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FRIDAY, OCTOBER 30, 1959—CONTINUED 


Hovuse or REPRESENTATIVES, 
ANTITRUST SUBCOMMITTEE OF THE 
CoMMITTEE ON THE JUDICIARY, 
New York, N.Y. 

The subcommittee met, pursuant to recess, at 9:30 a.m., in room. 
619, U.S. courthouse, Foley Square, New York, N.¥., Hon. Emanuel 
(eller (chairman) presiding. 

Present: Representatives Celler, Rogers, Meader, and Ray. 

Also present: Herbert N. Maletz, chief counsel; Kenneth R,. Har- 
kins, cocounsel ; Julian H. Singman, assistant counsel; Leonard Ap- 
pel, assistant counsel; and Richard C. Peet, associate counsel. 

The CHAIRMAN. Our next witness will be Mr. A. C. Cocke, vice pres- 
ident of Traffic Division, Lykes Brothers Steamship Co. 

Do you solemnly swear to tell the truth, the whole truth, and noth- 
ing but the truth, so help you God? 

r. Cocke. I do. 

The CHarrMan. Mr. Colton, will you raise your right hand? 

Do you solemnly swear to tell the truth, the whole truth, and noth- 
ing but the truth, so help you God ? 

"itr. Corton. I do. 
The CHarrMan. Be seated. 
And will the other gentlemen identify themselves ? 


TESTIMONY OF A. C. COCKE, VICE PRESIDENT, TRAFFIC DIVISION, 
LYKES BROS. STEAMSHIP CO., INC.; AND R. C. COLTON, VICE PRESI- 
DENT, LYKES BROS. STEAMSHIP CO., INC.; ACCOMPANIED BY 
WALTER CARROLL, OF THE LAW FIRM OF TERRIBERRY, RAULLT, 
CARROLL, MARTINEZ & YANCEY 


Mr. Cocke. Mr. O’Kelly is here to help with the records, and Mr. 
Walter Carroll is our attorney. 

The Cuarrman. I see. You might seat yourselves at the table. 

You have a statement ? 

Mr. Cocke. Yes, I do, Mr. Chairman. 

The Cuarrman. We will be very glad to receive it. 

Mr. Cocks. Mr. Chairman, I have attached to this statement three 
appendixes which I will not read, but I ask to be included in the record 
asa matter of information for you, your committee, and staff. 

The Cuarrman. That will be done. 

Mr, Cocke. My name is Alex C. Cocke. I am vice president, Traf- 
fic Division, Lykes Brothers Steamship Co., Inc., headquarters, New 
Orleans, La. Accompanying me, as you requested, is Mr. Richard 
C, Colton, vice president, Lykes. Mr. Walter Carroll, counsel for 
Lykes, is here with us, too. 

On behalf of our company, we thank you for this opportunity to 
appear today. In addition, I personally want to commend every 
member of your staff with whom I have had any dealings during the 
i ear. Mr. Maletz, Mr. Harkins, Mr. Singman, Mr. Appel, and 
ir. Peet have been most. courteous, considerate, and highly profes- 
sional in the way in which they have conducted themselves and their 
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studies. You, Mr. Chairman, were very kind to permit me to cal] 
on you not long ago and I was pleased to note your sincere interest 
in the welfare of the American merchant marine. 


Il. LYKES’ SERVICE 


Lykes is a major operator of dry cargo liner vessels. The trade 
routes it serves are anchored to the Gulf of Mexico. Lykes present] 
operates 54 vessels, all flying the American flag, and serving us 
foreign commerce in the liner trades. 

The company holds an operating differential subsidy agreement 
with the United States which runs until December 31, 1977. Under 
it, Lykes must provide a minimum number of liner sailings over six 
major routes annually, regardless of cargo offerings. To give the 
subcommittee an idea of the numberof Lykes’ sailings, we list below 
its actual 1958 sailings: 


1958 sailings 
Caribbean line: Between gulf ports and islands in the Caribbean Sea and 


to the north coast of South America______.----------------------____ 87 
United Kingdom line: Between gulf ports and ports on the west coast of 

the United Kingdom, also Ireland_._.....-.----.---.--..------~--_.. 33 
Continent line: Between gulf ports and east coast United Kingdom, con- 

tinental Europe, Scandinavia, and the Baltic___._._...-----------_--___ 4 


Mediterranean line: Between all gulf and South Atlantic ports south of 
and including Wilmington, N.C., and Mediterranean, Adriatic, and Near 


Orient line: Between all gulf ports and Far Eastern ports not west of 
Sa cB Sn need all cab sind Set Ratbtaditine ae oc: tenancies tyesne nena 


39 
African line: Between all gulf ports and South and East African Ports— 19 


Lykes’ corporate offices are in New Orleans, which is its main oper- 
ating headquarters. Supervisory offices are maintained at Houston, 
Galveston, and Tampa, and branch offices in the other principal gulf 

rts. In addition, traffic and solicitation offices are located in Kew 

ork City and at the principal sources of cargo origin in the Missis- 


sippi Valley and gulf hinterland. It also maintains foreign branch | 


dine at Liverpool, London, Antwerp, Bremen, Genoa, Rotterdam, 
Barcelona, Durban, Nairobi, Manila, Yokahama, Havana, Ponce, and 
San Juan. 

The present Lykes’ organization consists of 748 regularly employed 
solastall personnel in the continental United States, 2,294 seagoing 
personnel and, in addition, several thousand longshoremen are em- 
ployed on an hourly basis, to load and discharge company vessels. 

Presently we make about 300 sailings a year, so that almost every 
day a Lykes’ ship clears from the gulf for some foreign destination. 


III. LYKES’ REPLACEMENT PROGRAM 


During 1958, Lykes placed contracts for nine new combination bulk 
and general cargo liner-type ships of its own basic design, utilizing 
Gibbs & Cox, Inc., as design agents. : ; 

These new ships will be among the highest quality liner-type ships 
on the high seas and will provide the backbone of flexibility so essen- 
tial to the worldwide operations conducted by Lykes. Final delivered 


cost to Lykes of these nine ships will be about $50 million, after Gov- 


ernment construction pabsidly payments to shipyards approximating 
$45 million, or an average of a 


to Lykes. 


out $514 million a ship. That is cost 
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The remaining replacement program of Lykes is scheduled as 
follows : 





Number Number 

Year to be contracted : of vessels | Year tobe contracted—Con.  f vessels 

cl amidiaben sit aceite Ee 4 I iat taciiener: GE oA atealan claliinel 5 

I cane acne on ts gues ree 4 WOR n oh eget 5 

at at ee 4 FOO6 bers (HSE) 9s ae 3 

Spe oosa~ i. SLeea 7 $OG8 iii ik. Sei 3 

1968 _......----.------------ 4 

SE aemnterneaestpinesesciimeeen aren gipainen 5 FE ienlunnnnnimnnenrmuaiia 44 


These 44 ships, with the 9 contracted during 1958, will fulfill Lykes’ 
contractual replacement obligations under its operating subsidy agree- 
ments. 

We have estimated that Lykes’ building program will cost. the com- 

any in excess of $300 million—even without further increases in ship- 
buildin costs. 

Needless to say, the successful completion of this vast program is 
dependent, in large measure, upon profitable operations. 

ver the years, in furtherance of this ship-replacement program, 
Lykes will have to (a) use most of its corporate resources, (b) borrow 
large sums of money, (c) retain future earnings, and (d@) perhaps 
even undertake additional stock financing. 

In our opinion, maintenance of the present system of steamship con- 
ferences and shipper contracts, and their modification to make them 
more effective, is essential to the achievement of this objective. 


IV. CONFERENCES 


Over the years, Lykes has recognized that conference arrangements 
aremutually beneficial to shippers and shipowners. As a consequence, 
itisnow a member of about 30 conferences. 

Lykes always has given the most serious consideration to the com- 
petitive position of American shippers. Since it is tied primarily to 
the gulf, Lykes’ interests are identified with and, in large measure, 
identical to those of the American exporters and importers who op- 
erate through that general gateway. 

When American exports move in volume and when American 
traders thrive and prosper, Lykes participates in the carriage of that 
cargo. We recognize full well, however, that when American wares 
are priced out of world markets by reason of production and/or trans- 

rtation costs, then both the exporter and American shipping suffer. 

or this reason, Lykes has sought to insure to the maximum degree 
possible, that rates in the conferences of which we are a member are 
reasonable and permit the American economy to participate in world 
trade on a competitive basis. 

The general experience of the maritime nations of the world has 
proven that mere agreement on rates by conference members is not 
enough to insure a stable rate structure. This is almost invariably the 
case when nonconference lines make it a practice fractionally to under- 
quote conference rates, whatever they may be. In such asituation, the 
conference lines and shippers must take steps to protect themselves. 
Unfortunately, if the cut rate is met it is only to see a further frac- 
onal reduction by the nonconference operator, until finally not only 
has all stability disappeared, but the level of rates has dropped to the 
point where regular liner services no longer have what is absolutely 
essential to a continuance of their type of service, stable and remunera- 

are of the cargo available. 
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The alternative is a tie with the shipper such as the contract rate 
system provides. 

The Cuairman. Mr. Cocke, I have examined pages 6 to 14 of your 
statement, which as you indicate by the title of your subdivision No, 
5, “Highlights of Bonner Subcommittee Hearings,” are observations 
flowing from the hearings before the Bonner subcommittee. 

This committee acts in perfect harmony with the Bonner sub. 
committee, and we have extensive familiarity with the work of that 
committee. 

I wonder whether it would be necessary to read those pages, in the 
interests of time, because we are going to study very carefully, of 
course, the testimony given before the Bonner committee. I wonder 
if you would care to omit those pages. They will, of course, be placed 
in the record. 

Mr. Cocke. I certainly would, Mr. Celler, and I appreciate your 
desire to save time. I am thoroughly in accord with it. So I would 
like to skip those pages. 

(Mr. Cocke’s complete statement appears at p. 3897.) 

Mr. Cocks. Mr. Chairman, I welcomed your subcommittee’s hear- 
ings because I am confident that : 

irst, ee recognize that for good reason the international ship. 
ing industry serving commerce between the United States and 
oreign ports has not been as regulation-minded, let us say, as domes- 
tic railroads or airlines, and therefore, should be judged according to 
standards more realistically suited to the peculiar problems of this 
industry than otherwise would be the case; and 

Second, your subcommittee is not out to persecute anyone, but rather 
is seeking to lay down clearly for all to follow hereafter definite 
guidelines; and 

Third, and I think most important, out of all these investigations 
must emerge a stronger American-flag merchant marine. 

I sincerely hope that as these hearings proceed you and the members 
of your subcommittee will come to understand fully what we Ameri- 
can-flag lines are up against, competitively apenas in our inter- 
national struggle to serve adequately and regularly the needs of US. 
foreign commerce. I feel confident that your subcommittee will come 
to appreciate fully the severity and magnitude of this foreign-flag 
competition. To that end, mike as an illustration, I attach as appen- 
dix 3 a very brief summary of the foreign-flag competition presently 
confronting Lykes in some of the important trades it serves. 

This impels me, Mr. Chairman, to make the following request: 

I hope you will feel that my more than 40 years’ experience, with 
the US. Shippin Board (1917-29) during that period I was in the 
Marine Corps and some time was taken out from my activities with 
the Board—and two American-flag steamship companies (1929 to 
present) entitles me to speak to you and your subcommittee on this 
matter. 

My request is this: Until these hearings are over and you have 
been able to strike a balance and lay down the guidelines for the future 
conduct of our industry, please withhold judgment, for I am sure you 
will conclude that in most instances what was done was done in the 
best interest of our foreign commerce and the American merchant 
marine. 

There probably is great need for us to understand, appreciate, and 
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sbide by certain antitrust principles. At the same time, unless Con- 

decides to modify drastically or repeal the national shipping 

licy it laid down in the several merchant marine acts, I am confi- 

Oat your subcommittee wishes to do nothing which might sap our 

mergies at a time when our foreign competition is growing and in- 
easing by leaps and bounds. 

Thank you, Mr. Chairman. 

The CuatrRMAN. Do you want to place the appendix in the record ? 

Mr. Cocke. Yes, I would. 

The CuarrMAN. I will receive it, as well as your statement. 

(The material referred to appears at pp. 3897-3921.) 

The CHarrMan. You offered also, Mr. Cocke, certain data which 
we will place in the record. ’ 

Mr. Cocker. Yes, sir. That is the financial data which arose out of 
the statements that you secured from the Federal Maritime Board. 

The CHARMAN. That. is dated October 28, 1959, and will be 
accepted. 

(The document referred to appears at p. 3922.) 

Mr. Cocxe. Mr. Nemec, who is our vice president in charge of 
finance, will be very glad to supplement that, or appear before your 
committee, if you so wish. 

The Cuatrman. Mr. Appel. 

Mr. ApreL. Mr. Chairman—Mr. Cocke, you just referred to a period 
ofservice with the U.S. Shipping Board in the twenties. In the course 
of that work, you became familiar with the requirements of the Ship- 
ping Act of 1916, did you not? 

. Cocke. Yes, I did. 

Mr. Arret. And particularly, among other provisions, with the pro- 
visions of section 15 of the act. 

Mr. Cocke. I might say I would like to amplify that to this extent. 
The Shipping Board, during the period I was with them, owned the 
ships. hind there were many agreements or discussions or what-have- 
you made off the cuff, so to speak, and a lot of those agreements, 
whether they should have been filed or not, I know from my experience 
as — traffic manager of the Shipping Board for the gulf, were 
not . 

Mr. Arpex. The reference here is only to your understanding of the 
aw. 

Mr. Cocke. That is right. 

Mr. Arret. In addition to your duties as vice president of Lykes, 
you have also been serving as chairman of the American Steamship 
Committee on Conference Studies? 

Mr. Cocke. That is correct. 

Mr. Aprev. This is a committee composed of 24 out of the 25 Ameri- 
can-flag lines in the foreign liner trade. 

Mr. case Correct. 

Mr. Aprpret. What, ely Mr. Cocke, is the purpose of the Ameri- 
tan Steamship Committee ! 

Mr. Cocker. Well, the purpose of the American Steamship Com- 
mittee is to do all it possibly can to assist the Bonner committee and 
the Celler committee in its studies of the problems facing us with 
"er to conferences, contract system, and i matters. 

r. Appet. In this activity, you gave primary emphasis to your 
position on the dual rate system; is that right ? 
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Mr. Cocke. That is right. 

Mr. Apre.. And in March you testified before the House Merchant 
Marine and Fisheries Committee on that score. 

Mr. Cooke. I did. 

Mr. Appex. In your testimony there, in general, you advocated the 
principle that the shipping industry could operate most effeeti 
under a system of industry self-regulation, by means of strong steam. 
ship conferences; is that not true? 

Mr. Cocke. Strong steamship conferences and the proper policing 
of the conferences through their own efforts. 

Mr. Appet. Is it not also your view, in that connection, that the 
powers granted in the Shipping Act to the Maritime Board can 
prevent conference abuses, and can help prevent foreign lines from 
dominating these conferences to the detriment of U.S. shipping 
interests? Would that follow? 

Mr. Cocke. Well, I think it would follow, Mr. 2 ‘pRel, to « certain 
extent. I do believe that the Maritime Board could do more than it 
has in the past in connection with certain complaints that have been 
filed. I don’t know whether additional legislation is needed. Tomy 
way of thinking, the Maritime Board, with the authority it presently 
has, could probably do a great deal more than it has done in the past. 

Mr. Apret. Well, it is clear, isn’t it, that the Board can’t be effee- 
tive if it doesn’t know about the agreements which shipping lines 
make as between themselves ? 

Mr. Cocke. Yes. 

Mr. Appet. Under these circumstances, it couldn’t even make a 
start in that direction, isn’t that so? 

Mr. Cocke. But I would like to say right there that there has been 
in the past, and I am being very frank with you, that certain typesof 
discussions or get-togethers that we were not certain that they should 
be filed. I am not criticizing the Maritime Board. But I do think 
that the section 15 should be very greatly clarified and a guideline 
laid down after the clarification by the Maritime Board as to what it 
should expect. 

Mr. ApreL. You pointed out in your statement that Lykes Bros, 
receives both construction and operating subsidies. 

Mr. Cocker. Yes, sir; that is correct. 

Mr. Appev. Mr. Cocke, I should like to direct your attention to the 
activities of your company in the African trade. 

The Cuarrman. Mr. Appel, I think since it is 12:30, and I liketo 
eat regularly, let’s adjourn to 2 o’clock. 

(Whereupon, at 12:30 p.m., the committee recessed, to reconvene at 
2 p.m., the same day.) 

AFTERNOON SESSION 


Mr. Rocers. The committee will come to order, gentlemen. Pro 
ceed, Mr. Appel. 

Mr. Apret. Mr. Chairman—before lunch, Mr. Cocke, we referred | 
to the African trade in 1952. To help clarify the trade routes, I 
direct your attention to that chart on the blackboard which depicts 
the essential U.S. foreign trade routes to Africa as designated by the 
Maritime Board. The chart also gives the names of the principal 
competitors in the South Africa trade—that is to say, the Americai- 
flag ships and the foreign-flag ships—does it not ? 

Mr. Cocke. That’s right. 
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Mr. ArreL. Looking at the trade routes, 15A, shown in red, links 
our Atlantic ports with South and East Africa and Madagascar 
touching—where the line first reaches South Africa—at Walves Bay, 
down around the tip to Capetown and Port. Elizabeth, up the East 
Coast to Durban and Mombasa to the north, and then the island of 
Madagascar ; is that correct? 

Mr. Cocke. That’s right. 

Mr. Arret. Now 15B, also in red, does the same thing for the Gulf 
of Mexico ports; is that right ? 

Mr. Cocker. That is correct. 

Mr. Appet. The top line, shown on the chart in green, depicts trade 
route 14, service 1, linking the Atlantic ports with the west. coast, of 
Africa. It touches Africa at Dakar and stretches south to Freeport, 
and so forth. 

The lower line, in green on the chart, represents trade route 14, 
sction 2, and does the same thing for the gulf; is that correct? 

Mr. Cocke. That’s right. 

Mr. Arret. Now, in the period from 1952 to the present. time, Lykes, 
Farrell, and the Robin Line, all indicated there, were the three prin- 
cipal American-flag lines in the South Africa trade; is that correct? 

Mr. Cocker. That is correct. 

Mr. Appet. And they are all subsidized. 

Mr. Cocke. That is correct. 

Mr. Aprev. And it is correct also, isn’t it, that in the period under 
discussion Robin Line, up to 1957, was owned by the Seas Shipping 
Co., and in that year ownership was transferred to Moore-McCormack ¢ 

Mr. Cocke. That.is my understanding. 

Mr. Apret. Turning to the foreign-flag lines, the Dreyfus Line 
shown there on the chart, was a French-flag competitor in the South 
and East Africa trade; is that correct? 

Mr. Cocks. That. is correct. 

Mr. Apret. The South African Marine Corp. operates the so-called 
Safmarine Line, also shown on the chart, which is a flag line of the 


| Union of South Africa. 


Mr. Cocke. That is correct. Could I interject something here? 
Dreyfus, prior to coming into the Gulf South Africa trade were using 


| their ships strictly as tramps primarily for the handling of grain. 
| p ) p p y £ 


As you know, they are proba 
in the world. 

Mr. Apret. Turning then to the last foreign-flag line, the Nedlloyd 
Line, that is a joint service of two Netherlands steamship lines. that 
operate a service now, and did during the period we are concerned 
with, between U.S. ports and Africa; is that correct? 

Mr. Cocke. That is correct. 

Mr. Apret. Do they touch U.S. Pacific ports? 

Mr. Cocker. Yes. 

(The chart of African trade routes referred to follows :) 

47063 O—60—>pt. 1, v. 4——3 


ly one of the largest grain merchants 
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Mr. Apret. Now, so far as the Gulf is concerned, the conference 
that covers this trade is the Gulf/South and East African Confer. 
ence; is that correct ? 

Mr. Cocker. That is correct. 

Mr. Apret. The conference agreement under which it operates was 
entered into in June 1945 and approved by the Maritime Board around 
March 1947; is that your understanding ? 

Mr. Cocker. My record is that the Gulf/South and East African 
Conference Agreement No. 7780 was originally filed with the Mari- 
time Commission on June 18, 1945, refiled on 5 anuary 20, 1947, and 
was finally approved by the Maritime Commission on March 7, 1947, 

Mr. Apret. Yes; who isthe chairman of that conference ? 

Mr. Cocke, Mr. H. A. Carlys. 

Mr. Appet. Is it correct that since 1952 only one other line besides 
Lykes has been a member of this conference ? 

Mr. Cocker. That is correct. 

Mr. Apret. That line in the Java Pacific Line? 

Mr. Cocke. Yes. I might add they have not had any service since 
some time in 1952. They are inactive members. 

Mr. Arrev. In other words, they have been inactive throughout this 
period ? 

Mr. Cocker. Yes, sir. 

Mr. Appew. Since 1952, then the Gulf/South East Africa Con- 
ference, in effect, has been Lykes? 

Mr. Cocke. That is correct. 

Mr. Appex. Since 1952, has Lykes been a member of any other con- 
ference with an agreement approved by the Maritime Board that 
covered operations in the South and East African trade? 

Mr. Cocke. No; we have not. 

Mr. Appret. Is it not true also that Lykes has never been a member 
of any conference agreement that has been approved by the Board, to 
which any of the following lines belonged, in the South Africa 
trade? I will list the lines: Farrell; Robin, when it was owned by Seas 
ae or Moore-McCormack; and the foreign-flag lines, Dreyfus, 
Nedlloyd, or Safmarine? The question is : Lykes was not a member 
of any conference to which any of these belonged; that is, a confer- 
ence with authority covering the South Africa trade? 

Mr. Cocke. That is correct; because of the fact that we had a gulf 
conference, and we only operate out of the gulf, we did not operate, 
say, from the North Atlantic to South Atlantic where Farrell was 
operating with, at times, other lines, and had this North Atlantic 

onference. 

Mr. Appe.. Turning, then, from conferences to agreements, is it 
correct also that from 1952 up to April 3, 1958, no agreement had ever 
been filed with and approved by the Federal Maritime Board that 
authorized Lykes to undertake joint action of the type specified in 
section 15 of the Shipping Act with any of the following lines engaged 
in the general African trade: Farrell, Robin, Nedlloyd, Dreyfus, or 
Safmarine? 

Mr. Cocke. Other than the conference agreement, the Gulf Con- 
ference atte. we had not filed anything with the board except our 
filing on March 10, 1958. 
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Mr. Arret. Then your answer to the question is “Yes”? 

Mr. Cocke. Yes. 

Mr. Apre.t. Now, starting back in 1952, was Lykes at that time con- 
fronted with any special problem with respect to competition by 
Safmarine in the Gulf/South Africa trade? 

Mr. Cocke. Well, we were faced with competition, and very keen 
competition, from that South African line. 

Mr. Appex. I direct your attention, Mr. Cocke, to a letter dated 
June 30, 1952, which was taken from your files, bearing the title 
“Safmarine Competition.” I wonder if you would identify the ad- 
dressee, the writer, and also identify the persons listed in the lower 
left-hand corner to whom, I believe, copies were sent? 

Mr. Cocke. Yes, that letter was written by Mr. Smith to our agent 
in Johannesburg, and a copy was sent to my office. 

Mr. Aprev. Mr. Chairman, I would like permission to read that 
letter. 

Mr. Rocers. Will you identify Mr. Smith? 

Mr. Cocke. Mr. Smith is manager of our South and East African 
office in Durban, and has supervision of our offices and agents in South 
and East Africa. 

Mr. Appev. In other words, this is a Lykes letter. 

Mr. Cooker. It is a Lykes letter. 

Mr. Apre.. The letter reads as follows: 

GENTLEMEN : Although Safmarine is not a member of the Gulf/South African 
Conference during the past several years they have informally agreed to main- 
tain conference tariff rates. 

We now understand that they are going to depart from a policy of cooperation 
and will reserve the right to quote and book at any rate which will secure the 
tonnage. 

This change of Safmarine policy means that all of us should be on the alert 
as regards any Safmarine quotations or bookings that may come to our attention 
which are lower than the going Gulf Conference rates. 

We know that we may anticipate your usual good cooperation in this respect. 

Mr. Meaper. Who was that addressed to? 
om Appet. To the Transocean Liners at Capetown, also a Lykes 

ce 

Mr. Cocke. Not a Lykes office—a Lykes agent. 

Mr. Aprei. Mr. Chairman, I would like to offer that document for 
the record. 

Mr. Rogers. It will be received. 

(The document referred to is as follows:) 
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Mr. Cocke. I might state right there while this letter does indicate 
that Safmarine has observed tariff rates for a period, there was no 
binding agreement, you might term it, on the part of Safmarine. 
They naturally knew what rates were being oe by us, because our 
tariffs were on file with the Maritime Board and could be obtained 
without any difficulty. 

Mr. ApreL. You say that there was no binding agreement? Was 
there an informal agreement? 

Mr. Cocke. All I can recall, based on this, in the past, is that they 
had intimated or stated they would follow the Lykes rates from the 
gulf, but with the understanding that they could do as they pleased 
when they wanted to. 

Mr. Appet. Well, the writer of this letter states that they had in- 
formally sgreed to maintain conference rates. What does that con- 
vey to yous 

r. Cocxr. Well, I would say this. The word “informally 
agreed”—he states that in his letter. But Ido say this. My recollec- 
tion of what Safmarine said was that they would follow our rates, 
but—— 

Mr. AprpeL. Was there an agreement at that point, would you say ? 

Mr. Cocke. I wouldn’t call it an agreement. I would call it a 
statement on their part as to what they would do, because we did not 
have any agreement with them, except their statement what they 
would do. 

Mr. Apre.. Well, in any event, in 1952 you were concerned with a 
mapetitive situation with respect to Safmarine? 

Mr. Cocke. Well, I would say a keener competition than we had 
before, because before they did state, through some source, that they 
would follow our tariff, but they would be free to reduce rates when- 
ever they saw fit to do it. So there was actually, from the layman’s 
standpoint, I would say that we did not have an agreement—we did 
not consider it an agreement which should be filed under section 15. 

Mr. ApreL. Would you describe how Lykes found out about this 
change in Safmarine policy, indicated in the letter? 

Mr. Cocker. Well, my recollection is that they simply spread the 
news out to various shippers, or maybe some of the lines in New York, 
that they were not going to adhere any more to our tariff. We, at that 
time, I am frank to say, for some reason or other, were not too friendly 
with Safmarine. We did very little talking to them. 

Mr. Aprev. Isn’t it correct that beyond that you had been keeping 
track of Safmarine’s bookings? 

Mr. Cocke. We did it tothe best of our ability, yes. 

Mr. Appet. Mr. Chairman, I would like to introduce for the record 
a Lykes Document, No. 582, which bears on this point. 

Mr. Rogers. It will be received. 

(The document referred to is as follows :) 
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We enclose three copies of Manifest Tramecripte covering cargo discharged 
at Duroan from the subject vessel, As oe matter of interest this ship discharged 
at Durbar on Merch 24/25, Our "DOLLY TUNMAN® which left Mew Orleens on January 
.<th discharged at Durben in the peried March 2/6, - 


Perhepe we turned down the cargo from Caterpillar end I.5.C,, due to 
lec’ of spece, but otherwise these ehippere/conuignecs of urgently needed equipment 
«ore certainly wasting tim by éhipping “emma. 8 


SOPIES TOsERT/GPMNES YORK 


26S 


- 


'y 


ANL/ASG ,JR-WOUS TOM 


IGT gm ca 


LVESTOS 


> = io 


AJaoLikE CHARLES 


NOTE: For your informatics. 
euP 


js /5-9-52 
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8.8. "8 OK Na ®, 


"_ /UYaEAS, January 2ist, 


SELEAE CCISIIMES 
tae Coltex , 
joa het A S/LUABAI, Semuary 27th, 
221 PPER CONS 10 MEE 
? S,4. Reilways 
‘ne aut Vacuus 
elites Caltex 


Amalgemeted Packaging 


~ sical A. suiding 
a scree Moshel Gevieser 
"ST reid McBeane Inplement 
of *pet* ir ; Themas Berlow 
~ MeTarald Steel Selee Co, 
ea? Vacuum 
tf cf) J.H, Vivien 
y “Donald 8, Owen Jones 
eat «oe Nestles 
statte Shell 
. indrews Tllings Ltd., 
Caltex 
inion African ; Unieo Chemical Co, 
wag &@ Meloreld Steel Sales Co, 
| I,8.C, 


ais. MO TKSAN, January JF th, oy 


K-2%3 


RESCRIPTION 
225 tons lute of] and esnhalt, 


DESCRIPT ICH 
3 pieces of beef loader verte, 
35 iene lubriceting ofl, 
985 drums lutriceting ofl. 
529 rolle Ureft paver. 
% drume insecticide. 
3 tons wooden haniles, 
1} tone wooden heriles, 
205 tons trectors and actor srsi*rs, 
95 tone bonding actor, 
35 tens lubricetine -f1. 
73 tone of lutricating ofl, 
270 tons Bentcrite, 
200 tins tinplete, 
175 tens Lubriceting ofl, 
4 tons automobile lifts, 
990 drums lubricating ofl, 
31 tons bentonite, 
200 tons firebdrick. 


84 tons tractors et, 


ohio Peds CONSIS HER RESCRIPTICN 
wi, wtb, Tote & Co, ‘Tee Consolideted Lancesaire 521 bales entton, 


| ee. 2 fe *N Bas, Pedruary lot, 


* Fliwys Iriastries Jute Controller 


2659 belee# juts bes. 


| SCE SOSA EHSSHSL A HHO LECCE eEE HE EEE SE 
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Vacuum 


iavsac Pern Co, 


oie & Eriup Mg, Co, 


fs 


dscer ime, 62. 


sf mes 


‘uodex Trt, To, 


err Pros, 
“paliex Products Co, 
U.S, Steel Export 


aiteco Chaaicel Co, 


.4, Swing & McDonald 


“Newport Intuetries 


aA, 


7-6], Seo 
21, Seo, 


. twine « MeDonsid 
b. sw$rs facDonald 


et Tntustries 


‘eawoort Incustries 
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DUXBAN, 


ALL LOADED AT _NEW ORLEANS. 
QS Ges 
1.8.C, 


(Diversion from Eat London) 


Veoum 
(Diversion from C,T,) 
Seligeon & Clere 


£.S3. Mowat & Sons 
Jns.%, Short (Jhg.) 


Universe] Mechandsetion 
Co, (Johannesburg) 


Chemical Services (Jhg,) 


Gets Bros, 
Crystal Soap Co, (Jhg.) 
Moshal Geuisser 


Lewis Berger & Ce, 


Morgen Wholesales Linens Ltd., 
Premier Paper Mille (Jhg.) 


Stores Super. 


Metal Containers (Jhg.) 


Jonee Rubber & MERBMIIE 
Mchg, Co, 


Steel Seales Co, of S.A, 
Union Petnt ———- Lt‘,, 
( Johannesburg 


General Chemical Corp, 





INDUSTRIES 


ke sng 


ae 


20 boxes tractors 
40 wheels 


Petesphalt 


1 box printing 
mchy. spares 


1 box breke 


"7 @rums lube 012 


4 crates rocker- 
shovele 


240 drums caustic 
soda 


6 bales cotton duck 
@80 bags soda ash 


136 rolls Gelv, 
netting 


2200 bags Lithopone 
2 beles C.P.G, 


427 drume wood 
rosin 


20 drums 
Permotex 


30 pkgs, steel sheets 106,570 lbs, 


2 cases retreading 
equipment 


2000 sx bonding 
morter 


43 drums wodd 
rosin 


20 drums wand 
yay 
pine of] 


0°09 


ae 


1613 cu, ft, 
20400 lbs, 


23 cu.ft, 
50 cu.ft, 
75 eu,ft, oes 


25,040 lds, 
170,999 lbe, } 


7? eu, ft, " 
88,88C lbs, 


33 cu,ft, 


Slee 
mals 


110,550 lbs, 


19 ou, ft 
230,862 lbs, 


64 cu, ft 


& cu,f 


201,800 lbs, 


Se 


22,789 lbs, 


9,3°1 lbs, 
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a) FAL 


J it-el ..4,. 


5, dteei Exp, 


wsorite 


i.%, (nrfster Co, 


ect, Wore, expert co, 


isifeur Tuthrie 


S{lton Cevie Chemical 
Company 


peeeo antl, 


Christer Co, 


serter 2 Co, Ine,, 


aieticr Fret. 





COMSIONEE 
J.M, Moir 
Wn, Penn Oile 
Stenderd 011 


1.H.C, 


1.8.C, 

U.S, Steel 
Metal Box Co, 
Masonite (S.a.) 


Treansveel Steel Preesing Co, 
VETSAK (Fordsburg) 


S,4, Rubber Mig. Co, 


Coates Bros, & Co, 
Jute Controle 


Main & Mayfeir Tin Mfgre. 
( Jozennesburg ) 
M.H, Goldechmidt 


Shell Co, 


585 ex Gileonite 
358 drums lube oil 


1816 ctns & drums 
esphalt 


15 tes Trector perts 
2 crawler trectore 
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586,500 lbs, 
3411 cu.ft, 


230, 505 lbs, 
1,43 cu.ft, 


@ 10 boxes cultivators 2,456 cu.ft, 


234 budlea steel 
sheets 


491 budles steel 
sheets 


2158 drum crude 
petreletua 


343 budlee steel vire 


2 hammer mills @ 
screen 


13% rolle ermy cotton 
duck 


44 kegs raw wateriel 
for printing. 


140 beles used Cuben 
Suger Bage 


1@0 skiféé Ele. Tin 
Plate 


16 beles C.P.G. 


Lubes & greases 


47,299 lbes 
103,560 lbs, 


25,177 CU.PT. 
66,880 cu.ft, 


177 cu.ft. 


413 cu.ft, 


6,148 lbs. 
4,676 cu.ft, 


210, 980 lbs, 
268 cu.ft, 


17,234 cu.ft. 
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Mr. Cocke. Could I see that ? 

Mr. Appe.. Yes. 

Mr. Meaper. Mr. Chairman, I am a little intrigued, Mr. Cocke, by 
your statement that the Gulf South and East African Conference jg 
composed of only the Lykes lines. 

r. Cocke. Yes. I would like to explain that to you, Mr. Meade, 

Mr. Meaper. I mean I don’t know why a single line would need to be 
in a conference. 

Mr. Cocke. Here is what happened. When this conference was 
formed and formally approved by the Maritime Board in 1947, Lykes 
Bros. Steamship Co., there was the Java Pacific Line, which was com- 
posed of two Dutch lines, considered as one line, and the Silver Line, 
which was a British line. Those lines, for reasons of their own, on 
April—I think that is the correct date—the Silver Line resigned its 
membership from the conference effective December 25, 1951. The rea- 
son they gave—lI picked these up from our records, because I thought 
you would be interested—the reason they gave as resigning is because 
they decided to terminate its long-standing arrangement with their 
Dutch friends which had operated under the name of Silver and Java 
Pacific Lines. Shortly therafter, the Java Pacifie Line did not re- 
sign from the conference, but discontinued its service. 

We originally started our service—I think this would be a back- 
ground that you gentlemen would be interested in—it won’t take me 
very long. 

Mr. Rogers. What you mean is that you had a conference in whicu 
there were at least three others besides yourself, and one resigned, the 
other quit, and you 

Mr. Cocke. We went ahead and maintained the conference, because, 
as I say, we have always been conference minded. We started this 
service back in January 1941 due to the fact that most of our ships, 
on account of the Neutrality Act of 1939, were off the seas, and we 
wanted to maintain our organization—I followed this service pretty 
closely with the thought that one time Lykes would come into it, after 
our good friends Farrell left the gulf. 

There was need of ships to and from South Africa on account of 
the Government wanted strategic materials brought up. So we went 
to Washington in 1940 and said we have some ships and would like to 
operate them to and from South Africa. The Maritime Commission 
said, “If you bring back strategic materials, we will authorize you 
to havea sailing a month.” So that is how we got into the trade. 

Mr. Appev. I take it that from 1952 on, you had a rather close 
relationship with Mr. Carlys, in his role as chairman of the conference 
to which you belonged ? 

Mr. Cocker. Yes; Mr. Carlys is chairman of five conferences we 
are members of, and I see Mr. Carlys quite often. 

Mr. Rocers. Let’s back up just a minute. You say back in 1940 
and 1941 they gave you a sailing once a month if you brought back 
strategic materials from Africa ? 

Mr. Cocke. Yes, sir, wool and ores. To the North Atlantic, too, 
because they were not stockpiling in the gulf. So we had to go from 
= and East Africa to the North Atlantic, and ballast back to the 
gulf. 
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Mr. Rocers. Well, then, when did you first enter into the conference 
with the other two companies? 

Mr. Cocke. Shortly after we entered the trade in 1941, the Dutch 
and the British did not like our coming into the trade. So their 
first act was to cut our principal commodity, pine lumber, $15 to $20 
a thousand feet and say, “You, Lykes, an American, have no right in 
thistrade. We will take care of this trade.” 

Well, we pares in the trade, and in February of 1941 the Dutch 
ships and the British ships were requisitioned by their various Gov- 
ernments. So if we had not been in the trade, the Gulf would not 
have any service. But we fought very bitterly the 2 months we were 
in that trade and the Dutch and the British were in it. - But they got 
out about February 1941. 

Mr. Appev. In addition to Safmarine competition, going back to 
1952 and 1953, Lykes also became concerned about competition from 
the Dreyfus Line, is that not-so? 

Mr. Cocke. Yes, sir, Dreyfus entered the trade in December 1952. 

Mr. Aprrex. Mr. Cocke, in a memorandum dated November 5, 1952, 
E. W. Patterson, of the Lykes Traffic Division at New Orleans, ad- 
vised Lykes officials at Mobile, Houston, and Galveston as follows: 

We note from the Daily Shipping Guide of today that Dreyfus is advertising 
the S/S Pierre L.D. to sail from Galveston/Houston November 26th, Mobile 
November 29th and New Orleans December 3rd for the Capetown/Beira Range 
and as previously advised you we must do everything possible to keep this 
foreign flag newcomer from seeuring cargo. 

Will appreciate you watching this vessel closely and posting us of any 
changes in schedule and of any cargo booked or loaded on her. 

Mr. Chairman, I offer this for the record. 

Mr. Rogers. It will be received. 

(The document referred to is as follows :) 
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Mr. Appet. Mr. Cocke, has Lykes customarily maintained the type 
of surveillance to which Mr. Patterson referred, surveillance of non- 
conference operators ? 

Mr. Cocke. We certainly do. Not only nonconference, but confer- 
ence competition. 

Mr. Arrev. In a letter dated February 5, 1953, you advised the 
Lykes organization about Dreyfus operations and stated : 

Incidentally, the competition of Dreyfus is getting keener and keener, and 
this is to request that all concerned watch same very carefully, as we must 
be militant and meet and defeat such competition whenever it arises. In 
other words, we should keep in close contact with all our shippers, and not 
wait to act when the cargo is lost to our competition. I am not referring par- 
ticularly to sisal at this time, but to other commodities as well, such as fishmeal, 
yermiculite, and other homeward commodities, as well as the general run of 
commodities outbound, as once Dreyfus gets entrenched, it’s going to be hard 
to get him out. 

Mr. Cocke, was it your purpose to drive Dreyfus out of the trade? 

Mr. Cocke. Well, it was our purpose to make it as hard as possible 
for him. Here we were, an American line, having a subsidy from the 
Government, and business in very, very bad shape to South and East 
Africa, not enough cargo to fill our own ships. And this line, which 
was strictly a former tramp line comes into the trade, he cuts rates, 
naturally we are going to try to protect our service by onway him 
out—it is pretty hard to drive anybody out. The meaning of that 
was to do everything consistent to keep cargo away from him. 

Mr. APPEL. Mr. Cocke, on February 23, 1953, Mr. G. B. Smith, 
Lykes representative at Durban, South Africa, wrote as follows, 
about Dreyfus operations. I will read just a short paragraph from 
his interoffice memo: 

While your letter of February 13th does not specifically request a response, I 
would just like to have you know everyone down here is making every possible 
effort to combat this Dreyfus competition. 

The letter, Mr. Cocke, is addressed to S. B. Turman. He is the 
president of Lykes, is that correct ? 

Mr. Cocke. That is right. In other words, we felt it was our duty 
to do all we could to retain the cargo. We were getting a subsidy, 
quite true. But the subsidy only covers operations. A line came into 
this trade when, even with our two ships operating, there was not 
enough cargo to fill those ships. And our practice was—we did not 
cut rates drastically, we were giving them service with no other serv- 
ice there, and we urged them to support us. We worked like hell 
to keep them from getting cargo. 

Mr. Apret. I would like to offer for the record the documents re- 
ferred to. 

Mr. Rocers. They will be received. 

(The documents referred to are as follows:) 
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Acc NEW ORLA ANS 
aps DURBAN February 5, 1953. 
Dear Gerry: 


With regard to the Madagascan sisal situation, Pat Swoorn cabled you, on 
February 2, as follows: , 


“RUMORED DREITTUS QUOTING $20,00 SISAL FORT DAU) HIN SULP NORTHATLA'TIC CH PROS~ 
PECTIVE MOVEIT TIT 2000 TONS INVESTIG \TE THORCUGILY CARLING,” 


He, also, cabled Consortium Maritime Franmco~imriogin, aris, om the sem date 


as follows: 


®RUMORED PROSPECTIVE MOVIG‘EIT 2000 TONS SISAL FQW DAUPHIN GULF NURTHATLANTIC 
CONTROLLED BY FREUCH SHIPPTAS PARIS FURTHCR RUMOHED DREYFUS QUOL(NO ‘120,00 
AGAINST OUR £32.00 RATE PLEASE INVESTIGATE THOPOUGRLY CABLING." 


Today, we received the following reply from Paris: 
SISAL CNLY 00 TONS SOLD SHIPPERS NOT READY FAX $32.00 WRITIN) FUILY." 


I was acquainted of this situation on arrival in Chicage, on ini acy 3, ond me 
visit in Chicago was moct opportumes, inasmmech as I had toe chance cf :tiseussim: 
the mtter, at quite sax length, with Mr, Jogan of International. 'nrivatar. in 
@iscussing the mtter, Nr. Cogam gave ne praciicolly the same informiion a: ccm 
* cable, vamely, there would be an euch qusatity «i: this time a: 
2000 tens, and he knew cf o sale of 00 tons, llr. Covsa furtnor want m to siy 
that the movement from Fort was comrolled absalatiely sy ‘iho 'y-mxk, aud, 
as @ general rule, account » of this sisal, 1+ would swe 1. "urepe. 
He strongly recomsended that we ignore the actua). or a)).xped com: tition: of give, 
Gue to the situation as outlined by hin, and further ir view of m: =tctemont tiat, 
as. 8 general proposition, Dreyfus weulk! have very infreci wt servi.c: to and fixe 


Mr, Cogan definitely indicated that this Madaascan sisel would mt run to e lsrge 
volum, as far as its movement to the USA Oulf and/or Nort) Atlant: .es concerned. 
He did state he was of the opinion Wigglesworth bad made a deal tc czrert some of 
sisal through Antwerp Rotterdam to the North Atlantic and, as fer us he 

find amount to appr oxizstely 1/7¢ 
in the freight rate. Ae said 
of the egervice we are remier- 
ing from East Africa, as well as for other reasons, at the present tire, be thought 
4% well te ignore this competition and te hold or rate te ite orcacrt Jel, 
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Yk bos 
/ 
5, Saithr pecrtam ke Durban Ref. Ho, 4693 
5B, Mew Orleans Pebruery 23rd., 1953, 


| ee Had 


Wille your letter of ate 1jth dees act apecifieally request e response, ro 
s ordd Just Ike te heve you know everyeus dows bere is making every poesible 
rt ‘5 ecvhbat this Dreyfus competition, 






ke *°gatie aieal:thie potential eempetition will be personally mentioned te 
a) Jtecusged «ith e]1 our Rest African agente inelufing Mr, Kerinjee and we 
w thst all eoncerned vill gledly keep us promptly posted as to eny develop- 


4 
a9. 


‘Le etter of Continental treashipmente of East African sisal te North Atlantic 
norte and to Gulf perte will else be discussed in Best ifrice, is fer as we are 
avare, up to thie dite, the oaly eppresiable pareels of sise] routed vie the 
Continent have been hendled by Wiggleewgrth with C'@ veseels, emf principally 
becouse of Wiggleeworth’s ageney counsetion with C/®, 


Anything further tnet we hear will certainly be premptly passed to Lemion, 
Antwerp es weal as te you, 


Yours very truly, 


O20. SMteH. 


GDS yom 


ce = 4&.C, Cocke/J.T. lgkee, Jur.,/W.d. Osborme, Bev Orleans, of 
se - J.T, lgkes, Tampa. 
ee = A.C, Kerr, Lenton, 


s 
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G.B, Saith er ee Durban Ref. Ho. 4191 
no — $< — + rr ee — 
¥V.A. Ostorm ew Orleans January 26th, '53. 
10 i. > 9) ee ta es eee ornce C068 ceteris engl atintin 
DREYFUS KERR 





77am Mamdasea we learn that the Leuis Dreyfus Company are now opening an office 
tere witn a view to handling the export of grain and other East African products. 

ntle the Dreyfus office im Mombase may not de digectly interested in handling 
the Dreyfus veseels, it is probable that they will try and direet any traffic 


wotoh they control to the Dreyfus Line, This just may assict Dreyfus in extending 
their service to.East Africa. 


Any further news will be passed to you as available. 


Youre very truly, 


GB. ITH 
943 /mee 


ee - $.8, Turman, Hew Orleans. 
so - A.C, Cooke, Hew Urleans. 


47063 O—60—pt. 1, v. 4 4 
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Mr. Ray. Is counsel finished with this conference agreement? 

Mr. Cocke, if I understand correctly, there were three members of 
the conference at one time ¢ 

Mr. Cocke. Yes, sir. 

Mr. Ray. Two dropped out ! 

Mr. Cocke. Two Gene out. 

Mr, Ray, Is there anything left of the conference at that point! 

Mr. Cocke. Well Lykes is still in there, and Java Pacific is in. 
active. 

Mr. Ray. With whom do you confer? What do you do as a con- 
ference member ¢ 

Mr. Cocke. We do the same things alone that we would do with a 
group in there. 

Mr. Ray. Does the conference agreement with yourself amount to 


anything? 

Mr. os We still have the agreement on file, and the Federal 
Maritime Board has been advised that the Silva Line has resigned, 
and that the Java Pacific is inactive. 

Mr. Ray. Well, is that of any benefit to you or the commerce of the 
country, when you are the only member ? 

Mr. Cocke. We still have a lot of work that is done by the confer- 
ence—the making up of tariffs and things of that kind, which is done 
by the conference staff. 

Mr. Ray. Those are just your tariffs, are they not? 

Mr. Cocke. They go out as the Gulf-Southeast African tariff, even 
though it may be only a Lykes tariff, because Lykes is the only active 
member. 7 

Mr. Ray. Does the paper existence—it seems to me it is a paper 
existence—of the conference now provide any benefit to the shippers 
or to Lykes? 

Mr. Cocker. Well, we kept the framework of the conference there 
in the event any other line came into the conference. We felt that 
other lines sooner or later would come in, and if they came in they 
were welcome to join the conference, and we had the conference set 
up. It is on the basis that we have the conference. Everyone knows 
that Lykes is the only active member. So it didn’t seem to us to make 
any difference one way or the other. 

r. AppeL. Do persons outside the trade know, when they come into 
the conference offices ? 

Mr. Cocke. I think a lot of them do. 

Mr. Ray. I am still puzzled. 

Mr. Cocke. It is just this, Mr. Ray. We had the conference set up, 
and we didn’t see any reason to discontinue it. 

Mr. Rocers. Let me ask you this. Since you had the conference 
set up, and you published the rates, or filed them with the Maritime 
Commission, suppose you didn’t adhere to those rates and charged @ 
different rate, say a higher rate? Would the shipper then have a 
cause of action against you to recover the difference ? 

Mr. Cocke. Certainly he would. In other words, any rate that we 
quote in the tariff, that is a rate for everyone. If we change the rates 
either up or down, the tariff and notices to shippers goes out. 

Mr. Rocers. Is that because you have a conference, or is such noti- 
fication required in any event ? 
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Mr. Cocke. Even if we did not have a conference, Mr. Rogers, and 
we changed the rate, we would notify everybody. 

Mr. Apret. Mr. Cooke, notwithstanding the Lykes efforts which 
have just been referred to, Dreyfus competition continued to be a prob- 
lem into late 1953 ;. did it not ? 

Mr. Cocke.. It did. I will say this. Dreyfus came to us in the lat- 
ter part of 1952 or the early part of 1953, after they had had one or two 
sailings. Dreyfus paid us.a visit. Louis Dreyfus stated this: That 
they were new in the trade, that they were not going to join the con- 
ference. They would have no agreement with us. But they would 
try to follow our tariff. That is all they would say, except that if 
they decided to reduce the rate, they might tell us about it. 

Mr. Arret. You were not, however, going to rely on those state- 
ments ? 

Mr. Cooke. I was not. 

Mr. Apren. For example, in December 1953, the Lykes organization 
started to inevlar'y solicit coffee importers and roasters, in order to 
mere routing with Lykes rather than with Dreyfus; do you recall 
that 

Mr. Couron. Mr. Appel, may I make a comment here? I believe 
you said, sir, that Dreyfus was competition until 1953. It was actu- 
ally 1956. 

Mr. Appe.. Mr. Colton, we are just talking about the 1953 period. 

Mr. Chairman, I would like to introduce document 657, which bears 
on the last question, for the record. 

Mr. Rogers. It will be received. 

(The document referred to is as follows:) 
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From JHA = HOUSTUN File: 12-17 pelo 


To JOINT December 8, 1953 in Ma 


sHT - NY 
JEP = Chicago 
WLVJr = Memphis 
GMB ~ Kansas City 
NdR ~ St. Louis 





Goi = fowetes ny 


Re: COFFEE EX “AST AFRICA 





ACC has just pointed out that Dreyfus is cutting in on our 
coffee Wisine:s from bast Africa and undoubtedly they are vigorously 
soliciting this traffic, as our agents in Mombasa point out that a 
recent shipment for account of_@ New Orleans importer specified 
Dreyfus routing in the letter-of-credit. ~ 3 


— For the convenience of those who may not have a list of the 


importers/roasters handling these coffees in our territory - I am 
attaching a list classified as importers, and in some cases as 
importers/roasters and roasters, Prior to Dreyfus coming in on thie 
berth, I do not believe any of the coffee trade issued any instructed 
routing except to designate delivery at New Urleans or Houston, and 
the shi 8 naturally mvejvia our line ex Nombasa and Dir~es-Salaan. 


_ Obviously it will now be necessary for us to regularly solicit the 
thea “Lakes routing, ie 








. the case of the roast- 

ere, also be contacted, for, when they effect their purchase 
through a broker or an importer, they can specify the routing they pre- 

fer at the time of purchase, and it is customary for the broker/importer 
to honor the roasters' requested routing. 
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Balfour Guthrie & Co,, Ltd., 
67 Wall Street, 
New York, N.Y. 


H.C.L. Bendiks, Inc., 
96 Front street, 
New York, NeYe 


Carl Borchsenius, 
95 Front sSt., 
New York, N.Y. 


Bunge Corp., 
42 Broadway, 
hew York, N.Y. 


De Hope Goldschmidtt, 
7 tine St., 
| av York, Keke 


sast Asiatic Co., 
21 West Street, 
New York, N.Y. 


Eastern Commodities Corp., 
82 Wall St., 
New York, N.Y. 


L, heugass & Co., : 
133 Front Ste, 8 
New York, N.Y. 


(tis i‘cAllister & Co., 
129 Front St., 
New York, N.Y. 


R. L. Pritchard & Co., 
90-96 Wall St., 
New York 5, i,.¥. 


Ruffner HcVowell & Burch, Inc., 
96 Front St., 
hew York, h.Y. 


Cain's Coffee Co., 
LNW. L2th &., 
Uklahoma City, Ukla. 


J, A. Folger Co., 
330 dW, Sth St., 
(P.O. Box 456) 
Kansas City, Mo. 


Importers 


Importers 


Importers 


importers 


Importers 


Importers 
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Importers 
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importers 


Importers 


Importers 


Importers 


Roaster 


Importer/itoaster 
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dander & Co,, Inc., 
415 Gravier %t., 
New Vrleans, La. 


Coffee Corporation of America, 
251 &. Grand Aye., 
Chicago, Tl. 


Richheimer Coffee Co., 
1127 he Halstead Sto, 
Chicago, Ill. 


Swanson Bros., Inc., 
149 W. Kinsie St., 
Chicago, Ill. 


Dunean Coffee Co., 
Carr & Conti Sts., (P.O. Box 2079) 
Houston, Texas. 


Otis McAllister Coffee Co., 
825 M & M Building, 
Houston 2, Texas. 

(Ww. T. Brown ) 


Otie McAllister & Co., 
310 Sansome St., 
San Francisco, Calif. 


Vecember 1953 
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jenoe H. Forbes Tea & Coffee Co., 


Paxton & Gallagher, 
Ih & Jones Se, 

r, W. Hine & Sons Co., 
Cincinnati, Uhio,. 

J, Avon & Co., Inc., 


Hue Plate Foods, Inc., 


756 Kapazine %., 
hew Urleans, La. 


hew Orleans, La. 
(il Gravier St., 
New Urleans, La, 
leon Israel & Bro,, Inc., 


, Ode McAllister & Co., 
$2. International Trade Mart, 
hew Urleans 12, La. 


422 Gpavier 3t., 
lew Urleans, Lae 
, Rewart-Carnal & Co., Ltd., 

40 Gravier St., 

low Urleans, La. 

r, Dd, Wileox Co., Inc., 

02 Natohes 

Kee Urleana, La. 

WestfLeldt Bros., 
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Roaster 


Importer 


Roaster 


Importer 


Importer 


Importer 


Importer 


Importer 


Importer 
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Mr. Appr. May I read the first paragraph? This is a letter, writ. 

ten by Mr. J. R. Aston, from the fotos Houston office, to various of 

a Lykes key offices in the United States, including New York and 
vhicago. 

Mr. Cocke. I might say Mr. Aston is head of our trade develop. 
ment division, a division which we have to promote trade from and 
to the United States. 

Mr. Appet (reading) : 

ACC has just pointed out that Dreyfus is cutting in on our coffee business 
from East Africa and undoubtedly they are vigorously soliciting this traffic, as 
our agents in Mombasa point out that a recent shipment for account of a New 
Orleans importer specified Dreyfus routing in the letter-of-credit. 

Now, with respect to Dreyfus competition, isn’t it true that this 
competition resulted in some instances in American shippers paying 
lower rates ? 

Mr. Cocke. It is quite possible. Right there, it is quite possible, 
also, that those shippers that got the reduced rates, their competitors 
did not get it because at that particular time the Federal Maritime 
Board was not policing the filing of rates as they did in later years, 
That is where an outside line that comes in was not. controlled in an 
manner, shape, or form by the Federal Maritime Board to discrimi- 
nate one shipper against the other. Whereas we filed our tariff, and 
it was for everyone. 

Mr. Appex. In other words, you would have benefited had there 
been Federal Maritime Board control of this situation ? 

Mr. Cocker. We would have benefited, but also the shippers and 
receivers would probably have been more benefited, because they 
wouldn’t be playing favorites one against the other. And that is what 
happened in many instances—where the outside lines, there is no con- 
trol, nobody knows what they do. 

I would like to cite a little incident. We got into the trade in 1941. 
There was a large shipper of agricultural implements in the Middle 
West, good friends of ours in certain directions. We tried to get busi- 
ness from him. We couldn’t get it. And, finally, when these two 
lines ships, Silver and Java Pacific Lines, were requisitioned, we 
found there was a contract with him, which gave him a cheaper rate 
than it did to some of his competitors. 

Mr. Appe.. You are saying, Mr. Cocke, you would have been in a 
better position as an American-flag line if the Maritime Board had 
cognizance of this situation, which it didn’t have at this time? 

Mr. Cocke. That is right. And I think if you are not in a confer- 
ence, and you don’t have regulations, I don’t see how the Maritime 
Board or any international police could find that out. 

Mr. ApreL. Would you say, also, Mr. Cocke, that. Dreyfus is not 
what has been referred to as a hit-and-run operator ? 

Mr. Cocke. I would say he is a hit-and-run operator, because his 
whole business had been tramp business. And the reason he went 
in the South Africa trade was that the bulk grain business had gone 
very bad, and he had some ships, and he wanted to use them where he 
could. And it shows what he did when the grain rates went up 100 

reent in 1956, he got out of the trade and went back to the grain 

usiness. 
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Mr. AppeL. Leaving Dreyfus, then, I will turn to the third line, the 
Nedlloyd Line. I take it you also were concerned with competition 
in the African trade from this line as well as from Safmarine and 
Dreyfus at this time, 1953; is that correct? 

Mr. Cocke. The Nedlloyd had been throughout the years more or 
jess conference minded. They were one of the two lines—I think their 
associate, I believe it was this Java Pacific Line, that joined the con- 
ference back in 1945 to 1947. 

Mr. Apprt. Would it be fair to say that as a result of all of this 
competition, rates to shippers were reduced ? 

Mr. Cocke. Not down the line. In other words, the policy of Drey- 
fus—and I think this is very well to know, too—Dreyfus were very, 
very large merchants. Dreyfus itself did a large business to South 
Africa. 

Mr. Arret. I am speaking of the competition presented by all three 
foreign-flag lines in the trade. 

Mr. Cocxn. Well, you had in 1945 and 1947 the Silver and Java 
Pacific Line who were members of the conference and maintaining 
conference rates. And Nedlloyd later on maintained conference rates. 
So the only cut-rater you had, you might say, was Dreyfus. 

Mr. Arrev. Is that true of the period 1953? 

Mr. Cocke. In 1953, as far as the Gulf was concerned, we had Drey- 
fus and Safmarine as the competition. 

Mr. Arret. How about 1954? Wasn’t the African trade on an open- 
rate basis? 

Mr. Cocke. Not in the Gulf, no. Some commodities might have 
been thrown open. But, generally speaking, the rates were not open— 
as far as the Lykes, which was in the Gulf/South and Africa East 
Conference. 

Mr. Arrev. During 1954, did not Lykes decide rather than to con- 
tinue competing for business on the basis of lower rates on some com- 
modities as it had been doing, that it would be more advantageous to 
work out some sort of cooperative arrangement with Dreyfus, Ned- 
lloyd, and Safmarine; is that correct? 

Mr. Cocke. I would say that that is probably correct. But I would 
like to add this. Since Dreyfus got in the trade, and since Safmarine 
got in the trade, in order to have stability, we urged those people to 
join the conference. 

Mr. AppeL. What conference? 

Mr. Cocke. Gulf South and East African Conference. 

Mr. Aprpet. And I take it Dreyfus and Safmarine refused ? 

Mr. Cocke. They did. 

Mr, Appe.. I will come back to that point. 

May I ask you this? If they had joined the conference, then the 
Federal Maritime Board would have had cognizance of this entire 
situation in 1954, isn’t that so? 

Mr. Cocke. That is right. 

Mr. Appet. That would have been true had Dreyfus, Safmarine, and 
Nedllyod become members of the Gulf South and East African Con- 
ference ? 

Mr. Cocke. I would say this—I do think, and I am reasonably 
sure, that the Federal Maritime Board had full cognizance of what 
was going on in the Gulf as well as the North Atlantic, because while 
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there is no conference agreement filed about it, we continually talked 
to the FMB about the situation. 

Mr. Appew. During 1954, Mr. Cocke, Lykes did enter into rate dis. 
cusions with Farrell and Robin Lines, then owned by Seas Shipping 
as well as with Dreyfus, Safmarine, and Nedlloyd, with a view ty 
increasing the outbound rates from the Gulf to South Africa, is that 
correct ? 

Mr. Cocke. I think that is correct. 

Mr. Aprev. Mr. Cocke, in a telegram to Mr. Colton, your New York 
associate, dated December 23, 1954, did you not advise him that these 
lines had made a definite agreement on outbound rates? 

Cocke. Well, I think probably it would be well to read the 
telegram. 

r. AppeL. May I read an excerpt from the telegram, Mr. Chair. , 
man ? 

You state: 


We are perfectly willing to notify all concerned as to long-range commitments 
we have on outward rates. 


Then you go on to say: 


This is a definite agreement between the lines and we are firmly of the opinion 
some sort of agreement between all the lines involved must be filed with the 
FMB and am wondering how States Marine will view this as they have stead. 
fastly not been willing to consider any conference setup so to speak. 

Now, Mr. Cocke, in talking about States Marine, you are referring 
are you not, to their agency and stewardship for Safmarine? 

r. Cocke. That is right. States Marine were agents for Saf- 
marine and at that time the States Marine people owned 51 percent 
or certain amount of Safmarine stock. 

Mr. Appet. They owned a 51 percent share in Safmarine? 

Mr. Cocke. That is what I understood. It may not have been that | 
substantial. 

Mr. Aprew. Didn’t you say at this time, in your telegram to your 
associate, Mr. Colton, that these lines had made a definite agreement! | 

Mr. Cocke. We did get together about rates, and they indicated | 
they would go alon with: this increase. 


Mr. Arret. Mr. Chairman, I offer for the record that telex, as well 
as another telex which bears on this subject. 
(The documents referred to are as follows :) 
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83. 
81TH INCREASE OF 15 PERCEMT A-FAI TRIAL MOWEVER DOUBT WISDOM OF MANY 
COMMOD | TER INCREASING EFFECTY FEBY 1 PARTICLY VIEW MOLIDAY SEASON AND 
TK THIS FEATURE MUST B GIVEN FURTHA CONSDATH. ALSO AS FAR AS PETROLEUM 
PRODUCTS INCLUDING ASPHALT ARE CONCERNED WANT KWOW DEPLY THE REACTH 
OF VAUGHAN PARTICLY ALSO SCRMECK AND SMITH. ALSO WANT KNOW ATTITUDE 
OF MADDOCK - DREYFUS VIEW TRIMBAD COMPETITION. AS U RECALL SOMETINE 
‘BACK WE WERE FORCED REBUCE GULF RATE ACCT MANDOCK'S INBISTERCE In 

“ QOING IT OVR GOR GBUECTH THAT GULF ASPHALT RATE BUST B THE SAME AS 
TRIGIDAD. AS | VIEW YR TYME 18 NOW ABT-FACE ON THIS orta. Ave ane 
PERFECTLY WILLG NOTIFY ALL CORCERND AS TO LONG-RANGE COMI TINTS WE 
YON OUTWARD RATES. THIS (0 A DEF AGRMNT BETWEEN THE LINES AMD WE 
Jane FIMMLY OF THE OPIOXX OPIN SOME SORT OF AGRENT BETUREN ALL THE LINES 
INVOLVED MUST B FILED WITH TRE FEB AMD AM WONDERING HOW STATES MARINE 

|| WL VIEW THIS AS THEY MV STEADFASTLY MOT BN WLG TO CONEDR ANY CONFRNC 

|| seTur 20 To SPEAK.\(/AS FAR AS MOMEWARD 81TH 18 CONCERNED WE ARE NOT 
WLG TO AGREE ON THE ORE RATES MENTHD WITH DREYFUS AMD WEDLLOYD TAK 
THE POSITH TREY HV. IT MUST B AN AGRENT WITHOUT EQUIVECATION AS 
FRANKLY WE STILL ARE DUBIOUS ABT THIS ALTHO WE WANT TO GET THE RATES 
UP AS MUCH AS WE CN AMD WE BO NOT HOWEVR THK ANY AGRMNT SHLD B REACHED 
ON ORE RATES IN VIEW OF THE POSITW TAKEN PARTICLY BY DREYFUS. THERE 18. 
ONLY OWE SHPR FRM WALVIS BAY AMD OUR RATE NAS NOT BN A SECRET OME. THE 
RATE HAS BM OPEN AND WE MV MEGOTIATED WITH OUR FRIDKX FRIENDS AMER 
METALS 80 WHY MADDOCK - SHIELDS ETC. SHLD MY LOOKED AT © 18 A LITTLE 
TO UMDRSTHD. DREYFUS HAS TAKEN A RATWR PECULIAR ATTITUDE WANTS To 
HDL THIS LEAD ORE WHEN IT SUITED THEIR CONVENIENCE. OUR RATE 18 OPEN 
PERIGD AMD RATE 18 RESULT OF MEGOTIAT!ONS WITH OUR FRIEWD BIEN ANS iF 
HAS WO OBVECTW WE ARE WLG TO ANNOUNCE THE RATE 80 TO SPEAK. THIS IS 
ENTIRELY DIFFERENT FAM THE GEML ORE SITH WHERE THERE ARE MANY SHIPRS 
AMD RICVRS INVOLVED. SURE LOOKS LIKE MADDOCK PARTICLY AMD SHIELDS ALSO 
CHANGING THEIR POSITN ALSO INCLUDING TRINIDASXX TRINIDAD ASPHALT. WE 
CERTWLY WANT TO GET THE RATES UP BUT WE HV TO B CAREFUL AMD WOT STICK 08 
XX OUR MEXB IN X HEADS IN A MOOSE AMD WE ALSO FEEL VERY STRONGLY SOME 
KIND OF AGRMNT BETWEEN ALL THE LINES INVOLVED MUST E FILED WITH THE 


_g--FMB. PLS DISCUSS FURTHR WITH MADDOCK AND SHIELDS ADVSG. IT LOOKS LIKE 


\ 


THINGS ARE GOING ALONG SWISMIINGLY AND EASIEST THE "> B FOR DREYFUS 
NEDLLOYD ALSO SAFMARINE JOMN THE GULF CONFRNC AND THEN WE WLD NOT HV 
~~TO B FACED WITH 80 MANY IFS AND ANDS acc 
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71 ACC _HAD MEETS SMORNG WITH SHIELDS MADDOCK PONCHELET ne SOAFR Rare 
SITUATN. DISCUSSN CONFINED STRICTLY OUTWARD RATES. DREYFUS WILLG K-JS/2 
GUARANTEE COOPERATN ON BASIS EXCHANGE TARIFFS WITH LYKES & NOTIFY 
EA OTHER & DISCUSS BEFORE ANY RATE CHANGE UP OR DOWN BUT FAILG MUTUAL 
|, AGREEMT RESERVE RIGHT GO AHEAD PUBLISH RATE AND ADVS EFFECTIVE DATE 
/] wiCH PRETTY MUCH SAME WAY NOW WORK WITH ROBIN & FARRELL. FARRELL 
'/'.& ROBIN SATISFIED TO ACCEPT THIS PROPOSITN FROM DREYFUS AND FEEL IT 
WORTH GOOD TRY FORGETTG THE PAST IN EFFORT OBTAIN OBJECTIVE OF NEEDED 
ADDTL REVENUE. ©TRYG SET THIS UP TO NOTIFY SHPRS DEC 26 SO AS TO 
ACHIEVE 15 PCT INCREASE ACROSS THE BOARD EFFECTIVE FEB 1ST EXCEPT 
WHERE PRIOR COMMITMT OR NOT ADVANTAGEOUS THEREFORE PROBLY NECESS & 
TALK SOME OUR PIXX PRINCIPAL SHPRS AND MORE OR LESS PREPARE THEM FOR 
THIS NOTICE BUT AS INFO ROBIN & FARRELL HAVE ALRDY PRETTY MUCH DONE - 
THIS WITH VAUGHAN AND FEW OTHERS. ALSO THEY ASKG OUR AGREEMT TO 
AT LEAST NOTIFY EACH OTHER AS TO PRESENT LONG RANGE COMMITMTS WHICH 
D PREVENT APPLICATN 15 PCT RATE EFFECTIVE FEB 1. STATES MARINE 
" & NED LLOYD WILL GO ALONG ABOVE BASIS AND GEN PLAN IS FOR FRE 
\ XX FREE INTERCHANGE TARIFFS AND FREE CONSULTATN PRIOR RATE CHANGES 
OF CARRIERS INVOLVED. HOMEWARD SITUTXX SITUATN VIEW MANY DIFFICULTIES 
WILL BE HNDLED SOONST ON COMMOIDXX COMMODITY BY COMMODITY BASIS AS YoU 
KNOW FARRELL & ROBINALRDY HAVE NOTIFIED TRADE NEW CHROME MANG ORE 
RATES EFFECTIVE FEB 1 THRU MARCH 317 AS PER OUR 55 DEC 15 INSOFAR AS 






GULF 1S CONCERNED ABSOLY NO AGREEMT TO MAINTAIN ANY FIXED ORE RATES 
“$0 WE ARE IN OPEN COMPETITN DREYFUS RE HOMEWARD ORES HOWEVER DRYFUS 
REPEATED WILLINGNESS AGREE CLOSED RATES UP TO 2,000 TON PARCELS WHICH 
ROBIN & FARRELL WILLG ACCEPT AND ALSO NED LLOYDS POSITION THAT THEY 
WUD QUOTE THESE RATES PRETTY MUCH ON BASIS ANNOUNCED. ALL AT CONF 
“AGREED WLD BE NO SECRET RATES AND DEFLY LOOKED AT US AS MAINTAING 
SECRET RATE AMER METS WALVIS BAY ORE AND FELT WLD BE HEALTHY FOR 
FUTURE SUCCESS PLAN IF LYKES WILLG ANNOUNCE THIS RATE. SINCE HIXX THIS 
WHOLE MATTER MOST URGENT AND SINCE TIME iS ES:ENCE WILL APPREC YR 
REVIEW OUTWARD MOVEMT AND ADVS 12/27 LATEST AS TO WHAT LYKES POSITION 
WILL BE RE ABOVE PROPOSAL. BASED ON GENERAL ATMOSPHERE AT MEETG 

CAN ONLY FEEL THAT WE SHLD GO-@LONG ON BASIS NOTHG VENTURED NOTHG 
GA'NED AND CERTAINLY ALL CONCERNED MOST ANX GET RATES ON BETTER 

PAYG LEVEL. BOTH ROBIN FARRELL UNDERSTAND VIEW COMMITMTS SO AFR 
CONTROLBOARD RATES FROM EUROPE CANNOT BE INCREASED BEFORE EXPIAATN 
1956 BUT EVENTHXX THIS DOES NOT DETER THEM FROM PROCEEDG WITH ADVANCES 
FROM USA AT THIS TIME TO TAKE FULL ADVANTGEXX ADVANTAGE OF MKT 
STRENGTHENING RCC/JPOK . 
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41, JPOK RCE se or inasonaniensaindeeieanieieisii 
I THE MAUBOCK FARRELL RATER BUT WL AT ATLL TIMES MEET AND BEFEAT 
( SREYFUS COMPETITION AL90 MED LLOYD 90 AS MATTER FACT GOR RATES UL 
TUALLY B OW OPER BASIS UNTIL THIS COMPETITION ERNE 28 COMES IN WHOLE 


~ WEARTEDLY STOP REGARDING GUTEOUND RATES JUST WHAT COMMODITIES BO THEY 


HV 1M MID THE ENTIRE TARIFF WEAVY LIFT SCALED ETC ELIMINATING ASPHALT 
NO WHAT OTHR COMMEDITIES STEP ALSO WHATS POSITH AS PREVIOUSLY ASKED 
YOU OF DREYFUS AMD STATES MARINE ON CARBOM BLACK CARTONS VS BAGS STUP 
HE STILL THINK ITS ADVISABLE FILE AN AGRERMNT AS REGARDLESS PesiTioN 
TEN BY WADBOCK SMTELDS TREY BO WY VERBAL UNDERSTANDING AND SWAP 
TARIFFS BUT 178 THEIR LOOKOUT AMD WHOXX WHILE UE WILLES TRY AND GET 
RATES UP WE ACTUALLY TAKE POOITH THERE 18 WO UNDERSTANDING BUT WL wenx 
WITH MADDOCK AH & AMD FARRELL WHO WE GNRERSTAND WL BO TRE TALING To 

XX XX TALKING TO THE OUTSIDERS EXCEPT WHERE STRICTLY GULF CoMmeDI TIES 
ARE INVOLVED AMD THEN WE SXX WL HAMDLE THRU © OR WITH ROBERTS OF TTT 
DOWN HERE OM STRITLY INFORMAL BASIS STOP ADVS FURTHR STXX GONEXX 
SOONEST PARTICLARLY RE CARBON BLACK AMD WARBOCK SMIELBS IDEA MEBUS 
OPERAMD! AS CERTAINLY THE TUPORTANT SHIPPERS 1% TRE INTWEST XX INTEREST 
OF PUNLIC RELATIONS EUGT B TALKED TO AMD WE BO NOT GANT Sanz THING 
KAPPER TO OUR CONFERENCE TO AFRICA PER RYE WITH UK, ETC. (ACC ) 


~ 


2+ - 
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66. ACC AS U PERHAPS KNOW SCHRECK CALIF RETURNG ABY 10 Days \~ 


SO TALKD CUDDY WHO GVS HIS PERSOMAL VIEWS THAT RATE INCREASES 


Ta SO AFRICA AT THIS TIME DEEMED MOST AXX IMADYSBL . WE ALSO | 
ADDS THAT FOREIGN PRODCTH BECOMG MORE AVAIL AS WELL AS CMPETITY 


AMD WHILE APPRECS OUR HIGHER OPERATG COSTS FEELS TWAT mKTG 
FACTORS W OF NECESSITY IMPLUENCE INCREASED USACE OF FOREICH 
AVAILBLTY. OUR GEML FEELG 18 TWAT UHEREVR POSS MKTG If STERLG 
AREAS OW AN EQUAL BASIS MUCH LESS TWE OTR ADVANTAGES SUCH AS 
PRODCTN COST AMD SHPG XPENBES WL THROW THE SO AND EAST AFRICA 
BIZ TO UK SOURCES AMD WHILE WLD PREFER RATE INCREASES FEEL 
MUST GY CNCERN TO POSS LOSS OF BIZ Gru 
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ACC «6YR 41 & 43 LTR AIRMLD TDAY RE CABXX CARBONBLK BUT 
DREYFUS STATES MARINE WT WLG CHANGE PRES STATUS AS LTR WM 
XPLAIN STOP WE THINK MITE AS WELL INCR PETROLEUM RATES WHILE 


gg fast 


FRIENDS VAUGHAN CUDDY SMITH WT HAPPY WEVRTHELESS TWEY INDICATE | 
ene 
Wi. HV TO GO ALONG KCPT WHERE FOREIGN PRODCTN CN B DELD CHEAPER - 


STOP/ DREYFUS BEFLY NT WLG JOIN CONF AS THEY RELUCTNT ACCPT 


CONF VOTE ON RATE MATTERS BUT ASSURED US OF THEIR 100 PCT 
ee ee 


rene 


COOPERATN RE UNDSTNDG AS TO DISCUSSN AND NOTIFICATW AS PER OUR 
OTWR ADVCS RE RATE CHANGES STOP DETAILS IWVOLVG ML ETC NT 
DISCUSSED AS ALL CNCERND THESE DETAILS CH BD URED OUT 
TWRU TRIAL AMD ERROR AT A LATER DATE STOP APPRNTLY ROBIN 
FARRELL WANT 15 PCT IWCR ACROSS BOARD THEN LATER MABE XCPTNS 
WHERE SEEM WARRENTED BUT DREYFUS FEELS DECLARATN XCPTNS SHD 

B MADE AT TIME 15 PCT ANNOUNCED AMD ON THIS POINT WE ASK UR 
FURTHR VIEWS RE COMMODS ETC . ALSO REFER REQT NOTIFY. OTHR 
LINES RE LONG TERM COMMITMTS SHAS INCR ANNOUNCED 80 ASSUME 

U Wo REVIEW AMD LET US HV YR THOUGHTS SNST RCC/JPOKR 
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Mr. Arret. You mentioned a moment ago that Safmarine had re- 
fused to join the conference, or enter into any type of agreement. 
If Safmarine, to your knowledge, had a policy not to sign anything 
in the nature of an agreement with any of the other lines, was this 
amatter of line policy ! 

Mr. Cocxe. We understood and were told—I was told by several 
officials of States Marine from time to time, as a policy of the Safma- 
rine Line, and African corporation, they would not join conferences 
or enter into agreements. 

Mr. Arve. Mr. Cocke, I call your attention to an interoffice memo- 
randum from Mr. Colton to you, which bears on this point. 

I would like to read an excerpt from it, and then show it to you. 

Who is Bill McGrath ? 

Mr. Cocke. Bill McGrath was an official of States Marine handling 
Safmarine Line. 

Mr. Apret. The memorandum reads: 

Meanwhile, Bill McGrath says he would like very much to share in this ex- 
pense and enjoy the benefits but he is still involved with their stated policy of 
not signing anything which has something to do with their relationship with 
the South African Government, i.e., if they are in a Conference the South 
African Government will ask them for reductions and if they are not, then 


presumably they are not obligated to respect such requests since they are in 
the category of an independent operator. All of this is, of course, very familiar 


to you. 

Mr. Cocke. I want to apologize for not being able to locate our 
copies of these letters, but in this, we are moving back from New 
Orleans to New York, and some people pull letters out of the files to 
read them, and we have a little confusion. 

Mr. Apre.. In any event, Mr. Colton’s statement accords with your 
understanding of the Safmarine policy ? 

Mr. Cocke. That’s right. Mr. McGrath and others distinctly 
stated as far as their company was concerned they would not enter 
into any conference or any agreement, and throughout the whole 
period, up to 1956, when Dreyfus got out of the conference, Dreyfus 
took the same position—they would not enter a conference or an 
agreement. 

Mr. Apret. Were you not also informed by Mr. Colton, in con- 
nection with Dreyfus, that this line would not be willing to join a 
conference ? 

Mr. Cocke. That’s right. 

Mr. Apre.. He so informed you in writing. 

Mr. Chairman, I would like to introduce the document just referred 
to, as well as another communication from Mr. Colton to Mr. Cocke, 
which bears on this point. 

Mr. Rogers. It will be received. 

(The documents referred to are as follows :) 


LYKE Lines (for inter-office correspondence only) 
JUNE 13, 1958 


From R. C. Colton, New York office. 
To A. C. Cocke, New Orleans office. 
Subject: South African Trade. 

Dear ALEX: At the meeting yesterday of Messrs. McGrath, Gorman, McGuire 
and myself, we discussed the employment of a secretary. All concerned seemed 
to feel that Jack Phillips could do this job very nicely and presumably it would 
cost an amount not exceeding $12,000 a year. Jack Phillips's group currently 
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spend about 50% on the India Conference, 30% on the Persian Gulf and 29% 
on the South Africa Conference. The proposed expense of $12,000 would haye 
to be split between Robin, Farrell and Lykes, either on a three-way split or op 
some sort of a formula based on sailings in which case we would probably 
not pay the full $4,000. Meanwhile, Bill McGrath says that he would like 
very much to share in this expense and enjoy the benefits but he is still involyeq 
with their stated policy of not signing anything which has something to do with 
their relationship with the South African Government, i. e., if they are in 
Conference the South African Government will ask them for reductions anq 
if they are not, then presumably they are not obligated to respect such requests 
since they are in the category of an independent operator. All of this is, of 
course, very familiar to you. In any event, Bill McGrath is looking for ways 
and means where he might participate and still not sign anything and he will let 
us know what he may be able to develop on this at a later date. 

Meanwhile, as a result of a question I asked, it developed that Safmarine, 
Robin and Farrell have a regular practice of mailing tariffs to all of their 
customers and also sending them rate advice notices so that the tariff plus 
the notices keeps all the shippers right up to date. Farrell did indicate that on 
occasion they endeavored to charge for their tariff but McGuire says they have 
a regular free mailing list of 475 tariffs. We are looking into the possibility 
or having a publishing agent publish a tariff on behalf of everybody and, of 
course, will revert to you on this feature when we get a little more information 
on it. 

It would appear that we might be at some disadvantage by not having our 
tariff in the hands of shippers who could use the Gulf if, as it seems to be the 
case, our competitors are so doing. It would be interesting to us to know just 
what kind of a mailing list Carlys has on our South American tariff. 

Very sincerely, 
RICHARD C. CoLrTon, 


APRIL 3, 1956. 
ACC, New Orleans. 
RCC, New York. 
Re: South African Service. 


Dear Dick: I refer to your letter of March 28 to Solon, regarding the above 
matter, and with particular reference to working out agreement with Robin 
and Farrell, also the Lines operating from the Gulf. 

Your views, as we see it, coincide with ours. We are not prepared to sign an 
agreement with Farrell and Robin until the Gulf situation can be worked out 
satisfactorily. If we do sign an agreement with Farrell and Robin, we certainly 
want them to know that we have no intention, whatsoever, of effecting or 
joining in any agreement, Conference or otherwise, which would prevent us 
from initiating rates from the Gulf. 

I still think that these gentlemen would like us to join the North Atlantic Con- 
ference, but that, I foresee, we will not ever do. 

We can’t work out the situation in the Gulf, as Safmarine has stated—and I 
repeat—while they will cooperate, they will not join the Conference, or sign an 
agreement. 

You know my thinking about Dreyfus; so, all in all, after discussing the 
matter with SBT and JTL, Jr., we can only suggest you write Jim Farrell in 
line with the third paragraph of your letter under acknowledgment. 

Mr. Farrell’s letter to you of March 27 is returned herewith, and we have 
made a copy for our records. 

With kindest regards, I am, 

Very sincerely yours, 
A. ©. CocKE. 


New York, N.Y., November 18, 1957. 


SoutH AFRICAN MARINE Corp. 
Personal. 


Mr. L. D. Estes, 
New Orleans Office. 


Dear Lioyp: Al Theis mentioned to me that there was a rumor to the effect 
that Central Gulf Steamship Co. might become the agents for South African 
Marine Corp. 
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] just wanted to confirm to you that there is absolutely no foundation for 
this rumor. As you know, we own a substantial interest in Safmarine. When 
we come up to the point of entering upon a subsidies program for our States 
Marine service, we will then make suitable arrangements for the handling 
of the Safmarine agency, but it will not be with the Central Gulf Steamship 
Co. in view of the fact that they are competitive with us in various places. 

With kindest regards, 

Sincerely yours, 

C. 8S. WaLsH. 

Mr. Apret. Mr. Cocke, despite the policy of both Dreyfus and Saf- 
marine against entering into any kind of agreement to be filed with 
the Federal Maritime Board under section 15, did not Lykes enter 
into an agreement on rates with these two companies ? 

Mr. Cocke. We did, to the extent of talking about rates, and every- 
body going ahead, and increasing rates. It does say agreement. 
would say that that is sort of words used inadvisedly so to speak, be- 
cause these people refused to enter into any agreement that was bind- 
ing. They had under this understanding that didn’t—I believe it is a 
48-hour proposition in there—it was probably put in so that they could 
if they decided to take whatever action they wanted. 

Mr. Arret. I am going to ask you to reserve comment on that, 
since there are more communications bearing on this point. Then you 
may answer again, if you will. 

Mr. Cocke. I can tell you quite frankly, while we use the word 
agreement, we never felt that we had any such agreement or under- 
standing that should be filed, because there is nothing binding on it, 
there was nothing definite about it. 

Mr. Apret. Will you reserve comment on that for a moment? In 
a letter dated December 29, 1954, from you to Mr. G. B. Smith, then 
stationed at Durban, you describe the negotiations for a rate increase 
and you say this in part: 

When we do reach an understanding, it means that tariffs will be exchanged 
and that if the lines are not in accord about rates then one line will advise the 
others what they are going to do. This is really an informal agreement and I 
still think something should be filed with the Maritime Administration but 
Messrs. Robin and Farrel feel otherwise * * * 

Do you have acopy of that letter before you ? 

Mr. Cocke. I’m sure I do. 

Mr. Apret. I’m reading from the second page of the December 29, 
1954, letter. 

Isn’t it clear that you then felt, first, that this was an agreement, 
ow, that it should be filed under section 15 of the Shipping 

ct! 

Mr. Cocke. Well, we did at that time lean toward that, because 
ve—— 

Mr. Appex. Mr. Cocke, isn’t this language explicit on this point ? 

Mr. Cocke. Yes, to that extent. But on the basis that the under- 
standing or the getting together with regard to the rates was still of 
such an uncertain nature that nobody was bound by it. You could do 
as you please about it. 

r. AppeL. Well, Mr. Cocke, weren’t the parties bound even as in 
Agreement No. 8054, until they gave notice to do otherwise? Isn’t 
that conventional in the trade, as indeed even formal Agreement No. 
8054 shows ? 
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Mr. Cocke. I think when you got up to 8054, that you had reached 
a period of years over the trade where you had something of a definite 
nature, and you were not going to have these people in one day and 
out the next doing something one day and not doing it the next day, 

Mr. Appet. Ignoring 8054, if there is an agreement to observe rates 
and to be bound until notification is given to the other party, isn’t that 
an agreement ! 

Mr. Cocke. Yes. 

Mr. Apret. The next question, Mr. Cocke, is this: By January 
1955, Lykes had reached an agreement on rates with Dreyfus and 
States Marine, is that not so? 

Mr. Cocke. What date is that? 

Mr. Apren. January 1955—the beginning of the year 1955. 

Mr. Chairman, while Mr. Cocke is looking at that, I would like to 
introduce for the record the document referred to. 

Mr. Rocers. They will be received. 


(The document is as follows :) 
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Mr. AppeL. Mr. Cocke, I am referring to an interoffice communica. 
tion, written by Mr. Colton of Lykes’ a York office to you dated 
January 24, 1955. 

Mr. Chairman, with your permission, I would like to read this 
document in full. The subject is South African rates. 

Deak ALEx: Now that an increase has been announced, we understand that 
we are operating under new conditions with Dreyfus, States Marine, ie, that 
neither of the three of us will change any rates without giving advance 48 hour 
notice to the other two and will endeavor to discuss the rate matters from 
standpoint of cooperating to whatever extent may be indicated. 

It is also understood that one of the three, Lykes, States Marine, Dreyfys 
(probably the one initiating the change), will agree to call Jack Philips who ip 
turn will serve as liaison on the notice re proposed rate changes with the 
Atlantic African Conference and Syl Haddock of Robin, 

Jack Philips was the chairman of the U.S.A. Africa Conference! 

Mr. Cocke. Philips is, yes. 

Mr. Appet. Mr. Cocke, I ask you again—did you or did you not 
have an agreement on rates in the light of this? 

Mr. Cocke. We did have an agreement up to a certain point, 

Mr. Aprev. Did you ever file this agreement with the Maritime 
Board for approval under section 15 of the Shipping Act? 

Mr. Cocke. Not at that time we did not, no. 

Mr. Appex. Did you ever otherwise apprise the Maritime Board of 
this arrangement ? 

Mr. Cocke. Well, I again say, Mr. Appel, that I am—I really be- 
lieve that the Maritime Board was cognizant of it. And it was—I 
ee get back to what I said in the beginning—what is an agree- 
ment 

We thought these were borderline propositions—even though at one 
time we thought we should file. But Safmarine and Dreyfus said 
they would not file anything. And I would like at this point, if you 
don’t mind—I told you that I thought the Maritime Board was cogni- 
zant. Don’t get me wrong. Iam not blaming them. 

Mr. Appet. May I direct your attention to a further paragraph 
from this letter which you wrote to Mr. G. B. Smith at Durban, 
dated December 29, 1954. I referred to that just a few moments ago. 
You say here: 

Be that as it may, we would certainly prefer a memorandum agreement be filed 
with the Maritime Board, and in this connection we kindly ask that T.P.B— 
who is that ? 

Mr. Cocker. Tom Bartle. He is our Washington representative. 

Mr. Appet (continuing) : 
that T.P.B. discuss same informally with Odel Kominers (not with anyone on 
the Maritime Board) and let us have Odell’s comments. 


Who is Odell Kominers ? 
Mr. Cocke. Odell Kominers is an attorney of ours in Washington. 
Mr. Appex. Doesn’t that indicate you were seeking positively to keep 
this information from the Board ¢ 
Mr. Cocke. No, sir. 
Mr. Apret. What did you mean—— 
Mr. Cocke. At that particular point, I wanted Mr. Kominers’ views 
before we did any official talking with the Maritime Board about this 
articular problem. It was not to keep anything secret, because I am 
rank to say that I believe that the Federal Maritime Board knew that 
we had this competitive. 
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Mr: Arrest. In short, you wanted legal advice before risking a con- 
yersation with the Board on this point ¢ 

Mr. Cocke. I wouldn’t say risking, because we did want to get 
the views of our attorney on the subject. And if his opinion was such 
that: we thought we should go to the Maritime Board at that point, 
ge probably would. 

r. Aprei. Mr. Cocke, you were here the first day of the hearings, 
were you not ¢ 

Mr. Cocke. Yes, sir. 

Mr. Arrev. I would like to refer to Mr. Morse’s testimony bearing 
m this very situation. He testified that neither he nor anyone in the 
on office was aware of these arrangements. 

e was referring specifically, as you remember, to your coordinated 
rate increase of 1956. But I would like to defer that for a moment 
util we reach that point. 

Mr. Cocke, All right, sir. 

Mr. Rocrrs. A moment ago, before Mr. Appel asked you to answer 
the question, you had something that you wanted to present. 

Mr. Cocke. Yes, I did. 

Isthat all right to do that now? 

Mr. Rocers. Go ahead. 

Mr. Cocke. As I say, I am not trying to blame any failure or any 
weright tothe Board. ° 

Mr. Rocers. Oversight of notifying the Board ? 

Mr. Cocke. Yes, because we are members, as well you know, of 30 
conferences. We have had agreements filed there. e are members 
of pools in No. 3. And I can say anything we didn’t do is unin- 
tentional, and we didn’t think we should do it, notwithstanding the 
fact that Mr. Kominers said this. Which is a matter of record: 

I consider it inadvisable to increase rates without considering the filing of an 
agreement under section 15. 

Now, that was in a letter that Mr. Kominers wrote on January 3, 
and I have not been able to locate that letter, although I have tried to 
get it from Mr. Kominers’ office. 

Getting back to this, we had frank discussions with the Maritime 
Board about our problems. And a borderline agreement of this kind, 


| frankly, if anybody in Lykes is responsible for not filing it, I am, 


because I am the chief traffic officer, and I honestly didn’t think it was 
necessary, even after we got Kominers’ informal opinion. 

Mr. Rogers. You say you had informal talks with the Maritime 
Board about this? 

Mr. Cocke. Well, you might consider it informal or formal, with 


the staff. 


Mr. Rocers. I see. 

Mr. Aprex. With thestaff in Washington? 

Mr. Cocke. Yes. 

Mr. Appex. Do you recall with whom on the staff, or in what office ? 

Mr. Cocke. In this particular case I was telling you about, I dis- 
cussed the matter with Mr. McGuire. 

Mr. Appet. Who is he? 

Mr. Cocke. At that time he was Director of the Office of National 
Shipping Authority and Government Aid. I am not trying to say—— 

r. Appet. He was not with the Federal Maritime Board? 
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Mr. Cocke. It was the Maritime Administration. And he was at 
that time Director of the Office of National Shipping Authority ang 
Government Aid, which is the—— 

Mr. Apre.. But he had nothing to do with the regulation officg? 

Mr. Cocke. I couldn’t answer that. As I say, I am not trying to put 
the blame on the Bureau of Regulation. But there was the fact we 
had discussed it, and I would lke to read these two brief letters, 

Mr. Rogers. Go ahead. 

Mr. Cocke. This is a letter from me to Mr. Bartle, dated April 29, 
1954. 


I have for acknowledgment your teletype of even date, reading as follows: 
“Re various discussions Maddock of Robin Line incident increase sisal rates, 
McGuire has lengthy letter from Maddock complaining our unwillingness inerease 
rate to $20 requesting McGuire speak to you influence your agreement fur. 
ther increase rate by $1. McGuire will be very grateful if you telephone him 
this afternoon discuss overall situation. His number Sterling 3—5200, Ext. 5305.” 


I called Mr. McGuire on the 22d of April 1954, and here is Mr. 
McGuire’s letter to Mr. Maddock, dated April 23, 1954, with a copy 
to me. 


Dear SYL: 

I received about a week ago your interesting letter of April 12, about sisal 
rates, but due to the pressure of other happenings have not been able to respond 
until now. 

The subject was discussed at considerable length by telephone with our mutual 
friend Alec Cocke, and I find him to be quite as fixed and certain as to the 
correctness of his position as to this rate problem as you are from your stand- 
point. However, he does indicate a very definite interest in getting another 
dollar or two dollars if and when he can do it without harming Lykes relations 
with their largest customer in this field, with respect to which I am sure 
you are fully acquainted. 

In the light of my discussion with Alec, it does not appear that I can be of 
any help in connection with this problem at the present time. Accordingly, I 
can only hope that you, Farrell and Lykes will continue to strive cooperatively 
toward amicable adjustment of this and other similar problems so that we can 
have some semblance of a relatively united common front as between our 
American subsidized operators. 


That is signed C. H. McGuire, Director, Office of National Shipping 
Authority and Government Aid, which was a part of the Maritime 
Administration. 

Mr. Apreu. Mr. McGuire doesn’t suggest, though, that this coop- 
eration should go as far as not filing a section 15 agreement? 

Mr. Cocke. No, sir, he does not. 

I didn’t intend to indicate anything like that. But I did intend to 
say that Mr. McGuire and other members of the staff were keen that 
we didn’t get into a rate war, that we try cooperatively to work out 
our problems, 

And down the line, we again say we didn’t think it was necessary 
to file such an agreement. 

Mr. Aprret. Mr. Colton has been an associate of yours for a long 
time, has he not? 

Mr. Cocke. Mr. Colton is vice president of our company and one 
of the company’s directors. 

Mr. Arpex. And the interoffice letters and wires you send to him 
would normally reflect. your very frank and accurate description of 
the events then taking place, would they not ? 

Mr. Cocke. We didn’t always agree on matters, but they would 
reflect his views and mine. 
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Mr. Aprev. Mr. Cocke, in the documents I have already referred 
to, the one of January 24, 1955, you state positively that you have an 
agreement and you outline its detailed terms. And in the previous 
letter to Mr. Smith of Durban, you also state you feel this arrange- 
ment which resulted in an agreement should be filed. Would you 
reconcile those statements which you made at the time when this was 
very fresh in your mind, with your present testimony. 

Mr. Cocke. At that particular time it did occur to me it would be 
best to file it. But in talking to these other lines, they were not agree- 
able to filing it, and we did not think that it was absolutely essential to 
do so. 

Mr. Arve. Because the other lines were not agreeable ? 

Mr. Cocke. Not only that, but the fact that it was an agreement 
which was in no way a binding agreement, and could be gotten out of 
at any time, 

Mr. Harkins. Mr. Chairman—Mr. Cocke, I would like to clarif 
the d to which you cooperated with the Federal Maritime Board, 
or with the Federal Maritime Administration, in bringing knowledge 
to the regulatory body of the agreement that you had entered. 

Now, is it not a fact that as of December 29, 1954, you were taking 
steps to prevent knowledge of this agreement from reaching the 
Federal Maritime Board ? 

Mr. Cocke. No, sir, I wouldn’t say that. 

Mr. Harkins. Well, how do you explain this pa aph in this 
letter, which you signed, dated Decambet 29, 1954, to Durban: 


Be that as it may— 
that is after you discussed the agreement— 


we would certainly prefer a memorandum agreement be filed with the Maritime 
Board, and in this connection we kindly ask that TPB discuss same informally 
with Odell Kominers (not with anyone on the Maritime Board) and let us have 
Odel's comments. 
Now, is it your testimony that at this time you were not taking 
“Ty steps to keep this from being submitted to the Maritime 
oard ? 

Mr. Cocke. In that particular instance, I did ask Tom Bartle not 
to do it, because I wanted a full opinion, or the informal opinion, 
from Kominers. There was no intent on any part to keep anything 
from the Maritime Board. 

Mr. Harkins. But this letter does instruct the recipient not to take 
itup with the Board. 

r. Cocks. In that particular instance, yes. 

Mr. Harxrns. Now, you have read some telegrams and correspond- 
ence concerning discussions an April 23 and April 22, 1954, with a 
Mr. McGuire, Director, Office of National Shipping Authority, and 
Government aid. 

Mr. McGuire’s duties did not involve anything except subsidy at this 
time, did they ? 

_ Mr. Cock. No. It involved the Office of National Shipping Author- 
ity, and other duties, pertaining to Government aid. 

Mr. McGuire had a fot of other duties besides that. 

Mr. Harxtns. Did he have any duties related to section 15 agree- 
ments ? 

Mr. Cocke. I couldn’t answer that. 
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Mr. Harkins. If he is dealing with subsidy in the structure of 
maritime regulation by the Federal Government, he would not nop. 
mally also be dealing with regulation, would he? 

Mr. Cocke. I couldn’t answer that. I don’t know at that time if 
his duties had any supervision over the Division of Regulation. 

Mr, Harkins. Mr. Ranck, did you know Mr. C. H. McGuire, in 
1954? 

Mr. Rancx. Yes, sir. 

. _y. Harkins. What were his duties in the Maritime Administra. 
tion { 

Mr. Rancx. I don’t know exactly what his duties were. 

Mr. Harkins. Did he have anything to do with section 15 agree. 
ments at that time ? 

Mr. Rancx. He was not part of the regulation office. 

Mr. Harkins. Does any part of the Federal Maritime Adminis. 
tration have duties with respect to section 15 agreements? 

Mr. Ranox. No, sir. 

Mr. Harxtns. Mr. Chairman, I offer these documents for the 
record. 

Mr. Cocke. Isn’t it a fact, though, that officials of the Maritime 
Administration over the yeare have conferred with the Division of 
Regulation about matters 

Mr. Harkins. That is your comment. 

Mr. Cocker. Yes. 

(The documents referred to follow :) 


Lyxes Lines (for interoffice correspondence only) 


JANUARY 24, 1955. 
From: R. C. Colton, New York office. 
To: A.C. Cocke, New Orleans office. 
Subject: South African rates. 

Deak ALEX: Now that the increase has been announced, we understand that 
we are operating under new conditions with Dreyfus, States Marine, i.e., that 
neither of the three of us will change any rates without giving advance 48 
hour notice to the other two and will endeavor to discuss the rate matters from 
a standpoint of cooperating to whatever extent may be indicated. 

It is also understood that one of the three, Lykes, States Marine, Dreyfus, 
(probably the one initiating the change) will agree to call Jack Philips who 
in turn will serve as liaison on the notice re proposed rate changes with the 
Atlantic African Conference and Syl Maddock of Robin. 

This new procedure is on a tariff exchange basis so I assume you will have 
Al Carlys mail tariffs to Mr. Jack Ponchalet, Sagus Marine Corp., 21. West 
Street, New York 6, N.Y., and to Bill McGrath of States Marine Lines, 90 Broad 
Street, New York 4, N.Y., and keep them on the mailing list for changes, etc. 
If you will let us know when the tariffs are mailed we will advise Ponchelet 
and McGrath and ask that they do likewise for us here in New York. I assume 
that you may also wish to have them supply you in New Orleans with these 
tariffs although perhaps you will want to do this through Messrs. Roberts and 
Johnson. I appreciate that there can be some interchange of rate information 
both at New Orleans and New York and would appreciate your views as to just 
how you would want this to be worked because obviously we would not 
be passing any information up here in New York other than as you might 
indicate to us but at the same time the liaison with the Conference and Maddock 
must of necessity be here. 

Your views and advices in respect to the above will be appreciated. 

Very sincerely, 


R. C, Corton. 


1-27-55 cc HAC—Gulf Conference. Dear Al. Please so handle the mailing 
of the tariffs, etc. and let me know when mailed. ACC. 











is- 


he 


ne 


of 





3 
MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 381 








3814 | MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


TLYKES NOLA GA PLS 


LYKS LYKES WA CALLNG 4/22/54----- 1-50 EST A | ; 
We nar 
wor whe } 
Tow 


RE VARIOUS DISCJSSIINS MADDICK OF ROBIN LINE INCIDENT INCREASE SISAL 
RATES. MCGUIRE 4AS LENGTYY LETT2 FROM MADDOCK COMPLAING OUR 


UNWILLINGNESS LWCREASE.RATE TO $20.00 REQUESTNG MCGUIRE SPEAK TO 
YOU INFLUENCE YOUR AGREEMNT FURTHER INCREASE RATE BY $1.00. MCGUIRE 


WL B VERY GRATEFUL IF YOU TELPHNE.HIM-THIS. AFTERNOON DISCUSS OVERALL 


STTUATN. “IS NUMBR STERLING 35-5200 EXT 5305. .TPB 








3815 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


U. 8. DEPARTMENT OF COMMERCE 


MARITIME ADMINISTRATION 


april 33, 19% 
(Signed) ©. H. Mo@uire 





J 


sSdar do Wan 


4 
g 


ony ate a , 
Hey ae ri 


a@ONese ari ve 
ane GGrce Te FILE He. 


MARITIME ABMIMIGTRATION 


CG. a. 
Office 
. 


he ir. A. 6. Gaoke 
Flee Preeidcck 
Lytee bree, Poem  ampeny 
Wad wmey Bel Mi 
Bow Orlecms 11, (oi stan 
\ {1 TO: TPB/Weshington, D. C. 
WOTE: FOR YOUR INFORMATION 


cc 


A 





hormt,/26/ Ske 





3816 | MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Mr. Meaper. We might ask Mr. Ranck if that is so. 

Mr. Rancx. That is correct. 

Mr. Appet. Mr. Cocke, you were seriously concerned with this isgye 
and solicited advice from your Washington attorney, is that correct? 

Mr. Cocke. Yes. 

Mr. Aprex. Do you recall the advice he gave you? 

Mr. Cocxe. Yes, I think I read that in there. It read something 
like this. I have tried to find the letter—I understand the date was 
January 3. 

Mr. Apret. I can help you on that in terms of a communication, 
a telex to you from Mr. Colton—— 

Mr. Cocke. Which said—— 

Mr. Appex. Icanread it. Itstarts: 


Regarding Kominers January 3 letter to you, South African rates stating 
inadvisable enter any understanding regarding proposed increases without filing 
copy agreement FMB under section 15. Wish point out our considered opinion— 
et cetera. 


Mr. Cocke. That is correct. 
Mr. Appet. May I continue reading that ? 


Wish point out our considered opinion gulf competition will refuse enter such 
agreement. which means proposed. increases. subject considerable. question. 
Please bear in mind Robin discusses rates periodically here but certainly no 
agreement on file FMB and none going be filed: We agreeable discuss with 
Dreyfus Safmarine their reaction filing such agreement but before doing so 
want you understand that we think they will refuse and if they do where do we 
stand regarding increases? Advise soonést. 


Mr. Chairman, I offer that for the record. 


Mr. Rogers. That will be ore 
(The document referred to follows :) 
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Mr. Appet. Mr. Cocke, is it not correct, then, that you did, as your 
correspondence indicates, enter into these arrangements violating 
seetion 15? 

Mr. Cocke. No, I don’t agree that we violated section 15. I stil] 
say this is a borderline case, and in our opinion, after all this went by, 
we didn’t think it was necessary to file. 

Mr. Appet. On the basis of Mr. Colton’s telegram, to which I re. 
ferred, did you not decide to go ahead with the arrangement, and with- 
out filing, because the other parties refused to file ? 

Mr. Cocke. No, not quite that. The other parties refuse to file, 
But we still did not think it was an absolute violation of section 15, 

use it was a borderline case, and still was not binding insofar as 
holding the rates are concerned. 

Mr. Apret. In any event, Lykes decided to enter into these arrange- 
ments, this agreement, as you describe it—— 

Mr. Cocke. We went aloe with the increase in rates. 

Mr. Apreu. In order to eliminate the competitive pressure from 
Dreyfus and Safmarine; is that correct ? 

r. Cocks. No, I wouldn’t say that. The competition was there, 
that is quite true. But it did not eliminate the competitive situation. 

The competitive situation is still there, because Safmarine, Dreyfus, 
Lykes, Robin, and Farrel could still say, “We are going to quote what- 
ever rate we want,” It might have alleviated the situation to an ex- 
tent, but it did not stop the competitive situation. 

Mr. Aprrex. Mr. Cocke, could you explain to the committee why the 
agreement you outlined in detail in your letter to Mr. Colton, indicat- 
ing the precise arrangements, and the precise things which one or the 
other line was obligated to do—why that is not an agreement compre- 
hended by section 15 of the act? 

Mr. Cocke. Because, as I have repeated before—as I said before, 
Mr. Appel, it was certainly a borderline situation. None of us were 
tied up to any great extent. We could still do what we wanted to do. 

But we did t 1ink it would alleviate the situation, and it would give 
a better stability of rates, which in the end is what we thought the 
shippers wanted and would help us in our overall effort to increase our 
revenue, which was very low at that time. 

Mr. Meaper. Mr. Chairman—how was it going to alleviate the sit- 
uation ? 

Mr. Cocke. The thing it alleviated was the fact that the rates were 
going to be increased, and the lines would not be prone to cut the 
rates as much as they were before. 

Mr. Meaper. Well, you say it wasn’t a binding agreement. You 
mean you couldn’t have sued any of the other members if they had 
disregarded this understanding. Is that what you would call a gen- 
tlemen’s agreement ? 

Mr. Cocke. Well, this is off the record, but there are so few gentle- 
men in the steamship business, I couldn’t call it that. You might 
term it that, Mr. Meader. But I am honest when you say that even 
after Mr. Kominers’ views, as I pointed out, we thought it was a 
borderline case. It had not been spelled out definitely what should 
be filed. We just didn’t think it was necessary to do it. 

Mr. Meaper. Well, I have been more or less in doubt about the 
word “agreement” we have been using. 
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Mr. Cocke. I read in the record the other day where you found it 
alittle difficult to understand what they are. 

Mr. Mraper. When they talk about gentlemen’s agreements and 
understandings and arrangements—I guess you probably could think 
wp some other words. But you mentioned this as a borderline case, 
it it is a borderline case, I hope we can define that border. 

One of the elements that you seem to rely upon for saying that 
in your opinion this, whatever it was, didn’t need to be filed under 
section 15 was that it was not binding, that the parties were free to 
charge anything they wanted to regardless of this understanding. 

Mr. Cocks. That’s right. 

Mr. Mraper. I assume that means it was not a legal, enforceable 
contract, giving rise to a cause of action by one of the parties. 

Mr. Cocke. That is correct. 

Mr. Meaper. Now, a gentlemen’s agreement, as I understand it, 
would be one where there was no legal cause of action arising from 
the violation, but simply that the man had gone back on his word. 

Was that the type of agreement this was? 

Mr. Cocke. It might have been construed that way ; yes. 

Mr. Meaper. I mean when you have three or four people, and they 
all announce they are going to do the identical thing, but there is not 
any consideration, or there is not what lawyers would regard as a 
binding obligation giving rise to a cause of action, you say that is an 
agreement because they all say the same thing; and they agree in that 
sense, but not in the legal sense. 

Mr. Cocke. Well, except in this case, though: Any line that had 

me ahead and increased his rates could change that at any time 
they saw fit. So our thinking along those lines was that you really 
did not have an agreement, because anyone could do as they pleased. 

In a conference you cannot do that. 

Mr. Arret. Could you do what you pleased without notifying the 
other party ? 

Mr. Cocke. You would have to notify the other party. 

Mr. Arret. Wasn’t there an agreement to notify the other party 
before making any rate change? 

Mr. Cocker. That is right. 

Mr. Appet. Wasn’t that an agreement ? 

Mr. Cocke. That is what was said when these rates were increased. 

Mr. Ray. In the conference agreement, the normal conference 
agreement, any line can withdraw on certain notice. 

Mr. Cocker. The minimum, I think, Mr. Ray, is 30 days. 

Mr. Ray. You had, did you not, the elements of a conference agree- 
ment, except for the change to be done on a few hours’ notice. Isn’t 
ie sommitinent about the same in the two cases? Except for advance 
notice ¢ 

Mr. Cocke. We went ahead on these rates, it is quite true. And it 
was stated that you would not make any change without giving 48 
hours’ notice. 

Mr. Ray. The ordinary conference agreement says you can change 
giving 30 days’ notice. 

Mr. Cocker. You would have to remain in the conference 30 days, 
or you couldn’t do anything until you were out of the conference, 
whereas on this thing you could do it on 48 hours’ notice. 
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Mr. Ray. Get out from the understanding on a 30-day notice in 
the one case, and a 48-hour notice in the other ¢ 

Mr. Cocke. Yes, sir. 

Mr. Ray. Thank you. 

Mr. Meaver. Mr. Cocke, I am begining to get the impression that 
your interpretation of the word “agreement” as used in section 15 is 
that it is limited only to a legal binding contract, which if violated 
would give rise to a cause of action against the violator. 

Mr. Cocke. I go along with you to a certain extent. But as far 
as this is concerned, there was no agreement at all, because you could 
do as you please with the 48-hour notice. 

Mr. Meaver. Wasn’t it a binding agreement for at least 48 hours? 

Mr. Cocke. Yes. 

Mr. Meaper. Suppose one of the parties within that 48-hour period 
had violated what he promised to do. 

Mr. Cocke. That happened in several instances. 

Mr. Meaper. Would you think they should be legally liable? 

Mr. Cocke. Well, you would have a setup which to my way of 
thinking is really not an actual agreement. I don’t think you would 
have any cause of action, because there is no penalty in any such 
agreement as this, whereas in your conference there is a penalty. 

So you would simply—if he would violate it; that is all it would 


You would have to take it and like it or say everything is off. 

Mr. Meaper. Are you suggesting, then, not only must you havea 
binding contract for any period of time at all, but unless the contract 
by its own terms specifies the damages to be assessed for its violation— 
only then is it required to be filed ¢ 

Mr. Cocke. I think that is one of the features where we consider 
this a borderline case; yes, sir. 

Mr. Harkins. Mr. Chairman—Mr. Cocke, is it not true that section 
15 of the Shipping Act, under which agreements are filed with the 
Board, is drafted in very broad terms ? 

Would you a with that? 

Mr. Cocke. I think they are a little too broad. 

Mr. Harxrns. Is it not a fact that the carriers subject to the act 
must file with the Board every “cooperative working arrangement,” 
in the words of the statute? Isn’t that correct? 

Mr. Cocke. Well, that is the way it reads. 

Mr. Harkins. All right, sir. Now, the statute also reads— 

The term “agreement” in this section includes understandings, conferences, 
and other arrangements. 

Now, my question: Was not this statute made deliberately broad 
because of the ene that had been discovered in the Alexander Com- 
mittee investigation ’ 

Mr. Cocke. Well, I would say this. It is a very broad proposition. 

And it would have been much better to lay down a definite guideline 
on matters of this kind. 

Mr. Harxrns. Yes. 

We are talking about what Congress did, not what it would have 
been better to do. Mr. Chairman, I would like to refer to the report 
of the Alexander Committee, page 293. That committee, after con- 
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ducting a long investigation, between 1912 and 1914, I believe, stated 
this: 

Reference should here be made (1) to the tendency toward oral under- 
standings, instead of written agreements, between the lines operating to and 
from ports of the United States, and. (2) the care which, has been exercised 
to prevent agreements and understandings from becoming public. Oral under- 
standings were described by various witnesses as “safer” than written agree- 
ments, and the preceding chapters refer not only to many agreements which 
were of an oral nature from their inception but to several instances where 
written agreements were terminated and oral understandings substituted, the 
witnesses however admitting that the lines continue to follow the same rates and 
conditions which were previously observed under the written agreements. In 
fact, witnesses repeatedly drew the distinction between formal written agree- 
ments and oral or “tacit” understandings. 

Now, this continues generally to the effect that concern is expressed 
in this report to the secrecy of these agreements, oral understandings, 
and informa] arrangements. 

It is concerned with the fact that the public and the shippers did not 
know what the arrangements were in the trade. With respect to the 
disadvantages of shipping conferences, the report states on page 307: 
Steamship conferences and agreements as now conducted are in most instances 
secret, and shippers haye no means of knowing whether the conditions claimed 
by the lines for such conferences and agreements are true or not. Conference 
and rate agreements, and pooling arrangements, should be made with the full 
knowledge of some legally constituted authority in order (1) to safeguard the 
interests of shippers and (2) make it possible for shippers to file complaints 
without fear of retaliation. 

Now, it is true, is it not, on the basis of this report the Shipping 
Act of 1916 was drafted ? 

Mr. Cocke. That is correct. 

Mr. Harkins. And wasn’t the purpose of section 15 to give public 
knowledge to the kind of working arrangements, contracts, agree- 
ments, understandings, conferences, and any other kind of coopera- 
tive working arrangements going on in the industry? 

Mr. Cocke. Well, Mr. Harkins, I can say this. On behalf of the 
lines that increased these rates, and for lack of filing, there was no 
effort on anybody’s part to keep secret. 

Mr. Harkins. It was not told to the Board, was it ? 

Mr. Cocke. It was not specifically told to the Board. 

Mr. Harxtns, It was not submitted for approval of the Board. 

Mr. Cocke. That’s right. But I again say we didn’t think it was 
necessary to do it, due to the circumstances involved. 

Mr. Hargrns. But it was a rate agreement, was it not / 

Mr. Cocke. The rates of course were submitted tothe Board. 

Mr. Harkins. Supposedly, however, they were submitted as rates 
of individual lines. 

Mr. Cocke. It was certainly not the intent to keep this secret. And 
I will warrant you this—that this agreement that was signed by us 
in 1958, and the one filed by Farrell and Robin, there are not five 
shippers that know about it. 

r. Harkins. The agreement we are talking about here was an 
agreement to abide by a price unless you gave 48 hours’ notice. 

Mr. Cocke. Abide by the rates that were increased. 

Mr. Harxrns. If you didn’t give 48 hours’ notice, that agreement 
was binding indefinitely, wasn’t it? 
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Mr. Cocks. The rates continued unless you gave 48 hours’ notice, 
yes. 
Mr. Harkins. Mr. Cocke, leaving this for a moment, as far as 
running a steamship line is concerned, you entered into this agreement 
whatever you would call it, to eliminate the competitive pressure from 
Dreyfus and Safmarine. 
r. Cocke. I answered that a few minutes ago. 

Mr. Meaper. Before we get away from this—and this seems to me to 
be of major interest to a legislative committee. Mr. Cocke, if the 
type of agreement that you actually did enter into were to have been 
described by the Congress so as to come within section 15, what lan- 

uage other than is actually now in the act could have been used to 
include the type of agreement that you made? 

Mr. Cocke. Well, I think that could and should be spelled out. 

Mr. Meaper. Can you think of some words you can suggest right 
now that go further than the words that are in the statute now which 
would definitely and clearly bring your agreement within the act! 

Mr. Cooke. I would like to have a little time to give consideration 
to that, when I come back here next Wednesday as I think I will 
I would like to give that to you. 

Mr. Meaper. It would take a little time to figure out how to broaden 
the language of the statute. 

Mr. ee That is correct. We will dothat. 

(The information referred to appears at p. 4265.) 

Mr. Appet. Mr. Chairman—Mr. Cocke, I refer you now to a tele- 
, re gia May 13, 1955, from Mr. Colton. I would like to read 

rom it. 

He says in part: 

While certainly we strictly in accord unwise go all out trusting Dreyfus 
nevertheless must admit far as we here concerned we satisfied Dreyfus trying 
live up to gentlemen’s agreement. We also believe that if we continue approach 
them with attitude they not trying keep agreement there is great possibility 
whole thing breaking down with no mutual contact which certainly going cost 
all concerned plenty money. 

I might add Mr. Colton doesn’t talk this way. This is the wording 
of the telegram. 

Mr. Cotton. Thank you, sir. 

Mr. Appex. In other words, this agreement lessened competition 
in the Africa trade, and was beneficial to Lykes from a monetary 
point of view, is that correct ? 

Mr. Cocke. It was not only beneficial to Lykes and the other lines, 
whatever you might call it, but it was beneficial to the shippers as a 
whole, because they had these rates, 

We had reservations as you indicate from there, because there were 
certain things going on I didn’t like. 

Mr. AppEL. Mr. Colton further states: 


It is either going be matter trying live with Dreyfus Safmarine on theory 
our best overall interest or deciding to call whole thing off and revert old basis 
operation and we think from this end at least basis experience so far our best 
interest lies in trying keep this arrangement alive. 


What did you mean by that, Mr. Colton ? 


Mr. Corton. Well, sir, I meant that being in the trade together, and 
having common problems in a trade that as long as I was associated 
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with it, and I am not sure about it before, it never did pay us the 
investment that we hoped and expected and that it should do. 

And that in discussing ree with these other lines, all of whom 
had tariffs which were public and had rates in them, that we were dis- 
cussing and talking about problems of mutual interest. 

That if we didn’t talk about these problems and work together, and 
discuss our mutual problems, that we would all go off alone. 

And when you go over alone, you only make one decision, and that 
is to reduce Fraig t rates. And this was something that we had to 
avoid if at all possible. 

Mr. Apret. Besides talking about problems, did that. not also com- 
persend. agreeing on rates, or notifying each other about a deviation 
in rates 

Mr. Cotton. Well, sir, in my correspondence with Mr. Cocke, which 
was strictly intercompany, we certainly did not anticipate at that 
time these documents were going to be read here today—and I must 
say that the word agreement was used rather loosely. 

i would like to say in the area of wishful thinking—we hoped we 
could get stronger agreements and improve our business situation. 

Mr. Appet. Mr. Colton, I ask you this: Wasn’t it for the purpose 
of making it possible, through these stronger agreements and coop- 
erative arrangements, to raise all shipping rates? 

Mr. Cotton. We certainly were interested in raising shipping rates 
toa reasonable level. 

Mr. Arret. And in effect you did so on the basis of this agreement. 

Mr. Cotron. I wouldn’t agree with that. I think they are still too 
low. 

Mr. Apret. But they did go up. 

Mr. Cotron. They did. 

Mr. Apret. And this resulted from your arrangement with Dreyfus 
and Safmarine? 

Mr. Cotton. Well, I would say it was very helpful to know from 
them that if rates were increased, they would all be increased. One 
line in a competitive trade can’t increase rates and expect to stay 
in business. 

Mr. Arrev. Mr. Colton, do you recall sending a telegram to Mr. 
Cocke on January 19, 1955, concerning the negotiations for a rate 
increase ? 

Mr. Chairman, I would read the last sentence of the telegram 
which concluded as follows: 

Further both Dreyfus and Safmarine have both stated officially they do not 
feel agreement to be filed FMB indicated at this time so they turned down 
this proposal for time being. As all concerned here are most anxious to get 
along with announcement 15 percent increase March Ist will appreciate having 
your further views in light of above. 

That is dated January 19, 1955. 

Mr. Colton, you advised Mr. Cocke, then, that the agreement had 
been reached for a 15 percent increase, did you not? 

Mr. Cotton. I advised him that. we were all working toward a 15 
percent increase, and it was indicated that it looked as though that 
is what would happen. 

Mr. Appet. And you were concerned that all parties announce the 
rate increase at the same time? 
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Mr. Coron. Well, that is very helpful when you are in a trade of 
this type that you do that, If you don’t, there is no use announcing 
them in my view. 

Mr. Arrev. On January 20, Mr. Cocke, did you not ask that Drey- 
fus and Safmarine announce this 15 percent rate increase simultane. 
ously, so that Lykes alone would not be blamed ¢ 

Mr. Cocke. If that is what the teletype says, that is what I said, 

Mr, Arrest. Let’s see what it does say. Mr. Chairman, I read from 
a teletype of January 20, 1955, to Mr. Colton from Mr. Cocke. The 
first two sentences are as follows: 

We will have Carlys as chairman of the Gulf/South & East Africa Cop. 
ference make announcement just soonest possible through the press and by 
circular letter. What kind of announcement will Safmarine and Dreyfus make? 
These two lines also should make some formal announcement as otherwise we, 
as usual, will be held responsible. 

My question is, didn’t you ask that Dreyfus and Safmarine an- 
nounce the rate increases simultaneously, so that Lykes alone would 
not be blamed ? 

Mr. Cocker. Yes, we did. 

Mr. Appe., Was it not agreed, however, that the announcements, 
although identical, would be released at different times in order to 
avoid any inference of collusion ¢ 

Mr. Cocks. No, that is not correct. 

Mr. Appet. Mr. Cocke, I refer you now to a telegram dated Janu- 
ary 21, 1955, sent, by Mr. Colton, in reply to the telegram from which 
I have just read. 

Mr. Colton says: 

Safmarine and Dreyfus both releasing press notices worded practically identi- 
eal Atlantic Africa Conference notice sent you our 45 yesterday. Dreyfus 
notice will go to press today for publication Monday 24th and Safmarine will 
be released for publication Monday or perhaps at very latest Tuesday 25th this 
difference due Maddocks plea might be mistake to have all releases same day 
view trying avoid any inference collusion be that as it may notices all going 
out without any exceptions so assume Carlys will proceed accordingly. 

Do you have that tel m ¢ 

Mr. Cooke. I have that telegram there. But as far as I was con- 
cerned, it might have been Mr: Maddock’s view, but they are not mine. 

Mr. Appe.. Who is Mr. Maddock? 

Mr. Cocke. He is deceased. He was formerly vice president in 
charge of traffic of the Robin Line. He passed away in 1955. 

Mr. Meaper. Whosent that telegram and to whom? 

Mr. Appex. That is from Mr. Colton, Lykes vice president in New 
York, to Mr. Cocke in New Orleans. 

Mr. Cocke. But my reply, as you read before—I did not agree to 
the comments of Mr. Maddock or anyone else. 1 

Mr. Aprret. Mr. Colton, did you !:ave some concern about avoiding 
an inference of collusion ¢ 

Mr. Corron. Well, all I was doing is reporting Mr. Maddock’s 
views, 

Mr. Aprei. Had you discussed the matter with him? 

Mr. Couron. I don’t recall whether I did personally or—— 


Mr. Arret. Do you know what the basis of his fear of the infer- 


ence of collusion was? 
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Mr. Cotton. Well, I would say that the m is sort of self- 
explanatory on that. He was apparently concerned about something 
we were not concerned about. At no time did I have any concern about 
that. My concern merely was that we knew of it, we needed the 
increase, and it was going to be very helpful, and we all announced 
it, Any one line, as I said before, simply couldn’t announce it by 
itself. 

Mr. Cocks. The last part of the telegram states—to be perfectly 
frank, as far as collusion was concerned, I gave that no thought. We 
were going to make the announcement.as we saw fit. Mr. Madock could 
make the announcement as he saw fit. 

With regard to effective date of announcement we will do it just as promptly 
as we Can. 

Mr. Arret. Did you announce this rate increase in the name of 
Lykes Bros., Mr. Cocke? 

Mr. Cocke (reading) : 


We will have Mr. Carlys as chairman of the Gulf South & East Africa Con- 
ference make announcement just soonest possible. 


It was made in the name of the Gulf South & East Africa Confer- 


ence. 

Mr. Meaper. Mr. Chairman—if I am not mistaken, in one of these 
previous wires of Mr. Colton to Mr. Cocke, it urged specifically that 
all three lines make the announcement at the same moment, so that 
Lykes Bros. wouldn’t have the onus of having been the first one to 
jump the rates. 

r. Cotton. It could be, sir. 

Mr. Meaper. So, apparently, your view was you were not worried 
about collusion ? 

Mr. Cotton. No, sir. 

Mr. Meaper. You wanted all the lines to make a simultaneous an- 
nouncement ? 

Mr. Corton. Correct. 

Mr. Arpet. Mr. Chairman, I would like to introduce for the record 
the documents previously referred to. 

Mr. Rocers: They will be received. 

(The documents referred to are as follows :) 
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rtd SULPHUR aND MADAGASCAR RATES AND THE LET INDIVIDUAL LINES KECRPT SPECIFIC ITEEB 
' 6 MARCH 1 OR ANY OTHER DATE aS THEY FEEL 18 aBGOLY NECESSARY AND OF COURSE NOTIPTINO ALi 
(ERS PRIOR TO MNKING THE KICEPTION, 45 INFO ROBIN FARRELL SAFMARINE DREYFUS ALL OREL GET 
(SAE MAKE EXCEPTION REFRIGERATORS AND AGRIC IMPLEMENTS, PARSELL STATES THEY CARRY LARGE 
q@usts BULK TALLOW AND CERTAINLY FEEL WO BIZ WOULD BS LOST BY 15 PCT INCREASE THEREFORE URGE 
WD BACK OM THIS, MC GRATH SAYS UNDERSTANDS PRIMARY LIAISON BETWEEN SAYMARINE AND LYEKS 
MADLED BX YOU AMD JONNSOM BUT HE AGHERABLE COOPERATING ALL POSS AND URGRS US 00 ALONG NITE 
iy OPMERS OM INCKEASE ACROGS THE BOARD LETTING KICEPTIONS BE HANDLED LATER 48 FELT MECESS. 
1 GRATE URGES BO EXCEPTION CROSS TIES 4S FEELS OUTSIDE SOME LOTS NOW GH MIS DOCK WHICH MB | 
) _ $3 1D PRIOR INCREASES THAT FUTURE ORDERS CAN TAME 15 POT ALTHO MIGHT BS SUPPICIENT PEES- 
§@S TO CHANG VIEW BUT URGES WOLD FOR 15 POT aT LEAST AT THIS TIME, BE CARBLACK BE Sa¥8 | 
ELS ONLY REASON WE EXCEPTING THIS IS ACCT THRIR LOWER RATE CARTONS WHICH ME SAYS TERY WENT 
DTO AFTER WAITING 4 YEAR AND THEN MOST RELUCTANTLY AND ONLY BECAUSE OF FRESSUIE FRO FIRE- | 
G05 AND THAT BY EIGEPTING THIS WE MURTINO OURSELVES BECAUSE AOTUALLY ME THINKS CARDONMLAGE 
(i STAND 15 PCT, INCREASE, ALL CONCERNED UNTERSTaND WO INCREASE ON HEAVY LIFT OR EXTRA 
: WHNE SOALE CHARGES. I8 ADDITION TO PET PRODUCTS ASPHALT SUBMNUR SAFMARINE HaS FHS COMMITET 
| © AMNION SULPHATE WHICH THEREFORE WUST BE EXEMPT. UNDER STAND DREYFUS PROBABLY WILL ASK 
MO XORPTION SYNTHETIC RUBBER ACOT RECENT RATE REDUCTION AND AS INPO DREYFUS PARIS OFFICE 
UME PORCIRLET ABOUT 16 ITEMS AS SUGCESTED EXCEPTIONS TO 15 PCT INCREASE BUT AS RESULT Kir 
("10 MERE RE ROBIN FARRELL SAFMARINE PONCRELET OBTAINED AUTROR PROM PARIS OFFICE TO PROCEED 
OT ANMOUNCEAEENT OF INCREASE WITHOUT ANY EXCEPTIONS OTMER THAN PET PRODS ASPHALT SULPHUR AND 
is moscascan,Xvronrmmm Dorn oeezrus 1x0 sarmion wave Soe erereD OPPTCLALLx Yer TeRE Bo 
WEL AGREEMENT TO BE FILED F © B INDICATED af THIS TIME SO THEY TURNED DOW! THIS PROPOSAL FOR 
' \fmp BEING, 48 ALL CONCERNED HERE ABE MOGT ANXIOUS GET ALONG “ITH ANSOURORIERT 15 POT INCREASE 
TRSRASE MARCH 1ST WILL APPRECIATE HAVING IR FURTHER VIEWS IN LIGHT OF ABOVE \Y = ROG/; 
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Mr. Apret. On the point just discussed, there is a telegram from 
Mr. Cocke to Mr. Colton, dated January 21, which indicates that the 
notice will be gotten out through the conference mechanism. I of- 
fer that for the record, together with related documents. 

Mr. Rocers. They will be received. 

(The documents referred to are as follows :) 


mo TO MT 
Roc JPR sn 17 Xue 108 00mm 70 O88 OF GOR HORLCS YORE LAM ORY Ma 
LITER MOMDAY OR TUESDAY, IT WL 9 MNDLD THRU TM GULY/SOUTE & BAST APRICAN 
commnc. X AS FAR AS CARMLK 18 CONCERNED WE JUST DONT AGSER WITH 5 APU © 
ETAUS NC CARELA CEREWLY HAS BOTH TO DO CATH SUNFINEIO RUNSRA/WRCE LASTER 
AM ODITY PR RATE 4AS REDUCED WITHOUT REYIE OR MRASCH, POMONRLET BLAWUNO IT Om 
P'S AND PARIS OM POMCHELET BUT IT WAS SIMPLY DOME ‘TO O&T IW OW THE BIZ AND TRY 
TC MAK CAPITAL WITH FIRESTONE, Wi ARE OOIN0 TO EXCEPT CARMX FIM TMi AGMOMT 
UNL: SC SAFAAULMESDREXY $ AORER TO OLSCOMTIMUR THE DLYFERENTLAL WHICH 18 NOT 
JUCTIFIED AND WOT BELNG DOME wnrom suchen, wow IS THE TOS TO GET THs 
STRAIONTND OUT AS WE HV NO CHNC OF DOING IT LATR ON SO PLS DISCUSS FURTIR 
(LHLOMUTICALLY ADWSO BUT WE ABE ADAMANT IN COR POSITN ABT THA INCHBASE ON THIS 
OOMMUDITY AGC 121-55 
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New Orleans, Louisiana 
June 28, 1958 


PRIVATE MEMO TO MR. COCKE 


Copy: Mr. Edgar Tipton 
Dear Alex: 


SOUTH AFRICAN TRADE 


I refer to my discussions last Sunday with you and Edgar Tipton re 
the above and my memorandum to you of June 17th (accompanying statements and other 
enclosures regarding tariffs) which was sent to you in reply to your request for 
my comments concerning memorandum dated New York, June 13th from Dick Colton to 
youe You furnished me with a copy of your reply to Colton of June 17th and you 
also furnished me with copy of Dick Colton's letter to you of June 20th, to which 
was attached copy of letter from John Gorman (Farrell Lines) to Mr. Donald D. 
Geary of Kirlin, Gampbell and Keating, New York. 


Apparently there are two points involved (on which I already furnished 
you my comments in my memorandum of June 17th): Number ONE was the employment 
of a Secretary at a fee or salary (for himself or his office) of $12,000.00 per 
year for handling various details (secretarial work), telephoning, etc., in 
connection with meetings or telephonic polls of the group, i.e., Lykes, Farrell, 
Robin and»Safmarine (four (4) lines). This $12,000.00, however, will apparently 
be divided between only three lines as Safmarine will probably not be able to 
participate in the expenses» 


Number TWO concerns the distribution of a "common" tariff which, of 
course, would be an additional expense as consideration is being given to have 
this work done by an "outside" publishing agent - Donald Geary, who would, 
according to the plan, sell the tariff to the shippers for $8.50 and the lines 
would have to pay him $8.50 for each and every tariff they required. Of course, 
the lines would also have to pay Geary for tariffs furnished to the Federal 
Maritime Board and other Governmental agencies as certainly the Governmental 
agencies are not going to pay for any steamship line's tariff. 


You inquired last Sunday in our conversation about the "cost" insofar 
as the Gulf Associated Freight Conferences is concerned. 


The Gulf/South and East African Conference is one of the five conferences 
within the G.A.F.C. group. The expenses of running all of the Conferences within 
the G.A.F.C. are divided on a prorata tonnage basis (this has bee:: the policy of 
the Conference for the past 35 years). We have anywhere from four to five lines 
(from time to time) who are totally inactive in the Conference and those lines 
pay on a lump sum basis a regular fee of $50.00 per month. 


The Gulf/South and East African Conference at this time has but one 
member line, i.e., Lykes Bros. Steamship Company. Of course, this is not news 
to you or to anyone else but Lykes Bros. is by far the largest contributor to 
Conference expenses by reason of the tonnage handled and this goes for practically 
all trades. Inasmuch as there is no individual participation by the Conferences 
and all of the Conferences participate in all of the expenses, the only way to 
determine how much the South African contributes (and when we talk now about the 
South African Conference we really talk about Lykes Bros.) is to figure how much 
Lykes Bros. pay on their South African vessels. In the past two or three years 
Lykes Bros. has paid, as Conference expenses in the Gulf strictly in the South 
African trade, approximately $5,000.00 (slightly more or less) per year (payable 
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pathly)» The sailings per year run from about 24 to 27 and the total South 
jfrican tonnage (Lykes) runs from, say, 193,000 to about 216,000 tons of cargo 
per year's Of course, with the "Gulf" plan of proration, the more cargo tons 
lifted, the more the line pays. This $5,000.00 (slightly wore or less) per year 
js not merely “secretarial work" (channeling information between 2 or 3 lines) 
put it is a full fledged conference operation (even though only one line is 
involved ) and the South African Conference is run like every other Conference, 
{.¢+, full participation in Conference expenses - administrative, legal, etc. 


Thus far, in 1958 for five months, January through May, insofar as the 
gouth African trade is concerned, Lykes has contributed approximately $1,500.00 
vith 9 sailings. 


Insofar as the tariffs are concerned, my memorandum of June 17th (and the 
enclosures mentioned therein) covered this fully. The Conference issues a tariff 
consisting of approximately 95 pages and this tariff is maintained and supplemented 


regularly. 


Of course the HOMEBOUND tariff must not be overlooked. This is a 40 page 
tariff which is prepared and issued by the Conference office (unofficially) but 
ig issued by "A. C. Cocke, Vice President, Lykes Bros. Steamship Company, New 
(rleans, La-, U.S.A." 


Are the HOMEBOUND tariffs of Robin, Farrell and Lykes, also Safmarine, 
involved in this proposition? 


The second paragraph of Article 4 of Agreement 7780 (the Organic Agreement 
of the Gulf/South and East African Conference) sets forth that: 


"All rates, Charges, rules and/or regulations and additions 
thereto and changes therein adopted pursuant to the provisions 
of this agreement shall be furnished promptly to the governmental 
agency charged with administration of Section 15 of the Shipping 
Act, 1916, as amended." 


The Chairman/Executive Secretary of the Conference is charged with 
notifying the governmental agency, etc. of all rates, charges, rules and 
regulations and additions thereto and changes therein adopted pursuant to the 
provisions of the agreement. 


Frankly, I think it almost boils down to a question of continuing to have 
aconference here in the Gulf or one domiciled in New York. There are several 
Conferences, as you know, which cover the Gulf (the Far East, the Indian, the 
Persian Gulf, the River Plate Brazil, etc.) which cover the Gulf as well as the 
North Atlantic and they are domiciled in New York. 


In the Gulf (i.e., from the Gulf) we have Lykes in the Conference and 
Safmarine out of the Conference but apparently agreeing to quote conference rates. 
In the North Atlantic you have Robin and Farrell and the agreement is that the 
four lines will agree on rates. 





In New York you have the U.S.A./South Africa Conference and the only line 
involved is the Farrell Line as Robin is not a conference member and neither is 
States Marine. Perhaps it might be found that it would be better to have the 
South African Conference domiciled in New York as Lykes is a party to several 
Conferences domiciled in New York, but we certainly cannot have any half-way or 
confusing measures. 
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Again I bring up the "Homebound" tariff as in all of the correspondence 
I have seen nothing concerning the homebound rates. 


As far as public distribution of tariffs is concerned, I personally ay 
biased and I hate to say any more (I have said too much already). I am positively 
against it and even though Jack Pasch is “selling” his tariffs I am inclined to 
feel that he, too, is against it. 


As a matter of private information, back in November/December 1952 (repeat 
1952) when Lloyd Tibbott wrote to all Conference Chairmen requesting that we 
provide him with certain information with respect to the availability of our 
tariffs to the shipping public, Jack Pasch wrote Lloyd, in part, as follows -. 
At that time (during 1952) Jack Pasch's tariff cost only $5.00. Jack went on to 
say in 1952 to Tibbott that his Conference tariffs are open to public inspection 
in the Conference office as well as at the offices of the member lines during 
regular office hours. He also stated, as follows: 


"Copies of tariffs are available to the public on request on payment 
of a nominal charge of $5.00, which fee covers the original tariff 
and all supplements thereto during the life of such tariff. 


With respect to our current practice of making available to the public 
our tariffs as above outlined we feel obliged to advise you there 

are, in our opinion, certain substantial disadvantages which have 

been developed as a result of our experience. First, although of 
minor importance, the present fee of $5.00 does not begin to cover 

the cost of printing tariffs and providing an extensive mailing list 
with copies of supplements during the life of a tariff. More important, 
tariffs are subscribed to by a fairly large number of shippers many of 
whom are neither familiar with steamship tariffs nor fully qualified 
to interpret them. The result is that on the basis of individual and 
often erroneous interpretations exporters work forward business and 

on being assessed the correct freight at a later date, as per tariff, 
find themselves seriously embarrassed. The result is of course a claim 
to the conference office for adjudication. Rulings strictly in 
accordance with tariffs but sometimes unfavorable to a shipper in the 
foregoing circumstances result in illwill which could perhaps have 
been avoided by a much more restricted policy as far as availability 
of tariff is concerned. 


We shall be glad to discuss this matter further with you at your 
convenience. The observations set forth above are made at this time 
simply in order that you may be fully aware that while our tariffs are 
made available to the general public we are not convinced that this 


policy is altogether beneficial to either the conference lines or, 
more important, the shipping public. 


Jack is now selling his tariffs to the shipping public at $8.00 (a 
slight increase). 


If we put out our Gulf tariffs to the general shipping public I believe 
we would have to put on two or three more people to answer letters and conduct 


correspondence with freight adjustment bureaus, claim agents and others comparing 
the rates, etc. 


Regards, 
Sincerely, 


/s/ al 











eat 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 3835 


Mr. Meaper. You had, I presume, this one-line conference make 
the announcement so that it would appear that at least to a certain 
extent it was conference action rather than the action of the Lykes 
Bros. Steamship Co. in raising the rates. 

Mr. Cocke. Well, Mr. Meader, we did it primarily to save the work 
inour office. It was generally known. I think practically everybody 
we did business with knew that Silver and Java Pacific were out of 
the trade, and the conference was Lykes Bros. There was no attempt 
tohide that, as far as that is concerned. I remember during that par- 
ticular period we not only had these problems, but had the Faber prob- 
lems, we had the threatened rate war to the Continent, and an awful 
lot of things. And that did relieve my staff of certain things. 

Mr. Meaper. Now, I would like to ask a question in the form of a 
statement—maybe you don’t want to answer it, but this is the way it 
seems to me, from the testimony I have heard here. I don’t want an 
erroneous impression to be in our record if we can avoid it. 

You felt it was absolutely imperative to have a higher return for 
service rendered on this route, apparently. 

Mr. Cocke. We certainly needed additional revenue; yes, sir. 

Mr. Mraver. The a way you could get that was to have the same 
increase put into effect by your competitors. You couldn’t raise your 
rates if the other lines didn’t raise theirs. 

Mr. Cocke. That is right. Right there—because we have so much 
cargo coming from competitive territory, like Chicago and some parts 
of Michigan, we have to be on an equal basis. It has been our policy 
throughout the years to have as near as we could parity of rates with 
the North Atlantic. 

Mr. Meaper. Now, apparently the other competitors felt as you 
did, that there needed to be an increase in the rates; is that correct ? 

Mr. Cocke. Yes, sir. 

Mr. Mraper. And they were agreeable to having the rates increased, 
and agreeable to having all the lines increasing the rates at the same 
time? But they did not wish to enter into an agreement to raise the 
rates which would be that type of an agreement which had to be filed 
under section 15. They refused to enter into that kind of agreement? 

Mr. Cocke. That is right. 

Mr. Meapver. Your attorney, and apparently you at one time, did 
desire to have an agreement which you would be required to file under 
setion 15, but your competitors wouldn’t agree to that kind of 
arrangement ? 

Mr. Cocke. That is right. 

Mr. Meaprr. So you felt it was so important to have the increase in 
revenue that you could regard this as an agreement not required to be 
filed under section 15, or as a borderline case, and yielded to your 
competitors on the type of arrangement that was entered into, since 
they refused to enter into an agreement to be filed under section 15? 

Mr. Cocke. I think you have stated it fairly. 

Mr. Harkins. Mr. Chairman—would you agree, Mr. Cocke, that 
you entered this arrangement feeling that it was an arrangement that 
should be filed with the Board, but because it was advantageous to 
your company, you entered into it and participated in it, even though 
the other participants would not file it with the Board ? 

Mr. Cocxr. No, Mr. Harkins, I couldn’t go along with you al- 
together on that. 

47063 O—-60—>pt. 1, v. 4 7 
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I was never certain in my mind an agreement had to be filed. 

Mr. Harkins. How did you get any doubts ? 

Mr. Cocke. As I said before, no binding agreement, anybody egy 
get out when they wanted to. 

Mr. Harkins. Didn’t everybody you discussed this with advise you 
that it had to be filed with the Board ¢ 

Mr. Cocke. No, sir. 

Mr. Harkins. Did representatives of the Farrell Lines discuss this 
with you? 

Mr. Cocke. We discussed with Farrell Lines over the years, yes, 

Mr. Harkins. At this time, didn’t you have discussions on this! 

Mr. Cocke. I personally did not, no. 

Mr. Harkins. Did any member of your organization / 

Mr. Cocke. I will have to ask Mr. Colton if he can answer that, 
because I did not have discussions at that particular time with Farrel] 
or Robin. 

Mr, Cotton. Mr. Harkins, I would say that at all times we had in 
mind that we would like to get this situation to a point. where we 
could file what would be an honest solid agreement. But certainly 
we were in no position to join the Atlantic Conference, and obviously 
the lines in the Atlantic were in no position to join our conference, 
So our position was that our main problem was in the gulf, and we 
had. two. foreign-flag competitors, neither of which would sign any- 
thing. 

Now to my mind, at least, an agreement is a two-way street. If you 
have trust in the other man and confidence in him, and you can sign an 
agreement and live up to it, then you have got something. But what 
we were working under in the discussion stage, we never could seem 
to get all the lines involved in an atmosphere and an area where we 
felt that we had anything that would be required to be filed. 

Mr. Harkins. But your counsel told you you had an agreement that 
had to be filed under the law ? 

Mr. Cocke. Counsel did make that statement. 

Mr. Harkins, You did have an arrangement which resulted in all 
these people having enough confidence in one another to raise the 
rates 15 percent, didn’t you ? 

Mr. Couron. We had discussions; yes, sir. 

Mr. Harkins. You had arate increase, too? 

Mr. Coxon. Yes. 

Mr. Harkins. You had simultaneous rate announcements, didn’t 
you? 

Mr. Cocke. Generally speaking. 

Mr. Harxins. They were made simultaneous at your request, so you 
would not be “holding the bag?” 

Mr. Cocke. In one case it was, in another case it wasn’t. 

Mr. Harkins. But you did have concerted action on a simultaneous 
rate increase ? 

Mr. Cocke. We had action that the rate at one time was increased 
simultaneously, another time, based on these teletypes apparently it 
was not, because I said we were going to announce them as soon as 
possible, 

Mr. Harkins. Now, Mr. Cocke, the arrangement that you had with 
these parties was sufficient to cause concerted action among the parties 
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that resulted to the mutual benefit of the parties, is that not’ true? 

Mr. Cocke. I would say that is correct. 

Mr’Appet. Mr. Chairman—Mr. Cocke, in December of 1956, Likes 
and Farrell again made arrangements, did they not, for identical and 
simultaneous rate increase announcements ? 

Mr. Cocker. That is correct. 

Mr. Apre.. I direct your attention to a telegram on this subject that 
you received from Mr. Colton, which is dated December 20, 1956. 

"Mr. Chairman, I ask permission to read that telegram. 


At§.B.T.’s invitation Farrell and Cook— 


is§.B.T. the president of Lykes? 


Mr. Cocke. Yes. 


Mr. AprPEL (continuing) : 


At. SBT’s invitation Farrell and Cook met with us at noon today for specific 
discussing overall outward homeward rate situation and result is that 
Jim Farrell now agreeable to sitting down and getting facts lined up for increases. 
Only thing is he is not agreeable to general increase across the board but per- 
fectly willing work it out to mutual satisfaction all parties involved and so 
agreed in order expedite situation that lines would notify the trade that pres- 
ent rate unless specifically excepted will expire February 28 which is an approach 
to circumvent the necessary 60 day announcement. This notice will originally 
bereleased by Phillips and we will advise you further as to wording et cetera, 
assuming that you are in accord. Further Farrell is going to call the meeting to 
start the ball rolling and tentatively has set 10 a.m. Monday January 7, for 
preliminary discussions. While he says that on homeward Farrell are strictly 
in accord with any increases we name on sealskins, fish meal, fish. solubles, 
chrome ore Walvis Bay and sisal. Am sure you are in accord with and SBT 
agreed to that much progress toward mutual understanding re objectives was 
achieved at this meeting. Will keep you advised as matters develop. 


Mr. Cocke, I ask you now to examine this copy of a memorandum 
taken from your files. It is initialed by J.A.F., Jr., and bears a nota- 
tion by you 12-21. Is J.A.F., Jr., James A. Farrell, Jr.? 

Mr.Cocxe. Yes. 

Mr. ArreL. This memo was stapled to Mr. Colton’s telegram, the 
me I have just read. Is this a memorandum of the agreement that 
was reached on December 20, 1956 ? 

Mr. Cocke. Apparently it was. 

Mr. Arret. On December 27, did you not receive a telegram from 
Mr. Colton regarding a request made by Mr. Mercer and Mr. 
McGrath—who are those two gentlemen ? 

Mr. Cocke. They were with States Marine. 

Mr. ApreL. They were acting on behalf of Safmarine? 

Mr. Cocke. Yes. 

Mr. Apret. They requested Farrell and Lykes’ concurrence to with- 
hold any rate announcement until after a meeting to be held on 
January 7. Mr. Colton’s telegram to which I referred states this in 
part, 
Mr. Chairman, I will read from a telegram to Mr. Cocke from Mr. 
Colton dated December 27, 1956: 

Henry Mercer and Bill McGrath called on Jim Farrell this morning and they 
are asking our concurrence to withhold any announcement re rate increases until 
after the January 7 meeting at which time it is hoped that some pattern can be 


quickly established re treatment major commodities and then a more or less 
general increase converted to dollars on the minor commodities. 
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Mr. Cocke, isn’t it-clear from this that joint action was being taken 
on this rate announcement ? 

Mr. Cocker. They were going to get together and discuss rates, 

Mr: Aprrex. Beyond that, weren’t arrangements being made to issue 
identical press releases as requested by Mr. Farrell ¢ 

Mr. Cocke. I think Mr. Farrell asked for identical press. releases, 
but I think ours was different in certain respects. But it was approxi- 
mately the same. 

Mr. Appe. I refer now to a telegram sent by Mr. O’Kelly to the 
New Orleans office. Mr. O’Kelly is an associate of yours, Mr. Colton! 

Mr. Cotron. Yes, sir. 

Mr. Appet. Is he a subordinate of yours? 

Mr. Coutron. Yes, sir. 

Mr. Appst. I will read the first portion of the telegram. 

Proposed announcement which will be given to the newspapers on January 14 
for publication not, repeat not, before January 15 unless objections are received 
from Robin Safmarine who haven’t yet commented thereon. Jim Farrell par- 
ticularly requests we use approximately the same phraseology with respect to 
percentage increase as apparently he feels it is good psychology. 

Mr. Cocke, Mr. Farrell played a prominent role, did he not, in 
these simultaneous announcements, indeed even to drafting the type 
of announcement to be issued ¢ 

Mr. Cocke. Mr. Farrell is the president of the Farrell Shipping 
Co., and naturally he did play.an important. role in handling thee 
companies affairs. 

Mr. Appet. Can you explain why ? 

Mr. Cocke. Well, we all played a role—we all pia a role in rate 
matters, and watch the situation very closely. don’t think Mr. 
Farrell’s role in this was any more definite than mine or the gentle. 
man with Robin Lines. Mr. Farrell was very interested in his line, 
as he always has been, whether there are matters of this kind or not. 

Mr. Aprev. Mr. Chairman, I offer for the record the documents just 
referred to, including a document dated January 15, 1957, on the letter- 
head of Lykes Bros., announcing the rate increase referred to. 

Mr. Rogers. They will be received. 


(The documents referred to are as follows :) 
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#04(ME ) SBT NOTE LAT SBT'S 1NVITATH | FARRELL AMD COOK MET WITH US 
AT WOON TODAY FOR SPECIFIC PURPOSE ; DISCUSSG OVERALL “OUTWARD soem east 
FATE SITWATN AMD RESULT 1S THAT JIM FARRELL WOW AGREEABLE TO SITS 
“TOWN AND GETTG FAC G FACTS LINED UP FOR INCRE, INCREASES. “ONLY THING 19 WE NOT 
AGREEABLE TO GEN INCREASE ACROSS TWE BOARD BUT PERFECTLY WILLG WK IT 
QUT TO MUTUAL SATISFACTN ALL PARTIES INVOLVED AMD. $0 AGREED 1m ORDER 
EXPEDITE SITUATN THAT LIMES WLD NOTIFY THE TRADE TRAT PRES RATE UNLESS 
SPECIFICALLY EXPEXX EXCEPTED WILL EXPIRE FEB 28 WHICH 1S AN APPROACH 
7 CIRCUMVENT HECXX THE NECESS 60 DAY ANOXX ANNGUNCEMT. THIS NOTICE 
WILL ORIGINALLY BE REALXX RELEASED BY PHILLIPS AMD WE WILL ADVS U 
FURTHER AS TO WORDG ETC ASSUMG THAT U ARE IN ACCORD, FURTHER 
FARRELL 1S GOING TO CALL THE MEETG TO START THE BALL ROLLG AMD 
TENTATIVELY HAS SET 10 AM MON JAN 7 FOR PRELIMINARY DISCUSSIONS. 
wiLE HE SAYS THAT ON MOMEWARD FARRELL ARE STRICTLY IN ACCORD wim 
MMY INCREASES WE MAME ON SEALSKINS FISH MEAL FISH SOLUBLES CHROME 

(RE WALVIS BAY AND SISAL. AM SURE YOU ARE IN ACCORD WITH AMD 

SBT AGREED TO MXX TWAT MUCH PROGRESS TOWARD MUTUAL UNDERSTANDG RE 
GVECTIVES WAS ACHIEVED AT THIS MEETG, WILL KEE P © ADVISED 8 

% AXX KEEPU XX KEEP U ADVISED AS MATTERS DEVELOP RCC 
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SUUTH AND EAST AFRICAN RATES 


Farreil Lines will agree to sit down after the lst of the year and reviev 
(utward and Inward rates, with a view toward increasing the average rate 
per payuole tom. Farrell Lines will not agree to « percentage increase 
across the board. Some of the present rates can be increased by @ large 
amount. Some otners are either high enough or already too high. Farrell 
uines would agree to notify the trade that present rates unless specifically 
extended will expire February 28th. This would give us two montis to tum 
around in. Meantime, the ehreme and copper rates are tok, arranged, 

and sisal can “# discussed sete if necessary. 
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we [ace ma MERCER AND BILL MC GRATH CALLED OW Jit FARRELL TRIS ,2 7 
MORNG AND THEY ARE ASKG OUR CONCURRENCE TO WITHN@LD ANY ANSOUNCEMT 

PE RATE INCREASES UNTIL AFTER THE JAN 7 MEETG AT WHICH Time iT 18 
HOPED THAT SOME PATTERN CAN BE QUICKLY ESTABLISHED RE TREATMT 

MAUOR COMMODITIES AND THEN A MORE OR LESS GEN INCREASE CONVERTED 

TO DOLLARS ON THE MINOR common TIES) THESE 3 GENTLEMEN POINT OUT 

THAT WERE WE TO GO AHEAD WITH THE ORIGIANAL ANNOUNCEMT IT WLD OWLY 

FE AN INVITATION TO MANYOF OUR SHPR FRIENDS TO START PUTTG THE 
PRESSURE ON FOR SPECAXX SPECIAL TREATMT FOR THEIR PARTICULAR COMMODITY 
AND THAT WE ALL MAY WELL BE SERVED BEST BY ANNOUNCG THE INCREASE 

ON A 60 DAY BASIS AND THEY ARE NAXX ANX TO CONCLUDE THIS AS PROMPTLY 
AS POSS AS INFO NCURRED IN THIS APPROACH 


RCC/ UPOK oT ee nn agin 





DEC 2 6 1958 


7 -ACC YR 67 UNABLE ANS YR QSTN BU FARRELL TOLD US HE WKG 

X ON MERCER AND WLD LET US KNOW MXX UUST AS SOON AS HE HAD ANYTHG 
TO REPRT MWHILE WE RATHR IMAGINE THAT MERCER NOT GOING TO SAY 
ANYTHG UNTIL JAN ‘’ MEETG AT WCH TIME HE OR MC GRATH WL PROBLY 
ATTEND AND XPRESS THEIR VIEWS WCH AT THE MOMENT WLD SEEM TO B 
THAT THEY UNWLG GO ALONG ON THE PPOSED NOTICE BUT PREFER DECIDG 
ON INCREASES AND THEN MAKG ANNOUNCEMNT EFF 60 DAYS HENCE WCH 

ALL WL MERELY DELAY ANY INCREASED REVENUE RCC/uPOK 
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eo Ew PRILLIP 1AS JUST GIVEN THE KOLLOW! — PROSD ANNOUNCEM? WHCP m 
BGIVEN TO THE NEWPAPES SXX NEWPAPERS ON 1/14 OR PUBLICATR NOT ar 
repeat WoT BFORE 1/15 UNLES@ OBJECTNS ARE RECVD KR RXX REKX FRY resin’ 
SAFMARINE WHO HV T YET COMMENTD TPEREON. JIM GARRELL PARTICULARLY 

REQSTS WE UGE APPROIMATELY THE GAME PHRASEOLOGY WITH RESPECT TO 

PERCENTAGE INCREAS AS APPARENTLY HE KEELS TPIU GOOD PSYCNOLOGY Jaa iT 

WW LOWER PCTGEWISE THAN VAJORIT@ OTHR INCREASU. ANNOUNCEMNT AB FOLLIS:\/ 
SOUTH AND EAST AFRICA (RT RATES. 

TEXx THE LINES MEMBERS 9k TBE CONFERENCES COVERG THE TRADE BTWEEN 

UB ATLANTIC PORTS AND PORTS IN UBUF> AND EAST amr ARRICA Ammen a Sete 
INXX AN INCREASE OF APPROXIMATELY 10 PER CNT IN BOTWTOUTWARD AMD NSD. we 
WRX WARD RAXX FRT RATES EFFECTIV OW AND AFTR APRIL 1, 1957. os 

IN THE GUTWARD TRADE THE DATE OM DELVRY OMITHE Gos TO THE OCEAN 

CARRIER, ON DOCK Of XX OR ALONGSIDE ON LIGHTRMS GOVERMS THE RATE TO B 
APPLIED WHEREAS IN THE HOWXX HMXX MOMEWD TRADE THE GOVERNING DATE UC 

THAT ON WHCH THE CARRYNG VES@L COMMENCES TO Lamyx LOAD AT EA PORT. N 
INDIVIDUAL COMMODITQ RATES WL B AVAILABL IN BOTW TRADES ON APPLICATH 

JO THE MEMBR LINES OR TO THE CONFERENCE OKFICE JOHN V PHILLIPS, 

SECRETARY, UBA/SO AFRICA CONKERENCE". JPOK JANI) om 
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hs: 


LYKES BROS. STEAMSHIP ©., INC. 


$25 Whitaey Building 5 
Hew Orleans 11, Louisiana Sot 
Jammary 15, 1957 


REEORBIANL EQTICés 


In view of eontimeed increases in vessels' operating expenses 
ani cargo handling eosts, please note there will be an increase of 
approximately 10% in oseam freight rates (as published in our "SOUTH & 
HAST AFRICAN HOMEWARD TARIFF WO. 7") effective April 2, 1957 ("date on 
which the carrying vessel eaqmmences to load at each port," governing the 
rate to be applied) from South and Zest African Ports to 1, Seae“sghmmebe 
ge olf of Mexieo Ports, - 

Hates on specific eommdities will be availsble to brokers / 
fomarders and shippers ef eonaignees om application to this office in 
the Very near future, 

We are grateful for the business you have afferded us and earnestly 
solicit your continued suppert of our services, q 
Yours very truly, 
LYKES BROS, STEAMSHIP CO., IKC, 


A. C. COCKE 
ACCS YMA Vice-Pres‘dent - Traffie Division 
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Mr. Cocke. May I see that for a second ¢ 

I might say in that connection, Mr. Appel, we as well as the confer. 
ence put out a notice. In this particular case, we both made the an. 
nouncement. 

Mr. Arret. Mr. Cocke, your testimony has indicated that you and 
the conference are one and the same. What was the purpose of that! 

Mr. Cocke. I just wanted to show that was the conference. 

Mr. Aprget. Mr. Cocke, you were present during the first day of these 
hearings, were you not ? 

Mr. Cocke. Yes, sir. 

Mr. Arpex. Do you recall when Mr. Morse and Mr. Tibbott testi- 
fied on behalf of the Board, their attention was directed to the situa- 
tion we have just been discussing, that is simultaneous rate announce- 
ments between these lines at the end of 1956? I refer to the transcript 
of the first day of these hearings at pages 183 and 184, Mr. Chairman. 
When Mr. Tibbott was asked by Chairman Celler (hearings, p, 127)— 


Should not the Board have immediately taken action in this and similar cages 
involving simultaneous and identical rate action, or did you take action? 


Mr. Tibbott answered— 
I do not think we had knowledge of it. 


My question is this: Did representatives of Lykes personally, either 
in New York or New Orleans, take any measures to keep secret these 
facts, the facts surrounding these rate increases, so that the matter 
would not come to the attention of Board representatives in New York 
and New Orleans, and would not come to the atention of the FMB in 
Washington ? 

Mr. Cocke. We did not. 

Mr. Aprev. Can you explain, Mr. Cocke, why a rate announcement 
issued simultaneously both in New York and New Orleans, which in- 
volved all of these parties, would not have come to the attention of the 
regulations office ? 

Mr. Cocke. I can tell you this. There is certainly nothing inten- 
tional about it. And I wouldn’t be a bit surprised if some of these were 
not sent to Washington. 

Mr. Aprpet. Isn’t it true that you didn’t submit the arrangement 
or the agreement to the Board, which would have alerted Board per- 
sonnel to the situation ? 

Mr. Cocke. It was not intentional. If at all it was an oversight. 

Mr. Appe.. Mr. Cocke, would you say that the agreements you dis- 
cussed in the correspondence that you had with the other lines, Farrell, 
Safmarine, and so on, were generally known to the trade? 

Mr. Cocke. I think they were. I mean if the lines simultaneously 
announced a rate increase, and all four lines sent it to a shipper, I think 
you would know pretty well that there was no secret about it. 

Mr. Appet. And yet it never came to the attention of the Federal 
Maritime Board ¢ 

Mr. Cocke. I am not certain it did not come to their attention, be- 
cause as far as we were concerned there was no secret about it. 

Mr. Apps. Mr. Tibbott so testified. 

Mr. Cocke. Mr. Tibbott, with his shortage of personnel, there are 
a lot of things that didn’t come to Mr. Tibbott’s attention. 
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Mr. Apret. Mr. Ranck, you were employed in your present capacity 
during that period, were you not ? 

Mr. Rancx. Yes. 

Mr: ApreL. Were you aware of the situation, or did it come to 

ur attention ? 

Mr. Rancx. No, I was not. 

Mr. Cocxr. Could I say this, Mr. Appel? I am not trying to avoid 
mything. I am not trying to appear that we should not have done 
ertain things. We didn’t think we had to. 

Now, I am positive that Mr. Tibbott’s office knew that these rates 
yere announced simultaneously, because he got the tariffs, and he un- 
doubtedly at times got circulars, he showed the effective date in there. 
So certainly he knew that all four tariffs were effective at the same 

Mr. Harkins. Mr. Chairman—Mr. Cocke, isn’t it true that those 
tariff changes would come in as a matter of individual line action, 
graction by your conference, which is your line? 

Mr. Cocke. Well, Mr. Harkins, if you have only four lines in two 
trades, or five lines, and they came into the Bureau of Regulation or 
aywhere, I don’t think those people, with the experience they have, 
they would certainly know that those rates were effective at the same 
time—w hether they came in individually, as they did, naturally. 

Mr. Harxrns. Is it not a fact that hundreds of tariff changes come 
into the Federal Maritime Board regulation office every month? 

Mr. Cocke. At times there might be. At times there might not be. 

Mr. Harkins. Mr. Tibbott so testified to the committee. 

Mr. Cocker. Well, at times he gets more than he does other times. 

Mr. Harkins. Was there anything ever submitted to Mr. Tibbott 
showing or indicating on its face that these four companies were 
making rate movements simultaneously and identically ? 

Mr. Cocke. I would say this. I am not trying to put Mr. Tibbott 
or anybody in his department on the spot. But I will say this. Over 
the period of these talks, Mr. Tibbott certainly had some knowledge 
of the fact that these rates were being handled in the manner they 


) were. 


Mr. Apren. Mr. Cocke, you didn’t notify Mr. Tibbott that these 
rates were announced by prearrangement ? 

Mr. Cocke. No, we did not—unless we did in talks that we had 
about various problems. 

Mr, Arret. In any event—— 

Mr. Cocke. What I wanted to point out is that there is not a single 


, line in here that "2 this secret or intentionally. And I again also 
1 


want to point out that I think we did it in the interests of the com- 
merce of the United States, keeping everybody on an equal basis. If 
in our judgment we shouldn’t have filed these things, and we were 
wrong, I am sorry about it. But I don’t apologize for not doing it, 
because I don’t think that it was absolutely necessary to, and while 
'echnically we were wrong, I don’t think there was any intention to do 
uything harmful to meds Technically, you may find us wrong. 
But I don’t think it was done for any reason of that kind. 

Mr. Rogers. Well, let me ask you this. Do I understand that prior 
to the 1 percent increase you did have a tariff filed with the Com- 
mission ? 
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Mr. Cooker. Yes, sir. 

Mr. Rogers. And without notifying the Commission, you increased 
it 15 percent by a simultaneous announcement ? 

Mr, Cooxe. Well, we don’t have to notify when we increase a rate, 
as long as we file the rate. 

Mr. Rocers. Well, now, you didn’t file a rate. 

Mr. Cocke. Yes, sir, we did. 

Mr. Rocrrs. When / 

Mr. Cocke. Filed the rates shortly after they were put into effect, 
Under the law, or under the rules of the Board, we have 30 days after 
the rates are effective to file the tariff. But we didn’t stand on that. 
Qur conference, as promptly as they could, would send the tariffs 
on to the Board. 

Mr. Rocers. Did they send this one in before the 30 days was up! 

Mr. Cocke. I am reasonably sure we did. We don’t wait 30 days, 
I mean you could wait. But that is not our policy. I might also add 
this: On our homeward rates from South Africa, I don’t think there is 
anything in the Board regulations we have to file, but we do file, 
because it is our policy to keep the Board informed, the Division of 
Regulation. 

Mr. Arret. Mr, Chairman—but, in any event, throughout 1955 and 
1956, the situation was that Lykes, in concert with Robin, Farrell, 
Dreyfus, and Safmarine, did fix rates in the African trade, and did 
not file any agreement under the provision of section 15 with the Mari- 
time Board. Isthat not so? 

Mr. Cocke. Yes, sir. 

Mr. Appex. Mr. Cocke, who is Mr. Kerr of your London office? 

Mr. Cocker. He has been our vice president for many, many years 
for Europe. 

Mr. Appex. And he is vice president based in London ? 

Mr. Cocker. That is right. 

Mr. Apprex. In a letter dated May 16, 1955, which you sent to Mr. 
Kerr, you described the relationship we have been discussing between 
Lykes and the other lines in the African trade, in these words: 

We have a “Gentlemen’s Agreement” with Robin, Farrell, Dreyfus, and, also, 
States Marine, whereby all lines have agreed to Conference rates and regula- 


tions to South & East Africa, but any line can—by giving 48 hours’ notice—do as 
they please, so to speak. 


May I read that again ? 


We have a “Gentlemen’s Agreement” with Robin, Farrell, Dreyfus and, also, 
States Marine, whereby all lines have agreed to Conference rates and regulations 
to South & East Africa, but any Line can—by giving 48 hours’ notice—do as they 
please, so to speak. 


Voge still, Mr. Cocke, subscribe to this description of the arrange- 
ment 

Mr. Cocke. Well, we have used different terms in it. 

Mr. Aprex. This is what you meant ? 

Mr. Cocke. We meant we were getting together with these lines and 
agreeing on rates. 

Mr. Appeu. Is it still your testimony that an arrangement described 
in these terms need not be filed with the Federal Maritime Board under 
section 15 of the Shipping Act? 
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Mr. Cocke. We again state that we did not think it was necessary 
to do so. 

Mr. Apret. Do you think so now? 

Mr. Cocke. I will tell you right now 

Mr. Aprev. Have you changed your mind? 

Mr. Cocke. After hearing the views of you gentlemen, if I walked 
jown the street tomorrow and meet Mr. Jim Brown of the Brown 
Steamship Co., and I say anything about a rate, Mr. Brown and I 
are going to file an agreement. 

(The document referred to is as follows :) 
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eo weep Lame tory, 
Ponghelet dheuld certainly have agreed to the 
brokerage uithous first telling the lame of what they 


so it may be well for yeu te have a diplemtic talk with Mam, bet, 
of course, don't show him these exshanges. 


If you de Gscuss the matter with Mr, Mem, will 
preciate your edviees. , vai 


With kindest regards, I m, 
Very sincerely yours, 


ACs A a, GC. Cocke 
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Mr. Arve. Mr. Cocke, I want to go on to Agreement No. 8054, with 
which you are familiar, which was approved the FMB on July 2, 
1954. Initially, Agreement No. 8054 was between Farrell and the 
Robin Line. Isn't it correct that this agreement is known in the trade 
as the 48-hour agreement / 

Mr. Cocke. Well, frankly, I only heard that expression a short 
time ago. I referred to that as the Farrell-Robin’s agreement. I 
have understood it had been referred to as the 48-hour agreement. 

Mr. Apret. Do not the terms of Agreement No. 8054 authorize es- 
sentially the same type of joint ratemaking as Lykes and the other 
companies undertook under the gentlemen’s agreement ? 

Mr. Cocke. I would say yes. 

Mr. Apret. Mr. Chairman, I would like to compare the definition of 
the arrangement between these various lines in the South African 
trade which Mr. Cocke included in this letter sent to Mr. Kerr, head 
of the European operations, with Agreement No. 8054 duly filed with 
the Maritime Board. 

I should like permission to read from the text of Agreement No. 
8054. The critical excerpt is this: 

That said parties intend, by one or more representatives, to confer with each 
other and discuss together from time to time the matter of rates, charges, classi- 
fications and related tariff matters appropriate and conformably with law and 
the interest of the foreign commerce of the United States to be charged or ob- 
served by them in the trade with such foreign ports covered by their service; and 
to agree on various rates, charges, classifications and related tariff matters, to be 
charged or observed by them, respectively, but with reservation of the right by 
each of them to alter for itself any rate, charge, classification, or related tariff 
matter thus agreed upon or theretofore in force upon first giving the other 
party at least forty eight hours’ advance notice thereof. 

Mr. Cocke, my question is, What is the difference between your defi- 
nition and the terms of Agreement No. 8054 ? 

Mr. Cocke. Well, there is not a very great deal of difference. 

Mr. Appev. Is there any difference? 

Mr. Cocke. Well, at one time we didn’t have the 48-hour notice. 
That is about all. 

Mr. Aprret. But the 48 hours’ notice was in Agreement No. 8054? 

Mr. Cocke. That is right. 

Mr. Appe.. You mean that initially you didn’t have the 48-hour no- 
tice in your trade, but did subiieresatts d 

Mr. Cocke. Yes. 


(The document referred to is as follows:) 
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Copy of 
Federal Maritime Board 3 
Agreement No, 8054 


This Memorandum of Understanding between SEAS SHIPPING COMPANY, INC. 
FARRELL LINES INCORPORATED, both being cammon carriers, operating regularly 
trade between U,S, Atlantic ports and various ports in Southwest, South and East 
Africa, including the Islands in the Indian Ocean (Reunion, Mauritius, the Comores 
and Seychelles and Madagascar) and the Islands of Ascension and St, Helena, both 
out and home, WITNESSETH: t said parties intend, by one or more representatives, 
to confer with each other and discuss together from time to time the matter of rates, 
charges, classifications and related tariff matters appropriate and conformably with 
law and the interest of the foreign commerce of the United States to be charged or 
observed by them in the trade with such foreign ports covered by their service; and 
to on various rates, charges, classifications and related tariff matters, to 
Be « or observed by them, respectively, but with reservation of the right 
by each of them to alter for itself any rate, charge, classification, or related 
tariff matter thus agreed upon or theretofore in force upon first giving the other 
party at least forty eight hours! advance notice thereof. x 






Copies of all tariffs, supplements thereto and re-issues thereof, recording 
the rates, charges, classifications and related tariff matters of the parties hereto 
in the trade covered by this agreement, shall be filed promptly with the governmental 
agency charged with the administration of Section 15 of the Shipping Act, 1916, as 
amended. 


Any common carrier by water as defined in Section 1 of the Shipping Act, 1916, 
as amended, who has been regularly engaged as such common carrier in the trade 
between any U.S. ports and the foreign ports covered by this agreement, or who 
furnishes evidence of ability and intention in good faith to institute and maintain 
a regular service between such ports, may hereafter become a party to this agreement 
by agreement of the then parties thereto and by signing this agreement or a counter- 
part thereof, In no instance shall admission to this agreement be denied an 
applicant except for just and reasonable cause, Prompt advice of any such denial, 
together with full statement of the reasons therefor shall be furnished the gov- 
ernmmental agency charged with the administration of Section 15 of the Shipping Act, 
1916, as amended. Every application for admission to this agreement shall be acted 
upon promptly, and no such admission shall be effective until advice thereof has 
been sent to the aforementioned governmental agency, 


Any party to this agreement may terminate its participation therein by giving 
30 days' written notice to each of the other parties, A copy of any such notice 
shall be dispatched to the governmental agency charged with the administration of 
Section 15 of the Shipping Act, 1916, as amended, 


This Memorandum shall be filed promptly with the Federal Maritime Board for 


approval, which the undersigned parties hereby join in requesting, under Section 15 
of the Shipping Act, 1916, as amended, and shall not be operative prior to such 


approval, 
Dated: New York, N.Y, 


March 27, 1956. 


SEAS SHIPPING COMPANY, INC. 
/s/ WINTHROP 0. COOK, President 


FARRELL LINES INCORPORATED 
/s/ JAMES A, FARRELL JR,, President 


47063 O—60—pt. 1, v. 4 8 
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Mr. Appex. Mr. Colton, on March 28, 1956, you wrote to President 
Turman about a request from Farrell to Lykes to sign parallel and 
duplicate agreements to those contained in Agreement No. 8054; did 
you not? 

Mr. Coxron. I believe I did; yes, sir. 

Mr. Apret. In this letter, Mr. Colton, you stated as follows, did you 
not: 

If we are not going to sign it, then we should all agree as to just what answer 
we should give to him. I am sure that he is very touchy on the matter and is 
going to take it very much to heart when we refuse him. We here in New York 
are heartily in accord with the current thinking that we do not want any more 
Atlantie-Gulf Joint Conferences but nevertheless it is true that these agreements 
only confirm what we have been doing up here in the past year or so and what 
has been working very well, all things considered. 

It is true, is it not, that the activities that are authorized in agree- 
ment 8054, are the same that Lykes had been engaging in for more 
thana year? Is that correct, Mr. Colton? 

Mr. Couron. Well, Mr. Appel, I would say that we were approach- 
ing that. To me, there is a big difference—once you put your signa- 
ture on an agreement. I have seen the atmosphere change, and I 
have seen the principals assume much greater responsibility to their 
obligations under it, and I have seen them very reluctant to even con- 
sider bringing in the 48-hour notice, and I have seen the thing work 
with mutual respect for each other. 

Now, before you sign it, when it is just a discussion thing—— 

Mr. Appret. May I interrupt just a minute and ask you this: Does 
section 15 of the Shipping Act contain any of the provisos, any of the 
reservations to which you have just alluded? 

Mr. Cotton. I am not sure I follow just what you mean. I am not 
familiar with the details of section 15. 

Mr. Appev. Let me clarify the question. You have stated that you 
were in fact approaching the arrangements which are set forth in 
8054, but that you were not sure with respect to an unsigned agree- 
ment, whether the parties would in fact carry out the obligations 
which they undertook. My question is: Is the operation of section 15 
of the Shipping Act conditioned on such a, let us say, mental reserva- 
tion of the parties, about the prospective compliance of the other 
shipping lines with whom your line might make an agreement? Is 
that your testimony in effect ? 

Mr. Cocke. I will say, Mr. Appel, it is not spelled out, But we 
think that certain language in section 15 is of a very indefinite nature. 
And it was our opinion, and still is, that we did not violate the section 
by not filing. 

Now, I don’t think there is any question—if we had thought it 
necessary to do it, we could have filed. There is no question but that 
agreement would have been approved. 

And I will say again that nobody has been hurt by this, by our fail- 
ure to do something that we were not certain that we should do. 

Mr. Harkins. Mr. Chairman—Mr. Cocke, will you tell us how your 
operations under the gentlemen’s agreement differed from your opera- 
tions under Agreement No. 8054 ? 

Mr. Cocke. Well, as I said before, there is very little difference, if 
any. 
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Mr. Hargis. There is no difference, is there ? 

Mr. Cocke. Well, the 48 hours—— 

Mr. Harkins. You had a 48-hour notice before. 

Mr. Cocke. At one time we did not. 

Mr. Harkins. You had it before you had Agreement No. 8054. 

Mr. Cocke. That is right. 

Mr. Harkins. Under the gentlemen’s agreement you had a 48-hour 
notice and also under 8054. 

Mr. Cocke. That is right. 

Mr. Harkins. So there is no difference? 

Mr. Cocke. All right. I will agree with you on that. 

Mr. Harxrns. Is it not a fact that there is no difference in your 
operations in any other particulars ? 

Mr. Cocke. Well, I think there was in the beginning. In the be- 
ginning you didn’t have any agreement or understanding at all. 

Mr. Harkins. Before you had agreement it might have been dif- 
ferent. You had rate competition. But after the agreement both 
the gentlemen’s agreement and 8054, you don’t have rate competition. 

dr. ( Cocke. Mr. Harkins, we might have said it was an agreement. 
But I will still say it was so indefinite, at the time we didn’t think we 
should file it. e had a situation in the gulf where we had these 
two lines that wouldn’t sign any agreement. 

Mr. Harxins. But at the time you thought you should file it, but 
others refused to file it ? 

Mr. Cocke. I did think it would be better to file it, probably. But 
I still didn’t think it violated the section. 

Mr. Harkins. What is the legal difference as far as the relation- 
ship of the parties in the gentlemen’s agreement ? 

Mr. Cocke. I am not a lawyer. I am not going to express a legal 
opinion. 

Mr. Harkins. Do you have a lawyer with you? 

What is the legal difference between the relationship of the parties 
under the so-called gentlemen’s agreement and the relationship of 
the parties under Agreement No. 8054? 

Mr. Carroti. Well, Mr. Harkins, if you look at the words of the 
statute, the words are an agreement to fix rates. 

Mr. Harxins. Isthis not a rate-fixing operation ? 

Mr. Carroti. I wouldn’t say it is rate fixing. It depends on what 
type of agreement you have got. 

r. Harkins. I will agree that it is an agreement and the statute 

uires an agreement to fix rates to be filed. 

r. Carrot. It seems to me that there are all sorts and degrees of 
understandings in regard to fixing rates, or simultaneous announce- 
ments. That is what needs clarification. 

Mr. Harkins. Excuse me. Is it not true, first, that the statute re- 
quires the filing of all voluntary—cooperative working arrangements ? 

Mr. Carro.u. Yes; but then you have to define what you mean by 
that. I don’t agree you can just cite those words and include the 
world under them. I malteinly don’t agree to that. 

Mr. Harkins. But would you agree, would you not, that they have 
to file all ratemaking agreements? 

Mr. Carroty. Any agreement on rates that is within the contem- 
plation of this section must be filed, of course. 
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Mr. Harkins. So our problem is to find out if this agreement, the 
reap agreement is a kind of a rate agreement which must be 

Mr. Carrouu. Is a type of agreement that is intended to be covered 
by that section. 

Mr. Harkins. Now, did they not get together and agree to increage 
rates 15 percent ? 

Mr. Carrotu. Well, of course, I don’t know anything about the 
facts, except what I have heard here. 

Mr. Harkins. Aren’t the facts my important in this? 

Mr. CarroLi. The rates were simultaneously increased, or approxi- 
mately simultaneously. 

Now, just a minute—as a result of discussions, now whether that 
is the kind of agreement to fix rates, contemplated under the section, 
that is the $64 question. 

Mr. Harkins. Do you have any indication that it is not? 

Mr. Carroui. I have some indication in my own mind, gentlemen, 
I may say this. I thoroughly agree with Mr. Kominers in his opin- 
ion that it would be advisable to file this type of agreement for ap- 
proval. I agree with that. I think that was good, sound advice, but 
that doesn’t mean that Mr. Kominers was giving an opinion as a 
lawyer, a definite opinion, that this was a section 15 agreement. We 
are dealing with borderline situations here. And I think any lawyer 
who has that sort of question that has never been decided—everybody 
agrees that section 15 is not exact. And it needs clarification. And 
any lawyer being asked to give an opinion, where he can easily recog- 
nize that this is a borderline situation, naturally he is going to advise 
his client to file it. I would, too, I believe. 

Mr. Hargrns. All right.. Now what is borderline about this situa- 
tion, where everybody in concert agrees to raise rates 15 percent. 
What could possibly be borderline about that situation ¢ 

Mr. Carro.tu. Well, it is a question of the extent to which this ar- 
rangement was binding on the parties. And that in my opinion is an 
area in which the statute needs clarification. 

Mr. Harkins. Does the statute say anything about a binding agree- 
ment ¢ 

Mr. Carro.u. No; it doesn’t. 

Mr. Harkins. Then why do you advise the committee that there 
is something about a binding agreement in the statute? 

Mr. Carron. I think every statute to a certain extent needs clarifi- 
cation when you try to apply it toa certain situation. 

And I think this one particularly needs clarification. 

Mr. Harkins. Mr. Ranck, has the Federal Maritime Board, to your 
knowledge, made any rule at any time that would indicate that a 
joint agreement to raise rates 15 percent, by concerted action, would 
not come within the provisions of section 15 ! 

Mr. Rancx. I don’t know of any decision that is in that respect. 

Mr. Carrow. I am sure they have not. 

Mr. Harkins. Now, it is true, is it not, that in numerous anti-trust 
cases the content of the phrase “ratemaking” or “price fixing” has 
been defined. 

Mr. Carrout. I don’t doubt it. Iam not an antitrust lawyer. But 
it seems to me when you are using language of this sort, and applying 
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it to an industry anda situation that is absolutely unique, that the 
language needs some clarification in order to properly apply it. Be- 
cause after all, the only thing that the statute says—that is the prin- 
cipal thing it - is an agreement to fix rates. Now, those are’the 
words we are talking about here. And we have complicated industry 
here, and a lot of problems that I think—as I say, it is unique, and 
[ think it is different from any other industry. 

And when you go to apply that sort of language to this industry, 
I think there is room for difference of opinion as to just what kind 
of ments it covers. 

r. Harkins. Is it not true that you have here a situation of four 
or five competitors meeting together, having discussions; and then 
simultaneously issuing an anveul upon press release on an agreed upon 
15 percent increase ¢ 

Now, what is unique about that ¢ 

Mr. CarroLu. Well, there is nothing unique about the fact that 
there is simultaneous action. But the whole industry is unique. The 
competitive situation is unique. You have in this industry a situation 
where tomorrow a ship can show up in a port and begin offering to 
receive cargo at their own rates. 

They may be filed, they may not be. You have competitive situa- 
tions that differ from any other industry. And, therefore, when you 
talk about agreements on rates, I think it ought to be interpreted 
with regard to what the industry—the problems of the industry are in 
ratemaking. 

Mr. Harxins. Well, nonetheless, you would agree, would you not, 
if immunity from the antitrust laws is obtained at all, it is obtained 
through the section 15 exemption ? 

Mr. Carrort. Well, that apparently is what the statute says. But 
as a matter of fact, it is my understanding that even before the 1916 
act was passed, that it was not generally understood that the antitrust 
act applied to these various steamship agreements on rates, and par- 
icularly foreigners. 

Now, I cannot prove that, but I think the fact is that the Depart- 
ment of Justice I believe in no case went after any such agreements. 

At least they didn’t take the statute seriously as applying to this 
industry. And furthermore, when the 1916 statute was passed, it did 
not go back and provide for any action to be taken on any prior agree- 
ments. 

They were carried over under the statute. 

Mr. Harxrns. Are you familiar with the Hamburg America Line 
case in 1912? 

Mr. Carrott. I recall the name, yes. That is one case out of a thou- 
sand situations where the Department of Justice if they really wanted 
to go after this thing, they could have done it. 

r. Harxrns. The point is that they did go after the conference 
ratemaking mechanism prior to the enactment of the Shipping Act. 

Mr. Carroti. How many times? 

Mr. Harxtns. Mr. Chairman—I would point out that counsel un- 
derstands that unless the section 15 procedures of the Shipping Act 
= complied with, the antitrust laws are applicable to the shipping 
industry. 

Mr. Carrot. Which counsel understands that ? 
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Mr. Harkins. This counsel understands that. I have no further 
questions. 

Mr. Apret. Mr. Chairman, I would like to ask Mr. Carroll one fyp. 
ther question. 

Section 15 speaks of agreements fixing or regulating rates. Is that 
not correct ? 

Mr. Carrotu. Agreements fixing rates, that is correct. 

Mr. Appet. I said fixing or regulating rates. May I read that# 

Mr. Carrouiu. You don’t have to read it. I know what is there, 

Mr. Aprex. You concede fixing or regulating is the language of the 
statute. 

Mr. Carroutu. That is part of the language. 

Mr. Appet. The language also speaks iuenvaabntd with respect to 
other cooperative working arrangements, does it not ? 

Mr. Carroiu. Yes, it does. 

Mr. Appgn. May I just ask one further question? Is there anything 
borderline about an agreement of the parties to notify the others, give 
them 48 hours’ notice, for a change of rates? 

Is there anything indefinite or borderline or doubtful about that 
phase, that portion of the agreement ? 

Mr. Carrot. No, I don’t think so. But I don’t think you can pick 
out one portion and begin to judge the whole agreement by one por- 
tion of it. 

Mr. Apret. Isn’t that an agreement ? 

Mr. Carrotu. No. I think you have got to take the whole agree- 
ment as one, and not divide it up. 

Mr. Peer. Mr. Chairman, assuming arguendo, Mr, Cocke, that this 
was a borderline agreement, was not your thinking tempered by: the 
provisions of the act which provided for a thousand-dollars-per-day 
penalty for nonfiling of such agreement ? 

Mr. Cocke. Well, we were honest in our,opinion that it wasn’t 
necessary to file it. 

Mr. Peer. Didn’t this thousand-dollar-a-day penalty provision—it 
didn’t temper your thinking at all? 

Mr. Cocke. I think if we thought we were guilty, it would have had 
something to do with it, but we didn’t think it was necessary to file it. 
The rates were filed. There was no secret about it. Everybody was 
treated alike. We were in better shape by having an understanding 
of this kind. So we didn’t give it any consideration. 

Mr. Carrouv. I think that thousand-dollar-a-day penalty is the 
reason why a lawyer would advise his client that it is advisable to file. 

Mr. Peer. And that is especially true in that there is a 5-year statute 
of limitations for such violations so that the Department of Justice 
sear pursue any company for nonfiling for a period of 5 years after 
the act. 

Mr. Carroti. Well, whatever the period is, yes, but as I say, getting 
back to this advice to file, it seems to me that it is perfectly clear why 
a lawyer should advise that, with that kind of a penalty standing 
over an uncertain proposition of that kind—I don’t think too much 
significance should be attached to the fact that the lawyer gave that 
type of advice. : 

And I call attention to the fact that according to all that I have 
seen in the record, Mr. Kominers did not give the advice that it was 
required by section 15 to be filed. 
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What he said was that he thought it was advisable to file. And I 
think any lawyer would give that advice. 

Mr. Apret. I would like to return to the letter we left some time ago, 
fom Mr. Colton to Mr. Turman, dated March 28, 1956, from which 
[read one paragraph. 

Mr. Cocke, there is on this letter a pencil notation addressed to 
President Turman from you. May I ask you to read that to the 
committee. 

Mr. Cocke (reading) : 

Having had dealings with these outfits since 1940, and knowing Safmarine 


will not enter into an agreement, we should so advise Farrell are not prepared 
sgn agreement North Atlantic Lines and will not—as that will not accomplish 


anything. 

Mr. ArreL. That was 

Mr.Cocxr. That was my memo to Mr. Turman. 

Mr. ArreL. Was that the reason for your refusal to sign? 

Mr. Cocke. That was one of the reasons. 

Mr. AppeL. I would like to read the third paragraph of the letter 
inwhich Mr. Colton says: 

In refusing to sign the agreement. with Farrell and Robin it seems to us that 
we might well tell Jim Farrell that we do not believe we ought to sign any 


nts with the Atlantic lines until we have the Gulf situation better in 
hand. This might stall the thing off indefinitely in view of the Safmarine 





situation. 


Mr. Cocke, that is the situation which ‘you just referred to. 

What did you mean by the words “until we have the Gulf situation 
better in hand” ¢ 

Mr. Corron. I simply meant we had competition down there. And 
would refuse to sign anything. And you can’t have an agreement 
unless you have two signatures. And since our competitors wouldn’t 
sign, that is what I meant. 

Mr. Arreu. Was there then a choice in going ahead without filing 
that agreement ? 

Mr..Corron. It was always our hope they would sign. 

Eventually Safmarine did sign. 

Mr. Cocke. That is a reason why we did not think wé had the type 
of agreement or understanding or whatever you might call it that 
megsite filing. 

r, AppeL. Mr. Chairman, I offer for the record the letter from 
which I have just read, together with related documents. 

Mr. Rogers. They will be received. 

(The documents follow :) 
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FARRELL LOES 3 
26 Beaver Strest, 
Now York by Me Y- 
4 


869. eae at wo of 

6 e 

nT 7 
Dear Dick: we 


Before his deperture fer South Africa, 
™. We C. Shields of my Company to bring to your attention the fact 
that Seas Shipping Company, Ine. and Purvell Muse Inc. vere nagetiating 
a rete understanding applicable in the South end 


Sinee “in, Snislds diseussed this mtter with you wen 
or your assceiates, Mr. Cook ami I heve suceseded in completing am agree- 
went which wag filed with the Federal Maritime Beard on February 20, 1956. 

I think that this agreement will redeund to the stability ef rates in the 
trade and should the lines whieh you represent care 
duplicate agreements as the euslesed with cur Company, I ) 
pursue the matter further et your comvenienets 


i 
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(cigned) Jame A, Farrell, dry 
YARRELL LOS 


JAP irik 4 
Enc.l. 
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eee New York aan 
be Co Cos New Orleans 


SuBJ Ect = SOUTH ApRICAN Rare 
Dear Alex: : 


3.0 eChe 


riffs as suggested im due coureg. Undereta: 
nis turiff re-printed so there will be a fap days delay but. it will be 
rorthcoming as soon as 


be 

We note im the Second paragraph of your Jenuary 27th 
let.er you say Jack Phillipe will act as Lisiesen with $tates Marine aad 
Dreyfus. Actually, Jeck Phahlipe widRi ect 
ard Robin but will not agt as liatsas wi 
We will have to do this by direst qomtags, 
paragraph of my January e 
















Regarding the Monsanto 
correspondence you forwarded to me: I talked 
Ponchelet about this, expressing eur 
that he does not want te eperete on that kind 
ecing to handle with his ; 
vf hig desire to make the 
concerned. We surely hepe he meane it. 








(The document referred to is as follows:) 
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Mr. Arret. Mr. Cocke, although Lykes declined to formally join 
Agreement No. 8054 in 1956, the gentlemen’s agreement for 48-hour 
notice before altering rates continued to operate throughout 1956 and 
1957; is that right? 

Mr. Cocke. That is correct. 

Mr. ApreL. Were the rate changes which were arrived at under this 
agreement cleared with the U.S.A. South Africa Conference ? 

Mr. Cocke. I presume they were. You will have to ask the mem- 
bers of the U.S.A. South Africa Conference, because I am not certain 
they were. I presume they were. 

Mr. Appev. Didn’t Mr. J. M. Philips, chairman of the U.S.A. South 
Africa Conference, in effect act as an unofficial conference chairman for 
Lyhes and the other lines that were parties to the gentlemen’s agree- 
ment 

Mr.Cocke. They cleared through him; yes. 

Mr. Aprev. I direct your attention, Mr. Cocke, toa memo dated Jan- 
wary 2, 1958, from Mr. Philips to F. L. Kennedy of the Lykes New York 
ofice, which reads as follows: 

I attach a list of rate changes which have been agreed upon by Robin and Far- 
rell under their Section 15 Agreement. I understand Safmarine concurs in all of 


these. 
The proposed changes are, of course, subject to your concurrence and will not 


bemade effective until after receipt of your views. 
In January 1958, Mr. Cocke, neither Safmarine nor Lykes had an ap- 
roved section 15 agreement with either the Robin Line division of 
Moore-McCormack or with Farrell, did they ? 
Mr. Cocke. Correct. 
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Memorandum to My, FP. L, Kennedy, lykes, N.Y. 


I attach a list of rate changes which have 
been agreed upon by Robin end Farrell under their Section 
15 Agreewent. I Understand Safmarine concurs in all of 
these. 

The proposed changes are, of course, subject 
to your concurremee and will not be mde effective uniil 


after receipt of your view. | 


J. M, PHILLIPS 


cot Mr, E, W. Patterdeon 
lwkea 
Yow Orleans 
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FABRICATED JRON AID STEEL ARTICLES: The proposal nade in uy Circular of September 
j7th under this heading was approved. 


VISIO OR ARTICLE 20 - BOLE Ol AGEERMEIT: It was agreed to obtain » shippers 
reaction to substitute Clause 10 appesring in my Ciroular of Ostober 25, 1957. 


HAND TOOLS: See Circular of October 2, 1957, It was agreed to mke no change in 
tha present classification or rate but an understanding was reached that anything 
which takes a Tool Schedule B Mmber is entitled to get the rate specified in the 
Tariff for "Tools, Electric, Hand or Mechanic 's*. 








HOPS: Under Refrigeration = $70,00 W/M Cape Tow Basis. beg WI/A 
a Orediny neal = change. Oh , T't00 hey-t> 


TYTANTUM DICYIDE - Agreed to change the rate to 60.00 We.» Cape Tow Basie, Voss 7 

200 V%., to BsF.A. porte, 90,00 Wt., to :adagaacar, : According to chigpers' 
Far East Standard Measurenent Agreement, a 51 lb,, bag will not measure over 1.2 cubic 
feet, This gives a stowage factor of slightly over 52 cubie feet per ton which at | 
the presuot rate of 246.00 W// is equivalent to 40,00 Wt, 


TERIAL! See Conference Tariff Page 74. Agreed to clarify ths ns ASK ce | 
— by changing it to read "Saitoh Material, Railway, N.0,5," (Railway being 
pe te r 


GOLFMOBILES (MOBILE GOLF SCOOTERS): ‘To be added to the Tariff at the same rate.as 
Metor Scooters, 35.59 99 150m ~<aytls 


LATIRESS VE'TIIATORS: Agreed to add " tc present iten of “Mattresses, Bod" 
and tc crose reference under Ventilators. Daye oe Baw. De. ' 
hei ay 


MTS, MODEL, TOF: To be added to the Tariff at "Apply Toys’ Mate". 74, Sd. 


N,_ SYN; C ), Agreed to add "Plooo” and * tic Piccomrone® 
K C PECC )" to the present Resins list. oy 77 





— 


JARS, COMMON STASS: Agreed to reduce the rate to the sane as that applicable to 
Betiles, Phirmceutical, Glace, Empty namely .19.50 W/M Cape Town Basis eto, 
3.504" ar.” 

; Ge s This is a type of Agricultural Sprayer 
and in order to provide an table rate it was agreed to add "Power Crop Dusters" 
to the Agricultural Inpl list and at the sane time in order to protect the 
present rats on Sprayers and Spraying Equipment to add "N,0,5," to that part of the 
present 7 Tariff Iter covering Sprayers reading "Including Agricultural Tractor Attach- 
ment", 
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Mr. Aprex. Mr. Philips had coordinated the ratemakin activity 
under the gentlemen’s agreement between the American and foreign. 
lines ¥ the African trade in this fashion since January 1955, 
nad he not 

Mr. Cocke. I would say that he had done it during certain periods, 
but whether he did it altogether, I don’t think so. 

Mr. Appev. I think we can clarify that in a moment. Is it correct 
prior to January 1955 that the ratemaking activities had been coor. 
dinated by James A. Farrell, Jr. ? 

Mr. Cocke. No, I don’t think Mr. Farrell did that at all. They 
were handled by someone in his office probably. 

Mr. AppEL. Mr. Chairman, may t teed rom a telegram sent by 
Mr. Colton to Mr. Turman and Mr. Cocke on January 4, 19554 

Philips Atlantic South Africa Conference visited our office this morning stating 
Farrell reluctant continue acting as go-between for various lines so asking 
Philips take this over which we assume satisfactory. 

Mr. Cocke. He was talking about the Farrell Shipping Co., not 
about Mr. Jim Farrell. 

Mr. Appe.. Was the Farrell Shipping Co. acting as a go-between! 

Mr. Cocke. Someone in his organization, one of his traffic men, 
Certainly Mr. Jim Farrell. wouldn’t have time to do that. 

(The document referred to is as follows:) 
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140. SBT ACC AS inrofba tL. 18 ATLANTIC SO AFRICA CONF VISITED‘O 
mETE CMORNG STATG FARRELL RELUCTANT CONTINUE ACTG AS GO BETWEEN aA 
FOR VARIOUS LINES SO ASKG PHILLIPS TAKE THIS OVER WHICH WE ASSUME 
SATIS. ALSO STATED BRITISH MEMBERS oF AT SO AF CONF AGREEABLE PROPOSED 
15 PCT INCREASE IF THEY CAN RECEIVE ASSURANCES ROBIN WILL NOT CONTINUE 
PAST TACTICS OF UPSETTG RATES AGREED PRINCIPAL COMMODITIES. e 
PHILLIPS ADVSD WIN COOK AS GIVEN THESE ASSURANCES. ROBIN & CONF HAVE 
AGREED THAT ALL PROPOSCD RATE CHANGES WILL BE PASSED ON TO OTHER LINES 
aT LEAST 48 HRS PRIOR EFFECTIVE pate.” PHILLIPS SAYS CONF AND ROBIN 
WANT MAKE ANNOU.CE’T GEN 15 PCT INCREASE ON JAN 25 WITH EFFECTIVE 

MATE MARCH 1 AND URGING THAT NO EXCEPTIONS BE NAMED AT TIME INCRASE 
ANN@UNCED AND ASKG OUR OFFICIAL AGREEWT TO MAKE SIMILAR ANNOUNCEMT 

WIR TRADE xx MEANWHILE WE ASSUME MEETG WILL BE HELD GULF LINES 

AQDIN FARRELL TO EXCHANGE INFORVTION RE FWD COMMITMTS WHICH OF 
NECESSITY EXCEXXX EXEMPT FROM INCREASES AND ALSO DISCUSS WHTXX WHETHER 
“ECE Ss MAKE ANY EXCEPTIONS ON ANY COMMODITIES WHERE NO FWD COMMITWTS 


——_— 
-—_ 


INVOL.. 3+ ALSO MEAMWHILE WE WAITG WORD FROM DREYFUS RE FMB | 
AGREFMT FILING AND ALSO HOPING TALK-MC GRATH OF SAFMARINE -RE GEN 
SITUATION SINCE HE DUE BACK N Y EARLY NEXT WEEK. VIEW SITUATN 

COoriNG HEAB URGENT YOU GIVE US YR IDEAS RE ABOVE ALSO DETAILS FWED 


cu T!TS £LSO ANY THOUGHTS RE EXEMPT COMMODITIES SOONEST iM oKh//1// 


ac /JPOK a At Pesky cond 
— 
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Mr. Appen. Mr. Colton, in December 1957 operations under the gep. 
tlemen’s agreement began to break down because of suspicion and 
distrust among the members, is that not so / 

Mr. Cocke. What date is that ? 

Mr. Aprret. December 1957. 

Mr. Couron. Well, I would say, Mr. Appel, that there was always 
a certain amount of that situation, which was one of the things we 
were struggling to improve. And I don’t personally feel that you 
can put such an interpretation on any one period. 

e had it off and on all during the years. 

There could be periods where one line would be a little concerned 
about the action of another line. But my view is that there is q 
struggle with this sort of thing all the time. 

Mr. Appet. Isn’t it correct that by December 1957 you were in seri- 
ous trouble on the gentlemen’s agreement, and things were beginning 
to break down ? 

Mr. Cotton. No, sir. 


Mr. Apret. Mr. Chairman, I refer to an interoffice memo written | 


by Mr. Colton to President Turman of Lykes, dated December 18, 
1957, and would quote the last paragraph. May I say that Mr, Col- 
ton was discussing the gentlemen’s agreement. 

It is my belief that we can keep an agreement going but I think it will always 
take a lot of work on everybody’s part because there is no Conference and par. 
ticularly on a falling market temptations are put before everybody every day 
and that means there is a certain amount of suspicion, competition, etc. 

My question is: Didn’t you here indicate it would be difficult to con- 
tinue operations under the gentlemen’s agreement ? 

Mr. Corton. Well, to begin with, I wouldn’t want to say we did 
have an agreement. We had understandings up to a point. While 
what I said in this letter is very true, there is no question about it, I 
am sure everybody else in this trade would agree with that state- 
ment—this was a situation that confronted us, as far as I am per- 
sonally concerned, at all times. 

I don’t know any time when it is not a struggle. But, of course, 
when the market is falling it makes it a little more difficult. 

Mr. Arrew. I offer for the record the memorandum from which I 
just read. 

(The document referred to is as follows :) 
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LYKEs. LINES (POR INTER-OFFICE CORRESPONDENCE ONLY) sadiielaameieaaal 


“a R, ©, Colten New York — L sb hiesinaaihlilibict.'s 
¢__—Se Be Terman ew Orleans anes eave __ December 18, 1957 _ 
Subject - South Africa 
Relations with Other Sjeemship Lines q 
Dear Selon: 
‘As requested ty you in eur telephone conversation teday, 


I would like to comment briefly regarding the recent insident in 
with the reduction ef the homeward rate on veruicalite ere. 


be made at this time. Al? 
unable reduce existing rates and kindly inform Steele. 


E 
§ 
‘ 
f 
& 
i 
é 


Steele sent ancther letter dated December llth presenting 
certain facts and requesting & $3.00 a ton reduction and ALP advised JPOK, 
his No. 59, December 16, that while Iykes unwilling grant $3.00 reduction they 
agreeable meet Steele halfway aad announcing on December 19th rate bulk §13.50 
and bagged $11.50 which meant $1.50 reduction for the period Jamary lst, 
June 30th, 1958 and would we promptly notify Robin/FePrell accordingly. 


J. P. O'R, tried centact German and McGuire but was unable 
to reach either geotleman so talked to Fee wht is MNeQuire's assistant and 
Unver who is Gorman's assistant end stated Lykes wished to check in the $1.50 
reduced rate and asked their views. Re 
sure did get some views from German. mach upset that we 
would proceed in this feshion and that Farrel) aad Robin had discussed the 
matter and were checking in a $2.00 reduction or 
This, of course, has led to all of 
yesterday and today. We now have it 
"blew his top", so to speak, was that we 
that the rate be held firm and 
of reducing the rate by $1.50, he immediately concluded that we hed mental 
reservations when we originally came with 
We therefore concluded that we hed more or less misrepresented the situation 
and that is why he took the action he did, There was ne excuse for this other 
than a basic feeling of distrust, : 

There is no doubt that if J.P.0'K, or I had talked to 
Gorman or McGuire personally énd more or less given ow positien with « 
little more explanation, that perhaps the bomb would not have exploded. Oz 
the other hand, there is e large degree of mistrust end concern among the 
American flag lines and also Safmarine serving South Afvica. I om having 
luncheon with Chick MeQuire on December 26th at which time I hepe that we can 
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arrive at certein helpful conclusions. Chick has essured me thet in the re 
case of the vermiculite he waa not st all disturbed but that Gorman called ri 
him, all exfited, and said he was going to reduce the rate by $2.00» Chick ot 
said he did not know why Corman should do so but that if he did, then Chick ) @ 
had mo recourse but to go along. Thies I am inclined to believe. I have 
just hed confirmation that Gorman will join us for lumcheom on the 26th but ag 
the December 26th meeting aotwithetending, I do believe , as we also said in 
oar telephone conversttion, that it would be well to have a top level meeting 
of Moore, Farrell, you, Alex and myself and, if at all possible, Safmarine, . 
because such a meeting is bound to save us all a lot of money. $l 
It is my belief that we can keep an agreement going but tl 
I think it will always teke a let of work on everybody's part because there 
is no Conferenee and particulerly om a falling market temptations are put al 
before everybody every day and that means there is a certain amount of 
suspicion, competition, ete. a 
m 
Very sinserely, ‘ 
m 
Rich elton 
ti 
Roc/d te 
ce = ACC - Mew Orleans © . 
m 
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Mr. Arret. Mr. Colton, in February 1958 did not an inadvertent 
failure on the part of Lykes to abide by its gentlemen’s agreement with 
Farrell, Moore-McCormack and Safmarine motivate Mr. Turman to 
agree sign a formal agreement to be filed with the Federal Maritime 
Board 


Mr. Cotton. I could not agree with that at all, sir. 

Mr. Aprev. May I call your attention to a letter to you dated 
February 10, 1958, in which Mr. Turman said in part as follows: 

I was out of the office on Friday, hence have only gotten around to reviewing 
your exchange of teletypes with JTL, Jr. in regard to our company’s inadver- 
tent failure to give Farrell/Mooremac/Saf-Marine prior notice of our inten- 
tion to reduce the south African cotton rate, concurrent with reductions that 
were made to the Continent, Mediterranean and UKay * * * 

I am sure there was no deliberate intent on the part of our people to dis- 
regard our present informal understanding with Farrell, Mooremac and SafMa- 
rine, and in order to insure in the future that no such inadvertence on either 
our part or anyone else’s part would occur is what activated me to’ voluntarily 
state at our recent meeting that we were prepared and would sign a formal 
agreement with these two lines and file it with FMB. 

(The document referred to appears at p. 3888.) 

Mr. Apret. Mr. Colton, do you think Lykes would have agreed to 
sign a formal agreement if things of this sort had not occurred, and 
the gentlemen’s agreement was working satisfactorily ? 

. Cotton. Yes, sir, I think we were anxious to get the climate 
and atmosphere and the situation to a point where we had the kind of 
agreement that we felt should be filed. 

Mr. Apret. On April 3, 1958, Lykes became a signatory to Agree- 
ment No. 8054, is that correct ? 

Mr. Cotton. That is right. 

Mr. Appet. At that time, there were only two parties to the agree- 
ment—the Robin Line Division of Moore-McCormack and Farrell. 

Mr. Cotton. Correct. 

Mr. Cocks. I might add right there, Mr. Appel, just as informa- 
tion—we signed that agreement on March 19, 1958, but I think due 
to the illness of Mr. Moore, of Moore-MacCormack, it was delayed in 
sending it to the Board. 

Mr. Arret. Mr. Cocke, when Lykes Bros., become a party to agree- 
ment 8054 and filed it with the Maritime Board, was the agreement 
modified or amended in any way ? 

Mr. Cocke. No, we just signed it as a signatory for the Gulf only. 

Mr. Apret. In other ware you adopted the simple expedient of 
oor te existing agreement and sbuitty signing and filing a copy, 
and when the Maritime Board receives and files it, it stands approved ? 

Mr. Cocke. That is correct. 

Mr. Carroui. They record the fact that there is another signatory. 

Mr. Arret. When there is no amendment. If you amended it, you 
would have to go through a cumbersome procedure before the Board. 
_ Mr. Cocker. That is right. You notice we signed it as a line operat- 
ing only from the Gulf. 

r. Appr. Would you say this fitted the situation precisely ? 

Mr. Cocke. That is right. The situation in the Gulf had gotten 
much better. Dreyfus had gone to, he figured, better fields, and 
there was a situation where we thought it was the time to do it. 

Mr. Appet. Would you say also it fitted what you had been doing 
precisely ? 
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Mr. Cocker. Well, it spelled out what had been going on in these 
discussions. 

Mr. Aprev. In other words, this formalized what had been in fac 
going on. 

Mr. Cocke. I think that isa fair statement. 

Mr. Aprew. I want to briefly advert to the time when the other par. 
ties joined the agreement. I think you have knowledge of that. Mr, 
Ranck has sent us an informal communication gjving the dates. Ac. 
cording to this communication, Nedlloyd became a party to. the 
agreement, in terms of filing with the Board on July 28, 1958; Safma- 
rine became a party later on September 10, 1958. 

Now, my question is this; Is it not a fact that at least as late as 
June 1958, Safmarine still refused to become a signatory to Agreement 
No. 8054? 

Mr. Cocke. That is correct. 

Mr. Apre.. Safmarine, however, reversed its position rather shortly 
thereafter and became a signatory and filed with the Board by Sep- 
tember 10, 1958, is that it? , 

Mr. Cocke. That is right. 

Mr. Apret. Do you know why Safmarine changed its popes? 

Mr. Cocke. No, I do not. They still have not changed the policy 
with respect to joining conferences, 

Mr. Appex. But you do not know why they suddenly reversed their 
position and joined up. 

Mr. Cocke. No. 

Mr. Aprev. On August 8, 1958, you received from Mr. Colton a 
memorandum from which I will read the first paragraph. 

First, who is Chick McGuire? 

Mr. Cocke. He is vice president of the Robin Line of Moore- 
McCormack. 

Mr. Appre. (reading) : 

At our meeting on South Africa Wednesday, Chick McGuire pointed out to 
Bill McGrath that there was some question as to the status of all of us in 
dealing with Safmarine because Safmarine has no agreement on file with the 
FMB in Washington. McGuire’s concern stemmed from his thoughts that all 
of us may be requested to give testimony in Washington in connection with 
Mr. Celler’s proposed investigation. All those present did feel this was a 
serious matter, and McGrath said he was going to talk to Jack Carpenter, their 
attorney, as to just how he felt about our present relationships—the Lines on 
the one hand vs. Safmarine on the other hand. 

(The document referred to appears at p. 3894. 

Mr, Apret. My question is, Mr. Cocke, didn’t Safmarine alter its 
long-standing policy and come under Federal Maritime Board regula- 
tion because of the impending investigation of this committee? 

Mr. Cocke. I personally do not know. 

Mr. ArreL. Do you draw any deductions from the information I 
have just read ¢ 

Mr. Cocke. I think your deduction is probably correct. 

Mr. ApreL. What is your concept of the serious matter referred 
to by Mr. McGuire and Mr. McGrath? 

Mr. Cocke. Well, frankly speaking, that is something that Mr. 
McGuire will have to answer. I still feel that in view of the views of 
you gentlemen, that it would have been best to have filed any andall 
agreements, even though you are positive they were not under section 
15, rather than go through what we are going through today. 
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Mr. Aprev. Mr. Cocke, isn’t it obvious that on August 8 of 1958 
these gentlemen were seriously concerned about the law violation that 
they felt must be 

Mr. Cocke. I could not speak for them as to whether they felt 
there was a law violation. I still don’t think it was. 

Mr. Aprev. Do you know of your own knowledge who was em- 

wered to make this policy decision for Safmarine ? 

Mr. Cocke. What a was that? 

Mr. ApreL. August of 1958. 

Mr. Cocke. I think that States Marine were agents of Safmarine 
at that time—they would undoubtedly have had to handle the matter 
with South Africa to see whether or not they would go along. 

Mr. Aprev. Did the fact that States Marine—— 

Mr. Cocke. I think it was a year or so ago where I understood 
that Mr. Mercer had disposed of ‘a lot of his interests in Safmarine. 

Mr. Apret. Isn’t it a fact that prior to September 1958 all of the 
other lines dealing with Safmarine—Lykes, Farrell, the Robin Line 
Division of Moore-McCormack and Nedlloyd—who were parties to 
the 8054, were nevertheless violating section 15 in their continuing 
rate dealings with Safmarine on the basis of the old gentlemen’s 
agreement ? 

Mr. Cocke. No. 

Mr. Aprev. Don’t you think that was a serious matter ? 

Mr. Cocke. No. I donot think we violated the law. 

Mr. Appet. Mr. Cocke, let me ask you this in conclusion. 

You referred very early in your testimony to the fact that the situ- 
ation with respect to your dealing with Safmarine and the others 
would have been much better had the Federal Maritime Board been 
able to comprehend the situation. 

If on the key trade routes between U.S. ports and foreign ports, 
the major U.S.-flag lines were to enter into arrangements of this 
kind, of which the Federal Maritime Board never learned—that is 
to say agreements comparable to your gentlemen’s agreement, on the 
basis of which they took joint rate action with nonconference foreign- 
flag lines, such as the three who were parties to your gentlemen’s 
agreement—don’t you think that that would make a nullity of section 
15 and of the regulatory scheme comprehended in the Shipping Act? 

Mr. Cocke. No, I don’t think so. I think the degree of a matter 
has to be considered. I think that the record of the lines involved, 
what they have done in the past, has a lot to bear upon that. 

I say this. In view of the way that you gentlemen have put this 
up, I wish to goodness we would have filed anything. I think it was 
wig on all of our parts lack of intent, and it should have been 

Mr. Apret. Mr. Chairman, that concludes this phase. I would 
like to offer for the record a table received from the FMB setting 
forth the dates on which the various parties became members of 
Agreement No. 8054. I also offer the documents which I just read, 
other related documents, and additionally a series of documents taken 
from Lykes’ files relating to the year 1955, which simply reflect the 
rate dealings between the various parties during this period under the 
gentlemen’s agreement. 

(The documents referred to are as follows :) 
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Federal Maritime Board Agreement No. 8054—Parties signatory to original 
agreement as of date of approval, July 2, 1956 


Farrell Lines Inc. 

Seas Shipping Co., Inc. (Robin 
Line). 

Robin Line (Division of Moore- Admitted Aug. 19, 1957. 
McCormack Lines). 

Lykes Bros. Steamship Co., Inc. Admitted Apr. 3, 1958. 

South African Marine Corp., Sept. 10, 1958. 

Ltd. 

N. V. Stoomvaart Maatschappij 
“Nederland.” 

Koninklijke Rotterdamsche ) Admitted July 28, 1958. 
Lloyd, N. V. (Nedloyd Line 
joint service). 

Kawasaki Kisen Kaisha, Ltd_- 

Seaford Shipping Co. (Kawasa- 
ki-Africa Line or Africa-Pa- 
cific Line joint service). 

Seas Shipping Co., Inc. (Robin Withdrew Oct. 10, 1957. 
Line). 


Admitted Apr. 16, 1959. 
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May 13, 1995 YC 


21, RCC JYOK akT YR 16 PRIOR TO THE NAR AMD DERG THE WAR I 

PE/SOMALLY FAVE MAD COMSDRML EXPERIENCE WITH THE PORCHRLETS 1D 

{CI METAGD OF DOING BIZ 18 MOP TEE WAY WE BOTT, US MAD A 

D&P AORMNT WE WOULD NOT PAY BRORKAAGE O€ CARQO OPER THAN SFECIVIED 

GNLESS *E HMDLD IT IN REGULAR FASHION "MICH MEAME GIVING 48 SOURS 

WTICE, °F HA! PEN TO KNOW THE INEIDES OF DRYPUB’ DEAL OF THE 

LAPIDULIT. 2° PRAMKLY IT'S A ABSOULTE ACT OF BAB PAITH.ON THEIR PART. 48 

Pak aS THR COTTON IS COMCRRIRD MB RAVE THE TAME STORY MAMELY THE SHPR DID 

APPROACH "APYPUS FOR A REDOCTION AMD WaS TOLD “IT'S ENTIRELY UP TO Liars, 

WE WOULD LIKE TO SER THE RATE SROUCED", BE THOT 48 IT MAY IT’S AN ABSOULTZ 

PACT I PRYSOMALLY OVRLOOKED THE COPTON MATTER PHEX THF RATES HEBE INCREASED, 

THUR HAD BEE!) PRACTICALLY BO MOVEMEAT OF COFTON AMD THAT'S THE ROW IT 44S 

ST IPRGFICALLY GALLAD TO MY APTN BUT IF IT MAD 17 VIEW 7 OY SSLATIONSAIP 
WITR THK 4CSa CUPTON WOULD @AVE SMES BXRMPTED, ORDER TO SEND OVER BACKMARDS 
80 70 SFEAK WR WILL MOT MAZE THE COFTOM RAYE RETROACTIVE BOT MAKE THE REDUCED 
PATE, YPPECTIVE MAY 16 WEN IT WXLi SR ANNOGICED, YOU CAN ADYS DEEIFUS 
aX) UTHEAS ACCDGLY BUT STILL CURIOUS TO KNOW PARMRLL'S IMT 1s THE COTTON 
RaTZ MATTER, WAILE WS DIBET ASE DREYFUS TO SEMGE ON BROMERAGE ON LAPIDOLITE 
"HRY C RTMLY :LMEGDD OK PMRIR AGHMMT WITH TH’ LIMES AWD LOUKS LIST THIS Was 

AMUT Heh UVERSICHT aS USUAL OW THE Pay GF POMUAFLET. acc 


@6, acC YR 2) ADVE ALL IMD WE WELL BOT MAKE COTTON RATE RETROACTIVE BUT 
INSTD RLDUCED RaTES WILL BECOW EFFECTIVE 5/16 WH BH ANHOUNCED FASRFLL nas 
MJT PARTICLY INTL IN THF COTTON RATS PEASE BUT BEGRETD XR FERLO IT mS 
NECESS TO MAKK KATE RETROACTV TO 3/1 JPCE 
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Send, 

ACC LOOKS LIKE THERE WILLBE INFORMAL MEETG NEXT WEEK FARRELL 
ROBIN LYKES DREYFUS WITH UAFMARINE NOT PRESENT BUT CONCURRG RE $0 
AFR PET PRODCTS AND ASPWALT RATES ALL SEEM AGREEABLE SOME 
INCREASE EFFECTIVE JAN 11.XXX 7. FAR AWXX AS WE CAN SE MAUOXxx 
FAR AS WE CAN SEE MAJORITY LINES THINKG ASK 15 PCT DROP BACK 
RELUCTANTLY TO 10 PCT BUT OUR VIEW THUS FAR AS BEEN PET PRODCTS 
FROM 18.50 TO 20.00 PACKAGED BUL RATE $20 STATUS QUO TRINIDAD 
ASPHALT RATE RECOMMEND U K NEGOTIATE $14 To SAY $15. VIEW EARLY 
XETG WLD LIKE HAVE YR VIEWS RE OUR POSITN = AS._ INFO SCHRECK 
HAS STATED THAT HE FEELS INCREASE PROBLY IN ORDER BUT THINKS NOT 
MORETHAN $1.50 WOULD BE MISTAKE WHILE VAUGHAN MAS NOT SPECIFCALLY 
STATED 1T APPEARS THAT HIS POSITION MIGHT BE UOMEWHAT THE SAME BOTH 
GENTLEMEN HAVE EMPHATICALLY UTATED SHLD BE NO INCREASE BULK RATE 
AS USUAL ASIATIC MAKG NO COMMENTS RE RATE INCREASE DUE TO THEIR 


UNILATERAL POSITION IN OTMER MKTS THEY USUALLY ACCEPT WHAT 18 DONE 
IN GOOD GRACE PLS ADVS YR VIEWS RCC/JPOK/ENT 


CORRECTION TOTH LINE LAST WORD SHOULD BE ANY INSTEAD OF NOT 


CCC OUR 4 TO ACC SHD READ 8TH Line $14 To SAY 15.50 * Ere 
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4, ACC YR 73 9/19 MEETG 10 Aw 9/23 MCGUIRE SHIELDS PONCHELET 


AFTR WCH WL ADV JPOK : 


22. RCC/JPOK YR 20 AS PREVSLY ADVSD U RATES FRM TRINIDAD MUST BE 
QUOTED IN STEALING THFORE IT 18 OUR FEELG 11/xxxx 110/~ SHLD BE THE 
RATE TO THE BASE PORTS AMD WHY NOT MKE THE WALVIS BAY ARB! TAQRY 


ll 
20/+. PLS ADYS OTR LINES ACCREGLY ACC 9 [25/5 
73 
* JPOK Func 
FROm ZS 
ne M, Ti 
a ON AB aD F VARUARY py . ABLE Lines 
* AND 3 IDE Ag my 
—— PRITL Imes wii, ; ROBIN "C8 WERE xy 
BE eR 2 8. the 
’ INCREAS hia STERL imc wor i ie 
Ix Filmy For - - ANYway For F esr STop ee 
FURTHR 800 A Riep i HALF 1956 = HOW» 
RWARD sa SHOULD 
Eg" 
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yk “16S 
Gfo.°/ sv! 
«C ACC HAD MEETG HERE SMORNG OF SHICLDS-UNVCR-OREILLY OF FARRELL 
MAGUIRE=REARDON OF ROBIN AND PONCHELET OF DREYFUS RE ASPHALT AND 
PET PRODCTS RATES EFFECTIVE JAN 7 WOTHG DEF DECIDED YET BUT GROUP 
WILL MEET AGIN FRXXX AGAIN FRI MORNG SEPT 30 AT WICXX WIXX WHICH 
TIME HOPE COME UP WITH MUTUAL AGREEMT LOOKS LIKE WE WILL TT are 


U SAFT 
THAT LINES HERE ALL RECOMMEND ASPHALT FROM TRINIDAD AND US 


INCREASE FROM $14 TO $15.50 WITH SAME INCREASE TO OTHER GROUPS ) 
EXCEPT MADAGASCAR ON WHICH AGREED NO IMRCC INCREASE. AGREED 

SPECIFY $15.50 RATE APPLIED CAPETOWN PORT ELIZ DURBAN EAST LONDON 
LOURENCO MARQUES WHICH PERMITS APPLY $2TP Xxx $2.50 ARBITRARY 

TO VOSSEL BAY OVER $15.50 RATE . THIS BEING HELD UP PENDG FINAL 

WORD FROM FARRELL. ALL AGREED ON PET PRODCTS NO INCREASE BULK BUT 

VAROUS VEWS RE PACKAGED GOODS AWD LOOKS LIKE NC ONE WANTS ANYXX 

NAME RATE HIGHER THAN $20 AND SOME QUESTION AS TO WHETHER GROUP 

Wicl AGREE ANY INCREASE BT WE RATHXXX BUT WE RATHER FEEL CONSENSUS 

NEXT WEEK WILL BE FOR INCREASE $1.50 TO $20. RCC/UPOK 


CORRECTION 120 20 FIRST LINE SHLD READ HAD MEETG OUR OFFICE HERE 


=“ »X R 7 5 / 
PTG AS RQSTD" WENT ALONG THiS BAS|IS. SUBSEQ OUR 20 


MCGUI?E FONED HE Map CFMD THEY QUOTG 100/ 4" 


ere 
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4,J0OK RCC YR 44 & R¥ 46 CARGO BETWEEN A BRITISH POSSESSION AND SO 4 
Las AFRICA SHLD B QUOTED IN STERLING AND We THOUGH THS WAS THORGUGHLY 
UNDERSTOOD AS WE HD PASSED OWLINDON'S ADVCS TO U. WE THEREFORE STRONGLY 
FEEL AND MUST INSIST THAT STERLING RATES B AGREED UPON BETWEEN TRINIDAD 
ADXX AMD SO & ARRXEA EAST AFRICA. WE R GOING TO GET RESISTENCE 1 THK ON 
TE INCREASE IN RATE AND WE CERTNLY DONT WASNXX WANT TO ADD FUEL TO THE 
FIRE BY INSISTG ON DOLLAR QUOTATN WITH EQUIVALENT IN STERLING. LET'S 
WAKE THE RATE STERLING TO BEGIN WTH AND WE WONT HV SO MUCH RESISTENCE. 
QUR DEF IDEA 1S PER OUR 22. QUITE FRMLXX FRNKLY DONT UNDERSTND THE VIEW 
OF SUCH LINES AS ROBIN AMD FARRELL PARTICLY IN VIEW OF THEIR BRITISH 


CONNECTIONS ACC 


fim? s 
e ; 
- 


44 ACC YR 22 WE PROPOSED TRINIDAD RATE 110/AND USA RATE 
$15.50 BUT FARRELL POINTD OUT QUOTG 110/TRINIDAD CLD RESULT 
IN RATE LESS THAN $15.40 US IF ANY XCHMGE FLUCATN. AS BOTH 
ROBIN DREYFUS STATD THEY HAD BN QUOTG $14 US BUT COLLECTS IN 
STERLG ON BAS1S 100/ WE RELUCTNTLY WENT ALONG THIS BAIXX ESS ATMOC,-) 
CENO&4 '5$&61 MCGUIRE FONED ME HAD CFMD THEY WUOTG 100/ 4 
WI WHN | CHKD POMCHLET HE DV 

JD THEY DOING LIKEWISE BUT LATTR 
SUGG DES!RABILTY CNSDRG QUOTG US DOLLARS BUT COLLECTG IN 
STERLING. WLD U SO AGREE OR DO U FEEL SHD CNTINUE QUOTE IN 
STERLG- ALSO ADV IF ANY OBJECT QUOTG 15.50 FM US IF TRINIDAD 
RATE 18 $15.40 OR 110/. WE ALSO PROPOSED WALVIS BG RATE $20.50 


EITHR DIRECT OR TS TO WCH ROBIN DREYFUS AGREED BUT WE AWAITG 
FARRELL'S ADVCS uPOK/RCC 
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21. RUSH RCC JPOK EHT YR 9 AS ADVSD EHT OVR THE PHONE THE OTHER S$ / 
DAY | CABLED SMITH TO GT XX GET MIS COMMENTS VIEW ETC. REGARDG 
THE BULK OIL RATE TO AFRICA AMD WXX ME CABLES FRM CAPETOWN" SAFMARINE | 
HEREXWMAAXX UNADVISED REGARDING INCREASE EITHER PACKED BULK OIL 
STOP STANVAC IMPORTED TWO FULL TWKXX TANKER PARCELS 2700 TNS EACH 
FROM UKAY OW WCH RATE UNKOUNIXX UNKNOWN BUT RATE LEVEL CERTAINLY 
DEPENDENT AVAILABILITY PEANUT OR OTWER OIL FOR RETURN VOYAGE WCH 
LATTER NOT OFTEN OCCURRING STOP BIXX BULK OIL RATE FROM UKAY 
PRESENTLY 22.40 DOLLARS INCLUDING ONEPOUMD TANK CLEANING AS 
COMPARED 13.00 FOR PACKAGES STOP UNDERATAMD CALTEX PLANNING 
BULKOIL OPERATIONS ABT AUG 1956 STOP RECOMMEND INCREASE BULKOIL 
75 CENTS OR DOLLAR WCH MAY APPEASE SCHRECK AND MY OPINION SHLD NOT 
SERIOUSLY PREJUDICE TANKER USE FROM UKAY AND STILL 18 CHEAPER THAN | ae 
UKAY LINER RATE.” LET'S TRY TO GET TWE LINES INCLUDG MCGRATH 
TO AGREE TO $1.00 DIFFERENTIAL FAILG THAT RATHER TWENA Xx THAN 
FOREGO TWE INCREASE WE WE RELUCTANTLY TRY OUT $2.00 INCREASE WITH 
DEF UNDRSTNDG 18 XX IF THB CURTAILS BULK MOVEMENT TOA NAXX TO ANY 
GREAT EXTENT WE R GOING TO CONSDR A REDUCTN WORDER TO RETAIN THS 
BIZ. ADVS SOOWEST. ALO ANXIOUS CLEAR AWAY THAT TRINIDAD 
© ASPHALT MATTER AMD UNLESS WE HEAR PROMPTLY WE R GOING TO CABLE 
LONDON THAT WE HV DECIDED INCREASE RATE TO 2Mux 110/- To THE BASE 
PORTS AMD LET THE OTHER LINES DO AS THEY PLS = ACC 
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ACC/EWP WEDLLOYD HV CRVINCED DREYFUS THEY THROEXX THROWG 
ferme AWAY BY MAINTAING PRES RATES ASPHALT ROOFG AS THERE HAS wf 
| BN REGLAR MVMT FM PAC COAST AT $21.50 @ CT BASIS $2.50w Lu 
$26.50 W BEA MAIN PORTS. IF ALL OTHR LINES CNCUR DREYFUS WL Lg 
CHNGE $16.25 W RATE TO $22.50 w BEA Fw $20.25w TO $26.50W ff _ 
MADAGASCAR Fu $27.75W TO $38.25 W ADV JPOK 


° war b es 
nar Teel, ee (62S oT bene ¥ sy es [eee 


30.5“ BEA vY. 


* ASY  hedayacen na pot 


} 91.JPOK YR 98 IT WAS DREYFUS WHO EX REDUCED THESE RATES ORIGINALLY FRM 
AN $18.00 W CAPETOWN BASIS TO THE LEVEL OF ASPHALT ‘WERE WERE MORE OR 
LESS REGULAR MOVEMNTS AT THE HIGHER RATE BEFORE DREYFUS RECUXX REBUCED 
IT. HOWEVR WE ARE AGREEALXX AGREEABLE PUTTING THE RATE BACK UP TO A 
DECENT LEVEL, ADVS SNST WHEN INCREASED XX INCEXX INCREASES AFE DEFINITE. 


oe Hy 
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ON Tilt ANNOUNCEMENT LINBD UP BY PARRFLL ACC 
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WESTERN UNIO? 
TELEGRAM 


mer 2) ea 


WESTE>N UNION 
TELEGRAM 


L 
_ fe MAR a mp sh wea 
wa ACC _-RE ANNOUNCEMAIT iments ARICA RATES. tte rami 
SENT US COPY RELEASE FOR WANING TO PREBS 12/27 TO APPEAR 


FRIDAY MORNG 12/28 AD AMERY Crmvers CFMATN TDAY iF POSS THAT 


LYKES BXX ROBIN Arun ine WL. 18SUE WORE OR LESS IDENTICAL 






ARNOUNCEMNTS FARRELL rained _ aE uTuer leron TANCE Twat THis 
MATTER B KEPT IM STRICTEST COMFID. RELEASE READS: 
" RATES IN THE SOUTH AMD EAST AFRICA TRADE 





THE LINES MEMBERS OF THE COMPS COX GOVERNG RATES OW CARGOES TO 
AWD FRU SOUTH AMD EAST AFRICAM PORTS DIRECT THE ATTW OF ALL SHPRS 
MO COWSIGNEES TO THE FACT THAT ADVANCE BKOS WAY B WADE. AT : 
CURRENT RATES OMLY FOR A PERIGD APPROXIMATG Two ljeTHS in > 
ADVANCE. SHPRS AND CONOIGNEES ARE FURTHR INFORMED THAT A 
REVIEW OF THE CURRENT RAEXX RATES STRUCTURES 1M BOTH DIRECTHS 
1S PRESLY UMDR CONSIDERATW IN VIEW OF THE INCREASED OPERATG 
COSTS TO WCH THE MEMBER LIMES HV BN AMD ARE BEING SUBUECTED. 
 ACCDGLY, ANNOUNCEMNT 18 HEREBY MADE THAT IM BOTH THE OUTWARD 
AMD HOMEWARD TRADES NO CARGO WL B BKD AT THE RATES PRESLY POXX 
PROVIDED FOR IM THE CONF TARIFFS FOR DELY TO THE OCEAN 
CARRIERS ON DOCK OR ALONGSIDE ON LIGHTER BEYOND FEB 28 1956, 

ALLK MERCHANTS ARE RQSTD TO BEAR THE FOREGOING IN MIMD 
AS RESPECTS FUTURE SALES OR PURCHASES." RCC / UPOK 


47063 O—60—pt. 1, v. 4 10 
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ieilicon anor a0 1ecamAse, APRICA RATES. sit rama 
NT US COPY RELEASE Fon MAMDING YO PRESS 8/27 Te APPEAR a . i. 
} S| FUIDAT MORNC 12/28 AND REQT CFUMOK CFMATH TRAY IF POSS THAT | 
| LYNE KX ROBIN SAFWARIGE WL 18BUE MORE OR LESS IDENTICAL ) 
‘)) STATEMNYS om TYE SAME DATE Tete THE SAME MEANS. PENDS APPEARNCE 
ee ee IT @F urmeer MMPORTANCE TWAT THIS 
ATER B KEPT 1” STRICTEST.COMPID | RELEA MADE: 


“eo " © tae 
« 


~ MATES 16 TE SeuTm AMD EAST AFRICA TRADE s far j 


wae eae 





ehibae “itn. 


/% THE LIMES MEMBERS OF THE CONFS CXX GOVERNG RATES On CARGSES Te 
AD FRY SOUTH AND EAST AFRICAN PORTS DIRECT THE ATTW OF ALL SHPRS 

AMD CONSIGMEES TO TWE FACT TWAT ADVANCE BKGS MAY B MADE AT 

r CORRENT RATES OMLY FOR A PERI@D APPROXIMATG TWO MONTHS 18 

ADVANCE. SMPRS AND CONSIGNEES ARE FURTR /mPORMED THAT A 

REVIEW OF THE CURRENT RAEXX RATES STRUCTURES IN BOTW DIRECTES 


oo ee ee 


yan sn 
Tre «7 
‘wu 
— 











% 18 PRESLY UR COMDIBERATH ie ‘NIGe THE, (SCREASED GPERATG 
9 | costs To Wen THE MEMBER LIMES HY BN AMD ARE BEING OUBECTED, | 
“x | H ACCHOLY, ANNOUNCEMENT 0p: NREDY MADE GUAT. /-SOmAANL -OUTUARD. a 
A NOD WOMEWARD TRADES WO CARGO WL B BKD AT TME RATES PRESLY POXX 
or PROVIDED FOR 1M THE COMF TARIFFD FOR BELY TO THE OCEAN 


ALLE MERCHANTS ABE RASTD TO REAR THE FOREGOTIC 18 WIND 
AS RESPECTS FUTURE GALES GR PURCHASE 8." RCC/ JPOK 
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LYKES BROS. STEAMSHIP Co., INC. 
STEAMSHIP AGENTS 





PLAC 





COPY OF TELEGRAM RECEIVED 


® w FY 

acc JPOK «= R63 WE Gk DEPLY AMRQUNCE TO PRESS ON BSC 37 TO PPAR PRIDAY hg OSC 
167M AND 18308 CIRCULAR DSC 27 WD 8 MAILED TMAT BAY TO ALL SUPRS AND RACVRS SUB~ 
STANTIALLY SAME AS THE OMS FURNIGMED YOU SY JIM PARRMLL. ‘G ALSO CASES DURBAN 
ABSEANTIALLY AS FMA ANBOURCIMINT. WHAT 16 MOGUIRS GOING TO & ON PREVITES TRINIDAD 
ASPHALT BIC, ACC hdedd ~ pe 


« au MAC, CUMNFEREMCE GBS, DURBAN AjT, Loswmon 
writs WAC » Dear Als Piease have seusene centect Nesers. Patterses & Pedrigk go that 
the necessary sctien can be taken, as eutiieed. act 


Note for copies: Ali evacerned will please baatie ss cutiinzed in Hew York teletype 
of even date, #63. ACC 
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January 12, 1957 a 5 
PRIVATE MEMO TO MR. COCKE; 


Dear Alexs ’ : 


BATE DICREASS gg@QUTH APA: OUTPOUMD AD HnegEROUND 
Curing the past couple of weeks we have been discussing the above subject, 
‘o were firet fi 7uring on sending out an announcement (around Yow Years) about 
-estric!'nz xonirge® thru e certain datc, or in other words, an admonition o: . 
suming i -ceae 1.71 we were to wait on Mercer and Safmarine wmtil after the holidays 
«:wi finaly thu: <!.cughtwas abandoned entirely, 









Then, we came around to actually inoreaging tne rete. During your absence fron ’ 
the City im the past week, Pat and I have beem working closely together on this 
thing. Be eo ene ns Se See Se oe See 


and. as you know, we both conferred with you over long-distance phone earlier this ' 
week when you were in Pheonix, 


asec = 


There have been many telepexes exchanged. Pat went back and forth «ith 
Ne» York, om your instructions, on certain specific items, but it was fimlly 


agreed by all that a 10% inerease in rates would be effective April lst, "Outward" 
and "Homeward". 


Pat telepexed New York that we will, of course, not touch the "Cotton", 
naturahly because the Cotton rates are going up on March let, There will also be 
some other exeeptions, ons way or the other, and all of this is contained in the 


various telepexes exohanged, which we will kave to “work owt” in effecting the 
increases. 


—" 















OO ay come, Oe ee ee roe De Dt Dre 0 See Ouas te 


which Jim Farrell composed, Sema thdetbhons ate. aepthentien ibtediaedile? 


In the meantime, I have carefully worded two announcemente in line with our 
recent conversations, one to be signed by you covering the “homeward” and one to 
be signed by me covering the "outward", Of epurse, we have to have two (2) 
announeements from the Gulf, one for Homewasd and one for Outward as we have nc 
"Komeward" Comference, I have, a estates cemaidinly dale giving much stuty to it) 
these two announcements, You will please observe, I have purposely cmitted the 
Ialands (Reunion, Mauritius end Madgascar) because they will be an exception to 
the increase. It is my plan after the stencils are cut on these two netices,——--_, 
to have you eign one and I will aign the other then we will run the off, | 


dic Farrell. 


a” 

Pleaso nete the notices are dated January "15th". If we get the word earlicr 
enough Monday, we plap to mail these out airmail Monday evening, January and 
at the eame time notify the Pregs en Monday, the lath, tant the se are 


to be made Jamary 15th, 


Tou will pleage observe in beth netiees. I here said that the actual - or 
or speeific rates will be availasie o" This is te give 
us sufftelest time to get together with the tariff, ascerding 
meine oe ng tg mpg ek yl may By ob It will take a 
Little time to line this up, but the gain thing is to get the netiess cut Memday 
night. 


(0 ve r) 
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A DIVISION OF MOORE-MCOCORMACK LINES INC. 
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FIVE BROADWAY, NEW YORK h, N.Y 
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If you care to, you may show his letter to Mooremac, 
ferrell and SafMarine officials end assure them that once the formal 
agreement is entered into, I will take whatever steps are necessary 
yith our people down here to see that the agreement is lived up to 
the lecter of the word. 


Our attorneys now redrafting the Farrell /Mocoremac 
agreement to include Lykes, PT Nene to be in position to forward 
executed copies on to you Senoeme for Varrell/Mocremac's review 
ano execution and filing with the FMB, if they find it satisfactory. 


Yours sincemely, 


8. B. Temmen 
; 


?. &. There is enclosed draft of our attorney, Walter Carroll's, 
concept of what this agreement should be. It haz also been 
reviewed by Al Carlys. ¢ 


I am sending you original and three (3) copies which hase 
beer, properly executed by me on behalf of our company and, 
should you deem the agreement to be satisfactory in its 
verbiage, you may submit it to each Jim Farrell and Bill 
Moore for their review, comment and/or suggestions. If 
the agreement is satisfactory to seach of them, it should 
be properly executed by each and I assume that they will 
submit it to Washington fer approval by the rw. Please 
advise what is done with it. 


S8T/mb 
enclosures 


cc: JTL, Jr. 
WAO/ EHT 
ALP 


ML, Jr. 
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JT LXXX JT L JR OUR 11 WHEN WE PRESENTED THIS PROBLEM TO SAPMARINT 
THERE WERE INDICATHS THAT THEY OLD TAKE RITAILINE SSTALaTORY act 
BECAUSE OUR NT HNC CONFERRD WITK THEN PRIOR TO REDUCHC THE RATE HOWEVE 
ARE PLEASED TO STATE THAT WE KY APPARENTLY SUCCEEDED 18 CONVINCING 
THEM THAT THI S$ Was AM WOREST ERROR OF OuISSION ame THAT THEY WL wT 
KICK OVR THE TRACES THFORE WE SUCEST © REFRAIN FRM DISCUSSMR THIS WITH 
‘AFMARINE YRS AS THE LESS SAID ABT IT THE BETTR. WE CANNY ROVEVR STATE 
TOO STRONGLY THE MECESSITY OF CLEARNC ALL AFRICAN RATE ADJUSTHNTS 
WITH THE ENTIRE GROUP HERE PRIOR Te PROCEEDING OTURUISE OUR RILATHS 
VL 2 CNXX CONSTANTLY BETERIORATING TO OUR MUTUAL BISADVANTACE JPOK 
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ROBIN LIME A MIVISION OF MOORE@MeCORMACK LINES INC. 


ae 


FIVE BROADWAY, NEW YORK , NeYe TELEPHONE DIGBY -5000 


43 


FEBRUARY 25, 1958. 


Mre Richard C. Colton, Vice President 
lykes Bros. Steamship Corpany, Ince, 
17 Battery Place, 

New York Citys 


Dear Dicki- 


I received a few days ago the photostatic copy of your 
suggested revie'on of the “Memorandum of Understanding" between cooperating 
lines in the South and Fast African trade. 


This will serve to confirm my oral advices to you that in 
wy opinion (and thig view is shared by the Chief of the Office of Regulation 
of the Federal Maritime Board) the minor alteration made by your attorneys 
of the original Seas Shipping Corpany, Inc./Farrell Lines, Inc. Agreement, 
providing specific inclusion within the text of the Agreement of lykes Brose 
Steamship Co., Tne. and a description of your service between U.5. Gulf of 
Mexico ports and the foreign ports encompassed in trade routes 15-A and 15-B, 
would if actually submitted in this fashion require consideration and approval 
ae 4 new or revised ezreement by the Federal Maritime Board. ‘uch formal 
process would necessarily consume several months time. 


Under thie specific language of Paragraph 3 of F.M.P. Agree- 
nent No. °054, any common carrier regularly engaged in the trade between "any 
Usb. s" (underscoring supplied) and the foreign porte covered by the Agree- 
ment can become a party to the Agreement by merely signing « counterpart 
thereof end filing euch with the Office of Regulation Federal Maritime Board, 
This simple procedure was followed when Moore-'icComarek Lines, Ind. took over 
the Robin Line operations, and I suggest that it can be very easily and ex- 
peditiously used to cover lykes Brothers adoption of the Agreement. 


I attach a apecimen mimeographed copy of F.M.B. Agreement 
Wo. 205), carrying in the lower left-hand corner a suggested form of adoption 
by the eignature of Mr. Solon 2. Turman as President of Llykes [rose Steamship 
Company, Ince This is the method of adoption that wae used when Moore-iicCormack 
Lines Ince took over the vessels and service of Robin line, and is wholly in 
accord with the provisions of the basic agreement. Under this simple method 
of adoption all that is required is the filing cf such signed copy with the 
Office of Regulation of the Federal Maritime Board, and there will be no neces 
sity for formal docket conaideretion by the Maritime Board of the 
adherence by lykes Bros. “teamship Company, Ince to the Agreement, as would 
otherwise be the case if the altered Agreement you have furnished were to be 
submitted to the Federal Marit'me loard. 
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76 SEAVER O1., MEW TORE 4, W. Y. 


TELCPMOME WHITEMALL 4.7ragg 
CABLE ASSRESE, FAREHi?e 
COSES, GONTICTS, ARC. AND Scotts 


p> OF © Ot CED, Eaeem wn ICG - 80616 
June 16, 1958 
_ 
Mr. Donald D. Geary Y Y 
Kirlin, Campbell & Keating : 
120 Broadway . . 


New York 5, N. Y. 


Dear Don: 

Ae you know, Farrell Lines now have a 48-hour rate agreement with the 
Robin Line division of Moore-McCormack Lines, Lykee Bros. have also sub- 
scribed to this 48-hour agreement. At the present writing Safmarine will act 
/iconcur with thie agreement ia writing, but have accepted it im principle. 





In discussion the other day with all of the lines, the eulect arose of 
our having a common tariff whith would be published, let ue say, by Donald 
Geary and called Donald Geary's South African Tariff. All of the lines ia the 
African trade, su , Lykee {rem the 

Gulf and Nedlloyd fram the Pacific Coast, would iis their rates to Donald 
Geary who would publish the rates with any exception that a line might take 
and then all the lines would buy their tariff from Donald Geary and, of course, 
shippers would be in a positian to buy the tariff the same ae the lines. 





In principle, ol] the lines agreed tint thie would make for efficiency and 
economy. However, they question the legality of Gur so using 8 commos publish- 
ing ageat. 


1 would appreciate your opinion on the subject. 
ae truly em Z. 
% ules 


ICG: eg \— s_- Jahn C. Gorman 
Vice President 








re 
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A Division OF M@GRE-McCO@RMACK tines inc 


FIVE BROADWAY, NEW YORK 4, N.Y. 


TELEPHONE Digby 4.5000 





Aagest 21, 1958. 
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Mr. Rogers. Mr. Peet. 

Mr. Peer. Mr. Chairman—one question, Mr. Cocke. 

I get the impression that you feel that any action in nonfiling of 
the agreement in question was mitigated due to the fact that it was 
beneficial to the American merchant marine. 

Mr. Cocke. I cannot help but tell you that is one of the things ] 
feel. But I do feel definitely this—that the agreements, or whatever 
you might term them, talking about rates, was of such an indefinite 
nature—and again I repeat not binding on anyone—that that was 
my thought. 

Mr. Peer. Do you think—— 

Mr. Cocke. Particularly where over the years we and the other 
lines, the American lines, have been so cognizant of trying to live 
up to the law, trying to live up to the regulations, when we knew 
darned well that outside lines had no regulation at all, and they could 
do as they please. That doesn’t excuse us. But my thinking was 
that honestly we did not need to file. 

Mr. Peer. Well, do you think that for the future it might be worth. 
while, if the subcommittee should think so, that perhaps the legisla- 
tive penalties should be amended to take into consideration whether 
or not the American merchant marine benefited from the agreement, 
whether or not filed ? 

Do you think that standards along these lines would be practical 
in this area instead of having simply a $1,000 per day penalty for 
an unfiled agreement, whether or not beneficial ? 

Mr. Cocke. Well, I think this. I think that the penalty as indi- 
cated was for a vicious or a violation that would seriously affect the 
American merchant marine and the shipping public. if I thought 
for a minute that we were guilty of hurting the shipping public, or 
doing anything we should not have, I would say fine us $5,000 a day. 
T am sincere in that. 

We have over the years a pretty tough struggle, and I think we have 
honestly tried to live up to all the rules me: regulations. But this 
was one of those things in my humble opinion that we just did not 
think was necessary. Some of the things leading up to it might 
appear to you good gentlemen that it was premeditated. But when 
you are in the steamship business, and you have all these problems 
to face, some of these things you may overlook. 

Mr. Peer. Then you feel, I take it, that the standard or the penalties 
should be related to the type of conduct involved. 

Mr. Cocke. I think so. I can tell you this, on or off the record— 
that seeing the views of you gentlemen, I know you are serious and 
mean well by it—we are going to examine every possible thing we 
have in our files and records and see that an agreement is filed. 

Mr. Rogers. Since there were several lines involved in this, and 
there is some question in counsel’s mind and your mind—we think 
that probably the Justice Department and the Maritime Board should 
look into this matter. We are going to refer it to them, so that at 
— we will have a clarification and maybe an amendment to the 
aw. 

Mr. Cocke. I don’t like to be facetious, Mr. Rogers, but might I 
not ask that you withhold your views until these other gentlemen 
have testified. 
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Mr. Rocers. Well, I noted that there were three lines involved— 
and of course the Maritime Commission is getting a copy of the tran- 
gript anyhow. Also a Department of Justice representative is in 
attendance here to evaluate these matters from the antitrust point 


of view. 

Well, with that, we stand adjourned until next Wednesday morning 
at 9:30 when you gentlemen will return, and also the representatives 
fromthe Moore-McCormack and Farrell Lines will be requested to be 


resent at the same time. 

(Whereupon at 4:45 p.m. the committee recessed to reconvene at 
930 a.m., Wednesday, November 4, 1959.) 

(Mr. Cocke’s prepared statement and appendixes are as follows:) 


§rATEMENT OF ALEx ©. Cocke, VICE PRESIDENT, TRAFFIC Division, LyKEs Bros. 
STEAMSHIP Co., INc. 


I, INTRODUCTION 


My name is Alex C. Cocke. Iam Vice President, Traffic Division, Lykes Bros. 
Steamship Co., Inc., headquarters, New Orleans, Louisiana. Accompanying me, 
as you requested, is Mr. Richard C. Colton, Vice President, Lykes. Mr. Walter 
Carroll, Counsel for Lykes is here with us, too. 

On behalf of our company, we thank you for this opportunity to appear today. 
In addition, I personally want to commend every member of your staff with whom 
Ihave had any dealings during the past year. Mr. Maletz, Mr. Harkins, Mr. 
Singman, Mr. Appel, and Mr. Peet have been most courteous, considerate, and 
highly professional in the way in which they have conducted themselves and their 
studies. You, Mr. Chairman, were very kind to permit me to call on you not 
long ago and I was pleased to note your sincere interest in the welfare of the 
American merchant marine. 


Il, LYKES’ SERVICE 


Lykes is a major operator of dry cargo liner vessels. The trade routes it 
serves are anchored to the Gulf of Mexico. Lykes presently operates 54 vessels, 
all fying the American flag, and serving U.S. foreign commerce in the liner trades. 

The company holds an operating differential subsidy agreement with the United 
States which runs until December 31, 1977. Under it, Lykes must provide a 
ninimum number of liner sailings over six major routes annually, regardless of 
cargo offerings. To give the Subcommittee an idea of the number of Lykes’ 
sailings, we list below its actual 1958 sailings: 

1958 sailings 


Caribbean line: Between gulf ports and islands in the Caribbean Sea and 


to the north coast. of South America______--__._-------------_--+---.- 87 
United Kingdom line: Between gulf ports and ports on the west coast 

of the United Kingdom, also Ireland__-..-___--.__--_-------_.----.-- 33 
Continent line: ' Between gulf and South Atlantic ports and continental 

Europe, Scandinavia, and the Baltic__..________~-_-__-____._-+-._.__- 54 


Mediterranean line: Between all gulf and South Atlantic ports south of and 
including Wilmington, N.C., and Mediterranean, Adriatic, and Near East 


Es alienate a dno — pepe forse <tgndt dhe apehihed m-th ait > oh) —iaen ea ie cue 54 
Orient line: Between all gulf ports and Far Bastern ports not west of 
LD wn cheatin cesvi hin iehstpaen dibrsitp Uri tiabaies- tet tnitis <niniteaia tk Sanath 39 
African line : Between all gulf ports and South and East African ports_.__ 19 
Feit deer oo soapeteeta-aceitaswiiiidh idl, Siaie tach Auth dal ad eel ink oe 286 


+ With permissive calls at Tampa, Port Tampa, and Boca Grande. 


Lykes’ corporate offices are in New Orleans, which is its main operating head- 
quarters. Supervisory offices are maintained at Houston, Galveston, and Tampa, 
and branch offices in the other principal gulf ports. In addition, traffic and 
solicitation offices are located in New York City and at the principal sources of 
‘argo origin in the Mississippi Valley and gulf hinterland. It also maintains 
foreign branch offices at: Liverpool, London, Antwerp, Bremen, Genoa, Rotter- 
ma Barcelona, Durban, Nairobi, Manila, Yokohama, Habana Ponce, and San 

n. 


47063 O—60—>pt. 1, v. 4 11 
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The present Lykes organization consists of 748 regularly employed salarieg 
personnel in the continental United States, 2,294 seagoing personnel and, jp 
addition, several thousand longshoremen are employed on an hourly basis, to loag 
and discharge company vessels. 

Presently we make about 300 sailings a year, so that almost every day a Lykes 
ship clears from the gulf for some foreign destination. 


III. LYKES’ REPLACEMENT PROGRAM 


During 1958, Lykes placed contracts for nine new combination bulk and genera) 
cargo liner-type ships of its own basic design, utilizing Gibbs & Cox, Ine, as 
design agents. 

These new ships will be among the highest quality liner-type ships on the high 
seas and will provide the backbone of flexibility so essential to the worldwide 
operations conducted by Lykes. Final delivered cost to Lykes of these nine ships 
will be about $50 million, after Government construction subsidy payments to 
shipyards approximating $45 million, or an average of about $54 million a ship, 
That is cost to Lykes. 

The remaining replacement program of Lykes is scheduled as follows: 


Number Number 

Year to be contracted : of vessels | Year to be contracted.—Con, of vessels 
O00 fil wah kbd. cue 4 19008 Wisc. sle Lelie 5 
Wooo AL... wad uses ood 4 1006: J2uiSo2l 4) usec 5 
ME ses cs ahintehineieceaigeoastete cs cacnrachbrcte q FOOT 2 cg ib ieee 8 
19GB onijs Us ec Lauitewelil 7 1968). ib cue ols lt Ue 3 
20608 GUlcle secu ulus oe 4 tebe 
3066 .aii 2tigiall. a. 1 5 Potali. sesiles. wis. baae 44 


These 44 ships, with the 9 contracted during 1958, will fulfill Lykes’ contractual 
replacement obligations under its operating subsidy agreements, 

We have estimated that Lykes’ building program will cost the company in 
excess of $300 million—even without further increases in shipbuilding costs. 

Needless to say, the successful completion of this vast program is dependent, in 
large measure, upon profitable operations. 

Over the years, in furtherance of this ship-replacement program, Lykes will 
have to (a) use most of its corporate resources, (b) borrow large sums of money, 
(c) retain future earnings, and (d) perhaps even undertake additional stock 
financing. 

In our opinion, maintenance of the present system of steamship conferences 
and shipper contracts, and their modification to make them more effective, is 
essential to the achievement of this objective. 


IV, CONFERENCES 


Over the years Lykes has recognized that conference arrangements are mutu- 
ally beneficial to shippers and shipowners. As a consequence it is now a member 
of about 30 conferences. 

Lykes always has given the most serious consideration to the competitive posi- 
tion of American shippers. Since it is tied primarily to the gulf, Lykes’ interests 
are identified with and, in large measure, identical to those of the American 
exporters and importers who operate through that general gateway. 

When American exports move in volume and when American traders thrive 
and prosper, Lykes participates in the carriage of that cargo. We recognize full 
well, however, that when American wares are priced out of world markets by 
reason of production and/or transportation costs, then both the exporter and 
American shipping suffer. For this reason Lykes has sought to insure to the 
maximum degree possible, that rates in the conferences of which we are a 
member are reasonable and permit the American economy to participate in world 
trade on a competitive basis. 

The general experience of the maritime nations of the world has proven that 
mere agreement on rates by conference members is not enough to insure a stable 
rate structure. This is almost invariably the case when non-conference lines make 
it a practice fractionally to underquote conference rates, whatever they may be. 
In such a situation the conference lines and shippers must take steps to p 
themselves. Unfortunately, if the cut rate is met it is only to see a further 
fractional reduction by the nonconference operator until finally not only has all 
stability disappeared, but the level of rates has dropped to the point where 
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liner services no longer have what is absolutely essential to a continuance 

of their type of service, stable and remunerative rates and assurance of a fair 
of the cargo available. 

The alternative is a tie with the shipper such as the contract rate system 


provides. 


Since last February Congressman Bonner’s Special Subcommittee on Steam- 
ship Conferences has been holding hearings throughout the country. Its tran- 
sript now exceeds 4,000 pages. 

Righty American importers and exporters (including spokesmen for a number 
of shipper organizations having among their members literally thousands of 
shippers), have already testified. They have expressed in detail their views on 

and contract rate systems. Most of the interested Government 

es have testified. The Federal Maritime Board has made detailed pro- 

concerning the future operation and regulation of conferences. Spokes- 

men representing the AFL-CIO maritime unions, the Chamber of Commerce of 

the United States, various ports, the conferences, Isbrandtsen, and others have 
testified at length. 

Because the Bonner Subcommittee’s study is still in process, with further 
hearings likely next session, no official Report has yet been published. While I 
shall not try to summarize all of the highlights of that Subcommittee’s hearitigs, 
there are a few matters I do want to bring to your attention at this time. I 
feel I should do this lest you get the wrong impression; for if you were to look 
only at the errors and omissions of the last 15 or 20 years, you might assume that 
American importers and exporters are opposed to the conference or contract rate 
system and probably want drastic or severe changes made to either or both 
systems. Such is certainly not the case. 

For example, according to their testimony before the Bonner Subcommittee, the 
overwhelming majority of American shippers (importers and exporters) favor 
the steamship conference system per se. 

Of the 80 shippers who testified, 73—or 91.25 percent—either expressly en- 
dorsed the conference system or said that they were not opposed to it. More 
specifically, the positions which the 80 shippers took concerning the conference 
system were as follows: 


Vv. HIGHLIGHTS OF BONNER SUBCOMMITTEE HEARINGS 


Position of shippers on conference system Number of Percentage 
shippers 
tb Sipe tedban tthadhhhmenadeotessitilehinetp-nbbossntbetn 64 80 
ers S| has 
NI inks hs sci bp aden odonh. -covecatilh.-astsdaak-dedds 2 2.5 
tt caich aucune Gasbusyeden sin dekilsedds otssdeaksVibobel 5 6. 25 
Sees dss ce tL. Ue La. SOBs ct. SLE 80 100 


This is not to imply that during the Bonner Subcommittee’s hearings 
shippers did not criticize or make recommendations concerning the conference 
system. They did. And contrary to the contention that they fear retaliation 
and are afraid to testify, shippers came before that Subcommittee and stated 
their complaints and recommendations clearly and fully for the record. 

Most of the shippers who testified in favor of the conference system made 
recommendations which, if adopted, they thought would improve the system. 
These shippers did not condition their approval of the conference system upon 
adoption of their proposals. While their recommendations are worthy of the 
most serious consideration—and I will comment on them in a moment when 
commenting on the FMB’s proposals—they do not in any way detract from the 
overwhelming shipper endorsement of the conference system. 

This shipper preference can best be described as being based on a desire to be 
assured of “an organized steamship service.” The testimony of the great major- 
ity of shippers discloses that the conference system provides them basic ad- 
vantages which they wish to retain. Chief among these advantages are: 

(a) Stability of rates: This was commented upon by many witnesses 
and its importance is obvious. It enables the shipper to make forward 
contracts without speculating in the freight market to arrive at his trans- 
portation cost. 
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(b) Regular, frequent and efficient services: The testimony disclosed that 
shippers need space at the regular and frequent intervals provided by cop. 
ference lines. 

(c) The granting of uniform rates to all shippers, large and Small, so 
that no one has a transportation edge. Shipper after shipper stresgeq the 
importance of this aspect of the conference system. 

Turning now to the question of whether American importers and exporters 
as a group favor or oppose the contract rate system ; of the 80 shipper witnesses 
who testified before the Bonner Subcommittee, 59—or 73.75 percent—either 
expressly endorsed the contract rate system as such or said they were for it jf 
conferences needed it, or said they were not opposed to it. 

More specifically, the positions which the 80 shippers took concerning the 
contract rate system were as follows: 














Position of shippers on contract rate system Number of Percentage 
shippers 
DOME RSMO Lite cb Suet ci ce sec cece dle Sabb chased ee dceeds ee ccestelle 47 58, 
NG Tc eh Shite aula dtilahen-eheahstonerrnegtesl 2 7 
ee re ae Sis wna eae as saeeeaean 10 12.5 
Pea eneat aN sees. AIO 50 SR. Ts Fi od SU 7 875 
POR cal. x5 da gidisspiasisddile .b ati d- Yep wssbedishn: & 2e-b-}e- 11a -a8 14 12.5 
EAT aD bot cocd cieacastyRucbiu dee ios. 5 coe tcccwes we 80 100.00 





Thus only 14 of the 80 shippers, or 17.5 percent (about 1 out of 6), testified 
that they were against the contract rate system as such. 

Among the 47 shippers—or 58.75 percent—who testified that they favored 
the contract rate system as well as the conference system, were the following 
representatives of large groups of shippers and similar interests vitally in- 
volved in the commerce of the United States, whom, conservatively, I have 
counted merely as individuals although I think you will agree that their testi- 
mony is entitled to greater weight than if they had spoken only for themselves 
as individuals: 

(a) Joseph A. Sinclair for the Commerce and Industry Association of 
New York, Inc. (Transcript pp. 2976-2998, 3761-3763, 3778-3795). 

(6) Grant Arnold for the National Industrial Traffic League (Tran- 
script pp. 2445-2488). 

(c) Harry 8S. Radcliffe for the National Council of American Importers, 
Inc. (Hearings, pp. 472-483). 

(d) John R. Staley for the Chamber of Commerce of the United States 
(Hearings pp. 549-566) . 

(e) John F. Meredith for the Tobacco Association of the United States 
(Hearings pp. 812-819). 

(f) T. R. Spedden for the Forwarding Agents and Freight Brokers As- 
sociation of New Orleans (Hearings pp. 909-925). 

(g) EB. F. Creekmore and Everett Gould for the Cotton Shippers Associa- 
tion (Hearings pp. 979-990) . 

(h) P. Steele Labagh for the Canner’s League of California (Transcript 
pp. 3131-3144). 4 

(¢) William A. Robb for the cooperative known as Sunkist Growers, Ine. 
(Transcript pp. 3270-3276). 

The fact that almost three out of four of the American shippers who have 
come before the Bonner Subcommittee have so clearly indicated on the record 
their willingness to have Congress legalize the contract rate system proves 
conclusively the system’s value to them. 

But what about American maritime labor? It has a great stake in this mat- 
ter. What does it think about conferences and their need for an effective exclu- 
sive patronage tie with shippers? 

The Executive Secretary of the United Maritime Union’s Legislative Com- 
mittee, Hoyt S. Haddock, representing all of the maritime unions affiliated with 
the AFL-CIO, told the Bonner Subcommittee that the steamship conference 
system is “the best medium yet devised through which to impose appropriate 
restrictions on rate competition among ocean carriers.” (Transcript pp. 3 
3860 at 3802.) In expressing the desires of American labor for the stability of 
ocean freight rates and regularity of service as determined by steamship con- 
ferences, Mr. Haddock said (Transcript p. 3805) : 
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“We recommend that the steamship conferences be given legal authority to 
set the freight rates on all commodities [including those carried by nonconference 
lines and tramps].” 

Thus maritime labor has recently gone on record in favor of giving the con- 
ferences considerably more control over ocean freight rate competition than the 
conferences themselves have ever sought. 

The AFL-CIO maritime unions’ recommendation, that all freight rates in 
ocean foreign commerce be set by conferences, if adopted would remove the need 
for any shipper/conference tying device. It is clear from Mr. Haddock’s testi- 
mony (Transcript pp. 3803-3804) that if their recommendation that conferences 
set all freight rates were not adopted, the AFL-CIO maritime unions would rec- 
ommend legalization of the deferred rebate system and probably a much more 
effective contract rate system. 

I wish I had time to summarize for you today a great many other matters 
which have been developed before the Bonner Subcommittee. In my opinion 
it is essential that you have clearly in mind certain facts and principles de- 
yeloped during those hearings, as well as the testimony given and to be given 
at your hearings, concerning ocean shipping before you finally judge our past 
activities, measure our needs and lay down the regulatory guidelines we must 
hereafter follow. 

Attached to my statement as Appendix 1 gre some of the most important 
questions which have arisen at these hearings, and the answers I personally 
would give to them, based in large measure on matters of record. 


VI. COMMENTS ON FMB’S RECOM MENDATIONS 


On August 18, 1959, after reviewing the transcript of testimony given to the 
Bonner Subcommittee, Mr. Morse, Chairman of the FMB, in stating the views 
of his agency, set forth for that Subcommittee the conclusions which his agency 
feels should be drawn from those hearings, as follows (Transcript p. 3931) : 

“* * * the controlling test is the overall best interest of the foreign com- 
merce of the United States; that in serving such interest fair freight rates and 
rate stability are of greater importance than cutrate open competition; that 
steamship conferences are desirable and necessary ; that rate stability and regu- 
larity of service can best be achieved if there is a tie-in arrangement between 
carriers and shipper; that such tie-in arrangement should give security of 
patronage to the carriers but still insure to the shipper freedom to withdraw 
from his agreement with the carriers if he believes his interests are being pre- 
judiced, and that while nonconference lines should not be driven from the seas 
neither should the desire to protect those lines override the essential require- 
ment that the rules be drawn to best serve the overall interests of the foreign 
commerce of the United States.” 

The Board’s presentation also stressed the desperate need for Congressional 
action authorizing conferences to employ effective tying devices with their ship- 
pers. When asked what would be the impact on our merchant marine if Con- 
gress failed to pass such legislation, Mr. Morse replied (Transcript, p. 3968) : 

“My personal view is that it would be adverse not only to the import and 
export commerce but also adverse to the American-flag merchant marine because 
of my personal view that without conferences there would be rate wars which 
would not benefit anyone.” 

Again, when asked if an American-flag ship could survive in absolutely free 
competition, Mr. Morse stated (Transcript p. 3978) : 

“In the long run, I think that the American flag operator could not survive.” 

I concur in what Mr. Morse has said as quoted above. More specifically, in 
Appendix 2 attached to this statement I have set forth the FMB’s recommenda- 
tions and my views thereon, point by point. While I have not checked this par- 
ticular expression of views with the other American-flag line members of con- 
Serres, I believe they have substantially the same views on the FMB’s pro- 
posals. 

Before leaving the FMB’s proposals, however, permit me to call your attention 
to one with which I am especially in accord: namely, that Section 15 of the 
Shipping Act should be amended to make absolutely clear which agreements 
and cooperative working arrangements require filing with the FMB for an 
approval and which do not. 

If Section 15 is so amended, I am sure that in the years to come there will 
not be many of our successors appearing before your successors trying to 
explain why an agreement is not an agreement under the Act. 
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VII. CONCLUSION 


Mr. Chairman, I welcome your Subcommittee’s hearings because I am ep 
fident that: 

First, you recognize that for good reason the international shipping jp. 
dustry serving commerce between the United States and foreign ports has 
not been as regulation-minded, let us say, as domestic railroads or airlines 
and therefore should be judged according to standards more real 
suited to the peculiar problems of this industry than otherwise would be 
the case ; and 

Second, your Subcommittee is not out to persecute anyone, but rather js 
seeking to lay down clearly for all to follow hereafter definite guidelines: 
and 

Third, and I think most important, out of all these investigations must 
emerge a stronger American-flag merchant marine. 

I sincerely hope that as these hearings proceed you and the members of your 
Subcommittee will come to understand fully what we American-flag lines are yp 
against, competitively speaking, in our international struggle to serve adequately 
and regularly the needs of U.S, foreign commerce. I feel confident that your 
Subcommittee will come to appreciate fully the severity and magnitude of this 
foreign-flag competition. To that end, and as an illustration, I attach as Ap 
pendix 3 a very brief summary of the foreign-flag competition presently cop- 
fronting Lykes in some of the important trades it serves. 

This impels me, Mr. Chairman, to make the following request. I hope you 
will feel that my more than 40 years experience, with the U.S. Shipping Board 
(1917 to 1929) and two American flag steamship companies (1929 to present) 
entitles me to speak to you and your Subcommittee on this matter. My request 
is this: until these hearings are over and you have been able to strike a balance 
and lay down the guidelines for the future conduct of our industry, please with- 
hold judgment, for I am sure you will conclude that in most instances what 
was done was done in the best interest of our foreign commerce and the Amer- 
ican merchant marine. 

There probably is great need for us to understand, appreciate and abide by 
certain antitrust principles. At the same time, unless Congress decides to 
modify drastically or repeal the national shipping policy it laid down in the 
several Merchant Marine Acts, I am confident your Subcommittee wishes to do 
nothing which might sap our energies at a time when our foreign competition 
is growing and increasing by leaps and bounds. 


APPENDIXES TO STATEMENT OF ALEx C. CocKE, VICE PRESIDENT, TRaFrFic Drvisior, 
Lyxes Bros. STEAMSHIP. Co., INc. 


APPENDIX 1. QUESTIONS AND ANSWERS CONCERNING STEAMSHIP CONFERENCES 


DEFINITION QUESTIONS 
1. What is “liner service’? 

Answer: Liner service is performed by vessels operating as common carriers. 
They serve particular trade routes and carry chiefly a wide variety of packaged 
goods for many shippers. They adhere to known, regular schedules, in spite 
of fluctuations in cargo offerings, much the same as a bus or streetcar line rons 
its set route on schedule, regardless of the number of passengers. Most liner 
companies are members of liner conferences. 


2. What are “independent lines”? 


Answer: Independent lines, so defined by their owners or operators, are acti 
ally nothing but nonconference lines. In setting their rates they usually use the 
conference rates as a standard, cutting them a fixed amount or percentage (often 
10 percent or more). 


8. What is “tramp service’? 


Answer: Tramp service is performed by vessels operating, not as common cat- 
riers, but as contract carriers. They serve no fixed route, adhere to no regular 
schedule, and usually carry homogeneous cargo from one loading port to one or 
a few discharge ports for a single shipper, who charters the entire vessel for 
that purpose. Unlike the regular route scheduled service given by streetcars of 
bus lines, tramp-vessel service is more like that given by taxicabs. There are no 
tramp operators in liner conferences. 
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jh What is a steamship “conference”? 

Answer: A steamship conference is a voluntary association of competing 
liner Companies, usually flying the flags of many nations. Most of the common 
carriers regularly serving U.S. foreign trade routes are members of conferences 
and are called conference lines. 

The conference is based on a conference agreement to which all the member 
liners are parties and by the terms of which they regulate many of their own 
competitive practices. Conference agreements must be filed with and approved 
by the Federal Maritime Board. The Board may by order disappreve, cancel, 
or modify any agreement, or any modification or cancellation thereof, whether or 
pot previously approved by it, that it finds to be unjustly discriminatory or 
gnfair as between carriers, shippers, exporters, importers, or ports, or between 

from the United States and their foreign competitors, or to operate 
to the detriment of the commerce of the United States. Section 15 of that statute 
axrempts conference agreements from U.S. antitrust laws. The Federal Mari- 
time Board requires conferences serving U.S. ports to admit any line applying 
for membership, providing the applicant has the proven ability and intention 
to operate a regular service in the trade. 


5. What is a “contract rate system” (sometimes called a “dual rate system”) f 


Answer: A contract rate system is a system based on an agreement between 
aconference and shipper whereby, in return for the shipper’s exclusive patron- 
age, he is billed at ‘contract rates.” “Contract: rates” are usually 10 to 20 per- 
cent lower than “noncontract rates.” ‘Noncontract rates” are those charged 
shippers who do not agree to give their exclusive patronage to the conference 
lines. When a contract rate system is used by a conference, all shippers, regard- 
jess of size or volume of shipments, are invited to sign the contract. Most such 
contracts permit either party freely and without obligation to cancel the contract 
after giving the other .party specified advance notice. They also bind the con- 
ference not to increase rates unless it first gives the shipper a certain specified 
advance notice, often 60 to 90 days or more. If, after a contract shipper has tried 
unsuccessfully to find space on a conference vessel, and has so notified the con- 
ference, and the conference is unable to accommodate him, the shipper has the 
right to use a nonconference ship without violating his contract. The contracts 
usually obligate the contract shipper to pay certain specified liquidated damages 
if he breaches the contract and establish both parties’ right to submit disputes 
arising under the contract to arbitration; The purpose and intent of a contract 
rate system is to stabilize common-carrier rates and services in ocean foreign 
trade by enabling conference lines to defend themselves against nonconference 
rate-cutting competition. 


6. What is a “deferred rebate system”? 

Answer: According to section 14, first, of the Shipping Act of 1916, a “deferred 
rebate” means ‘‘a return of any portion of the freight money by a carrier to any 
shipper as a consideration for the giving of all or any portion of his shipments 
to the same or any other carrier, or for any other purpose, the payment of which 
is deferred beyond the completion of the service for which it is paid, and is made 
only if, during both the period for which computed and the period of deferment, 
the shipper has complied with the terms of the rebate agreement or arrange 
ment.” The United States is the only country which prohibits conferences serv- 
ing its ports from using the deferred rebate system. The deferred rebate system 
as used by conference serving foreign-to-foreign trades is used to secure for those 
conferences the exclusive patronage of the shippers desiring to receive the rebate 
and, in turn, to secure for the shippers dependable liner service at stable, reason- 
able rates. The purpose and intent of a deferred rebate is to stabilize common- 
carrier rates and services in ocean foreign trade by enabling conference lines to 
defend themselves against nonconference rate-cutting competition. 


1. What is a “fidelity commission system”? 


Answer: A fidelity commission system is a shipper-conference exclusive patron- 
age arrangement. Unlike the deferred rebate system, here the “commission” is 
paid as promptly as accounting permits after the period during which it has been 
earned, and is paid whether or not the shipper has thereafter continued to ship 
exclusively by conference ships. The purpose and intent of this system, too, is 
to stabilize common-carrier rates and services in ocean foreign trade by enabling 
conference lines to defend themselves against nonconference rate-cutting 
competition. 
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8. What is the so-called “FOB/FAS problem”? 


Answer: A shipper who signs an exclusive patronage contract with a cop. 
ference using a contract rate system receives the benefit of the lower contract 
rate when he sells merchandise to a foreign buyer and ships it to him vig a 
conference vessel. Some contract shippers will sell merchandise to a fo 
buyer on an FOB (Free On Board) or FAS (Free Along Side) basis; if the 
shipment then moves by a nonconference vessel, the contract shipper might claim 
that merely because he sold it FOB or FAS, the foreign buyer controlled the 
routing, and therefore he (the contract shipper) did not violate his exclusive 
patronage contract when the cargo moved nonconference, Many authorities, 
including the Federal Maritime Board, realize that the contract rate system wil] 
be rendered useless unless conferences are permitted to withhold the benefits of 
the lower contract rates from contract shippers who use FOB or FAS sales ag a 
device to avoid their obligation to patronize exclusively the conference. The 
FOB/FAS sales device is referred to by many as a loophole through which some 
contract shippers try to squeeze to avoid their contract obligations. 


UNITED STATES SHIPPING POLICY QUESTIONS 


9. What is the chief source of U.S. shipping policy? 


Answer: Title I of The Merchant Marine Act, 1936, 49 Stat. 1985, Oh. 858, 
is usually considered the chief source of U.S. shipping policy. It provides: 

“Section 101. It is necessary for the national defense and development of 
its foreign and domestic commerce that the United States shall have a merchant 
marine (a) sufficient to carry its domestic water-borne commerce and a sub- 
stantial portion of the water-borne export and import foreign commerce of the 
United States and to provide shipping service on all routes essential for main- 
taining the flow of such domestic and foreign water-borne commerce at all 
times, (b) capable of serving as a naval and military auxiliary in time of war 
or national emergency, (c) owned and operated under the United States flag 
by citizens of the United States insofar as may be practicable, and (d) composed 
of the best-equipped, safest, and most suitable types of vessels, constructed in 
the United States and manned with a trained and efficient citizen personnel. It is 
hereby declared to be the policy of the United States to foster the development 
and encourage the maintenance of such a merchant marine.” 

An even more recent declaration of U.S. shipping policy is found in Section 
2 of the Merchant Ship Sales Act of 1946, 60 Stat. 41, Ch. 82, as follows: 

“Sec. 2. (a) It is necessary for the national security and development and 
maintenance of the domestic and the export and import foreign commerce of the 
United States that the United States have an efficient and adequate American- 
owned merchant marine (1) sufficient to carry its domestic water-borne con- 
merce and a substantial portion of its water-borne export and import foreign com- 
merce and to provide shipping service on all routes essential for maintaining the 
flow of such domestic and foreign water-borne commerce at all times; (2) capable 
of serving as a naval and military auxiliary in time of war or national 
emergency; (3) owned and operated under the United States flag by citizens 
of the United States; (4) composed of the best-equipped, safest, and most suit- 
able types of vessels, constructed in the United States and manned with a trained 
and efficient citizen personnel; and (5) supplemented by efficient American- 
owned facilities for shipbuilding and ship repair, marine insurance, and other 
auxiliary services. 

“(b) It is hereby declared to be the policy of this Act to foster the develop 
ment and encourage the maintenance of such a merchant marine.” 


10. Is private ownership and operation of our merchant fleet a tenet of US. 
shipping policy? 

Answer. It is. The above-quoted statutes make it clear that our merchant 
fleet should be made up primarily of privately-owned and operated vessels. 
Congress has long recognized that if private parties are to be encouraged ade 
quately to make the enormous investments required, our national shipping 
policy must be stable and long-range in nature. 


11. What requirements does U.S. shipping policy impose upon our merchant 
fleet? 


Answer : That it be composed of vessels capable of serving as naval and military 
auxiliaries in time of war and national emergency; that it transport all U.S. 











ererrae tT 


' 


Coo fF ee 


ar ews SS = © TFT of Fe tet 


- 


es 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 3905 


domestic water-borne commerce and a substantial portion of U.S. water-borne 
foreign trade; and that it provide shipping services on all essential U.S. foreign 
trade routes. 
12. What factor should limit the size of our active merchant fleet in peacetime? 
Answer : Commercial requirements. As a result, such an active merchant fleet 
can provide only a nucleus of what would be needed in wartime, and therefore 
must be made up chiefly of the highest quality vessels consistent with commercial 
demand. 


13. What is the purpose and effect of our Government's maritime subsidy pro- 
grams? 


Answer : Briefly, their purpose is to enable American ship owners and opera- 
tors to compete on relatively equal terms with foreign vessel owners and opera- 
tors; to help establish and maintain privately-owned and operated facilities for 
ship construction and renair; to stimulate and promote U.S. domestie and for- 
eign commerce; to provide for the orderly replacement and upgrading of our 
merchant fleet; and, consistent with the above objectives, to keep subsidies 
ata minimum. 

Present U.S. shipping policy for the subsidized American-flag lines requires 
them to purchase new vessels built in American shipyards capable of serving 
as military auxiliaries; citizen ownership and manning of all such vessels; 
purchase by these ships of American products and services; regular sailings 
on essential U.S. foreign trade routes; deposit of depreciation and certain 
earnings in special joint bank accounts with the Government; and operation 
uder Government supervision. This same national shipping policy does not 
guarantee profits. The parity concept of merchant marine subsidy tends merely 
toequalize U.S. and foreign costs. 

In carrying out the maritime programs authorized by Congress, administra- 
tive responsibilities are assigned to the Maritime Administration and regulatory 
responsibilities to the Federal Maritime Board. See Reorganization Plan No. 
21 of 1950 (64 Stat. 1273). 


1}. Under present U.S. shipping policy, are U.S.-flag vessels transporting “a 
substantial portion of the water-borne export and imnort foreign commerce 
of the United States” as called for in the Merchant Marine Act, 1936? 


Answer : No. A “substantial portion” has usually been construed to mean about 
50 percent. Of late, American-flag vessels have been carrying only about 8 to 10 
percent of our imports and exports. However, thanks in large measure to the 
benefits American-flag lines get from conferences, and from our cargo preference 
laws, U.S.-flag liner vessels are carrying “in the neighborhood of 36 or 37 percent 
of all inbound and outbound movements of liner cargoes.” See testimony of 
Clarence Morse, Bonner Subcommittee Transcript, p. 3967. 


15. Is our privately owned American-flag merchant fleet composed of the “best 
equipped, safest, and most suitable types of vessels” as called for in the 
Merchant Marine Act, 1936? 


Answer: No. According to the Ship Data Branch, Statistics and Special 
Studies Office, Maritime Administration, as of June 30, 1958, less than 10 
percent, or 517,000 gross tons, of the privately-owned American-flag merchant 
fleet was under 10% years old. Opposed to this, the vessels under 10% years 
of age in the fleets of our chief foreign competitors were as follows: 

(a) United Kingdom, 45 percent, or 5,735,000 gross tons. 

(b) Japan, 71 percent, or 2,729,000 gross tons. 

(c) Norway, 64 percent, or 2,365,000 gross tons. 

(See Bonner Subcommittee Hearings, pp. 272, 287-8.) 


16. Will our privately owned American-flag fleet become obsolete in a block? 


Answer: Yes. More than 90 percent of it will become obsolete before Decem- 
ber 31, 1968. The 15 American-flag subsidized lines (all of which are conference 
lines) are expected, by the terms of their subsidy contracts, to build within the 
next 10 to 15 years in American yards 276 new dry cargo or passenger ships at 
an estimated cost of more than $4 billion. 


17. To replace their fleets in American yards with increasingly expensive ton- 
nage, must American-flag operators be able to count on reasonable stability 
of rates and cargo offerings? 

Answer: Yes. See the testimony of Solon Turman, President, Lykes Bros. 

Steamship Co., Inc., at p. 650 of the Bonner Subcommittee Hearings. 
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QUESTIONS RE RATE COMPETITION AND REASONABLENESS OF CONFERENCE RATES 


18. Has unregulated rate competition been found to be in the public interest in 
any common carrier industry in the United States? 
Answer: No. Interstate railroads, trucking companies, inland water carriers 
and airlines find their rate competition regulated and restrained by the ICO and 
the CAB, as well as by industry rate bureaus and conferences. 


19. If rate competition among common carriers is unregulated or unrestrained, 
does it lead to discrimination among shippers, the interruption of service 
and destruction of the small carriers? 


Answer: Yes. Unregulated rate competition in such high fixed-cost regular 
service industries usually causes such situations and tends to breed monopolies, 
Congress made findings to this general effect before it enacted the Interstate 
Commerce Act, the Civil Aeronautics Act and the Shipping Act, 1916. 


20. In each domestic common carrier industry, is reasonableness of rates regu- 
lated by a Government regulatory board? 


Answer: It is. 


21, Is the reasonableness of steamship conference rates regulated by a Govern. 
ment regulatory board? 

Answer: No. The day-to-day reasonableness of conference rates is not regu- 
lated by a Government regulatory board. However, the 1916 Act forbids the 
charging of any rates which are unjustly discriminatory between shippers or 
ports (Secs. 15 and 17). It also forbids the charging of any rates which are 
detrimental to the commerce of the United States (Sec. 15). And it outlaws 
the charging of any rates which are unjustly prejudicial to American exporters 
as compared with their foreign competitors (Secs. 15 and 17). 


22. Should the U.S. try to regulate the reasonableness of rates charged by the 
ocean common carriers serving its ports? 


Answer: No. Because of the international nature of the trade involved, that 
which is U.S. trade at one end is the trade of another nation at the other end. 
Cordell Hull, when Secretary of State, said in a letter to the Chairman of a Con- 
gressional Committee then considering a bill to provide for regulation of ocean 
freight rates: 

“I do not feel that an attempt by this Government to prescribe minimum 
rates which may be charged by foreign vessels on the cargoes which they carry 
between American and foreign ports would be in harmony with that basic prin- 
ciple in our treaty structure under which we have granted to foreign shipping the 
right of free access to our ports and in return have obtained for our ships the 
right of free access to foreign ports. Certainly such regulation would be in 
conflict with the generally accepted practices of international law * * *” 

The U.S. already does more to regulate the ocean freight rates of the carriers 
serving its ports than does any other nation. Were the U.S. to undertake to regu- 
late ocean freight rates even more than it does now, it would: 

(a) Invite retaliation from other maritime nations and thereby hamper 
international trade; 

(6) Impose on common carriers serving U.S. importers and exporters a 
considerable degree of inflexibity not imposed on the carriers serving the 
foreign competitors of U.S. importers and exporters; and 

(c) Make the regulated ocean common carriers (the liners) serving U.S. 
ports especially vulnerable to the competition of the unregulated ocean con- 
tract carriers (the tramps). 

Furthermore, of the 80 American shippers who testified during the Bonner 
Subcommittee hearings, only 10—a mere 12.5 percent—-recommended that the 
FMB regulate the level of ocean freight rates.’ 

Neither the Maritime Administration nor the Department of Justice recom- 
mends that the U.S. undertake to regulate the level of rates. Although the 
State Department has not testified before the Bonner Subcommittee, it is likely 


State would oppose any attempt by the U.S. to regulate the level of ocean freight 
rates. 


1See the testimony of Messrs. Classen (hearings, pp. 489-490); Coron Nina 
p. 525); Kneesay (Hearings. pp. aD” Bee Burke ( ranscri t, p 2418-20) ; Tol 

PD. 2590) ; Mackey (Tr., »p. 80 4-6); Bransten (Tr., pp. 3175— 203) ; Connolly Tr., pp. 
3256-7) ; Morin (Tr., p. 3392) ; Gavisan (Tr., pp. 3412 PB) ; 
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98, What factors tend to keep steamship conference rate reasonable? 
Answer: Many, among them the following: 


(a) Needs of, and pressure from, shippers. 

(b) World overtonnaging. 

(¢) Mobility of ships. 

(@) Conference “open door” membership policy. 

(¢) Competition from other conferences serving the same foreign port. 
(f) Competition from tramp and industrial carriers. 

(g) Competition from airlines. 


(a) Needs of, and pressure from, shippers—Probably the most constant force 
tending to keep conference rates reasonable comes from the shippers them- 
gelves. After all, they are the people the lines seek to serve. If conference 
rates were to become unreasonably high, conference shippers would complain 
tothe conference. If not satisfied there, they probably would complain, formally 
or informally, to the FMB if they felt that the rates were detrimental to the 
commerce of the U.S. or place U.S. exporters at an unfair disadvantage with 
their foreign competitors. There are many shippers’ associations which confer 
with conferences concerning rate matters. These associations are influential and 
effective in representing shippers’ interests. 

(b) World overtonnaging.—The world merchant fleet is vastly overtonnaged 
in relation to peacetime cargoes. A recent study reports, “The present world 
fleet presently carriers approximately 56 percent of its practical capacity.” (See 
“The American Shipping Industry and the Conference System,” 11 Stanford Law 
Review 136, 188-9 (1958).) 

(c) Mobility of ships.—Except for American subsidized lines (obligated as 
they are to make a certain number of sailings each year on certain essential 
U.S.-foreign trade routes), steamship companies of all flags can shift their ves- 
sls from one trade to another as profit potential suggests. Ports are open. No 
“certificates of convenience or necessity” are required (as they are of domestic 
common carrier airlines) before one can enter an ocean trade. 

(d) Conference “open door’ membership policy—The FMB requires that all 
conferences serving U.S. ports admit to membership all lines willing and able to 
perform a regular liner service on the trade route in question. 

(e) Competition from tramp and industrial carriers.—The 1916 Shipping Act 
permits only common carriers (liners) to join conferences, thus excluding con- 
tract carriers (tramps) and industrial carriers (vessels owned or operated by a 
particular industry ; e.g., lumber, oil, ores, automobiles, etc.). But the dry cargo 
vessels used in tramp operation or as industrial carriers can transport many 
of the commodities normally carried by liners. Throughout the Bonner hearings 
there was much testimony as to the competition of tramp and industrial carriers 
whose solicitation of topping-off or return-voyage cargoes at cut rates constantly 
depressed conference rate levels; e.g., see the testimony of Donald Wierda, Gen- 
eral Freight Traffic Manager, U.S. Lines, at Bonner Subcommittee Hearings, pp. 
343-5. 


(g) Competition from airlines.—In his book, “International Shipping Cartels,” 
Prof. Daniel Marx, Jr., stated as of 1958 (at p. 266), “Airline competition is be 
coming increasingly formidable in the passenger, mail and express freight busi- 
ness.” During the Bonner Subcommittee hearings, shippers told of the com- 
petitive use they make of airlines. See testimony of W. M. Boring, Transcript 
p. 2440 (vending machines from Miami to Venezuela) ; and A. D. Johnson, Tran- 
script p. 3013 ( Volkswagen cars from Seattle to Alaska). 


2}. Did American shippers testify before the Bonner Subcommittee that confer- 
erence rates were unreasonably high? 
Answer: Of the 80 American shippers who testified during the Bonner hear- 
ings, only 14—or 17.5 percent—complained that a rate was unreasonably high.’ 
%. How do conference rates compare with IC C-regulated rail rates? 


Answer: The Chairman of the FMB, Mr. Morse, told the Bonner Subcommit- 
tee that during the period from July 1, 1946, through December 31, 1957, IOC- 





? Hewitt ——o p. 424); Classen (Hearings, pp. 487-8); Cohn (Hearings, pp. 
1); Kneessy (Hearings, PP. 710-1); oat (Hearings, pp. 782-6) ; Finley (Hear- 
pp. 803-4) ; Ryon (Hearings, pp. 833-4) ; Roldan (Transcript, p. 2272) ; ~ a 

f + Dp. 2377, 2380-2); Knight (Tr., Re. 2250-1, 2569); Artoe (Tr., pp. 2577-8) ; 

ovacs (Tr., pp. 2594, 2599) ; Bransten (Tr., p. 3237) ; Gavigan (Tr. pp 2402-5). 
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regulated mail rates underwent an average cumulative increase of 107.7 percent 
whereas, during the same 11-year period, the average cumulative increage in 
the rates of all steamship conferences serving U.S. ports was only 59.3 percent 
(Bonner Subcommittee Hearings, pp. 13-14). 


26. How do conference rates compare with the costs of goOds and services related 
to ocean transportation? 


Answer: During the same 11%4-year period—from July 1, 1946, through De 
cember 31, 1957—while conference rates were increasing only 59.3 percent, the 
U.S. wholesale base price per pound of steel plate used in ship construction jp. 
creased 146 percent; shipbuilding costs in the United States increased 84 per. 
cent; and the wages of able-bodied seamen increased 146 percent. See testi. 
mony of Mr. Morse, Bonner Subcommittee Hearings, p. 13. 


27. Does the Isbrandtsen type of nonconference rate competition tend to make 
conference rates more reasonable? 


Answer: No. Some lines, like Isbrandtsen, though invited to join conferences, 
prefer to remain outside and to wait until the conference announces its rates, 
Then such nonconference operators announce that they will carry certain selected 
cargoes (usually the better paying) at a fixed amount or percentage below the 
conference rate, hereafter referred to as “differential” rate cutting. Thus, since 
the nonconference liner operator merely glues his rates to the underside of the 
conference rates, going up or down as the conference rates vary, it is clear that 
in no event could his rates be closer to the hypothetical “reasonable” rate than 
the fixed percentage or amount they ride underneath the conference rates. 

As found by the FMB’s predecessor, the Shipping Board Bureau, in Docket 
128; The Section 19 Investigation of 1935 (1 U.S.S.B.B. 470), such parasitic rate 
practices trigger rate wars, destroy conferences, and lead to serious discrimina- 
tions between shippers. See also Bonner Hearings, pp. 252-262. Accordingly, 
it seems clear that such differential rate cutting of conference rates is liable to 
make rates more “unreasonable” and “discriminatory” than “reasonable.” 


28. Is it possible that the rate competition of a nonconference line “might induce 
* * * conferences to lower rates * * * [which] in turn could * * * spell 
imcreased volume for conference carriers”? 


Answer: The Justice Department so testified at p. 166 of the Bonner Sub- 
committee’s hearings. Of course, almost anything is possible, so that perhaps 
the Justice Department argument can be defended on the ground that it does 
not say that the volume of cargo probably would increase with lower rates, only 
that it “might.” 

The weight of authority, however, is clearly to the contrary. The fact is that 
in a rate war the volume of cargo actually decreases because importers and 
exporters fear to ship today because the rate might be lower tomorrow. The 
risks of forward trading are increased enormously. In Docket 128; Section 19 
Investigation of 1935 (1 U.S.S.B.B. 470), at p. 491, the Shipping Board Bureau dis- 
cussed the fact that both shippers and carriers had testified that “cut rates” 
had not increased the volume of cargo moving. The Board pointed out that 
stability of rates and services is of vital importance to shippers and, in effect, 
that anything which seriously disrupts rate stability impedes forward trading. 

In the Report of the Inter-American Maritime Conference of 1940, pp. 148-9, 
the effects of the 1920-1921 rate wars in the U.S. trade to and from South America 
are discussed as follows: 

“However the declining freight rates did not serve to prevent a decline in the 
volume of trade. U.S. exports to South America which by 1920 had reached 
a total of $623 million in value fell off in 1921 to $273 million, with a further 
decline in 1922 to $226 million. Imports from South America showed a similar 
decline, falling off from $760 million in 1920 to $295 million in 1921. The wneer- 
tainty as to the freight market merely represented a further obstacle in the way 
of trade, since falling freights have the same tendency to restrict trade as falling 
prices—the consumer anticipates that still lower prices are coming and therefore 
buys only on a hand to mouth basis.” [Emphasis supplied.] 

See also the article concerning the rate instability in the U.S./South Africa 
trade to the effect that the 1959 cut rates in that trade “do not attract more cargo 
in aggregate” (Bonner Subcommittee Hearings, pp. 266-7). 
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99. Does it follow that if a nonconference line charges differentially lower rates 
than the conference and makes a reasonable profit, the conference rates are 
unreasonably high and perhaps that the conference lines are relatively in- 
efficient ? 

Answer: No. If the conference is not permitted to use an effective exclusive 
mage contract system to defend itself and the shippers it serves from the 
at-rate competition of nonconference lines, and if the conference lines hold to 
the conference rates, an outsider charging a lower rate and using ships somewhat 
comparable to conference vessels, will attract, because of price alone, a dispro- 
rtionately large amount of the available cargo. Since it costs about as much 
to sail empty as full, the added cargo attracted by the cut rate is very lucrative. 
In Justice Brennan’s opinion for the majority in F.M.B. v. Isbrandtsen, et al., 

956 U.S. 481 (1958), at p. 484 he points out that in the trade from Japan to the 

Atlantic coast Isbrandtsen kept its rates “approximately 10 percent below the 

erresponding Conference rates . . . This practice of cutting Conference rates 

during the years 1950, 1951 and 1952, captured for Isbrandtsen 30 percent of 
the total cargo in the trade although Isbrandtsen provided only 11 percent of the 
sailings.” 


$0. What factors do conference lines consider in establishing ocean freight rates? 

Answer: At pp. 152-5 of the Report of the Inter-American Martitime Confer- 
ence, the following 27 factors are listed as the principal ones considered by the 
conferences in establishing their freight rates: 


(a) Character of cargo 

(b) Volume of cargo 

(ec) Availability of cargo 

(d) Susceptibility to damage 

(e) Susceptibility to pilferage 

(f) Value of goods 

(g) Packing 

(h) Stowage 

(i) Relationship of weight to measure 
(j) Heavy lifts 

(k) Extra lengths 

(1) Competition with goods from other sources 
(m) Cargo via competitive gateways 
(n) Competition from other carriers 
(0) Direct cost of operating 

(p) Distance 

(q) Cost of handling 

(r) Lighterage 

(8) Special deliveries 

(t) Fixed charges 

(uw) Insurance 

(v) Port facilities 

(w) Port regulations 

(7) Port charges and dues 

(y) Canal tolls 

(2) Port location 

(aa) Possibility of securing return cargoes 


See also the factors considered by the River Plate & Brazil Conferences, listed 
at Transcript pp. 3684-5. 


$1. How do the conferences handle shipper requests for rate adjustments? 


Answer: The best evidence of this is found in the Bonner Subcommittee testi- 
mony of various conference chairmen who testified about this matter.’ 


‘Their testimony on their handling of requests for rate reductions appears at the follow- 
ing pages of the Bonner Subcommittee’s eatinen and Transcript (where the Transcript 
has not yet been printed, Transcript pages are listed) : 

James A. Dennean, Chairman, Far East Conference, Hearings, pp. 384-8 (see Shipper 
Rate Application Questionnaire, pp. 386—7) ; 

Charles R. Andrews, Sr., Chairman, Trans-Atlantic Associated Freight Conferences, 
Hearings. pp. 730—4 (see Shipper Rate Application form, pp. 743-4) ; 

. J. Pasch, Chairman, Associated Latin American Freight Conferences, Hearings, pp. 

847-52, 860—5 (see Traffic Analysis form at p. 860) ; 

H. A, Carlys, Chairman, Gulf Associated Freight Conferences, Hearings, pp. 934—5, and 
see Shipper Rate Application form at p. 945; 
sees . Galloway, Chairman, Pacific Westbound Conference, Transcript, pp. 2690—7, 

; and 

George F. Foley, Chairman, River Plate & Brazil Conferences, Transcript, pp. 3683-3690, 

and see Rate Application Form to be inserted at p. 3706. 
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In short, conferences invite shipper requests for rate reductions. Invariably 
the conferences have forms and procedures worked out to expedite determination 
of rate requests and to assist shippers in giving pertinent information in support 
of their requests. 

Shippers desiring to do so are permitted to appear personally and speak in 
behalf of their rate request to conference representatives (the Chairman, q 
conference rate committee or a conference meeting). 

The rate request forms which conferences ask shippers to file with them 
usually call for a description of the commodity, its present rate, the rate re 
quested, whether it is a dangerous commodity, its stowage specifications, its 
value, its uses, the volume in which it ordinarily moves, the reason for the 
requested rate change, where the cargo originates, its destination, the names 
and values of commodities used as substitutes, if foreign competition motivates 
the request the country is to be named as well as the FOB value there and the 
ocean freight rate; e.g., see Bonner Subcommittee Hearings, pp. 386-7, Far Hast 
Conference form, 

QUESTIONS RE CONFERENCE SYSTEM 


32. How many American-flag lines engaged in liner freight trade are members 
of conferences? 
Answer: All except Isbrandtsen ; 24 out of 25. Isbrandtsen, of course, operates 
nonconference by its own choice. 


$3. What conclusions have been reached in the prior invé8tigations and studies of 
steamship conferences as to the benefits of the conference system? 


Answer: Some of the benefits of the conference system as found by the prin- 
cipal prior investigations and studies of the steamship conference system are 
as follows: 

(a) The Royal Commission Investigation, 1906-—9.—Between 1875 and 1906 the 
deferred rebate system had come into almost universal use by the 
throughout the world. Some shippers considered it too restrictive and in 1906 
the King of England ordered an investigation of steamship conference activities, 
After receiving evidence from 1906 to 1909, the Royal Commission’s majority 
report, signed by 11 of the Commission’s 16 members, concluded that the advan- 
tages of the conference system far outweighed its disadvantages and that among 
the benefits of the system were the following: 

(1) Greater number and regularity of sailings ; 

(2) Improved vessels ; 

(3) More stable rates ; 

(4) More uniform rates; 

(5) Maintenance of rates from U.S. to foreign markets on a parity with 
those from other countries, especially from competitive sources; 

(6) Elimination of wasteful competition through rationalization of sail- 
ing dates and ports of call; and 

(7) Conference lines have a long-range interest in developing the trade 
which otherwise they might not have. 

(b) The Alexander Committee Investigation, 1912—14.—Three years after the 
Royal Commission issued its report, the House Merchant Marine and. Fisheries 
Committee, under the chairmanship of Congressman Joshua Alexander, began 
its investigation. In 1914 it issued itsnow famous report which became the basis 
for the Shipping Act of 1916. In addition to all of the benefits of conferences 
listed in “a” above, the Alexander Committee concluded that conferences prevent 
the elimination of newer, weaker steamship lines. See Bonner Subcommittee 
Hearings, pp. 256-7. 

The Alexander Committee, after discussing the advantages of steamship con- 
ferences (see Vol. 4, pp. 295-303 of its Report), alluded to them in its “Recom- 
mendations” as follows (Vol. 4, pp. 416-7) : 

“These advantages, the Committee believes, can be secured only by permitting 
the several lines in any given trade to cooperate through some form of rate and 
pooling arrangement under Government supervision and control. It is the view 
of the Committee that open competition cannot be assured for any length of 
time by ordering existing agreements terminated. The entire history of 
steamship agreements shows that in ocean commerce there is no happy medium 
between war and peace when several lines engage in the same trade. Most of 
the numerous agreements and conference arrangements discussed in the fore 
going report were the outcome of rate wars, and represent a truce between the 
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lines. To terminate existing agreements would necessarily bring 
about one of two results: the lines would either engage in rate wars which would 
mean the elimination of the weak and the survival of the strong, or, to avoid a 
costly struggle, they would consolidate through common ownership. Neither 
result can be prevented by legislation, and either would mean a monopoly fully 
as effective, and its is believed more so, than can exist by virtue of an agreement. 
Moreover, steamship agreements and conferences are not confined to the lines 
in the foreign trade of the United States. They are as universally 
used in the foreign trade of other countries as in our own. The merchants of 
these countries now enjoy the foregoing advantages of cooperative arrangements, 
and to restore open and cutthroat competition among the lines serving the 
United States would place American exporters at a disadvantage in many 
markets as compared with their foreign competitors.” 

(co) The Inter-American Maritime Conference Report of the Delegates of the 
United States, 1940.—By letter of transmittal dated December 31, 1940, the 
United States Delegates to the Inter-American Maritime Conference, Henry F. 
Grady (Asst. Sect. of State) and Max O’Rell Truitt (Commissioner, U.S. Mari- 
time Commission), submitted to Secretary of State Cordell Hull a 479-page 
Report of the proceedings of the Inter-American Maritime Conference held in 
Washington, D.C., from November 25 through December 2, 1940. This Report, 
published by the Government Printing Office, strongly endorses the conference 


At pp. 139-190 of the Report, the topic “Ocean Freight Rate Problems—Self- 
Regulation—Government Regulation” is discussed. At pp. 162-163, after quoting 
the material from Vol. 4, pp. 416-7 of the Alexander Committee Report (quoted 
under “b” above), the Inter-Amercan Maritime Conference Report states : 

“The later history of the steamship business [1914-1940] has shown no lessened 
need for the steamship conference. Subsequent years have also revealed that 
the benefits as set forth above exist today. These have in fact been of mutual 
advantages to carriers and the public.” 

The advantages of steamship conferences to shippers and receivers of cargo 
were listed at pp. 166-8 as follows: 

“(1) Conference stabilize rates— 

“(a) Stable rates are necessary to enable merchants to sell goods in 
advance * * * 

“(b) Stable rates stimulate trade * * * 

“(c) Stable rates reduce complaints from foreign buyers * * * 

“(@) Stable rates are necessary to place a merchant on the same basis 
as his competitors * * * 

“(2) Conferences assure shippers of regular, frequent and constantly improv- 
ing service * *+ @ 

“(a) Regular service with definitely scheduled sailings for a considerable 
period in advance are necessary to enable shippers to do business in 
advance * * * 

“(b) Regular and frequent service prevents overstocking * * * 

“(c) Conference result in better distribution of sailings * * * 

“(3) Equality of treatment * * *” 

The advantages of conferences to carriers were listed at pp. 163-5, as follows: 

“(1) Conference agreements prevent needless dissipation of revenues * * * 

“(2) Conference agreements promote stable rates * * * 

“(3) Conferences protect the weaker lines * * *” 

(d) International Shipping Cartels by Daniel Marz, Jr. (Princeton University 
Press, 1958) —This book is probably the best known recent text on steamship 
conferences. In the Preface (p. vii), Professor Marx states that one of the 
questions his book tries to answer is, “Are shipping conferences necessary?” 
Pertinent to that question and to the question of what benefits flow from the 
conference system, are his following conclusions : 

At pp. 298-9: 

“The retention of some form of self-regulation, and the conference system seems 
a8 good as any, appears to be necessary. The structure of the industry will not 
permit a competitive solution, and complete reliance on either unilateral or 
multilateral governmental regulation has been shown in foregoing paragraphs 
tobe either unworkable or unacceptable.” 

At p. 300, Marx concludes that conferences, by producing sufficient stability, 
may be helpful in encouraging investment in new vessels specially designed to 


meet the requirements of the particular trade. On the same page he also 
concludes : 
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“Competition, however, cannot assure a satisfactory level of rates in an indus. 
try of this type, since it is likely to degenerate into cutthroat pricing * * * 

“It appears advisable, therefore, to permit the industry to regulate itself: and 
the conference system, despite some shortcomings, has been a reasonably satis. 
factory form of self-regulation. This system tends to minimize the clash of 
national interests, and the intimate knowledge of member lines with businegs 
conditions on the route does much to produce a workable rate structure.” 

(e) Recent law review articles —The following three recent law reviews, in 
effect reaffirm the benefits of conferences as found in studies (@) to (d) above: 

(1) “The American Shipping Industry and the Conference System”, 11 Stan- 
ford Law Review 136, 149-150 (Dec. 1958) ; 

(2) “Comment”, 58 Columbia Law Review 1069, 1076-7 (Nov. 1958) ; 

(3) “The Isbrandtsen Case and Its Aftermath”, by C. A. Auerbach, 1959 
Wisconsin Law Review 223-278 and 369-417 (March and May 1959) at 239-245 
and 389-394. 

QUESTIONS RE CONTRACT RATE SYSTEMS 


34. What conclusions have been reached in the prior investigations and studies 
of steamship conferences as to whether conferences need and should be 
permitted to enter into contract rate agreements, or other exclusive patron- 
age arrangements, with shippers? 


Answer: The prior investigations and studies discussed in the Answer to 
Question 33 reached the following conclusions concerning whether conferences 
need and should be permitted to enter into contract rate agreements or other 
exclusive patronage arrangements, with shippers : 

(a) The Royal Commission Investigation, 1906—1909.—As to whether steamship 
conferences could be effective without a shipper/conference tying device, the 
Royal Commission said in its report : 

“The advantages conferred by shipping conferences are substantially depend- 
ent upon the system of deferred rebates or some system equally effective as a 
‘tie’ upon the shippers and equally uniform in its application.” 

Therefore, the Royal Commission rejected the recommendation that deferred 
rebates should be abolished or modified by legislation. Instead it found that— 

(1) Shippers need the protection of conferences and deferred rebates. 

(2) The conference and deferred rebate systems are controlling factors 
in ocean commerce. 

(3) A large proportion of shippers regard conferences’ use of deferred 
rebates as necessary to the attainment of the advantages of an organized 
liner service. 

(4) To serve regularly a wide range of ports with vessels especially 
adapted for the trade, steamship lines need a guarantee of continuous 
shipper support and protection against competitors offering spasmodic 
service. 

As for the fact that some conferences are able to operate without a shipper/ 
conference tying arrangement, the Royal Commission explained that that situa- 
tion is usually due to one or more of the following conditions: 

(1) A trade where there is no need for regular sailings. 

(2) A trade where there is a deficiency of liner tonnage. 

(3) A trade where bulk commodities are the chief cargo moving. 

(4) A trade where a large volume of remunerative passenger traffic 
makes available more than enough space for freight cargoes. 

(See Bonner Subcommittee Hearings, p. 255.) 

(b) The Alewander Committee Inwestigation, 1912-14.—The Alexander Com- 
mittee did not recommend outlawing exclusive patronage or dual rate systems. 
See 1 Alexander Committee Report 248, 254, 262-3; see also id. at pp. 246, 263. 
Unfortunately, however, the Shipping Act of 1916, which embodied most of the 
Alexander Committee’s recommendations, did not clearly spell out what we 
and the dissenting Justices in F.M.B. v. Isbrandtsen Oo., Inc., et al, 356 U.S. 
481 (1958) believe to be so; namely, that in enacting that statute, Congress 
meant to permit conferences to enter into contract rate agreements with shippers. 

This belief is based, in part, on the fact that in summarizing the competitive 
methods then used by steamship conferences, the Alexander Committee had 
expressly noted exclusive patronage contracts in the following terms (4 Alerx- 
ander Committee Report 290) : 

“(a) Joint contracts made by the conference as a whole.—Such contracts are 
made for the account of all the lines in the agreement, each carrying its pro 
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of the contract freight as tendered from time to time. The contracting 

agree to furnish steamers at regular intervals and the shipper agrees to 

confine all shipments to conference steamers, and to announce the quantity of 

cargo to be shipped in ample time to allow for the proper supply of tonnage. 

rates on such contracts are less than those specified in the regular tariff, 

but the lines generally pursue a policy of giving the small shipper the same con- 

tract rates as the large shippers, i.e, are willing at all times to contract with 
all shippers on the same terms.” 

For further proof that Congress in enacting the Shipping Act of 1916 meant 

it conferences and shippers to enter into contract rate agreements and 

other exclusive patronage arrangements, see Bonner Subcommittee Hearings 


803-6. 
Pre) The Inter-American Maritime Conference Report of the Delegates of the 
United States, 1940.—At p. 176 of the Report, the following: 

“The contract system is of particular value in protecting the conference lines 
which give regular service through good times and bad from sporadic inroads 
by occasional carriers who would otherwise put a few vessels into the trade at 
at rates when business is good and, having thus skimmed the cream, would 

to other fields. The result of this would be to render unprofitale the 
operation of regular services and thus destroy such services. The conference 
m is deemed necessary to the successful conduct of waterborne foreign 
trade which is of an international character; however, conferences cannot con- 
tinue to exist in foreign trade without some means of protection such as the 
conference contract system.” 

(d) International Shipping Cartels by Daniel Mara, Jr. (Princeton Univer- 
sity Press, 1953). —Marx points out at p. 218 that the fact that a certain confer- 
ence on a certain trade route does not seem to need a shipper/conference tying 
arrangement : 

“* * * is no reason why under altered circumstances in the market structure, 
the same or another conference might not find some form of tie imperative to the 
maintenance of rate stability and regularity of service.” [Emphasis supplied.] 

I mentioned this not only to spotlight Marx’ recognition that some conferences 
need shipper/conference tying arrangements whereas others do not, but also to 
quiet the argument that because some conferences do not need a contract rate 
system therefore no conference needs such a tie with shippers. 

At p. 221, Marx states: 

“In conclusion, it can be said that if the conference system is necessary, then, 
under certain circumstances, tying arrangements binding shippers to conferences 
arealso frequently requisite.” [Emphasis supplied. ] 

At p. 302, Marx concludes: 

“Carefully supervised tying arrangements and an open conference member- 
ship policy appear to be the best way of coping with this problem [i.e., the com- 
petition of nonconference lines}.”’ 

(e) Recent law review articles—The three law review articles cited in 
Answer No. 33 have all concluded that conferences need and should be permitted 
to enter into contract rate agreements. See 58 Col. L. Rev. 1069 at 1078 (Nov. 
198); 11 Stanford L. Rev. 136, 155-9 (Dec. 1958) ; and 1959 Wis. L. Rev. 223— 
278 and 369-417 (March and May 1959) at 394-6, 


$5. How can some conferences operate without a contract rate system (or other 
shipper/conference exclusive patronage arrangement) while other confer- 
ences claim they need a contract rate system to survive? 

Answer: As early as 1909 the Majority Report of the Royal Commission on 
Shipping Rings explained that the fact that some conferences are able to operate 
without a shipper/conference tying arrangement is usually due to one or more 
of the following conditions : 

(a) A trade where there is no need for regular sailings. 

(b) A trade where there is a deficiency of liner tonnage. 

(c) A trade where bulk commodities are the chief cargo moving. 

(d) A trade where a large volume of remunerative passenger traffic makes 
available more than enough space for freight cargoes. [See p. 18 of the “Report 
of the Royal Commission on Shipping Rings” (London, 1909).] 

Marx, in his book International Shipping Cartels (Princeton University Press, 
1958), p. 218, stated : 

“It should be clear, from what has preceded, that the ability of a conference 
02 one trade route to operate successfully over a period of years without a tying 
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arrangement, is no reason why, under altered circumstances in the market struc. 
twre, the same or another conference might not find some form of tie imperative 
to the maintenance of rate stability and regularity of service. * * * In short, an 
examination must be made of the particular structure of competition prevailing 
at a given time on the route in question if one is to reach a sound conclusion 
regarding the effect of a tie on the public interest.”* [Emphasis supplied.] 

Of the 46 conferences serving U.S. ports which do not have a contract rate 
system, 14 have no nonconference competition, and 28 of the remaining 32 haye 
either taken preliminary steps to institute such systems or are prepared todo go 
as soon as they can without incurring large litigation expenses and undue delay 
in obtaining FMB approval (see testimony of A. J. Pasch, Bonner Subcommitteg 
Hearings pp. 856-8). 

In “The American Shipping Industry and the Conference System”, 11 Stap. 
ford L. Rev. 136, 156 (Dec. 1958), it is said : 

“The fact that many conferences are able to operate without the dual rate 
system does not support the conclusion that the system is unnecessary in all 
cases. The device is necessary only if a route is overtonnaged and if substantial 
independent competition exists on that route. On the majority of trade routes 
covered by conference agreements, there is no independent liner competition, and 
the fundamental reason for the introduction of the dual rate system does not 
exist. Even here, the possibility of the system’s adoption my deter members 
from leaving the conference and establishing independent competition. Qp 
seven of the eight trade routes where independent competition presently exists, 
the dual rate system is in operation.” 

No one contends that contract rate systems, or other reasonable shipper/con- 
ference tying devices, are needed in all trades at all times. Prof. Marx stated 
(International Shipping Cartels, p. 221) : 

“In conclusion, it can be said that if the conference system is necessary then 
under certain circumstances, tying arrangements binding shippers to conferences 
are also frequently requisite.” [Emphasis supplied.] 


MISCELLANEOUS QUESTIONS 


36. What caused the rate war in the trade from Japan to the U.S. Atlantic Coast 
ports, dealt with by the Supreme Court in FMB v. Isbrandtsen Co., Inc., et al, 
856 U.S. 481 (1958) ? 
Answer: According to the Supreme Court’s majority opinion, Isbrandtsen’s 
practice of cutting certain conference rates a constant 10 percent caused the 
rate war. 


37. Do foreign-flag lines dominate conferences serving U.S. ports to the detriment 
of U.S. foreign commerce? 

Answer: Throughout the more than 4,000 pages of testimony before the Bonner 
Subcommittee, there has been no proof whatever of this charge. To the con- 
trary, see e.g. Hearings, pp. 268-9. 

It is perhaps in order to recall that Section 15 of the Shipping Act, 1916, em- 
powers the FMB to disapprove, cancel or modify any conference agreement 
which is unjustly discriminatory or unfair as between “* * * exporters from 
the United States and their foreign competitors, or to operate to the detriment 
of the commerce of the United States.” And Section 17 forbids any common car- 
rier by water in foreign commerce to charge any rate which is unjustly prej- 
udicial to exporters of the United States as compared with their foreign com- 
petitors. 


388. Is the chief nonconference competition foreign-flag or American-flag? 


Answer : With the exception of Isbrandtsen (which still operates some foreign- 
flag vessels), practically all of the regular nonconference competition flies 
foreign flags. (See Bonner Subcommittee Hearings pp. 342-346, 734, 854.) 


* At p. 219, Marx calls attention to the fact that in determining the validity of a 
arrangement on a particular trade route, it is necessary to consider the factors which 
the market structure of the route. He points out that among those factors are such things 
as state trading monopolies and discriminatory measures to favor the shipping of a par- 
ticular nation—whether for currency, strategic, or other reasons. 
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APPENDIX 2 


FMB RECOMMENDATION 


1. Legalize the contract rate system 
(Transcript p. 3933). 
2, Give the FMB authority to approve 
s’ use of fidelity commission 
system (Transcript p. 3934). 


§. The amendment to the Shipping 
Act, 1916, which would accomplish Rec- 
ommendations 1 and 2 above, “should be 
no more specific in circumscribing the 

ssible limits of contract rate sys- 
tems [and, I assume, fidelity commis- 
gion systems] than to require that the 
terms be ‘fair and reasonable.’ ” 


4. Auniform contract rate agreement 
might be worked out by the FMB 
(Transcript p. 3935). 


(a) Contract’s term might be for one 
cilendar year (Transcript p. 3936). 


COMMENTS 
1. I agree. 


2. I agree (see definition of “fidelity 
commission system” in Answer No. 7). 
I think that conferences should have the 
same right to employ fidelity commis- 
sion systems as they should have to em- 
ploy contract rate systems. 

3. I agree that the statutory amend- 
ment should not be burdened with de- 
tails. However, I would like to see clear 
statutory standards established so that 
a “fair and reasonable” contract rate 
system or fidelity commission system 
will always be construed to mean an 
“effective fair and reasonable” system. 
By “effective” I mean a system which in 
practice enables conferences to stabil- 
ize to a reasonable degree the rates and 
services of their member lines by assist- 
ing them to defend themselves and the 
shippers they serve against nonconfer- 
ence rate cutting competition. 

4. If the FMB means that many of 
the provisions of conference contract 
rate agreements can and should be made 
more uniform, while at the same time 
leaving room in drafting each contract 
to tailor it to the special needs of the 
shippers and carriers in the various 
trades, I agree. For example, I would 
be quite willing that the FMB be 
granted specific authority in connection 
with shipper/conference exclusive pa- 
tronage arrangements, to adopt and 
prescribe rules and regulations. provid- 
ing for reasonable rate differentials, 
discounts, rebates, damages, forfeitures 
and notice of rate increases. 

(a) If the FMB intends that a ship- 
per be permitted to terminate the agree- 
ment on reasonable notice prior to the 
end of the calendar year, I agree. How- 
ever, I believe that if the shipper does 
not give such notice the contract should 
be renewed automatically for another 
year subject, of course, to either party’s 
right to terminate during the year upon 
giving of reasonable notice as required 
by the contract. Otherwise, if the con- 
tracts died at the end of each year and 
could be renewed only by both parties 
executing a new document, the paper 
work would be gigantic and most costly. 
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FMB RECOMMENDATION 


(b) Shippers should be allowed to 
terminate their contracts on the effec- 
tive date of a member line’s resignation 
or rate increase (Transcript p. 3936). 


(c) Require conference lines to main- 
tain a reasonably regular service be- 
tween specified ports or ranges of ports 
(Transcript p. 3936). 

(@d) Exclude from the contract all 
affiliates of the contract shipper unless 
they are named in the contract (Trans- 
script p. 3936). 


(e) Impose specific liabilities on the 

shipper and carrier in case of breach. 
“We are tentatively thinking in terms 
of actual damages. * * * In the case of 
repeated breaches or of a single flagrant 
breach the shipper might also be liable 
to cancellation of his present agree- 
ment, and, where warranted, to ineligi- 
bility for entry into a contract for a 
period of one year” (Transcript, p. 
3936). 
(f) Prohibit the shipper from mak- 
ing shipments giving benefit of contract 
rate to a nonsignatory (Transcript, p. 
3987). 

(9) As a solution to the FOB/FAS 
problem, at Transcript pp. 3939-3940: 

“* * * We tentatively have in mind, 
if a uniform shipper’s agreement is to 
be adopted, detailed provisions which 
would govern all sales, including FOB/ 
FAS sales, by requiring the shipper to 
adhere to a single uniform practice in 
respect of his sales to each consignee. 
Thus, if the shipper has had control of 
the ocean routing in the case of past 
sales to a particular consignee. The 
shipper may alter this practice once 
without liability, but having changed 
once, he may not change back 
again * * °.” 


REGULATED INDUSTRIES 


COM MENTS 


(b) Since the shipper contracts with 
the conference in reliance on the service 
rendered by all the conference lines, I 
do not agree that the resignation of one 
line should automatically entitle the 
shipper to avoid his contract. As for 
shipper’s right to withdraw on the ef. 
fective date of a rate increase, I have 
no objection to such a clause in a stand. 
ard conference contract provided the 
right is limited to rate increases op 
commodities being regularly shipped by 
the shipper. 

(c) I agree, so long as the require. 
ment is limited to the normal and regn. 
lar demands of the trade. 


(d) I disagree. A conference should 
be permitted to require that all of the 
contract shipper’s subsidiaries and affil- 
iates be bound by the contract unless it 
is expressly agreed otherwise. The 
FMB’s recommendation would permit a 
shipper to avoid his agreement through 
his uncontrolled right to name a subsid- 
iary or affiliate as shipper. 

(e) I see no objection to the sugges 
tion that the agreement impose clear 
and specific liabilities on both shipper 
and conference in case of breach of con- 
tract. However, I believe the agree 
ment should provide for the recovery of 
liquidated damages in a _ reasonable 
amount since proof of actual damages 
is time consuming and expensive, often 
involving protracted litigation. 


(f) I agree. 


(g) I do not think this FMB recon- 
mendation workable. The _ essential 
question in the so-called FOB/FAS 
problem is, ““Who controls the routing 
of the cargo?” I do not feel that Con- 
gress can legislatively solve the problem 
since it cannot effectively legislate the 
terms of sale, nor can it decide who 
should contro! the routing of cargo. I 
believe the solution to this problem will 
be found only through contracts nego 
a by the parties, not through legis- 
ation. 
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FMB RECOMMENDATION 


5. Approval for a conference to use a 
ct rate system would only be 
after public hearing and showing 

that the system meets statutory and 
regulatory standards (Transcript, p. 


$942). 


6. That the basic conference agree- 
ments be more uniform (Transcript, p. 
3041). 


7. That in the more uniform confer- 
ence agreement it might be required 
that authorized FMB employees attend 
— meetings (Transcript, p. 

). 


COMMENTS 


5. I disagree with the recommenda- 
tion of the FMB concerning “prior ap- 
proval of conference contracts.” I do 
not feel that this is necessary or desira- 
ble. As heretofore stated, I contem- 
plate that the Board, after appropriate 
publication and hearings, will adopt 
rules and regulations establishing 
standards to govern exclusive patron- 
age arrangements. When the confer- 
ence’s basic agreement has been ap 
proved, the conference should be free 
to inaugurate an exclusive patronage 
arrangement so long as it meets the 
standards promulgated by the Board, 
and no further specific approval should 
be required. The Board would, of 
course, be notified immediately of the 
adoption of any new system, but the 
system should be effective as of the 
time of its adoption, subject only to be 
ing set aside or cancelled in the event 
that (1) the Board finds, after hearing, 
that it does not conform with the stand- 
ards established by the rules and regu- 
lations of the Board, and (2) the con- 
ference fails to modify the system in ac- 
cordance therewith. Otherwise, each 
new system would be subject to lengthy 
litigation delays, with untold detriment 
to the foreign commerce of the United 
States. 

6. I have no objection whatever to 
the formulation of a more or less stand- 
ard or uniform basic agreement 
vided it retains sufficient flexibility to 
meet the special needs and conditions 
of the various trades covered by the 
conferences. 

7. If all the FMB is here proposing is 
that one of its representatives be per- 
mitted to accompany a shipper in an 
appearance before a conference rate 
committee or the conference itself, I 
would have no objection. If, however, 
the FMB is here proposing that its rep- 
resentatives be given the right to attend 
conference meetings while action is be- 
ing taken or decisions made, I would 
strongly disagree. Certainly the other 
governments whose trade is carried by 
conference lines would have, and prob- 
ably exercise, similar power at the 
other end—all to the impediment of for- 
eign trade. 

The FMB has recently appointed Re- 
gional Representatives to be stationed 
permanently in San Francisco and New 
Orleans, and one will soon be appointed 
for the New York area. The purpose 
these representatives will serve, I am 
told, is to improve the liaison between 
conferences and shippers. With this 
purpose, I am in accord. Indeed, as I 
said at page 259 of the Bonner Subcom- 
mittee’s Hearings: 
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FMB RECOMMENDATION 


8. Contract rate systems now in use 
should be made presumptively legal and 
conferences using them should be given 
6 months to voluntarily adopt the 
FMB’s proposed uniform contract 
(Transcript pp. 3942-8). 


9. There should be no legislation reg- 
ulating the level of rates in foreign 
commerce (Transcript p. 8948). 

10. That all conference and noncon- 
ference berth services should be re 
quired to file their rates with the FMB 
90 days in advance of their effective 
date (Transcript p. 3944). 


11. Rate reductions should be effec- 
tive immediately, provided the carriers 
notify the public by all feasible means 
as soon as possible (Trans. p. 3945). 

12. Conference and nonconference 
berth services should furnish copies of 
their tariffs for a reasonable fee cover- 
ing cost of printing, mailing and clerical 
work (Trans. p. 3946). 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


COMMENTS 


“accordingly, we favor Mr. Morse’s 
recently announced policy of assigning 
Representatives of the Board’s Office of 
Regulation to duty in the ports of New 
York, New Orleans, and San Francisco 
in order to expedite the of 
shipper complaints against confer. 
ences.” 

However, I could not agree to their 
attendance at conference meetings 
when decisions were being made. No 
useful purpose could be served by the 
presence of the Board’s representative 
in the business meeting; to the con- 
trary, his presence would hinder the 
regular transaction of conference buai- 
ness. 

8. I agree that it is essential that 
some such provision be made to keep in 
force those contract rate systems now 
in use until they can be made to con- 
form with the requirements of the new 
statute. A 6-month period seems rea- 
sonable, especially if on a showing of 
good cause by the conference a reagon- 
able period of extension could be ob 
tained. In no instance do I believe 
an existing system should be declared 
invalid by the FMB unless and until on 
an adequate record it is found to violate 
the standards prescribed by the Board 
in the rules and regulations mentioned 
above. 

9. I agree. 


10. The FMB recognizes that practi- 
cally all conference contracts require 
the conferences to give contract ship 
pers 80-90 days advance notice of rate 
increases (Trans. p. 3945). In my opin- 
ion, this matter of advance notice of 
rate increases should be handled by 
contract, not legislation. It is the con- 
tract shipper who is primarily entitled 
to such advance notice—this is one of 
the considerations leading him to exe 
cute his contract. The general public's 
interest is amply protected by notice to 
contract shippers. Any hard-and-fast 
filing requirement would tend to freeze 
and destroy the flexibility of the rate 
making procedure. I would not object 
to a requirement that notice of rate in- 
creases be given contract shippers at 
least 30 days before they become effec- 
tive. The conferences could, as many 
already do, give longer notice where 
required by the needs of the trade. 

11. I agree. 


12. I agree. Most of our conferences 
either already do so or are in the proc 
ess of commencing to do so. 


— 
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FMB RECOMMENDATION 


13. That the FMB should be author- 
ge to issue cease and desist orders 
concerted action where there is 
facie showing of illegality 


i 
(Trans. p. 3953). 


14. The FMB should be given express 
power to make all rules and regulations 
necessary to the performance of its 
duties (Trans. p. 3953). 

15. That carriers be required to 
charge no more nor less than the tariff 
mte (Trans. pp. 3947-8). 

16. That the reference in Sec. 15 of 

the 1916 Shipping Act to “every agree- 
ment” needs clarification (Trans. p. 
8054). 
17. That deferred rebate system not 
be legalized along with the contract 
rate system and the fidelity commission 
system. 


COMMENTS 


18. I do not quarrel with the request 
that the FMB be given power to enter 
cease and desist orders; in fact, this 
recommendation adds strength to the 
position that tying arrangements should 
be valid on adoption, subject only to 
being set aside by the FMB through the 
exercise of such power. However, I am 
deeply concerned with the recommenda- 
tion that the FMB be given the power to 
take such action on a “prima facie” 
showing of illegality. Instead, I feel 
the FMB’s authority in such cases 
should be analagous to a court pro- 
ceeding and that such drastic action 
should be available only after proper 
and necessary findings are made based 
on an adequate record. I would not 
wish to see such authority exercised 
merely on the filing of a complaint by 
an interested party. 

14. I agree, providing the regulatory 
powers of the Board are spelled out 
clearly by Congress. 


15. I agree. 


16. I agree that Sec. 15 requires 
clarification to show exactly which 
agreements require FMB approval and 
which do not. 

17. I disagree. I do not understand 
the FMB’s objection to legalizing, under 
its supervision, the deferred rebate 
system. All other maritime nations 
permit conferences serving their ports 
to use it while, at the same time, none 
of them regulate conferences nearly as 
much as does the United States. 

Apparently the FMB is, in effect, say- 
ing that the deferred rebate system 
makes it too hard for a shipper to vio- 
late his contract with the conference. 
Even if this were so, it would to the 
same extent protect the other conference 
shippers from the discrimination they 
inevitably suffer if exclusive patronage 
arrangements with the conference are 
lightly broken or avoided. 

Of course, the deferred rebate sys- 
tem imposes no penalty on the shipper 
who honors the system. 

I feel that legalization of the de- 
ferred rebate system is, clearly in the 
best interest of our foreign commerce 
and that it should be expressly legal- 
ized. As with the fidelity commission 
system, I feel the decision in this mat- 
ter should not be left to the discretion 
of the FMB, but rather that like the 
contract rate systems the legality of 
these ties, too, should be beyond doubt. 
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APPENDIX 3. NONCONFERENCE COMPETITION IN GULF 


1. Continental Europe (Bordeaux/Hamburg Range) : 

(a) Independent Gulf Line (Holland flag): Vinke & Co., Amsterdam, Map. 
agers; Amerind Shipping Corp., Gen’l Agents. Regularly, two to three Vessels 
monthly to ports in Bordeaux/Hamburg range. Rates are at least 10% legs 
than conference rates and it pays at least twice the freight brokerage paid by 
conference lines. 

(b) Trans-Marin, A. G. (Swedish flag): In March 1959 vessels of this line 
began arriving in gulf ports with automobiles and steel from French and Belgian 
ports. None of these vessels have loaded outbound from gulf between March 
16 and October 16, 1959. Rates are 12 to 15% below conference rates. Vessels 
are not advertised to the trade. Reliable reports indicate practically all of the 
eargo for these vessels is booked in Europe and all of their vessels sail fully 
loaded. Chief discharge ports abroad are Caen, France; Antwerp, Belgium ang 
Rotterdam, Holland. 

(c) Foreign flag tramp ships. 

2. Mediterranean Area (all of the following nonconference lines charge rates 
at least 10% below conference rates, and pay at least twice the freight brokerage 
paid by conference lines) : 

(a) Fabre Line (French flag) : About 18 sailings per year. 

(b) Sidarma Line (Italian flag) : About 18 sailings per year. 

(c) Daido Line (Japanese flag; Daido Kaiun Kaisha; Ltd.) : About 12 sailings 
per year. 

(ad) Scindia Line (Indian flag; Scindia Steam Navigation Co., Ltd.) : About 
12 sailings per year, principally to Near East ports. 

(e) Orient Mid-East Line (Greek flag; Eagle Ocean Transport, Interconti- 
nental Shipping Corp.): About 12 sailings per year, principally to Near Rast 
ports. 

(f) Mediterranean Star Line; (recently inaugurated operating, presently, 
foreign chartered tonnage of various nationalities) : Has presently scheduled for 
Eastern Mediterranean ports M/S “KLAUS LEONHARDT” November 10th and 
M/S “KVERNAAS” December 2nd. Reported will maintain one to two sailings 
monthly. This is a foreign corporation incorporated in Monrovia, Liberia. 
Reported officers of line are residents of Halifax, Nova Scotia. 

(g) Marchessini Line (P. D. Marchessini, New York, Inc.) : Sailings of various 
foreign flag vessels, particularly to Eastern Mediterranean Ports. About one 
vessel every 30 to 45 days. 

(h) G. Lemos Services (Greek flag vessels; Intercontinental Shipping Corpo- 
ration) : Spasmodic sailings to Greek and other Mediterranean ports. 

(i) Foreign flag tramp ships: Occasionally handle full cargoes of flour and 
bulk commodities. 

There are persistent reports that other nonconference lines, in addition to 
those named above, will enter the Mediterranean trade from the gulf. 

8. United Kingdom: From the gulf to the UK there is presently no regular 
nonconference competition. From time to time tramps lift cargoes at cut rates. 
These tramp vessels are usually small foreign flag ships “going home” for 
reclassification or other purposes. 

4. South and East Africa: The Baron Ihno Line (Japanese flag) maintains 
sailings at least once a month; charges rates at least 10% less than conference 
rates; and pays twice the amount of brokerage paid by conference vessels. 

5. Far East: 

(a) Marchessini Line (P. D. Marchessini New York, Inc.) : Maintains at least 
one sailing monthly of various foreign flag registry. This service is augmented 
occasionally by vessels of Japanese, Formosan and even Chinese registry. Pays 
twice the amount of freight brokerage paid by the conference lines. 

(b) Daichi Bussan Kaisha (Japanese flag): During the past several years 
this line, a large industrial carrier, has placed vessels on the berth for their 
own cargo, taking exceptionally large lots of carbon black, synthetic rubber and 
the like. 

6. West Indies, South America and Caribbean: There are a considerable 
number of nonconference foreign flag vessels operating in these trades. This 
Appendix will be supplemental later to give full information such as has been 
given in other trades. 
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(Subsequently, Mr. Cocke supplied the following :) 


§upPLEMENT TO APPENDIX No. 3, NONCONFERENCE COMPETITION IN GULF (No. 6, 
WEstT INDIES, SOUTH AMERICA, AND CARIBBEAN) 


(a) Surinam Line (Dutch Flag) : Sailings from East Gulf ports fortnightly to 
Haiti and the Dominican Republic. Also loads from West Gulf Ports a: 
donally as cargo offers. Will also load to all other Caribbean areas upon 
gfficient inducement. 

(b) Isthmus Steamship and Salvage Co. (Panamanian, Peruvian, and others 
Flag) : Sailings about monthly from East and West Gulf ports to Venezuela. 

(c) Peruvian Line (Peruvian Flag and possibly others): Sailings monthly 
trom New Orleans beginning December 1959. 

(4) Intercontinental Shipping Co. (German, Liberian, Norwegian Flag) : 
Sailings fortnightly from Baton Rouge and New Orleans to Colombia. Loads 
West Gulf as cargo offers and will also accept, subject to inducement, to all 
other Caribbean areas, except Venezuela. Also weekly service from East Gulf 
to Cuba, however frequency of present sailings about one or two per month. 

(e) Mayan Line (Panamanian Flag) : Sailings about every three weeks from 
fast Gulf to Mariel and East Coast Central America. Loads West Gulf, subject 


to offers. 

(f) Cia Naviera Frutas San Martin (Panamanian Flag): Sailings irregular 
from East Gulf and Miami to Venezuela. 

(g) American Defense Line (German, Norwegian Flag) : Sailings from East 
Gulf occasionally, but weekly service from Miami to Venezuela. 

(kh) Compania Anonima Venezolana de Navegacion (Venezuelan and Ger- 
man): Sailings fortnightly from New Orleans and West Gulf to Canal Zone. 

(4) Southern Shipping Co. (Various Chartered vessels of German, Liberian, 
Panamanian, Cuban and Spanish Flag): Sailings about fortnightly from East 
Gulfto Cuba. Loads West Gulf upon sufficient inducemert. 

(j) Ayo Bros. (Various chartered vessels of German, Liberian, Panamanian, 
Cuban and Spanish Flag): Sailings weekly from East Gulf to Cuba. Loads 
West Gulf upon sufficient inducement. 

(k) Palmer Line (Various Chartered vessels of German, Liberian, Panaman- 
jan, Cuban and Spanish Flag) : Sailings weekly from East Gulf to Cuba. Loads 
West Gulf upon sufficient inducement. 

In addition to the above there are about three sailings monthly from East 
Gulf to Cuba by small independent operators. 

Also operating, if sufficient inducement is offered, are a number of LST ves- 
sels owned by Miami operators, for any Caribbean area. 

You are, of course, aware that there are other operators from the North and 
South Atlantic, who have sailings to Puerto Rico and the other Caribbean 
destinations. 
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CABLE “LYKES” 
New Orleans, Louisiana 
October 28, 1959 


Hon. Emanuel Celler 
Antitrust Subcommittee 
of the Committee on Judiciary “ 
House of Representatives 
Washington, D. C. 


Dear Sir: 


As indicated in Mr. S. B. Turman's letter to you dated 
October 23, 1959, there is attached herewith certain 
financial data together with an explanatory memorandum 
which we would like to have made part of the record of 
these proceedings. 


If the Committee desires, I shall make myself available 
to furnish any supplementary explanations the Committee 
may desire in connection with this financial information. 


Yours very truly, 


FRANK A. NEMEC 
Senior Vice President 
Attachment 


ec - Hon. Emanuel Celler 
c/o Courtroom 619 
U. 8. Court House 
Foley Square 
New York, N. Y. 
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LYKES BROS. STEAMSHIP CO., INC. 
BRIEF EXPLANATION OF SUPPLEMENTARY FINANCIAL DATA 


FURNISHED BY LYKES IN CONNECTION WITH HEARINGS OF 
THE CELLER COMMITTEE ON THE OCEAN TRANSPORTATION 


INDUSTRY 
During the course of present hearings, the Committee has received 
ani included in the record certain financial data submitted by Committee 
staff as Obtained from Maritime Administration records. Lykes has reviewed 
this financial data and submits herewith certain supplementary financial 
information which we believe will be helpful to this Committee. 
There are attached the following four Exhibits, all covering the 
years 1949 to 1958, inclusive: 
Exhibit I - Graphic comparison of Lykes and manu- 
facturing industry in general showing 
net profits after taxes as a percentage 


of net worth; 


Exhibit ITI - Summary of Lykes'earnings, dividends 
paid and certain related capital figures; 


Exhibit III - Additional depreciation based on 
estimated present replacement costs of 
the Lykes fleet; 

Exhibit IV - Restatements of certain amounts included 


in Staff Schedules 5 and 8 as submitted 
to this Committee. 


EXHIBIT I 
Exhibit I, which graphically portrays the rate of return realized 
by Lykes as compared with the manufacturing industry of the United States 


on ites net worth, has been based on a recent report prepared by the 
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National Industrial Conference Board, entitled Road Maps of Industry, 
No. 1241, dated October 9, 1959. According to the National Industrial 
Conference Board, the basic manufacturing data was obtained from records 
of the Securities and Exchange Commission and Federal Trade Commission. 


As shown by this chart, the average rate of return realized by ns 


ft 


Lykes from all of its combined shipping operations was less than the 
average rate of return realized by all American manufacturing business during 
the ten years covered by the tabulation of the National Industrial 
Conference Board. 
EXHIBIT IT } 
Exhibit II summarizes in one statement for each of the years 1949 
to 1958, inclusive: 
(A) "Capital necessarily employed", as determined in 
accordance with applicable regulations of the 
Maritime Administrator; 
(B) The amount of operating-differential subsidy 
recaptured and repaid to the United States -- 
a total of almost $40 million; 
(C) Net earnings from subsidized operations after 
recapture; 
(D) The total amount of the common stock, paid-in 
surplus and retained earning accounts of Lykes, 


characterized on these statements as "book value"; 


| 
| 
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(E) The total amount of Lykes' net earnings from all 
operations after deducting recapture and taxes; and 
(F) The amount of dividends paid in cash. 


A brief discussion as to the significance of each of these six 


categories and the related percentages indicated on the attached Exhibits 


follows: 


A. 


Capital Necessarily Employed 


Capital necessarily employed is a unique accounting term based 
on requirements of the 1936 Act which is calculated in accordance with 
detailed General Orders of the Maritime Administrator. Generally, 
"capital necessarily employed" is equal to an operator's net equity 
in vessels, @ portion of the statutory reserve funds and an allowance 
for current and working assets. The definition is narrow, restricting 
includible assets to those actually and currently employed in shipping 
operations, thereby excluding large amounts of corporate capital 
indirectiy employed in shipping operations, prudently held for vessel 
replacement, or set aside for other good business reasons. In any 
case, however, the Order permits only a fraction of total book value 
to be included as "capital necessarily employed", as is evidenced on 
this schedule. This restricted definition has inc:eased subsidy 
recapture by the United States. 

The percentage of total book value of Lykes represented by 
"capital necessarily employed" ranged from e low of about 50% to a 


high of about 75% of book value during the ten-year period. 
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Rates of return based on "capital necessarily employed" in 
subsidized operations are not as equitable or as meaningful as rates 
of return based on net worth or book value. Basically, such rates 
of return use 4 narrow statutory term intended primarily to measure 
subsidy recapture payable to the Government; such rates of return 
cannot measure earnings of the business as a whole or the reasonable- } 


ness of such earnings as compared with other industry. 


Recapture . 
The amount of operating-differential subsidy recaptured by the 


United States as a consequence of a restrictive definition of 

“capital necessarily employed" and the book earnings realized by 

Lykes during this period is shown in the second column. Subsidy 
recapture during this ten-year period amounted to a total of $39,770,000 
or 35.4% of all accrued subsidy, which amount has been repaid to the 


United States in full. 


Subsidized Earnings 


The third colum shows net earnings from subsidized operations 
after taxes and recapture both in dollar amounts and as a percentage 
of capital necessarily employed. This data is furnished in 
substitution for the data heretofore included in the record which 
compared "capital necessarily employed" in subsidized operations 


with earnings from all operations -- obviously an improper comparison. 


For reasons indicated above, we do not believe that the 
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derived percentages are meaningful. However, we have furnished same so 


that the record may be corrected. 


Book Value 

The book value of the outstanding common stock of the corporation 
is shown in the fourth colum. These amounts represent the aggregate 
of the capital stock account, paid-in surplus, and earnings retained in 
the business. The figures shown in this column have been taken from 
reports filed with the Securities and Exchange Commission, all of 


which have been certified by independent public accountants. 


Net _ Income 

The fifth column shows the total net income of Lykes from all 
operations -- both in dollar amount and as a percentage of book value. 
The percentage of return based on book value is directly comparable 
to the normal method of evaluating rate of return on stockholder net 
worth as used by independent financial analysts. An evaluation of the 
reasonableness of earnings and rates of return based on book value 
seems more appropriate than one based on the use of “capital 
necessarily employed", particularly since, in the period under review, 
a@ primary financial concern of Lykes was to accumulate shipping capital 
to facilitate replacement of the existing fleet. Funds set aside to 
enable Lykes to meet the financial burden of replacing its fleet at 
much higher cost levels were, in fact, part of the assets of the 
business and should be included in considering the overall rate of 


return on Lykes' shipping operations. 
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F. Dividends 

The last column shows the amount of dividends paid in cash by 
Lykes during each of the years, both as an aggregate dollar amount and 
as a percentage of book value. In nine of the ten years cash dividends 
paid by Lykes amounted to less than 2% of the book value of the common 
stock, exceeding that percentage only in one year (1949) when they 
amounted to 5% of book value. All other earnings were retained in the 
business in order to help meet the vast financiel obligations inherent 


in the long-range ship replacement program. 


EXHIBIT III 

Exhibit III submits for consideration of the Committee a calculation 
of additional depreciation over and above normal depreciation, and in 
effect shows the amount required to be deducted from earnings during 
each of the years in order to cover the replacement value of the new 
fleet. This is a very significant figure since it helps to evaluate earnings 
in terms of replacement capital costs by recognizing that earnings based on 
book depreciation do not reflect economic earnings of the business in times 
of inflation. These calculations provide an evaluation factor to be applied 
against actual book earnings (which are based on historical acquisition 
costs and not vessel replacement costs) so as to measure the erosion of 
shipping capital due to sharply increased shipbuilding costs. 

During this period of time replacement costs were rising rapidly and 


by the end of 1958 they approximated six times the book value of the 


then existing fleet. 
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The additional depreciation required to cover the inflated replacement 
value of the new fleet for the entire ten-year period exceeded the total net 
earnings of Lykes from all operations during these same ten years. In 
effect therefore, during this ten-year span Lykes did not earn an amount 


sufficient to replace proportionately the ships that were wearing out. 


EXHIBIT IV 
Exhibit IV indicates certain restatements to Schedules 5 and 8 as 
submitted to the Committee. These restatements are fully explained in 
this Exhibit and require no comment. The staff analyses are not inaccurate 
but have been compiled from a variety of sources and, accordingly, are not 


consistent. This is corrected by our restatement. 





In addition, we have noted that there has been submitted to the 
Comittee certain schedules showing profits from vessel operations in the 
far Bast trade, characterized as "net profits". These data were obtained 
from Maritime Administration sources and do not include capital charges 
such as depreciation, interest, or other operating increments such as 
subsidy accruals, general administrative expenses, and recapture. Accord- 
ingly, we suggest that the record be corrected so as to indicate that 
these figures represent "direct profit from vessel operations" rather than 


met profits. 


We hope this supplemental information will be helpful to the Committee. 
If the Committee desires, Mr. Frank A. Nemec, a Senior Vice President of 


lykes, will make himself available to furnish additional explanations. 


October 28, 1959. 


47063 O—60—pt. 1, v. 413 
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GRAPHIC COMPARISON OF 
LYKES BROS, STEAMSHIP CO., INC, AND MANUFACTURING INDUSTRY 
NET PROFITS AFTER TAXES AS PER CENT OF NET WORTH 





1949 1950 3=—: 1951 1952 §=1953 1954 1955 1956 1957 §=—- 1958 


Sc ces: 
Manufacturing - National Industrial Conference Board, Inc., Road Maps of Industry 
No. 1241 dated October 9, 1959, based on data obtained from the ~ 
FTC and SEC, 
Lykes Bros. Steamship Co., Inc. - Based on reports filed with the SEC, 


---e- Lykes 


—<— Manufacturing 10/23/59 
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Exhibit I] 
LYKES BROS. STEAMSHIP CO., INC. a 
COMPUTATION OF ADDITIONAL DEPRECIATION ON 
ESTIMATED REPLACEMENT COST OF LYKES FLEET 
1949 - 1958 
Estimated Additional 
Annual Actual Depreciation 
Depreciation Depreciation account 
New Fleet per Books New Fleet 
ee AT 


1949 $ 15,843,750 $ 2,780,000 $ 13, 063, 750 
1950 15, 843, 750 2, 847, 000 12, 996, 750 
1951 15, 843, 750 3, 016, 000 12, 827, 750 
1952 15, 843, 750 3, 042, 000 12, 801, 750 
1953 15, 843, 750 3, 042, 000 12, 801, 750 
1954 15, 843, 750 3, 042, 000 12, 801, 750 
1955 15, 843, 750 3, 042, 000 12, 801, 750 
1956 15, 843, 750 3, 042, 000 12, 801, 750 
1957 15, 843, 750 3, 042, 000 12, 801, 750 
1958 15, 843, 750 2, 784, 000 13, 059, 750 


Rough annual estimate of depreciation of Lykes' new fleet: 
$325, 000, 000 less residual value divided by 20 years 
$325, 000,000 - 2+1/2%($325,000,000) + 20 
$325,000,000 - 8,125,000 + 20 


$316,875,000 + 20 = $15, 643, 750 


The $325, 000, 000 used above is necessarily a present day estimate of the 
future price of the Lykes replacement fleet. The final actual cost may vary con- 
siderably from such amount. We believe, however, that this figure significantly 
indicates the substantial increase in building costs and that depreciation on re- 
placement costs should be taken into account in evaluating the reasonableness of 


earnings. 


JHR:MFG 
10/23/59 


14b4z** 











i) 
A) 
o> 
wD 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





“956T 
qacdey z001-pHi Uo paw 1166T pur 966T Savek 205 syuumxnbes yyecdep Jo qacddns uF 
$e66t WORM, GYCT SrVex WZ eDuyyimoccy APTEINS THEA UT PoMTOUT Top Go perm ST syMEMT PeCeLwS SeeLE 


ooo‘ouc’s ¢ she'cec’s ¢ cppfezc’s & cro'lnSs ¢ T*LIS‘*et $ ize*ece*ot  a¥r*gce’c @ G@pr’ero’c @ VetssT*T 9 - e- 9 a96*es "9 S oy poyooss0o 


g*zso"y $ cantzes*’s 3 see*oso’a ¢ ru‘ore"é 9 wo'rsy'et $ pibtisy*ot 3 srr"gc'c 9 Sottors’2 0 Esotert*T ¢ = e< @ zer*ost*e9 ¢ 
Ror eR 
xtS 38414 je POT3TIU® g STUpeyes 


cup@ Tey pivo Jupzmoes-aou sepntouy g66T Twek ouL *equmumocos oFTqnd 4) petst}le0 aeeq Suyssy eyo 
TE® GIA QS6T 20x Jo yacdeu Tommy SepTO~CSS 40/pue woTesod.ze STA Jo y00ys Jo Fupss50 OFT Owe AH 
woFoeumDS TE *B56T ‘zz Tealy poysttand suqcedsoz{ oy) Ut PeATOUT wup UO poem] Ore SYMONE pe}OeLNO SseUL 


L*og*Lt > 





oe*oug'lt $ eeetseu*st 9 sve*Mo’st & czr‘ert*tE Ss Ett .L 8 zro’ser*ot 9 oGr*usex $ stz*sor'tL $ scy’tco"s ¢ MEE *ME6CT $ eer'iz6*zt § zc *670*OTTS REE 
TR. pers tawe ¢ eTupeyos 


—za er eee ee eee 


3934 


(Lykes’ financial data from the Federal Maritime Board follows:) 


1. 


2. State vaether reepondent is « common, contrast, or industrial carrier____Common 


under « especial charter, give date of passage of 

3 f & general law, give date of filing certificate of orgeni- 
sation; if & reorganisation has effected, give date of reer gemtas- 
tien. If & receivership or other trust, give sleo date when such re- 


Runet name of reqpondent anking this 


13. Date of imeorporeti: 
4, Onder teve of vant Government, Stete, or Territory organised? Give apecific referemee to each charter or statute and 4])] amendments thereof, 


effected Guring the year. If previauely effected show the year(s) of the report(s) setting forth the details. If is bankruptcy, give court of 


z Mame of holding company ___4 i M@QG 


6. If the reepondent was formed af the rept of ¢ consolidation oy Serger Guring the year, aume al) constituent and 41] merged companios____ 


? 


Jerisdiotion and dates of begining of reesivership or trustecahty ant of appointment of receivers or trustees — 


'e If reepamient vee reorgenised uring the year, give seam of ertgiqg) porporetion, ami state the cocasion for the reorganisation 


Sal ae Queciffe reference to laws of each State or Terri 
whi ting 
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eet or other coven _u rm ‘ 
ver ahte peeve boge * pe rokep. give date of 


eat alse names in full of present partners. 
tory under 


chapter and section. Include all Grants of 
co re by the United States, or by Canada or other foreign 
country; Glee, all amendments to charter. 

6. Give specific reference to special or general laws under which 
each consolidation of merger or combination of other form was 
effected, citing chapter and section. Specify Government, State er 
Territory under the laws of which each company consolidated or merged 
er otherwise combined into the sent company was organised; ove 
reference te the charters of each, and to all amendments of them, 

. the occasion for the reorganisation, whether by reason of 
foreclosure of mortgage or otherwise, according to the fact. Give date 
of orgesiaation of original corporation and refer to laws under which 
organised. 


I ctinkieesianianaideinceemeatieasensihigsa alana diss Ricci ct anette Aeastipeandiin MR nnnsicesitiagiainn 


6. @tate wether oF not the reapondent Guring the yoar comtucted any part of ite business under « name or names other than that shown in response 


* Give name of operating company, if amy, having control of the respandent's proper@ at the close of the year 


to imguiry Ho. 1, above; if so, give full particulars 


. 0. Memes of related companics 
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I OF, CER OE OR ELST mo 


Gate en er wate eth Get wt ets Cation, OLE Sew eanrey Plnet poateoret, 9 Bope_po dae; socet pwofercet ¢ Be 
¢Booe__ yor oem. mre 

2. Seats eter or net cask care of stock bes the right te eae vote; if net, give full particulars ta « formote Yee _. 

i. ave voting rights proportions] to bol¢ingst Y@S If aot, erate ta 2 fortmote the relation between holdings and corresponding voting rights. 
 & tee voting righte evenstes to aay covuritics otner than stest?__NO__ If oo, same in 0 fovtmote cash seourity, other than etouk, to which 
qwitag rights ave avteched (ce of the close of the period), and state in detail the relation between holdings and corresponding voting rights, stating 
eeter voting rights are cotun) oF contingent, ant if cantingent, chewing the contingensy. 

9. fee aay less oF ievw of sevw ities any epesia) privileges in the election of ¢irectors, trustees, or sunagers, or in the determination of 
experete cotien wy coy ertnett HO __ If oo, donorite fully (in s fortarte) cea push clase or iegue and give © emcizet statement shoving 
hearty Ge eherester ent extent of cust privileges. 

6. Give the Gate ant state the purpose of the lsteg closing of the stock book or Lation of list of stoetholéers prior to the evtual filing 
¢ Os repert (even thowgh uth date be after the close of the perics), Feb: 1 ; of Divi 

9. Grate the total voting power of al] sevurity holders of the respondent at the Gate of eush closing, if within 1 year of the Gate of ouch 
fittegs if et, stave as of the close of the perict. of 

8. Orate the total mumber of stoskboléere of record, as of the Gate shown in answer 


9. Give the names of the ‘ty holders of the respondent veo, et the date of the 
the respondent (if within 1 pear price te the eotunl filing of 


Cire 


ingeiry Ho. 7. 


D wesuri ae 
with voting 
power 
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WO. State the total mumber of votes cast at the letest general meeting fer the election of Greeters of the respandent, on. 
‘LL. Give the date of ousb meeting 


12. Give the plese of oust sooting Mew Or ean gd, Loi el a ernest rn 
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© [ (27) | taventortes (p.15) | __-h87 Fon [eee lec 
: Oter Current Assets (p. 10) Pu 2 55 hob TT 
10 [}—tetat Current Anente | 50 $79 hoo | 47 Bea leon } 
u [ (Ge) | Lees: Reserve for Doubtful Notes and Accounts Receivable a oe Se eee 5 
a Total Curvent Asmete after Reserves . | 50 $58 h6o | 47 bso bare q 
» 11 _VOTAGES TW PROGRESS (vmen © net debit balance Obs streaks: od & shes oe toed » 
“ Cn a e 
us we Leia afl ae] = 
rm) Ens 2 
"7 cee ae 2 
us | 7. Be0 boa = 
» | 36 bss bo = 
casa ea - 
Lain al = 
| _2 550 bos - 
B | 11) hes b ia 
asa = 
boo | fag lo } 
ei 
= 
bio | 2 559 kaa - 
B19 | 2 ig his = 
eis | eee = 
bio | 2 W719 hap = 
 stelcniaeeele - 
|. | 22 bor b } - 
Nol iemnealia ry 
cena _ 
 ssieinenenalnell my 






(p. 33) Lees: Reserve for Amortisetion and Depreciation 
Other Giipping Property and Equipment (p. 32) 

(p- 33) lowe: Reserve for Amortization and Depreciation 
Sen-Dhipping Property and Byuipment (p. 32) 

(p- 33) lose: Reserve for smortisation and Depreciation 
Construction Work tn Progress (p. 32) 








rm 
| (330) | 
Lom) | 
03) | 
| (ose) | 
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jaye] fayay | ysyepey 


0 1152! u 


= 
Ld fe63 [505] a Taal 
| __ luis [28.2 Ti90 | 3 [771856 


Wor] | 7iko 















Other Hom-Current Notes and Ascounts Receivable (p. 35) 
Maritime Administration Allowance for Obsciete Vessels (p. 36) 


om) | Miscellaneous Other assets (p. 36) 
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fotes and Accounts Payedle - related companies (p. 39) 

Aecounts Payable (p. 40) 

Other Current Liabilities (p. 41) Ree] 

Wiscellencous Reserves for Unrecorded Liabilities (p. 41) x 

Advance Ticket Sales and Deposits fete) Ll 
ve ean Py 

Mortgage Boles - Mari tion Administration (p. a, «) 

Mortgage Bonds and Debentures (p. 44, 45) |e Nihal es aciameieiaies Rico ite eee 

Other Long-Term Devt (p. 42, 43)? ie i li aie i eed oie 

Total Tere debt. (due vithin a sSNA, AA AR Ne ——re . ie 4 20 id 214 sag 


~wewewne 









on-Current Notes amé Accounts Payable - Officers and Buployees 
Receptureble Profite - Maritiae Administration (p. 25) 


Misesllancous Other Liabilities (p. 48) 
Total Other Liabilities aie bal | hoot 476 
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sels as required) and a special 2 
waintenance and successfu 
ol of the Meriti 


Btock were issued. The excess 
° ° 3, 000, 000 presents 
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——whichiconstrust:ch co. tract. are to .e awarded at various dates ex: te gully), 1968. 
_—_ During 1958 the Company exes ube contracts for the SS a 





Tne pa@lan-e of the costs of the new vessels a 


j . on aeeeeean 





__Wy 10. RARNTINS RETAINED IN THE BUBTNESS (RARNED SURPU): 
{ ao —~C~™sCnmpp bed Jntanmible Assets = 
gj gp PEE Ae stated an una psed penance of $230,044 ree ta tram. edjuataents 








‘the difference between the refund to the 
Maritime Administration of certain net earnings of Section 9 vessels during the period prior 
{ ea a a a i a a gee Peete 


——_____Ths Company nse fhied cies Company ane Sahel claims for 9 for refunds on Federal taxes taxes and ‘@ favorable 
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CCHEDULE 9014. BBCURTTIMS OF RELATED COMPANIME (ACCOUNT 316) 
bende, other secured 
inveotment advances of compasics 
included in account No, 316, Securities of 
made in accordance with the 
instructions given on page 21, classifying 
means of letters, figures, and symbols in columas 
gE Teen ees moet (93S eobliga- 


Tavestaente at close of period 
Par value of ancunt held at close of period 
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s 
OCEMDULS 3014. SECURITIES OF RELATED COMAAMIBB (ACCOUNT 116) - -Coaciuded 


Sa. S srt ne pe mena 






















tee your cheuld be given te cotwums (h) te (eo) taclesive. U Ge cost of 
. the percent of comtrel sheuld be gives  colume amy investment made during the year differs fram the book waiue re- 
i. fa case any company listed is controlled other than through ported in column (1), explain the matter in « footnote. By “cost” is 
setusl ownership of securities, give particulars in a feotnete. meant the consideration given minus accrued interest or dividends in 
ls cases of joint control, give names of other parties and par- cluded therein. If the consideration given or received for such invest - 
tieulars of contre. ments was other than cash, descri! the transaction im a footnote. 
Tor nonper stock, show the number of shares in lieu of the par value Identify all entries in column (n), which represent a reduction in the 
in columns (f), (g), (h), (i), (h), and(m). In reporting advances, columns beek value of securities by symbol and give full explanation in « foot- 

o. {s), fe), (1), (kh), and (mm) should be left blank. If any advances are mete in cach case. 
ve particulars in « fectmete. This schedule should not include securities iseved or assumed by 

re of investments made, disposed of, or written down during respondent. 
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SCHEDULS $000. COMES STATEMENT 
For the Perio January 1 1958 wo. December 31 19 53 


1. QMLPPINO OPERATIONS 


1600-470) Water-Line Operating Revemue (p. 97) 1215106 68) lass 
(700-988) Water-Lame Gpereting Expense (p. 57) | 73156917521 BS loxnle > 


@ress Profit ar(lose) from shipping operetions 
Tl. (im noes 






















vw een 





) Entered Taacke (p. 64) 
645) Divident Income (p. 68) 
) Miscellaneous Other Income (p. 68) 
092) Release of pramium on Long-term Debt 
Total other income 


11]. OTMER DEDUCTIONS FROM INCOME 





(960) Interest Expense (p. 67) 
(970) Amortigation of Deferred Charges (p. 67) 
(978) Dowbtfel Hotes and Accounts Receivable 
) Wisesiianseus Dedustions from Income (p. 67) YT ichasl Telos 
otal Other Deductions from Income Yost bios 


Met Profit or (lose) fram shipping operations | 16 169912291 23] 466 [eas 


TV. MOM-SHIPPING OPERATIONS = 
(695) Income from Moo-shipping Operations (p. 69) 
| 


(985) Expense of Hon-shipping Operations (p. 69) 
Gross Profit or (loss) from Bon-shipping Operations Ce 
(995) Overhead Expense of Hon-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Equipment fer an 
yunat Soa oe 
mt Profit ar (loss) fram Ron-ghipping Operetions Pe ee eee a 
Met Profit or (loss) before provision for Federal Income Taxes | 16 1699]229] 23]; 46618 





SESSECECE © Beeve 
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HC RARE a 


Por the Perios January ) 19 5Sto December 3).1958. 


SHIPPING OPERATIONS 
20-700 Terminated voyage results (p. 38) 
= Inactive veesels expense (p. 61) 
$40-€30 Collections from and contributions to pools 
@rose profit or (less) from vessel operations before subsidy. 
Qpereating-4ifferential subsidy (p. 79) 
@iose profit or (less) fram reese] operations after subsidy 
049-095 Terminal operations (p. 6) 
000-065 Cargo bundling operations (p. 65) 
S95-075 Tug and Lighter operations (p. 6) 
40-085 Other shipping operations (p. 6) 
Ci Agensy fees, commissions, and brokerage earned (p. 62) 
on Interdepartmenta] credits for services and facilities (p. 61) 
@ese profit or (lose) from shipping operations before 
; overhead, amortisation and depreciation 


OVEREERAL 
Administrative and genera] expenses (p. 62) 


Depreeiation—cther floating equipment 
Depreciation tevmtsn) property and equipment 
Deproeiaticon-—ether shipping property and equipment 
otal water-lime operating revenue and expenses 
@ress profit or (loss) from shipping operations 


i eae a ak ts 


as Price 92 


Lo bag bo td 
p—_—_+ ft 


pent) Bo7 1 
phe ce bl 
ae macnn (BACAR: 
AT west ne 








acaaeeegeT ITH 


5 
lal 


enavtecerooRsHPSZAtARRnn 


Le 





Brtries on thie schedule to be listed by years 


Betrice on this schedule to be listed by years 


_, SCHEDULE 2017. RECAPTURABLE PROFTTS-MARITIME ADMINISTRATION (ACCOUNT 550) 


if 
Hi 
! 
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SCHEDULE 3000. rLoaTate SGUUNGMY VESSELS (ACCOUNT 331) 


al ee aes Be WO 6s) vee by ee called 
Te): (@ eamle} cheek be emared in ree. 


|__} 983) S62) 
nem toms icon secoc—S 


O22) 


ES Tera 
OEE OO rat osc 1 Zs 53 ie ff 53 OO) | 
( ) Indicates deductions 


47063 O—60—pt. 1, v. 414 
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sme Xt Reporte » Inc. 

I SURAT RTL OPERA THC STATEMENT 

POR THE PERIOD Rl, 1958 
Principal Qumary - All Operetions 


aber of Passengere Carried : iim) inet 
Pires clase rrr ng) 
cavie clase La « eS eee ae 
eunent, chess SS ee eae, 
Tourist class Ll) intel cane 
hurd clase i oscenenenietineneintinedlimmmemaneinnaeaaneaaa 
Oter classes aoe Se 6 ee 
Total seen ielRenteaeeeat ttieeeae ae 
aber of freight payable tons of cargo carried tae ete eth) 539.736) Z 
Ree gl antl ee 
Gh Preight—-Poreign 97,222 8 94 6 8 64 B8k 28 
8 * Cenarion ed intersonatel |_asb25.422] 9k 56) | 71 
08 Passenger —Poretgn 9,69] 2.897] 169,789] 24.377 
12 * = ~wOunetwise and intersoastel ne tT eine Dae Be 
15 Welted States Mil—Poreign a ae 1.256 
+ © © sconstise and Intercoastal Ca a NN ee 
17 Foreign antl SST RS ere oe me 
19 At valores se Rael Se ete ns ee ees 
20 Crarter reveme? (p. 99) Ot aie 
26 Otmer voyage revenue , ee ae 


Total vessel operating revenue Leslee ted lf Oe Ig 10, 401, 575 | 9 09,957,901 


(700) Qperating expense—Terminated voyages: 











Vease] expense: 

1 wages ¢__19,193, 303 
08 Payroll taxes me <a eT 
@ Gontritutions - Welfare plane _ 33 





10 Subsistence - domestic OD Fe aod atin é “* Te i a 
15 Stores, ewpp. & equip. - Domestic V7 “2s roreigs LD OO 80, 0% 
re 


25 Other maintenance expense 


in an a 
40 Guyntro—fertevant Qementes EBB 
49 Repaire—Performed foreign _—__—__ 495 





99 Inwerence--@al] ané apobiwery 0 Lh 29,051 
5? Ingurence--P. & 1 
‘3° Ineurence——Other 
© Garter hire’ (p. 99) 
































ll TT 
Total veesel expense 38,006,633. 

Port expense: 

65 Agency fees and commissions @.1,506,950 

70 Vharfage and dockage —~1.134,026 

79 Other port expenses tbe 5D BHT, 1.002.323 

Cargo erpense 

© Stevedoring 22,294,409 __ 

©? Other carge expense TT 105.780 

Brokgrage erpense- . 

9 Freight —120,105_ _ 

#9 Peseenger exmetedaiideees ————1Aieiie® 

Other voyage expense: 

95 Canal tolls Enis 





ome mene pm a as 


Total voyage expense 26; N61, 228 
Total veesel operating expense 


GW, G67, 861 
Direct profit fur-tesr} from vessel operations eb 0, 003 


| & separate vesse! Opereting statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
eat for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are operated 
a ™ same route with unsubsidised vessels, separate statements must eleo be submitted. 
Separate vessel opereting statements must be submitted covering vessels chartered to and from othere--such operstions be in- 
eluted on statements covering vessels cued and operated by the respondent. Exclude “off hire**periods frob sane? et tgene Ge 
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Perm Ma 6 (her. CEH ete a EL SPM TR RT 


voR THB 
Principe) Bubsidized GQumed Vessels 
remem CO. INC. NEW ORLEANS, LA. (Code 58) 
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roa THs cember 31, 1958 
Fripcipel Quamary ~ Be line Debignapion (Time Chartered to MBT7B) 
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ros 
lane A - Gubsidized 


CO. INC. NEW ORLEANS, LA. Code 66) 


5 So Sa 


9 330 Al ah kl ce | 8,375 
73,270,001) 225,00 | 42 660,90) 7 tee or 
ee) B35 00 
S aseeneaislenateaman ineenenneamienmeinmmetaiaaee 
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fam tet ew. 8D) ee ee 


jie Sas Oe ee = 


Cpetter CYENR SOUR UFailemr co. mvc iemW ORLEANS La (Got 


| = ee 


te ot Bae @ On O.08 tn Ma, of Doge te Porte 43..32 ss ‘Total Me. of Voyage 
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Fem Be 6 (Bw. 6) ‘atoms ee, UT, OMNES 5 
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3, 1 
princigal Sl TS Pete ees 
QGpweer LYERS SOG STRaMMEr GO. DFC. WHEW ORLEARR, La. (Code 0) 
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coms — West. Coast U.K. (211) w wernt 
Ma. of Dave ot Gene 310292 se Me. of Dave te 


Ales: LU, OL0 
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— d ween Ee Wee: hates Bt 
_ Series v | SMBR. thee Sooember 31, 1956 
Line B-1 - wiced ag: 
Opecter LYKES => CO, BIC. NEW ORLEANS, LA (Gon | 
Yao — % Tete Rowe —2- » 
a eee = 
Wa of Dee ot Ma. af Deve tm Pert T7050 ss setat wea at Vernne Q0 
ne ee [_  — 
oe sonar gunn celiahteesiiieimvel 
a ans Sa tiereeeeendliaeemeedemmeneenl 
ey a ee 
== —————— 
— re nn eee 
cb. Grit bist tons 2 cege contd 1 LED,0fO.ee Pt a ae. 1 CS 
erred Pr ES ee de ee 
01 Vette — Pomsiee 0. 39 65 820. AA 90 y} 
eee ieee cr ——.  _ 50-00 aso 
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Leelee Becember 31, 1956 


eam UPe Teles. wrREr oe Ke = 


et 4 ‘Trade Rowe Odea 
ce eee wor 


nc eneenennctahemmt ‘Total Ma af Vevase 
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— er _ eat ee, mea ere rae ameezte n * 
vou tas rune Jammixy 1, 198 thm December 51, 1956 
Principal Summary - Line “B-2" Non-@ubsi@ized Vessels 
BROS STEAMSHIP 0O. DFC. KEW ORLEAME LA (Onde 68) 
+ i eS eS ° 
povee East Coast. U.K. & Cont. (212) 0s vane me 10 Vessel) __ pwr 
Ma of Deve 0 Gen 45 3D te Be, ot Dage te Pert 27 32st Taal Ma of Vernee 











3964 


TRUER SCSRSESSSASSESRESESAERESREsEEs PERCE ECCT ECE BEE Ee ewe ween (OF 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


mente eet OE, OA TS: OTA eM hate Ba 


ro rue ramsc, Ug gn tt De om a 31, 1958 
rine Gummary Non dised Vessels 


Come LYRE SECS CTRAMEEEF OO TOC WWW OMLBAM LA (Onde 


—s ee 


Be wt Deve ot ein a ile as ‘Total Mo. of Verege 


i 

He 
ae i 
IH 


itd 


Seie een edi eiene ante ticiateseal 
cece al ett een tt SD tee eereehoch OP Ot D Lceheeh gL | 


ot 5-43 | 


Fe 
a 


| 
a By 
EF 











‘ 
‘ 
' 
‘ 
+ 
‘ 
' 
‘ 
' 
w 
u 
s 
+ 
a 
uo 
Me 
w 
a 
uw 
» 
L 
s 
# 
* 
& 
” 
ff 
ob 
» 
* 
a 
. 
~ 
* 
* 
” 
, 
~ 
* 
« 
& 
+ 
a 
+ 
« 
« 
« 
+ 
a 
” 
u 
a 
ou 
” 
* 
« 
n 
2 
J 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 3965 


beth titel tel ee ei ta ae i ae A eee Tae aed 
senile ee ee ee 


570, 9% | 


BAO . 70 


| 
im 
' 


| 


Direst- geet or bane from cams! years ome 











3966 | MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


ti 


Foreign Total 
(4) (e) 


eet | 


rE 


258 f ae BTa |} 2 6001 926 


Rent, Heat, Light and Power | 
Communication Expenses 

Office Supplies, Stationery end Printing 
Membership Dues and Subscriptions 
Entertaining and Solicitation 


SRESSECRECE ES ews ev nun 


le 31005 B57 le alas lug eis Tiss b stot 


SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


“Tee amount shown opposite thie classificetion, ee “ulecellancous", must not excesd 10 pervent of total administrative and general expense. 
Major expenses for which no classification is provided an schedule should, therefore, be deseribed in the space provided hereunder. 
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Bo edjustmentes mde to deadweight tonnage under 
are operated in various subsidised 
trade rcutes and bunkering require- 
ments sturing, etc. vary with each 
- cotuma(t) ale ne deadweight tonmage of the ship im tone of 
. 2,240 pounds by deducting the weight of the fuel, water, stores, and 
jn colume (4), id adegees solely to transportation of freight, enter the @ummage {rom the gross weight of the vessel, i.¢,, show the difference 
(9); if eabely to passenger transportation, (P); if principally for between the displacement light and the dieplacement loaded after 
identally for passenger, (/P). if principally for passenger. subtracting the eight of the fuel, stores, etc. 
for freight. (PF) 


GCHEDULS #16. 
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SCBEDULE 4012. OPERATED -DUTPEAENTIAL SUBSIDY (ACCOUNT 635) 






Wagee-Officere and crew 
Subsistence-Officers and crew 
Stores, Supplies and Equipment 
Maintenance (upkeep) repairs 
Inewrence-Mull and Machinery 
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SCHEDULE 2000. Mame of Respondent __Lykes bros. Steamship Co,, Inc. s 


COMPARATIVE GENERAL 


fe testrections covering thie eebedale cor ime tor! pertaisiog to Geasre! Gaisace Sheet Accounts ie ike Ynifore Systenol Accounts for Maritime Carriers The estrice is thie meleses 


Use | secowt 


ee 


Syewses Eve KEseSSSFSEPCKGFSESSSESEESC REP SVsSr_ eevee nwersesesesisrcrowrerseaso 


ii PE 


FEESEE| | FRE el 
ie 


8 


—$ $$ —__—_—__—_ SE aE EEREEEEE 


1. CURRENT ASSET: 

Cash __ 

Special Cash Deposits (p 
Marketable Securities (p 
Notes Receivable (p. 12) —shieiiiniiediememmtialie 
Notes and Accounts Receivable—Related Companies (p. 13) 0 i a 

Accounts Receivable (p. 14)(Less:Amourt to be deposited in Capital/Special Reserve Punds Janne pr.) 1603/0216] 
Inventories (p.15) 1556| 


Other Current Assets (p. 1 


Total Current Assets re Seettitat tenl lee 
less: Reserve for Doubtful Notes and Accounts Receivable 
Totel Current Assets after Reserves 
TT VOYAGES IN PROGRESS (vhen a net debit balance) 
Unterminated Voyage Expense (p. 16) 


Less; Unterminated Voyage Revenue (p. 16) 





11] SPECIAL PUMDS & ; aes 
Capital Reserve Fund (p e : n for deposit from 
Special Reserve Pund (p. 17) ing - ifferential subsidy receivable? 
Construction Reserve Fund (p. 
Insurance Punds (pp. 24, 1%) _ ~ 
Other Special Punds and Deposits (p. 

Total Special Punds and Deposits 
IV_INVESTMENTS : : 
Seeurities of Related Companies (p. 22, 23) 








Non-current Receivables--Reluted Companies (p. 
Cash Value of Life Insurance ‘ 
Other Investments (p. 26, 27 

Total Investaents 





Less: Reserve for Revaluation of Ipvestments 
Total Investments after Revaluation 
V_ PROPERTY and BQULPMENT . nes 
Floating Equipment.-vessels (p. 28, 29) _ £106et -— -- fF} 
(p- 30, 32) Less: Reserve for Amortisation and Depreciation pe teat 
Other Floating Equipment (p. 32) Se aR Ea hae Eel mel 
(p- 33) Less: Reserve for Amortization and Depreciation 
Terminal Property and Equipment (p. 32) _ 
(p- 33) Lees: Reserve for Amortization and Deprecietian 
Other Shipping Property and Equipment (p. 32) os 
(p- 33) Less: Reserve for Amortisation and Depreciation 
Non-Shipping Property and Equipment (p. 32) 
(p- 33) Less: Reserve for Amortization and Depreciation 
Construetion Work in Progress (p. 32) 
Total Property and Equipment After Reserve 
VI OTHER ASSETS 














SJ 





Claims Pending (p. 34) 

Spare Parte (p. 34) > 

Notes and Accounte Receivable from Officers and Employees (p. 35) — 
Interest Accruals for Deposit jn Statutory Reserve Punds 

Deferred Operating-Differential Subsidy Receivable (p- 25) 

Other Non-Ourrent Notes and Accounts Receivable (p. 35) 








Misce) laneous Other Assets (p. 36) 
Total Other Assets om 
leas: Reserve for Doubtful Notes and Accounts Receivable 


Total Other Aseets after Reserves 
VII DEFERRED CHARGES and PHEPAID EXPENSES (p. 37) 
VIII GOODWILL and OTHER INTANGIBLE ASSETS (p. 36) e 




















apital Reserve Fund 





(Special Reserve Pund 


Contingent Assets (not ineluded above) (p. 54) 
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aS at 


— 

fa) 
Uk. CURRENT LLABILITLES 
Notes Payable (p. 38) pace sens 
Notes and Accounts Payable - related companies (p. 3% 





er 3. 195 
‘Sheet chenié te compintest ofth these ts the supperting ecteteics on the mages indicated. The entries is colum (-) showld Or restate! (o conform ©1th the account 
All camtre entries mereunder ahewlé t te red tat or indiented appropriate syubo! ant feotacte 





Accounts Payable (p. 40) senate = 
Other Current Liabilities (p. 4) 





Miscellaneous Reserves for Unrecorded Liaiilities (p. 41 








Long-Tere Debt - (due within one year 
Mortgage Notes - Maritime Administration (p. «2, 43)! 
Mortgage Bonds and Debentures (p. <<, 45 
Other Long-Term Debt (p. 42, 43)’ 





ta) Long-Term debt. (due within one ir 
TOTAL CURRENT LIABILITIES 
2 CKET SALES AND DEPOC iTS 
(y. VOYAG N PROGR when & net credit belance) 
Untersinated Voyage Hevenue (p. 16) 
Lees: - Unterminated Voyage Expenses p. 16) 
XII. LONG TERM DEBT (due after one year 
Mortgage Notes ~- Maritioe Administration (p. 42, 43) 
Mortgage Bonde and Debentures (p. «4, <5 
Other Long-Ters Debt (p. <2, 43)* — 
Total Long-Ters debt (due after one year 
XIII. OTHER LIABILITIES 





Non-Current Payablee-Related Companies (p. }? 
Non-Current Notes and Accounts Paysbie - Officers and Employees (p. <7) 
Receptureble Profits - Maritiae Administration ‘p. 25 
Miscellaneous Other Liabilities (p. <8 
Total Other Liabilities 
XIV. DEFERRED CREDITS 
Premium on Punded Debt (p. 49) 
Misce) laneous Deferred Credits (p. 49) 
Total Deferred Credite 





Reserve for Repeire (p. 49) 
Reserve for Ineurance (p. 49) 





Reserve for Pensions and Welfere (p. 49) 
Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 
XVI. WET WORTH 
Capital Stock: 
Tegued and Outstanding (p. 50) 
Subscrived (p. 50) 
Less: - Discount on Capital Stock (p. 50) 
Total Capital Stock 
SURPLUS 
Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53 
Earned Surplus or (deficit); 
Appropriated (p. 52, 53) 
Unapproprieted (p. 52, 53) 
Totel Surplus 
Total Net Worth 
TOTAL LIABILITIES AND CAPITAL af 
* Bxeluding Mor’ Notes Payable from + — 
tion Reserve Pund aie al 
within Une year from the Capital Reserve Pund 


ble within one year fr m the Construction Reserve Fund 





CLABILITY sim 
188 reqs tremens 


at beginn! 
f be ual tine 
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21,31, ch terminated December 31, 1 and Contract No. Fi 
which becomes ective with the termination of tract 





__or accrued for deposit are_eatinated to segregate $101.700-000-00. Such sarnings_and_gaina, 
if withdrawn from the funds for general purposes, or upon termination of subsidized oper- 
______ tions, become subject to taxes as if earned in the year of withdrawal; if withdrawn from 
____the funds for payment 


of vyesse) obligations, such earnings and gains are not taxable, but 
certain conditions and at some future time, lose the benefit for 


______ Federal income tax purposes of depreciation deductions equal to the amounts so applied. No 
provision has been made for any c ent tax liability on such deposits. As of this date, 
_the Company has_ sseroziaeies HE, 00. 000.00 of tax-deferred earnings invested in vessels. 


ating -Di bsidies are recapturable by the United Sts : 

Taharvals to the extent of | one-half of the it by which av e - 

annum o. tal Necessarily Baployed, but the total amount so recapturable cannot — 
_gubsidy received . 


ee ee Pome ergs ; 


_only to esivie reopening on ac liabili e Texas City Disaster, 
and the Company has returned to the Maritime Administration the full amount of subsidy , 
_____ received during seid period. 2.0... 
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senna Interest Depositable when Received == 508,976.17 
Excess Earnings 1957 and Prior —__ : why TOL,655031 _ 





~ $29,346, 637.48 


Other adjustments in Reserve Funds may be required with “respect _ to this and prior years 


“by reason of changes in Subsidy accruals, final audit “adjustments « and other reasons - the 
__ extent of which cannot be accurately determined at present. 4 








Act and the Agreement limit dividends whiob pay pey be paid from subsidized earnings to 
— ne ip operations of subsidized vessels; such employed capital 





_______ Winder ‘the Agreement, Operating-Differential Subsidies are receivable on approved sub- _ 
—____.Sidized voyages in respect to certain classes of vessel expenses for an pacpaae. of Senplaaiag. 
——__@uch_expenses with those of substantial foreign competitors. innit i 


~~ Bubsidy rates 0 rates on the = following. items a enroush the years indicated have been incors 
—__Ante_the Contract by addenda: al Sil ” 


of Officers and 8 aii > shee - 
tenance and rs 2 : _ i. 
* Subsistence of Officers and Crews eer 
____.__Bteres, Supplies and Expendable Equipment — 138 {Discontinued a — 
Insurance __ le smaesiameiaiis 


% $s seca > 1 —— Tye ene 
e reflected in these financial statements are based on 1 va tates ts lon Liows: 


— he (a) Years 1948 through 1954 athe bel: 
Sail ile hal Sh lage MUS TENOR SIR OS i a he 








i tems available; moo : 
subsidy accrued for P & I deductible claims. iaheaaten 


rates for 1 all i @vailable 
tc 


are A 
___wpon definitive determination of the subsidy rates applicable to the periods involved, = 














Pre LALLA ELLER MLA ES LS 8 RELA EE To ee US 1 eee 


hae fies k 2a hc ieee Cee 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 3975 





— 2. FRBBBAL INCOME TAXBS: 
a ee - Sa 
Pedere, income taxes for 


Aarne for the years 198 to 195 inclusive, have been examined by the interoal 
ee not been closeg. se ete 











t 
ars 1948 through 1952, which interest income is not taxable until 
a by the Internal Revenue Service, 0 











ese 


____No liabilities presently exist a 
___ during periods through December 31, 31, 1956. For the — 1957, it is estimated that revenue 
—____ from renegotiable agencies will approximate $9,400,000,00. Maile it is anticipated that — 5 
_____the amendment which reduced renegotiable revenues of years 1953 through 1956 to amounts : 
Will be extendedatio cover this year, such extension has not yet — 
a en of safund NER ams: in the event the amendment is not extended, cannot 


ees WE NY OS ee 


—__ Qn April 16 and 17," 1947, two vessels, the SS HIGHFLYER, owned by the Company, and 
———She_28_ L208 2. KEE, mane - Sae_Outnee_sntine aaubaas charter from the Maritime 
. ed b explosion of the 
N : fexas C. pexs he Compan nitiated two limitation of 
___liability proceeding in the HIGHPLYER case and one in the WILSON B. KEENE case, in 
a which the liability on the part of the 
____Company might be limited to the value of each of these vessels after the disaster, together 
freight, al) 





All claims in the WILSON B. KEENE limitation proceeding were withdrawn before 
______ December 31, 1957, and a final decree of exoneration in favor of Lykes was entered, = 





The U.S. Government has filed e substantial claim in the HIGHFLYER limitation pro- 
—_____ceedings, in addition to the claims mentioned above, representing "Claims-over" on account 
—__of third party claims filed against the Government. A decision of the Supreme Court of the 
____ United States handed down on June §, 1953, held that claims growing out of the Texas City 
__—Gisaster sould not be asserted against the Government under the provisions of the Federal 


—__to the extent that as a result of relief legislation passed by the 
—____the Government. to recognize "compassionate responsibility" for w ny 
per claimant) sustained as 8 result of the disaster, claims are paid by the _ 





Counsel for the Company has expressed the informal opinion that the Company will not © 
pe net held liable in respect of the claims filed in the SS HIGHFLYER limitation proceeding, 
Tr, pending final court determination the character or amount of ultimate liability, 


ae any, is not determinable. ~ 
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SCHEDULE S808 GCOS STATEMENT 
Por the Period Jamary 1 —_—1957_two__ December 31 _19._: 57 





1. SHIPPING OPERATIONS 


(600-670) Water-Line Operating Revenue (p. 57) 
(700-988 ) Water-Line Operating Expense (p. 57) 
@ross Profit or(loss) from shipping operations 


Tl. OTMER INCOME 





(675) Interest Income (p. 68) 

(685) Dividend Income (p. 68) 

(690) Miscellaneous Other Income (p. 68) 

(691) Release of premium on Long-term Debt 
Total other income 


III. OTHER DEDUCTIONS FROM INCOE 


(960) Interest Expense (p. 67) 
(970) amortisation of Deferred Charges (p. 67) 
(975) Doubtful Motes and Accounts Receivable 
(979) Miscellaneous Deductions fram Income (p. 67) 
Total Other Deductions from Income 
Met Profit or (loss) from shipping operations 


TV. SON-SHIPPINO OPERATIONS 


(695) Income from Mon-shipping Operations (p. 69) 
(995) Bxpense of Non-shipping Operations (p. 69) 

@ross Profit or (loss) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Equipment 

Total Expenses 
Met Profit or (loss) from Non-shipping Operations 
Met Profit or (lose) before for Federal Incame Taxes 



































47063 O—60—pt. 1, v. 416 
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CCT 20081 WATER LEME OPERATING REVEWUE wei KX PME STAT EMA 
Por the Perics JJMMMAEY 1 1957 wo December 3119 57. 


SHIPPINO OPERATIONS 
20-700 Terminated voyage results (p. 56) 
a Inactive veepels expanse (p. 61) 
POO Collections fram amd contritetians to pools 
Grose profit or (lees) from vesee] operstions before subsidy. 
ee Qpereting-differential subsidy (p. 79) 
@roes profit or (loss) from vessel operations after ewbeidy 
43-095 Terminal operations (p. 63). 
450-065 Cargo bendling operations (p. 65) 
693-875 Tug ant lighter operations (p. 66) 
€40-085 Other shipping operations (p. 6) 
on Agency fees, commissions, and brokerage earned (p. 62) 
wo Interdepartaental credits for services and facilities (p. 61) 
Gross profit or (loss) from shipping operations before 
overhead, amortisation and depreciation 


OWERMEAD 
AMfministrative and genera) expenses (p. 62) 
Management and opereting commissions (p. 62) 
Aavertising (p. 42) 
Tazee- miscellapeame (p. 62) 
Gross profit or (less) from shipping operations before amortisation 
and depresistion ; 


GEPRECIATION-SHIPPING PROPERTY and EQUIPENT 
dmor tise Liom- . amelie hie 
Depreciation- fleating equipment -vessels 
Depreciation-other Clowbing equipment 
Depreciatian-temmiaal property and equipment 
Depreciatian-cther shipping property and equipment 
Total weter-line operating revenue and expenses 
Gross profit or (less) from shipping operetions 
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eae = 


ina 
von Tas pemoo Jamuepy 1, 1957 thru December 31, 1957 


—=-— 
| —_1 on | eo 
i 0al. 003, 1m | 3, A 


| 131, 19 
PE PE 


© Contributions - Welfare plans 
see ee 
19 Stores, eqp. & equip. - Domestih Foreign 


Total veese| operating expense 


Diyest profit (cr loss) from veesel aperetions 
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Diewst peg (er lems) from vamel operations 
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Divest profit (er jens) from vemei operations 
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04 Trade Route 
— oa mena KD res 
Port 22 003-4 ss total Me. of ¥ 
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fremary Line D - omet sibeidtsct Vossaa ne rome 3s 1951 


Cee EES SNS CURED Ry SORA, Ee D 220 


2 No. of Daye in 
— 8 Voyage 


ae 
a 


4 15, Wo) 


9,016.79 
L069, 30. 


5,401, 488.22 


= 
=f 


Direct profi (or hom) from vumse! operations 
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pee Bo} te by 


[qe LSEES SRCR GURAEEEEP CO. BE. NEW CUAAAER 20 cy 


Vessel 
Fe ee es ee 
Na of Days ot i Mo. of Dags in Port. 


2,172,937-18 


87, 28.83 
9.50 is panes a4 059.72  _ 182,229.26 


ek eee 971.93 


(hr o—- 





Dtrest pref® (er jo) from renee opersiioms 
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SRBROKT RESTS RAEKEERRERESAERE REST ER ERE RRR ES EKER ERE ES ee ee ee eee 


Pome Be Me a Mearns BK NAN. CO MINA II a ST oe Schedule Bey 


vou rms ramoo__demuery 1, 1957 thru December 31, 1957 
@amery Line B-2 Bareboat Chartered Vessels 
Cem LI POS SEP Oh, OS. MEN ace 





Vensel 4 Trade B-2 (210 

Bervies : tinent Voras# vo. sels Dwr 

Ha, of Daye ot Gen S327 se who. ot Dage te Por 2t2OU ss total Mo. of Vornge Dent, 424.52 
SP} Se Rh, |____owewarg intermediate | ewan 

Fess iow rere 
ete em ne 
a re 
Sae-ae a 
Ret ees —— ree 

ee ee) ae | aitstetianie 
as detain panty hap 00 crane canted LO f,epSele LHL OY (99-95) IT wee 
‘Terminated ‘ 

S| tet etsy 0,50.00| 16,007.85) Sma 
een a C —-naheaneatal-iemaemndihinaaaaia 
= _—— 
12 *  aCenstwise and tnterccnstal . eae 
w Vanet Sune m-Pene a ———___-___—_-—_oan 
AEs Rak ——— a Se er 
Se? [$$ ———_}—— 
ae [et 
—— ee ee 770 
re SLO, EIST TOE ST 





1 O65 . 260.68 
O73, 490-93 
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BUEGCKUCR EB ew we vw eu 


“The smount ahown te this classification, as “uiscellansous”, must not empeed 10 percent of total efministretive and general expense. 
tajer expenses for vaich mo classification is provided on this schedule eohe@ule shoulé, therefore, be described in the apace provided hereunder. 
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SCERDULS €011. ROUTES O8 SERVICES 4 


Describe the routes served by the respondent, showing line name each. If respondent is sot engaged in vessel operations, describe 
. hb eervice separately, mature of business. 
vessels employed in 
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SCHEDULE 4012. OPERATING-DIFFEREMTIAL SUBSIDY (ACCOUNT 625) 

























usher of voyag> 
wages-Officers and crew 
y Sudsistence-Officers a4 crew 
SUID ASOT DD OTITIS rcesteeeeniesttnntenaemitnanaai ae 
Maintenance (upkeep) repairs — 
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Ingurence-Hul! and Machinery 
Ingurance -Pé! mn epee 
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SCHEDULE 2000. Mame of Respondent _LYKES BROS. STEAMSHIP CO., INC. 


JOMPARATIVE OSMERAL 





Special Cash Deposits (p. 10) _ 
Marketable Securities (p. 11 
Motes Receivable (p. 12) — enemas 

Notes and Accounts Receivable--Related Companies (p. 13) 
Accounts Receivable (p. 14)(Less:Amount to be deposite: in © 
Inventories (p.15) 


Other Current Aseets (p. 10 


Totel Current Assets aioe -_ 
Less; Reserve for Doubtful Notes and Accounts Receivable 
Totel Current Aseets after Reserves rela 


II VOYAGES IM PROGRESS (vben # net debit balance 


oO 

1 

| 

| 
Bl | 





Unterminated Voyage Expense (p. 16) 000 —s 
lees; Unterminated Voyage Revenue (p- 16) 


111 SPECIAL FUNDS & DEPOSITS ee 





Capital Reserve Pund (p. 17) Including ascunts « 
Special Reserve Pund (p. 17) 
Construction Reserve Pund (p. 1 
Ingurance Punds (pp. 16, 19) 
Other Special Funds and Deposits (p. 16 
Total Special Punde and Deposite 
TV_LNVESTMENTS = it all 
Seourities of Related Companies (p. 22, 23 
Non-current Receivables—Related Companies (p. 1 
Cab Value of Life Insurance _ 
Other Investments (p. 26, 27 
Total Investments 


Less: Reserve for Revaluation of Investments 


+++ 


+++ +--+ 


|| BLE BER! | 


979 





Totel Investments after Revaluation 

V PROPERTY and 8QU1 ail 
Floating Equipment--vessels (p. 
(p- 30, 31) Less: Reserve for Amorti 


Other Floating Equipment (p. 32) 


(p- 33) Lees: Reserve for Amortization and Depreciation eno 
Terminal Property and Equipment (p. 32) neal 

(p. 33) Leese: Reserve for Amortization and Depreciati 
Other Shipping Property and Equipment (p. 32) 


iil als 


(p- 33) Leese: Reserve for Amortization and Depreciation 
Non-Shipping Property and Equipment (p. 32) . 
(p- 33) Lesa: Reserve for Amortization and Depreciation 


Conatructian Work in Progress (p. 32 


Total Property and Equipment After Reserve 


Claims Pending (p. 34) _ 
Spare Parte (p- 4) , _ 
Notes and Accounts Receivable from Officers and Employees (p. 35) sis 
Interest Accruals for Deposit in Stetutory Reserve Funds 
Deferred Operating-Differential Subsidy Receivable (P- ° 


Other Non-Ourrent Notes and Accounts Receivable (p. 35 
Miscellaneous Other Assets (p. 36) 


Total Other Assets nplindidies 4 
Less: Reserve for Doubtful Notes and Accounts Receivable 
Total Other Aseets after Reserves: 22000 
) EXPENSES (p. 37) 
GOODWILL and OTUER INTANGIBLE ASSETS (p. 36) 
TOTAL ASSETS _ 








at respective 





Contingent Assets (not included above) ( 


LT 


wae 








.—_——_—_ —_--~ 


SO 


ae 





a, 


CHED\ 00). Name of Respos LYRES TOS. 27) 2O,, INC. 
———— AALANCE SKEET “s ne LIABILITY Sime 
vat tr care etee eave eahriee teeeniee chanhe oo EET. ab aS ne ett Tat tn eee oo ertatas C0 cxntare <tth-Gip-coemaseny-coqntenanate 
, te colems (p) Al) Camtre cotrics tereamtor chosié te in fed int or intented ip \ase ayube! and 
Slane at Cg eee Line 
1X. CURRENT LIABILITIES | | i 
Motes Payable (p- tenis a aan das | + 
Motes and Accounts Payable - related companies (p. 39) i ON I eal bO 3 
Accounts Payable (p. 40) moos = _ 632 esa} 7 )760630} « 
nm Other Current Liabilities (p. 41 italia cies sae sie kad 5 
as Miscellaneous Reserves for Unrecorded Liabiiities (p. 41 = 000 | 7 Lo 6 
Long-Tere Debt - (due within one year | | j 
26 Mortgage’ Motes - Maritime Administration (p. <2, 43) | i ? 
. Mortgage Bonds and Dedentures (p. 44, 45) jap Lt it a 
Other Loig-Terw Debt (p. 42, 43)? = ’ 
it —Jaccdanvloaaibhad 1 
92 182)" - 8 i6gh ic n 
1 36 3%] | 35 lgaq! 22 
cr. VOYAGES IN PROGRESS (vhen a net credit balance) prey ae 
300 Untersineted Voyage Revenue (p. og jig = 1 as “ 
0 Lees: - Unterminated Voyage Prpenses 029 1625 6} 15 
Xi]. LONG TERM DEBT (due after one year’ j i 16 
se wortgige Notes - Maritime Adpinietretion (p. 42, 43)” T eenstienss 
= Mortgage Bonds and Debentures (p. <4, <5) pr tee] ycaee 18 
os Other Long-Tere pent (p. 42, 43)* Pe - 
otal Long-Tere aedt (due after one year) Soot ° 
MITT. OTWER LIASTLITTES poy | 2a 
erry Won Payedles—Related Companies (p. 39) i 22 
ue Wis-Current "tes and accounts Paysble - Officers unt Bployess Ip.) OO x rt [= } 23 
30 Recapturedle Profits - Maritime Admini¢tretion /p. 25) a v7) h71 ee! 27 1095 low é) 2 
7) Misosllaneous Other Liabilities (p. 48) — PRL RSe spe ua 2s 
Total Other Liabilities op | f 
XIV. DEFERRED CREDITS 
5% Prentum of Punded Det (p. 49) s 
ry Wiscellaneous Deferred credite (p. 8) Siar 
Total Dererred Credits 
Neen ee eee nn ea teri eee 
566 feverve for Repairs (p. 49) | 26 Ik7s | | 32 
90 | Reserve for Insurance (p. 49) | 33 
m Reserve for Penaions and Welfare (p. 49) ee | 34 
” Miscellaneous Operating Reserves (p. 49) 33 
Totel Operating Reserves % 
Totel Liabilities RQ | lw 
_ MET MOTH os ae | 38 
Capital Stock: pee tt | 39 
S| Yawint and outstanding Up. 3) pret peter rasaree ores —rrey tae sae) “ 
565 | dubsarided (p. 0) Seen erent tee } 41 
iw Lesh; = Pleoomny oe Oeital ok OL TL ee eT @ 
Total Capital Stock P DOO 00 DOO | 43 
SURPLUS | “ 
0 ___| Capital Surplus (p. 52, 53) —- ro % = 4 —} re 
9 | iypreciation Surplus (p. 52,53) ~« Se ane St } 46 
Barve¢ Surplus or (deficit); fe ae oy “ 
34 _| appropriates (p. 52, 53) Cea cae ed | «8 
~ Qaappropristed (p. 52, 53) | Py | 119 746 “9 
Total Surplus tml etn bee 2 626 | % 
Totel Het Worth hé 17 | B ik 628} 
TOTAL LIABILITIES AMD CAPITAL 6 ane bea aoe Fin tees hn | 82 
T Breluding Mort Notes Payable from the “apital Reserve Pung oon oe 3 
: Excluding amounts payable from the Construction Reserve Pund a | 7 Tre 
Including Mort Notes Payable within one year from the Capital Reserve Pund j } 3s 
* Including amounts payable within one year from the Construction ieteve Veal : S mane T t 1 36 
nil a — — —- + ~ 
; aa 7 = 
~ smear _ | sa 
39 
Cs 
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~~ ‘here is included &n unapplied balance of Se 0ha ge rem -%5 a ia — 
____"wents unter Section 9 of Merchant Ship Sales Act of 1 paeebesieiieiaaial 


_________ Suis unapplied balance represents the difference between the refund to the 
___Maritime Administration of certain net earnings of Section 9 vessels during the period 
eoicae to March 6, 1946, and depreciation accrued on the vessels _ 
eter ie present, in litigation between a@ member of the industry and the Maritine 
_ Administration and is the so called “Gross” and “Net™ adjustment question. 


___ Pavorable interpretation will result in the following application of such ~~ 


________Inerease in Cost Basis of Vessels 000 rae, 601.4 


_Tnexease ip Earnings Retained in the Business ~ 





——— Unfavorable interpretations will result in the balance of f Bs, 95 being 
__mpplied in reduction of Barnings Retained in the Business. ar 4 
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Peter) Income Taxes for ali years prior to 1948 have been settled. 


———— 
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LYKES BROS. GTRAMBHIP CO., INC, 


tame of Respondent 


SCHEDULE 3000. INCOME STATEMENT 
Por the Period January 1 19.56 to December 31 19 56 


1. SHIPPING OPERATIONS 


(600-670) Water-Line Operating Revenue (p. 57) 
(700-968) Water-Line Operating Expense (p. 57) 
Gross Profit or(loss) from shipping operations 





Il. OTHER Inco 


(675) Interest Income (p. 68) 

(685) Dividend Income (p. 68) 

(690) Miscellaneous Other Income (p. 68) 

(@91) Release of premium on Long-term Debt 
Total other income 


Ill. OFHER DEDUCTIONS FROM INCOME 


(960) Interest Expense (p. 67) 
(970) amortisation of Deferred Charges (p. 67) 
(975) Doubtful Motes and Accounts Receivable 
(979) Miscellaneous Deductions from Income (p. 67) 
Total Other Deductions from Income 
Met Profit or (loss) from shipping operetions 


TV. MON-SHIPPINO OPERATIONS 


(695) Income from Non-shipping Qperetions (p. 69) 
20 |(995) Expense of Non-shipping Operations (p. 69) 
Grose Profit or (loss) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operetions (p. 69) 
(996) Depreciation Non-shipping Property and Equipment 
Total Expenses 
Met Profit or (lose) fram Non-shipping Operetions 
Met Profit or (loss) before provision for Federal Income Taxes 
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ee Eee 


SCHEDULE 3001 WATER LIVE OPERATUND REVEWUS snd EXPENSES STATEMENT 


Yor the Period January | 1956 to December 3) 1956 


i 


SHIPPING OPERATIONS 
00-700 Terminated voyage results (p. 54) 
om Inactive veesele expense (p. 61) 
640-850 Collections from and contributions to pools 
Qrose profit or (loss) from vessel operations before subsidy. 
e235 Operating-differential subsidy (p. 7% 
@ross profit or (loss) from vesse) operations after subsidy 
Terminal operstions (p. 63) 
Cargo handling operations (p. 65 
Tug and lighter operations (p. 66) 
Other shipping operations (p. 64) 
Agency fees, commissions, and brokerage earned (p. 62) 
Interdepertmental credits for services and facilities 
Gross profit or (loses) from shipping operations before 
overhead, amortisation and depreciation 


GFCR EB ewww v enue ne 


OVERHEAD 
A@ministretive and generel expenses (p. 62 
Management and operating commissions (p. 62 
Advertising (p. 62) 
Tazes- miscellaneous (p. 62 
Gross profit or (loss) from shipping operations before amortisation 
and depreciation 


DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
mort isation-leaseholas 
Depreciation- floating equipment-veseels 
Deprectation-other floating equipment 

Depreciation-terminal property and equipment 

Depreciation-other shipping property and equipment 
Total vater-line operating revenue and expenses neenasn me sed -™ ae 
Grose profit or (lose) from shipping operations 5 sak One oT TT 18 20 RS | ‘ 
bd 
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~ |e] 


SREMEUBBSSSREREGCKECKRSSSUAKESE SKE BIRYFERSCBESSESEEECKRE Bec asevrvn 


tmae of Neopentont  LYKES BROS. STEAMEETE CO. INC. 
SCRADULS 2008 VESBEL OPERATHNG STATEMIE XT 
vOR THE PERIOD _ 2 


Service and type of vesce!' Principal Summary - All Owned and Chartered Vessels’ Operations 
Number of voyage terainations _ 205 (56 Veasele)  mmber of nautical miles traveled enn 0 TR RI ile 
Wumber of: Voyage days ccsnsssssitt Gel MD caacssstsisinsy WHO i itt aaa A ite po 8.0 
Wumber of Passengers Carried 
Firet clase 
Cabin clase 
Second clase 
Towrist clase 
Third cles 
Other clesecs 
Total 
amber of freight payable tone of cargo carried 
(600) Operating revenme—Termineted voyages: 
OL Preight--Poreign 
* —Coastwiee and intereocastal 




















15 United States Mmil—Poreign nena 

ve © * =Coastvise and intercosete! 

1? Poreign mii il 

19 a4 veloree 

20 Charter revenue’ (p. 59) 

24 Other voyage reveww “Preiss 
Totel vessel operating revenue 12 24,090,504 |, 60,547 | 915,537,004 | 273.665. 775 

(700) Opereting expense——Terminated voyages: 

Veoese! expense: 

Ol wages 

OS Payroll tases 

OF Comtrivetions - welfare plans 


10 daneetaaee + aemerts #14220, 870 4 porvien 25,769 ¢ : 
15 Stores, ewp. & equip. - Domestic §—? “~~? 
> Domestic $383,178 - Foreign -$16,216 _ 


25 Other gaintemance expense — 
35 Fuel. 
40 Repeire—Performed domestic 
49 Repeire—Performed foreign 
35 Ineuresse--@all and sechivery 
57 ingurence—-?. & I 
‘39 Ingurence—Other 
60 Garter hire? (p. 99) 
64 Other veese)] expense 
Total veesel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
© Stevedoring 
OF Other cargo expense 
Bromgrage expense | 
9 Preigt 
99 Passenger 
Other vayage expense: 
9 Gamal tolls 
‘9 Other voyage expense 
Total voyage expense 
Totel vepeel operating expense 
Direet profit (or loss) from reese] operations 














* A separate veses] opereting statement must be submitted for operstions of freighters and of combination passenger end freight veesels 
and for each route served by the company. In instances where vessels subsidised under titel YI of the Merchant Marine Act, 1996, are opereted 
oo * eum route with unsubeidised vessels, separate statements must also be submitted. 

Separate vesse] operating statements must be subaitted covering vessels chartered to and from others--such operetions 5 te in 
cluded op statements covering veesele owmed and operated by the respondent. Exclude ‘off hire**periods from aumber of voyage =. 








eee se ee So 


ee eee eee ee 
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“| 24 Other voyage revenue et eerie 
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ere He. 6 (Rev. 648) 
- 


rom Tas 
Principel Summary - Owned Vessels' Operations 
Operator LYKES BROS. STEAMSHIP CO.. INC. NEW ORLEANS, LA. (Goede 66) 


Vest pean — Alba Yate me 
isthe atemertn~ ttt A ireeniaticsthihitettlnionbendiamreetinaqe 00 Varege. We, 7 DWT 
Bt ban ot Om —— es 390 to tn to Pe Le AL ——_—_is. Tot MA Yorn J 9,870. | 


uv —————— ——-—-—- 10 


Peed tkewad. eet see ~~ 

















a Ee ee en 
es: Tee AF ee 2. | 
75,613 _ | a7, 971,882 68, 358,810 
ee Saws 656, 326 787,001 
e eid *, \) 
















BHM ane es 
S.-C aRUO 40. 6D) cere ge eee + [rg 








Total vessel operating revenue 


(100) Operating expense-Terminated voyages 
Vessel expense 
sent we stan einai ae 5 


8 Payrol] taxes 

i anil — icine +e 

10 Subsistence - domentie 2,206,358 14 Porsten_ 

18 Stores, supp. & dyeip< Domestic ¢_b4.143,693 ___ 34 Foreign 1,158,109 
etymes_-Foreign $16,216 < 











TRC TS 34, 125,68 








(6 Agency fem and commissions 4 iio 
‘ ait.t\____i...___ —i. ee 
nessa settee 
89 Other cargo expense ——— — —__ od 4,274,395 __ 17,004,730 
Se 
sere 210,129 _ 
© Other voyage expense ——————___ —— ~enniaaaliedihe, —de 435.139 1 











4004 


Ssssseteseesesreseseseseereges 


sestetrezsess 








Nember of freight payable tons of cargo carried 
(600) Operating revenve—Terminated voyage: 


(700) Operating expense—Terminated voyage. 
Veese! expense 
01 Wage 


Port expense: 


70 Wharfage and dockage 





Gchedeie 200k VESSEL OFERATOOS OTA TURRET 


vou rus renrov___1/1/56 - 12/31/56 _ 
Principal Summary - Bareboat Chartered Vessels’ Operations 
0, Opereter LYEKES BROG. STEAMSHIP CO.. INC. NEW ORLEANS, LA. (Code 60) 
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Seeeeeeeeeeaeeesgeneeenneeenkeeeeeeeeesinneeea.eea_ oe qwoa<«e eae iininmaees. a. 


34 


PPL LF 








2, 726 
624.276 | 
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SeseetertLeke 
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Porm Mo. 6 (Rev. 648) temetete Oo VER OFEATIOS 8T 4 TERRY Soma 


vou vas runioo__1/1/56 - 19/31/56 _ 


Line A - Owned Subsidized Vessels 
BROG. STEAMSHIP ©CO.. IVC. NEW ORLEANS, LA. ( 


Opereter L’ \Cede 60) 
i ee 
Por} 106.62 __1 


Me. of Daye ot 0 No. of Days in 1 Total Ne. of Voyage D S La) 























11 Foreign mail |— =e aliieeieniniiin 
eee nn eenenpesoienensecnnpecenasmnna rer i > 
Charter revenue (p. 68) ——— ee a 
“— ane ses eee ie aiedl == aS SS =— |____33, 918.25 | 
Total vessel operating revenue ___ 6 8.343,142.09 + 51,774.33 15 pf ty. 20. 2 $0 art els. 77 | 


(100) Operating expense--Terminated ia yess 


| Vessel expense 
ee renter creoeancaonenes aa 


O11 Wages SE 











08 Payroll taxes 


09 Contributions - Welfare pleas 
10 Subsistence - 
16 Stores, supp. & equip. - ae 5 34 Perctgn.6——____ 8 eS 
26 Other maintenance ex 
emma domestic 


49 Repsire--Performed foreign 
66 Insurence—Hull and machinery 


67 Incerenee-P. &@ Leese 


69 insurance—Other 
0 Charter hire (p. 60) 
4 Other vemsel expense — —-86, 627.88 
Teta! vessel expemee — 


Port expense: 
(6 Agency fees and commissions — ° 
en aoe 2 zie. Bek 1,071,407.61 


19 Other port expense 











e1pences - 
i 
| Ov Other cargo empemee —— _1,299,613.68 —4, 381, 502. 31 
Brokerage expense 
Ricerca ee 
93 Passenger —_— a — = 


Other voyage expense: 


6 Canal wills _ 
00 Other voyage expense ——— —-99,809.59 ——- 99,809.59 639 








15. 
eee EEE 
Total vessel operating expense 9, 304 69.04 | 
Bivest prefs (er~taw) from vensel eperations — 23. Q (2 
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Porm Mo § (Rev. 6-48) Gehetale eee VERSEL OPERATING STATEMET Wieden By 





rOR TRE 
Summary Line B-1 - Owned Subsidized Vessels 
01 Operator LYKES BROS. STEAMSHIP CO.. INC. NEW ORLEANS, LA (Code 66) 














seemed lean 
94971490 | 256, 8h7 7] 





(600) Operating revenue—Terminated voyages 

1 Pretght=Foreigs 
06 “ -—Cosstwise and interesestal 
06 Passenger—Foreign 

-—— —Cosstwise and intercoastal | 































18 United States Mail—Foreign — —__ 
oo * " —Coastwise and tmterepastal 
| 17 Foreign mail —_ shoes | 
w.t wee) | ‘ 
20 Charter revenue (p. 59) | — ae ee Ss ats 
24 Other voyage revenve | <== ——-— AL 
Total vessel operating revenue ett tall OT, Tet OG 6, 864.67 | 





(700) Operating expense--Terminated voyage: 


Vessel expense 1 80 02 


a Wee 





OG Penyretl teamen nr 


09 Contributions - Welfare plans oe 
as 

16 Stores, supp. & equip \ Domestic t_ ¢ 
| % Other maintenance = Forei 101. 
| 40 Repeire—Pertorimed @emmebthe 


49 Repaire—Performed foreige  ——— ———————_- — I 
65 Insurance—Hull and machinery 
67 Insurence—P. @ L——________— 
69 .neurence—Other  — 























60 Charter hire (p. 60) _ oa y 
4 Ceiemr wemmel Gm en 
caeaial 105 , 288.6) 
Deeast Wemmed cmppemne rrr ae 


Peden sg — 4, 106, 42 


66 Agency fees and commissions — —  —— — ——————_— 
70 Whartage end dockage ———— — —————_—__—_—__—______——— 4 

$0 cher gue cash meek Sd rh thera 22 __ Thi, 400.22 
po ae 1 2.80 

Cee Teer ee bear ceee 0.48 — 1,686, 123.28 
0 Other cargo EE ————_— 


Brokerage expense 
90 Freight, ————___ ———————————  — : > 
9 eee — _i,' i ___ 80,636.41 
Other voyage expense 
| 96 Canal tolls — en 
00 Other voyage expense ———— —__ 99,332.12 2212 ——— Fs 332048 
ae vores: penne eee 
‘Total vease! opersting expense 
Dieses prof: HOMER) trem wanes! operations — ll 














seen SEE cee Be Oe Oe Feb ek aL tke be be 1B) 


SBeeseeseeteertktseserssseteeteeseske 


Cite a oo 
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form Wo. § (Rev. 6-48) erties SRF RU ER cl RR Pact 


roa Tax 
Line B-2 - Owned Subsidized Vessels 
0) Operator LYKES BROS. STEAMSHIP CO., INC. NEW ORLEANS, LA. (Code §) 


w= Huai Ys 6 Get CRT" Se eaaauaT awe — 
- 5h.00 


Service 
nn tehascillllienin._.snaidiadtentennctalttdiinn. cs 1 Total Mo; of Voyage D 








tom, . M 400 i —>=—=—=—=E—_——>~L_ __]aS>__yEaE=S==S Ss 
WO 6 8 ce af | Outward Intermediate | ln 

First clase —_—_— fa 

Slip esenneercaneeesetiareeeneneanen 

Second clase ona sae a os ‘ 























ae es EE eeedeneenentitieal 
of freight parable tons of cargo carried — By B48) | 162,203.17 1 651,056.02 


(600) Operating revenue—Terminated voyages 
inaeterlide a 100,558, 792.67 Jus 35,615,061 05,200.07 bananas sh 
: 





16 United States Mail—Poreign | 11,292.77 | ‘ aii 7 re 31,292.77. 

1“ "  Comstwiee and imterecastal _| —_—} - e —-+- 

17 Foreign mail —___ 

19 Ad valorem 

20 Charter revenue ip. 60) - 

24 Other voyage revenue 
Total vessel operating revenve | 


(100) Operating expense—Terminated voyages 








Vessel expense 





61 Wages — —$___ -_______-_ ones _ 
08 Payroll taxes 








18 Stores, supp. & enulp. - “Dida 0.209, G94IG 0 proven 4 
cxpenoe_-_Foreign $6,452.15 


26 Other maintenance a 
% Fost ___ 1.1 


40 Repsire—Performed domestic _ — - 
49 Repaire—Performed foreign 

6 Insurence—Hull and machinery — - " 

67 Ineuranee—P. @ LL —_ - -_ —— 


09 |neurance—Other poe -_ ~— — 


@ Charter hire ip. 68). — — - 
64 Other vessel expense — — ——132, 410.76 

















66 Agency fem and commissions 


10 Wharfage end dockage — TT. 
6B BBO 1,52.635: 71 


19 Other port expenses 


ta cece oe ee 
9 0te. eng bee aaa 865,115.27 _3,670, 388.33 


Brokerage expense 
ore — I SS a : 
na —— FE __ oan. 706.06 


93 Passenger EE a 


edhe “bie ~ LiLask »2-d .) §49399) 131 BL 
. 2s 


Other voyage expense 


96 Cane! tolls __ — siciceitaieiatinn satellite pnmieitiineaiadilie 


nH 
"| 











4008 


wosecccee [FE 
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Pore Mo. 6 (Rev. 668) Schedule 2002 VESSEL OPERATING STATEMENT enierns 
vos rus prawo___3/1/56 = 12/31/56 
Summary Line C - ot Subsidised Vessels 

Operator LYKES STRAMSEIP CO WEW ORLEANS, LA. (Code #0) 

Vessel Design 04 ‘Trade Rowte ___C_ 0 

Service ___ Mediterranean (133) 06 vorage No. or Dwr - 

Me. of Days ot Sen__1, 874.60 _10 Wo. of Days in 11 Total No. of Voyage Da 9.00 

Vorage Beg: . o—_—_18 Veyage_Baded_——___—— = = 
sumter of Fenmne: € De? se Outward Inward aa 
Piet class | oeeneencnereniceneee ain 

Cabin class es sa 
eee ne 

Tourist class ——— - ——+ -~—4 — aa 
Third class - + — - — — — a 

Other clases __ 2S «. 2 SR = — SS ee 

MNO acacia ——E nar essen enreceastin earn | 
Mumber of freight payable tone of cargo carried —_| 350,700.64 ___7,590,23'__39, 786,55 ’ BOTT hs | 
(600) Operating revenue—Terminated voyages | 

01 Preight-Porsign —— —| 1202860, 6) B47 Bl a 219, 96148 860,117,544! 111,604, 906.86 
0% ” =Coastwise and intereoastal —— | ———— + eae 
08 Passenger--Foreign cies Ye, 771.25 
a ~—Coastwise and intercoastal cmmurand —_— Santis 
16 United States Mail—Foreign — —— 95 be 
16 * = Conatwise and intercpastal _| —}¥——————____ 
0 eee oe — _ 

19 Ad valorem 





20 Charter revenue (p. 68) 
24 Other voyage revenue 











Total vessel operating revenue — 

(700) Operating expense--Terminated voyages 
Vessel expense 

01 Wages - 


08 Payroll taxes 





09 Contributions - Welfare plans — 
10 Subsistence - domestic 

16 Stores, supp. & equip. - = Reeiae A > 
26 Other maintenance expenee_~_Foreign $361.46 

36 Fuel - _ 


49 Repsire—Performed foreign ——  — —————___— 
66 Insurance—Hull and machinery —_ 

67 insurance—-P. & L—__— 
69 insurence—Other 
60 Charter hire (p. 59) 


40 Repsirs--Performed domestic _ — — 


ee: = 








64 Other vessel expense 
Total vessel expense 

Port expense 

65 Agency fem and commissions — 

Te Whartage snd dockage 





79 Other port expenses 
expenses 
80 Steveduring —___- —— 
8¥ Other cargo expense 
Brokerage expense 

93 Passenger ——___ 
Other voyage expense 

96 Canal wile 

© Other voyage expense — 

Total voyage expense — 

Total vesse| operating expense — 
Direct profit tor~tam) from vesse! operations 





00 Freight — 





42,810, 448. 36 





| $s 5 


Sea 




























SS@Seeseeezreeep esse egesee Bee svsezaeaeeaenznsesacgs 2@aekenene tude @een te & & & mn mma tes 
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Form Mo. & (Rev. 6-68) Schedule seek VESGIL OPMRATING STATEMENT 


ror THE rmmion__1/1/56 - 12/31/56 


piine D- Gmed Gaboidi sed Vessels 
BROS. STRAMSHIP CO. NEW ORLEANS, La. 


(01 Operator L (Code 66) 





one Oe Bee 
ee —— > eee a 
0 No. of Days in Py ’ 


SSPaPPeseteosse- [PR 
i 


= 





(100) Operating expense—Terminated voyage: 


Vessel expense , 


08 Payroll taxes 
09 Contributions - Welfare plans — —__336,.6% .10 
TT nee te aes 
16 Gtores, supp. & equip. - Domestic Foreign_s__ 808,98 —— 290,179.61 
“26 Other maintemapes expense —____ 98,675.61 
DE cic pi 
“40 Repsire—Pertormed domestic 
49 Repeire—Performed foreign 
66 Insurance—Hull and machinery 
67 insurence—P. & Lo 
69 insurance—Other — 
© Charter hire (p. 69). 
4 Other vessel expense 

Total vessel expense 

















SSSFSFTSESSSSSASKSSESRESTED ERE ERE ESET ERERBE REE 





4009 





Total vessel operating revenue —_._j_# = pe eS ee 
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ssesrezeeege 








Ssssezregeres 


sseste tee 








Form Me & (Rev. 6-08) Rabadals 0006 VESSEL OPERATING STATEMENT 


vou rus paaioo__1/)/ 96. - 18/31/56 
Summary Line E - Owned Subsidized Vessels 
01 Operater LYKES BROS. STEAMSHIP CO. INC. NEW ORLEANS, LA. (Code 60) 


Vows! 04 Trade, Rowte —_B(152) 
me le a aan 
ioe No of Daye at 10 No of Dage tn a Total No. of Vovyage (21.00 
vi 


eel 


Se EEEEE ESS Eee se eee e- | PE 
[ 

THe 

: run 


. eater a rT eer eeeteeeert.eeereesksiesi2Zeeieskst+nekne* ees es aan oo dk ak ae oie ERR eG kt tT LT LT aekLkLL. OL eet 














[ =F == ail eZ 
Fe eens te arene edd 1.90. 935 of : p 225,890.28 | hao ar " 
(009) Operating revenee—Termineted vorage | } | 
01 Fretght—Pereign #4, 456,365.64 [1 69,192.08 | + 3,20), ki. 96 | 127, O06 
~ —Cosstwiee and intercoastal —_——— fi 
08 Passenger—Foreien 21,787.00}. dk. 00. | 0, 702.05 ron | 
—Coastwise and interscastg) — | -—_— - _ a nnn 
18 United States Mail—Poreign ————___| — — + ae 
« " % * —Conatwine snd Intarepaetal 1 _- ee | nan ete +-— 
ee nnn ES SEE eee 
19 Ad valorem Tl 








20 Charter revenue (p. 59) 
24 Other voyage revenue ——— ———__-____ = 
Total vessel operating revenue —.....__}- 





(700) Operating expense--Terminated voyages 
Vessel expense: 








08 Payroll taxes 
© Contributions - Welfare plane 
10 Subsistence - éomenthe .__ 
18 Stores, supp. & equip. - Domestic 
26 Other maintepence expense 

























os Remevennnedintet tee WAUNON cence nee... Ee 
ee = = = a PO SAS 
69 neurance—Other = = “a 2 

@ Charter hire ip. 1). - 

64 Qther vessel expense 



































Tote! vessel expense = NS 

Port expense 

66 Agency fem and commissions — ££. 

70 Whartage and dockage a aap SES : 6 257.51 

so Gees gun Ee CRA eee ere 256, 2 
‘Cargo expenses 

80 Stevedoring lain ee —ee—=— me 

80 Other cargo expense ne permet. on _ __424,577-11 _1,657,835.05 
Brokerage expense 

© Freight —— a —— — —— 





03 Passenger — — — —_ — 


Other voyage expense 





96 Canal tolls ——__—_—— — . — 








99 Other vovage expense —— 64,584.15 __ 64,584.15 2, 381 
B 87. 
‘Total voyage expense SE 09, 273.90 
‘Total vemsel opersting expense lll = . d 
Direct profit —Ter- tem) from vame! operations ~ ee OOP, Or ie7i 











Se Sretrewzseesesce steeswweese ereetre wes ers SRP e ee ee es SE SRST EH eee eee eH PE 
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Pere Me § (Rev. 6-48) Sebetate cota VESSEL OPERATING STS TERLEDT 


Summary Line B-2 - Bareboat Chartered Vessels 


01 Operstor LYKES BROS. STEAMSHIP CO.. INC. NEW 


Vessel 
fervies 
Me of 


Pi S8in 


t Coast U. Continent (212 
. 7 9 } 


ORLEANS, LA. (Code 68) 


Deigs__ ALL __ 


mi teat wer 


Deve 0 No. of Daye in Port... 


Voyage No. 


1 Total Na of Vorage 











of freight payable tons of cargo carried — jo 


(000) Operating revenue—Terminated voyages 

1 Preight—Forsigs — EE + 
% " —Constwise and imtercoestal —— | 
6 Passenger—Porsigo 
SS: —Coastwise and intercoastal | 
16 United States Mail—Foreign — 
Ay - “ - —Comsveias and imterepesta! | 
09 Pereige mai} —— 
19 Ad valorem — aig enmmeeneiaiael 
20 Charter revenue (p. §¢) ——— 
1 Other voyage revenue ——————————— 

‘Tots! vessel operating revenue meee 

(100) Operating expense--Terminated voyages 

| Vessel expense ° 

0) Wages ——__—_—— 

08 Payrol) taxes _ —$—$———__—— 

09 Contributions - Welfare plans 





. “Tihs, iain SALE 


10 Subsistence domantie : o__-2.93.10 a 2,913. 10 ahs Sortie 5092 


16 Btores, supp. & equip. - Domestic & 2171.14 ss veren es 





% Fuel — 


98 Other meintensnde’ Gugenen.._°_oreien -_O = 








40 Repsire—-Performed domestic — _ 








49 Repairs—Performed foreign 





06 Insurance-Hul) end machinery 
#1 insurance—P. & L____ 











60 neuremee Other 





@ Charter hire (p. 50) 


44 Other vessel expense 
Tota! vesse! expemee 





Port expense 
65 Agency fess and commissions 
10 Wharfage and dockage ———— plas 
‘78 Other port expenses. _ 
_— e1penses 
| 80 Stevedoring —————____ 
ey Other cargo expense 
Brokerage expense 
90 Freight ————————— 
93 Passenger 
Other voyage expense 
% Canal wills 








9° Other vorage «expense 





Total voyage axpense 
Tota) vesse! operating expense 


18,626.01 


32,840.35 





Diress -peedie «er lcas) from vense! operations 
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BEE sees seen en [OF 


SESSSTSSSsSsSsesassescssesesessesseesceseeessertevess 
















Porm Ma § (Rev. 648) Panta Se TR OOMLA TIS ST 4 Ta nates By 


rea Tas 
Summary Line C - Bareboat Chartered Vessels 
01 Operator LYEES BROG. STEAMSHIP ©O.. INC. NEW ORLEANS, LA. (Code 66) 


cone —Maditaxreneen 033) “veuse 
Bervies 6 Veyese oo pwr 


00 Mo, of Dave ot Sea—__Lehe42 __10 mo. of Daze to 1 Total Mo. of Verage 0 2.1..00 











SD CUD cere eneEEsESEEEN EE . 
20 Charter revenue (p. 68) —— | —_ - — 
24 Other voyage revenue scoeeneoeneememaasiinamia me = 

Total vessel operating revenue ee 
(700) Operating expense—Terminated voyage: 
Vessel expense 

1 Wee 
08 Payroll tances 


® Contributions - Welfare plans — 
10 Subnistence - domentie ESTA s rreee s —§S0a 
18 Stores, supp. & equip. - Domestic 4 Poreiga—8__ 


26 Other maintenance expease_ 























re 





ae! 4g 
—_—ii. 321-4 


a ae 
a peii.15 105,591.33 








BSSEGCFT CREB ewe se un une 
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SCHEDULE 3080, OVEREEAD (ACCOUNTS 000-964) 


ADMINISTRATIVE AMD GENERAL EXPENSE 
Salaries of Officers * 
wages of Employees £ 
Legal and Accounting fees and Expenses 
Rent, Heat, Light and Power 
Communication Expenses 1; 
Office Supplies, Stationery and Printing | | i » 
Membership Dues and Subscriptions sss | =| 62/826) | ad sss] 
Entertaining and Solicitation 2 Bf 540) 
Traveling Expenses 
Ingurence and Bond Premiums 
Pensions amd Relief 
Postage aan O 5 
Maintenance of Office Building and Equipment 7, 463) |G 699) = 
Miscellaneous’ | OF) 0 i= 
Administrative and Generel Expense 
Management and Operating Commissions 
Aavertising 
Tazee--aiscellancous (p. 70) 
(Lines 15, 16, 17, amd 18) Total 





SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 





T oF ~ 


’ 
Claseificatian } Home office | Domestic branches | Poreign branches 


(a) (e) (@) 








+ + Ha 











“the amount shown opposite this classification, as “miscellaneous”, must not exceed 10 percent of total administrative and general expense ._ 


Major expenses for vhich no classification is provided on this schedule should, therefore, be described in the space provided hereunder. 
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< SCHEDULES 4811. ROUTES O8 SERVICES 


Describe the routes served by the respondent, showing line same each. If respendemt is ast engaged im veces! operations, describe 
ports of call im sequence, Show each service separately,  sature of business 


ame Niomag f° 
indicating frequency of sailings and number of vessels employed in GAILIN 


creme 


FROM bl eres 
(or mo) oe RO) : 
































and Reunion). 
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Sudsistence-.fficers ant 
Stores, Supp) tee ar 


Maintenance upkeep repair 





Ingurence-#ul) end Machinery 
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sen eee a RM 
; —— 
(Pe hawtrertion eovertery thee ented bs mec (me es) pe iasnins \e Gears Me lnewe Mee, teemumts i tite Omi fare fee ies of Aeoemetc fer Marit mm Oar sere ‘We cutries 10 thts meee 








at 
j 


| (aan) | marmetadie Securities (p. 11) 
| (230) | totes Mecsivabie (p. 12) 
| (ao) _| Notes and Asoounts Receivable—Related Companies (p. 13) 
| so) _| Ascowmts Receivable (p. 14)(Less:Amount to be deposited in Capital/Special Reserve Funds) 


S| SB] | | BB! | BB] | P| | BB) BER RIE 


BR) FEPRS 








—— mm rm 
| 3s | |__10 |758) 
ar ee 
a |___ ial 
| (270) | inventories (p.15) + — |____ saa 
ee 
Total Current Assets | 39 | | 35 |79| aa 
Lees: Reserve for Doubtful Notes and Accounts Receivable = | ae 4 
Total Currest Assets after Reserves | 39 | i | 35] 103 | 05 
nt dl eee 
| ed 
, tk oh ell 
en elie 
|__28 [a5 1305 | 3718851907 
| dt eee 
bn hn 
| 79 53.0471 661305!) 08 
bd od a 
|___higo loco || 
Load 
= 
| il 
| i 



















Lees: Reserve for Revaluation of Investaents 
Totel Investments after Revaluation 






eaane Bquiguent—-vessels (p. 28, 29) OS 
(p- 30, 32) Less: Reserve for Amortisation and Depreciation 38 ko ko? be, | on lad WCE Wrunc 
pene eee be ake 





















(p- 33) Lees: Reserve for Amortisation and Depreciation 


Terminal Property and Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortisation and Depreciation 









Other Mipping Property and Equipment (p- 32) [ial | CUT 
(p. 33) Lees: Reserve for Amortisation and Depreciation = 9] __—igi2) EB oat id 
Hon-Shipping Property and Equipment (p. 32) bl ls Ba al te cee 





(p- 33) Lose: Reserve for tmortisation and Depreciation [| | [TT 



















Constrvetion Work in Progress (p. 32) 0 Meal 1a] 
Total Property and Equipment After Reserve | 29 1325 009! 32141510 
VI_OTMER ASSETS = a: 
Claims Pending (p. 34) | rea lsas!| sé 
Spare Parts (p. 34) (770 1303 | sd A36 
Notes and Accounts Receivable cere and Employees (p. 35) asa! Ss] sien 
nesnempenncomcimesinstins, he Tea lee | 
Deferred Operating-Differential Subsidy Receivable (P. 25) | 27hogirses! 25/523) 
Other Non-Current Notes and Accounts Receivable (p. 35) | gig! Sd 6 
Miscellaneous Other Assets (p. 36) thes 
a) 





ee ee ee ee ee 51935181: 
“inn a 
one (Special Reserve Pond) ee 


SSSRIR SESE BESET EEE CEA SESBUIKESE SRS SIRIYRAEKECKREBSETECECKEE Beare uruney 








eg a 2 























£/% F/B EE 
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December This 52 LIMIT sre 






‘Bal 





fotes and Accounts Payable - related companies (p. 39) 

Ascomts Payable (p. 40) 

Other Current Liabilities (p. 41) 

fiecellansous Reserves for Unrecorded Liabilities (p. 41) 
Long-Term Debt - (due within ons year) 

Mortgage Motes - Maritiae Administration (p. 42, 43)' 

Mortgage Bonde and Debentures (p. 44, 45) 





















Uotermineted Voyage Revenue (p. 16) 
Lees; - Unterminated Voyage Expenses (p. 16) 


Mortgage Motes - Maritine Administration (p. 42, 43) 
Mortgage Bonde and Debentures (p. 44, 45) 
Other Long-Term Debt (p. 42, 43)‘ 











ton-Current Payablee-Related Companies (p. 39) 
Non-Current Notes and Accounts Payable - Officers and Buployees (p. 47) 
Recapturable Profite - Maritiae Administration (p. 25) 
Miscellaneous Other Liabilities (p. 48) 
Total Other Liabilities 
Premium on Punded Debt (p. 49) 
Miscellaneous Deferred Credits (p. 49) 
Total Deferred Credits 


Reserve for Insurance * wo 
Reserve for Pensions and Welfare (p. 49) 
Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Totel Liabilities 

























Ieweed and Outstanding (p. 50) 
Subscribed (p. 50) , | _ 
Lose: - Discount on Capital Stock (p. 50) Be ae 
Total Capital Stock ® 35/0001000| 35 f00 boo | _3 BaD boo! 
Sake, eee ene 















Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Barned Surplus or (deficit); 
appropriated (p. 52, 53) 

Waappropriated (p. 52, 53) 














ortgage Notes Payable from th p merve Fund 
amounts ble from the Construction Reserve Pund 
9 Includti Notes Payable within one from the Capital Reserve Pund 


* Includin ble within one ir fram the Construction Reserve Pund 
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ToMGANY ithe To PiMMRLAL Statens 9 
2 mone 3h. 19 





as tamed Barnings deposited in Reserve Funds are not eubject to Fede: 
earned. After ea ‘Interim provisions for reca 
a ~-gererted earn ited or accrued for deposit = estimated te te 


ean 1a fron Pst i 
ber arenas oir +4 ravali if ait 


iyment of vessel ions, s rn sable bat tha J ) 


ve 


may, under ce perteia-romtitions and ture time, lose the bene it_tor Federal Tedcur % 
____ purposes of depreciation deductions a lied. 4As of this d the 
____Gompany has approximately $7,000 of ta rred earnings invested in vessels, Wo provision 


—___ Nn ne for any coabingeat tax liability on such deposits, 


are recapturable by the U S 
mount raha Ae eres 
rece able cannot « 
‘ hb end s A: ibsidy acc: ; 
: ~ ettlenent for such period has been accomplished, subject or 
pening on account of any liability arising fram the Tems City di | 
______Teturned to the Maritime Administration the full amount of subsidy recei | 


Tt WOSFaaRGe WICH pFovisions of the Kgressent ant sing oO fr rae 
ae Helsise thereto, . = for subsidy recapture totaling $27,095,056 for 


res n appropriated from Surplus. Unier t | 


6 Recmasat toe slation, the Company my ates receive We bes 
_ su or the ars 1948 through 1955, agerogeting $27,195 19 or such = 
“subsidy has 











su been excused from deposit in the Special Peserve Fund and will be su 
~~ deposit in such fund when received. = f 








These financial statements have waar prepared giving < effect to a voluntary io Rial F 


$7,000,000 for the year 1955 as authorized by the Board of Directors at meeting of Febr ry 
1956 : 





+ —~ - - — <> 


‘Tn ‘the event the 1955 55 Voluntary Deposit 4 is not approved, substantial « Ad lusteente | will be 


jai —_ of liabilities for Federa) Taxes, Reserve | Fund deposit requ uirement capture re liabilits, 


a _ Other “accrued deposits into the Statutory | Reserve Funds included ses t 
__________ Accrued Interest Depositable when Receiv: 2 
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ther adjwtmants in Roserve Funds may be req required with respect to thls ef price 
Ty iases of changes is subsidy scormls, fissl oul Tt ad justaswte and other ressoup- © 


ee ee ee eS oe 


dt dt 
a 10k of Eapita! Pecosessfy Tagore DOP 
tel hae been estimated b; 


pproxinate 67%, £36,0 
retained in ness at Decend r 31, "iS 55 ‘include unrestricted corpo 
sidered to be subject to the provisions of the Act in the approx: te + oF | oi, 100,00 


een i tT a 
nt, 0 ting-Differential subsidies are receive _sub 
ct of n Classes of vessel ¢ for the @ of equalising 


such expenses with those of substantial foreign c titors. —-- 


—_____ Subsidy rates on the following items through the years indicated Inve been inoorporat 
~__ffite the Contract by addenda: . SEER 


—— 


@ of Officers and C 
poo Maintenance (Opkeen) - Repairs — <a 
_» __.__ Subsistence of Officers ani Crevs _ 








e 8 cable to P, & I, Insurance eligible for subsidy pa reteipat ion for 
re i 1952 have been established by the Maritime Administration, and it is antici 
pated that — rates will be incorporated into the subsidy contract in the near : 


es The subsidy accrued for the year 1955, and certain prior years my be subject to sub 
etential adjustment upon ) definitive d determination of the subsidy rates, 











ig. Bahar for the reare 1548 and 1942 lave been examined by Bureau of Internal Be 


nc: pte vom " pa rex pn 
fpe-ais eae ‘und deposit abilities 1 oF the yee 1548 
—I953, giving effect to oad justmént of subsidy based on subsidy rates through 1951 p 1951 eal WB, 
——Pieafesd for ail it for all items other than P. & I, Insurance. 








Returns for 1950 and later years have not yet been examined. 


Sy | 4+ | ee ee rag t Fa 


TI scree ernment > " 


Wo liabilities presently exist under the various renegotiation acts for ea 
during periods through December 31, 1°54, For the year 1955, Tt i is estimated that Se ra 
renegotiable agencies will approximate $8,000,000. While it is anticipated that the amendment 


which reduced = and 1954 renegotiable revenues to amounts below the statutory minimum ai 


ed t this year, such extension has not yet been made. The amount of refund, 
any, in the event — amendment is not extemied, cannot be determined “at this time. 























— nt emamnad aos at helt 


ae ee and 17, Bh ic. 10) p00 _vees seossles the SS. ose es =o = 
Operated by the Company under bareboat c 


D stration were lost in the Texas Cit dleeaher occasioned b 
vessel SS. GRANDCAMP at Texas City, Texas, The 
s in the U, S. District Court at Galveston 
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> 
handed down on June 8, | 
a3 heserte ai ne Lover’ nt 
ring the 64th Congres: d 
gn: Compe mate responsib 


In eve: t 
in reduction of 
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BES 08 -_ STREET? 0, TH. _ 


SCURDULE 3000. INCOME STATEMENT 
Yor the Period Jaruary 2 1955 to_—December 3] 1055 


1. SHIPPING OPERATIONS 


(600-670) Water-Line Operating Revenue (p. 57) 
(700-968) Water-Line Operating Expense (p. 57) 
Gross Profit ar(loes) from shipping operations 


Tl. Oa mncoe 


(675) Interest Ineome (». 68) 

(85) Dividend Income (p. of) 

(690) Miscellaneous Other Income (p. 64) 

(i) melecse of premium on Long-tere Debt ) 
Total other income 


TIT! OTHER DEDUCTIONS FROM INCOME 


(960) Interest Expense (p. 67) 
(970) amortisation of Deferred Charges (p. 67 
(975) Dowbtful Motes and Accounts Receivable 
(979) Miscellaneous Deductions from Income (p. 67) 
Total Other Deductions from Income 

Met Profit or (loses) from shipping operetions 














IV. MON-GHIPPINO OPERATIONS 





(995) Expense of Nom-shipping Operations (p. 69) 

Gross Profit or (loss) from Mon-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Equipment } 

Totel Expenses inaticlintriiaitipctnen Rhelclvamnacumaniie 

fet Profit or (lose) from Mon-shipping Operations — 

| Met Profit or (loses) before provision for Federal Income Taxes 
(999) Provision for Pederel Income Taxes 
Met Profit or (lows) after Taxes | #23] 299! 229) 192! 06 / 





{ 
(695) Income from Hon-shipping Operations (p. 69) 





















































Bett: Gewese dun 4 - 
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WS ES,_STBSET? CO., De, 


am modes 
SCHEDULE 3001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT 


Por the Period January 1 1955 toDecember 9) 19 55 





SHIPPING OPERATIONS 
Terminated voyage results (p 38) 
Inactive veasels expense (p. 62) 
Collections from and contributions to pools 


Grése profit or (lows) from vessel opéretions before substdy. 


as 


Opereting-differential subsidy (p. 799 


GQrees profit or (lose) from vesse) operations after subsidy 


> 


Fi 


3 


Terminal operations (p. 63) anaaiincnaaanae ee 
Cargo baméling operations (p 65) 

Tug and lighter operations (p. 66) } 
Other shipping operations (p. 64) 

Agency Cees, commissions, and brokerage earmed (p. 62) 

Interdepartaental credite for services and facilities (p. 61) 


Gross profit or (lowes) from shipping operations before 


overhead, amortisation and depreciation 


OVERHEAD 
Administrative and general expenses (p. 62) 
Management and opereting commissions (p. 62 
Advertieing (p. @) 
Taxes- aigoelianqous (p. 62 


Gross profit of (lees) from shipping operations before amortisation 
and éepreciation 


DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
Amor’ {sation leasebolis 
Depreciatian- floating equi pment-ves. 
Depreciation-other floating equipment __ 
Deprecietion-terminal property and equipment 
Depreciaticn-other shipping property and equipment 


Total water-line opersting revenue and expenses 
Gross profit or (lose) from shipping operations _ 
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VRSKFSHBSSSKEGKECEGCKESESESSYESE SRE BISRBIRSEESREESETSECE SCRE Se wsevu run 


meme of Reapemtent Inc. 
SCHEDULE 2008. VERSEL 


von Tux pemoo Jamexy 1, 1955 te Deeember 31, 1955 


Service ant type of vessei Principal Summary - All Owned Vesgels' Operetiona 0 
wumber of voyage terminations 79 water of sentient atiee trorated 2p 7RR5333 ———_ 
wmber of: Voyage days 9, 609 aye at von a 957 
Maher of Passengers Carried: a 
Piret class teeta ig Ee dd 


 ceadlitieealcail 

Cabin clase Cs cestelsdlidiedeiatldl acioustzanee Bilaces secteascncal 
Second clase 5 ai ie oie carci ae 
Towrist clase Seales die calemmciaeiecemnniet anaes 
Teird clase  cctseddainaschiissnsallciosiiteenpinenag adie a 
Other clasese a ae 

Totel ; 
amber of freight payable tone of cargo carried 
(€00) Qpereting revemuse—Ternins ted voyages: 
Ch Preight—foreign 
oO " —Coastvise and interccastal 
08S Passenger —Poreign 
PFT - —Coaetwiew and intercoaste! 
15 United States Mmil—fereign 
6 - ° " —Coastwiese ené interevastel 
17 Poreign mail 
19 a4 veleren 
9 G@arwr rovers’ (p. 9°) 
24 Other voyage revenw 

Total veese] operating revenue 
(700) Qpereting expense—Terminsted voyages: 
Ren pees 
Oh gee 
O08 Payroll tases 
OF Comtribwtiens - weliwre plane 
10 Seetgtence - comertc §.1,214,007 4 Poreigs _ 27, 208 
15 Stores, eupp. & equip. - Domestic 8.999, 49% roreig ____ # 5,079 _ 
OO ee EEE 
35 Peel. 
40 Repeire—Perforued dompetic 
49 Repaire—Performed foreign: 
535 Inourence--@ull end anchinery, 
3” Ineurenee--P. & 1 
‘99 Tmpurence-—Other 
© Garr hire’ (p. 99) 
64 Other weese] expense 


Port expense 


Total voyage expense 
Total vessel operating expense 
Direct profit (ar loss) from veesel operations 


1 & eeparete veese)] operating statement must be submitted for operations of freighters 
and for each route served by the company. In instances where veesels subsidised water titel 
a 
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Schedule 1008. VESSEL OPERATING STATEMENT 


vou raz rxsiov__January 1, 1955 to Degember 31, 1955 
Summary Line *"A® - Subsidized Owed Vessels 
Operetor LYKES BROS STEAMSHIP CO.. INC. NEW ORLEANS, LA (Code 66) 

















SS SSSsaress sees~ [58] 


= 





16 United States Mail—Foreign — | 
— " —Coastwise and imtercpastal | 
1? Perciga aol) 

10 Ad valorem Se Se 
90 Charter revenue ip. 69) —____ 

24 Other voyage revenue — 


Total vessel operating revenue 




















(700) Operating expense—-Terminated voyages 
Vessel expense 





0 Wage 
8 Payroll taxes 
09 Contributions - Welfare 
10 Subsistence - domestic 





u 
w 
" 
u 
a 
yD 
uM 
ao 
“ 
" 
u 
” 
” 
a 
a 
a 
MM 
s 
“ 




















Ss 














Seseetreewtrescesee teers ees 
+ 


Direct profit (or loss) from vessel operations 





47063 O—60—pt. 1, v. 4—19 
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Be ccse canes [FE 


S2ssesseeecssseseeeseresse3 


> 
7 


Ssestetecese 





Schedule 0008, VESSEL OPERATING STATEMENT 


ron Tax praiop_Jemuary 1, 1955 to December 31, 1955 
ne "B.1* ~ Subsidised Owed Vessels 
01 Operator LYKES BROG. STEAMSHIP ©O.. INC. NEW ©! La. (Cede &) 
4 Trade Route _ 
” Dwt 
11 Total No. of Vevage D 














(600) Operating revenve—Terminasted voyages 

01 Preight—Foreign 

oe j}" —Constwise and intercoastal ——— . 

08 Passenger—Foreign ~ ome ~ _ 3 ; 
m.° —Coastwise and intercoastal —__| - -— - ~— “ 

16 United States Mail—Foreige — ’ 

“ cad ~ “ —Comstwise and imterepestal = - —— ‘ 
2 SO a 

18 Ad valorem ——E 





20 Charter revenue (p. 6%) —__ 
24 Other voyage revenue 
Total vessel operating revenue — 
(700) Operating expense—Terminated voyages 
Vessel expense 





01 Waee _ 
08 Payroll taxes 

09 Contributions - Welfare plans 
10 Subsistence - domestic 








26 Other maintenance expense 
Set ...... 

40 Repaire—Performed domestic 
49 Repaire—Performed foreign 
55 Insurence—-Hull and machinery — 
67 Insureace-P. & L_._.___ 




















| 60 Charter hire (p. 68) 
6¢ Other vessel expense 
Total vessel expense = 











10 Whartage ond dockage 
79 Other pert expenses 
\Carge expenses: | 
0 Stevedoring — - 

69 Other carge expense 








Brokerage expense 

90 Freight ——— —________ | 

93 Passenger 2 

Other voyage expense 

6 Canal tolls 

@@ Other vovege expense ... 
Total vorage expense - 
Total vessei operating expense — —__ 
Direct profit (or less) from vessel operations — 
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a i io ew 3, 1005 
Summary line "B-2° ~ Subsidised 


Operator LYKES BROG. STEAMSHIP ©O. INC. NEW ORLEANS, LA. (Code 50) 


se oe Seseh Mo  Decbdaah 1SLGS ee 0 ase eh coe 
fervies 0s Vorase BaPm._65 (23Vengala) ow owr 


ei RD ese ten ot ido Sete. 


\"e 


























90 Charter revenue (p. 59) 
24 Other vorage revenue — 
Total vessel operating revenue 
(100) Operating expense—Terminated voyage: 
Vessel expense 
1 Wage 














i 











‘Total vorege expense 
Total vessel opereting expenses 
Direct profit (or leas) from vases! operations 
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Porm Me § (Bev 6-48) Schedule te08 VERSSL OPERATING STATEMENT 


Summary Line "C* Owed Vessels 


Operator LYEKES BROS. STEAMSHIP CO.. INC. NEW ORLEANS, LA. (Code 8) 








 seecroieaniatiadsmasnidl maha 
ethene S scndudaiaie Iuciieaniaiiada edamame 
Secend class ca i saosin nace lae-neiecieee 
‘Tourtet cless a ell acer 
sa ihediien EE ee 
Other cinsoes semneggeeniie emmenanenemeenadeniae 
Ta beeseneehensinsiestilll easiest 
of freight payable tons of cargo carried 03,293 __'__ 6,690 _|__ 29,045 | saa) oe 


| 


























Direct profit (or loss) from vessel operations 


vos Tax Hi, 1955 
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form Ma & (Bev. 6-48) Metetein Sree VE OFM A TOS Fra TEAS 


Samary Line ~- Non-Subsidised Owed Vessels 
Qpenter LYKES BROS STRAMSHIP CO. DNC. a = 


ORLEANS, LA. (Code 80) 
Vena 4 Trade Route 
bervice 8 Voyage  ow?r 
phi gne 0 On AD 20 tn. ol Sige te Bete A 11 Total Mo. of Verege ‘Dere_ 85 _ 


ihe," st mutical aileet 0 eves a 





! 


| i 
Hh 


| 


: 
| 
| 
| 


t 
~ 
My 


| 





Ht 


90 Charter revenue (p. 6) 

90 Other voyage revense aan 
Tel vase! opereting revence ___|4- 226,062 __|s_ _32,670 __i+__ 

(100) Operating expense—Terminsted voyage : 

Vesse! expense 

01 Wages 

@0 Pegrell tenes 

(0 Centehuttons - Welfare plems 

10 Subsistence - domestic On I a 0 SUNN Bicep alia. ceenenl 
iehaey ceen:. © eletle ~ Cabinet tinea Sig iSO nttlien, ates 


icles sania UR Ics danescemmtnenscanetsnbstenntneasitcinntacicitanenteiials. tia 


hk 


I | 


| 
| 








Direct profit (or less) from vessel operetions 
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Porm Me. 6 (Rev. 6-48) PRemvaie sees VRE ON TTR we a omen 






ros yam reson MAMI GIES fee Dirsientcwe 
Sumary line "D* - Subsidised Owed Vessels 
OL Operator LYKES BROG. STEAMSHIP ©O.. INC. NEW ORLEANS, LA. (Goede 6) 
ee 


service Far Beat (224) 2 oe ernest, 40 (35 Vonnola) o: wr 
eo Me. of Dave ot Seng 21h ___10 No. of Deve in Port —g 200) 11 Total Mo. of Vevege D 








3A, 1955 


04 Trade Route Wide 


















Af Foreign mail 
19 Ad velorem 
20 Charter revenue (p. 66) 
26 Other voyage reveewe — 





ese seoen cee niereesieeatienincenetenrnetiieniinteenteimnnicigaentrnn stags 


-anneen-auell a __ 309,470 se voretgns_4p OT. __ 303,52) _ 
16 Stores, supp. & equip. -  -  e — 


40 Repeire—Performed foreige . 
66 Inseremee—Bull end machinery 
GT Noreen PL 


49 | neuranee—Other 

60 Charter hire (p. 58). . 

(6 Oxhee ret cape i 
Total vessel expense a 

Port expense: 


pn (le 





























Other voyage expense 


ilar eriaienentee ii 
09 Oner veyege expense —— ——145,108 __ ——-5B3, 658 _ 


Direct profit (or less) from vessel operations 





Gin acid omitie chew _eeSeNMh roles 288k! eae 
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Pere Ha § (Bev. 6-48) 


remo ae 28s ry ooeuber 5, 1955 
eaeels 


Operator LYKES BROS. STEAMSHIP CO.. INC. NEW ORLEANS, LA. (Code 66) 


ove» —Seuth & fet Airis (153) st Africe  Veruae Mo, il Ves pwr 
Ma of Dave ot Mo. of Daze tm 1 Total Me ot Verne 
rT 23; SSE 1 —_— 

= ' : | Saran 
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SSEsteeresesrsesesessesesceseesesessereesreeresseteesees 





beeedame 900 VRE OFUEA TING SY 4 TEREST 


you ras runce__2esuary 1, 1955 thre Beceuber 31, 1955 
Swamary Line "B* Hou-Subsidised Owned Vessels 


01 Operator LYKES BROS. STRAMSHIPF ©CO.. INC. NEW ORLEANS, LA. (Code 5¢) 
4 Trede Rewte 


| 
l 


P 
LH 














nN 


| 

: I) 8 
| 
4 


| 
| 
; 


} 


= 


66 Incurenee-Eell anf chee ——— 34 





67 Insurence-P. & L—__ 

@ incerence-Ohe 0000000 2,511 
= 

© Charter hire (p. 69) 


—— A... <<< — ee 


Total vessel expense 








80 Stevedoring — — _—_____- —— 
80 Other cargo expense — 
Brokerage expense 
9 Freight —— — — 
03 Passenger 
[Other voyage expense 
% Canal ele — 
99 Other voyage expense —— 
Total voyage expense 
Total vemel operating expense = 
Direct profit (or loss) from vessel operations —————— 
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Direst profit (er loss) from vessel eperstions 
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eo _isuieste | 8 ae 
eS somes 


ad anil 
tose} Ft a 000 
ania a 1 101676 fa ual Sele 1 1 Ta 


thie clessificetion, as “uissellansous", must not exceed 10 percent of total administrative and genera) expense. 
ie provided om thie schedule shoulé, therefore, be described in the space provided hereunder. 





Serpents tart ceiaeenceeiniteetaiaietecign NE ciceeeennce 





























4035 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


ea 
2 


= 


GT OT Pr 
~ 





aT 
a 


fro 


‘ 
oh 
Sea Ye 


- 


an 


Poa? 


he . ce 
rT 
, - | 
Ba ora oat 
a ve - 
bh 


*, a 
ae 
ae 


ed 


Baa! 


oe 
err, 
a 





Banber of Veesels Ruplayed! 10 


feowdr than (2 and not more than 48 sailings. 
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Wu 


, MEME D —_LINES O8 UT LINE (TRADE AGE MZ ) 
Between United States Gulf ports (Key West - Mexican border), via Panama Canal, and 


rts in Japan, China, the Philippine Islands, Hongkong, Korea, Formosa, Indo-China, 
ee (Thailand), Indonesia and Malaya (including Singapore Colony); with the privilege 
of calling at ports in the Hawaiian Islands, U.S.S.R, in Asia, Manchuria, Okinawa, Guam, 
Wake and Midway; with the further privilege of calling at ports in Panama Canal Zone, } 
on the East Coast of Mexico and in the West Indies, for the loading and/or discharging 
of cargo to or from foreign ports on the contract service; and with the privilege of 
calling at United States Atlantic ports homeward with sugar, copra, and liquid cargo 
in bulk loaded at ports not in Indonesia - Malaya (including Singapore Colony), pro- 
vided that in the absence of specific authority of the Maritime Administration to 
the contrary, vessels calling at Indomesia - Malaya (including Singapore Colony), shall 
return to the United States Gulf ports for unloading cargoes destined for such ports 
before proceeding to the United States Atlantic ports. y 


Not fewer than 36** and not more than 48** sailings, Number of Vessels Enployed: 15 


** Subjeet to the stipulation that a minimm of seven (7) and a maximum of 
twelve (12) sailings per annum shall include ports in Indonesia and Malaya ) 
(including Singapore Colony). 


LINE E - LYKES AFRICA LINE (TRADE a NO, 15B) 
Between United States Gulf ports (Key West - Mexican border) and ports in the Walvis 


Bay - Mombasa range of South and East Africa with service on at least a monthly basis 
to the Walvis Bay - Capetown ami the Beira - Mombasa ranges and with the privilege of 
calling at ports north of Mambasa to the northern boundary of Italian Somaliland and 
ports on the Islands of Ascension, St. Helena, Madagascar, Mauritdus and Reunion and 
with further privilege of calling at Puerto Rico, West Indies, Trinidad, Mcaragua, 
Honduras and East Coast of Mexico to load or discharge cargo moving between such 
points and South and East Africa. 


Not fewer than 18 and not more than 24 sailings. Sumber of Vessels Employed: 7 


Note: The term “West Indies" which appears in the service descriptions 
of lines A, B-l, B-2, C, D and E means the “Greater and lesser 
Antilles, including the islands of Jamaica, Trinidad, Tobago, 
Barbados, amd excluding the Bahama Islands*®. 





4037 





























MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





“sn enerereanunnznse BS2erananan 








FOR EFC oa vse vw rnunwe 


e 
oe 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SCHEDULE 3020, OVERHEAD (ACCOUNTS 800-955) 


ites 


ADPONISTRATIVE AND GENERA! EXPENSE 
Salaries of Officers 


Wages of Exployees : 

Legal ané Accounting fees and Expenses _ 
Rent, Heat, Light and Power 
Communication Expenses one 

Offlee Supplies, Stationery and Printing 
Memberehip Oves and Subscriptions 
Entertaining and Solicitetion _ 
Treveling Expenses __ 

Ingurance ané Bond Preniune 

Pensions and Relief _ 

Postage 


Miscellaneous’ 


Total Administrative and General Expense " $2) 587 
(945) Management and Operating Commissions | + 


Advertioing pi is RL 
MB | (955) Taxee--miecellancous (p. 7) i 
19 (Lines 15, 16, 17, and 18) Total : 


SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


> 





=£ = 1 


Classification Home of flee | Domestic tranches } Foreign branches 





plot 


+ + 
ie | 104/676 |e _ 


“fhe amount shown opposite this classificetion, as “siscellaneous", must not exceed 10 percent of totel administrative and general expense. 
Major expenses for vhich mo classificetion is provided om thie echedule should, therefore, be described in the space provided hereunder 


1a 
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SCHEDULE 4011. ROUTES GB SERVICES 


Describe the routes served by the respondent, showing line name each. If respondent is not engaged in vessel operations, describe 
and Meting ports of call im sequence. Show each service separately, aature of business 
tedicating frequency of sailings and number of vessels employed in 


Renee eee een ee ee nnn nee rc ence ee, 


HIN A LIMBS GAR SBA SYS UT to 
Between a United States Guif port or ports (Key West - Mexican Border) and any or all 


) of the following ports: a port or ports in the West Indies, Cristobal (Panama Canal Zone), 
@ port or ports on the East Coast of Colombia, and a port or ports in Venezuela, with the 
privilege of calling at a port or parts on the East Coast of Mexico, 


Not fever than 76* and not more than 96" sailings. Number of Vessels Employed: 6 


"Subject to the stipulation that sailings be maintained at the rate of three 
to four per month, serving a port or ports in Cuba, and these sailings may 
5 include calls at Puerto Rico, Haiti and Dominican Republic, ani North Coast 
{ of South America, provided that there will be additionally a minimm of two 
(2) sailings per month to the North Coast of South American area (Canal Zone- 
) Venesuela, including Netherlands West Indies), and these sailings may include 
calls at Puerto Rico or a port in South Cuba. 


Between United States Gulf ports (Key West - Mexican on and ports on 


the 
of the United Kingdom (including Northern Ireland) and Eire, with the privile 
ing at porte in the West Indies and East Coast Mexican ports. 





Between United Srates Gulf ports west of bat aot inclading "Quifport, Mississippi) and 
ports on the East Coast of United Kingdom and in Continental Europe north of 
with the previso that if justified by cargo conditions and economical, efficient oi 
— operations, calls be made at Baltic and Scandinavian ports vith the objective 
calls at the rate of at least one sailing per month prior to the termi- 
ar date of this contract; with the privilege of calling at Tampa, Por*, Tampa, Boca 
Grande and at ports in the West Indies and East Coast of Mexico. Subject to the stip- 
ulation that not less than one sailing per month will be made on Service No, 1. Calls 
ary be Sate 90.fenniee. peste-fe bette curcioun: eh Sateeens voyages, provided cargo 
loaded or discharged at U. S, East Gulf ports is limited to foreign parts of Sadie 
No, 1. 


Not fewer than 90 and not more than 110 sailings on lines B-l and B-2. Humber of 
Vessels Buployed: 16 





) . ports Key Wes = Mexican border) ani a port or parts in 
Portugal and Spain south of Portugal, and ports in the Mediterranean and Adriatic Sea 
and Atlantic ports of Spanish and French Morocco, with the privilege of calling at 
Mlack Sea ports, United States Atlantic ports south of the Virginia - North Carolina 
border, and at ports in the West Indies and East Coast of Mexico, 


Mot fewer than 42 and not more than 48 sailings. Number of Vessels Employed: 10 
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LINE D - LYKES ORIENT LINE (TRADE oe NO, 22) 
Between United States Gulf ports (Key West - Mexican border), via Panama Canal, 


ports in Japan, China, the Philippine Islands, Hongkong, Korea, Formosa, Indo-China, 
Siam (Thailand), Indonesia and Malaya (including Singapore Colony); with the privilege 
of calling at ports in the Hawaiian Islands, U.S.S.R, in Asia, Manchuria, Okinawa, Guam, 
Wake and Midway; with the further privilege of calling at ports in Panama Canal Canal Zone, 
on the East Coast of Mexico and in the West Indies, for the loading and/or disc 

of cargo to or from foreign ports on the contract service; and with the privilege of 
calling at United States Atlantic ports homeward with sugar, copra, and liquid cargo 
in bulk loaded at ports not in Indonesia - Malaya (including Singapore Colony), pro- 
vided that in the absence of specific authority of the Maritime Administration to 

the contrary, vessels calling at Indomesia - Malaya (including Singapore Colony), shall 
return to the United States Gulf ports for unloading cargoes destined for such ports 
before proceeding to the United States Atlantic ports. 


Not fewer than 36** and not more than 48** sailings, Number of Vessels Enployed: 15 


®# Subject to the stipulation that a minimum of seven (7) and a maximum of 


twelve (12) sailings per annum shall include ports in Indonesia and Malaya 
(including Singapore Colony). 


= FRICA TRADE ROUTE NO, 158) 
Between United States Gulf ports (Key West - Mexican border) ani ports in the Walvis 
Pay - Mombasa range of South and East Africa with service on at least a monthly basis 
to the Walvis Bay - Capetown ami the Beira - Mombasa ranges and with the privilege of 
ealling at ports north of Mambasa to the northern boundary of Italian Somaliland and 
ports on the Islands of Ascension, St. Helena, Madagascar, Mauritdus and Reunion and 
with further privilege of calling at Puerto Rico, West Indies, Trinidad, Mcaragua, 
Honduras and East Coast of Mexico to load or discharge cargo moving between such 
points and South and East Africa, 


Not fewer than 18 and not more than 24 sailings. Number of Vessels Employed: 7 


Note: The term "West Indies" which appears in the service descriptions 
of Lines A, B-l, B-2, C, D and E means the “Greater and lesser 
Antilles, including the islands of Jamaica, Trinidad, Tobago, 


Barbados, ani excluding the Bahama Islands", 
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ae 
For inetrertions cowering this enhetele. coe the Wat pertaining to Geanra! Gilanse Ghost Avesunts in the Gaifere Gyeten of Accemnts for Merit ian Carriers. Te entrics is (nde elem 


. CURRENT ASSETS 








Specie) Cash Deposits (p 10) _ al ’ 

Marketable Securities (p. 11). aaa i Y 758 1310] 1) / 901) 6 
bee bate bi. na : : | __ 1626 tT ahs 
Notes and Accounts Receivable--Related Companies (p. 13) 0 ane - 7 'u67! 56 
Accounts Rece!vable (p. 14) (Lens :Amount to be deposited in Capital/Spectal Reserve Mh 599 I | 100! oy 


Inventories (p.15) a 7 ad ene a weenie 5 | __1650/ on) 
ose 


Other Current Assets (p. 10 


Total Current Assete (See | Note Page 7) oes . _ 35 > 1007 | of 


Lees; Reserve for Doubtful Notes and Accounts Receivable | | ab bee 








Total Curtent Assets after Reserves _ 70 961) 
I] VOYAGES [" PROGRESS (when « net debit belance 
soos debit balance) ceatatenieoteaae TI 


Unverminated Voyage Expense (p- io) 40 mes 


Lene; Unterminated Voyage Revenue (p. 16 __| 9 |858i7sq] 877 176, | Teyal ea 
acne eal 


Capital Reserve Pund (p. 17 I eluding amounts accrued for deposit from 


Special Reserve Punt (p. 17) = Differential oubsidy receivebie! 


Construction Reserve Punt (p. 17 

In@urance Punds (pp. 14, 19 - 

Other Special Punds and Deposits (p. 18, 19, 20) 
Total Special Funds and Deposits 

TV_ INVESTMENTS ae ai 

Seeurities of Related Companies (p. 22, 23) 

Non-current Receivebles—Relsted Companies (p. 13) 








Cab Value of Life Insurance s S 4 i a 
Other Investments (p. 26, 27) Pe : 589 |562] 21589155 
Total Investments es s B29 S62) 2.1829) s 
Leese: Reserve for Revaluation of Investments Co 
Total Investments after Revaluation 
¥ PROPERTY and EQUlPMENT ieee ——— 








— 


= 
369) 
— 


ru 
375-89) 


}_(390-99 





Floating Equipment--vessels (p. 28, 29) 0 
(p- 30, 3h) Leese: Reserve for Amortisation and Depreciation) 4 : L, 1560) 080 
Other Floating Equipment (p. 32) ome —_ 
(p- 33) Lees: Reserve for Amortization and Depreciation 
Terminal Property and “Equipment (p. 32 a 
(p- 33) Less: Reserve for Amortisation and Depreciation 
Other Shipping Property and Equipment (p. 32) . 
(p- 33) Lees: Reserve for Amortisation and Depreciation 
Non-Shipping Property and Equipment (p. 32) 00 
(p- 33) Leese: Reserve for Amortisation and Depreciation 
Cometruction Work in Progress (p. 32) = 
Total Property and Equipment After Reserve 
VI OTHER ASSETS 
Claims Pending (p. 
Spare Parte (p. 4) 





a 





ath 


ep 


| Motes and Accounts Receivable from Officers and Employees (p. 35) 


Interest Acerwals for Deposit in Capital Reserve Pund 
Deferred Operating-Differential Subsidy Receivable ‘P- 25) 


Miscellaneous Other Aseqte (p 
Total Other Assets — 


Lese: Reserve for Doubtful Notes and Accounts Receivable 
Total Other Assets after Reserves 
VL DEFERRED CHARGES end PREPAID EXPENSES (p. 37) 
VIIT GOODWILL and OTWER INTANGIBLE ASSETS (p. 36) eee 
nniadiidiiezsiiiae £5 1935 1817 le 163) 765) 933 
966 | 691) 


heet dates (Capital Reserve Pund 
ial Reserve Pund 


Contingent Assets (not included above 











#i #i 


rerrri 





STS eee ee ee ees. SS 6 hD. ee. 8 oe. F es e..6..87 8. eee eek. eee 
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Long-Tere Debt - (due within one year) 


Mortgage Bonds and Debentures (p. 44, 45) 
Other Long-Tere Devt (p. 42, 43)" 


fon-Current Motes and Accounts Payeble - Officers and Buployess (p. <7) 
Recaptureble Profits - Maritine Administretion (p. 25) 


Wiscellansous Other Liabilities (p. 48) 
Total Other Lisbilities 





__ 1372/2658) ss. 391 362) 
EE a ae ee 


Y | xi2es! | balza7 
. eS ee ee et 


0HEE 


By | 


XIV. DEFERRED CREDITS 


Premium on Punded Dett (p. <9) 

Miscellaneous Deferred Credits (p. 49) 
Total Deferred Credits 

XV. OPERATING RESERVES 


: = Discount on Capital Stoek (p. 
Total Capital Stock 


Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Barneéd Surplus or (deficit); 
Appropriate (p. 52, 53) 
Uuappropriated (p. 52, 53) 


Total Met Worth 


a 
scaneleaonanied 


ipmenesiensiaenernreneemnsmen ete snnaren arena eaind S cemmenliceiiienty 
|___ See Significant Notes Page PA CT | 
ae ss cence ce eager gece 


| conbineent Lisbitities (act iashuted above) (p34) 00 OO 


36/8 
de 
ae 
toad 
ae 
Seceamaa 
19} 3 
atc 
we 
net 
ae 
iad 
ae 
| 125/58 
| 229] 
P 165/19 
stat 
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pmina ti s Agreement, become subject & be year 9; 

withdrawal; if “withdrew ee es for payment of veatal ablioahlana. alah Semele ees 

__not taxable but the Company may, under certain conditions and at some future time, lose the 

__benefit for Federal Income Tex purposes of depreciation | an. Cotes iene_oxnal to Seo _snrmnte 

' |_epplied. As of this date, the Company has no tax-deferred earnings invested in vessels, §o 
___Brovision has been made for any contingent tax liability on such depos: 


_____Operating-Differential Subsidies are recapturable by the United State 





any. the Texas Ci 
has returned to the Maritime ge reer eee ca 
_ period. 


In accordance with provisions of the t and ee ee 


thereto, provisi for subs ne eee ee Eo a » 194 
foeene Stl hace haze qupecgedated fren neenlae Geter the tesus' of Palle Ta —— 


Congress, and subsequent : ‘tion, the Company may et et te 
2 513,341 for su 








gubsidy for the years 1948 through 1953, aggregating $2 for such = 
has been ex _from deposit in the Special Reserve Fund and will be sib ieot to 
__deposit in such fund cumlative 








Ee _ As authorised by the Board of Directors at meeting of November 30 and December 1, 1953, 
application was filed on Jamary 6, 1954, with the Administration for authority to make a 
voluntary deposit 5 AAR SEE Soe uma ced commie ontned Seen. SERS SOREN 
during 1953. 
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——-——Petaral. income taxes for ell years Brion to. 1948 have been mantle Slate dtneadiananaen 


____ Returns for the years 1948 and 1949 have been examined by Burean of Internal Reveme, — 
par ee St eae The attached financial statements have been prepared on the bagis 


___of the revised come T Fund deposit . 
—een ee Pring stfect to sdinetmant of mbsidy Insed on rates determined for item _ 
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G.  Yatitere of Credit: s ionneansatp-areenpsrenanepenmeeiemsemmedaanamn 







































































— a! =, "pm lat latins ‘of credit as of December 31, 1954, with various banks aggregate spproxi- 
ma ma - ——_— cocaine 
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___ TKS 3. STROUP OO,, TE, 


Bewne 0 mepumede: « 
SCHEDULE 3000. INCOME STATEMENT 


For the Period__January 1, 19 54 to December 31, 19 Sk 








1. SHIPPING OPERATIONS 


(600-670) Water-Line Operating Revegue (p. 57) 





857| 69/ 718/062 





(700-968) Water-Line Operating Expense (p. 57 
Gross Profit or(loss) from shipping operations — 


Il. OTHER INCOME 


(675) Interest Income (p. 68) 





(685) Dividend Income (p. 68 
(690) Miscellaneous Other Income (p. 68) 





(O91) Release of prewius on Long-term Debt 
Total other income 


111. OTHER DEDUCTIONS FROM INCGME 


(960) Interest Expense (p. 67) 

(970) amortisation of Deferred Charges (p. 67 
(975) Doubtful Notes and Accounts Receivable 

(979) Miece! laneous Deductions from Income (p. 67) 








Total Other Deductions from Income 





Met Profit or (loss) from shipping operations 
IV. MON-SHIPPING OPERATIONS 


(€95) Income from Non-shipping Operations (p. 69) 
(995) Expense of Non-shipping Operetions (p. 69) 





Grose Profit or (loss) from Non-shipping Operations 


(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Equipment 
Total Expenses 
Wet Profit or (lose) from Non-shipping Operations 


Met Profit or (loses) before provision for Federal Income 


Remarks 


Taxes 


eet Toay 
EC ONES: 


(999) Provision for Pederei income tume 00002190] 000)... 3/000) 


Wet Profit or (loss) after Taxes 
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fe gn 
SCHEDULE 3001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT 


ror the Perics_Sanmary 1, 19 Seo December 313°5) 


SHIPPING OPERATIONS 
600-700 Terminated voyage resulte (p. 58) 
eo Inactive vessels expense (p. 61) 
640-850 Collections from and contributions to pools 
Gross profit or (loss) from vessel operations before subsidy. 
425 Opereting-differestial subsidy (p. 79) 
Grose profit or (less) from vessel operations after subsidy 
645-855 Terminal operetions (p. 63) 
650-865 Cargo handling operetions (p. 65) 
655-875 Tug and lighter operations (p. 66) 
660-685 Other shipping operations (p. 64) 
670 Agency fees, commissions, and brokerage earned (p. 62) 
90 Interdepartmental credits for services and facilities (p. 61) 
Gross profit or (loss) from shipping operations before 
overhead, amortisation and deprecietion 


OVERHEAD 
A@ministrative and genera) expenses (p. 62) 
Management and operating commissions (p. 62) 
Advertising (p. 62) 


ra | he 
Taxes- migceligneous (p. 62) ;-— oe — ah 


Grose profit or (lose) from shipping operations before amortisation en - ee ee 
and depreciation ie oe ee 9 765 7 \ 


OEPRECIATION-SHIPPING PROPERTY anc EQUIPMENT 

Amor isa tion-leesenholdés 

Depreciation- floating equipment-vessels 

Deprecietion-other floating equipment b cinncall ae 

Depreciatian-terminal property and equipment . IEE IS) 8 2 ee 

Depreciation-other shipping property and equipment || B7i6bh! §—s| a7 2 
Total water-line operating revenue and expenses 1s 65|880/857|s 59] 25715195 ot 
Gross profit or (lose) fram shipping operations ee re 6 629 

S scenipiibieeadee 


Remarks 
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15 Stores, emp. & equip. - 

‘1 Other aaintenance expense 
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ES OS 

FP Mammen TT 

9) tmpurense—-OUner 

© Glenarm Rte” Oy DOPE 

© Cem wml CUNO 
Total veese] expense 

Port expense: 

@ Agency feces end commissions 

7 Wearfage and dockage 
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3 
4 
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Aatotate peng ORL OOP TUR Sm Ie 


Ky ey <r ery 31, 19% 
tomesemers "A" - Subsidised Owned Vessels 
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Ferm Me 6 (Rev. 6-48) Cotes 0008 VERGE OPERATING STATEMEWT 


rom rus Sl, 1954 
Sumary Line "B-1" - Subsidized Ouned essels 
Opereter LYKES BROS. STEAMSHIP ©O. INC. ORLEANS, La (Cade 88) ¥ 


ecmmman Boe Of haut! lp srevelled - 2 
Ne. of Daye ts Port 55 ts Teta Ne. af Vevase D 3 


Ms Vora, 
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Perm Be 6 (Rev. 668) 
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Temaey Line = Scatdiocd med Vooesls 
OS eeeeaory : - Crmecis Wears La: 
Opereter LYKES BROG STEAMSHIP ©O. INC. MEW ORLEAMR LA (Code 69) 
ye DS Oo Se pg Pr aveLleeL I er: 
Me. of Daye at sida t-Guunt naialin_25-0t Ga tee 9 
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Queer LYKES SROS CTEAMSEIF ©O. DXC. NEW ORLEZAWE LA (Cade 58) 
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SCHEDULE 3030, OVERHEAD (ACCOUNTS 800-965) 


— <r =. he eee 


- item } Home office j Domestic | Foreign Total 





ADMINISTRATIVE AMD GEMERAL EXPENSE 
(901) Salaries of Officers @ Bs 
(902) Wages of Employees @ : 
(905) Lege. and Acoounting fees and Exponsce < 
(910) Rent, Heat, Light and Power 
(915) Communication Expenses 
(920) Office Supplies, Stationery and Printing 
| (925) Membership Oves and Subscriptions 
@| (929) Mtertaining and Solicitation. _ 
@| (9%) Traveling Expenses 
30 | (991) Insurance and Bond Premiums ae a 
11 | (932) Peneione and Relfef¢ 0 
12 | (933) Postage ir 
19 | (934) Maintenance of Office Dui lding and & Equipment 
14 | (944) Miscellansous* 
15 | Total Administrative and General Expense 
16 | (945) Management and Operating Commissions 
17 | (950) advertising es 
ws | (955) Taxee--aiscellansous (p. 70) 


” (Lines 15, 16, 17, and 18) Total 


>eo ee ewe 














SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 

















= Classification 
: (a) 
1 Agency Fees 
2 Commissions as 4 
3 Brokerage — 
4 ——_—————__ —_____ 
3 Totele _ 
‘the amount shown opposite this classification, as “miseellaneous", must not exoeed 10 percent of total administrative and general expense 


‘ajor expenses for vhich no classification is provided om thie schedule should, therefore, be described in the space provided hereunder. 


—,—* Includes Payrol] Taxes, ag follows: 
ae eee 


Salarie of Office 2 O23. 0Gs.. B21 
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SCHEDULE 4011. ROUTES OR SERVICES a 


Deecribe the routes served Dy the ceaprcde | showing One seme coach Uf respondent 
end leting putts Of cali in eequemee hoe ca. Se rWiCe Be peretery mature of business 
indicating frequency of sailings and number of vessels employed in 


is mot engaged in veese! operations, describe 
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Per tamtrustions covering this extetule ove te tert pertaisiag te Geaere! Ga lamse Geet fAoceunte is the Geifore Gyetes of Accounts fer Maritime Carriers The entries 


a al 
fo. (e) 


16 
17 
us 
1 
20 
a 
a 
2 
roe 
23 
% 
a 
28 
a 
x» 
n 
we 
x 
i 
33 
% 
7 
x 
» 
ad 
a 
a 
a 
a 
45 
se 
4“? 
af 
“ao 
x” 


SERRE 


1. CURRENT ASSETS 
90 Cash _. 
| (as) _| Special Cash Deposite (p. 10) 
Q Marketable Securities (p. 11) 
at Notes Receivable (p. 12) 
A Motee amd Accounts Receivable—Related Companies (p. 
Aqcoun te Receivable (p. 14) (Less:Amount to be — in Capital/Special Reserve Funds 
(370) Taventories (p.15) 
| (199) | Other Current Assets (p. 10) 
OU 
(369) less: Reserve for Doubtful Notes and AccOimts Receivable 
were Total Current Assets after Reserves 
II VOYAGES IN PROGRESS (when « net debit balance 
Unterminated Voyage Expense (p. 16) 


Pomc ist 

| (200) | 

| (300) | ° Lose; Unterminated Voyage Revenue (p. 16) 
eee Le ae 

Se od 





oe oy term Pat CY oO one '— sr ax toot — ash aa rT 97 


Operating - Differential subsidy receivable! | Oe 1450 |. 27/92 q'! 


[ (304) | Tisrance Pande (pp. 18, 19) \ eee Te 
| (306=12)| Cuber Spread Pande and Oeposite (p. 18, 19, 20) __| 3/79/1801 ae 
a Total Special Punds and Deposits 7 : 1910/0983) 56/290) 43: 
|__| sry aNvesnenrrs ae [eet taal 
| (316) | Seeurities of Related Companies (p. 22, 23) | ___j240 000] 2A8 O08 
| (320) _| Won-current Receivables—Related Companies (p. 13) —— 
Cash Value of Life Insurance 
28) Other Investments (p. 26, 27) 
Total Investments 
Lese: Reserve for Revaluation of Lavestaents 
Total Investments after Revaluation 
¥ PROPERTY and BQUIPtS Ld 
Ponting Rquipaect—vessels (p. 28, 29) Cait 
(p- 30, 31) Lees: Reserve for Amortisation and Depreciation | 22/550 i bid 7h) 34. | 560) ploso| «37 620) 
[ (337) _] ower Floating tquipment (p- 32) So el ee BE A nd | kl oa 
(p- 33) Lees: Reserve for Amortisetion and Depreciation 
toa) Terminal Property and Equipment (p. 32) 
| (344) | (p- 33) Leese: Reserve for Amortization and Depreciation 
| (349) _| Other Shipping Property and Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortization and Depreciation 
on-Shipping Property and Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortisation and Depreciation 
Construction Work in Progress (p. 32) 
Total Property and Equipment After Reserve 
VI OTHER ASSETS 
Claims Pending (p. 34) 
Spare Parte (p. 34) 
Wotes and Accounts Receivable from Officers and Emplayees (p. 35) 
Interest Accruals for Deposit in Capital Reserve Pund 
Deferred Opereting-Differential Subsidy Receivable 
Other Non-Current Motes and Accounts Receivable (p. 35) 
Miscellaneous Other Assets (p. 36) 
Total Other Assets 
Lees: Reserve for Dowbtful Notes and Accounts Receivable 


_ 


DEFERRED CHARGES and D EXPENSES (p. i - | _2| O20! 5 
[VIX GOODWILL end OTHER INTANGIBLE ASMETS (p36) 0 
een 

“apital Reserve Pund 
Special Reserve Pund 
Captingent Assets (mot included above) (p. 4) 
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equrt thenid be compintont with thane te the sapperting schedules of 
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IX. CURRENT LIABILITIES 

Motes Payable (p. 38) lie r 

Wotes and Accounts Payable - related ecapantos (p. 9) 

Aecounts Payable (p. 40 

Other Current Liabilities (p. 41) y a 

Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 
Long-Term Debt - (due within one year) 

Mortgage Notes - Maritime Administration (p. 42, 43)* 

Mortgage Bonds and Debentures (p. <4, 45 


1. GES R 
Unterminated Voyage Revenue (p. 16) 

Less: - Unterminated Voyage Expenses (p. 16) 
XII. LOMG TERM DEBT (due after one year) 
Mortgage Motes ~ Mauritian Administration (p. 42, 43) 
Mortgage Bonds and Debentures (p. 44, 45) 





Other Long-Term Dedt (p. 42, 43)* 
Term debt (due after one 


Noo-Current Payables-Related Companies (p. 39) 





Nom-Current Notes and Accounts Payable - Officers and Baployees (p. 47) 
Recapturable Profits - Maritine Administration (p, 25) 


Miscellaneous Other Liabilities (p. 4#) 
Total Other Liabilities 





Premium on Punded Debt (p. 49) 
Miscellaneous Deferred Credits (p. 49) 
Total Deferred Credits 


Reserve for Repaire (p. 49) 


Reserve for Pensions and Welfare (p. 49) 


Miscellaneous Operating Reserves (p. 49) 
Total Qperating Reserves 
Total Liabilities 


Capital Stock: 
Tegued and Outstanding (p. 50) 
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p21 | so po 
Sudsertted (p. 30) SS SS SS 
bE al head 


Lass: = Diseotnt om Capital Stock (p50) a 
[Sl 0 


Total Capital Stock 


Capital Surplus (p. 52, 59) 
Appreciation Surplus (p. 52, 53) 
Rarned Surplus or (deficit): 


Appropriated (p. 52, 53) 
Unappropriated (p. 52, 53 


Total Met Worth 
TOTAL LIABILITIES AND CAPITAL 














LYEES BROS. STRAGEIP OO., IC. 
er J 


SCHEDULE 3000. INCOME STATEMENT 


Por the Period JANUARY 1, 19 53 to_ BECEMGER 352, 1953 _ 





1. SHIPPING OPERATIONS 


(600-670) Water-Line Operating Revenue (p. 57) 
renee) Gtepehdne Qpaveens Gpeme Ge FV) esti 
Qross Profit or(loss) from shipping operations 


Tl. OTHER Incog 


(675) Interest Incom (p. 68) 

(685) Dividend Income (p. 66) 

(690) Miscellaneous Other Income (p. 66) 

(6971) Release of premium on Long-term Debt 
Total other income 


211. OTHER DEDUCTIONS FROM INCOME 


(960) Interest Expense (p. 67) 
(970) amortisation of Deferred Charges (p. 67) 
(975) Doubtful Notes and Accounts Receivable 
(979) Miscellaneous Deductions fram Income (p. 67) 
Total Other Deductions from Income 
Met Profit or (loss) from shipping operations 


IV. MON-SHIPPING OPERATIONS 


(€95) Income from Hon-shipping Qperations (p. 69) 
(995) Expense of Non-shipping Operations (p. 69) 

Gross Profit or (loss) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Bquipaent 


Totel Expenses 
Met Profit or (loss) from Non-shipping Operations 
Wet Profit or (loss) before provision for Federe) Income Taxes 


ie = ne me} So aia 000 
eee 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4063 







f Reo a pe tba 
SCHEDULE 3001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT 







Por the Period JAMUARY 1, 1053. DECEMBER 3), 


Line 
fo 
(a) 
1 SHIPPING OPERATIONS 
2 [600-700 Terminated voyage results (p. 54) 


oo Inactive vessels expense (p. 61) 
WO Collections fram and contributions to pools ee — ee 
Gross profit or (loss) fram ressel operations before subsidy. Ss Le eh | ee 
Lg isan ion | | | sonic 


+ Opereting-differential subsidy (pm 79) 
Qroee profit or (dese) from vesee) operstions after subsidy on en ee, 8 (fa a aaa. 


Terminal cperations (p. 63). 
Cargo Baa@hing operations (p. 657. 
Tug and Ligier operations (p. 6¢) 
S Other shipping operations (p. 64}. 
670 Agency fees, commissions, and brokerage ecareed (p. 62) 
~~ Interdepartmental credits for services and facilities (p. 61) 

Groee profit or (loses) from shipping operations before 

overhead, amortisation and deprecistion 







































GFCKR CSB ewmre ere 












OVERMEAD 

0 A@ministrative and genere] expenses (p. 62) 
Management cad opereting camissions (p. 62) 
0 Advertising (p. £2) 
5 Taxes- misc@llangous (p. 62) 
Grose profit or (less) from spipping operetions befere amortisetion 
and ceprésteyien 













SPBsaess 
g 
S 






‘ 





2 ‘ QEPRECLATION-SHIPPINO PROPERTY and SQUIPMENT 

» |e Amort{ sa tice- legeuholde 

im Depresiatian- flosting equipment-veseels 

23 ioe Depreciatica®-other flgating equipment 

ai@ Depreciation- termina) y and equipment 

a |e Depreciation-opher 2 ager and equipment t.ho | | 89) 4 
28 Total weter-line opereting revenue and expenses '¢ 69/738 62 | is S919 3 los bs | & a 
a Gross profit or (iges) from shipping operations in TT, of 4 | oF 
pl lesnetnialenisalbanenl 
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\THG STATEMENT 


Principal Summary - Al] Operations 


service and type of vesse!' See eemeememmcen 

| Number of voyage terminations Ws amber nautical miles traveled 
Number of: Voyage days “19,827 12, »1 

| Wumber of Passengers Carried: 

| Piret clase 

| Cabin clase 

| Second class 

Tourist class 

Thiré clase 





| “Other classes = 
y Total Ea Lee I Dee Oe be th Nha 
Wunder of freight Jayable tone of cargo carriéé | a0 ,942 | 554 | 683.390 =| 3 a a 


ngage ms ga 
Preignt--rordig he wha 1797 4s 
& + —coastwise and interecests) | 2,519,464 | 1,033,193] 3,552.44 
08 Passenger —Pareign - Le | 280.497] “ag 5 
zee —Cdietwiee and intercoastal _— + RF 


ee 
" © * +-Comstvise aid intercoastel 


1? Poreign ail 
19 a4 valores _— 
~» @prer revenue’ (p. 99) 
24 Other voyage revenue 
Total veese) opereting revenue 
700) Operating expagge--Terninated voyages: 
Veese| expense: 
@ wages a 
_@ Payroll tases 


OP Contributions - Welfare plans 
WO Subsistence - - somes (LBL psy _ jae 
15 Stores, supp. & equip. - Domestic ¢_ 9977" 


25 Other maintenance expense 
35 Poel, 

4© bepeire—Performed domestic 
49 Repaire—Performed foreign 
55 Inqurance--#ull and machinery, 
57 Ineurence—P. & I 


\ p Garter hire? (p. 99) 
4 Other veesel] expense 

Total veesel expense 
Port expense: 


65 agency fees and commissions sé 1,260,463 
FO GRR ROO COI centr etitnccretieenicnemistticeemaniianiatineintabataatie 


Cargo expense: 


ln 
69 Other cargo expense SS 


Brokerage expense: 


9 Preigtt ES 72 
Ow nei 


Other voyage expense: 

95 Canal tolls 

ee ae a reeensgeeenterecencinnnanennennnnnees PS 7S 1,368,436 19,958, 522 
Total voyage expense ae 


I a Caer ssn dn ane oem Rene mri ee ae ng 
a ern aeeeereeninetnensepesnemmtoensnpuapeanapastmsushesessenasieressenooepeanananseansannessabinenapeansnunnannainain TEs 


Direct profit ( from vessel operations 


' A euparete vessel Operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
emt for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are operated 
om the same route vith weubesidised vessels, seperate statements must aleo be submitted. 

? Separete vesse) operating statements must be submitted covering vessels chartered to and from others--euch operations be in- 
Cluded op statements covering vessels owned and operated by the respondent. Exclude “off hire**pericde from number of voyage pa es 





corr trrrrr tert rrr 








Bees ween | FF 
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Sebetule 008. VESSEL OPERATING STATEMENT pcedube B-. 
von rut reuon_Sammary 1, 1953 thru December 31, 1953 


CO., INC. NEW ORLEANS, LA. (Cede 64) 
age 





Inward | Total 

















Total voyage expense _ — ~ us 
R294 Si 

Total vessel operating expense — oneness as - — eee TS 

Direct profit GESCIEIS) from vessel operations — a id 
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Beoccecren (FEI 


- 


SSESSESTFSESSSSSRSKRSSSRSSSSSISSCSRSesseseseReReeweesseaseaeresc 


Form Me. § (Rev. 6-52) | Schedule Sone, VESSEL OPERATING STATEMENT Behetule Bi 
vou raz rmuce_dmmery 1, 1953 thru December 31, 1953 
Ol Operetor LYKES BROS. STBAMBHIP CU., = oy ORLBANS, LA. (Code 6) 
Terminations - 19 _ mrxxaem. 2 
09 No. of Days at Sea 10 Ma ef Dove ta Pore 4B. ss Total a ot Vorese Dus at} 

















(700) Operating expense—Terminated voyage: | 
Vessel expense: 


01 Were 
08 Payroll taxes 


1,016 
09 Contributions - Welfare —__ 29,827 
~eaee ee es 88,154 
u supp. & - Domestic pian __ 83,383 
Btores, equip. ee 
—_— 219,454 








26 Other maintensace expense 
38 Fuel 











98 Passenger amin —___77, M41. 
Other voyage expense: = 
nano vata eT 
eer ee ee eee 1009 
Ms FJ 





Total vessel operating expense —_ aD 


Direct profit ‘or jose) from vessel operatiome ———————— AMA, AO 





SSseSeetreesereses esse eteeserseseesaeetereaeesens COPS CO Os 68 O86 EPS eee ase oo 5 | 0§ 
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Gcboduls 2008. VEASEL OPERATING STATEMENT Saati D4 
you Tas ruasco__%2mary 1, 195) thru December 31, 1953 


Operetor LYKES BROG STBAMSHIF CO., INC. NEW ORLEANS, LA. (Code #8) 


ea 
ee eS eee ee 


98 Other maintenance expense —__ 133,19 
—1,045,13) 








Direct profit REEMA trom vessel operations 
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SSSestcsesescsssessesesreseeesssesegeegre 


Sebedule B) 


| Form Mo. § (Rev. 6-62) Schedule $002. VESShi. OPERATING STATEMENT 


damvary 1, 1953 thru December 31, 1953 


rom THE PERIOD 


Jor Uperetor LYKES HROS. STEAMSHIP CO., INC. NEW ORLEANS, LA, (Code 60) 


* Qwmead wosuex Subsidiseds: trade rowe 
Trawd 


— = a = 
Inward | Total 


12 Voyage Began ___ 






















Number of Passengers Carried: 
First class ene pee caghee ees 
I a 
Second class —____ _ ee 
Ol —————— 
Third class — ES 
Other classes 


Number of freight payable tons of cargo carried — 
(600) Operating revenue—Terminated voyages 


01 Preight—Foreign 760,877 |+ $368,244 
ne vine | aa 


6. ..2 —Coastwise and intercoastal 
16 United States Mail—Foreign 
ty ° - " —Cosstwise and Intercoastal 
17 Foreign mail —___ 
19 Ad valorem 
20 Charter revenue (p. 59) 
24 Other voyage revenue 
‘Total vessel operating revenue 
(100) Operating expense—Terminated voyages: 

















18 Stores, supp. & equip. - Domestic $_. __ 230,622 24 Foreign_8___ aides amen Ets 
26 Other maintenance expense ___ a ee — om 
36 Fuel a Se a — — meme eeneete a ‘2,837 








40 Repsire—Performed domestic __ sin ieiaaataia tte iaimaeiils — ee 329,447 
49 Repaire—Performed foreign ee eS — - — _ — __ 78 


56 Insurance--Hull and machinery nee —_—$$$$ eee 


| 327,05 
n-ne —Fa 


| 60 Charter hire ip. 59) 











ee ——— $$ —$ ___ 86,650 
Total vessel expense . eis ad —_ siete iat iaatatatniiaaii ceded a 5,322,981 
Port expense: 
6 Agency fees and commissions ENE ame § ee 
70 Wharfage and dockage ee . eee 
79 Other port expenses — — = _ - 803,656 





Cargo expenses: 1,069,992. 


80 Stevedori —_———_—_—_ a _ 
89 Other ae apme ————— 2 __1,577,940 


Brokerage ex, 
90 Freight ses - sansa = os - ny eoy us 


| 98 Pessenger —— ee a a siiimaiaa 











| Other voyage expense 








- 
96 Canal tolls 7 CE i 

| 90 Uther voyage expense —— ee —_  — __167,990 70 2,668, 321 

Total voyage expenses —— = ——— —— - BOT 3 

Total vessel operating expense — prin . - pecanneineal siliapinbiaiaaiaiiicaa nena 

Direct profit MAIN from vewel operations —— acini siiaieciatameesbi . = ——. sep TVs 


PS Soop hh pan LR 


a 
u 
“ 
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is 
" 
we 
uw 
w 
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2 
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u 
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bu 
uv 
» 
Ww 
a 
a 
“ 
Me 
oe 
4 
" 
“u 
w 
0 
a 
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| Other classes — 





MONOPOLY PROBLEMS IN REGULATED IN 


Gehedule 2008. VESSEL OPERATING STATEMENT 


DUSTRIES 


vor tur renion Semuary 1, 1953 thru December 31, 1953 


io; Qyeretor LYKES BROS. STHAMSHII CO. INC. NEW ORLEANS. LA. Code 60) 


Owned soompeSiubaidi sed 
te, of Voyage Terminations - 48  worsqsom Nautical Miles Tr 
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09 No, of Dage at Sea_ co edi 2,020 is Tota! No. es 


12 Voyage Beyen —- ——_—-— ——!8 


Number of Passengers Carried ___ Outward _ 


First clase —_____ 
Cabin class — 
Second clase — 
Tourist class ——__ 
Third class ..—— 





Total —$——— 
Number of freight payable tons of cargo carried 
(600) Operating revenue-Terminated voyages: 
01 Freight—Foreign 


08 Pamenger—Foreiga 
>" 
16 United States Mail—Foreign 





"24 Other voyage revenve — 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vessel expense: 








09 Contributions - Welfare plans 

10 Subsistence - domestic = 

16 Stores, supp. & equip. - Domestic $_ + 367,403 nai ere tc 
26 Other maintenance expense 

36 Fuel 

40 Repaire—Performed domestic _ 





49 Repaire—Performed foreign 
66 Insurance—Hull and machinery 
67 Insurance-P. & L———___ 
69 Ineurence—Other 
60 Charter hire (p. 59). 
64 Other vessel expense 
Tote! vessel expense lle 
Port expense: 
66 Agency fees and commissions — 
10 Wharfage and dockage epee 
79 Other port expenses Danii 
Cargo expenses: 
80 Stevedoring —.___— 














| 89 Other cargo expense —— 
| 
Brokerage expense 

00 Freight —_.._...__.-.--—— 





08 Passenger 
Other voyage expense: 
% Canal tole — $$ $$$ 
9 Other voyage expense —. 

Total voyage expense —— 








Total vessel operating expense oe 





Direct profit (or loss) from vessel operations — 
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ee 





Porm Me 6 (Rev. 6-54) Schedule 2002. VESSEL OPERATING STATEMENT 











Bebeduie Bb) 
roa rus rraco_Jemmery 1, 1953 thru December 31, 1953 
01 Opereter LYAES BAUS. STBAMSHIP CU, INC. NBW ORLEANS, LA. (Code 60) 
sueex Subsidised. guerre 
womnpssm Nautica) Miles Tra’ D 0 
10 No. of Daye tn Port__.agQh9_ i Total No. of Vovage D 

——— 1 Vovene Bete eer 
ouvert __[ tanermetions {tama | 
CD ID ceteris ae i dst susaie = a ieee 
— ___ a 
|__—___ aoe Oe) SH | So 











2,044,251 
— 
15 Stores, supp. & equip. - Domestic s__ "2° 7 at Foreign 





























eee 
eee TT lL —— 


969,735 
oa a a Or CO re 
Brokerage expense 62,016 
0 Pret ee 
08 Passenger ji ___ 83,853 


09 Other voyage expense — —_____ 80,933 80,099 








1,931, 
— 21m | 
ABs | 


Total voyage expense 
Petal veel epereting expense 
Divect profit (or lose) from vessel operetione —— ———— 








MONOPOLY PROBLEMS IN 


= 
(a) 
ADMIWISTRATIVE AMD GEWERAL ade 
(901) Salaries of Officers 
(902) Wages of Buployees tlc set ae 


(905) Legal and Accounting fees and Expenses 
(910) Rent, Meat, Light and Power 
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REGULATED INDUSTRIES 





(915) Communication Expenses 
(920) Office Supplies, Stationery and Printing 
(925) Memberdhip Dues and Subscriptions 
(929) Entertaining and Solicitation = 
(93) Treveling Expenses 
(991) Inowrance and Bond Premives oo 
(932) Pensions and Relief 
ae 
| (034) Maintenance of Office Building and Equipment 
(944) Miscellaneous! 
Total Administrative and General Expense 
(945) Mmmagement and Operating Commissions 
(990) Advertioing 
(955) Taxes--miscellaneous (p. 70) 
(Limes 15, 16, 17, am@ 18) Total 


SEES ewewovr ws 


sos 


s&s 


79 6] -—+—} Ts 
hissed wo fT nig i 
| 44|650[ 139 2 | 


i |e 
i Hise 1 Ea i 


|_| 3951425 | 3 eT) 


et Shi) 367 le 2 BS OD ie =i = |e | FTIR 
Bk ta ee ee Leg se Eee 


SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


Rome office 


, Classificetian 
(a) (b) 


| $6la¢ 207 fe _ 65 | por | jh» | 3 UST 


loool pet 
aor ls bee bor Te Tra 


ee ner er rarer wust not exceed 10 percent of total e@ministrative and general expense. 
Wager expenses for viich no classification is provided on this schedule should, therefore, be described in the space provided hereunder. 
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SCHEDULE 4011. ROUTES OR SERVICES. 
A- (KES CARID c(t ™) | ROUTE MD. 19) 


anda Se eer veneane REGeanens 8 


LINE B- SU, a ee eee ge a 
tween port or p of but not including Guifport,Mississipp!) ani 
_& port or parte on the Weat Coast of the United Kingdom, with the privilege of calling at Irish 


_porta ani with the further privilege of calling at Tampa, Port Tampa, Boca Grae, a at parte , 
in the West Injies and Merico. 


gence Frequency of Sailings: 2 per month Sumber of Yeaacle Laplayed: 7 


tween a United States or porta | of but not including d Gulfport 0 t,Misaiaaipp 4) 4) and 







“- " or ports @ or ports in Spain and/or Portugal ani/or 
_the Mediterranean, Aariatic ani/or the Black Sea, with the privilege of calling at 

Spanish Morocco, ani at porta in the United States South Atlantic plant ot_Teeealh,aah-a0, 
porta in the Weat Inijies and Mexico. : 

abd Frequency of Sailings: 3 per month, ee eee eens 


_ LUM D- LYKES ORTENT LINE (TRADE ROUTE wo. 22) i i ane 
_ Between ao United States Gulf port or ports, via one Caral, to a port or ports in > Tapas , 





Shim, the Failispize Ialante, Hong Kong, French Indo-China, Siam (Thailand), the Netherlanis 
_Eagt Indies, Straits Settlements (including the Malay States); with the privilege of calling at 
parka 1) GA Beating Talaghe, Masia in Axia, Korea and Formosa, ealeo porte in 
Mexico and the West Iniies for the loading charging of cargo to or from foreign ports 
on_the contract a amd with the privilege of calling at United States Atlantic ports homeward 
with _ Se ee ae ee Indies or 
Straite Settlements (inctudins the Malay States), provided that in the abaence of specific 
authority of the Commission to the contrary, vessels calling at the Netherlania East Iniies or 
Straite Settlements { including the Malay States), shall return to the United States Gulf parte for 
unloading cargoes destined for such porta before proceeding to the United States Atlantic ports, 
with the privilege (subject to cancellation hy the Commission upon sixty days' notice to the 
Operstor) of calling at the following Islanis in the Pacific area (such privilege not to be 
considered as a modification of the above route description): Caroline Islanis, Marianas Islanis 


half ome 
_______ __Fraquency of Sailings: 4 per month. Musber_of Vessels Iuplopeds—16—_ — — 


aa ome a a a 


offers) to porta in the Capetown/Beria range, with the privilege of calling at ports 

North of Beira to and including Cape Guardafui in the Italian Somlilani ani ports on the 
of Ascension, St. Helem, Madagascar, Meuritiug and Reunion ani ports in Southwest 
in the range from Cape Frio south to as traffic offers; return over the 

_same route or via another route subject to approval hy the Maritime Administration. Vessels 

_have the privilege of calling at Puerto Rico, Weat Iniies, Nicaragua, Honduras, Mexico ani 

_Trinidad to load or discharge cargo moving between such points ami South ani East Africa. 

a Frequency of Sailings: ) per month. Number of Yeasels Employed: 3 
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SCHEDULE 4013. OPERATING-DIFFERENTIAL SUBSIDY (ACCOUNT 635) 
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eitteedie mut + 


§ 


— —_ = (s 
Number of voyages Number of voyage days 
wages-Officers anc crew 
Subsistence-Off cers and crew 
Stores, Supplies and Equipment 
Maintenance (upkeep repairs 
Insurence-Hull and Machinery 





Ingurance-Pé! 
































Subsidy 


BB 


8 
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8 03361010 SCHEDULE 2000. mame of Respundem LYKES BOS, STEAMHIP CO., INC. ott » 


COMPARATIVE CEMERAL sao aT 
LL 
qpesues Cqvering this cohetale, ee the ter! pertaining to Gomera! Gaiaase Gheet Acceumte is the Usifere Gyetenef Secounts for Marit ian Carriers The entries (9 tate meee | 








—— 
(a) 


1. CURRENT ASSETS 

90 OO it een 

| as) _| Special Cash Deposits (p. 10) 0 
Q Marketable Securities (p. 11) Laeatinie seat 
| (30) _| Notes Receivable (p. 12) a ERASE a | 
| (a4) _| Notes and Accounts Receivable--Related Rabati ih. per eee ato s acell Q } 
Accounts Receivable (p. 14) 

Inventories (p.15) lt hil a on i ¥ 6 
(199) Other Current Assets (p. 10) 00 Led oak og a] r } 
Total Current Assets a 2 11 5 








Lees: Reserve for Dou Doubtful Notes and Accounts Receivable | 

Total Current Assets after Reserves Pag "Sia | _ 351030) 6 Bi 600 fo ) 

TI VOYAGES IW PROGRESS (vhen « net debit balance : 
Unterminated Voyage Expense (p. 16) | \ 
Less: Unterminated Voyage Revenue (p. 16) 








Lil L YUMDS @ DEPOSITS = “ a 
Capital Reserve Pund (p. 17) See Page 7 "Significant Notes" 
Special Reserve Pund (p. Fe nt Se prea. 
Construction Reserve Pund (p. 17) 
Insurance Funds (p. 16) eee, 
Other Special Funds and Deposits (p. 18, 19, 20) 

Totel Special Punde and Deposits 
TV_INVESTMENTS 
Seourities of Related Companies (p. 22, 23) 
Non-current Receivables—Related Companies (p. 13) 
Caah Value of Life Insurance 
Other Investaents (p. 26, 27) 

Total Investaente 

Lees: Reserve for Revaluation of Investments 


Total Investments after Revaluation 2/819) O28 
ROPERTY and EQUIPMENT v Mites 2 
Floating Equipment--veesels (p. 28, 29) ps7} 0) asd tet a 
(p- 30, 31) Lees: Reserve for Amortization and Deprectasicn}__29 Gu AS 624, 28 tae eu en 


| (337) _| Other Floating Equipment (p. 32) 


(p. 33) Less: Reserve for Amortization and Depreciation See 
Terminal Property an¢ Equipment (p. 32) 


(p- 33) Lees: Reserve for Amortization and Depreciation Tastee —T~[ 


Other Shipping Property and Equipment (p. 32) ‘SS a 
(p- 33) Lees: Reserve for Amortization and Depreciation 


Non-Shipping Property aa@ Equipment (p. 32) 
(p- 33) lees: Reserve for Amortisation and Depreciation 
Construction Vork in Progress (p. 32) 
Total Property and Equipment After Reserve 
VI_ OTHER ASSETS 
Claims Pending (p. 34) 
Spare Parts (p. 34) - 
Notes and Accounts Receivable from Officers and Employees (p. 35) 
Interest Aecrvals for Deposit in Capital Reserve Pund 
Deferred Operating-Differential Subsidy Receivable 
Other Non-Ourrent Hotes and Accounts Receivable (p. 35) 
Miscellaneous Other Assets (p. 36) 
Total Other Assets = 
Lees: Reserve for Dowbtful Notes and Accounts Receivable 
Total Other Assets after Reserves 


SE 








i | | 
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Contingent Ansete tesa ineluded above) (p. 54) Pt oe | 
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Name of 





SCHEDULE 200! 





AALAMCE SHEET as ee a2 LIABILITY Sime 


shenl* be compiatent sith (hone im tae supporting schedules of tae gages indiested. Yie entries ie colume () stewie be resteted te confers sith the accounting requti 
[tame 





















Balance « owe |Balance at beginning L , 
of p of period to) 


és 2 aot ae 








IX. CURRENT LlApsi 1 TIED | ar 


Wotes Payable (p. 3# : — « e ©2 
Motes and Accounts Payable - related companies (p. 39) 

Accounts Payable (p. « Pi 

Other Current Liabilities (p. 41) — 2 
Miscellaneous Reserves for Unrecorded Liabilities (p. 41 






























Long-Term Debt - (due within one year 





Mortgage Notes - Maritime Administration (p. 42, 43) 
Mortgage Bonds and Debentures (p. 44, 45 










Other Long-Terw Debt (p. 42, 43 
Total Long-Term debt 
‘AL CURRENT LIABILITIES 


ar) 





(due within one 









net credit belance) 












Mortgage Notes - Maritime Administration (p. 42, 43 
Mortgage Bonds and Debentures (p. «4, 45 
Other Long-Term Debt (p. 42, 43 

Totel -Term debt (due after one year 
XIII. OTHER LIABILITIES 
Non-Current Payablee-Related Companies (p. 39 
Won-Current Notes and Accounts Payable - Officers and Employees (p. <7) 
Recepturable Profits - Maritime Administration 
Miscellaneous Other Liabilities (p. <8 
Total Other Liebilities 
XIV. DEFERRED CREDITS 
Premium on Punded Debt (p. 49) 
Miscellaneous Deferred Credits (p. 49 
Total Deferred Credits 










































Reserve for Repaire (p. 49) 
Reserve for Insurance (p. 49) 
Reserve for Pensions and Welfare (p. 49) 
Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 













Capital Stock: 
Teeued and Outatanding (p. 50) = CS oo oon —_ 
Subscrived (p. 50 esis Eancaa, vaneless ii cea 
Less; - Discount on Capital Stock (p. 50) Ee bah at lara a 
Total Capital Stock ; p31 500/000)— 3 SOO 
SURPLUS co 
Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 
Earned Surplus or (deficit) 
Appropriated (p. 52, 53 
Umappropriated (p. 52, 53 
Total Surplus 
Total Net Worth 
TOTAL LIABILITIES AND CAPITAL 


















53 
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SCHEDULE 300u. INCOME STA!IEMEN1 


For the Period . 2' uiry - So 


HIPPING OPERATLO* 


water-Line (pereting Reverue (p 


988) water-Line Operating Expense (p. 57) 


Grose Profit or(loss) from shipping opera? tone 


Tl. OTHER INCOME 


6 |(675) Interest Income (p. 68 


7 |(085) Dividend Income (p. 68 


n} 





@ |(690) Miscellaneous Other Income (p. 
© |(691) Release of premium on Long-term Debt 
| Total other income 
| 
| Ill. CTHEk DEDUCTIONS 
12 | (96 Interest Expense (p. 67 
13 |(970) Amortization of Deferred 
775) Dowbtful Notes and Accounts Keceivable 
Miscellaneous Deductions from Income 
Tctal Other Deductions fr. 


r (loss) from shipyi 


1¥. NUN-SHIPPING OPERATIONS 
19 |(695 Income from Non-shipping per ions 
(995) Expense of Non-shipping Operstions (p. ¢9 
} Gross Profit or (loss) from Non-shipping )perations 
|(995) Overhead Expense of Non-shipping Operations (p. 69 
(996) Depreciation Non-shipping Property and Equipment 


Total Expenses 





Net Profit or (loss) from Non-shipping Operations 


| 
| 
| 
| 


L Net Profit or (loss) before provision for Federal Income Taxes 





27 |(979) Provision for Federal Income Texes 


28 | Net Profit or (lose) after Taxes 


Femarks 
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SCHEDULE Sot WATER LINE OPERATING REVENUE in. EXPENSE STATEMENT 


Por we Period sSbuary ), 162 to Decenber 32 








1982 














gi SHIPPING OPERATIONS 
2 600-700 Serminated voyage results (p. 54 






o> |e Inactive vessels expense (p. 61) 







oe @40-25C Collections from and contributions t. pouls 






03 Gross profit or (loss) from vessel operations before subsidy, 
26 }@25 Operating-differantial subs ty 
7 Gross profit or (loss) from vessel operations after subs! 4y Ei < 







¢8 [665-455 Terminal overetions (;. 64) 
49 1650-865 Cargo handling operations (p. 65 
10 [655-875 Tug and lighter operations (p. 66 
1) [660-885 Other shipping operations (p. 64) 
2 }670 Agency fees, commissions, an! brokerage earned (p. 62) 















1 1/890 Interdepartmental credits for services and facilities (p. 61) 





u Grose profit or ‘loss) from shipping operations before 





b+} overhead, amortization and tepreciation 







OVERHEAD 


Administrative and general expenses (p. 62 







5 Management and operating commissions 
950 Advertising (p. 62) 
Taxes- siscellaneous (p. 62) 











v2 Amortisation-leaseholds 


mM 981 Depreeiation- floating equipment-vessels 

so |e Deprectation-other floating equipment 

a» |” Depreciation-terminal property and equipment 

7 #8 Depreciation-other shipping property and equipment 






2 Total water-line operating frvenue and expenses 


Gross profit or (lose) from shipping operetions 








ated voysye expense (pa £2) nino iceettemetnmenalentie 
~eautigedneditiones chatien hice a a aS as 

—— Jn 

wezage exuerse (a/G 700) above 
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FEF SCKRESESRBSESEE BSE BSISVYRROSORRBSSE 


eeerseses 


Seer 





ae ee ee te FTE Ihc, 


SCHEDULE 3:02 VESSEL OPERATING STATEMEN | 
FOR THE PERIOD .-.NUARY 1, 1 -S2-D' Verbs: 


aS fs ak m ide KH what : aia Aida wane ibs idined 


| Number of voyage termina’: ate Diath. m3 Wumber of r t miles traveled — 


Number of: Voyage tay an—pienh... Deyr e! see 12d... Days in port 
=e 
| Number of Farsenge arries Ss +—snbermediate 4 
Firet cia . . - - oa 
abin clase 


Second clase — 





Tourist cless tnbamane 
Third class 
Other classes 
Total 

Wuaber of freight payeble tons of cargo carried 

(600) Qperating revenue--Termingted voyages: 
Ol Preight--Poreign 
OS %* -Coastvise and intercoastal a 
‘WS Passeonger--Poreign oat 
“12 ¥ ~-Coastviee and intercosst#) —t- 
"15 United States Mil--Poreign _ } 


a —-—+ 


le ” ” " --Coastwise and intercoastel ___ spall capes 
17 Foreign asil_* ieee +S 


19 ad veloren 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vesee] cpereting revenue 
(700) Operating expense--Terminated voyages 
Vessel expense: 
OL wages 
08 Payroll taxes 
3 Contributions - welfare plans 
10 Subsistence - domestic § 
15 Stores, supp. & equip. - Domestic $ 
25 Other maintenance expense 
35 Puel. 
4© Repaire—Performed domestic _ 
49 Repaires—Performed foreign 
" Bay Insarence——ttell and machinery 
OO ” 
59 Ingurance——Other Se f | 
© Garter hire’ (p. 59) 
64% Other vessel expense 
Totel vessel expense 
Port expense: 
65 agency fees and commissions __ 
70 Wharfage and dockage mam 
79 Other port expenses oo 
Cargo expense: 
ee 
89 Other cargo expense 
Brokerage erpense- 
i 
tes terete 
Other voyage expense: 
95 Canal tolls 
9 Other voyage expense 
Total voyage expense 
Totel vessel operating expense 
Direct profit (or lose) from vessel operations 



































. 4 separate veese) operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
md for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are operated 
on be | same route with unsubsidised vessels, separete tements must aleo be submitted. 
Separete vesse] operating statements mist be submitted covering vessels chartered to and from others--euch operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from number of voyage 
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Porm Mo & (Rev. 6-42) Gehetate S008. VESSEL OPERATING STATEMENT eden BO 


vou Tus praio January 1, 1952 to December 31, 1952 


— — os ——r yo inc. Chartereduf ii Paro —"Subsidg i 
Number of Voyage Terminations 339 Mb 


SOE . a 
ee een ee eee 2 







\"e 












90 Charter revenue (p. 6#) 

14 Other voyage revenue 
Total vessel operating revenue 

(100) Operating expense—Terminated voyages: 
Vesse| expense 

01 Wage ——— _____—_____ ______ 
6 Payroll] taxes 

09 Contributions - Welfare plans 

10 Subsietence domestic 


16 Stores, supp. & equip. - i ee ee 


REESE 




















Sseseetfee tresses eetecre se eszseetrezeeerzuses Qe e' O@:-6°S S'Oe Oe 4 O82 Se © o-n- o © 


Port expense: 

@ Agency few ond commissions — 21,488,409 

JOP Sarr eee 

90 Other port expenses maebehed li 5,609, 3507 

We teraterng = 10,614,519 _ / 

99 Other cargo expense amet —49025,080 _ 15,239,599 ¥ 

Brokerage expense 

#0 Freight amma — 728,047 ___ 

8 Passenger —$$——$—————— cima __ 41,019, 

{e6 Canal tolls aeemmemmnmnnmieaisins —_598,677___ / / 
© ote rere: moe 1,137,820 _1,736,497 
CIID screensavers initia . a 2 26, 56 dj 
Total vessel operating expense — . . a aneeeiede 8,765,088 VA 

j Divest proftt (er less) from vessel operatiune —— a — #19,00 0 f 
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——); Perm No. 6 (Rev. 642) Schedule 2002. VESSEL OPERATING STATEMENT ines tin 
Pe 
co von Tux reaoo_dqnuary 1, 1952 to December 31, 195? 


eeu f@ 8 ee @ He 


Sess Bcs 


StEsSeereressessesa SFS Sse SPSEBSSCSEsCRBSesssesteseseereres 






Ol Operater LYAES Baus STBAMSHiT CO.. INC. NEW ORL! 
3 —Owned vessels - ° 







= cal wiles "traveled 3, 


20-tev-et-Gute'te Povicclal 1 gE 5 2-43. anak She 00 Megs Bagel “a 








————_13_Voyege Endod —_____ oll 


~———1 


Number of Passengers Carried: ____ Ovtward | Intermediate ~_Inword | Total F 










—Coastwise and interccastal | ——-— 
16 United States Mall—Foreign 
1“ 4 - > —Coastwise and intercoastal 


1f Perign oo 
Pee RN psec an 

30 Charter revenue (p. 69) - 
14 Other voyage revenue 


—_—— | - 
saison canals” Gvvetnis” ne asim 





Subsistence - domestic Shh ery ee \ 
Send amar Senses 00020,057_ ns were —_ 25710. __ __1,633,367 f 
96 Other melntenence expense ——— hE, 248 


38 Feel 4.7, 07h 





























40 Repaire—Performed domestic — im __2,196,761 

0 Repele~Portormed foreign ananneines 

65 Ineurance—Hull and machinery a __1,742,897 

57 Insurance—P. & 1 ee a — —1,169,848 { 
69 [nsurance—Otber a / 

60 Charter bire (p. 59) eee - 

64 Other vessel expense ——— - - —— 480, Pha _ \ 

Total vase) expense —...__ = — ~29,788,20) 

Port expense: = 

€S Agency few ond commissions «1,266,782 _ 


10 Whartage and dockage —— . eae £13,826 _ 

















Other voyage expense \ 
SEE SD sind cig piergee geen neti dmanimeernmen 41,937 / 
99 Other voyage expense -—--- 1292 .910 _ —11564,903 f 
Tota! ‘' 5 2 0,100 /] 
voyage expense — — - 
‘Total vessel operating expense — _ — - - ~~ —— ——— ——- - 30 [| 
| Direct profit (or loss) from vessel operstions i tiie s_17,775,208/ 








Ssesmeeeeteaee SSSASOSesPetl Sees ssSssese Sst aSseenaeweumescaacnaac ees eneaese 
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form Ne 6 (Rev. 648) Gehedule tog, VERGEL OPERATING STATEMENT Schedule B-) 


ros tax rmnionJanuary 1, 1°52,to December 31, 1952 


ae lanl Sea hanna mada iia OTE th — 
09 No, of Days at Sex 1 ne bn To nat oD 82) 
































Number of freight payable tons of cargo carried 
(600) Operating revenve—Termineted voyage: 


1 Preight-Foreign 


16 United States Mail—Poreign — 
s * - “ ~Comastwise and imterscastal 
17 Foreiga mai) ———__ 
19 Ad valorem 
20 Charter revenue (p. 59) 
14 Other voyage revenue 
‘Total vessel operating revenue — 
(700) Operating expense—Terminated voyages: 
Vense| expense 
ates ——— 














6 lnsurence-Hall and machinery 
87 Incerenee—P. @ Li 
‘$0 [neuremes—Otber pe 



































ee “Tat 
4 Other vessel expense a —_— 1 / 
as Wine cage = 42193,4737 
Port expanse : 
Te ee 
10 Whartege and dockage z “ 202.29), / 
19 Other port expenem ——— 630,75) ____ -1,060, 166" 
been oem 
80 Stevedoring — na am mene eg ORR TAA 
1 Other cargo exponen —— 1,222,836 4,648,580 7 
Brokerage expense 
00 Freight a = = accel ip | 
| 9 Passenger — <tmeie ees 
(Other voyage expense 
6 Cenal tolls —_ = se = 
© Other voyage expense — — — 132,857 __ —132,857 4 as7_ 1 J 
Total voyage expense _ ciceiiacaiha mance = a e 758 
Total vessel operating expense _ ace ag neem hci taicteinis ge 0,08 1 
Direct profit ‘or loss) from veasel operations — nc ecensmi - ee ities My 2) us ss 
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= | Porm Ne. § (Rev. 6-42) Gebetuie 9002. VESSEL OPERATING STATEMENT Sehetale By 
ee 
Me rom tas reniooJapuary 1, 1952 to December 31, 1952 
a ees Beineigah nears, LYKES BROS. STBAMSHIP cu . "B1* titted = SMtbaat ned ) + aa 
: = i uber Uapags Taraisatican 20 cougar Wautical “les *"Sigied aL 
4 lon No. of Days ot Sen__672 10 Wo. of Days tm Port__-_ 538 11 Tota! No of Voyage Dava__1,210 
: 12 Voyage Began ye —_ 13 Vovege Ended ee 
6 [Number of Passengers Carried ___Outward _ |__ Intermediate | Inward r% a = 
1 First class —_ aaa + 4 
s Calin clase - + 
. Second class — eundsaleiTiadi { i 
10 | Tourist class ——__ is eiesiiiesilaaaieidaiaal i | 
u Tt ew 
uu Other classes a SE a . — : 
u Tal —— Ricci ee > ee eee iinensaiinaatt an 
14 | Number of freight payable tone of cargo carried —_ ———————— puncte dd cecbeenedill i ! 
u (600) Operating revenve--Terminated vorages 
1s 01 Preight-Porsign | 8 3894834 wales. Sl ad, 661,802 5 4,556,6% | 
wv sd ” —Cosstwise and tntercoastal — 3... —_— 2 ‘ _*= 
rT] 06 Passenger—Foreign ____ 22,305 os =. 22,575 : 44,880 La 
we =” —Coastwise and intercostal -- = — -_- = - 
rr 16 United States Mail-Forsign —— =. = = i. 
Pv we “ —Constwise and intersosstel _ = = — 2 
a NN Ee = f = ~ - e 
a 19 Ad valores are . > —}+ = =. = i. 
Py) 20 Charter revenue (p. 69) __ MB 739 t = as +. 8,739 
= 24 Other voyage revenue — = = == f 
ry Total vessel operating revenue ——— 24,080, a = 64,377 s— - § 4,765,0 il 
a (700) Operating expense—Terminated voyages 
2 Vewsel expense 
TY 1 Wee - — - ‘ a2 - 
ry} 06 Payroll taxes _ -_— — plied iemens 
81 | 09 Contributions. Welfare plans = eas ‘ 24,534 
as 10 Subsistence - domestic a... 480 Besten,__—_—_ ABD. _%,17) 
ity 18 Stores, supp. & equip. + Domestic $_. 118,89) ssn Foreign. nial 118,912 j 
a 28 Other maintenance expense - -_ —— —_— 44,599 
wo | 8 Peet — cals = eee nae” eka 
- «0 Repaire—Performed domentie ———_—_—--—-—- _ -— 136,623 
eT 49 Repaire—Performed foreign — a _ — - —- = -— al II 
as 66 Ineurance—Hull and machinery fannie pee ining 
” hoy metas: ein I Seno “aes 
4o | 0 insurenee—Ohe = ——— —EEE — 15,359 
a @0 Charter hire (p. 68) — n ooo ae enone a 
a 64 Other vessel expense — ———$_—_—_—— _ = Ang P12 / 
“ao Total vessel expense ——_$_—$———_ $$$ —_—-- —_—____— 8 WV 68 
- Port expense: 56.109 
“ 65 Agency fem and commissions ee ee 
“ 70 Wharfage and dockage reenter eee EES «=~ Vv 
at | 78 Other port expenses a —~247,04) __ 349,44 
“a \Cargo expenses , 
o 80 Stevedoring — sociale inlet Mia cantcspasiataiiitsi 782,105 _ = 
7 80 Other cargo expense ——.__.. ___ ———_—_ ee ee 1,021,862 /_ 
8 Brokerage expense eee 
* 90 Freight ee lh / 
| OS eee iar lian eee, som a 
“ raed voyage expense 
s |; 6 Canal ols —_ a ’ 
Set ev edeibiida ane glen ae 
ro | Total voyage expense — . —_ SS — ee 1,522 £58 
rv | Total vessel operating expense _ — —__— —_—— - - aE . 3 
rv | Direct profit (or loss) from vessel operations - —_—— aoe - - . oon s [fs | 
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Gebedule 8008, VEBSGEZL OPERATING STATEMENT 


vos Tas rason_January 1, 1952 to Decerber 31, 1952 


| Crome LYRES QBO$ STRAMAKIP CO. ING. MEY O LA. scote 4 
ipcipal Summary - Line *B-: v ised 
' ee et utloat mites tragglay 971,200 
10 No. of Daye tm Port____ 11 Total No. of Voyage Dera __4,09) 


SSS 
Inward _ _ Total 


| 
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Sebedule 2002. VESSEL OPERATING STATEMENT 


vor Tus reaioo January 1. 1952 ta December 3), 1952 


0 comme LYKES BROS. STRAMSHIP CO. INC. NEW ORL: eg? 
rinciral Sumary Line "C Owned ald 
wom lumber of Yopagn Ta-ninatians 41 qxmmmece: PUticar Mite? Wrolalad aaa 
09 No. of Days at Sea__1, 709 10 No. of Days te Port__1, 073. 11 Total No. of Voyage Days 


16 United States Mail—Foreign 

ty ” ° " —Cosstwise end intercoastal 
17 Porsign mai) — ___ 

19 Ad valorem 

20 Charter revenue (p. 59) —__ 

24 Other vorage revenue — 

Total vessel operating revenue se = = = 7 ‘ \ 

(100) Operating expense—Terminated voyages: 

Vessel expense: 

01 Were 

08 Payroll taxes 

9 Contributions - Welfare plans 

10 Subsistence domestic - / 
16 Stores, supp. & equip. - Domestic 

26 Other maintemance exponen 














SSESSESTFSESSSSSERSsSesseseecsssesrsesesrsewgeeseserteererszsues 
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Form No. § (Rev. 6-42) Schedule som8, VESSEL OPERATING STATEMENT pebedule B-1 
ron tax pmuondanuary 1, 1952 to December 31, 1.952 
| Oyerewe LYKES BROS. ee cu.. INC “pe ORLEANS, La, ee ee oad iia Pat ses ‘ 
erminations 45 eouwmacex _ ‘Nautical miles trepeded 0 2 
10 No. of Days im Port CM os an tenia 11 Total No. of Voyage rat 1.0 — 

















Direct profit (or loss) from vessel operations —_ 
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— 


SESESTSERESSSAESSRKRESTEEREREERESEES SBSFSRSBSFSSsSesSSesSeec sew ne wee wue 


ron Tus reasoossnuary 1,1952 to December 31, 1952 


|0) Operator LYKES BROS. STRAMSHIP CO., INC. a oO 
Sum x ® - 


| Form Me 6 (Rev. 6-48) Gebedule 8008. VESSEL OPERATING STATEMENT 


10 Mo. of Days ta Portes = tags 38 
1 





. . lia 
© 20 Subsistence - domenti o___ 166,027 ts rorcten_s__2,618 —_ 
a a ae es ee 
26 Other maintenance expense... __ me 


OB gn 
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Schedule 3002. VESSEL OPERATING STATEMENT 
rox Tus rmucolammry 1, 1952 - December 31, 1952 
+) Operener LYRES BROS. open CO, INC. NEW ORLEANS, = ‘ybsdaieed 
= ri NR ga oo ae 
nibs Tie te. on 


\re\ 























Direct profit (er loss) from vessel operations 
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SSBESERSTSeSeSeesessesescseseecssesesesesesrcseseseseseses_ReSescseRseesesesesasesesreseresceaeuwe= coco (OF 


Gchedule 2002. VESSEL OPERATING STATEMENT 
ron Tas ceuber 31, 1952 
- Subsidised 


01 Opereser LYKES BROS. STBAMBSHIF CO. INC. NEW 
va on ® . ,. 























ee eee 


a _m 


ee 


SS 





re 
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Vessel expense 


CRASS ESSASS SSSA SS HSKESSSEESSES SEES SEE SER EEE EESER EE Eee ae ween | UF 





47063 O 


Total vessel operating expense —_ - 
Direet profit (or loss) from vessel operations 


60 


Operenee LYKED Bros STBAMSHIP CO., INC. 
2 


4 Other voyage revenue 
‘Total vessel operating revenue 
(100) Operating expense—Terminated voyages: 


01 Wage ——_ -____ 
06 Payroll taxes 
@ Contributions - Welfare plans 
10 Subsistence - domestic 

16 Stores, sapp. & equip. - Domestic &. 


pt. 1, v.4 


__ 88,967 la Poreiga__$___ si cadets 


= 
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Scheduic 5008. VESSEL OPERATING STATEMENT 
vos ras resco January 1, 1952 to Decewber 31, 1952 


MBW ORLEANS, LA. \Code 6) 
ne *C* — Ves 








—_—24 Foreign t_—__ éntdiss 


Ceted wanes expense —2.139,440 © 
Port expense: 

(5 Agency fous and commissions Sinan 

10 Wharfage and dockage — ashen 


9° 
-23 
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Schedule 8002, VESSEL OPERATING STATEMENT 


von ras reawoJanwary 1, 1952 to December 31, 1952 
01 Operator LYKES pace. STBAMSHIP CO., me.  V, ro $354 from 2 Cubsidizea 
me ut Hara Seana ont € mee 2% Nautical miles ti 


08 No. of Daye at —__—_—____—10 No. of Days in  .. —_____11 Total No. of Voyage Da: eae 
12 Voyage Begen————— neal ali ine 3 _Vovege _ Ended 
Number of Passengers Carried Outward 
Jet cep ...... 
Cohn chew —._£_. 
Second class .. 
Tourist eless —— _ 
ee 
eee 
a sa 
‘Number of freight payable tons of cargo carried — | 
(00) Operating revenue-Terminated voyages: 


01 Freight—Foreign 7 =< 
Of " —Coastwise and intercostal ——— 


8 Pessenger—Foreiga 

2 * —Coastwise and intercoastal — 
18 United States Mail—Foreige —  ——__| 
— - “ —Coastwise and interecastal 1 
0? Pests a8 
19 Ad velorem ——— ——__—_—___—— 
20 Charter revenue (p. 68) 
94 Other veyage revenue eee 

Total vessel operating revenue 

(700) Operating expense-Terminated voyages: 
Vesse| expense 

1 Wecee — — a a _ = i 
06 Payroll taze . — 





Aenea ee 























09 Contributions - Welfare plans — 1 — 
| 10 Subsistence - domestic o__-49 1 - 
15 Stores, supp. & equip. - Domestic ¢_. 
| 25 Other maintenance expense —_ 
| 36 Peel — a 
40 Repeire—Performed domestic . 
| 
| 49 Repaire—Performed foreign —_ 
| 66 Insurance—Hull and machinery — 
67 Insurance—P. @ L — a 
W lnsurenee—Other 
60 Charter hire (p. 69) 
64 Other vessel expense ————_ 
Terai vance eapenee 























Port expense: 
| @8 Agency fem and commissions — ee 





| 9 Other cargo expense 
|Brokerage expense 
| 0 Pegi 





| @ Panmer > 
|Other voyage expense 

 Conal welts nea 
9 Other voyage expense —.._.___. 

Total voyage expense — 

Total vessel operating expense — 





SSEsSEeresersessesesscescsSeseceSsseseseecresesesssesaeeseesr 


| Direct profit (or loss) from vessel operations ——————____ 
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Gunetule 008. VESSEL OPERATING STATEMENT 


vou Tas reasnJ9nuary 1, 1952 to December 31, 1952 


Operster LYKES BROS. STRAMSHIP CO. \ 
Veni 3 Vv om eS oi. 

4 CI re 
Me. of Daze at 0 No. of Daye tm Port__.___]12 __i: Total No. of Verage D 


Voyage 


First clase 
Cabin chee 
Besond clase 
‘Tourist class 
‘Third clase 
‘Other ciaawes 
‘Total 
of freight payable tons of cargo carrted 
(000) Operating revenue-Terminated voyages 
01 Preight—Foreign 
 ~ —Constwise and intersoastal 
(04 Passenger —Yoreig 


eS —Coastwine and imtercoasts! 











19 Ad valorem 
9 Charter revenue (p. 68) 
4 Other voyage revenue 
‘Total vessel operating revencs 
(100) Operating expeose~Terminated voyages : 
‘Vemee! expense — 
© Wass 
6 Payroll taxes 
(00 Contributions - Welfare plans 


10 Bubetetenes - domestic Ciccone 2 
B5 Steven, ume, G cgutp. «Betnestbe Gem L Vg EAD iene 0 PU ee — ee 
ong 
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Sebedele 1002, VESSEL OPERATING STATEMENT 


1 Operator LYKES BROS. STRAMAMIP CO. INC. NEY, OW: 
|02 Veesei =—leassals — 

osmmaaex Number eee see aL 

09 No. of Days at Sea___ 244 _ - — 10 No. of Deys in Pert 

12 Voyage Began. 


__ Outward lntermediate 


Numer of Passengers Carried | 
First class ———— - 
Chie Gp ...........__. 
Second class os 
fet @p ...............-——= —_——_ 

Third class - oe + 
Other classes _ —- —$—$|_ == 

hn. fasta ee 

| 600) Operating revenue--Terminated voyages 

| Ot Freight—Foreign _ s ls 

06 " —Constwise and Intercoastal 

O8 Passenger--Foreign —~ a 
_— —Coastwise and intercoasta!l _ 

16 United States Mail—Foreign 
16 = “ —Cosstwise and Intercoastal 
17 Foreign mall — 

19 Ad valores . .— _. —__.___. 

20 Charter revenue (p. 68) —... _____ 





SE i, 057 
Total vessel operating is —_ sae, AB 


(700) Operating expense—Terminated voyages 
Vesse| expense 


24 Other vopage revenue 





1 Were — ————————— 





08 Payroll taxes 
9 Contributions - Welfare plans —. 
10 Subsistence - domestic Ce 
16 Stores, supp. & equip. - Domestic & 








26 Other maintenance expense, 
36 Fuel — 
40 Repsire—Performed domestic 








| 49 Repaire—Performed foreign — 
66 Insurance—Mull and machinery — — —  ————— ————_-______— 





67 Ineurance—-P. & 1 - 


vom THe prnion. JONY ry 1, 21982 to Decemter 31, 1952 


Sa ifs. eine M.S.T.S. - Subsidized 
-  Naut base} ed 6 


11 Total No. of Voyage Days___ 498 | 
—————_13_Voyage _Ended_________ . 
| Inward 

4 ‘ 


Munier of fraght parabie tone of carge earnt | Maa TaSa Infofsation hot Available 


| 


' 

Ls t! 
| 
} 
; 
| 
| 
= 


881,057 
7539 
SBES ALE 


| 


a 


| 


! 





69 Ineurance—Other 





| 60 Charter hire (p. 59) 





| 64 Other vessel expense 


YK UNS 


i 





Total vessel expense 
Port expense: 
65 Agency fees and commissions 











Brokerage expense 
| 90 Freight —__ eames 
8 Passenger ———____ 
Other voyage expense: 
06 Canal tolls —__ 
¥® Uther voyage expense ——_____ 
Total voyage expense — 
Total vessel operating expense = 


Direct profit ‘or loss) from vessel operations 





a . 











} 
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Perm Ma § (Rev. 608) Schedule S000. VESSEL OPERATING STATEMENT Scheduie B-1 
ron Tas pxmonlanuary 1, 1952 to Decamher 31, 1952 
Upareter ROS. STRAMS' 
iain amas” Vaa"sse"Thabbsin SE. n te 7(0, 0g tes-to5s = Nom subotatand 
q 


ct eran af Werner Tarntantione k meee MUtTOn efter tio rs yeaa 61, 350 
a ee — 325 tt et verte bom 50 

















19 Ad valorem 
20 Charter revenue (p. 59) — 
24 Other vovage revenue 

Total vessel operating revenue — 
(100) Operating expense—Terminated voyages | 
Vesse! expense: 

















01 Waee 

08 Payroll taxes 

0 Contributions. Welfare plans 2 a 
10 Subsistence - domestic o_36,166 nee QO. CT 
SS Glee, ewe. @ cuntp.-Bemete ¢__ 5,008 cs ees tA CLD 
96 Other maintenance expense ng. 


eee ee 
IR glean chants le p-iceeanomecanaidoancioentciecicaglas Uecinatn altieramsiioone io 
4 Repeire—Performed foreign aad 

SU Senne: Ca MARMNRNIN teense eeeeeseeesininsineneiliinsetincesnelaiecercntennmertes octn an 


@ lacresee-P. 6 LSet y mene 











EEE a —E cee . 
ait OAR tt Mca ascarieteacantii cient cline ienaseiisaianitatinn tila inca, .\-ni init a ‘ 

I eee Q font Ge 
eee 756, 708 

Port expense: 

eS ee ee 

10 Wharfage and dockage a / 

‘19 Other port expenses — —— — A ccctictias __ 8,826 / 





Cargo expenses 


80 Stevedoring eunneeiniaanediana “ aieiinvenastonsiiiitieiebainsiiieniaaemesalteetiaan ts = 

89 Other cargo expense —— ana a 1,043 / 
Brokerage expense: 

OE — ———— —2-___ 

i 











\Other voyage expense: 


% Canal tolls _ — — . 
9 Other voyage expense - — 1,051 — = = 2,038 = > 
Total voyage expense 


Total vessel operating expense — - - — a 6 525 y | 


Direct profit (or loss) from vessel operatione aaa eens s__$8,076 




















4094 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SCHEDULE 3020, OVERHEAD (ACCOUNTS 900-966) | 


—+--—- 


t Home office | | Foreign 
(a) (b) I ) | (@) | (e) 


| ADMINISTRATIVE AND GENERAL EXPENSE | s | \8 } ' 


re il —+— 

Wages of Buployees pennentbpeeneneniaiianamnanti —1410. 
Legal and Accounting fees and Expenses —- i 
Rent, Meet, Light and Power 2 

Communication Expenses monte 





Membership Dues and Subscriptions _ 
Entertaining and Solicitation ._ 
Traveling Expenses oo 
Ingurance and Bond Premiums 

Pensions and Relief 

UID eepeninmeen 

Maintenamoee of Office Building and Equipment 
Miscellaneous! 

Administrative and General Expense 
Management and Operating Commissions 
Advertioing 

Taxes--miscellaneous (p. 70) 

(Lines 15, 16, 17, and 18) Total 





SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


a en 


Classification Home office | Domestic branches | Foreign branches 
(¢@) | 





“The amount shown opposite thie claseificetion, as “miscellaneous”, must not exceed 10 percent of total administrative and general expense. 
Major expenses for vhich no classificetion is provided on this schedule should, therefore, be described in the espace provided hereunder. 


——BECAPITULITION OF RECAPITULATION OF 
———MESGELLANEOUS 


pone a5 si 
Auto Expense 





















































ee eee ee 2. ee 
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4 
SCHEDULE 11. ROUTES OR SERVICES 


eecene the rowtes served by the respondent, showing line name each. Uo reependent is not engaged im vesse! operations, describe 
aad leting porte of coll te sequence Show rack service seperatety, eatere of business 
indicating frequency Of sailings and number of vessels employed in 





leans & pe River ports (calis to be arrangod at other “‘ulf ports as traffie 8 
—atlers, - to ports. in the Capetovn/Caiza rangaiith the ocixiles of calling at aorta 
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$e - i 
—————$ e_ 
> > SE Ee eee eT Re I a ee 
setae naa toe teen ne et ant nk acl cat ee fsaili 
————_—______—_dinided_by 12 to arrive st an average per month, 000 
Seen cenceee rere en ia! 





te! oe eee ee ee 2 ee ce ee ee soe 2 oe ee ee 
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regi ic a 2000, sume Reopentest _LYEES NDS. STEM OME OZ 

oem? exe CowenativVe GUGM caitiaiaepaindeiieieal terion, 
Per mtrentaees C@OTiAS Rts cotetebe vor (ke west sortaiaiag te Genere! Gaiumee Geet Anoeuste in the Gnifere Gpetenel soccumte fer Maritim: Carriers ihe cotries ia this mice | 
oo or ”" ‘| _— tr 

a aaa 2 ee 

” ID cece rere gre teresa meneeerreempmesnensmattapaiguennannnitieenitiimemaimmnaneast — , Silliman 
o2 Y aah _ 6 (252 1487 anSe 964 
eo Special Cash Deposits (p- 10) os bs Rac Meena ba 
% Marketable Seourities (p. 11) ari : ied 697M, 19,69. Uy, 
es Notes Receivable (p. 12) = a cain ae oe Dk hee 
% Motea and Accounts Receivabie—ieleied Companies (p. 13) walled debit tl = - 1022 4 1904 | 
sy Accounts Reseiveble (p. 14) aerate = . ec 329 1991 | 76/46 
te Inventories (p15) _ oe aenhieiiae delete Beatie Aas eae oe - = ald 256 | 
“9 Other Current Assets (p 


Total Current Assets 


Total Current Assets after Reserves ( Sub O co 
lI VOYAGES IN PROGRESS (when a net debit balance) 
Unterminated Voyage Expense (p. 16) 

Less: Unterminated Voyage Revenue (p. 16) 

ll Fe YUL DEPOSITS: 
Capital Reserve Pund (p. 17) 
Special Reserve Pund (p. 17) 
Construction Reserve Pund (p. 17) 


Lees: Reserve for Doubtful Motes and hocounte Receivable. 





Insurance Punts (p. 18) 













EI | 


oT 
4 
= 
Aho 
i! 





“Other Special Funds and Deposits (p- 16, 19, 20) 
Total Speeial Punde and Deposits 
TV_INVESTMENTS 





Seeurities of Related Companies (p. 22, 23) 
Non-Current Receivable--Related Companies (p. 13) 
Caah Value of Life Insurance 
Other Investments (p. 26, 27) 
Total Investaents 

Lees: Reserve for Revaluation of Investments 
Total Investments after Revaluation 
OPT ot 


‘ting Equipment--veesele (p. 28, 29) 


< 


Flo 
Other Floating Equipment (p. 32) 

(p- 33) Lees: Reserve for Amortization and Depreciation 
Tine) Property and Equipment (p. 32) 

(p- 33) Lees: Reserve for Amortisation and Depreciation 
Other Shipping Property and Equipment (p. 32) 

(p. 33) Lewes: Reserve for Amortisation and Depreciation 
4b | (353) _| mon-Snipping Property and fquipment (p. 32) 
(p- 33) Leese: Reserve for Amortisation and Depreciation 
4 [(999) _} Construction Work in Progress (p. 32) 
Total Property and Equipment After Reserve 

VI OTWER ASSETS 
Claime Pending (p. 34) 


? 


t 


ee The = le 


SBSSBSESESCE SE BSYBRYRRUKESORSEBSSRESSEEOK ES 


& 





(p- 30, 31) Leese: Reserve for Amortisation and Depreciation 





Spare Parte (p. 34) a 
Notes and Accounts Receivable from Officere and Emplayees (p. 35) 
Interest Acerwals for Deposit in Capitel Reserve Pund 
Deferred Operating-Differential Subsidy Receivable 
Other Non-—Current Notes and Accounts Receivable (p. 35) 
Miscellaneous Other Assets (p. 30) 

Total Other Assete 





Less: Reserve for Doubtful Notes and Accounts Receivable 
Total Other Assets after Reserves 
VII DEFERRED CHARGES and PREPAID EXPENSES (p. 37 
VIII GOGKWILL and OTHER INTANGIBLE ASSETS (p. 36 
TOTAL ASCETS 


. 





Te eal 





RIEU LT bl ae! | 
7 Be! | 





| $143 DS3 [342 |p 122 1 
Freee aereniena tiene 








SSeSsessesevvuerrsesesse eet 


| REL FT PREEFFE 


Contingent Assets (not included above) (p. 54) 
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eheet ehowi¢ be cacsistent cith (tose is tae sapporting ectedulce es the mess imdiceted Tes estrice ie colam 
foliaved is colam (¢). 41) contre enirice Rereunter shenié oe in red isk or indionted ay apprepriate ayube! ant 


Motes Payable (p. 38) 








Notes and Accounts Payeble - 
Accounte Payable (p. 40) 
Other Current Liabilities (p. 41) 


related companies (p. 39) 


Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 


Long-Term Debt - (due within one year) 


Mortgage Notes - Maritime Administration (p. 42, 43) 


Mortgage Bonde and Debentures (p. 44, 45) 
Other Long-Ters Debt (p. 42, 43 





Lees; - Unterminated Voyage Expenses (p. 16 


X11. ONG TERM DEBT (due after one year 


Mortgage Motes - Maritime Administration (p. 42, 4) 


Mortgage Bonds and Debentures (p. 44, 45) 
Other Long-Term Debt (p. 42, 43) 

-Term debt (due after one 
XIII. OTHER LIABILITIES 
Mon-Current Payeblee-Releted Companies (p. 39) 


Non-Current Notes and Accounts Payable - Officers and Baployees (p. 47) ; | 
Recaptureable Profits - Maritime Administration 


Miscellaneous Other Liabilities (p. <8) 
Total Other Liabilities 

XIV. DEFERRED CREDITS 

Premium on Punded Debt (p. 49) 

Miscellaneous Deferred Credits (p. 49) 
Totel Deferred Credits 

XV. OPERATING RESERVES 

Reserve for Repairs (p. 49) 

Reserve for Insurance (p. 49) 

Reserve for Pensions and Welfare (p. 49) 

Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 


le@ued and Qutetanding (p. 50) 
Subscribed (p. 50) 
Less: - Discount on Capital Stock (p. 50) 
ital Stock 


Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Barned Surplus or (deficit) 
Appropriated (p. 52, 53) 
Unappropriated (p. 52, 53) 

Total Surplus 

Total Net Worth 

TOTAL LIABILITIES AND CAPITAL 


( ) Denotes Deduction 


Lp j=] | 31500} 000 
Se ST OE EE ee 
| 3 5001 000) 1500 | 





= 
1163) _/00 lod 
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LIABILITY em 


(2) cenid be restated te confers with the eoeeumting Teguiremats 


| eee 
500 |000 a 


ae 
oo 
seen 


Pt 
poe ie eee 
tire) ee 
63|- 901453]675) 


1342.) 1221506 |057) 1 
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DpS>DoOlo \> 


__—LXKES BROS. STEAMEET? O0., To, JZ 


Meme of Respondent 


SCHEDULE 3000. INCOME STATEMENT 


Por the Period ss auary 1, 195) wo December 3), 19 5) 





* 1. SHIPPING OPERATIONS 


* 2 |(€00-670) Water-Line Operating Revenue (p. 97) 
> 3 |(700-988) water-Line Operating Expense (p. 57) 
sé Gross Profit or(loss) from shipping operations 








69 Il. OTHER INCOME 


6 |(675) Interest Income (p. 68) 

7 |(685) Dividend Income (p. 66) 

© 6 |(690) Miscellaneous Other Income (p. 68) 

0.9 |(OM) Release of preaium on Long-term Debt 

w Total other inuome 

u 8 TI. OTMER DEDUCTIONS FROM INCOME 

(960) Interest Expenses (p. 6”) 

(970) Amortization of Deferred Charges (p. 67) 

(975) Doubtful Wotes and Accounts Receivable 

(979) Miscellaneous Deductions from Income (p. 67 
Totel Other Deductions from Income 

Wet Profit or (lose) from shipping cperetions 


TV. WON-SHIPPING OPERATIONS 


(695) Income from Won-shipping Operations (p. 69 
(995) Expense of Non-shipping Operetions (p. 69 

Qross Profit or (loses) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69 
(996) Depreciation Non-ehipping Property and Equipment 

Total Expenser 7 
Met Profit or (loss © 
Met Profit or (loss) before provision for Federal 


. Sie Ret ae 
Income Taxes | 19 1962 1056) 13/755 /071 


999) Provision for Federel Income Taxes | £1150 \000F 2) 50010 0 
Wet Profit or (loss) after Taxes (#15 1832 (056! £11 | 25507 


Remarko. 


« Operations 





BY BSBeErseserss SISGECE 
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ole 


Mis a, Gee, @.,, mm, 


SCHEDULE 9001 WATER LINE OPERATING REVENUE and EXPENSE STATEMENT 
ror ne rerice SU? De MB. Reqember Sh, Z. 


lem 


SHIPPING OPERATIONS 
400-700 Terninated voyage results (p. %¢ 
600 Inactive vessels expense (p. 61 
640-850 Collections from and contributions to pools 
Gross profit or (loss) from vessel operetions be“ re subsidy. 
@25 Opereting-differential subsidy 
Gross profit or (loss) from vesse) operations after subsidy 
Terminal operations (p. 63) = 
Cargo handling operetions (p. 65) 
Tug and lighter operations (p. 66) 
Other shipping operations (p. 6 
agency fees, commissions, and brokerage earned (p. 62) 
Interdepartaentel credits for services and facilities (p. 61) 
Gross profit or (loss) from shipping operations before 
overhead, amortisation and depreciation 


VERHEAD 
Administrative and genere| expenses (p. 62 
Management and operating commissions (p. 62 
Advertising (p. 62) 
Texes- mieeslianeous (p. 62 


Groes profit or (loss) from shipping operations before amortisation 


fly and depreciation 


Amortisation-lessebolis 
Depreciation- floating equipment-vessels 
Depreciation-other floating equipment 
Depreciatiaon-termina) property and equipment 
Depreciation-other shipping property and equipment 
Tetel weter-line operating revenue and expenses 
Gross profit or (less) from shipping operetions 
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ar) rer ?O., Ux, 
SCHEDULE 3002. V. or ATEMENT . 

FOR THE PERIOD ‘aamzy 1, = December 31, 1952 

s+ oe ~~ Polmeige) Semesy Owned & Gurtered 

vege wereineti 6 Pon.r Muneér of mmut: a miler treveied _' 

meer of, voyage Geye 7 canes Days at see __ 


mumoer of Passengers Cerried 
i Se ee 


— 


> TH 












Second class Ne 

Towist clase 

Thiré cleses 

Qener classes 

ee 

@amber of freight paysble tone of cargo carried — _. 
(600) Operating revenue--Terminated voyages: 

Ol Preight--Poreign 

o e ~-—Cosstwiee and intercoasta) 2 

08 Pasconger—Poreign 

u ® ~Cosstwise and intercoeste) 

15 Gaited States Mil-—Poreig 

T e « " ---Cosstwise and intercoastal __ 

17 Poreign wail 

19 af velores ____ A 

20 Charter revenue’ (p. 99) 

24 Other voyage revenue — 





5,55 | «S43, 780| BAS, 
Tal | 190,02) Ss, 








SGCEGCEE Se ese ue 









een + 


BSseryestoesese 











' Total vessel operating revenue 
; Qpereting expense--Terainated voyages: 





4 


Vesse] expense; 
Ol wages —_ 
O08 Payroll taxes __ EE En 





O Contributions - Welfare plans 


1 aires - cme ¢ Ap TORING, 
} 15 Stores, supp. & equip. - Domestic #_P° =" 9"% 


; 27° Other aaintenance expense ___ 
| 9 Peel = 


— ze 


wuerwees 


4 Repeire—Performed domestic 
49 Repaire—-Performed foreign — 

95 Inpurence--#ull and eechinery 
57 Ingurence--P. & I a 








994 neurance—other 
© Crarter aire’ (p. 59) 
64 Other veesel expense 
Total veese] expense 
Port expense: 
65 Agency fees and commissions _ 
‘70 Wharfage and dockage — 
79 Other port expenses eases 
Cargo expense: 
80 Stevedoring " 
©? Other cargo expense 
Bromerage expense 
© Freigt a a 
Be  taerereeen eat edl ttl ieessinsitecrvsieniteimnittninatiiennenteman 
Other voyage expense: 
Se eee oa ihielionndal 
i EE 
Total voyage expense “ a _ 
Total veese] operating expense. 
Direct profit (or loss) from veese) operetions 














eereresessercersend 
















' & separate vessel operating statement sust be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances vhere vevse!s eubseidised under titel V1 of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidised vessels, separate statements must eleo be submitted. 

Separate veese] operating statements must be submitted covering veesels chartered to and from others--such operations t be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"periods from oumber of voyage s 
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™ Scum cus Bi 
LYE: BROS. STZAMSHIP CC., JC. r 
_ NES ORLSANS, LOUISIANA 
VESSEL OPERATING STATEMENT 


For the Period 1/1/51 -.12/31/51._. 
Service and type of vessel '... Principal Summary Owned & Chartered Vessels - Subsidised 
Number of voyage terminations .._346. Number of nautical miles traveled le 382,653 
Number of: Voyage days .£2s907s17..... Days at sea 23,075.05... Days in port 2,832.2 


Numpes of Passenorns Carnien: 


St Riciieienetbatiemeeniamrnnie nsieAdigniata adi 
ID ccccctenchtetnat Mecens +o -cancathesdoctenncnces 


‘umber of freight-payable tons of cargo carried. __. 


(600) Oreratinea Revewnv s—Teaminataen 


Py 
05 Freight—Coastwise and intercoastal 
12 a ee and inter- 
15 United States Mail—Foreign... .. i cteeaienadl 
16 United States Mail—Cuastwise and 
intercoastal......}....... 
17 Foreign mail_........... i ‘eis “| one 
19 Ad valorem....... 2. 4 el ellis abe cae 
20 Charter revenue * lave 10,159,924 
24 Other voyage revenuc ‘ il 383,354 ar aerate oe atieeadiiiihienanieal 
Total vessel operat ig revenue........./ 8. 58,083,305 Rinse s...16,057,5 874469, 35h 
(700) Orzrarino Exrense— Teamtnaten Vovavss: v 709 . 
Vessel Expense: * 138 
01 Wages.. 


10 Subsistenco—DPandhanee domeatic... 

14 Subsistence— Purchased foreign al oe 
15 Stores, supplies, and equipment— Purchased domestic... 
24 Stores, supplies, and equipment— Purchased foreign. 

25 Other maintenance expense tReet 
85 Fuel... sii Ai sciteeeitsibniciieisiauiies 
0 Repete—Techenad aomaitin é 7" nia mala 
49 Repaire—Performed foreign . Roz woe Magense 
55 Insuranco—Hull and machiners aoe 
57 Insurance—P. & I. . onee 
59 Insurance—Other... 

60 Charter hire * ‘ — 

64 Other vessel expense a 


~ rn on Tote voasel expen deine Se eee 
“6 y+ om fees and commissions s “1,288,752 . : 
70 Wharfage and dockag: 828,! 882 
__7% Other port expenses... “2,827,399. 4,9b5, 033 
SO Stevedoring 10,744,632 _ 
m4 Other cargo expense hy 34399. 5118, 941 P 
90 Freaht 696,328 
93 Passenger. nian. 705, TI 
+ OS Conte wo 5525227 
98 Other voyage expen bel. 1,509,644 . 


Total voyage expense 
Total vessel operating expense 
Drarct Prorit (on Loss) From Vesse. Orraanions... 


' A separate vesse! operating statement must be submitted for operations of and of 
vessels and for each route served by the company. In instances where vwsels under tithe VI of the 
1936, are operated on the same route with unsubsidised vessels, separate statements must also be submitted. 

* These columns need not be filled out on statements covering coastwise operations. ‘ie 

* Separate vessel operating statements must be submitted covering vessels chartered to and from othere—euch oewavons 
rot be included on statements covering vessels owned and operated by the respondent. Exclude “off hire” periods from namber 
voyage days 
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Scuupvie B-1 


LYXES BROS, STEAMSHIP 00., INC. 
NEW ORLEANS, LOUISIANA _ 


VESSEL OPERATING STATEMENT 
FOR THE PERIOD 1/1/51 - 12/31/51 


Service and type of vessel ‘Principal Summary Quned Vessels - Subsidized 


Number of voyage terminations 


Number of: Voyage days 19,701, 


Nomesn op PasszmprggyCannicp 
First clase 


307 ................ Number of nautical miles traveled 3,828,206... 
Days in port 8,177.36. 


22 Days at sea anes 523,86 





Tourist class. 
Third class... 
Otber classes | esicciesbila teat meeeeeeseeecsecseesesstts |ozenee: sceeesecsescasesces 
dea | ‘Az70|.....232.|....... 327d| 
.umber of freight payable tons of cargo carried | 24076589 17,318 2,012,695 _ _... 39406, 602 
(600) Orexatina Revence—Terminateo = 
01 rant: Poreign | . 42,583,619 $. 502,197. 915,06 068,975 958,154,791 
05 " Coastwise and intercoastal 2,096,021 3,986 o -.-. 943 780 cooeesé -.- 643,787 
s Passenger— —.. apr 193,614 | 10,722 |. 190,852 |. DPS gS 
coastal 20,223 | | -ss-oseseeenenees 1459. sc ccasonsc ea B19 513... 
|... ... AR sonnel ee re 


18 United States Mail Foreign... 
16 


intercoastal | 


17 Foreign mail 

19 Ad valorem... 

20 Charter revenue '... 
24 Other voyage revenue 


Total veasel operating revenue 
100) Opzaatino Expanes—Teaminaten Voraces 


Vesse! Expense: 
O01 Wages 


Coastwise and | mi 
a 


6,060,014 | | 
37,202 | _ 
| 8.51,822,203 | 3... 


10 Subsletence— Purchased ¢ domestic 

14 Subsistence— Purchased foreign 

15 Stores, supplies, and equipment-— Purchased deumants 
24 Stores, supplice, and equipment— Purchased foreign 
25 Other maintenance expense 

OD Pee cttictin secsintiotens 

40 Repairs --Performed donestic 

49 Repaire—Performed foreign. 

65 Ineurance—Hul! and machinery 

57 Insurance—P. & I 

59 Insurance—Otber... —— 
60 Charter bire *........ a) 
64 Other veasol expense 





P Tota! vessel expense 26,717,973 
“65 Tou fees and commissions $ 1,203,066 
70 Wharfage and dockage 793,559 
c 7° an a expensee 2,718,416 aT 5 sed. 
Shovedering... 10 436,907. 
act Other cargo expeise 3 4,150,420 1435875327 
0 Fright — 663,631 
ow Passenger......... 9,466 673, | 
98 Canal‘tolla....- 552,217. 
98 Otber voyage expense 901,689. 689 44653,908 
Total voyage expense in - 2hgh29n3Th. 
Total vensel operating expenac ; maid 4B LAT, 344. 
Diagct Prorit (on Loss) From Vesse. Orerations . $ 20,012,721. 


‘A separate veenel operating statement must be submitted for operations of freighters and of combination passenger and 
vessels and for each route served by the company In instances where veescls subsidised under title VI of the Merchant 
Marine Act, 1936, are operated on the same route with unsubsidized vessels, separate statements must also be submitted. 
* These columns need not be filled out on statements covering coastwise operations. 
*Beparate vease! operating stateinents must be submitted covering vessels chartered to and from othere—euch operations 
y mul re eecates on statements covering vessels owned and operated by the ceapembents Exclude “off hire’ periods from 
Bum voyage daye 
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Scrtpuce B-! 


LXKeS BROS. STEAMSHIP 00,, iNC. 
Tw MANS, LOUISIANA 


VEssitL OPERATING STATEMENL 
FOR THE PERIOD | 1/1/51. = 12/31/51 


Service and tye of vessel ‘Principal Summary - Line A - Qwned - Subsidized 


' 
aa 


87 


Number of voyage terminations 
Number of: Voyage days A834 


Nomesa or Passenorns Cakairp 


Number of nautical miles traveled 375,188 _ — 
Days at sea. 1234.93 


Outward? Intermediate * 




















DRIES ONNOD. nn... .nnnnneeenenesesnceenicenen ne pistes ee cee or senrereceecee - arane-eseereeseas[oasenerseeee sonennnsenrsalleepeevegemmmmegee eee 
Cabin class... 
Second class. ..... 
Tourist class | | , a 
Third clase. [sb Senn cunconansevrente eal see aE a 
Other classes. = Saat cahesittelieeeiemieee nan 
Total ere oS ad nundilliclcbenaai 
amber of freight payable tons of cargo carried 419 058 | : = 1,879 _ —_— 176,967 bers. 292,04 
(400) Oyepetis » Revenve--Tenwinatep | | 
ol Freight Foreign 3 5,987,884, 3. 48,608 | $. 1,308,828 8..75345,320 
05 Coastwine and intereosstal 2,096,921 - 3,986 | . 517,278 og 6L7 285 
= Passenger - tenn 39,656 . 2,275 | 28,392 | 70,323, 
1 _ 2 ™ ise uc inter | 
‘coastal. | 20,223 | 150 | 47,000. | 37,373 
15 United States Mail— Foreign le | Poe me 
oS °° - “~— Coantwise and | } 
‘ intercoastal 
17 Foreign mail | ; | 
19 Ad valorem..... ‘ dines | 
| } 
20 Charter revenue '.. ! |... y 
24 Other voyage revenue a 115,133 enw sees 115,133 
saa aes c: 
Total vessel operating revenu: .$ 8,258,917) s 55,019. + 1, A9B..| $10,185,A34. 
-00) Qeanerine Expense—TBaminaten Voraces She 
7 Woo . 1,7072 
10 Subsets nc Purchased dons! 210,654 
14 Subsistence-- Purciiased foreig: 900 
15 Stores, eu plies, anc) equipment-— Purchased domestic 217,382. 
24 Stores, supplies, and equipment- -Purchawt foreign s 4 479 
25 Other naintenance expense 28,590. 
35 Fuel a 329,088 
40 Repaire —Perforned domestic 206,898 
49 Repaire—Performed foreign 597 
55 Ineurance--Hull and machinery 220,358 
57 Ineurance-—P. & I 200, 726 
59 Insurance— Other 12,392 
60 Charter bire *.... - 
64 Other vesscl expense ____ 81,894 
o Tota! vessel expense 3,383,068 
“6S ‘Ton fees and commissions s 207,142 
70 Wharfage and dockage 200,315 
‘ 79 Other port expenses __. 564,860 2724317 
"BO Btevedoring..... 2,881,258 
89 Other cargo expense 1,506, 4,387,665 
Brokerage expense: wm 
90 Freight 47,128 
03 Passenger......... a 1,951 49,079 
Other voyage expense eS 
05 Canal tolls..... - 
O98 Other voyage expense A 165,942 165,042 
Tote! voyage expense : : 5p 574g hO3.. 
Total vessel operating expense 8,957,192 
Diasct Prorit (on Loss) From Vesse. Orenation. cu’ 44228243. 


‘A separate vessel, operating statement must be submitted for operations of freighters and of combination 


it vessels and for each route served by the company 


passenger and 
In instances where vesscie subsidised under title VI of the Merchant 





Act, 1936, are operated on the same route with unsubsidized vesecia, separate statements must also be submitted. 


§ These columns need not be filled out on etaternents covering constwise operations 

® te veese! operating statements must be submitted covering vessels chartered to 
meet be included on statements covering vessels owned and operated by the respondent. 
nuraber of voyage days 


and from othere—esuch operations 
Exclude “off hire’’ periods from 
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Gcuzoucs B 
Wifi). BuS. STEAMS:AP 00., INC, 
nSe ORLGANS, LOU SIANA 
VEostL OPERATING STATEMENT 
FOK THE PERIOD _.1/1/51 - 12/31/51 


Service and type of vessel ‘Principal Summary - Line B-l ~ Owned - Subsidized 

















Number of voyage terminations 28 Number of nautical miles traveled _. 303,538 
Number of: Voyage days 1785.90 Days ut sea 958.76 Days in port 326.24 = 
> Ovtuard® | dmtemediote | lewends | Stal 
Nomese ov Passtnogas Cannio | aa Sea 4 ——_—— 
First class...... 
Second class... | ne 
Tourist class j =e 
Third clase.. 
Other classes scsitithamcaniisiaiss tiene eenl .| ee ce ee 
Total omnaasisiatt nemcssinaliliaidbie TR ccscilhiinn ten 
jumber of freight payable tons of carg:) carried 195328 | 2 =. wo ees Adeg 138. = 240,066 ba 
(600) OrpgwatTiNG Kevenoe--Treminaten 
Vv gs | } 
01 Freight- Foreign | $ 5 056,589 i; $ | $s 709,135 $s. 5,765,724 
05 Coastwise and int rcoastal ‘ ‘ ae is | wwe hawenue 9 
08 Passenger— Foreign 29 9230 31,035 | 60,265 
12 = Comstwise ani inter j 
coustal 
15 United States Mail-~ Foreign | | 
16 - . = Couastwise and | 
mtercoastal . — 
I I ae tenuis sae as ssi Arne reed in Aili leila 7 
19 Ad valorem..... is aabnieoninens 
20 Charter revenue * } 3 eS 
24 Other \oyage revenue 4 aE ete talc hi eal 32334 
Total vearel operating reve suc 5,939,653 $ . i$ TAQ, 79. 8s 59829,823. ss 
700) OperaTina xi knees Tekminaten \ 708 eee 
Vessel -xpens 709 > 
Ol Wages $ 1, 
10 Subsistence Purchased domest 133,918 
14 Subsistence—Purchased forcign 497 
15 Stores, supplies, and equipment —- Purchased dumestic 142,279. 
24 Btores, supplive, and equipment— Purchased forvign , 83. 
25 Other maintenance expense 255515. 
SO Poatt........catttansevined adits - 338,306 
40 Repasire-—Performed domestic.. 130,012 
49 Repaire— Performed foreign... _... 68 
$5 Ineurance—Hull and machinery 163,20), 
67 Ineurance—P. & I.... 120,184. 
59 Inaurance—Other... ove ep QPS 
60 Charter hire * 2 
64 Other vesec! expense. 27,185 
. Total vessel expense ; 2,274,618 
‘ort expense: 
65 Agency feces and commissions £ 60, 554 
70 Wharfage and dockage 545 530 
c 79 Other port expenses 2H, 165 412,249, 
expense 
Wtovedering. = 1,023, 568 
2 > Other cargo expense __ 290,491. 1,314,159 
rokerage expense: 
00 Freight... ..... 754232 
93 Passenger....... 1,004 76,236 
Other voyage expense ett -“incatie 
95 Canal tolls...... 7 = 
09 Other voyage expense 114,664 : 114,664 
Total voyage expense ¥ ss codies 1,917,308 
‘ Total vessel operating expense 4,191,926 
Diagct Paorit (om Loss) From \ exsti Urraations oT . 1,637,897 





1A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and 
freight vessels and for each route served by the company. In instances where vesscls subsidised under title VI of the Merchant 
Marine Act, 1936, are operated on the same route with unsubsictized veasela, separate statements must also be submitted. 

"These coluinns need not be filled out on statements covering coastwian operations 

*Beparate vesse! operating statr:.ents uiust te submitted covering vessels chartered to and from othere—esueh operations 
must nol be included on statements covering veasele owned and operated by the respondent. Exclude “off hire” periods from 
Sumber of voyage days. 


47068 O—60 4 
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Service and type of vessel '‘Pringipal Summary - Line Bu2 - Owned - Subsidised « 


Number of voyage terminations 94... Number of nautical miles traveled 22115,456 
Number of; Voyage days -..5476.00........... Days at sea .....3399.9). Days in port 2086.09 


Outward * Intermediate ' 






Noumase ov Passunonns Canaimp: 
dumber of freight payable tons of cargo carried..|...____ 


Be Pe ttre scents ccnssntsscegs sIncccescasnneansonarcee 

20 Charter revenue *................... dus 29 785,448. 
24 Other voyage revenue.......... ail Deh. eS scssssseeeea Ah? 

Total vessel operating revenue........ 3.16,221,997. $..-.------------------- | BAT eS . 

(700) Orsasatiwo Exranse—Taauinaten Vorsons pass 
Vesse! Expense - 





nnn een 





18 Stores, supplies, and equipment—Purchased domestic..............-. 0.0.0. mecceeeenes 
24 Stores, supplies, and equipment— Purchased foreign... ...........cccecnee ccnecseseceveeenens 
GB Death ccccsedcioteredetnsnsccsee 





(Or a EE mr tas 
cen ebeR08 1.422089. 


MN ghTT Sh“ 


Drascr Paorrt (on Loss) Faom Vaesti OremaTions...............-.--c0c-ccccoccseseseseeeceseseeeneeeeee #....... 6546741922. 
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foros BH) 
ees 
a OA, LOUISIANA 
VESSEL OPERATING ig icpay ad 
FOR THE PERIOD .. 







Number of voyage terminations .... wee 
Number of: Voyage days ROW alr.......... 


Nowssa ov Passawonas Canaimp: 


| qgmber of freight payable tons of cargo carried..|....______©. 
} (00) Oraaatino Ravence—Tsaumarep 


ova 


OR OUR CE sisi cssicccscsndahitsccxs~ cess ocpeccccccccncdpeccscanecsiooqmonnceneceuntennecep<eeieeiepameatnenemntienl 
RNR CO ris caciccctcticsescnaccccccanes 

24 Other voyage revenue....................|......... | 

Total vessel operating revenue... Le , i. 
(00) Grenetse Exransa—Tsaminatsn cametie 
Fapence: 

50 Gebstetonsn—Puschened domentle.—iseiecncnssencnanncneeeennenemeeneenes acceso 1s 
14 Bubsistence—Purcbased foreign... sisiusicdtee ct 
“18 Groves, cupplien, and cquipmest—Purchased domestie...- =o. 259,798. 
34 Btores, supplies, and equipment— Purchased foreign... .eeecccneee  snnnneescenenncesee 

26 Other maintenance expense... npilenenetin serene: el 





64 Other venti patie... alana 
65 Aeeney fees and commissions............................ 8..... aT 





9,83, 720. 





Total voyage expense... cei doncaqounnassivongnes saneshutiadeiudiediaeatiiesecsersaieeaeensenenreneneaan 


shah TB 
9 sshedeeZ20 
and 


Diasor Paort (om Loss) Faom Vaseet Opmmariows...................cc...ccecceneeneseeeeeeeceeeenennnee 





‘A separate vessel statement is a ae freighters 

Speedin qnd tor cath ents carved by tan erampeny. te tampnee mie Cage Eines ante ie Wi at 

. Sone set et fie os secon ee sree cee oe re 
8 ia vane! Sprang viaameots ‘must be chartered to othere—eueh 


voyage 


i 
i 
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fam pap-tise 


Number of voyage terminations 49 
5749.89 


Number of: Voyage days 


For th 


Service and type of ve 


-- WEWRS BROS, STRAMGHIP OO., INC. 


... WR ORLBANS, LOUISIANA 


VESSEL OPERATING STATEMENT 


e Period 


ase] |. 


Days at sea 397,20 


MUS) = We/B/S. 


Principal Sumnary.- Line 2 - Ovned - Subsidized 
Number of nautical miles traveled 1,282,907 _ Yous 


Scumeus B-) 





Number or Passenogens Carriep 
First clase. 
Cabin class 
Second class 
Tourist class. 
Third class. 





Number of freight-payable tons of cargo carried... 


(600) Orpermatineo Revenv e—Terminated 
Voracgs: 
01 Freight—Foreign..... 


i 


Freight—Coastwise and intercoastal 

08 Passenger— Foreign 

12 Passenger—Coastwise and inter- 
coastal atanitiatintiandied 

15 United States Mail— Foreign 

16 United States Mail—Coastwise and 

intercoastal 

17 Foreign mail 

19 Ad valorem.......... 

20 Charter revenue*®.... . .......... dene foan. 


24 Other voyage revenue... 


Total vessel operating revenue. ... i$ l, 


(700) Grenemes Expense—Teaminatrer Vovaces 
| Expense: 
oO Woes L 
10 Subsistence— Pubiiowd domvatic 


14 Subswstence— Purchased foreign 


15 Stores, supplies, and equipment -Purchased domestic 
24 Stores, supplies, and equipment -Purchased foreign... 


25 Other maintenance expense 

35 Fuel 

40 Repaire- -Perterinia domestic 
49 Repaira—Performed foreign 

55 Insurance—Huill and machinery 
57 Insurance—P. & f. 

59 Insurance—Other 

60 Charter hire* 

64 Other vessel expense 


Total vessel expense.. 
Port expense: 
65 Agency fees and commissions 


70 Wharfage and dovkage 


79 Other port expenses 
Cargo expense: 

80 Stevedoring... 

89 Other cargo expense 
Brokerage expense: 

90 Freight iochens saunas opseonnestnninndl 

93 Passenger a 
Other vuvage expense: 

05 Canal tolls 

99 Uther vovage expense 

Total voyage expense 


Total veasel operating expense 





Direct Prorit (on Loss) Faom Vessn. ‘Qrenensem... 


 epimemneries operatin 


“S staternent must be submitted for operations of 
vena and for each route served by the company. In instances where voneels su 


Days in port 2052.69 








8,203,577 





tafe ender te YT af te sven the tlerchass Sissies fet 


1936, are operated on the same route with unsubsidised vossels, separate statements mast also be 
* These columns need not be filled out on statements covering coastwise operations. 


* Separate vessel operating statements must be submitted covering vemels chartered to aad from othere euch oer phim somed 
not be included on statements covering vessels owned and operated by the respondent. Exetede “off hire” periods from cumper of 


voyage days. 
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perm No. MO-G158 Scumpuis B-1 
wisitaael LISRS BROS. STEAMSHIP CO., INC. co! 
ee WM _ORIZANS, LOUISIAMA. 
VESSEL OPERATING STATEMENT 


For the Period _... W/Sl - B//an 


Number of voyage terminations .....9.........._ Number of nautical miles traveled 185.183. 
Number of: Voyage days 1001.00... Days at sea ... 555055 Days in port 445.45. 


Numpen oF Passenoers Carniep 


First class. 

Cebin clase............... 
Tourist clese....................... hinteiautobaianiaia 
Se anheteasateomictan oh censiiiaianeemiiaai i iicniahina I 

amber of freight-payable tons of cargo carried___. Pei a 
(00) Oreratino Revenv e—TeRminaten 


VoracEs: 
01 Freight—Foreign. | 29658392 


05 Freight—Coastwise and intercoastal 








08 Passenger—Foreign................. 

12 Passenger—C oastwise and inter- 
coastal ae 

15 United States Mail— Foreign 


16 United States Mail—Coastwise and 
intercoastal 


17 Foreign mail : ‘“ | 
| 
19 Ad valorem : 
. 20 Charter revenue * ; wala aneleaioatae 
24 Other voyage revenue | 6,617. 
Total vessel operating revenue | $ : 1,691,930 


(700) Orzratinc Expense—TermMiInaten Vovraces 
Vessel Expense: 
01 Wages 


10 Subsistence—-Purchased domestic 72,1 
14 Subsistence— Purchased foreia: ‘ i 904 
15 Stores, supplies, and equipment — Purchased domestic ‘ 72,830 


24 Stores, supplies, and equipment--Purchased foreign 


25 Other maintenance expense 4 26 
35 Fuel 262,453 
40 Repairs— Performed domestic 56,078 
49 Repaira— Performed foreign . 3 
55 Insurance—Hull and suachiners 93,292 
57 Insurance—P. & I 51,557. 
59 Insurance —Other 2,648. 
60 Charter hire? 
64 Other vessel expense ...... 58,293 
Total vessel expense n 1,320,791 
“s "hades fees and commissions $s 73,926 
70 Wharfage and dockage 33,590 
3 79 Other port expenses ‘i .. 408, 562. 216,078 ‘ 
: "30 Stevedoring 444,020 ‘ 
2 89 Other cargo expens: ooo 123,878. 567,898 
aT 374193 
93 Passenger i 1,313. 38,506 


Other vuyage expense 
95 Canal tolla 


99 Uther voyage expense a isis AOE. — 55,359 . 
Total voyage expense hee ae 877 841 
Total vessel operating expense ‘ : 

Dinect Prorit (on Loss) From Vesst. Orgrations 








' A separate vessel operating statement must be submitted for operations of ters and of combination pounen and f 
vessels and for each route served by the company. In instances where vessels Sieadioea under title VI of the Merchant Marine 
1986, are operated on the same route with unsubsidized vossels, separate statements must also be submitted. 

+ These columns need not be filled out on statements covering coastwise operations. 

Separate vessel operating statements must be submitted covering vessels chartered to and from othere—such operations must 
nat be — on statements covering vessels owned and operated by the respondent. Exclude “off hire” periods from number of 
voyage days. 
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-ov---soeeeMXIRS. BOG, .SERAMSHLP 00. IMG. 


VESSEL OPERATING STATEMENT 


For the Period Yn - 12/91/51 


Service and type of vessel '.PrAncdpad.Swmmary..Owmed VYeasala.7/0 to M.S. 7S. Subsidised 
Number of voyage terminations ... 2 _............... Number of nautical miles traveled —~M MIBgc ic xin 
Number of: Voyage days ......@45049....... Days at eee .......708@........ Days in port 167,37 








Numpen or Passenopns Caraiep 
First class bnaens 
Cabin class... ........- 
Second class 
Tourist class 
Third class................. 


Number of freight-payable tons of cargo carried 


(000) Orermatino Revenvr—Tenminaten 
Voraozs: 
01 Freight— Foreign 
05 Freight—Coastwise and intercoastal 
08 Passenger—Foreign 


Passenger—-Coastwise and inter- 
coas' 


15 United States Mail—Foreign | 

16 United States Mail—-Coastwise and | 
intercoasta! 

17 Foreign mail 

19 Ad valorem Pisen 

20 Charter revenue’ 

24 Other voyage revenue 


Total vessel operating revenue 


(700) Oreratino Expsenen- -Trerminaren Viv ac 
Verse! Expense: 


01 Wages 

10 Subsistence— Purchased dom satic 

14 Subsustence—-Purchased foreig: ad 

15 Stores, supplics, and equipment lirchased domestic ae AQ,132. | oe 4¢ 
24 Stores, supplies, and equipment | hard foreign nee 

25 Other maintenance expense halla al 12,673 

35 Fuel ‘ mocoseee comes cnssnsnaivassigillliiistiatde 

40 Repairs—Performed domestic . oxtakl 4 38,745. 

49 Repairs — Performed foreign ‘ 2WM6 


55 Ineurance—Hull and machinery — 21,696 
57 Insurance—P. & I 11,028 
59 Insurance—Other s se — 631 
60 Charter hire? = . 
64 Other vessel expense . i sca 2,014 
Total vessel expens oe e 254,960 


Port expense : 

65 Agency fees and commissions a 1,708 

70 Wharfage and dockag: ’ 532. 

79 Other port expense» . absentee 2,240 
Cargo expense 

80 Stevedoring (129) 

89 Other cargo expense ‘ iit ita ( 129) 
Brokerage expense: ——— 

90 Freight sosn, an 

93 Passenger ehAREBERRes oo ae 
Other vovage expense = 

95 Canal tolls a 

98 Uther vovage expr ie . ested 675 2 675 

Total voyage expense 2,786 5 


Total veasel operating ex pris i - ou —. 257 i. 
Diaect Prort (on Loss) From Vesse. Orerations......... gt mmenaven == . 


‘A onpente vessel operating statement must be submitted for operations of freighters and of cupbinntion geomnans and ran 


vessels and for cach route served by the company. In inetances where vossels subsidised under title VI of the Merchani 
1936, are operated on the same route will os dined vessela, separate «tatements inust aleo lx submitted 

ables rane in oA ong n ctnenta covering coastwire operations 

8 sen . a wt PF -tye ' sited cover! : veewle chartent to aad fr ” ah evatrctie med 
pin’ Soe rat opts ws ‘ yerated ba the ronpeamd: at Exctude ‘off hire” perorta fro robert 


* ta 
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BY | mie Scumsc.s B-i 


VESSEL OPERATING STATEMENT 


For the Period 1/1/51 = 42/31/51 4 
| Service and type of vessel ‘Principal Summaxy_-Yesaela B/B Chartered from = mneiaanet ? 
Number of voyage terminations 15... Number of nautical miles traveled 194,046 —- 

















Number of: Voyage days... S7ée2é........ Days at aoa .... 552062... pee in port _.32).62 
—: ee wa? _ 
ei | Numaen OF Paseznoens CaRraiep 
<a... First class... 
a Cabin class............... ose nonennece-cafeercnsnce 
ma Second claas....... - 
a Tourist class................. — —. 
e Third class..............------------- asa - Joreemne = na 
ies 3 BR IIa. 220200223 eno ednssenae--.-ccccese . cholieeenasn ae a ase 
— 
as ~ Number of freight-payable tons of cargo carried___|_ _____#ml 1a Bee i 4, Tad 
(00) Opematinea Revenvus—Tsaminaten 
OTAGES: 
=“ Preight—Foreign........................-..... s__2,108,830 s_ eh, Distal aoé a2, 384,017 
es ' 06 Freight—Coastwise and intercoastal....}_................__._]_...-_ 
a Om Foreign ; sllareanenierenen sci itieransiennnnsnnsnapelnaitis aonlsnlh anbellll eethetl dis ce Sae 
12 Passenger—Coastwise and inter- 
e coastal ‘ ee ee 
~ 15 United States Mail—Foreign ntsinssssii AER cetcnacnscnnches Be, 
os 16 United States Mail—Coastwise and 
— intercoastal _....}....... essusecusn endinamwenecus beneerneenseseenmansil 
17 Foreign mail................... _ tee o eenanammvenannadiniiiitisilla — 
Sasa 19 Ad valorem. 2 


ny | 20 Charter revenue * 
33. 24 Other voyage revenue 
2. 





Total vessel operating revenue 


(700) Orzaatineo Exrense—Teaminaten Voraome: fan 22648 
9,3 


Vesse! Expense: 








01 Wages... satiiliaca Alsen sha Wine <4’ cee eapeienniodiineebeaaueaedet 
10 Subsistence— Purchased dumest ix . ccm 
| 14 Subsistence— Purchased foreign siemens 
15 Stores, supplies, and equipment —Purcheand ‘denen. oon gasasieneaaenk - -coemenaaian 126,470 
24 Stores, supplies, and equipment— Purchased foreign ..... ae - pli 
25 Other maintenance expense sonenctaamnaties atten aoa aap - 
BD OE en srccevereceegins Socentinacasnetnnaneaiansi eocceccocnsenes  aasccouctinny 
40 Senaie—Pesterned eile ee siaieblenii ame |. Sera Rhy 548. 
49 Repaira— Performed foreign ; jatcnilliiteerided othe aneaerataees sipieisenagn " 
55 Insurance—Hull and machinery ae ade acne _--- 43,591. 
\ 57 Insurance—P. & I Se 


59 Insurance—Other 
60 Charter hire * 


64 Other vessel expense ; phtnens <b siashamscnitaien le. 
| Total vessel expense cocecsveccensecncecsens 10s ssneececersemucenere evedivdescapes-co sess 1,715,579. 





Port expense: 
65 Agency fees and commussions .§ 64,758 ‘ 
70 Wharfage and dockage ste aninan. nica accocel 
art Other port expenses conde , ~_ 94s 960... ee 194,472 
‘argo expense: 
80 Stevedoring ; 337,465. 
act Other cargo expense cise 192,069... SRD 534. 
erage expense: 
0 Pret : aca cuties: 32,687. 


Other vuyage eupenae: 
95 Canal tolls 








00 (ther vovage expenmr hoeh01.. 4,1 0).. 
6 Total voyage expense _.. cbsxennasigteaeeee eee 
E f Total vessel operating expense snceniees cocceneesstatseedtitiesiessclbcgetes Mibane esis 
. Diaect Prorit (on Loss) From Veseee Cicasaens... an ous apenecsneneniiusmanqpsancennancnmensseenn 
nt ‘A te vessel operating statement must be submitted for operations of Siiten oe eoppnetne pemen. ae 
et, | Vessels and for cach route served by the company. In instances where vonecis su under Sus oe of the hartne 
l pa’ 
1936, are operated on the same rovt> with unsubsidised vessels, separate statements must also be subm 
f * These colors ne d net be filled out on statements covering coastwiee operat iona. 
i | tSepeucats \ ‘ eoratiia nust he submitted covering .caele charters] to and from othere—-eueb operation« v 
{ fie ater ten we! aed erated bof he mepondent. Rachide “otf hire penoda from pone: + 


were la 
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____ KES BROS, STEAMSHIP CO., IHG. 
______.______ WL ORL BANS, IOUTSTANA 
VESSEL OPERATING STATEMENT 
FOR THE PERIOD 1/1/51 -.12/31/51.. 


Line Be2 + 
Service and type of vessel ‘Principal Summary-B/B Chartered from U.S eMeA, - Subsidized 
Number of voyage terminations ...........5............. Number of nautical miles traveled __57,388 
Number of: Voyage days _.. 238400 .. Days at sea 163257... Days in port . 7hoh3 


Noumeanr ov Passawonns Canniep: 
(EEE aa teaeeinteliccandiaasventelienatel . 
ene Rast ccntce a osinencccccestscngercccceses pees 
Tourist class............... _— wptes sation we 
Other classes............ , 
amber of freight payable tons of cargo carried _—_ 

(600) Orsaatixnea Revenca—Teamimaten 

Voracus: 
01 Freight—Foreign........ pene 
a,.* Coastwise and intercoastal..|..... 
3 Passenger—Foreign.. vel domees 


Conatwise “and inter- 





ie United Stawe Mail— Foreign... aieteed 
Coastwise and 
AR cerrencennscamancquiprarsaenes|inqccseennemmnenabscer “ neescnncecncse oo: |oonencecnncoccconeceocense | eceeccsveesnveneccesesceee 


20 Charter revenue | Wp Le... 





24 Other voyage revenue... siaceeiieenietaeeaeastiiineaailiit oe | 
i Total vessel operating revenue........| 8 Ue 241...| $....... | 6... Sralas._| 6... Sheen 
100) Orgzaatino Exrawes—Teaminaten Voraces I 
Vease! nee / 
Ol Wages... vd e ae cctecs ae 
10 Subsistence— Purchased domestic Guivseeibabeneceiicbeieees ~sontuessntal 20,822. | 
14 Bubsistence—Purehased foreign ........ eociilins nel Doatad 
18 Stores, supplies, and equipment— Purchased Qeneitie.. sossileh : A2,1,5),. 
24 Stores, supplies, and equipment— Purchased foreign... sntiseioeaiidiaba  cnagatniaccoseniin at. 
25 Other maintenance expense..... ipabaoceitanusesesuevuambenas = Rp 2. 
35 Fuel... i eg 
0 Rupete—fighoned ‘Gaile. ft ee eae ie alee 36,719 
40 Repaire— Performed foreign...... ms _ aa Sciemniaaae  cabineanheneaeae eine 
85 Insurance—Hull and machinery... .........----.- Se Wee 24,471 
57 Insurance—P. & I.... —n . ‘ . stueoetaegilh 13, 982. 
50 Insurance—Other...... ; : a ae 
60 Charter bire #00000... 5 95,216 
64 Other vessol expense. beg V3 
Total veasel expense... — dceninb eee 489,583 \ 
Port expense 
65 aeney fees and commissions t 20, 526 
70 Wharfage and dockage. ; 11, Ab9 
70 Other port expenses........ a 3g 500 i, 66,468. 
Btevedoring. satin noe bows 12,290. 
. = Other cargo expense... -.............. 69,334 171,624 
“Freight... at cuengien* 
Other voyage expense: a 
98 Other voyage expense 17,137 17,137 
Total voyage expense <a sackucatniciaamiantie . 26 lng 545... 
Total vessel operating expense 15 kag Zh 
Diascr Prorit (om Loss) From Vesse. Orgeations — $ 125 2352: 


‘A separate vessel operating statement must be submitted for operations of freighteré and of combination passenger and 

freight vessels and for each route served by the company. In instances where veescis subsidised under title VI of the Merchant 

Marine Act, 1936, are operated on the same route with unsubsidised vessels, separate statements must also be submitted. 
* These columns need not be filled out on statements covering coastwise operations 
* Beparate vessel operating statements must be submitted covering vessels chartered to and from othere—euch operations 

mua nol be included on statements covering vessels owned and operated by the respondent. Exclude ‘‘off hire’ periods from 

number of voyage days 
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a Sanecs B-i 


---------- 4S ROS. STEAMSHIP 00., TNC, o 
w-ese-oeanesenene lM OBLEAMS, LOUTSTAMA 0 
VESSEL OPERATING STATEMENT 


For the Period __ 1/1/51 - 12/31/51) Line C 
" 4 
Service and type of vessel ‘Principal Sumary-B/B Chartered from U.S.M.A, - Subsidised 


Number of voyage terminations ___ ADs 
Number of: Voyage days 626024... 








Nowesn or Passsnopns Carnirp: - 








am Orgpazine Reven vc &—TERMINATED 

OTAGES: 

01 Freight—Foreign. Bd ness Gai ien  Ms 
05 Freight—Coastwise and intercoastal aici ipa 
08 Passenger— F ‘ 7 Stes 
12 Passenger—Coastwise and inter- 


15 United States Mail—Foreign.........._-| 4 
16 United States Mail—Coastwise and 








' 10 Subsistence—Purchased domestic ‘ ia 
14 Bubsistence— Purchased foreign ister 
15 Stores, supplies, and equipment-— Purchased domestie_... =. = 
24 Stores, supplies, and equipment— Purchased foreign... i act 
25 Other maintenance expense 2 nineties 
BD Becessessctgnmee tines 
40 Repairs— Performed domestic 
49 Repairs — Performed foreign 
55 Insurance—Hull and machinery 
57 Insurance—P. & I. 
59 Insurance—Other 
60 Charter hire * 
64 Other vessel expense 


Total vessel expense 
Port expense: 
65 Agency fees and commussions t 
70 Wharfage and dockage 


79 Other port expenses 
Cargo expense: 

80 Stevedoring 

89 Other cargo expense 
Brokerage expense: 

9 Freight 

93 Passenger 
Other vuyage expense: 

95 Canal tolls 


99 Other voyage expen s« a snes sctbeeeenene -2leg 26l, 4 
Total voyage expense . ‘ inti 
Total vessel operating expense 5 on 

Direct Prorir (on Loss) From Vesse. Orzratiows. 


‘A separate vessel operating statement must be submitted for operations of and of combenataon emi 
Veasels al for each route served by the company. In instances where v7ssels a ae VI of the Werchent Mazina 
1996, are operated on the same route with unsubsidised vessels, separate statements must also be submitted. 

* These columns need not be filled out on statements covering coastwise operations. 

"Separate vessel operating statements must be submitted covering vessels chartered to and from othere—«uch operations must 
tol be inchided on statements covering vessels owned and operated by the respondent. Pixelude “off hire” periods from camber of 


Vovage dy ys 


A oss ccctctalpccciimnacnc ciate mappa 
19 Ad valorem.......»._.. Sennett sideman siaenimenase 
20 Charter revenue*......__. cacao ea 205,790. bil Sacanenned 
24 Other voyage revenue... 29237. ee 
Total vessel operating revenue..... a 1,729, B2 0 Ginn 
(700) Oranatinec Exrpsnse—Terminaten @ oracns: 708 
Vessel Expense: 709 
01 Wages... ; 
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=E_ apo Semmes Bb 
OLN, WOM | 


VESSEL OPERATING STATEMENT 
For the Period ___. W/n = 12/s/s. 
Service and type of vessel ‘Principal Summary - B/p. Chartered from VaSsMaenasraset | 


Number of voyage terminations 2h... coun Number of nautical miles traveled OA | 
Number of: Voyage days .. 233ke7h........ Days at seca ... 998.57. Ryne im port 1,333.44 


Outward® | Intermadinie® [ tewerd® | Ta 





Numesa or Passenorns Canaiep: 


A > . - 
Second class } 
Tourist class - —— 
Third class..................... pudecee 
Other classes.....................-...- proatnocessoesqence ppnananansonenenennseneel cenennsemneenes 
i i eal eel aes Qe. | 
Number of freight-payable tons of cargo carried....|...........Mef 
(600) Oreszatine Revenv e—Temminatep } 
Voraozs: 
01 Freight—Foreign..........................} 8 
’ 05 Freight—Coastwise and intercoastal 
08 BORNE FINI... cco ntirecoceo~oesen|ocee-e00s-eacnesusbdence 


12 Passenger—Coastw ise and | inter- 
coastal... ; 


15 United States Mai!— Foreign 
16 United States Mail—Coastwise and 
intercoastal......}...... 


17 Foreign mail... caviieesennintionhite 
19 Ad valorem....... ’ satnanemmanibiille 
20 Charter revenue * 
24 Other voyage revenue 

Total vessel operating revenue. ........ 


(700) qaseuee Exrense—Teruinaten Vovaces: 
yy! ~ we 

01 Wages.. 7 
10 Bubsistence—Purchased ‘aomentte. a 
14 Subsistenee—Purchased foreign 
15 Stores, supplies, and equipment- Suuhamd domestic... ai Antabiaiee 
24 Stores, supplies, and equipment— Purchased foreign.........................- 
25 Other maintenance expense.. ‘ ca 
35 Fuel... adult : 
40 Repaise—Pottéiing’l mein 
49 Repaira— Performed foreign 
55 Insurance—Hull and machinery 
57 Insurance—P. & I.............. 
59 Insurance—Other...... 
60 Charter hire *._.......... 
64 Other vessel expense. 


Tota! vessel expense 
Port expense: 
65 Agency fees and commissions ................. 


70 Wharfage and dockage 
79 Other port expenses.. 


89 Other cargo expense... 2-2. ene 
Brokerage expense: 
90 Freight naka 


93 Passenger............... : 
Other vuyage expense: 
95 Canal tolls. 


90 Other voyage expense .. 
Total voyage expense ...................... ¥ 
Total vessel operating expense...................... 
Drasct Prorrr (on Loss) From Vesstu Queaemetine 





‘A te vessel operating statement must be submitted for operations 
vensels for each route served by the company. ie dnstences where vonsels cubated ence te VI of the peree eer eee | 
1936, are operated on the same route with unsubsidised vossels, separate statements must also be submitted. 
* These columns need not be filled out on statements « overing coastwise operations. f 
+ Separate vesee| operating statements rauat be sulenit(ed covering vowels chartered to and fron there such « erst ne en 
he dneloded on efaterments CO.) ram ve sels « ateal bot af Fey ue 7 pis tet nde Fem lat of 





1B 


»8, 7.8, 


POET r iri Tad ® 


It | 


ener} | | | | 


bree 


at 


af 


ee eee 
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nope epee Sammecns Bi 
—_— ALXERA.BEOG. STRAMBEIP 0O., ING, c 
----- MBM QRTRANS, LOUTSTAMA 


VESSEL OPERATING STATEMENT 
For the Period __ 1/4/51. - 12/3/51 


Hon 
Service and type of vessel ' Principal. Sumexy-Owned.& Chartered Vessels - Subsidised 
Number of voyage terminations... 2... Number of nautical miles traveled 3,873. 
Number of: Voyage days. 91,00... Days at sea 12.99 Days in port 72.0 
 Outward® Intermediate * Teta 


Nowssn oO Passenowns Caaniep: 






oo) Orwmatinga Raven v s—Teaminaren 
Voraans: 


05 Freight—Coastwise and intercoasta! 


12 P, oastwise and inter- 





16 United States Maii—Foreign...... 
16 United States Mail—Coastwise and 
intercoastal. 


19 Ad valorem.......»... 

20 Charter revenue ' 

% Other voyage revenue... aesodionee 
Total vessel operating revenue 


(700) Orznatino Exrense—Terminaten Vovsoms: 
Vesse! Expense: 
01 Wages. 
10 Subsistence— Purchased dementia 
14 Bubsistence— Purchased foreign 
15 Stores, supplies, and equipment— Purchased demantie... ; 
24 Btores, supplies, and equipment—Purchased foreign............................- 
25 Other maintenance expense icons 
35 Fuel 
0 Repaivo—Portermned dementte 
49 Repaira—Performed foreign 
85 Insurance—Hull and machinery 
57 Ineurance—P. & I.................. 
59 Ineurance—Other...... 
0 Charter hire *.... 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions pnquttictins-iuseunuiliaaa 
70 Wharfage and dockage 
79 Other port expenses 
a expense: 
Stevedoring. 
ee ks ee 


Brokerage expense: 
00 Freight ie 





| ey ee eee 
Other vuvage expense 
05 Canal tulle. 


99 Uther voyage expence 
Total voyage expense 
Total vessel operating expense 
Drarct Prorit (on Loss) Faow Vecsat Oreaarvoms.. 


‘A vessel operating statement must be submitted for operations of aad of combination aed A 
vemels and for each route served te the company. In instances Choke vessels suladioed endur tie VI of the pferenane Marion toon 





1986, are operated on the same route with unsubsidised vessels, separate statements must also be submitted. 
These columns need not be filled out on statements covering coastwise operations. 
‘Beparate vessel operating statements must be submitted covering vessels chartered to and from othere—such 
— the respondent. 


é 
{ 
| 
5 
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rere Pe Monee | er 
Sepscammas LYERS_ BROS. STBAMBNIP CO., INC, ss 
a _........MM ORLEANS, LOUISIANA , 
VESSEL OPERATING STATEMENT 7? 


For the Period __. A/S. - 12/n/51 


Service and type of vessel ‘Principel. Sunmexy-B/B Chartered from U.S.M.A.-T/C to ¥.8,7,3 
Number of voyage terminations ......%........... Number of nautical miles traveled 3588 sited 


One 





Number of: Voyage days .. 91.00 -— Days in port ____ 79,0) 
: ~ . 





Nuweer or Passencers Carried 
First class.............. 
Cabin class 
Second class 
Tourist class 
Third class......... 
Other classes.............. 
Number of freight-payable tons of cargo carried_._.|.__. 
(600) Orpzgratino Revenv &—TERMINATED 
Voraczs: 
01 Freight—Foreign. 
05 Freight—Coastwise and intercoastal 
08 Passenger— Foreign : ees 
12 Passenger—C oastwise and inter- 
coastal . 
15 United States Mail—Foreign ; 
16 United States Mail—Coastwise and 
intercoastal _.. 
17 Foreign mail_....._.. 
19 Ad valorem wall 
20 Charter revenue * 
24 Other voyage revenue 


Total vessel operating revenue 





(700) Oreratino Exrense—Terminaten Vovacns: 708 1, 
Vessel Expense: 709 
C8 WHGMS..... dct anne aa 
10 Subsistence— Purchased domestic ee 6,735. 
14 Subsistence— Purchased foreign ainieiiie cites ee 
15 Stores, supplies, and equipment—-Purchased domestic - a ee 
24 Stores, supplies, and equipment— Purchased foreign a . 2 nat 23 
25 Other maintenance expense : = 302_ 
Oe WR Sin cccdieeendl i a 
40 Repairse—Performe: domestic “ . 12,600. 
49 Repaira— Performed foreign : = 
55 Insurance—Hull and machinery . 8,990 
57 Insurance—P. & I ‘ 5,271 - 
59 Insurance—Other a =o, 
60 Charter hire # 33,555_ 
64 Other vessei expense 703_ 
Total vessel expens: aan ‘aaa 127,404 
Port expense: 
65 Agency fees and commissions $s . 366 
70 Wharfage and dockage = | 
79 Other port expenses . 1,249 . 1,725 4 
Cargo expense: 
80 Stevedoring. seen 


89 Other cargo expense 
Brokerage expense 


90 Freight 
93 Passenger be. - Sess = 
Other vuvage expense vA 


95 Cana! toile 
98 (ther voyage expense ets 3, Qhd fiitiecie 
Total voyage expense .. 
Total veasel operating expense = 
Dirasct Prorit (on Loss) From Vesse. Orsaations........ ae ea ee 


A ee te 


1 vessel operating statement must be submitted for operations of and of combmeataon one 
vessels and for each route served by the company. In instances where vrssels under tities VI of the eee ima a 


1936, are operated on the same route with unsubsidised vossels, separate statements must also be submitted. 

* These columns need not be filled out on statements covering coastwise operations. 

4 Separate vessel operating statements must be submitted covering vessels chartered to and from othere—cech opamntions aut 
not be tncluded on statemente covering vessels owned and operated by the respondent. Exctede “off kire” periods from sambe 
voyage days. 





: Bi 


7.8, 


|* 


i 


Obert re tay 


1d dl 


INP 


al 
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SCHEDULE 3030, OVEREEAD (ACCOUNTS 800-966) 








itm Home office Domestic 
(a) | (>) 


ADMINISTRATIVE AND GENERAL EXPENSE 
(1) Salaries of Officers _ 




















1 alate 
2| (902) Wages of Employees weg. at 1143 

}| (905) Legal and Aceounting fees and Expenses Ts 

4 | (0) Rent, Meat, Light and Power " 39 i 93 

+ | (915) Communication Expenses { { ga| sua! = 404 | 
«| (920) Office Supplies, Stationery and Printing dei a 

+ | (925) Membership Dues and Subscriptions | "= 2 | 16 

4| (929) Mtertaining and Solicitation Sa oe 

| (930) Treveling Expenses te a ear = a. (938 | = | 37 ‘ 
yo | (931) Insurance and Bond Premiums 1286 | eae al 

| (932) Penetons amd Reltefo — 103! | 8 
Crease aan > Sea a | AS, | 38 E 
1) | (934) Maintenamee of Office Building and Equipment | 14) 784 | ! 16 


| | £463) O90 
fotal Administrative and Ceneral Expense & | 658'947'¢ 11813 408 2 | =| is Ta! 355 
(965) Management and Operating Commissions eT ae 
ee : TH Tis} __1 26 2 g 605 03° 


w | (955) Taxee--aiscellaneous (p. 70) 


a ae 7 ¢ O| 156 53/99 
9 (Lines 15, 16, 17, end 18) Tol ¢ 2/7mlogls 11846688 |s | 477676 4 | 665/45) 


u | Miscellancous* | Poe tT 





SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 








a on —- + <a — T 
| | | 

- Classification } Home office Domestic branches | Foreign branches | 

; (e } | 




















jt shown opposite thie classificetion, as "miscellaneous", must not exceed 10 percent of total administrative and general expense. 
tajor expenses for which no classification is provided on this schedule should, therefore, be described in the space provided hereunder. 



































SCHEDULE 4011. ROUTES OR SERVICES 


Describe the routes served by the respondent, showsng line name 
end listing ports of call in sequence Show es h service separately, 
indicating frequency of sailings and number of -essris employed im 


‘ a 
letween a United States Qu) 


each Wo respondent is not engaged in 


mature of business 
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veesel operations Geecrive 



































— na & & & 8 oe 6 8 kk 8 8 OU eee eee 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4119 















































as Ot ore. 621208) O* See So 2) ee ee 
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G50 
LYKES BROS. STRAMGAIP 00., INC. 


_... MM GRLEAIS, Ia. es 


ROUTES OR SERVICES 


8. Describe the routes served by the respondent, showing line name and listing ports of call in sequence, 
Show each service separately, indicating frequency of sailings and number of vessels employed in each. If 
respondent is not engaged in vessel operations, describe nature of business. 





SS 


MME_A = LINKS CARIEEEAN LINE (Trade Route He29) —- 
between United States dulf. pert. nestienhalh enone ot nthe 


@ pert er perts in the West Indies, including Pureto Rico, a port er perts in the 
Seite Cll eS PS: -the-Eaet Const of Colembia,-and--e--pert--er.__.. 


Between a States Gulf port perts| t ef but not Gulfpert, 
Mississippi aoe or porte eerie with the 








vlege ef a Tampa Boos Grande, and at —_ p in the West oo 
e at ports 
Se nsec eens eethiaclaasnstlindan ee ocean noeeemnnnnens 
Be2 Rete He 


_ Between a United States Gulf pert. tentials ih, or perta. » saititaiiiatiadl ik 

* Portugal and/er the Mediterranean, Adriatic and/er the Black Sea, with the 
at-dasabiance;- Merocco;-ant--at-ports-in the Untted-————- 

States Seuth Atlantic. south ef Nerfelk, and at perts in the West Indies and 


ie es 
MAE Da JARES SRIRAM (Tends Raate Beg) iii 
Between a United States Gulf pert er perts, via the Panama Canal, to a pert er 





Raat Indies, Straita Settlements (including the 

States); with the privilege of calling at perts in the Hawaiian Ielands, Russia ia 
&ete; Manchuria; feres- ant Foruess; also ports in Mextco and the West Iniites fer ——- 
‘the leading and/er discharging ef cargo to er from foreign perts en the contract 
route, and with the privilege of calling at United States Atlantic ports hemevard 
with.sugar,-copra—and liquid cargo in bulk leaded at ports not in the Netherlands... 
East Indies er Straits Settlements (including the Malay States), previded that in 
Ws KBSEHSS GF BPSTILIC KUthority ef ths Commission to the contrary, vessels @ll= 
ing at the Hetherlands East Indies or Straite Settlements (including the Malay 
States), shall return to the United States Gulf perts for unloading cargoes destined 
fer-gach-perte--befere preceeding -te-the United States Atlantic perte; with the----—-—-- 
privilege (subject to cancellation by the Cemmission upon sixth days' notice to the 
Operater) ef calling at the following Islands in the Pacific area (such privilege ~~ 
not.tebe considered asa modification ef the above. route description):...Careline. 
Islands, Marianas Islands, Palau Ieland, Marshall Islands, Okinawa Island, Admir- 
—- “Marcus Island; Wake Iviand; Gilbert Islands; Sakkalin Island {sourhern™ 
half). - 


LUE B= LIKES AMRIGA LINE (Trade Route Ho. 253) sidaiman 


Nev Orleans and Sabine River ports (calls to be somenet at other Gulf 2 neten ns. 
traffic effers) te ports in the Captetewn/Beira range, with the privilege ef call- 
ing at perte nerth ef Beira te and including Capte Guardafui in Italian Somliland -- 
and perts en the Islands of Ascension, St. Helena, Madagascar, Mauritius and Reunien 
and perts in Seuthvest Africa in the range from Cape Frie south te Capetown, as 
traffic offers; return ever tha same route er via another route subject. tea appreval 
by the Maritime Commission. Vessels have the privilege ef calling at Pusrte Rice, 
West indtes; HMcaragus, Honduras, Kerico ané-Trinided 4« iood er discharge carge—— 
moving between such peints aod South ex) Bust Africa, 


ee 


\ 
{ 





( 
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MONOPOLY PROBLEMS 


LYKES BROS. STEAMSHIP CO., INC. Bét. 


IN 


REGULATED INDUSTRIES 








5c 
. NEW ORLZANS, LA. 
BALANCE SHEET AS AT__Desmber 31, 25% 
ASSETS 
Acet. Me. Gross Reema oe Cnet 
Current Working Assets: or 
Cash 101-119 $____3n5420964203 _ —505h2s 94.) 
Marketable Securities . 4 
(Market Value $ 13,577,205.80) 121-129 42 OBL e2Cl 55,757 01 —23,629,044.13 
Noves Receivable 131-149, 369 einai = aS ee 
Accounts Receivable 151-169, 369 
Traffic 151 SeMdglheS? ss | S A917 
Claims 153 __FTph76.33 ci ___3NA%.31' 
Holding, Subsidiary, Affiliated and d 
Associated Companies 015 ___ Wkbet@Mi2 ___ _. — — MbeMlel9 
U. S. Maritime Commission & W.S.A 160 _ A371 FAW crests l,i Ti, The 
Miscellaneous and Accrued 165-169 _ og PRG FIL —___ __ Ay 772, A134 
Tora 12, 54,88 27 . 242, 56,088.27 
Invencories 171-189, 040,045 
Shipping Inventories 171-175, 040,045 Ub AD TD - ——_ —— ha A.93 
Noa-Shipping Inventories 180-185 aon mca —— 
Miscellaneous 189 aia htate. ‘censiieentenaaetinitl eee 
Toral oe eee —— 9a 3" 
Other Current Working Assets 191-199 = me a eg Ser 
Toral Current Working Assets 32,74) 277.27 $5."57 Uh _ 38,667,520 16 
LesepAccrued Deposits to 
be unde in Statutory 
a ae erent of 
Your gg Z 


ee 


en Wek exaust 
Vorking Asests 


Voyages in Progresst(When a net balenes) 
Unterminated Vayage Expense 200..060 
300 


Special Funds and Deposits 


Total 


Investments: 316-329 
Securities of Holding, Subsidiary 
Affiliated, and Associated Compames 
Non-Current Receivables from Holding, 
Subsidiary, Affiliated, & Associated Cos 
Other Invescements 


316 


320 
425-328 


Toral 


Property and Equipment: 
Floating Equipment— Vessels 
Other Shipping Property and Eqpe 
Non-Shipping Property and Eqpr 
Miscellaneous 
Vessels Under Construction 


331-359 
531-332 
337-330 
353-354 
357-338 

359 


Terai 


Other Assets: 
Claims Pending 
Noves and Accounts Rece:vable— 
@ Abbess and Employees 
Ovher Non-Current Notes and Accounts 
Receivable 
Miscellaneous 


361-374 
361 


hr 


368 
374 


*Porticn of deferred operating dif- 
Det SOE PL oi os 
Geodwill and Other Intangible Assets 391.599 


Total t 


Ce ed 


-60—pt. 1, v. 4 25 


— She ¥P1 317.28 25.0078 — The, T1019 
2,740.9 10 __ 29 740,000.00 
Tig." 85 c ___ 90,306.85 

—- 898109305035 __ _ __ 2,010,306,85 


__ meta | _ mane 





Doaaso.n aan ano) maka 
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LIKES BROS, STEAMSHIP 0O,, IMC, 
..____GRLEANS,, 14, " 
(131-149) NOTES RECEIVABLE (CURRENT 

AS AT _Decamber 31,1950 


(List items ot $5,000 or over) 


Name of debtor ai ‘ SS 
(Traffic notes receivable should be so | Orig walt Nat t : vy Bid 
designated; name of debtor not | date ROLEFO OF LERMENS 98 om ue date Amount 
required) } } terest | | 
P 
| | 
| eee wwe w ewer n eee ene | ~~ em ewen n= = = eee e enna cane] setae en ee - | see ee wen ene. lew <metennneeme: 
| | | } 
| 
| 
| | 
_ MONE 


' | ; P , } ; ‘ : — 


Items under $5,000 each : | | discoiiatin 





. Total z 


(165-169) ACCOUNTS RECEIVABLE—MISCELL ANEOUS AND ALCRUED 





‘Aocomt 165 = MingRUaNEOhs Acodurrs RECETVABLE ah che | $. 
Collector of Internal \Claim for refund of iacome 
ax in connection with | 
Reyenue ; inesll Co cie voluntary |_1,837,790.36 
Collector of Internal eae ° 
bieisadial ms a . 
ears 339° Tod & 
Revanve '1949 | 1, 702,799.75 


B tt Bros.& Bouchard, Ltd. 


| 
cs a |Account Ourrent 37,853.75 
US Bureau of Federal Supply 
General Service Admin. Account. Current. 5,806.65 
Lallier & Company __ |Aeeount Current 20, 500,00 
Me pitery Se coon Transport- | | 
ation Servi | Aacount. Qurrent 919,610.75 
fopublis of Sa lOverpayment Income Tax 1947 | | 19 yh05429 
ee to Seamen | st 5 9143 013 
| 
AngloSaxon Petroleum Co.Ltd, Account Current 5 742003 
J. B. Sheedy a | Advance. 5,000.00 
U.S Spreeqeent rued_Interest | 61 
¢. A. Sporl fetus Ingurance Premiuns 193 803:52 
Items under $5,000 eachAccount) 165 ~| MISCELLANEOUS ACCOUNTS RECBIVABLE |__ 38553049 
Total - : _...| She Ty M2013 
Entries on this schedule should be grouped uoder account classifications (as described in the instructions) as follows 
131 Traffic notes receivable 165 Miscellaneous ace vunta receivable, 


140 Subscriptions to capital stock 169 Accrued accounts receivable. 
149 Miscellaneous notes receivable. j 
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LYKES BROS. STEAMSHIP CO., INC. at 
NEW ORLEANS, La. 


BALANCE SHEET AS -AT_"e**Per 31, 1950 
LAABELSTIES AND CAPITAL 


Acct. Ne 
Current Working Liabilities: 
Notes Payable 1419 4 
‘Accounts Payable 421-459 
Trade an ¢_t : 
Traffic 422 e ; 
Officers aad Employees 428 —~—-8sh68.24 
Assocared Companies 015 _— 
U.S. Maritime Commission & W.S. A. 430 9,07: 
Miscellaneous and Accrued 438-459 39 96% ,104.<4 ~ __ 5,597,107,00 
Osher Currere Working Liabilities 461479 o 4 
Reserves for Unrecorded Liabulicves 481-499 __1, 115,305.18 “_ 6,712,312 ic 


Term Debt Due Within One Yess: 526-539 
+ Notes—U. S. Maritime 





326 aT ies Ss : 
Mortgage Bonds 530 SAR Te 
Ocher Secured Long-Term Deb« 534.& 535 ticle ins, Goes 
mz Unsecured Long-Term Detx 335 a 539 eae. 2 ee ee! 
+ Total Current Working Liabilities —65712,312.15 
Advasibe Ticket Sales and Deposits 025 ___ 24, 617.38 | 
Veyages im Progress (When 2 net credit balance ) oi 
Uneerminased Voyage Revenue 500 8,81 27 Y 
Less: Uncerminased Voyage Expense 200 —s05 435.74 
Leng-Term Debt Due After One Year: som 
Moregage Nowes—U. S. Maritume Commission -—i-epenge aimee, 
Mortgage Bonds = —e—~tah~neet 
Other Secured Long-Term Debx 334a 535 cities Sinica tiie 
Unsecured Long-Term Debt 535 & 539 elie Sic tia Ai aineaictien 
Other Liabilities: 
Non Current 
Secny, Mins fo and Associated 
541 ee ee 
eb th ddiesidenmentie 
349 dat ed 
Recaprure Profits—U. S. Maritime 
Commamuon 350 13, 766,154.78 
Miscellaneous 354 ee ee 
Deferred Credits 336-564 75, 534.24 
Sundry Operating Reserves 366-579 __ 66s, 698. 32° 
cies 8 im Capital Stock 
and ee ae sibilant 
Net Werth: 381-599 
Capaeal Seock 
lmwed and Ourstanding 381 3,500,00C.0) J 
Seabee bed 385 rani eee eens ane aL 
Serphes 
Appreciation Surphes ww ana eenpemaragece 


Earned Surplus (or Deficit): 


Uneropnaed 399 | 50,751,718,79 
Unapproprissed 599 ——— W0n7514TAB 72 | athe hectic 
Unapplied intagible Asset resulting fro 
adjustments to cost of veerels uncer 


Section 9 of .S.S. ket of 1946 —{ 298,043.95) 23,953,67) ia 
(See Significant Métes attached) 
Toca 0 


om GD-enp-s «2 “This cimemfiration te be aced m comscindated statements only 
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LIke BAO . SPanr SHIP CO., IMC. 


SIGNIFICANT NOTES TO FINANCIAL STATWENTS AS AT 
DECEMBER 31 0 


1. EXTENDED OPERATINO-DIFFERENTIAL SUBSIDY AGREEMENT UNDER THE MERCHANT MARINE ACT, 


1936, AS AMENDED: 


This agreement is effective until De.ember 31, 1957, and requires deposits in 
prescribed Reserve Funds of (a) net profits from subsidized operations in excess 
of 10% of capital necessarily employed, (b) an amount equal to depreciation ~ 
charges on owned subsidized vessels (if earned), and (c) procecds of insurance, 
indemnities or gale of subsidized veséels, ‘fithdrawals from Reserve Funds durin, 
the period of the Agreement are limited to payments on vessel obligations, pay- 
ment of recapture of operating-differential subsidy, and under certain conditiciys, 
transfer to general funds (principally as reimbursement of operating losses fron 
aybsidised vessels), 


Por the year 1917 and subsequent earnings deposited in Reserve Funds are not 
subject to Federal income taxes in the year earne’. Aer deducting interim 
provisions for recapture, as at December 31, 1950, the tax deferred earnings 

ited or accrued for deposit aggregate $30.000,900,00. Such earnings, if 
withdpewn’ fron the funds for general purposes, and on final termination of this 
Agreement, become subject to taxes as if earned in the year of withdrawal; if 
withdrawn from the funds for payment of vessel obligations such earnings are 
not taxable but the Camany may, under certain conditions and at some future 
time, lose the benefit for Federal income tax purposes of depreciation de- 
ductions equal to the amounts so applied, No provision has been made for any 
contingent tax liability on such deposits, 


Operating-differential subsidies are recapturable by the United States at ten- 
year intervals to the extent of one-half of the amount by which average 

have exceeded 10% per annum of capital necessarily employed, but the total amount 
so reqapturable cannot exceed the subsidy received during the period, Provision 
Ras been made for recapture of subsidy for the first ten-year period (which ended 
December 31, 1917) in an amount equal to the total subsidy accrued during the 
period, While final settlement for such period has not yet been accomplished, 
the Company has returned to the Commission the full amount of subsidy received 
during said period, 


In accordance with requirements of the Federal liaritime Board, provisions for 
recapture totalling $13,766,15%.76 for the years19,8 through 1950, have been’ 
appropriated from Surplus.’ Under the terms of Public Law 862, 80th Congress, 
and subsequent legislation, the Company will not receive currently 95% of acorged 
operating subsidy for 1948, 1949 and 1950 aggregating $12,768,)6:.5) for the 
three years; such accrued subsidy has been excused from deposit in the Special 
Reserve Fund and will be subject to deposit in such fund when received, 


The Board of Directors has authorised woluntary deposits from unrestricted earn- 
ings as félicws: 


Year 1949 $3,000,000.00 Application for authorization filed with the 
Maritime Administration March 28, 1950. 

Year 1950 $3,000,000.00 Application not yet filed with the Maritime 
Administration. 


These financial statements have been prepared giviag effect to such Gapendam, 


In the even} either the 1919 or 1950 voluntary deposit is not approwd, sub= 
stantial adjustmente’will be made of liabilities for Federal Taxes, reserve fund 
deposit requirements, current aseete and earned surplus, (See also Note 4). 


Other adjustments in Reserve Funds may be required with respect to prior years, 
by reagon ef final audit adjustments and other reasons, the extent of which can 
yet be Qgcurately determined at present. 


The Act and the Agreement limit dividends which may be paid from subsidised earn- 
ings to 10% of Capital nec gmployed in operations of subsidised vessels; 
such eaplayed capital has been ited by the Company to approximate’ 

$63,387 ,000.00 for the year Surplus at December 31, 1950, includes 
unrestricted corporate to be subject to hne provisions 
of the Agé, in the approxima ef $17,000,000,00, 










2 


3s 
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This ertended Opereting-dif ferential .ubeidy .greemenmt was executed during 
pecemer, 1949, effective as of January 1, 1947. Under this ..creement, 
operating-differential subsidies are payable on certain classes of vessels 
expenses for the purpose of equalizing such expenses sath those of substantial 
foreign competitors. Subsidy rates applicable to Wages of Officers and Crew 
nave been approved, subject to review, for the years 1947 and 1948. The 

Company has requested redetermination of said rates for the years 1949 and 1950, 
but no such rates have yet been established. Rates have not yet been deter~- 
mined for otlier expenses eligible for subsidy for the years commencing with 
January 1, 1948. 


Subsidy has been accrued for 1948, 1949 and 1950 on the basis of the tentative 
rates applicable to wages of Officers and Crew only, These accrued amounts 
may be subject to substantial adjustment upon definitive determination of the 
subsidy rates applicable to subsidizable vessel expenses for such years. 


AND _AFFILI 





These investments are carried at cost; at December 31, 1950, such cost, 
together with the relative equities in net assets of such subsidiaries and 
affiliates, were 2s follows: 





SQUITY IN 
COST Nal ASSETS 
Domestic Wholly-owned Subsidiaries % 240,000.00 % 1,007,410. 
Foreign Wholly-owned Subsidiaries O- * 27,023.09 
Domestic Affiliate (Gulf & South 
american steamship Co., Inc, 
50% Owned) 100 , O00 .0O 0. 305 » dab 
24780, 000.00 4,089, 738259 








* Investments in foreign subsidiaries carried on books of wholly-owned 
domestic subsidiary. 


The outstanding capital stock of the Gulf & South American Steamship Co., 

Inc., which was formed in 1947 and operates a regularly scheduled freighter 
service from United States Gulf ports to the lest Coast of South .merica, is 
owned equally by Lykes Bros. Steamship Co., Inc. and tne Grace Line, Inc. 

Gulf & South american Steamship Co., Inc. has filed application with the United 
States ..aritime Administration for an Operating-Differential Subsidy Agreensnt, 
which has not yet been reviewed by the Administration. 


HANT SA ACT OF 1946: 
Valuations of vessels adjusted under the act and applicable depreciation 


reserves have been recorded on the basis of provisions set forth in uaritie 
Administration General Order No. 24 (2nd Revision). (See also Note 7). 


M+ EBDERAL INCE TAXES: 


5s 


Federal income taxes for all years prior to 196 have been settled with the 
exception of 967,993.84 for 1945 which has been accrued but not yet paid. 


Amended returns will be filed for the years 1946 through 1949 to give effect to 
reduced tax liabilities. The attached financial statements have been prepared 
on the basis of the revised Fedepal income tax liabilities for the years 1946 
through 1949. 


The 1949 and 1950 Federal income tax provisions have been made on the basis of 
&@ 43,000,000.00 voluntary deposit of tac-deferred earnings for each of the 
respective years. In the event the voluntary deposit for either year is not 
approved by the .dministration, the Federal income tax liabilities will be 
increased (and sarnings Aetained in the Business decreased) by approximately 
41,850,000,00 for 1949, and by approximately $2,170,000.00 for 1950, gubjecs 
to final determination of exosse profits tax problema, 


BARROAT CHABRAR CONTRACTS: 


Additional Charter Hire has been ee and paid in accordance with instruc- 
tions prescribed by the ‘iaritime Adwinistration for the years 1946 thru 1950.However 


4 
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6. 


Te 


final liability of the Company will be subject to further adjustment upon 
final determination of P and I claims, inventory matters and other questions 
of a contractual nature. 


Operating results of vessels covered by bareboat charter contracts have not 
been adjusted to provide for overages or shortages of expendable equi pment 
occuring during the period of operation, pending final determination of such 
inventory differences. 


CONT ING.NCIS: 


A. Military Sea Transport Time 
Charter Contracts 


Certain owned and bareboat chartered vessels were operated during the year of 
1950 under time charter contracts with the iiilitary Sea Transportation Service, 
Their charter contracts provide for renegotiation of earnings as authorized 

by the aenegotiation Act of 1948. No provisions have been made for such 
renegotiation of earnings in these financial statements at this time. 


Be Inventory Adjustments 


Agreement has been executed by the Company to cover final settlement of overages 
and shortages in inventories of Lykes' owned vessels bareboat chartered to 

the /.S.A., and such adjustisent has been included in these financial stute.ents, 
nowever, no final figures have been determined regarding amount of overage or 
shortage claims between Lykes Bros. Steamship Co., Inc. and the haritime 
Administration applicable to vessels chartered under /arshipdemiseout Contract 
#203 and Shipsalesdemise Contract #303. 


As these adjustments have not been finalized at this time, provision has been 
made in these financial statements only for certain estimated recoveries 
which have been treated as deferred credits. 


C. Texas City Disaster: 


On april 16 and 17, 1947, two vessels, the SS HIGHFLYsi, owned by the Co:npany, 
and the SS /ILSON B. K_ENE, operated by the Company under bareboat charter from 
the ‘aritime Administration, were lost in the Texas vity disaster occasioned 
by the explosion of the French vessel 3S GND CAMP at Texas City, Texas. 
Claims totaling several hundred thousand dollara have been filed in the SS 
HIGHFLYER limitation proceeding by claimants, and it is anticipated that more 
claims will be filed. The U. S. Government has instituted suit against the 
Company involving losses in Texas City in the amount of $800,000,000.00, 


De Letters of Credit: 


Open Letters of Credit as of December 31, 1950, with the hitney lational Bank 
of Nev Orleans aggre;ate approxiuately 73,582.12. 


E. Vacation jazes — Seamen: 


No provision has been made in these schedules for vacation wages payable to 

seamen, inasmuch as the Company has consistently followed a cash payment basis 

in expensing such wages. The amount of this liability has not been estimted 

at this time. 

EARNINGS RuTAINSD IN THs BUSINESS (#ARNZD SURPLUS) 
UNA SD _INT. BL STS; 


There is included an unapplied balance of $298,043.95 resulting from adjust- 
ments under Section 9 of the Merchant Ship Sales Act of 1946. 


Favorable interpretation will result in the following application of such 
ba lance; 


Increase in cost basis of vessels $2,068 ,801.46 


Increase in sarnings Retained in the 
Business in respect of depreciation 
prior to March 8, 1946, 1,770 51 
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In the event such treatment is not effected the entire balance of $298,043.95 
will be applied in reduction of Marnings Retained in the Bifsiness. 


See also Notes 1 to 6, inclusive, for other possible adjustments to darnings 
retained in the Business, 


8, COMITHLNTS: 


Subsequent to December 31, 1950, the Company has contracted to purchase three 
Victory type vessels aggregating a cost of approximately §2,650,000.00, 
These payments are to be made from General Funds and application has been made 
for permission to reimburse General Funds from the Capital Reserve Fund. 





4128 


MONOPOLY PROBLEMS IN 


_LYKES BROS. STEAMSMIP 00., INC. 
KEW ORUAARS, La. 


Number of inactive vessel days... . 

(01) Wages 

(07) Subsistence 

09) Stores, supplies, and equipment 

(15) Fuel. 

Repairs 

Insurance— Hull and machinery 

Insurance—P. & I 

29) Wharfage and dockage 
) Port expenses... 


Miscellaneous 


Total 


REGULATED INDUSTRIES 


EXPENSE 


| Subsidized vessels ' 


2,186.79 
436.14 
297,00 

1,962.88 

$. 18,392.01 


(800) INACTIVE dad 10 
FOR THE PERIOD » 1950 


Other vessels ! 


(900) ADMINISTRATIVE AND GENERAL EXPENSE 
Classificati Home office 


Domestic branches Foreign branche 


| $ 199,258.00 | $101,775.00 
| Lgl Tha Shel 2,032,968. 33 
66,906.62) 7,848.38 
29,712, 38 85,168.44 
73,760045| 9%, 948057 
605142688 354415486 
75,315.97 12,142.03 
36,750.22 78, 832027 
26,362.09 34,282.56 
22,176.72 15, 584e14 
38,513.09 36,656.41 
6,697.59 3,013.18 
118,204061) 25,975.81 
12,575.00! _35,387,00 

7, 7164042 23,959.06 
124,511.98 
195,200.00 
$2.5258,346021 9,623,957004 
670) AGENCY FEES, COMMISSIONS, AND BROKERAGE 


) Salaries of officers 


Wages of employees 
Legal and accounting fees and 
expenses 


Rent, heat, light, and power 


Communication expenses 
) Office supplies, stationery, and 
printing 
Membership dues and eub- | 
scriptions 


Entertaining and solicitation 
Traveling expenses 
Insurance and bond premiums 
Postage 


Maintenance of office equip- | 
ment 


44) Miscellaneous? 


Denations 


Auto Expense 


Retirement Annuties 
{Employer's Preportion) 
Representation Fees 


Total 


s 


9 ,882,,303025! 
EARNED 


$ o 


42,361.66 s 176,223.68 
66,736.41 


109,118.07) 3 176,223.68 


filled out only by companies holding 


$ 


$218 ,605034 4 
66, TAL. “4 


i 


Agency fees 


Commissions o on 


Brokerage = = 


Total > 


BS, Mla | 


ly contracts under title VI 


$ $ 
hese col are re Itot perating Terential subs 

f the Merchant Marine Act, 11st 

*Thea t show t 


is," mist not exceed 10 percent of total administrative aad 9 
should, therefore, be described in theapag® = 


fication, as “miscellane 


jor expenses for which no classification i+ provided this schedule 


pr ted ler this classification 
*Gulf & South American Steamship Co.37,500,00 
Lykes Bros.Inc.-Texas Division 1,755.77 
"ykes Bros. Lines Agency Inc. 12,000.00 


general expe M 
Southern Stevedoring Co. ,Inc.12,000.0 
Tampa Interecean SS Co, » 200,00 


(51) 4g 
Texus Star Stevedoring Co, '*2/%00.66 7) 








INCOME SHEET | 7) 


__to___ Sessuhar Ri, 1950 


LYKE® BROS. STEAMSHIP CO.. INC. 





Accosmt 
Number 
Terminated Voyage Results: 
Revenue 600 
Expense : 700 
Pool Participation (Net) 055 
Inactive Vessels Expense 800 
Gross Profit (eadsase) from Vessel Operations before 
Operating-Differential Subsidy 625 
Groes Profit (onawess) from Veseel Operations after 
Subsidy 
Termimal Operations: 
Income 645 
Expense 850 
Other Shipping Operations: 


Income 650, 655, 660, 665 
_ Expense 860, 870, 880. 890 
Groes 
befo: 


Profit (eedseee) from Shipping Operati 
re Overhead and Bepesdintion oy 


. Overhead: 
Administrative and General Expense 900° 
Less: Agency Fees, Commissions and Brokerage Earned 670 
Management and Operating Commissions 945- 
Advertising Expense 950° 
Taxes, other than Federal Income Tax 955 - 


Gross Profit (asaes) from Shipping Operations 
before Depreciation 


erties Damen, 


Floatmg Equipment—Vessels 981 
Terrainal Property and Equipment 987 
Other Shipping Property and Equipment - 984, 990, 994 - 
— Profit Qamubunes) from Shipping Operations 
1 Other Income: 
Interest Earned 675 
Dividends 685 
Miscellaneous 690 


Other Deductions from Income: 
960 


Interest Expense 
of Deferred Charges 971-974 
Miscellaneous 975-979 





850 


Income 650, 655, 660, 665 

. Expense 860, 870, 880. 890 

Grees Profit (eedsese) from Shipping Operations 
re Overhead and Depreciation 


rv eartaaened : 


Administrative and General Expense 
Less: Agency Fees, Commissions and Brokerage Earned 
Management and Operating Commissions 
Advertising Expense 
Taxes, other than Federal Income Tax 
Gross Profit (asewees) from Shipping Operations 
before Depreciation . 


981 
987 


Other Shipping Property and Equipment - , 990, 994 - 
Goon Profit QGemubeeen) from Shipping Operations 


Other Income: 
Interest Earned 
Dividends 
Miscellaneous 


Other Deductions from Income: 


Interest Expense 
Amortization of Deferred Charges 971-974 
Miscellaneous 975-979 


Net Profit (oseeas) from Shipping Operations 


2 
Grose Profit (or Loss) before Overhead and Depreciation 695-995 
Overhead Expense 995 
Depreciation 992-994 
Other. Income/Deductions from Income 695-995 


Federal Income Tax 
Additional Charter Hire 


Provision for Federal Income Tax 


"If any of the income and expense included in this group is allocated on a prorata or 
other arbitrary basis, the method employed must be: thoroughly explained on the 
Form 572 : schedule of Non-Shipping aN 


49] 
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4 
$ ee oe 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 


Fer the = 
10 and type of Prinei = Owned & Chartered Vessels - Subsidy & Non-Subsidy 


‘Number of voyage terminations 300 === Number of nautical miles traveled _32926,265.50 
| Member of: Voyage daya__19,655.38 Days at sea__11. 747.27 __Days in port 7,908.11 
: of pers Carried: Outward Intermediate Inward Total 


LL gos alae Bi | aware 
| Cabin class ed 
ies 1 oman 
Third class eal 
Other classes (en) 
Pte a ee ee ee 
Member of treight payable 1,864,234.00| 24,339.23 | 728,270.86 | 2,606,844 .85 
) cow Reve | _Onvard | Intarmdiate | — inward [10 
| 05 Coastwise and Intercoastal 994 "8 salt _aenaiaiie 
Siitinge Paves ub A. = 52,009463 
12 Coastwise and Intercoastal é Of N35,.00 


) 6 U. & Mail—Foreign tase} tase 810, 765.97 
16 Coastwise and Rite lene 


. ~re - ‘ ——s 
a. 
20 Charter Revenue | 3,566,282.79 | 

Sil estes Sanenns ema) 
vat Vesa! Operating RevenuggA5+415,477.99| _ 672,259.00" | 948254299006" | $5,913,190.25° 


¢.11,310,637.95 


“| iti! 


a 
ioe 


‘scot 


Rion 


“as eUdigie c 


8.020, 954.80 
—3.118,081.00 


s 


99 Other Vayage Expense ~~"636. 98, 14 1.134 <a 
Totel ‘’opage Expense - a oe” . Sey i7 062,367. —y 


Totat Vesce! Onerati-g E:pens> ot « g- pies 4) 0674439027“ 
elit EUR Sor operat! -825, 690.98 
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Sci edwe B-! 


OPERATING STAPSf2ih 


//50.2 12/m/sn. 








yber ci 2H PSG LOPar os us. 29% sce MU EBIY € t ho tanelod.. 3:954,5F2 5 
Necker cf; Voyage daye_292349-38 Deyo et sea. d1,5924% al Se aE ls Thi 
sGiiben «5 Sleesauces varie ds te moi) Bim raed | Bott 

a IN ns nas ec cn Rn aiadsciesntncntiniin | , ‘ | és 
GES. SAPO ., « nnitedatgtceencncie f sdeosiiceititatiiases null a | . 
RUNNIN cca i ieee al Nichia > | 
a ee ek ion nl | 
urd ie cee . i | ° | ss 
UDOP CIE i cccectscctnicpnitiienis — ae oe semen oem eo | 
Oe a oe ee 
“feoe if cage cus — ee caiyants | vangsenagn. | 2s mee 


(60)) Unevatir y bievenre— 
terrainated Voyepss: 
OL Pro gi:t—boreign. .. 









0. Coastise and Tiierccasial -.- 
i Wassenger--Foreign .__.} - 

Le Coastwise 22.1 Interccastal . 
1b U. 3. Bail—Foreign |. 
16 Coastwise mi Intercozstal . 
1. VPoseign tial 





SE I cescettsitiiermennsrttasane 


2 


Charicr Ecveame ——¥_—. 


p 2: Othay Vorng: Revente._._!....--_. 


Tutal Vessel Cpevating Revenu- =f 


(100) Cperating; !xpense—Termine:.< 
Vessel Expense: 
01 Wages 
10 Su'rsisteice ~—Purckogzed Deir; tic 
14 £1... cuntoiec—Purekased Poreiga 
16 Shen ‘3 aapligs andl Equip—-L x 
24 Siures 3. plies vad Eyuin-—Sar. 
26 Cir Lf. icmasce Mxpevse 
$5 luel 
40 Lezave Teweriied Dorcssc 
© Feozins Petocrzed Foreign 
66 Yeureice- Vall ad Mecticrs 
67 Laturarcc--1. & 1. 
69 Iaural ce--Ciher 
60 Chzrter Eivo 
64 Otier Ve.2s Experse 
Zobel Nz 4 Expense 
Port F s:ens:: 
66 / gency fx and Comm’ 257s 
70 W!.arfige und Dockage 
79 Giner 2ort Expenses 
Cargo bh :perse: 
80 § tevediains 
89 Ct cr Cay Muperse 
Prokaage i xpe.e: 
90 ) reign 
883 Ve sensor 
Cther Voyags Expense: 
95 Ceral olla 
99 Ot-.z *’szage Expense 


Tord Yoysge oycgu Expecse . 


eee: 
tar cae C cee! ¢ Sow 


= 





Caiward 


229 )305,932063 | 
140949957296 | 
2315932000 |__ 








tet. ‘ 28 Iavard ‘fotal 


222. 1b 


{ 
| 
| 
| 
, 
| 
7 
| 
‘Me = 


4091637075. 
"1524h05205. | 24d yi-Mhed0. 
1€9,280913 | 4344420463, 

34150,00.| 424035400. 

810,765.97. 





156000 


odd | 2 Aba 


_| ee le 


sz he 3, 566, 251.79 
3 Ms 93. 15%, 114695 


9.<€0 own | 55 269, / 94.17" 


CT, 2067.03 =| 





On 49 427. + 
3. 800.4 
“BAIL. 15k e 2 hy Ah 7q 3629551 


ooo a> « sees 


79927, 398 955 J 
— 3,006. 992.955 _12.102.2 ,920-0 


ATL 336 *~ 
S30 

__ £95,967650 

631. Ah. 30 


. 


94725065. / 


— 


_1, 127,681.00 ~ 
16,863, 71.06 


14, rS19 72547 
(So) v 
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. 
Ferra Man 3 6-50 ‘Setters 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
; VESSEL OPERATING STATEMENT 


For the Period _1/1/9_« 12/2 /s9 
Seivive and type of vessel Brincipai Sumnary - Owned & Chartered Vessels ~ Non-Subsidy ._ 
Number of voyage texminations 3._____________ Number of nautical miles traveled..62.384200 _ 
Number of: Voyaze daya__307200 ___ Days at sea__178.33_ Days in port____128.67 








Noaber of Passengers Carried: Outwerd Intermediate Inward Total 
First dass _.____ a sill ai aaa 
Cabin class aad aaa aati 


Secon! class... 





























Nourist class. i al Since eas 
Oe a a ee laa ae eal 
= — sooner enema <i naaarar 
IA -—-sapensinisive ncaa eceaemens ieee 
ibeaber of Sralght pegatio | _ 22,590.23 10,945.89 | __33.493.60 
(600) Uperating Revenne— Outwerd Intermediate Inward Total 
‘Terminated V‘ 3 — aS Se nin 
“Ol Freight—Foreign @__515-137021| 163925. | __232.,269293_|  __ 646.5°70 029 
06 Coastwise anc Intercoastal sina scariest isocaciie — eee 
(8 Passenger—Foreign |____ 12,825.00} M0 | 4750000 | __ 17589200 
12 Coastwise and Intercoastal lint cuerallcsarensaiaatshitiminniestcdeiliglpurecniiuse liana Ain tail 
i Se lait 
BE Comaiceric cna Teentaal Bini aes. cece encanta helt tuiinitiiiaiat 
17 Foreign Mai) _.__ sip aia ail eiierea iz 
Oe VOI ceiicecitecccneenes = ii ae a east iain mma eal 
20 Charter Revenue . satan sedis tastiest ss iiiieasatheliedeati 
24 Other Voyage Revenue_ 943.2 hemes Eh 
Total Veasel Operating Revenuelg__527s449000| 177015 | —_136,019093 663 646.08 
(200) Operating Expense—Terminaied Voyages: : : 
Vessel Expense : 
01 Wages § 166,540.92 
10 Subsistenco— Domestic 22,050.22 
14 Subsistence—Purchased Foreign 3: 
15 Stores Supplies and Equip.—Donxstic 2 
Other Maintenance Expense — 
85 Fuel 71,085.34 
4 Repairs Performed Domestic —_ 17,230.76 
49 Repairs Performed Foreign 
65 Insurance—Hull and Machinery 3 < 
67 Insurance—P. & 1. ____ 19,437.03 
69 Insurance-—Other = 857.27 
60 Charter Hire cniemimianil 
6i Other Vessel Expense 2.789913 
Total Vessol Expense ae 376,331.20 
Fort Expense: 
65 Agency Fees and Commissions g__._16. 584.15 
70 Wharfaye and Dockage ___ 10,20. % 
79 Other Port Expenses ——~26 864.60 _. 53719053 
Cargo Expense: 
80 Stevedoring _____ 92,956.26 : 
89 Other Cargo Expense —__ 31,998.45 124.954, Th “ 
Brokerage Expense: 
90 Freight . 74220046 
9 Passengar —____49ho92 __—_— 74,655.38 “ 
Cthor Voyage Expense: er "thd 
St Canal Tolls wiesiiataiuieiaiaia 
8) Other Vayuge Expense ____ 7,268,847, 266.84 * 
Totul Voyog Expense - - ee ee ee we S96 
Tote! Var Operatizg Pipe: : esl —, 56 7S F 
aie Varah, 508i ‘ brs 73, 748 id / 


Cea 
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° So | 
fam Mas on See 


LYKES BROS. STEAMSHIP CO., INC. NEW OPLEANS, LA. 
VESSEL OPFRATING STATEMENT 





Fer the Pertea_1/1/% - 22/0/m 
Service and type of veasei__Prinoipal Summery - Line "4" - Oyned | Veosols = Subsidy se 
Number of voyage terminationa.__-87_______Number of nzutical miles travel 2744969000, __ 
Number of: Voyage duys. __ 2,640.00 __ Days at sen_22224-58 says im port.___—2 
Number cf Passengers Carried: Outward interm sdiate 
First clasa__._..._ nom 
Cabin class —__.__ denna i 
Second class... — nqumerenammnanes: 
Tourist class____ iadedatiultieiaiain idiaemnindainialtels 


ae ne ne ses mae ee a a os arnt fea a oe RR 


545 


leet oe ett _u 
’ (600) 0 ame Roreaae— Outward Intermediate 
01 Freight—Foreign _ 48,293 012 
05 Coastwise ani Intercoastal 1,111.89 | 
08 Paesenger—Foreign 1,475.00 | 29432 
12 Corstwise and Intercoastal . 
15 U. S. Mail—Foreign___ ee 
16 Coastwise and Intercoastal . | 
17 Foreign Mail ____._. 
19 Ad Valorem —____.. | 
20 Cherter Revenue ciate aT | 









24 Other Voyage B a 
Total Vessel Operating Revenue|g_7,179,885-86| __ 51,030.01 
(700 Terminated Voygre: 7 
Vessel Expense : 
01 Wages 


10 Subsistence—Purchased Domestic 

14 Subsistenco—Purchased Foreign 

15 Stores Supplies and Equip.—Domestic 
24 Stores Supplies and Equip.—Fore: gn 





26 Other Maintenance Expense = 
35 Fuel 353. 64 
40 Repairs Performed Domestic ee 2 
49 Repairs Performed Foreign ee 
55 Insurance—Hull and Mechinery 217 
57 Insurance—P. & L aaa 12 
59 Insarance—Other _— 247761 
60 Charter Hire — ane 
64 Other Vessel Expense S59,TIL OS fr) 
Total Vessel — gS 608.23 
Port Expense: 
65 Agency Fees and Commissions Bsns 
70 Wharfage and Dockage ~~} 75 468,18 
79 Other Port Expenses ——-w434.204.45 _ _ 38,942.64” 
Expense: 5 
Bo poe 
89 Other Cargo Expense ___1,318.262,.86 __3.451.457-31 ” 
Brokerage Expense: 
90 Freight ____ 26.893.16 
93 Passenger —_1-579.83 __28.572,99 " 
Cther Voyage Expense: eS oe 
95 Canal Tolls pabeninnisiallieancniitioen 
99 Other Voyage Expense me ATIF MM HAS MIAN 
Tot Vovage Experse - - - - - s = - + hee, 685..95_ 
Tobit Joisel Operating Eee ~~ a4 Z 7,232,294 ,18 ”, | 
Biewo. 21 “hE (ene from Vesse! Opernce : as ~ 1, (85,645.73 
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£6 
Form Me) 6-80 Sabortate 3 | 


LYKES BROS. STEAMSIUP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEDIE:T 
For the Period 1/50 = 12/31/50 
Service aad type of vessel_Ftineipal Summary - Line "B-i" = Owned Vesvels - Subsidy 


Number of voyage ‘erminationa____23 == Number of nautical m isa traveled_247.280.00 
Number of: Voyage days__22320000 _ ~ Days at sea__748228 Daya in port_____. 2072 _. 


Number cf Passargis:: Carried: | Ousward Intern xticie | Inward | Toul 
tre ea tos — 
es alien ar atl aca cears 
I sli sich i ace Rath 


I alate tac ernie ae ewes 
I i rissa iid acs a cca alea Mk sR aeesiaaiacelaa de 
I aime 


Namber of freight payable 
tors of cargo curried} 13.7, 778028 | ____._____.. 


(600) Cysating Revenuo— Ou>ward Intermediate 
‘Verrm ated Voyages: 
“OL Freight—Voraign —___].3.825,.703.92_ 
06 Cosatwise anc Intercoastal _}~ 
08 Passenger—F oveign . 
12 Coastwise and Latercoastal 
16 U. S. Mail—Soreiga __ 
16 Coastwise and Intercoastal _ wa 
17 Foueign Mail ._ ee a 
19 Ad Valorem —_. 
20 Charter Revenue 
24 Other Voyage Revenue __ 











peepee __| 254300000 | $0,840.20. 





1,436.78 
Lae 303, 189856 6 





Lasurance— -Otaar 
Charter Hire 
Other Vease! Expense -— $2; OF7-8 “ 
Total Vesvo! Expense ed 86911998 . 
Port Expense: 
6 Agency Fees enc Commissions i aensil 1. 765.08 
16 Whartage nud Dockage 5 / 
7© Cther Port Expenees ~ 245 5205037 747324329, 
Cargo Expenso: 
& Stevedoring Mh 618 943 
8 Cther Cargo Expense . ____ 193. £83.8 | 8.062.42 / 
Brokerage Expense f 
© Freight __52.: 720.3% 
92 Passenger —_____ 893.22 ____ 53.631, ta” 
Other Voyage Expeaao: eT 
95 Capa) Tells ee Ne 
% Cther Vayrge Exponse — 54 BH __ $4.858052 
Tote! Voyage Expense tie Hei I a 1,363, $97. 24: 
Eat Seval Overt: Fizerss -  - - + - 2 + 3,OR,00c% ~ 
thresh tia SSL ~um ew. s C; nite wv. - - . z 4 2, 2 : i P 
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f 
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LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 
Fer the Pestoa__1/1/90 = 32/050 


Suries.and Sqpserenat Principal Summary - Line "B-2" - Owned Vessels - Subsidy s 
Number of voyage terminations 72 —_______Number of nautical miles traveled_S7}4407:09 _ ys 


Number cf: Voyage — be piwbs Pe eee 


. @umees | Sntemtiiets | teuend | Sd ote \ = 
Number of Namber of Passengers Carried: Outward } 


Cabin class 
Second ¢ 


Touriat c 
Third cess 
Uther classes . 
Wate nc 
amber of freight payable 


tons of cargo carried__. 
ov Operating Revenne— 
iormmated Veyages: 
Ol Freight—Foreign 
06 Coastwise and Intercoastal 
08 Passenger—F oreign 
12 Coastwise and Intercoastal 
16 U. S. Mail—Feo 
16 Coastwise and Intercoastal 
17 Foreign Mail 
lv Ad Valorem 
“0 Charter Revenue 
24 Other Voyage 8 


an Tae 
Total Vessel Operating Revent 421,369,668,36| 1,410.36 | “1,310 |_1,320,803031 | 12,662 902.03 ( 


{100) Operating Expense—Terminated Voyages: 
Vemsel Expense: 











01 Wages < , 
10 Subsistence—Purehased Domestic } 
ié Subsistence—Purchased Foreign 2 
L5 Stores Supplies and Equip—Domestic <a 
24 Btores Supplies and Equip—Foreign a 
25 Other Maintenance Expense —— Baia 
85 Fual -— 42. 2318,.32. 
4 Repairs Performed Domestic ase a 
49 Repaire Performed Foreign anne 
55 Insurance—Holl and Machinery 4 7. ) 
57 Insurance—P. & 1 «la 
69 Insurance—Other ae 
60 Charter Hire 
64 Other Vessel Expense — Fos 4 
Total Vessel a (nn, 
Port Expense: 
65 Agency Fees and Commissions 6-4 Sete 
TO Wharfage and Dockage d 
79 Other Port Expenses —7 7 4, 184 650023) 
‘80 Stovedoring 1,929, 615.3 
8$ Other Cargo Expense 605, 97. a 29533 »5Wo2h 
Brokerage Expense: 151,820.04 
vO Freight 
9 Passenger Be _——155137.98 ” 
Other Voyage Expense 
96 Canal Tolls : 
9? Other Vayage Expense nee, 215, 720.79 _ __213, 720.79 
Tote] Voyage Expense aS) ke ee ® eo =. «* ee --4,087,099 014. 
Total Yesre! Overatig Eoyersy -  - - se 6 ee ee.” 
Mire. . cfit_ Qaxionay trom * ese! Operetcn: . - - . S- 3sdd3s 163. 43. / 


Co) 





ee 
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. 
form Ke. 3 08 5 ch ie 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEl. OPERATING STATEMENT 


For the Perioa_ 1/1/50. = W/O 


gervice ard type of vessel Fetes Sumrary - Tine "C" - Owned Vosseis ~ Subsiay 


Number of voyage terminations _.._ 4) _Number of nautical miles traveled 620,308. 





" Numbe: of: Voyege days_.2,883.20 Days et sea 1,841.49 Days in ) in port la Sa 


























Ncw de 0° Passengers Carricd: | Outward 
ee 
Cubh: class + 





' 
{_ 
Send dam _._._.__..___... { a . me putnam 
Vemriat clas. _} —etpeneneibereaneing 4 ‘amet 
TR Site scrrctnitcciiniiessconn : scams r io ee iaennasane alin 
Orbe: classes a 
Pe aieninicreeinincepnacininttssttinne Niipiomneaenitse sintcni 7 vm aisesmeas | aan 327. . 
umbe; of freig at 1 
Mona of cargo carriad-__[..20 24506574] ___174300.36.|____15.234453_| _338,323.63 
(600) Of erating ~—straan, lnterracdiate inward | Total 
(00) Cosa vere teeta 
“a Seeks Hasien indent Mal | 7E 5297-02 | _32.1,276 015 | _7,409 367,04 
| 


0& Coastwise nnd Litercoastal 
0 Passenger--Foreign ____ 
12 Coastwise and Intercoastal _|-——~ 
Ui U, 3. Mailh—Yoreign._. 
16 Coastwise und Lutercoastal _|— 
17 Foraign Mail — 
iy Ad Valorem 

20 Charter Reveuue — 
&. Other Voyage Revenue___ 








a 


224029659 | __69,293.65¢ 


Total Vessel Operating Revenu 


(WO) Cperating Sapeove—Torminated Verges: 
Vessel Expense: 
01 V/ages 
10 Subsistence—Purchased Doamcstic 
« Subsistence—Purchased Foreign 
LE Stores Supplies and Equip.—Doincsiic 
2% Stores Supplies and Equip—Foreign 
26 Cther Maintenance Expense 
85 Fuel 
40 Fepairs Performed Domestic 
4 Bepairs Performed Foreign 
5) losurance—Hull and Machincry 
57 Lasurance--P. & L 








6 Losurance--Other Mh 837012. 

60 Charter Hire scien a 

6 Cther Vossel Expense 06 .b3h On ' 

otal Vessel Expence 325,820 02%) 

Port; Expenes: 

65 Agency Fees and Commissions $___171, 768.24 

) Wharfage and Dockage a — 105 shbL029 

7? Other Port Expenses ——___ 365210229 ____ S42,442672 * 
Cargo Expense: 

80 Stevedorinz ___1,135.350097 

£9 Other Carvo Expense onal ih. 2626.90 1,509,977 .87 
brosevage Expeam — 

9) braig ae c& s489 o8é 

83 Parsengsr cameos EE 287 _... 97263 673 ¢ 
(thar Voyage Expense: eS 

95 Canal Talla = 

99 Uther Voyage Expanse ______©9 853.03 99.863.02 * 

Tot’ Vorege Expense - - . « ‘ ‘ 22369. BS 33, 
Temt osc Cpercting Emera -  5,880.%5.53.." 
area 2 fol Fou 7% 


o 
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So 


Poeun I. 5 eae a a 


LYKES BROS, STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 


Ported = 32°09 /0 
Service and type of vessel "Prseetpak lueey = 1286 * "Dp" = Owned Vessels - Subsidy 
Number of voyage terminations__ 43. =» »._-_Number of nautica! miles traveled.1,141,126.00 _ 
Number of: Voyage days_ 52154055 ___ Days at sea___35399e99 Days in port__1,754.56 _ 
Number of Passengers Carried: Outward Intermediate | Inward Total 
First das 
Cabin class oie nenamipadrcamabies-<ciabemena is 
I arsesctcnicgtcictitticiitbiil a cae 
Tourist claga...... 





a a 


ee ee — -_—_—-—-—. 





Third class ccastemppiailimeae coca a a ri a 
Ee ae ae coamenaumaaiiaamts 
i innestuhnenn tinal. 78 Et 

ey pe le 4 p352085 | 363437058 | _'726, 27707? 
(6U0) Operating Revenus— - Outward Interinediate Inward Total 
‘Lerminated Voyage: - 

G1 Freight—Foreign ____}g_20,007,203,20/_ __120..778.® 

06 Coastwise and intervoastal _|-———— .._. all 

08 Passenger—\vieign ___| ___ 22,268.75| 4,827.50 

12 Coastwise und Intercoastal |——— ~~ ___ a A a ee 

16 U. 8S. Math—Foreigr___ ciara 

16 Coastwise and intercoasta) }———___ eae es 


17 Foreign Mail — 2 Ee 


19 Ad Valorem er nae 








20 Charter Revenue — __._ I i aaa ce Eats —__ 367,033. 
24 Other Voyage Revenue 6 .33hell ne eee —__ 16,334: 
Total Vessel Operating Reven ig 10 411.695.61|~ “us, 596.40 5 630,271.64 16 157,563.65 
{200)_Qpesating Expense —Terminated Vayages: 
Vessel Expense : 
01 Wages 


10 Subsistence—Purchased Domestic 
14 Subsistence—Purchased Foreign 


15 Stores Supplies and Equip —Domestic 

24 Stores Supplies and Equip—Forcign 

25 Other Maintenance Expense 

35 Fuad 

40 Repairs Parfurmed Domestic 

49 Repairs Performed Foreign 

65 Insurance—Hul] and Machinery 

57 ineurance—P. & L 

69 Insurance— Other 

60 Charter Hire 

64 Other Vessel Expense 

Total V ceed Bap suse, 

Port Expense: 

65 Agency Fees and Commissions $ Tesegese: / 

70 Wharfage avi Dockage = 26? 

79 Other Port Expenses ___ 4B, 845.42 960,812.20 
Cango Expense: 

3 — hepa 

89 Other Cargo Expense 453 »55h0 78 __2,030,480.%, “ 
Hrckerage Expense: 

90 Freight 109600298 / 

98 Passenger ae ea? ___ ____ 110499027 
Other Voyage F xpenee: 

95 ‘Canal Tolls ____ 481.934, 0 J 

99 Other Voyage Expense oo 888.037 ____ 575.9 823.07 

Tate! Vesal Oper:tivm Fapenve - + 10,373,315 062 
Mar: Pratit (Qe em Tosi Operations - + 9 Se7Bh s2h8509. 


(So) 








Ee 


————— 


a rr 








SR 


eS 
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. , 4) 
feom Pie.) 980 Steen 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 


For the Perioa_V/1V/ - 2/R/S0 
Service aad type of vessel Principal Summary - Line “E" ~ Owned Vessels ~ Subsidy 0 
Number of voyage terminations__® —_————___—Number of nautical miles traveled 265,774.50 __ 
Number of: Voy2ge dayr__835000_______ Days at sea__484c81 Days im port__350.}9 __ 


ee 


Number of Passeagurs Caried: | Outward Interm-diate Inward Total 


iter ancctniccinanel 


Number of freight payable 
tons of cargo carried_____ 


(000) Uperating Revcane— 


06 Coastwise ani Inte-coastul 
08 Passenger-—Foraign _____} _____+ 
12 Cosstwise aud Intercoastal . 
15 U. 8. Mail—Foreign___ 
16 Coastwise and Intercoastal _|- 
17 Foreign Mail —__ 
19 Ad Valoran —. 
20 Charter Revenue — _ 
24 Other Voyage Revenue___. 


Total Vessel Operating Revenue) §. i. ,U02 848.96 : __ 6,278.36 638,529.8 i 647 656.57— 
700 ‘Terminated V 
Vessel Expense: 

01 Wages 

10 Sabsistence—Purchased Domesti: 

14 Subsistence--Purchased Foreign 

15 Stores Supplies and Equip — Domestic 
Supples and Equip—Forcign 

Expense 








Heit 
Hi 
nh 


i 





ei i 





Caarter Hire 
Other Vessel Expense 
Total Veosel 
haan and Commissi i—.-33 214.85 
eer. 
70 Wharfage and Dockage - 2 
79 Other Port Expenses — ee ___ 148,666.59 ” 
Cargo Expense: 
80 Stevedoring 253,369.18 
89 Other Cargo Expense a————— 82892299 __ 335201017 
90 Ireight , 15,821.65 
1 Females ——T08 16,306.79 
Other Voyage Expense: 
95 Canal Tolln abil 
99 Other Voyage Expense ___ 32,102.00 32, Lh 2D 
Bea Vast Cpg pe © - -  - C- - = A545. 58 
Divs. ficfh cembsaat -oa: Worn Qporations - 498,951.02 
CSo) 


47063 O—60—>pt. 1, v. 4 26 
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. re 


Form Me. $ 098 hoe | 


LYKES BROS. STEAMSHIP HP INC., NEW ORLEANS, LA. 
STATEMENT uS.TS, 


Ne 


Servica rnd type o! vacsel__Principal Sumwsy - Owned Vessels Time Chartered to (thers -. Subsidy 


Number of voyage terminations__9 == Number of nautical r-iles treveled__140.870.00 __ 
Nuinber of: Voyage daya__ 838.37 _____Days at sea___389.59 = -ssDoys in port__..._448.78___ 

















Nucabur of Passengers Carried: Outward intermediate Inward on oe... : 
First class... Scie aaa Ra rn erential 
i ia crreenrnetnctescailil i atari aac er crecin cel I anc eapeanciclbeamiaaecaa paamenneorememmenepanisatiaian 

+ Second clase... cael rik hin saseoanmaenenesnesninlanan 
Tourist claga. scenic a ee mennaenceiinaiaen 
Third class meee as a ee mre ee 
a ee — pail eee nnraren noel semen snare 

etn eee toe: i 
Number of freight payable 
tons of cargo carried __._|_-____-____..__ ore seamen meres SS 
(60) oa Nevenne-— Outward Intermediate inward Total 
‘Nerminated V: oy agrs' ae a 


01 Ol Freight—Foveign aE i tna icc ere A el ne lie maelciliaanl niet eae 
06 Coastwise and Intercoastal sacenialgadiaticilisiactia Sr a ar cm it eSNG 

















08 Passenger—tl"oreign ee SS 
12 Coastwise aud Intercoastal iil cai cl eee canta eTET ge Reece 
16 U. S. Mail—Foreign punt ca amen ata 
16 Coastwise ard Intercoastal |—————-—___.____. area Br ean eecerert beciieinieaaiianeieeaiaaaaadl 
17 Foreign Mail —___ a SO a ar eeeneemeonealeetenhals 
19 Ad Valorem = att ae reais 
20 Charter Revenue —.__ 1, 622,867.25 eee __1.4622 ,867.25 
24 Other Voyage Reven 21,796.79 6 —___ 21,798.79. 
Total Vessel Oparating Revenues 1,644 ,666.04 1,644,666.04 
700 Terminated V: 3 
Vessel Expense: 
01 Wages 2' ad 
10 Subsistence--Purchased Domestic Shave. 
14 Subsistenco—Purchased Foreign see f 3 
15 Stores Supplies and Equip.—Domestic 1 anal t. 
24 Stores Supplies and Equip—Foreign { 
25 Other Maintenance Expense . 20 2 
85 Fuel 2,8 
40 Repairs Performed Domestic —— are 
42 Repairs Performed Foreign ——3' TE 3 
66 Imsurance-—Hull aud Machinery —— 7 68s 
67 Insurance-—P. & L. ° 
69 Ineurance-—Other 2.0308 84 
60 Charter Hire 
64 Other Vesuel Expense ——+5 BUR 
Total Viseel — a ar, 
Port Expense: 
65 Agency Fees and Commissions $__9.} 87016 
70 Whartage and Dockage ——1hee 
79 Other Port Expenses __15402%25 ~ 
Cargo Expense: 
80 Stevedoring a 
89 Other Cargo Expense ® 688,87 
Brokerage Expense: 
90 Freight — 
93 Passenger OO neat cai 
Other Voyage Expense 
95 Canal Toils seca eter ettetan 
99 Other Voyage Expense ——— 27,815.72 _____ 27,815.72. 
Total Veseel Operating Expense - - - t a __ 898,107.10 
Direct Profiz Cotsen} fom ‘Jeie) Sperasi: 5 d 3. 746,558 294" 








ieee wes . 


eeeemene gee 


(ut) Cpeoratiny | ov a> - “¢ ttward 
-smunates: Voyag 28: error 


“UT Briight—Soreign .2.._]$ —_915.2137.22__ 
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Fors Mod 900 Babodess Bo 


LYKES BROS. Si €AMSHIP CO., -NC., NEW ORLEANS, LA. 
‘J 3SSEL OPERATING STATEMENT 


Fo: the . : 3:3 Aaa ea f0 es 
fies wt Soe bce. « BPlvels 5 7 mpaxy -Omed_& | iartered Yearels - Hon-Subsidy hing S-2.8, 





Numler o: voyege | :21su2:.tious.. Pie Sete ee one Nm 2? of nautice] milus traveled 619384. se 
Number ol: Voor: 2eps..30%00.._ Days at eo78.33. age in port..__J28.42 
Wie whe of Bars... Comings i a { svsediate | taward | ‘Tolat 

Viest okstas.... 0+ aieesitiiticaiod 

Cabin ¢'208 .....-—. " sania ih a 

Sg | nim = 


OT a + 
CO to 
ah 


(ther classes .........-........ 





a 


Number of freight pry: 
tome cf cup. ruwried 






le 


72 1330.23 | _ 


(6 Cossiwire ar” srtarceaste! . Scola tical nlalaita 
(8 Passunger --Y0"e'ga ahhh 12 3825.00) 
12 Coasiwies pin Le oasiel. 


16. U. ib. Siail--) cre'ygn._..._.. 
26 Coas-wise wc luicreoustal - 
37 Rereia C0, ncn - 
19 Ad Valorem ~........ ......_|----- 
20 Charier Revonu> ———.....!-..- -.-.- 





24 Othe: Voyago Revenue. __ - 
otal Vessel Ope sia Reveouel .__ 5.27, 449000 377025 | | __136,029093 { __ 63, bib. 08 « 








wo mrme oes 0 ET ST 
(700) Operating %::yeave—Terminr. 21 \csaqe:: 


Vessel Expome: ( 
01 Wages ¢ .....166.540-92. 
1) Subsistenc>-Furckased Domestic ats £2 2090.92 
14 Subsistenc>-Purchased Foreign Pane” * 
15 Stres Supplies end ee ’ ~ ¢ 2 26.570 
24 Stwrec Euppties aud Equip.-—Fo:: — : 
2) Girer Maiutenance ms? onl 2 
85 Waal — 14,085 63 
4) Le voira Purformed Demertic 17,230.76 
49 Vepaiza Perlormed Foveign x xe 
65 Insuram«—Hull and Mechine:y Std : 2 
5/ Insarance-—P. & L 19,437.03. 
69 Insurame--~Other co eee SFL RT. 
60 Charter Hir: fan 
63 Other Versai Zcperse ont SIGHS. ~ 
Total Vex! Exymso ———— ee ee ne, 
For; Expense: 
65 Agency Fex. aud Cominicsians $._...__ 16. 584015 
70 Wharfiy;e and Dockage _ 10,270, 76 a 
79 Other Part ‘xpenses EA 53-739¢53 
Cargo Expense: 
8) Stevedoring om 925 YB 2E 
89 Other Cargo Expense 33, WB ei ____124-95h»T 
9\ Paseengur ————_ Te. 7.085.98~ 
Gthur Vovopr: ou pu hse: 
9) Canal ‘Tui 
99 Other Voyuge Expense 





1-268 oB  _7 4266084 


Fete) Lye Frepomee Sse aN 88Gb, 
‘i + . a er Ole ' . e ‘ a ts _ 569,927 2764, 
Saar tom §, . Ta 


Se» 
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50 


Pean %e.$ 60 treet: 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
ESSEL OPERATING STATEMENT 


Fer the hong 7 ve ~~ 
Service and type o/ veasel_PTincipal Summary - Time Chartered fron Others - Subsidy 
Number 2f voyage terminations ___6 ______Number of nautica! miles traveled__101,118..00 _ 
Number of: Voyage daya___346-80____Days at sea__248e42  -sDrys in port_____%.%% 






Other classes =. 


— i aoe payable 


03 Passenger-—}oreign 

12 Coastwise and Intercoastal 
15 U, 8. Mail—Fo 

16 Coastwise and Intercoastal 
17 Foreign Mai! 


19 Ad Valorem Staal 
20 Charter Revenue =e Ee ale 4,418.3 
24 Other Voyage Revenue 006.54) cette al Oe 


700, ‘Terminated V : 

Vessel Expense: 
01 Wages $ 17,996.09 
10 Subsistenco—Purchased Domestic ____-_-3229H 


wv 


15 Stores Supplies and Equip.— Domestic <i capac Rae 
24 Stores Supplies and Equip. —Foreign A ben, 
25 Other Maintenance Expense 
865 Fuad ee eS, 117,222.68 
40 Repairs Performed Domestic —_— Ae] 58200 
49 Repairs Performed Foreign awscinieh Nella itatinans 
55 Insurance—Hull and Machinery —_——— 30357005. 
57 Insurance—P. & L. Ss 3s 
69 Insurance-—Other 
64. Otber Veanal — eat 
64 Other Veasei Expense 1 - 
Total Vessel Exponse ne 
Port Expense: 
65 Agency Fees and Commissions +3 
70 Wharfage and Dockage aiceaniinill 
79 Other Port Expenses ——77381.09 78,959.67 ~ 
Cargo Expense: 
80 Stevedoring : 36.6% 226 
89 Other Cargo Expense onnmealite _____183,591..79 “ 
Brokerage Expense : 
90 Freight wn 13,163.97 
98 Passenger 13050 __13,177.47 “ 
Other Voyage Expense 
95 Canal Tolls va 0320 
99 Other Voyage Expense $675.89 ___ 20,708.69" 
Total Voyaye Fxpence - a eee ete 0 | SS. See 
Total Vewei Operst: feneue - - - + + - -- 1402139339 “ 
JS Direct Pr sit Geemescex oem “4 2ck Operttions = - 2 “s “« *™ 298.37 82 ” 
Ne — _ See came imate: 


CSd) 


| sons | ay. t4071 ~ 





aan amma 
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yrs Dies Pech TNIKKS; (s0-a Vessel Qvoratiess . ° (am 
\) Seep vemeege Celis a ie onan 








24 Other Voyage Revenue___|__.__137,.83 


Kem te a hee 7s 
LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING = 3 
For the Period 1/1/02 12/m/so 

Service and type ot Principal S.me6. "B-2" - Tipe Chartered from Others + Srheidy 
Namber of voyage terminations ___3 __________Number of nautical miles traveled 47,396.00 __ 
Number of: Voyage daya__ 151083 _ nays st sea__102s65_ Days in port__ 49228 __ 
Namber of Passengers Carried: | Outward Intermediate Inward Total 

First class aa 

Cabin class — oe 

Second clasa__ 

Tourist class... —— 

Third class 

Other classes ._ 

ge ee ee a 1 
(600) Commins Revenue— Outward Intermediate Total 
“Gi Freight—Foreign ¢__ 439,125.01 107 62,90 

06 Coastwise and Intercoastal 

08 Passenger—Foreign |___ 87,00. 

12 Goastwise and Intercoastal 

16 U. 3. Mail—Foreign_ _ 61,537.04 6 Ou 

16 Coastwise and Intercoastal | 

17 Foreign Mail 

19 Ad Valorem deat oe 

a 


Total Vessel Operating Revenue|g___ 545,812.62 


| 


i 
Hl 


fesfes{ ose seerssernes 
a 
i 





E 


i 


5.207261 5207.61 
Totul Voyage Expenvo a oe - © © _© .* gael 15h Tn 2D E 
~ 2 4594663 045, 


—_—-- eS: 


Tot Vv. zssel Operating Expemso - - - “i. @ Sie ee 





\ 


So) 
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56 





Soom ie Sam ; la chsh B | 
LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL, OPERATING STATEMENT 
For the = Soadnhiaggatgernegn 

Service and type of vessel_Principal Summary - Line "C* - Time Chartered Vessels = Snbesdy _ 

Number of voyage terminations __2 === Number of nautica! miles traveled_242820.00 __ 

Number of: Voyage days __93e71_ ____Days at sea_69.83_ Days in port._.___23.88 
[ _Gutward | Intermediate | ‘Inward | ‘Total —__ 

14,920.92 

Total 

313,013.77 


1,287.50 


he amniinnestitl Baha 
| _316 4445.62 








Expense: 
01 Wages 3,017.32 a 
10 Subsistence—Purchased Domestic eee " 
14 Subsistence—Purchased Foreign eect 
15 Stores Supplies and Equip.—Domestic snnaeneds 
24 Stores Supplies and Equip.—Foreign aa 
25 oon Maintenance Expense 
35 al sheqel 
40 Repairs Performed Domestic wsaictl 
49 Eepairs Performed Foreign 
55 Insurance—Hull and Machinery ne 
67 Insurance--P. & L. nsesicinn 
69 Insurance—Other ows 
60 Charter Hire —-—-148,518,.82 
64 Other Vessel nuttin ; 
~' ae —_ Fila, 190,563.58 ~ 
Port Expense : 
65 Agency Fees and Commissions h._3. ee 
70 Wharfage and Dockage 3,128. .. 
79 Other Port Expenses —_ 92922038 __ 18,262.09 
Cargo Expense: 
80 Stevedoring 4023490}? f 
89 Other Cargo Expense ——___10.352051 ___ 50. 701..63 
Brokerage Expense 
90 Freight 3,027.72 
98 Passengur 13.50 __3,041.22” 
Other Voyage Expense 
95 Canal Tolls icici 
99 Other Vaynge Expense md 2107 ____ 1,261.72 
Total Voyage Expense 1, en tae ot eo ae oe ___73,266,66 
sac? * Diet Profit (ADQaR ico Vessel Overton, . 8215038 / 


(se) 











SE 
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ro 
Side on re oe 
LYKES BROS. STEAMSHIP CO., INC... NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 
Fox the cena ideas an — . 
Service aad type of ea ae Line “D" - Time Chartered from Others - Subsidy 
Number of voyage terminations_ _________Number of nautical miles traveled 28,910.00 
Number of: Voyage days__* aia _.Days at sea___750% Days in 25032 
ivamber of Passeagiurs Carried: Outward Intermediate loward Total 
’ ee 
SN END ciiancichcinisciainnnasesaunpaen 
Second clasa___ 
Tourist class... 


SI IN ee er aa 
Other classes 
Totel__ 

enews of fin» payable 
(600) Operating Kovcnne— 
‘1erminated Voyages: 

Qi Freight—Foraign 

06 Coastwise and Intercoastal 

08 Passenger—Foreign 

12 Coastwise ani Intercoastal 

16 U. &. Mail—Fo 

16 Coastwise and Intercoastal 

17 Foreign Mail 

19 Ad Valorem . 

20 Charter Revenue 

24 Other Voyage Revenue 


Tal Ves Operating Revennds _290.475.00| | 


(700) Operating }-axpense—Terminated Voyages: 
Vessel Expense: 
a W 7,179.57 
ages ¢__7,179-57. 
10 Subsistence——Purchased Domestic acetate C 


14 Subsistence—Purchased Foreign 
15 Stores Supplies and Equip —Domestic 











24 Stores Supplies and Equip—Forcign ae ee 
25 Other Maintenance Expense ~anensitiinigelag iibiliaes. 
85 Fuel ___—44.218,85_ 
40 Eepairs Performed Domestic actin ilatianiitiibitataas 
49 Repairs Performed Foreign wantin naatiile tes 
55 Lasurance—Hall and Machinery aa 
67 Incurarce—-P. & L 6.056568 
6® Insurance—-Othar 29919. 
@0 Charter Hire ~___ 174 6525,.20 
64 Other Vose:l Expense ______ 286 ald # 
Total Vaveel Expense a Se 6S 
Port Expense: 
65 Agency Fees and Commissions 3 pape oge 
10 Wharfage und Dockage 2450. / 
7 Cther Port Expeuses e 6,297.52 154198027 ” 
Cargo Expenss: 
8 Stevedoring ~-—— 24 4589 
89 Other Cargo Expense ——___ 10069487 __—_-34.715p™ / 
Brokerage Expense 
90 4243.44 
98 Passenger a es 4.243 4h 
Other Voyage Expense: os 
95 Canal Tolls 14..032.80 / 
9 Other Voynge Expense oe 206.56 __144239.36 
Totel Voyage Expense = ee (os += otal ___ 68,396.67 
Forel Yossel Operatise Emote - = - - eens piee Sen) ee 7 
C22! efit FARM Com Veset Chreratin: <3 7 8 + 8. mee 


Ty SOD 
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Form De 5 620 eB. a : oe 
LYKES BROS. STEAMSHIP CO., a. NEW ORLEANS, LA. | 
VESS<J. OPERATING STATEMENT 
Fer tho Pecka 1/1/90 - a/ Ao 
Service and type of veasel__Principal Summary - Bareboat Chartered from U.S.M.C. > Subsidy 8 
Number of voyage terminations__ d 
Number of: Voyage days_277000 ___ Days at sea__125¢74 Daye in pori5ke26. N 
Number of Passongers Carried: Outward Intermediate | Inward Total . aa 


First clasa__. 


I iirc siaialtieni — 


Second clasa___ 


OO iiininisiiieeiedlnactalahs 


Third clazz... 


nn ee = eee arenes a 


Other classes - 


Be icnieensindhtesensinsiinrneennnean 
ee of freigit payable 
cargo carried__. 


(600) 9) Opaing Borer 
‘erminated Voyage: 


‘) erméinate d 


01 Freght—Foreign 

05 Coastwise and lutercoasial - 
08 Passenger--Foreign ——__ 
12 Coastwise an! Lotercoastal 
156 U. S&S. Mal—Toreign __. 
16 Coastwise um! Luitercastal 


17 Foreign Mail 
19 Ad Valoresa 


20 Charter Revenue 
24 Other Vaynge R 


Total Vessel Operating Revenvie|¢ _ 396522249 12,589.69 450.04 389 


S282) Qpennting_Sepeme—Tesmineted_Vaguge: 


Vessel Expense . 





7 
2 





| 
; 


ssf eey 
i 
| 


! 
i 
: 
3 





Other Voyage Expense: 


96 Canal Tolls 


99 Other Vaynge Expense __ 2,908.63 __ 2.90863 ‘ 


Shu 





FER | |i 





Total Vessel Operating Famesxe - - - - evi yeow) ee" | 


lected (emmmcuss (com Vessel Operations - . $37 052.6. ¥ 





ee eee 


Se 


I 
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. 
a ol ee 








LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT r 
Fer the : 
Service and type ot Prine = : -asSubsidy 
Naber of voyage terminations ——2.______Number of nautical miles traveled__20s712009-__ 
Number of: Voyage daya__177.00 ___ Days at sea_125.7%4 ___ Days port__ 52026 
iiember of Passengers Corried: | Outward Total 
First ¢ bloc]. Su 6 
Cabin class a 
ahs rs 
Tourist ¢ ae dice 
Third class Sela 
Other classes Teiaihaill 
De Reet d 
nemo ioe mee [aaa 28 





Terminated Voyages: 
01 Freight—Foreign 347,367. 180 . 407.07 


16 U, 8. Mail—Foreigs 


16 Coastwise and Intercoastal 
17 Foreign Mail 
19 Ad Valorem 


20 Charter Revenue aosaén} | sen 
4 Other Voyage Revent ced 493.58 


Peal Vn Operating Revenon 256,522.49] 12,589.65] 21448005 | __3094562.23- 
{700)_ Operating Expense—Terminated Voyages: 


i 


if 


if 
If 
i 


! 
| 





SSSSRSSKRESS 


tf 
Me 


(i 
qT ie 

| 
hk 
i 





‘gf 
é 
| 











FE 
f 
; 


_____ 2290863. 
Total Voyage Experwe - - = - - ce © « + SON Se ieee 32 
Tetal Vorse! Crerating Exven o at - + « aun) phos! in SD “ 


Dj) Bre Ma RR, cn *%- 3 Operatens 


(So) 
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fo 
tdine Ne.) 600 Soteowate 6 | 
LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING ST. ATEMENT Ie_Line Designaticn 
For tes ?wind vied MIO B/S (Subsidy, |. 
Service and type of veascl Principal Summary - Bar Bareboat Chertered from U.S.M.4.Time Chartered «xf! 
Number of voyage tersrinatioas__. 5... __.._._-Number of nautical miles travelet __55,272200__ 
Number of: Voyage days 44000) am at sen. 164054 Daya in port. - --- 8 
Numbe: cf Patsengess Carried: [  Cuiward | Intormedin'e | inward | Total_ 
Oe ee scenario SS 
Cobh i cee oneness ee 
et i cecehgncretenennie meas a enesssepenenenoetspesnsells eesssussesassenstiseastnensilin 
NO ee a veemrcemnieamenerceli ents 
i ieiicsbennerniesinie schemata amneaemscanemnsieemennn inal 
I rts —— 


| 


$$ 


Number of freight payabic 


tons of cargo carried ._._|—. meeaeepoarnsemn 
(600) Operating Kevenue— Intermediate Total 
Teun Vv. ; | : 


08 Passenger—Foreign 

12 Coastwise and Intercoastal _ 
16 U. 8. Mail—Foreign___. 
16 Coastwise and Intercoastal 
17 Foreign Mail 

39 Ad VeleSGOR cccmnmen 
20 Charter Revenue ——— _._ 
24 Other Voyage Revenue.___. 














{G00) Operating Expense—Terminated Voyages: 
va eee 
01 Wages $216,083.29 
10 Sabsistence—Purchased Domestic ——— 28.2% ysl 7! 
14 Subsistence—Purchased Forcign ean 55.7) wy ev 
15 Stores Supplies and Equip—Domestic as | q vit 
24 Stores Supplies and Equip.—Foreign ee my 
25 Other Maintenance Expense os 
85 Fuel 7425 10% 
40 Repairs Performed Domestic 56 400200 
49 Repairs Performed Foreign # / 
65 Insurance—Hull and Machinery REE 
pod Insurance—P. & I. 2 
Insurance—Other <<a 
60 Charter Hire camel 
64 Other Vessel Expense — a 
Total Vessel ——SDcbbInTd*’ 
Port Expense: 
2 Agency Bom snd Corasaiscionis aa x 4 
79 Other Port Expenses — 735 6.783553 ~ 
om Expenses: : 
89 Other Cargo Expense NS __ 3350S 
Brokerage Expense: 
90 Freight = 
98 Passenger ae ~ 
Other Voyage Expense 
95 Canal . 
99 Other in Expense 45,127057 = 45127057 
Total Voyage Expensso - - - - = - _ + «© + + gorge) eos Se 
Total Vessel ting Fupemce - - - - & = pet gener) eee 
rn,,, | Dinect Profit teuct<<) from Vows! Operntions - - - - - = = $.. W)251-85~ 
AA ee = . = —— : 3. an ae 


(s>) 





Se 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4147 


(695) INCOME FROM N A eS OPERATIONS 
FOR THE PERIOD 








Description | A ‘ 
List each class of items of $5,000 or over) moun 





Seutbern Stevedoring Ce., Inc., New Orleans. bait: BiB cali 
Rental of Preperty.. See a ire ee 8, 375,16 


Items under $5,000 each 
Total ' $ _8,375_16 
(995) EXPENSE OF NONSHIPPING OPERATIONS 


$ 
. ‘ 
four 
. ORs. < ms 
° 4 
I 
. os 
‘ hs 
Wick sedate ee a 
’ 
% 
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LYKES BROS, STSAMSHIP CO, , INC, 
NSW ORLEANS, LA, 


RUUTES OR SERVICES 


8. Describe the routes served by the respondent, showing line name and listing porte of call in sequence, 
Show each service separately, indicating frequency of sailings and number of vessels employed in each. If 
responcent is not engaged in vessel operations, describe nature of business. 


= SEE SE —=<——= === 


LINE A = LYKES CARIBBEAN LINE (Inade 2 Wo.2) 


Bo), = Ux (Trade Route No.2)) LatilownddSsSfanea ci, 
Between a United States Gulf port or ports (west of but not including Gulfport, 


“Miesissippi) and e port or porte on the West Coast of the United Bingdom, with ~ 
iad tha, gudstines.of soiling at Irish porta and with the further privilege of oslling 


at Tampa, Port Tampa, Boca Grande, and at ports in the West Imiies and Mexico, _ 


LOMB Bo = Lyme comrpamr Lim dente -Derie Bel) ee 


Setween a United States Gulf port or porte (west of but not including Gulfport, 

Mississippi) and a port or porte on the Bast Coast of ‘nited Kingdom and/or a ~~ 
...port..or ports in Continental Europe (north of and including Bordeaux) including 

Baltic and Seandinmavian ports, with the privilege of calling at Tampa, Port 
---Tampa,--Boce .—Grande,..and at ports in the fest Infies and fala, 


_Putmeen, 2 United Btasee Oult port or porte ends port or porte 13 Geeta and/or 
Portugal and/or the Mediterranean, Adriatic and/or the Black Sea, with the ~~~ 
pri of calling at Casablanca, Spanish Moroceo, and at porte in the United 
States South Atlantic, south of Norfolk, and at ports in the West Indies and 


LINE D_- LYKES ORIENT LINE (Trade te No 22) 


Between a United States Guif port or ports, via the Parmmma Caml, to a@ port or 
rts ir Japan, China, the Philippine Islands, Hotg Kong, Fretich Indo-Chimm, Stew 

__\Thadland), the Netherlanis East Sette. Straits Settlements (including the Mala 
States); with the privilege of calling at ports in the Hawaiian Islands, Russ 

....keia, Manchuria, Korea and Formosa, alao ports in Mexico and the West Indies for 
the loading and/or discharging of cargo to or from foreign ports on the contract 

-- Poute,-end--with the-gristiogs of calling at United States Atlantic poche homesard 
with » copre and liquid cargo in bulk loaded at ports nct in the Netherlands 
Saet Iniies-or- Straite Settlements (including the Malay States), provided that in 
the absence of specific authority of the Commission to the contrary, vessels call- 
ing at the Netheritants East Indies or Straits Settiemente {ineluding the Malay 
States), sall return to the United States Gulf rorte for unloading cargoes destined 
for such ports before ‘eeerig to the United States Atlantic porta, with tt 
privilege (subject to cancellation by the Commission upon sixty days’ notice to the 
Operator) of calling at the following fslanis in the Pacific area (such privileg 
nat. to.ba considered as a modification of the sbove route description): Caroline 
Islands, Marinnas Islende, Palau Islami, Marshall Islanis, Okinawa Island, Admir- 
+lty-Islamiey-Marous Ielaii, Make Island, Gilbert Islanis, Sakhalin cs 
(southern half), 


New Orleans and Sabine River ports (calle to be arranged at other Gulf ports as 
traffic offers) to ports in the Capetown/Seire pang, with the privilege of call- 
ing-at.ports north of Beira to.and including Cape Guardeful in fallen Somliland 
and ports on the Islands of Ascension, St.Helem, Madagascar, Mauritius ani Reunion 

on nd.-porte-in Southwest Africa in the rangs from bare Frio south to Capetown, as. 
traffic offers; return over the sams route or via another route subject to approval 
“by the Maritime Commission, Vessele have the privilege of calling et Puerte Rico, 


West Indies, Niccragua, Honduras, Mexico end Trinidad to load cr discharge cargo 








“moving between such pointe and South and East Africa, 
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Marbembie Secures 
(Marker Value %1,,996,069.01) 121-129 


New Be owe 131-149, 59 
° Accomass Recor: vebie 131-10), 369 
8 
. em 133 
Mokding, Subeediary Affilieeed ond 
O13 
: U. 3. Maritime Commimion @ WS. A. 1@ 
Musceiiaawous and Accrued 163-169 
Toral 
lnwenenr ies 171-189, 040,049 
Bupping laveowornes 171-175, 040,045 
Noo Shipping lavencones 180-185 
Macefancous 1” 
© Tord 
Oxter Carrot Working Assocs 191-199 


Toms Current Working Ase 
Lessthatitional Deposit 
req irements in Stat- 
utery Reserve Pund:: 
(Cach or Seourit‘es) 


Adj.eted Tote] Current Assets 

Vorages in Progress: (When « net debit 
butane 

Unterminated Voyage Bx) e095 200 ,060 
Lese:Unterninated Voyage 


Yevenue Suo 
By» of Pundes and Deposite 301,314 
Capital Reserve Pund 301 


Balance Cash ant 

Seourities 6,238,953.51 
{ AG4;Yol-umtery  ~ —? 

Deposit Re- 

quirements 

Year 19148 43,000,000.90 

Tew 1919 340°9,0°.00 


£4f00 4000.9" 


Special Reserve Pund 302 
Belance, Cash and 
Securities 10,544,509 .o% 
Ada, Acer id 


(Cash or Securities) 
Year 198 1,621,,793.94 
Year 1912 6,2" we ” 
6,055 ,97"..33 
adiifeferrel 
Sabsidy exoused 
fron Depeosat 
Tea- 198 3.970,057.l6 
Tear 1918 e275,200.7 
nen Te 


Property Lautpaes' 3 
Pating Bquipment— Vesela 931-532 
Ocher Shipping Property and Eqpe 937-330 
Neo-Shipping Property und Eqpe 593-334 
Mo srtbeeeoe | 937-358 
Vemets Under Construction 39 

Tord 


ead Empdoyees ae 
QOnter Now-Current Nove: and Accouns 
Becerra vy 
> / Menten or 
t Toral 


Dederved Charges & Prepaid Expenses 576-589 
Goodwill amd Other Intangible Asasts 991 399 


come mere ona a 


Daas 


REGULATED INDUSTRIES 





Sheep Sab eh 
—S AS. Ta —Se1517Rh 
——La 3,009.25. — ORM 
—_4 Midd —__._____. -_ Ri figda 
108.3678 ——____ _3p89556.29 
Pepe Lg = ge zap SO 
ABT eR 


—————— = 
he a ah eh? 
—>>-_ Ss 


— 24,053 936-33 —Uee95B p96 233 
~ 17,966 , 72605 17,968, 70605. 
al “, 
~ Agu. 
f 
Eo 
3 29 ,953>". Ljg236 IAP 
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LYKES BROS. STEAMSHIP CO., INC. INC. 
NEW ORLEANS, LA. 


BALANCE SHEET AS ATO" or“). 
LIABILITIES AND CAPITAL 


Fas Acct. No. 
Current Working Liabilities: | 
Nores Payable 401-419 % 
Accounts to A 421-459 fais Be 
eo tak sale 421 § 1,277 iOS eu4 
% ~ 5 e x 
422 & 794 Sie 











os 
480 gO7et5 nts 
438-459 SB GISE OS OE path A795 
"M6479 ee tial Te ae 
481-499 ; 1 IDed pO 575. 
ithin One Year: 326-339 | 
526 Re i } 
330 ee ot hurt 
534& 535 tea 
: 533 & 539 
Total Current Working Liabitivies GO | 
Advance Ticket Sales and Deposits 025 35 9 BOeb 
- Fa ee 
Voyages in Progress ( When a net credit balance) : Seale 
; Voyage Expense 200 bien 29 ty GD oA G l 
at eh one Year: ness 
Notes—U. S, Maritime Commission 
Bonds se os ea 
534% 535 acne a 
eras as 


541 euiihiidiictaitalll Mian sapien | 

349 Bec hihiatealinniplebiie 

550 § ™ ? | 

334 pn ttinie aaa | 
; | 
356-564 —$—— | 
566-579 alse eels. 
$81 39 
~ $81 aati. gs Op 

585 VE at RUE PM Raat 5! 0 OL 


Surplus: 
Capital Surplus © 590 Re inca Mian 


Appreciatiwn Surplus 595 Sinkptteiaith-eeienpihenmans 
Earned Surplus (or Deficit y 
Unappropriated 599 eS te ae PUY ae ee | a2 ieee 


$e heal siemntmes Cae es FiMenetal Shatere 
ettached @0 parte cafe. ~ 


i hg AIS 





elleBilabws ian ; ' 3 
ronm eae-coge W0)) ) *' This classification to be used if consolidated statements only, 








ual 00 oP ial ah } of. ef. ad 1 A ay 





efi 


700 
055, 


625 


645 
850° 


650, 655, 660, 665 
860, 870, 880. 690 









981 
Terminal Property and Equipment 987 
Other Shipping Property and Equipment 984, 990, 994 





675 


690. 


960 
971-974 
975-979 











LYKES BROS. STEAMSHIP CO.. INC. 
INCOME SHEET 
NEW ORLEANS, LA. 


For THE Periop.-#AMy 1) To 
Total 


a ee (ercmnpenein 





5 ee $ 3 ‘ch 
75 


> > 
& 
nw 
te 
i 
- 


wa OSL METRE i BRSBOO. HO. 65 55.0 95.375.96 21,663,250 
big 28 it WB Slt 100 1 56 cdualy 120,156 lis 





~~. P52 636 Ost 2153 al B & 
900 000 he 200026 


— M3518 7 250.733.2327 65 


4031-29 _ 338160081 syn dager. 


26.307 2662 $350, 


“Meg: aie 3.06 215..2.. 
fk. wine CL.27.. 3,606.8 6S. 


5 aiid ade, Ob 36, «gs ; ~ oh OGD AS... 

eS a pak, onthe 35 ss KA Stle. .” ee oe ee ee 

(Sastre ee eee elec Taleteceemeeeoemmetnnee tone 
. ~ ‘ + ‘ 
ees 50 3). 225s j 2253.7.067.25 





ai, he ee SO et er Ocha. 


' 
~~ babe —_ 
My sr? « 
te = me 


cate o, giccpglMtT227.5h apa i Eee 579..719:27 


no PE 25570 | <2: 
Ra : tie 


2G.136.352.%5 


-320007~.3.5,. 56 


2.200. 3:25.92 





* 


: 





“lf any of the income Se included im thie group is allocated on a prorata or 


Y ; 2 other Sy Ww dhnoe method employed must be thoroughly expleined on the Birr: ibe Pinas-tal Stateas * eho? > ered in scutaotion » 
¢ i ae ; wo Tite : POT On s 8h! 
- Form $72 schedule of ng Operations. Betas sttew\ei te the ¢ ‘ 3 —— 
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eae, ee asle A part 
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bP. Ak 3 


Fetlincni te igReb ett. 


i od 
se stil Nip Poh 


’ 
2 eB. 2 BAO 5S 


-o 





(Istt “d aoegq) & A ‘T *39d- 09-0 E90LF 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4151 


LIKES BROS. STEAMSHIP CO,, IMC, 
__M_CBLEAES, La. _ 


(131-149) NOTES RECEIVABLE - (CURRENT) 
AS AT December 31, 1949 
(List items of $5,000 or over) 





Name of debtor 


Rate | | 
(Traffic notes receivable should be so | Original s aot 
designated; name of debtor not | dat Nature of transaction in- |Due date 
rest | 
required) | 
HONE 


Items under $5,000 each 


Total 


ACCOUNT 165— MISCEI J 





Collector of Internal Prepayment of a 

| 
Rayenua. Contigent Tax Liability 
Collector of Internal Qver-asseasments of Income 


Reyenue and Excess Profit Taxes 
Years 1938 to 1945 


Moore=McCormach S,S$,Co. Current Account 

Pacific Tankers, Inc. Current Account 
Collector of Internal Revenue Overpayment of Income 

Repubhie of the Philippines Tax _ 1947 


ACCOUNT 169~ ACCRUMD ACGOUNTS RECEIVABLE 


UCU. S. Government Accrued Interest on 


Investments 
C. A. Sporl, Inc, P, ims 
Items under $5,600 exch ACCOUNT 165 - MISCHEP ARRAS REQ Ob NES RECT vaBLE 
Total 
Entries on this schedule should be grouped under account classifications (as de~cri!« t instruct 
131 Traffic notes receivable 165 Miscellaneous accounts receivable. 
140 Subscriptions to capital stock. 169 Accrued accounts receivable 


149 Miscellaneous notes receivable. 


(165-169) ACCOUNTS RECEIVABLE—MISCELLANEOUS AND ACCRUED 


Amount 


| $ 


$ 


1,941,649.16 


116,473.55 


13,569.88 
14,218.25 


13,405.29 


21,482.91 
36,076.40 
55,290.36 


$25.212,225.90 


ns) as follows 








41 


Classification  Senidlies | Domestic branches 
(01) Salaries of officers | $ 12g» 656900) 6: enn th dhialscess aiee $.277 656,00 
ot Legal end accountng fee et 122s eda 1,178,939 scaietielinaini E 2,522, Tied 
expenses... 103,376.72 2245506 09 italien | 125, 926,72 
(10) Rent, heat, light, and power | 61,605.62! ; 864609014 ionic | AE 2 Ue TT 
(15) Communication expenses_. 71,453-52) venee D9 Thee eee | __271,178.17 
ot | Oe ee | 1b 4929037 
7 Memberdhip duce and wub- | 62,162,09| 12,0736 
(29) Entertaining and solicitation -| 2b a2hee 8) ane a Srl a 
(30) Traveling expenses........_.. y 25735075) . wn Phen? Tee penwadeiocpinens conssutlipeyerepieded 
(31) Insurance and bond premiums 27 ,6%e039) 16,899.50 cbctiedinnilicbteestion $4:593089 
es Mainteanic of office equip- | 71h Telh AaI84 pe etd Teak Obe22. 
ment... TeebSebh) ....... eR Pi gt ee 92943059. 
(44) Miscellaneous ® | G5,77I 282900 |. 1h 000—A6 
Donaticns _ 4 16250000 23,696.00 | __ 394 94900 
___ auto expense | __17,735e43| _——-32 927404 ae | 0 662553 
Lanployecs Petirene:* innut'teo  €0, 54746 | Spe ae. 
Representation Fee | 18°, 7005 | 188,700.00 
Te ee s.1,782,907.94 A Se ote 4 112 1966022 
(670) AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED 
mos ——- pena 
siete pe oe) Gn BEAT22H g,__ 10D 720034 5. 5,126, 6he56 
. Commissions.,Agancy Teea_(*) ¥ (RARE \nstitea tenance Ds cdcincBiailihess still 177,107.92 
isi asinngnepicbonindnmansnitiins | , nietlhinniinsataeilitiiatatis lao . i shdnanninieesiiahiiea ’ 
Total... 202,232 a14 g....101572003$5. | s. 303952048 
sa ern 
os — pease, ans apenas for which no classification is provided on this schedule should, therefore, be described in the space 
(#) Gulf & So.amer.SS CO, Aa, 737615 Southern Stev. Co.Inc.!0 12,000,00 
Iyke: Erothers,Inc.Texes div. 1,761.00 533 Tampa Icterocean SS Co. 1,200.00 
Lykes Lines Agency, Ince lx,090,00 Texas Ster Stev, Co.In-. 4,389.77 
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_._. EXRMS BROS, STEAMSHIP CO., TIC. 
isi _.__ BIRNS, Li. dias 


(800. INACTIVE VESSELS E XPENSE 
FOR THE PERIOD .- JeNUAcY 1st TO DBCRR FER 21, 1949 


——— == 























Subsidised vessels! | Other vessels ! Total 
Number of inactive vessel days Sct ee | . Pe see OU 
eaten. : ''s..199,856,20 s 20,0753. | 5. 179,865.73. 
(07) Subsistence... te nae 2357254811 55516038. | 29312419 
(09) Stores, supplies, and equipment bod tclbaiGes sod 13,697.19 2479985 oon tS gE 76095 
(18) Poel... ste enseeel needa MONG... Dy T7g29 | I PhLeh® 
(17) Repairs............ _ simaberinatbtin = 
(23) Insurance—Hull and machinery...................__. | 3, 2e05S 99687428 | See 
(25) Insurance—P. & I...................... , ieee ow 21, 754027 3410537 | : Phy gB Ob. 
(20) Wharfage and dockage... | vecveee a2 QI97F oho | | 299 3hoe 8S 
(30) Port expenses... aS Joos Pha Tbe BY 34263405 | 38,027.86 
(49) Miscellaneous... aadeaptea 77g7676 75 6472089 | 82400 64 

‘Tets............ d $... Ast 2b nbd s...4Es20707 5 3. 448,31 
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_., SEMES, WROD, CERAUEP 000, 1M 
= Gime, l. 


695) INCOME FROM NONSHIPPING OPERATIONS 
FOR THE PERIOD JANUARY 1, 1949-DECEABER 31, 1949 








Description 





List each class of items of $5,000 or over) Amount 
“ $ 
Seuthern Stevedoring Ce. Inc. New Orleans ee 
Rental of property 8,375.16 
| 
Items under $5,000 each hast ha oiccokl 
Total ee ale evvuee-s-| $,..89375016 
(995) EXPENSE OF NONSHIPPING OPERATIONS 
wiintiil $ 
NONE 
Items under $5,000 each... 
TI seman $ 


~1 


47063 O—60—pt. 1, v. 4 2 
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tore me? ise 
LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, A. = | 
VESSEL OPERATING STATEMENT 
For the Period __ 1/1/49 we 12/31/49 
Serview and type of veasei. Principa) Summary Qed & Chartered Vessels Subsidy & Non 3 eae Raa 
Number of voyage terminations__.._412__._____§_Number of nautical miles traveled_3.964.489.46 _ 
Number of: Voyage days_26,187.89 _ Days at sea.26, 562.22 ays in port.__.92925.68 
Phamber of Pessengero Curried: | Outward Intermediate Inward Total 
First Fee 
Cabin class ee ee 
Second arnt } 
Tourist ¢ | —_———_—_——— 
Other classes a eateiaeatel 
, ey a 
Sa | 5 4, 903, & 890,543.32 | 724,958 ) 
} oes | Intermediate | Inward | 
(800) Opsrating Revenwe— Intermediate Total | 
01 Freight—Foreign 410, 734,890.72 . 1.73, 960,459.13 
05 Coastwice and Intercoastal 720, 869.57 | 2,963, 567.64 
08 Passenger—Foreign ___ 265,943.00 | 546,969.00 
12 Coastwise and Intercoastal 19,849.50 | 49,179.50 | 
15 U. 8. aeia _—- |_24025,370,80 
16 Coastwise and Intercoastal _  senaieaaianiaeialeaiaaetanman 
17 Foreign Mail 72 A ssatdietiescamsinlcn-sh cau , 
19 Ad Valorem 2 = i 
£0 Charter Revenue 1,6 690.10 ee |_ 1,653, 690.19 
24 Other Voyage Revenue___|_169,832 =z -moepeeeerinmeees tes 
Total Vessel Operating 5 47,262 -89_|11.,.741., 352.079 | 81.395, 148.19 
469 endeted ae 
Vessel Expense: Sonus-843, 557.13 
01 Wages ST-10,705,143 SD) an g__14,215,818.03 vac.-195, 379. = 
10 Subsistence—Purchased Domestic 
14 Subsistence—Purchased Foreign =e: yf 18 
—~ 15 Stores Supplies and Equip.—Domestic eee nn 
24 Stores Supplics and Equip—Foreign saad . 
25 Other Maintenance Expense E 
85 Fuel —fedhh, DTDs, ° 
40 Repairs Performed Domestic —3, 551,638.22 ~ 
49 Repairs Performed Foreign 7 
65 Insurance—Hull and Machinery 2,364, 122.63) (WR647, 407.40). 
67 Insurance—P. & I. 967,694.05) (3S~72, 700.29) ~eastehdda Soe 402, 019.07) 
69 Insurance—Other _—-1 fh, 46)..84 
60 Charter Hire —-2,502,.088.78. 
G4 Other Vessel Expense 986, 704 
Total Vessel $47,7 
Port Expense: 
- ° Weasiees ond eden - Lene 
78 Other Port Expenses —3,105,080.47 __54924,736.4) 
Cargo Expense: 
80 Stevedoring 10,657,532. 
80 Other Cargo Expense —— 2, MO, 72843 14,598 ,260.45 / 
Brokerage Expense: 
= Passenger ve 10 Al5 10 776, 590.73 
Other Voyage Exgense: 
96 Canal Tolls * 63, 552.54 a 
$9 Other Voyage Expense wae 270.21 __1,246,822.75 
Imivemiom----- ------ - Beiter 
Total Vessel Operating Expento = = - - - ~~ + 59,086, 167.28 
Direct Profit (air) from Vasdl Operstioss - © - «© - Ce 9.42.,300, 980,85. 


gd fo» a 
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ss BR s (ec enema | 
YKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 

For the Pertod__ 1/49 = 32/30/49 
Service and type of ‘ = é red s — 


Nomaber of Carried : Outward Intermediate | Inward = | Total 
First oe 
Cabin class ee 
Second 
Tourist re 
Third class ee 
Other classes ee 
Total______ —— 773 


werragtima” (Caeamcn | pana | angen [arms 


ies [eet [at 





17 Foreign Mail 228.73 
19 Ad Valorem Sacer 415.10 
20 Charter Revenue 1 eee 690.10 |_2,653,690.10 
24 Other Voyage Revenue 00 one eet he 


oa nec nee ee 
Vessel Expense: Bonus-841 , 042.13 


01 WagesST-L0, 023,974.46) (0T-2, 308,773.91) 13,358, 967.24 Vac,-185,196.74) 
10 Subsistence—Purchased Domestic +7008. 96 
14 Subsistence—Purchased Foreign ———2).035.42 


15 Stores Supplies and Equip—Domestic 
24 Stores Supplies and Equip.—Foreign ae 


and Machinery 2,213,770.92) (uR-623815,05. 2oaee eae ae 


S & 1.904, 326. 37) (SS-68, 169, 30) 


ie 
il 
i 


—2,462,280.11 
= 0 bthaas 


1,817, 234.72 
SE seston 


Stevedoring 10,101 ,976.14 
Other Cargo Expense ——2.783,282.38 _13,885,258. 52 
90 Freight = ___ 720, 025.41 
98 Passenger —_.__ 8,241.93 _ 718,267.36 


i 


3, 355,022.61__ 


at 
H 
1 





asf 
[ 





Teel Wore Bes = tt tt ae eee! ea aes 
Direct Profit (CF#2%) from Vessel Operations - ~ =e = 92,683,350.04 


— 30 7 fe Res-418,256.(2) 
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LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. a 
' VESSEL OPERATING STATEMENT 
Ter the Posiod —_ 1/1/49 > 2/90/49 


Serviee and type of voise: Pricciral Summary - Quned & Charterea Vessels _- Non Subsidy 
Number of voyage terminations —___14 _...___Number of nautical miles travel 287, 552 60 
Number of: Voyage days__.654.00_ ___Days at sea____928.19 _ Days in port___ 735.87 


Nambber of Passengers Cosried: | Outward later mediate Inward Total 
ee 
Cabin class 
itil Ln ccscrcsssiaell cacao tenamemaneeal 
Tourist i 
Third class 
Other classes — 


Total Vessel Operating Revent 2.28 |___.126, 166.42 | 2,161,082,76| _45032,422.19_ 


700 ‘Terminatod Vi 8 
Vessel Expense: Bonus-2, 515.00 
01 Wages ST-641, 169.35) (O?-162, 963.26) g._ 856,830. 79Vae~10, 183.18) 
10 Subsistence—Purchased Domestic ____1424,703,.35 
14 Subsistence—Purchased Foreign —___—-3, 055.32 
15 Stores Supplies and oe — 134, 246.2 
24 Stores Supplies and Equip— er 
26 Other Maintenance — ___ 21,773.54 
85 Fuel ALS, 22hol5 
40 Repairs Performed Domestic -—_ a 
49 Repairs Performed Foreign te? 
65 Insuranco—Hull and Machinery -150,351.71)(wR23,892.35)___ 174,244.08 
87 Insurance—P. & 1. 63,367.68 (83-4, 530.99 90,661.72 Res-22, 763.05) 
69 Insurance—Other ______ 4277.8 
60 Chester Ise _____39, R08. 67 
= bb. 
= —, Hp 2,192, 735.33 
Port Expense: 
65 Agency Fees and Commissions $ 110,704.39 
70 Wharfage and Dockage 757. 
79 Other Port Expenses 299,499.10 
- Expense: 
89 Other Cargo Expense — ies __713,001.99 
Brokerage Expense 
90 Freight ___ 56,580.92 
98 Passenger a2) 38929. 
Other Voyage Expense 
95 Canal Tolls 
90 Other Voyage Expémse tists‘ ( (t 151,20..97 ___15},232.57 
Toth Voyege Exprsy = = - - = = = = e+ = Beh 085.99 
Total Vowel Opening Expento - - - - - - - - = - —Sahlh, 7932 


Direct Profit (: xix x) from Vessel Operations - = 9 627,639.82. 


¥ 
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LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMEN; 
Fer the Fatod__ 1/0/49 - 12/9049 


Service and type of vease,. OWNED VISSELS __._ PRINCIPAL SUMMARY SUBSIDY = ss 
Number of voyage terminations. 279. == Number of nautical miles traveled_2:328.2460)6 
Number of: Voyage days 26:29) _____ Days at sea__9:920035 Days in port. .__ 6.338563. 











Romber of Catied: Outwerd Intermediate Inward Total 
Cabin class Se 
Second clas aera a —.. 
Tourist abba eect nen 
a sta, == ie 
Other classes - mene Oe ian 

I pen nase ge iis ae ag ce 
Number of freight payable 
tons of cargo carried __ 
a ee 





12 Coastwise and Intercoastal _|_28,580.00/ = -750,00/| 39,849.90! _—«49.,. 179. 
15 U. S. Mail—Foreign ___| __.1,752,930.27 

16 Coastwise and Intercoastal |. 

17 Foreign Mail 

19 Ad Valorem — 


20 Charter Revenue 
24 Other Voyage Revenue___ 


(G09) _Cperating Expense—Terminated Voyages: * 
Vessel Expense: (Bons .-566,817, 55) P 
01 Wages (ST-6,896,136.93 )(OT-1,642, 978 .62) $—_2s20h A903). (Vao,-98 966.22) 
10 Subsistence—Purchased Domestic *—31222 "498.69 
14 Subsistence—Purchased Foreign _____.65399,.23 © 
15 Stores Supplies and Equip.—Domestic 


49 Repairs Performed Foreign rit ee. 

65 Insurance—Hull and Machivery-1, 50 0 96628 (Wande9 AIR 9) 

67 Insurance—P. & 1. 564,632.54) (SS-45,293.30 _ $92,732.33. (Res ,-282,805.49) 
____ 03,053.39 


Total Veseel ks 59 088 ofl 
Port Expense: 

65 Agency Fees and Commissions § 2,341 .182.62 

70 Wharfage and Dockage 


—_—01,1. D485 
79 Other Port Expenses 2A 2h0. TD __b 229, BA. 


7,841,938 ,86 
89 Other Cargo Expense __2,885.4e74 _ 10,727.053,60 


00 Freight — #12644 
——— a 7 sGhdee 5 _ __4B9 240.90 


-———5125919.9 
£9 Other Voyage Expense Male shOe25 ___ 8 57,982.025 © 
Total Voyage Expose - - - - - - + = Se Waa 
Total Vessel Operating Exenso - - - - + = = «= + «©  37,962,347.09 
Direct Profit (xr 22) from Vessel Operations - . aM ee 9.28449, 279 208 
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LYKES BROS. 





PROBLEMS IN REGULATED INDUSTRIES 


ekemtane y 


Ter Ge P ned 2dib = 32/2/08 Saatigethe 


Serviee and type of vesse..._LINE A MNND VESSELS PRINCIPAL SGARY suRGIDY 
Number of voyage terminations_.....68 .....____Number of nautical miles traveled __372.332 
Number of : i in port__1, 384.52". 


Nicaaber of Pecssngers Cov 
First ¢ 
Cabin class —-__ 





24 Other Voyage Revenue 


STEAMSCIE aa? CO. BK. NEW ORLEANS, LA. 
ia | 


intermediate Inward Total \ 


Total Vessel Operating Revenue|$_7.423,297.96|____30,746032.| _.1,695,634.49 499 12 sDhaaT 


{3G3)_Cpenating_ Expense—Termiscied Veyoges: 
Vege) 


10 
14 Subsistence—Purchased 


Foreign 
15 Stores Supplies and Equip—Domestic _ 


01 Wages (S?-1,255,209.04)(0T-307,287.34) (Bon 686.82) §__24476,620.87 (Vao.-13,456.67) 
Subsistence—Purchased Domestic 


——-. 


24 Stores Supplies and Equip—Foreign etipliiind 
Expense 


F 


Maintenance 


ra 


i 
i 


28 FSSSRSESEE 
tu 


‘ 


ili 


Damestic 
and Machinery (Prene7209,732-33) —ais, (UR-14,727 24) 4) 


& L (Prem.-91, 554. 076.82) Ss ‘(Ree.-101, 472.16 


3.093 838.35 








Totsl Vessel Opcreting Expense - - - + - - + = - - — 237,76’ 





Dizect Profit (xx2saj: from Vexol Operations - - - - - ‘ SAT TD 





16) 


iO Tie 


eee 
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Form No.9 12-49 ae 


LYKES BROS. STEAMSHIP CO., NEW ORLEANS, LA. 
VESSEL OPERATING STA 


Fer Go Posted — AIR 20 
Service and type of vesse: AA 5 “ = PINOT 

Number of voyage terminations. itikie aaphaliaaealiian cane” 
Number of: Voyage days__2s043___Days at sea___607.53_______ Days in port____435e47_ 
Nomber of Castied: Outward Intermediate | Inward = | Total 
First cas 
Cabin class 












65 Insurance—Hall and Machinery ~92 (un-27 262.7%) __ 120,065.95 
67 Insurance—P, & I. {36,204 FHSaS 8s ) ; , ______ 81,1. The23 . (Reog.—28 ,208.99) 
69 Insurance—Other 


60 Charter Hire = 








4160 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


ow ne> he 


LYKES BROS. STEAMSHIP CO., INC., Nc? ORLEANS, LA. 
VESSEL OPERATING ST. STATEMENT 
For the a, ae. AYHNfsF 
Service and type of vesse. _!ine "B-2°_ Owned Vessele oo} rincinal swwmeary Subsidy 
Number of voyase terminations.— __ Number of nautical miles traveled 205, 564.68 


Bede sew. 4 













Number of: Voyage cays_523 ___Days at sea_3.255.12 Days in port_2.807.88 
Necaber of < Carviods Outward 


SI I nil cicstiinmenitinicinthieeapeniab eis 


Number of freight abl ° 
Soned eta. | ..710, 402.90 | i110. 5 


= Rosine eee Outward 
01 Fralsbe taclas —___ #4 936, 67%. 23 _ 


08 Passenger—Foreign 
12 Coasiwise and Intercoastal 
16 U. S. Maii—Foreign___ 


17 Foreign Mail 
19 Ad Valorem cil aint lt 
20 Charter Revenue ___ 329,376. 
24 Other Voyage Revenue — --|_ 825. es ali nenatati i titeiiste 11,825 62 


O1 Wages St-2,122,613.62$ (OT-523, 945.62) g__2,852,658.81 Vac-32, 968.65) 
10 Subsistence—Purchased Damestic at 

14 Subsistence—Purchased Foreign ont ll 033 

15 Stores Supplies aud Equip.— Domestic ____ 459,484.74 

24 Stores Supplies aud Equip—Foreign niall ye 

25 Other Maintenance Expense oe 

85 Fuel 1,10 

40 Repairs Performed Domestic —" ee 

49 Repairs Performed Foreign en an tg ABB 0 98. 

55 ul) and Machinery 481,409.65) (WR-174,096.17) 655, 505,82 

67 Insurance—P. & 175,784. 25) (S813, 668.21) —---25.glokoO Res~61, 492. 54) 
Insurance—Other __ 2 US 

Charter Hire en 

Other Vessel Expense 457,950.99 


i 





6,801,298. 3 


Expense: 
Agency Fees and Commissions $-. ALL 2A? 
Wharfage and Dockage —— 229,490,012 
2,339,139. 58 
SIO5.5I _3,123,305.09 


Freight ——206, 486.02 
Passeuger dB? 


sgas 23S 


eff 
jul 
i 


€9 Other Voyage Exponce AM hOb0S 94466505 
Melveeeee - -- = = 3 7 no ns ee 


eet Vout Geen “ae - + ~ Amnqrarti-ccpioe -  ,42,812,.070.38 
Direct Profit (C:40=) from Vessel Operations - 5 654923; 273 Lh 











MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 416] 


orm Me. 5 12-48 Scheele | 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 


Tor (be Period 1/49 = 12/90/49 
Service and type of vesse:.._LJNE © ____ OWNED VESSELS _PRINCIPAL SUMMARY _ SUBSIDY 
Number of voyage terminations__.._._40 = =~» Number of nautical miles traveled 532,353.48 _ 
Number of: Voyage days_2,492 ______Days at sea__,304034 Daya in port..___ 807.66 














(Oren 

Terminated Voyages: 
01 Freight—Foreign 
065 Coastwise and Intercoastal 
08 Passenger—TForcign 








16 U. S. Mail—Foreign _|.. 
16 Coastwise and Intercoastal 


17 Foreign Mail 
19 Ad Velorem 


20 Charter Revenue 
24 Other Voyage Revenae____ 


‘easel Expense: 

01 Wages (39-4000, sa6.97 Kon-230,901 42} oer 200 AEAf (Vao.—14,355-25) 
10 Subsistence—Purchased Domestic 

14 Subsistence—Purchased Foreign ee _ 


Fuel . = 
Repairs Performed Domestic iat 
Repairs 

d Machinery-217,351.97(WR-107,096.80) ____ 324, 448077 
Insurance—P. & I. -83 a Ree tee 


25 
85 
40 
49 
55 
67 
59 
60 Charter Hire s 
64 
Port 
65 
70 
79 


Other Vessel Expense - __ 82,638.15 


Other Port Expenses — 292287022 ___468.297,97 — 


$2 Other Voyage Expence _ Ads2520T ___ 635252276 
Total Vessel e e ° e “Bis . io . 5,096,953. 
Direct Profit (exfxcx) from Veusel Oparationn - . . - - - - $.2:922,927,06 














4162 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Form No.3 19-4 heat oO 


L BROS. TRAMSGIIF CO, INC, NEW 
YKES s sere ORLEANS, LA. 


For Ge eae 
Service and type of vessei.. LINE D_ _ QWNED VESSELS _ _PiINCIPAL SUMMARY SUBSIDY 





Number of voyage terminatious...__42 Number of nautical miles traveled_22124,844,00 
Number of: Voyage daya__4;900 - Days at sea__2,256008 Days in port—__.2,703012 





Rumber of Passenge:s Carried: | ‘ lntexmediate 









12 Coastwise and Intercoastal _ 
16 U. 8. Mail—Foreign_____|. 


17 Foreign Mail 
19 Ad Valorem 


Vessel Expense: (Bon 255,257.) 
01 Wages (ST-2,180,377.89)(0T-467,627.32) AS alae (Vac.~32, 988.42) 
10 Subsistence—Purchased Domestic 
i Sie pin net Ep ai 
15 Stores Supplies and Equip.—Domestic : 
24 Stores Supplies and Equip—Foreign onteaniind 
25 Other Maintevance Expense 
85 Fuel onan 3 294, 
40 Repairs Performed Domestic sean 012.92 
49 Repairs Performed Foreign 92627209 
65 Insurance—Hull and Machinory-502,669 .50(WB-1U0 635.42) — 43230092 
57 Insurance—P. & L ~ 177,464.89 (3S-13,191.27) 252929205 (Res.-62,272.89) 
59 Insurance—Other —_—4b338.533 
. Other Vous, Expense ead 5 
vu a STS 
Total Vessel —1.:192.219,% 
Port Expense: 
65 Agency Fees and Commissions $ 
70 Wharfage und Dockage 
79 Other Port Expenses i 7 ___2,082,679.66 
om Expense: 9 
89 Other Cargo Expense MO __ 2,269. 234—9 
Brokerage Expense: —— 
90 Freight ——_ 2,787 
93 Passenger —______aghh3.75 ___ 112,223.62 
Other Voyage Expense: 
05 Canal Tolls _ 512,91! 
$2 Other Voyage Expense a ann 9208304 ___ 588 . 543012 
Jee en Sere cf 8 8 8 Ut a 2° tet my nll | 


wren lest ss = = © © + Gu O2TRhy TAs Ph 





— =~ = & 


2) 


9) 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4163 


reve re? 12-7 Es oO 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 


For the Period __/1/49_- __12/31/49 _ 
Service and type of vessel Line "SEA" ____ Qed Vessels _Princina) Swamary Non Subsidy 
Number of voyage terminations______13 _______Number of nautical miles traveled__264,625.00 _ 
Number of: Voyage daya__1,501 Days at sea__819.79 Days in port____ 883.22 





Nambber_of Pecscugess Casriod: Outward lute. nediate Inward Total 





17 Foreign Mail 

19 Ad Valorem 

20 Charter Revenue 

24 Other Voyage Revenue____. 


Total Vessel Operating Revenue) $_2..563,369.33_|___.124,369.30__| _1.074,600.72_| 3, 7645339..34 


Vessel Expense:  Bonus-2, 515.00) 


01 Wi : . Vae~10, 183.18) 
OL Wages S1-624, 928,74) (00-150, 529.40) ‘po 


788 
14 Subsistence—Parchased Foreign aaa 
15 Stores Supplies and Equip—Domestic outils 
379, 72h. % 


24 Stores Supplics and Equip—Foreign 

25 Other 19,972.29 

86 Fuel _ 

40 Repairs Performed Domestic vinhaall 

49 Repairs Performed Foreign — ee 

65 Insurance—Hull and Machinery 137,840.69) (WR23,127.45) _ 160,968.14 

57 Insurance—P. & 1. $7,022.82) (SS-4,109. 52) ——Al, 22.58 Res~20, 159.24) 

69 Insurance—Other — ee 

60 Charter Hire —F sae 

64 Other Vessel Expense _____ 87,291.23 

Total Vessel ——ae 10.0 

Port Expense: 

65 Agency Fees and Commissions g__ 102,407.48 

70 Wharfage and Dockage ———-41i219..67 

79 Other Port Expenses LA ISLS ___ 27,78. 50. 

80 Stevedoring 320,763.71 

89 Other Cargo Expense ——141, 2.68 __ fa, 726.40 ° 
Brokerage Expense: 

90 Freight 53,860.20 
Other Voyage Expense 

95 Canal Tolls nesmecsisiameneaitiiatianities 

£9 Other Voyage Expense ———134,785.81 134,785.81 

Totcl Vessel Beem + - + lt met een 


Direct Profit (GEIL) from Vero! Opertions - - - - - - ~ 96541955258. 














4164 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA . 
, VESSEL OPERATING STATEMENT 
Sos he Puta _ AAD = 22/90/09 

























Service and type of vesse._ OWNED VESSELS _ PRINCIPAL SUMMARY _ NON-SUBSIDY 
Number of voyage terminations. __43__ SS Number of nautical miles traveled 264,626 
Number of: Voyege days__2s31. Days at sea___.829,79 Days in port..___4681,2. __ 
Naaber cf 
FN BE erreteccnnctneetestimnersceertsilheninaentncnttaincsiiittl 
Cabin class 
Second class... 
Tourist 
Third class 
ONE EE 
a 
ee 
vege 
01 Freight—Foreign 
65 Coastwise and Iniercoustal .| _..____ nif bier " at siidlieslll 
08 Passenger—Foreign —  _|__ 57249200) |__ 073|___ 247,628.75. 
12 Coastwise and Intercoastal _ tinaencmentelaliiaaadita . ; wake le ie) Sh 
15 U. S. Mail—Foreign___|___1.:626.68 E mantbben | 2B 
16 Coastwise and Intercoastal | —_$§$___._ inaassiTi wai i aE 
17 Foreign Mail picid sincnisiaini eed : i nasiteiiicanianasision ile. init 
RD RD VIED nace ccnrsecceeentcnen ede ercceemarrmeee lal allie 
20 Charter Revenue .— | ietiilaieritcienattin pihaminencbanenentis = 
24 Other Voyage Revenue |___3,272402 atin ete == —— > | 








Total Vessel Operating Revenue!$_ 2,565,360033 a 2s ¥A joa -2,07%4,600.72| 3 3,764 ,399..34. 
(760) Gporaiing cxpense— fermincted Voyages: 
Vessel Expense: 
01 Wages (ST-624,928,74)( OT-150 ,923.40)(Bon.-2, 515.00) §-_- AR sana: (Vac.-10,163.18) 
10 Subsistence—Purchased Domestic _____ 4154220 048 
14 Subsistence—Purchased Foreign 2 ope 
15 Stores Supplies and Equip.— Domestic arrroe 


24 Stores Supplies aud Equip—Foreign 25D 

26 Other Maintenance Expense ee 

85 Fuel saints 

40 Repairs Performed Domestic = aes 

49 Repairs Performed Foreign ae 

55 Insurance—Hull and Machinery-237,840.69(WR-23,127.45) ___160 

57 Insurance—P. & L -57,022.82 (8S-4,109.52) oh a (Res .—20 159.24) 

59 Insurance—Other — 95 

60 Charter Hire aie 

64 Other Vessel Expense ae 

Total Vessel Expensa As ZB 09.68 

Port Expense: 

65 Agency Fees and Commissions $__302 

70 Wharfage and Dockage RE 67 x 

79 Other Port Expenses --—-A9bsh51035 277, T78.D 
Cargo Expense: 

80 Stevedoring ___ 320 :763.T 

89 Other Cargo Expense 441,962.09 _ _ 662,726.40 
Brokerage Expense: 

90 Freight -_-._ 33,860.20 

93 Passenger inn? 2 2eISh 


Other Voyage Expense: 
95 Canal Tolls 


S) Other Voyage Expense ae 35.82 81 _134.785.81 
Total Voyrge Expense - - - - - ale - os 22232226008 
Total Vessel Operating Ezmense -— - 6 wyFaS . . _3,109,383.%6 | 


Direct Profit (axkr9 from Vessel Operstions - {99495528 


v 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4165 


rere No. > 190 BR Scmedehe Dt 
LYKES BROS. STEAMSIEE CO... INC.. NE NEW ORLEANS, LA. 
te tie Pate Aaa SAGE 


Service and type of vease: OWNED VESSELS PRINCIPAL SUMMARY SUBSIDY & BON-SUBSIDY 
Number of voyage terminations 292. _______Namber of nautical miles traveled___22592s872226 
Number of: Voyage days__27.760____Days at sea_J0.7400)4 _ Days in port_7,029.86 


Nomber of Passengers Carried: | Outward Internediate Inward Total 
Cabin class 


Seroud LL csi sia ai MN 
Tourist rcencntasinensssinsigl esieninnenmeccantensscmmesieneseeit MRT 
Third class Se —s a 


Other elneses ed capella eecns — a 
Total__|___1,@%4 | _____ le) iene enn 
Rt ala 
(0) Sep we a 
01 Sa ig Penis ——_—_— | $- 4h 82530727! 595, BAT | 8,716 ,356.77)| 53 hen 255.95 


12 Coastwise and intercoasta! 
16 U. 8. Mail—Foreign____|_..> 
16 Coastwise and Intercoastal 
17 Foreign Mail 

19 Ad Valorem 

20 Charter Revenue 
24 Other Voyage Revenue___ 


Total Vessel Operating Revenue| $42 .839.642266| __ 618,005.26 9s TAB, 7.9\_ €0,175,965.51. 








£700) Operating Expense—Terminated Voyages: 
Vessel Expense : (Bon .-569 ,332.55) 

01 Wages (ST~7, 521,065.67) (OT-1,793, 502,01) $__9,993,049.63 (Vao.~109,149.40) 
10 Subsistence—Purehased Domestic __1,337,619.17 

14 Subsistence—Purchased Foreign Doha 55 

16 Stores Supplies and Equip.—Domestic _ 1p 55h,08..83 

24 Stores Supplies and Equip.—Foreign —~heR 

23 Other Maintenance Expense 


te Eater 
40 Pepairs Performed Domestic 


49 Repairs Performed Foreign ____.._ 27,676.99 
65 Insurance—Hull and Machinery-1 ,642 ,806.97(WR-486 945.84). .2:128.752.82 





b7 Insurance—P. & 1.~621,655.36 (ss 49,402.82) ~___ 974,022.91 (Res.-302,964.73) 
\9 Insurance—Other —_-_1N6, 573.4 
&% Charter Hire osama 
64 (ther Vessel Expense ___939 49494 
Total Vessel Expense — 235697,148 209 
Port Expa:s: 
65 Agency Fees and Commissions $___22443 590.09 
70 Wharfagy: and Dockage ______ 708 379.52 
79 Other Port Expenses —_22355,991.92 __ 4, 507,361,533 
Cargo Expense: 
80 Stevedoring —_8.362.702.97 
89 Other Cargo Expcnse —_3:027,077.43 _ _11,389.780.00 
Brokerage Expense: 
90 Freight —_335,1%.% 
98 Passenger _—_____30:337.73 _ __ 545,274.27 
Other Voyage Expense: 
95 Canal Tolis —____52,,919..9 
$2 Other Voyage Expense #8 479,247.06 ____ 992,166.96 
Total Vessel Operating Expeme - - - = - - - - - = = 48072,730085 


Dieet Prot QU-CH3) trem Vessel Opeions . ~ = + © = GR9%pIRSs232b066 








it 
1 
. 
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4¥? 
=) 


Per the Patod___ 0/2/49 __~ 12/31/49 
Service and type af remem og ls - o 
Number of voyage terminstions___19 _________Number of nautical miles traveled__9,300 
Nomber of: Voyage days__ 648.50 _ Days at sen___294.34 Days in port___353.16 
Number of Passengers Carried: Outward | Intermediate | Inward =| _—_—Total 
First —————-—— 
Cabin class pl 
Quin ¢ SS ee ee 
Tourlat bf Bp 
Third class Phe 
Other classes aR) 


(£00) Operating Reve Totermadate | Inward [Teal 
Gi Freight Pecign 92.960,066,66 | 2977.85 | 1, 564,044.55 
aims Abstain en tneatt camara 








700 fo mimeo 
¥easal Expenwen Bonus - 00 
1 Wasne 87-234,637,91) (08-53, 157.14) g__ 2949-28 yao. 10,914.23) 
10 Subsistence—Purchased Domestic 
14 Subsistence—Purchased Foreign 
34 Shere Sepetien ond Manip Deoeion = 
40 Repairs Performed Domestic —— 21, 0. 
CO —— — oni 
. Insurance—P. & L 15,206.36) (betas alan 5 86,70) at 
$4 Other Vessel Rxpense — ee 
Total Veceol oss 
“Gs Getiy Ws Git Onentats 015,@ 
o_34,013,.@ 
70 and —— 20,0233 
S oe al Dockage 
= on 
89 Other Cargo Expense ——228,092,79 525,254.32. 
Brokerage Expense: - 
oo ——10, 9M 8 “a 10,894.08 
Other Voyage Expense 
95 Canal Tolls canintinendiglaascdiiiadiasdis 
9 Other Voyage Expense ————*, AR. 5S ___A, A085 
TabVemptgee - - - - - - = - - = - + SBOE 


Disest Prof (exians) from Vowel Operations - 


Disest Profit : > 9.-100,781.12— 
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49 
oe ree 


LYKES BROS. STEAMSHIP CO., INC. NEW ORLEANS, LA. 


Cor the S 
Servies snd type of vensei_ B~l Chartered Veeseis - Summary - Subsidy 





op inant eh Rite eensne 

17 Foreign Mail | eames 

19 Ad Valorem eee 

20 Charter Revenues Otel ce 

24 Other Vorage B |__ 36439 | ceils ana 

Total Vessel Operating L$ 76.62 36 | __ 79,497.76 | 1,350, 979.72 - 

760 Verembnened WV. 

Vessel Expense: 117.50 

“1 Fe ° or. ° g__ 240,160.97. Vae.4,175, 46) 

o1 Wagnst-141,95, 30) 38,693.45) 

14 Suabsistence—Purchased Foreign ~- 

15 Stores Supplies and Equip —Domestic 

24 Stores Supplies and Equip—Foreign ae 

ee eee é 

40 Repairs Performed Domestic ——71,2.0 

49 Repairs Performed Foreign anual 

85 Insurance—Hall and 39,631.13) (WR~5,323.14) __ sb M527 

67 Insurance—P. & L -19, 933. 56) (88-1, 301,35) — 29, ABB.88 Bee~!3,253.97' 

69 Insurance—Other ig heee 

$s Oar Vena estan r 

Port Expense: 

65 Agency Fees and Commissions — 6 

70 Wharfage and Dockage 

79 Other Port Expenses =e GD 125, MEL 

Cargo Expense: 

80 Stevedoring 2 270 

89 Other Cargo Expense —— 40938 __273,8%6,75 

Brokerage Expense: 

Ss hee SS 

Other Voyage Expense — 

95 Canal Tolls ‘ctasisitieneeess i pemenasenits 

99 Other Voyage Expense 25 1,017.95 
amiteeEeme- - - se tt te ee ——420,023.77_ 
Tett Veo Qpeting Eps > Cl; C- - + + = 2,303,272,90 
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Form No.3 19-0 














teatiae B 
LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
VESSEL OPERATING STATEMENT 
For the ee. 
Service and type of vesse:_ Prinei Subs 
Number of voyage terminations____>7__________Number of nautical miles traveled 352,066.50 
Number of: Voyage fone aea 2 at sea__1,409.95 __Days in port_ 964.51 
Namber of Carried: Outward eed Inward Total 
First 
Cabin class  neeteeinlinnasiieil 
Second 
Tourist 
Third class ite 
Ocher classes ssiieacitancaiadi 
ee. as TE Ne aot an. 
Te tan __ 251,723.06 | _ 2,442.38 22,612.51 | 276,777.95 
600) One uiward | Intermediate | Inward | 
{ Comsting Revenoo— Outward Total 
Qi Freight—Foreign 200,416.13 | _ 4,565, 997,68 
05 Coastwise and Intercoastal |... ___ ES ‘ 
08 Passenger—Foreign B ___1,320,00 600.00 
12 Coastwise and Intercoastal el 
16 U.S a erneeseemessei askin. 
16 Coastwise and Intercoastal Ta = 
17 Foreign Mail a 
19 Ad Valorem ad, 
20 Charter Revenue ee 
24 Other Voyage ____1A19188 | enamine 
Total Vessel Operating Revenue|§_4.785,977.51 | __-1” _....902, 73013 "$40, 967.74, 
700 
Vessel Expense: 025.00 
@1 Wages ST-776,410.08) (ot-170, 152,19) 1,0 ° Vac-—23 , 834.22) 
10 Subsistence—Purchased Domestic — 
14 Subsistence—Purchased Foreign 
15 Stores Supplies and Bquip—Domestic ——~106,633.23 
24 Stores Supplies and Equip—Foreign <i 
25 Other Maintenance Expense —Pwee 
85 Fuel 
40 Repairs Performed Domestic ———312,350,0 
49 Repairs Performed Foreign > 
85 Insurance—Hull end Machinery 180,193.02) (WR-39,262.46) 219,475.48 
" Insurance—P. & 1. -99,784. 46) (SS~5, 462.29) oo 145.93) 
Insurance—Other 
60 Charter Hire Ha 
64 Other Vessel Expense ——U4, DA 
Lote: eamet ~ 3,163,127. 48_ 
Port Expense: 
65 Agency Fees and Commissions g__ 106, 169.04 
70 Wharfage and Dockage — 51,341.09 
79 Other Port Expenses 24 Th ~—__ A072, 487.49 
80 Stevedoring 547,279.93 
89 Other Cargo Expense 227, 9.97 775,254.50 
Brokerage 
90 Freight ___82,377. 
03 Passenger ae. Se 
Other Voyage Expense: 
95 Canal Tolls eniemeetinttiimnicties 
89 Othor Voyage Expense aa 29.4} ____33, 829.4). 
Tetsh Versi Opmeting Expemsn = - - ~*~ = hob. 370,21 


Direct Profit (GX25F trom Vessel Operctions - rere wee A 
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LYKES BROS. STEAMSHIP CO., NEW ORLEANS, LA. 
VESSEL OPERATING STA’ 








Per the Paiod 1/1/49 a 12/90/49 
Service and type of vease.. Line C_ _ Chartered Vessels Principal Summary Subs idy 
Number of voyage terminatious_.__44 ________Namber of nautica! miles traveled_572,629.80__ 
Number of: Voyage days__3,163.27___Days at sea__2,180.65 Days in port..962.62 
Komber_of Passcugess Casried: Outward Iatormediate Iuward Total 
I I iaigieiapseneinnenn 
Cabin class 
Second 
Tourist a ” 
Third class 
Other classes — seine ‘ " 
ere rere aire ela 





7,572.09 14,907.29 349, 554.44 
[Intermediate [Inward | Total 
01 Freight—Foreign 
05 Coasiwise end Intercoastal 
08 Passenger—Foreign 
12 Coastwise end Intercoastal 











15 U. S. Mail—Foreign___ ete 111,021.43 
16 Coastwise and Intercoastal _ a 
17 Foreign Mail heaieenneeneniaeienmen tities il. 
19 Ad Valorem mene gemnees nie Mai ite 
20 Charter Revenue dene mnt tii 
24 Other Voyage Revonue____ poe —— ____13, 862 28 
Total Vessel Operating Revenuc, 3_7,203,796 82] 31,212 6) | 269,516.88 | 7,783, 525.34 | 
£758) Operstog Bepenee—Fenatested Yorngpe: 
Vessel Expense: PRS e SEG IPG 
01 Wages 8T-1,208,602 45) (0T-265,673 32) 2-628, 95009 Yao~34, 153-10) 
10 Subsisience—Purchased Domestic ii 
14 Subsistenve—Purchassd Foreign — ee 
15 Stores Supplies and Equip—Domestic = Se a 
24 Stores Supplies nud Equip—Foreign candi 2 
25 Other Maintenance Rxpense —__ 33,497.95 
85 Fuel aid 
40 Repairs Performed Domestic EER 
. Rane nein Foreign — can le 
jurance—; Machinery = 
67 Insuranco—P. & I. ast 
68 Insurance—Other a 
60 Charter Hire wail 
64 Other Vessel Expense 145,322.61 
Total Vessel Expense : faa 2O).456 85 _ 
Port Expense: 
65 Agency Fees and Comuniasions . - 
10 Wharfage and Dockage __ 70,689 
79 Other Port Expenses 359.963 (3 ___ 542,629.60 
Cargo Expense: 787,962 8 
89 Other Cargo Expense 785} 1.099.489) 
Brokerage Expense 
90 Freight ~—— 100, 5. 23 
98 Passenger etic. <ailln 
Other Voyage Expense 
96 acnmnnnnstiedietinitadaiiagi te 
€3 Other Voyage Expense 40,122.75 — 40,272.75 
Total Vezoge Expense nA ns Be 
Totel Vessel E Sea it . “ - >= »© - _§,665,0.22 


Dizect Profit (7 m2) from Vessel Opsrations - ~  9,44920.903,27 | 


47063 O—60—»pt. 1, v. 4 28 
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LYKES BROS. STEAMSHIP CO., INC. NEW ORLEANS, LA. 


Por the Period._1A/A9__ we 22/90/49 
Gervies amd type of vesse D - ~ 
Number of voyage terminations 16 ._________Number of nautical miles traveled 306,37) 
Number of: Voyage days__),. 900.66 __Days at sea__1, 532.54 Days in port_366.12 


Ye 
ar entatn et 





Number of Passengers Carried: Outward Intermediate | Inward | Total 
First ¢ (a 

Cabin class Sleteammmaadl 

Second ¢ Oe eimai ieee 

Tourist ¢ canteens deepal denne 

Third clas TS : 

Other classes il caceemeeel Reel 








17 Foreign Mail Ol epcmaaiiieal = 
19 Ad Valorem ec cataeell Bt 
ethene 6,220.30 | 6,220.50 
24 Other Vorage | ase |  ceiiliiladansl ail 
Total Vessel Operating 90 $460060,533.90 | a2 4) 203,025.27.. 570.28". 
700 Terminated V. 
Vesee] Expense Bonus-75, 320.00 

@1 Wages 8T-727,152, 99) (0f=138, 379,20) 1__ Peete Vao.-13,153. 52) 

10 Subsistence—Purchased Domestic 

4 Foreign 4 

15 Stores Supplies and Equip —Domestic 

24 Stores Supplies and Equip—Foreign 

= pas] 

o Repairs Performed Foreign 

66 Insurance—Hull Moshinery 3273 126,19) (wR~28, 473.57) 

67 Insurance—P. Bite, 025 (aa 3ioseso8) : Bee-32,770.23) 

69 Insurance—Other 

o Other Tamed Gienese 

Total Vowel Expr SRE -3,147,865.29_ 

Port Expense: 

65 Agency Fees and Commissions 

70 Wharfage and Dockage —e 

79 Other Port Expenses me A 215, 38.20 





OS senebortng 394,150.32 

89 Other Cargo Expense 89, 770.72 —_483, 922.04 

90 Freight ——28,019.02. 

60 Fosuager Se 

Oe Cl tle 150,632.64 

CO Other Voyage Expense 5 448.7 156, 081.97 
dmiVemefeme - ---- ---- 872,406.02 
Total Vessel Opwating Expommn - - = > = = - = = = yO, 269-91 
Direst Prof (GEE) trom Vessel Operation  - . «epee, 500.97 


ain a 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4171 


orm re. > De 


LYKES BROS, STEAMSMIF CO., INC. NEW ORLEANS, LA. 


VESSEL OPERATING STA’ 
Pow the Peso —_WA/49 _= 12/31/49 ___ 
Service and type of vease._ Princi Subsidy 





SSS ae nautical miles traveled__}.268,691.30 
Number of: Voyage days _8,274.89 Days at sea__5,723.73 Days in port._2.55).16 _ 


Fismber of Passengers Carried: | Outward Intermediate | Inward | _Total 
First c 

== _—— 

Second —— 

waite ———— 

Third class — 

Chee caste i 





196,504.01 | 1,014,248. 68 


12 Coastwise and Intercoastal eerie 
16 Coastwise and Intercoastal areal 
11 Foreign Mail <7 | eee 
19 Ad Valorem ———— 87.50 
20 Charter Revenue | __ 426,219.46 | 426,219.46 
24 Other Voyage Revenua__|___26.427499 | 36,427.93 
Total Vessel Operating Revenue ee __ 32 460.52 | 1,936,754.17 | 20,952,099.83 
703 ‘Terminated V. : 
Vessel Expense : 
OL Wages St-3, 127,857.25) ot-ce, 195.30) ¢_42154,487.9 Vac. 86,230. 52) 
© Subsistence—Purchased Domestic ontde 
16 Gubahenehciineheesd 
15 Stores Supplies and Equip.—Domestic 
24 Stores Supplies and Equip—Forcign atl 
26 Other Maintenance Expense 
i “Eve 
40 Repairs Performed Domestic 
os heaceme- ase ‘ 804.64) ‘WEA59, 596.66) ae 
67 Insurance—P. & 1399, 693.09} (s5-52,676.00) — iB Sere 5) 
Insurance—Other 
69 Chester Stee 
Other Vessel Expense 
Total Vessel Expense 12,695,993.20 
Port Expense: 
65 Agency Fees and Commissions g_ 476, 052.11 
70 Wharfage and Dockage —___180, 799.05 
79 Other Port Expenses ———-738, 803.12 __1. 395,654.28 
Cargo Expense: 
80 Stevedoring —2,260,037.28 
89 Other Cargo Expense —— eas 
90 Freight ___ 228,729.07 
08 Passenger at ae 
Other Voyage Expense: 
96 Canal Tolls 
£9 Other Voyage Expense ines —__— 238,210.03 
Tol Voyege Expos - = - = = = = = = = = CO 
Total Verel Opwating Expose - - - 2 - - - - =.» + 22,787,006,67_ 


Direct Profit (ueGums} from Vessel Operctios - - - - —— ea. 
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LYKES SOS: Sama ormarend starsat ON 
Por the Period ____/1/49__ 12/32/49 


Service and type of = e 
Number of voyage terminations______120 Number of nautical miles traveled_1, 391,617.30 | 
Se ne in port..2,605.82 








Horaber of Pesenge:y Casvied: | Intermediate a Total 
First ¢ 
= — 
Second 
Tourist dc 
= oo 
Other classes 
—— 


rey oe ee eure mae | __ 200,168.20 | 1,02 |, 544.08 
SSS ee 





| 


Foreign pe Se eae 
Insuranco—Hull and Machinery 722,315.66) (WR160,461.56) ___ 882, 777.22 
Insurance—P. & 1. 346,038.69) (SS-23,297.47) Res-138, 054.34) 
Charter Hire ——— 278 + 
Total Vessel 12,920, 608. 65 
—1,. 32 
79 Other Port Expenses —— 749, 668.55 —1,412, 374.88. 


80 Stevedoring 2,294, 829.45 
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rem ed 19-8 - co omen 
LYKES BROS. STEAMSHIP CO., INC., NEW ORLEANS, LA. 
Vos the = 
Bervice and type af 





Number of voyage terminations...) ..._____ Number of nautical miles traveled 22,926 
Number of: Voyage days_____1}.Q0___Days at sea_____28.34____Days in port.__34.66 


Iicxaber of Pessongars Caried: | Outward Iutermediate | Inward | Total 
Saale 
cabin class iS eamnnenel 
Second L.  shathiaerpeslieninanoeenel ieeeama sel 
= aos 
Third class | baie 
Other classes i ae ine 





(00) Opera Reve | 
Terminated © OT*gs: 

ti Preight—Foreign —__|p._279, 602.26 | 2,797.2. 
eect Petae 
08 Passenger—Foreign 

19 Coastwise and Intercoastal — 
16 U. S&S l oreign 

16 Coastwise and Iutercoastal 8 ee 
17 Foreign Mail Poko. Lum Fare ee 


19 Ad Valorem ft 

20 Charter Revenue A cows sweat 

24 Other Voyage Rovenue___|__202,99.|__ . 

Total Vessel Operating Rever 179 65 __ 2,797.11 | 86,481.03 | _ 268,062.79 











§G62)_ Operating Expence—Terminated Voyeges: 

Vessel Expense: 

01 Waget-56, 240.61) (0T-12,039,86) ¢__98,.280,47 

10 Subsistence—Purchased Domestic re 

14 Subsistenco—Purchased Foreign 

16 Stores Supplies and Equip—Domestic —__—_ 2535.59 

24 Stores Supplies and Equip—Foreign aust acelll: 

25 Other Maintenance Expense ———__1, 44. 

85 Fuel —— 35,500.99 

40 Repairs Performed Domestic —_—_ 22. FO. 

49 Repairs Performed Foreign ctntyeeiee Ds ticals 

66 insuranco—Hull and 12,511.02) (WR-764.90) —__—11, 275.9% 

67 Insurance—P. & I. 6,344.86) (SS-421.47) bila Rennie. 82) 
69 Insurance—Other 

oo _——19, £08.2 

- 64 Other Vessel Expense ———— Pe PSSS SB 

F |: Total Vessel 224,875.65 _ 
Port Expense: 

66. Agency Fees and Commissions $_—_8,296.91. 

10 Wharfage and Dockage —__—_2, 538.26 

79 Other Port Expenses ————10, 885.43 ———21,720.60 

80 Stevedoring ——__ 34,7217 

89 Other Cargo Expense ———15, 483.36 —__ 50,275.53 

Brokerage Expense: 

80 Freight —__ 2120.2 

98 Passenger scutes ec ne 

Other Voyage Expense 

95 Canal Tolls seamen lnecgn iit 

£2 Other Voyage Expense ————16, 445.7% —___1h, AAS. 76 

TatVerptper - - = 2 8 8 = Se er ST 
Direct £151-(0r Loss) from Vexel Operations - wa smh 5 37,324.77 
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pwemr ne . meee 
LYKES BROS. STEAMSHIP CO., INC. NEW ORLEANS, LA. 
Ver the = 9 
Services and type of * Bon Subs 





Number of voyage terminations] _.______Number of nautical miles traveled_22,.926 
Number of: Voyage daya__153.00 ___Days at sea_ 98034 ___Days in port_34:6 


Nomber of Pacscngors Carried: Outward Intermediate | Inward =| _——_—‘Total 
~_ retro 

Cabin class oe 

Second cen ee 

Toarist ae ee 

Third class ae Ee 


17 Foreign Mail ee 
19 Ad Valorem en 
20 Charter Revenue ee ae 
pee ke eee ee 
Total Vessel Operating p__279,004.65 | 1,797.12 | __06,481,03.| _266,¢ 
£200) Operating Expense—Terestnsted Vepagee: 
Voor Weems St-56,240.61)(08-12,099.86) $64,280.47 
10 Subsistence—Purchased Damestic —2-5§3-.9 
15 Genres Supplies and quip Domestic aS 
24 Stores Supplios and Bquip—Foreign 
—— =H 
40 Repairs Performed Domestic 
$5 teeerence ciel ana 12,512.02) (WR-764.90) —as 
67 Insurance—P. & 1. ~6, 344.86 Gecaaleth a Res-2, 603.2) 
1 ee ED 24,075.65 
Port Expense: 
79 Other Pert Kxpensec 7 ___21.720,60 
oa 78,3 
89 Other Cargo Expense ——, 274.52 
Bekesege Rayines Poona eve Cee) 
90 Freight ——_— 282.2 
08 Passenger = 2 
Other Voyage Expense 
95 Canal Tolls a 
£3 Other Voyage Expense 16,445.76 16,444.76 
TuriVepe Bee - = - 8 te ew + TR 
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WEDNESDAY, NOVEMBER 4, 1959 


House oF REPRESENTATIVES, 
ANTITRUST SUBCOMMITTEE OF THE 
COMMITTEE ON THE J UDICTARY, 
New York, N.Y. 

The subcommittee met, pursuant to recess, at 9:30 a.m., in room 619, 
U.S. Court House, Foley Square, New York, N.Y., Hon. Emanuel 
Celler, chairman, presiding. 

Present: Representatives Celler, Rogers, Donohue, Meader, and 
Ray. 

Also present: Herbert N. Maletz, chief counsel; Kenneth R. Har- 
kins, cocounsel; Julian H. Singman, assistant counsel; Leonard Appel, 
assistant counsel ; and Richard C. Peet, associate counsel. 

The CuarrmMan. The committee will come to order. 


TESTIMONY OF A. C. COCKE, VICE PRESIDENT, TRAFFIC DIVISION, 
LYKES BROS. STEAMSHIP CO.; AND R. C. COLTON, VICE PRESI- 
DENT, LYKES BROS. STEAMSHIP CO., INC.; ACCOMPANIED BY 
WALTER CARROLL, OF THE LAW FIRM OF TERRIBERRY, RAULT, 
CARROLL, MARTINEZ & YANCEY—Resumed 


Mr. Apret. Mr. Cocke, is not one of the purposes of the steamship 
conference to assure that all members charge the shippers the same 
rate ¢ 

Mr. Cocke, That is right. 

Mr. Apret. And it is a violation of the conventional conference 
agreement for any member line to fail to charge the same rates for 
similar services, or to return part of the tariff to the shipper? 

Mr. Cocke. That is right. 

Mr. Arrev. In the conferences in which Lykes is and has been a 
member, have there not arisen serious problems because some of the 
members granted rebates to favored shippers ? 

Mr. Cocke. I wouldn’t say favored shippers. We do have knowl- 
edge that there have been rebates through various methods of com- 
mission, and things of that kind. 

Mr. Arret. Have these practices by the conference member lines 
caused you at times to question the value of Lykes Bros. remaining in 
the steamship conference itself ? 

Mr. Cocke. Put it this way, Mr. Appel. It has caused us great 
consternation, and we have used every method we could to bring that 
toastop. We think this—that even with these matters that have come 
up which were violations of the conference agreement, that we were 
hetter off with the conference than without one. 
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Mr. Aprex. In that connection, Mr. Cocke, I call your attention to 
a letter you wrote dated May 6, 1958, to Mr. Leif Jansen, of the 
Swedish American Line about a meeting of conference members at 
Belleair, Fla. 

Mr. Chairman, with your permission, I shall read the last. para- 
graph in that letter, which isas follows: 

Frankly, I don’t think the meeting at Belleair accomplished very much. We 
have a large number of Lines in the Conference, who sit down and tell us that 
they are not violating Conference rules and regulations, both Eastbound and 
Westbound, and we know that they are doing so and have been doing so for many 
years. All we get are promises they will be discontinued, and statements that 
same were not happening. I presume a conference is better than nothing, but 
it is certainly disheartening to see people, with whom we “break bread,” doing 
the things they are doing. I hope the so-called Ethics Committee, of which Alee 
Kerr is Chairman, will be able to accomplish something, but, frankly, I doubt it, 

Do you recall what conference was involved here, Mr. Cocke? 

Mr. Cocke. Gulf/French Atlantic Hamburg Range Conference, 

Mr. Appet. With reference to your statement, how do you know that 
some of the members have been violating conference rules for many 
years ? 

Mr. Cocke. Well, we receive information from various sources, 
shippers, receivers, about what has been going on, however, unfortu- 
nately, as in the so-called Fabre case, we have not been able to get 
documentary evidence. 

Mr. Appet. Were the practices you complained of in this letter 
corrected by the so-called Ethics Committee / 

Mr. Cocke. They have not been so far. 

Mr. Apret. Mr. Cocke, do you recall writing a letter-—— 

The CHAIRMAN. They have not been so far, and these untoward 
practices are still continuing, Mr. Cocke? 

Mr. Cocke. To a certain extent they are, Mr. Chairman. 

The Cuyarrman. What can you do under the circumstances? 

Mr. Cocke. Well, we have recommended and suggested to the Gulf/ 
French Atlantic Hamburg Range Freight Conference, and the Con- 
tinental U.S.A.-Gulf Westbound Freight Conference that they ap- 
point a so-called neutral body with full authority to police the records 
and take whatever steps it seems necessary to stop this and inflict 
penalties. 

The Cuarrman. Have you met with resistance to that idea? 

Mr. Cocke. So far, Mr. Chairman, we have not been able to get 
that idea over. 

The CHatrman. So you have met with resistance ? 

Mr. Cocke. Yes, sir. 

The Cyatrman. So the conclusion may be drawn that some mem- 
bers of the conference still want to continue their violations ? 

Mr. Cocker. They contend that we should be able to do it without 
the assistance of a neutral body. But the fact remains we have not 
been able to do it, and we are continuing to press this, and we are 
hopeful that we will bring these lines that object to it into line. 

The CHatrman. Is it your opinion that you could not possibly do 
it without a neutral body ? 

Mr. Cocke. Personally, I I don’t think we can, Mr. Chairman. Over 
the years, we have pressed these matters. But they continue to go on. 
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And it is just impossible you might say, to police certain situations 
to get the definite evidence that this has been going on. 

Te have in one or two minor cases. I recall some time back, and I 
think it is in the file of documents Lykes or the conference furnished 
your subcommittee that one member in Europe admitted that this was 
done, and in this particular case it was indicated that it was an error. 

The Cuarrman. In other words, these practices that go on practi 
cally destroy the purpose of the conference itself. 

Mr. Cocke. Well, as I said before, we exceedingly regret that these 
things have gone on. But I really think that it is better with the 
conference than without, because there is an effort to stop there prac 
tices, and I still hope that they will stop. I believe this, Mr, Chair- 
man, that the hearings you are ‘holding and those that Mr. Bonner has 
held are certainly going to materially help to stop such practices and 
goa long way for the conferences to have real self- regulation. I think 
these hearings are very helpful, indeed. 

Mr. APPrEt. Mr. Chairman, I offer for the record the letter from 
which I have just read. 

The Cuamman. It will be accepted for the record. 

(The letter referred to is as follows :) 
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4 jt f tj 


Bn 5 6, 1936, 


Mr. Leif Jansen, 
Swedigh Awerice Line, 
Getrenturg, Sveden. 






Dear Leif: a 
Please p»rdoa ay deiay in enewering your, 
£t looks like since the meeting ot Hellesir,, ‘ 
= the efrice a great deni, due to a Cotton Com : Ring with the Oceas 
ZA Peeight Casmittee of the American Cotian Ti pret SMBB@BOS: ation in Memphis, 
then 2 hearing om freight ferwerdin: - brokerage in Washington, 


of Apsil 17, tst 


1 was under the impression we had no voting riphte, as far as Pee 
lend is coacerned, tut after checking up the Agreement, 1 find I was ureng, 


with regard te thet part of the Agreement cevering the Gulf/Seas- 
Gimavias & Saitic sea Perts Conference, it is ay spinien that oame ig cute 
meged, end if there is a aenthiy service to amy pert is Herway, Sweden, Dea- 
mark, end Finlend, the Lise should have a vote, even though the Line in ques- 
tiem dees net ge te Gale, Gothenburg, of Capenhage. I think the Suedish- 
dmerican Line end Kilkelmem should “seil”™ this ides te the Denes, and I will, 
persenealiy, apyreciate yuer hendling same with the Danish Lines af 
‘ ' 
Xveantiy, I don’t think the aceting 2t Scliesizs accolplished very 
mach, We have w lsrge numbes of Lines in the Conference, whe sit down end 
teil us that they are mot vielsting Conference rules emi reguistiuri, doth 
Bestbuend «nad Wegtbound, and we kwow thet they ere duing «ap ei t.ave bee: de- 
ing so foe aamy yeags,. Ali we get are promises they wiik SCen i imwed, 
ead stateses that same wase sot happeping. I (resume erence is bevter 
thas mething, but it ie certainly disheartening <0 see peoy).c, with when vw 
“wreak treed”, Going the things they are deing, I hepe the so-called Bthics 
Committees, of which Alec Kerr is Chaituee, will be able te accomplich seme- 
thing, Wet, feamkly, I deutt it. 


. 


Wiech test wishes te Mes. Janeen and you, in whieh Mre. Cacke joins 
ao, I om, 
Vergy eineserely yours, 
ACCA a. C. Cocke 


be MAC, Conference 


be atk. Kh 


3 we a..9"" 
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Mr. Arret. Mr. Cocke, you mentioned the Continental-U.S.A. Gulf 
Westbound Freight Conference in your comments a moment ago. Do 

ou recall writing a letter on December 15, 1955, to your London office 
about certain members of the Continental-Gulf Westbound Confer- 
ence violating the conference agreement by giving rebates, extra com- 
missions, and so forth ? 

Mr. Cocke. I do. 

Mr. Arret. Mr. Chairman, the following is a brief excerpt from 
Mr. Cocke’s letter, in which, after discussing these matters, Mr. Cocke 
said : 

While, of course, we don’t want to get out of the conference and it may be 
best to tolerate this situation, frankly, it is getting to the point where I don't 
know how much longer we can sit in a conference with the situation that 
presently exists with regard to rates and bad practices. At any rate, I certainly 
think we should be a little more specific in handling matters in the conference. 

Mr. Cocke, the question is this: Has the rebate situation to which 
you call attention there, and about which you were complaining, been 
corrected in this particular conference ? 

Mr. Cocker. It is still going on, I am sorry to say. 

Mr. Appet. And you are still a member of the conference ¢ 

Mr. Cocks. We are still a member of the conference, we, meaning 
Mr. Turman, other officials of the company, and Mr. Kerr in Europe, 
have discussed these matters when he was over here, or when we were 
over in Europe. It was our considered opinion that rather than, you 
might say, break up the conference and create a very, very chaotic 
situation, 1t was better for us to remain in than out, and in the hopes, 
as I said before, of correcting it. 

Mr. Appet. Well, applying the chairman’s general] question to this 
particular conference situation, what is the advantage of a shipping 
conference where the rebate situation is as bad as you picture it in this 
letter ? 

Mr. Cocker. Well, of course, I will say this, Mr. Appel. In order to 
get this matter before the conference, I made it just as strong as I 
possibly could. I may have gone a little further than the ecitltiesca 
warranted. But I wanted to impress upon these people and more or 
less, so to speak, try to throw the fear of God into them to stop it. I 
believe that if we did not have conferences, we would have a much 
worse situation than we have today. 

Mr. Arpet. Mr. Chairman, I offer the letter of December 15, 1955, 
together with a memorandum dated December 12, 1955, for the record. 

he CHarirMAN. It will be accepted. 

(The letter referred to is as follows:) 
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Yk + 293° 


LYKES LINES (ror INTER-OFFICE CORRESPONDENCE ONLY) 
° aren TO ruse 


A.C.KERR Lombou __» Selb 
ACCOKR «= MOM CRLIRAMB care December 12,1955, 
Dear Alex, 


I am in receipt of copy ef your cable $938 to Fred Mddle, and 
note your PS thereon that we should not have agreed to increases, whether we 


, 
if 
if 

: 


Conference whose policy is contrary to our om in 
my dear Alex, is the fundamental iccus. 


the 
I personally feel that having regard for the advantages, we should 
tolerate the position,’ hoping that ultimately we can hy stages achieve our 
aims, We certainly would be in a far stronger position if our American 


' eolleagues in the Conference would not be supporting the foreign meabers; 


indeed, Mr,Burgese of Waterman, is one of our stoutest opponents, and one 
of the strongest proponents of disparity of retes, in principle, with the 
North Atlantic, 


Sincerely yours, 


A.C. KERR, 


cc, FPWR, Antwerp, 





i —— a | 


a tat ae. ot 
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Mr. Arret. Mr. Cocke, have you ever reported any of these viola- 
tions to the Federal Maritime Board ? 

Mr. Cocke. Yes; we reported violations to the Federal Maritime 
Board, and I have in the file some minutes where we in 1949, Mr. Tur- 
man was in Europe, and he observed certain evidence of what was 
going on, and so did I in 1948. We asked Mr. Tibbott to handle with 
the conferences warning them about such matters that were coming to 
pass, and asked each and every member to stop it. , 

Mr. Apret. Mr. Cocke, with respect to this particular situation 
which is described in your letter of December 15, did you report. these 
specific malpractices to the Federal Maritime Board ? 

Mr. Cocxn. What date was that? 

Mr. ArpeL. December 15, 1955. 

Mr. Cocke. I am reasonably sure that from time to time we did 
talk to the staff and to the Board. And these alleged violations, 
which, of course, we could not prove by documentary evidence, fol- 
lowed the so-called Fabre case, where the conference expelled Fabre 
from the conference because it felt absolutely certain that it was 
rebating, particularly on cotton. And, as you know, there was a 
long hearing before the Board. The preparation for that hearing 
and the time involved, I would say, consumed about 6 or 7 months. 
And frankly, we felt very much defeated, let down 

Mr. Apret. Mr. Cocke, may I interrupt just a minute? Mr. Chair- 
man, Mr. Cocke is referring to another case, the Fabre case, and I 
would like to finish with this situation and then go to that. 

Mr. Cocke. Well, I don’t know whether we officially informed the 
Board. But we did talk it over with various people of Maritime. But 
I was sort of prefacing my remarks, that we felt it was a hopeless 
situation. 

Mr. Apret. May I ask you one or two—— 

The CuarrmMan. Wait a minute. Is there anything else you want 
tosay ? 

Mr. Cocke. We really had gotten to the point, Mr. Chairman, where 
we felt we were hopeless and helpless. We spent this 6 to 8 months 
on the Fabre case and came out with practically nothing except they 
had to filea manifest. The Board took no action. And we had spent 
6 to 8 months of our valuable time, with considerable money involved, 
and we got nowhere. And we just felt like it was hopeless. I am 
sure these things were mentioned on and off to the Board. We went 
through a formal hearing and with witnesses—we brought witnesses 
from Italy at great expense to us. The Italian Line in the conference 
brought their witnesses over here. And the hearing in Washington 
lasted about a week. And no action was taken by the Board, except 
to tell the Fabre Line that they had to file a manifest, which didn’t 
mean anything. 

The Cuarrman. And no sanctions were imposed ? 

Mr. Cocke. No, sir. 

The Cuarrman. Was any admonition directed to them, or anything 
else of that nature? 

Mr. Cocke. In the final question asked me by the examiner, whose 
report was pretty strong against this offending line, was what I would 
do in the circumstances. I said frankly I was so upset, and to teach 
8 like this a lesson, I would bar them from the ports of the United 
States. 
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The Crairman. It was as serious as that, in your estimation. 

Mr. Cocke. I felt it was, Mr. Celler, because we believed that some 
drastic action must be taken as according to our way of thinking we 
had proved our case. The Board felt it was so important Mr. Stakem, 
who is now on the Board, went to Europe to make an investigation, 

That was in 1955. 

The Cnarrman. Did that discourage you from proceeding along 
similar lines in other cases of violation ¢ 

Mr. Cocker. Well, the other cases were not as clear cut as this one, 
But they were going on. But it did discourage us. It frankly made us 
feel that there was ‘nothing we could do about it. Finally, as you all 
know, Fabre got out of the conference. At least we knew when he 
was out of the conference he was cutting rates. 

I mean our situation was, for example—our ships took 18 days to 
get to Italy. Fabre was taking 32 and 35 days, and at times carrying 
2 or 3 times as much cotton as we were, and saying he was getting it 
because he was very friendly with the receivers. 

And we had been in the trade for 40 years, and he had been in the 
trade for 2 years. 

Mr. Apret. Mr, Chairman—Mr. Cocke, returning from the Fabre 
case to the case we were discussing a few moments ago, did not Lykes 
Bros. know who some of the lines were who were giving rebates, and 
further did not Lykes have definite proof of these rebates ? 

Mr. Cocke. No, we did not have definite proof. I mean if we had 
had definite proof, we would certainly have proceeded, you might say, 
more vigorously. In one or two eases, as I have said, Mr. Appel, we 
did have so-called proof, and in one particular case, which you have 
letters in your file, they said it was an error, and they were ‘let off. 

Mr. Aprren. Mr. Cocke, staying with this particular case, I direet 
your attention to a memor andum, dated October 25, 1955, which you 
wrote to your Galveston representative. 

Do you have that ¢ 

Mr. Cocke. Yes. 

Mr. Arpet. I will read the following paragraph from the October 

5, 1955, memorandum: 

I told the gentlemen present, in no uncertain terms, we knew extra commis- 
sions were being paid on much Westbound cargo, and these commissions by some 
of the Conference Lines were getting back to the shippers, which meant a reduc- 
tion in the rate, I also stated we had, we might say, definite proof that two of 
the Conference Lines were quoting a cheaper rate than the Conference rate on 
wire. I went into detail about these violations, without mentioning the names 
of the shippers, consignees, and/or “middle men.’ The only reply I got from 
any of those present was that they knew nothing about the matter, but would 
look into it on their return to Europe. 

Mr. Cocke, did you have definite proof that two of the conference 
lines were quoting a cheaper rate on wire ? 

Mr. Cocker. I did not have written or documentary proof, but I had 
verbal evidence or oral evidence of talks which to my way of thinking 
was definite proof. ‘That is what I meant. 

Mr. Apret. What did you do with this proof ? 

Mr. Cocke. I didn’t have it in writing. I had it in word of mouth. 

Mr. Arret. Mr. Cocke, why in view of your lack of success in the 
Fabre case, did you not submit this definite proof to the Federal 
Maritime Board é 
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Mr. Cocke. The only definite proof I had was by word of mouth, 
and the Board has said in the Fabre case they couldn’t accept that as 
evidence. 

Mr. Arve. Did you make any further efforts to crystallize this 

roof ? 

Mr. Cocke. We did everything we could to get written proof that 
we could use as the Board had ruled in the Fabre case. 

Mr. Arret. Mr. Cocke, did you advise the Board so that its inves- 
tigators might have developed this proof and reduced it. to written 
or other more usable form ? 

Mr. Cocke. We certainly told members of the Board of these things. 
Asa result of Mr. Tibbott’s letter I referred to a few minutes ago, they 
knew it was going on. But we were told unless we had the proof in 
black and white, there was nothing could be done about it. 

Mr. ArreL. You were told that by Board representatives ? 

Mr. Cocker. Well, the Board told us in the Fabre case. I mean we 
went through 6 months of trying to get a line penalized under the 
Shipping Act for this very same thing. But we were told nothing 
could be done about it. 

(The above document and related documents are as follows :) 
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Pere a2 tk An 


LYKES LIMES (POR WITER-CPINCE CORRESPONDENCE ONLY) 
Geran ve rus 


ae 


acc _ __Wew Orlems wave Oct. 21, 1955, 





. 


Dear Alex: 


Dan Mocney sent. me copy @f Continental U.S.A. Gulf Westbound Freight 
Co.ference Agreement as revuected in my letter of September 308h, which Forrest 
i. binson asked m: te secure for his, 


I h-ve act turnea this over to Robbie as yet. and | 2% best act to 
ec so wrtil I have th: benefit ef your further views. As to you in ay 


crisinatory rates -:@ Lhe 

our suggestions as to what would be the beet ocuree to follow and wondered if the 

Gulf Ports Aseociation should eddre: / 
grew 


Ncustor, Pert Bureau similarly addre 
ember &h, 


In Giscuseing the situstio with react 
it was useless for Kim to eddrees the agents of the Conference menberlines in 
Galveston and it would be more effect 
te consider the matter with the view of pretesting the disczsisinstory rates to 
Gulf Ports, probably dealing with the printipale direct. As advised you is ay 
previous letter, Robbie is making a stedy of tip situation for discussion at the 
next meeting of the Gulf Port 


I have been of the impression that the reason that some of the rates t 
the Gul? Ports were higher than the North Atlantic is because we 

Sorted hor tetthngineceane Ube aaekems Xe tees datiae t orotine 2 
However, in looking over the Conference Agreement I ese thet Clause 7 t 
eecisions of the Conftrence shall be ty upenimoes agreement. Therefore, it 


than the Worth Atlantie, by our ome vote, By the eame token, any one North Atlantic 
Line could prevent the establishneat en te SE ae if 
they sc desired, 


Frankly I don't know whether this unanimous vote clause is good or bad 
as far as we ard concermed, bet, I,.would certainly like your ecamente on 
situation before Giving Robtde ¢ exp ef the agroment or talking to his further. 


| 


soe Jr aye n/* 
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p™ Wt OMLLANS 1652/55 
JOT CALVES TON Geteder 3, 1955 


Before leaving fer Washington Saturday, Mr. Cooke asked that I fervard you 
a cepy ef our Continental U.S.A. Gulf Weetbeund Freight Cenference Agreement 
Noe 4350 as per your letter ef September 30. 


aaa matter of infgrmation, the Berth Atlantis Ceaferenes provides cur 
Conference in Antwerp with infermation as te their rates, charges, ets. 


Toure very truly, 


D. T. Mooney 


DMS 
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Rarer Yo rus 


LYKES LINES (POR INTER-CFPICE CORRESPONDENCE ONLY) 


oe ee | 


sara 


I have yours of September 29th and hasten to point out that you mis 
read my letter of September 26th regarding Continental Westbound rate situation 
Possibly my letter was not sufficiently explanatory but it referred completely 
to discussions at the Gulf Ports Association meeting on Westbound rates from the 
Continent. I merely mentioned that the matter came up in connection with the 
discussions on Trade Route 29 as scmecme cited as a comparison that the Conti- 
nental Westbound Conference being controlled by lines domiciled in the North 
Atlantic was an exemple of discrimination against Gulf Ports. 

Therefore, to make it 


the Continental Westbound rate 
situation is.the subject bS o 
scmething te present & & ae Association to elini- 


nate disc 
copy of the 


Dear Alex: 








our suggestions as 
have time, please give 


you discussed .the Far East Conference however and in connection 


on Trade Route 29, it certainly does not strengthen our positicn 
that there 4% only one conference from the North Atlantic and the Gulf to the 
fry. is 


end exclusively serving Gulf ports 
ice to tLe proper develepmem} of euch a major trade route. I have 


felt ‘or y veers and etill de, that there should be a Gulf Far East Conference 
2G evenfthough av >. say, lines serving the North Atlantic as well as the Gulf 
ruuld oubtedly be 1. the majority, at least the sonference would be distinctive 
and 1: the would not have a voice in rete making fram 
lt P 
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Yeure very traly, 
LEKES LINES AGENCY Isc. 
Pred W. Rédle 


FROM £00/6-25-55/$hq 
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Copy tos DIM: OFFICE 


items be 





— cn PO rescence 





4192 


corr 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES ) 


Vf. te 
emo et 


Bird cages 


Carpets & Rugs 


Coeen Power 


Kleetric Apperatus 
Fruit Juice <4 
Fernitare 


Leatherware s 


Machines, Sewing 
Flywood 

Photographie Apparates 
Box Cameras 


Preserves, Piekles 


Radio Apparatus & 
parte 


-eeds, vegetable & flewer 
Sedius, Cyanide ef 
ters 
Vacum cleaners 
Wines & Liquors 


Wooden doers 
sooden ware 


96.75 W. wteésx 
109.00 W. ever 8 = 


60.25 Wa value te — 
200,00 W"\2 on 


45.00 W, no limits. 
95.00 W. ne limite. 
77.00 W. w te 1 


%.00 WV. over 10 x, 
27.50 W/. - mo limits. 


17.90 W. bags 
19.00 W. leese in etns. & cases 
17.390 W. pisd.im cases. 


49.90 Wt, 


27.50 U/M, thre June 
32.50 W/i, them July, 


32.00 ¥, 
$2 # 
22.00 W. 
42.00 ¥. 


we 
TEs wht. uo Léndess 


~~ 
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LYKES LINES cor InTER-OFFICE CORRESPONDENCE ONLY) 
PFASASE REFER TO FEE 


A.C .KEER Loos 3h/b 

penne OD a secincintige cinnndlinghectmntiianintien cine 
A.C.COCTE once care. Sanuary 17,1955, 
Dear Alex, 


4s you know, we have been constantly presaing the policy of parity 
of westbound retes North Atlantic vereus Gulf, Prior to the war this 
was always the policy, and the rates were on a ty 
where special treffic eomcerned the Gulf or the North Atlantic, as the case 
my be, but in any event, there was consultation with regerd to this traffic, 


When the Morth Atlantic Conference broke dom in 1953, however, 
divergencies cams about. 


Member Lines of the Gul@ Conference - H.A,L., French Line and 
German Lines, however, are not falling in line with the policy of parity 
retes, and I would like te get your views as to how far we are prepared to 
go on this matter, 


As an illustration of the attitude of the Linea, I am quoting 
herewith from two recent circulars of Mr.loots, as follews:~ 


l. Lat.er 273m the Frengh Line: 


"Ka <J_ 2ot reewm the discussion so often started about the 
atfferential betwen East Coast and the Gulf porte, We will only be content 
to maintain that we see no reason te equalise the rete on “Electric Fans" 
to the Oulf. with that to Mew Yerk, Therefore, we 
with the proposal of Mesere HAL, as outlined in your lette 


2. labher from the Hodole! 


"In comnection herewith, we like to point out that we share the 
views of MEsers C.G.T. with regard to the differential in rates between the 
Galfports and the North Atlantic perts and that in general we do not wich to 
equalise our retes with those te the North Atlantic destinations", 


A 


Will appreciate very mach your views, 
Sincerely youre, 


‘ 


CSe SST, w 
FwR, c/o, New York A.C KERR, 
Te, Houston 
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Mr. Appet. Mr. Cocke, is it your view that conference violations 
are matters to be handled largely by the conference concerned? 

Mr. Cocke. Well, I do. But I think when you reach a state like 
we did in the Fabre case, then the only thing to do is try to get the 
Board to take action, and the Board said under the present laws 
they couldn’t. 

Mr. Harkins. Mr. Chairman—Mr. Cocke, is it not a fact that the 
representatives of the Board have told you and told the conferences 
that conference violations are a matter to be handled solely by the 
conferences concerned. 

Mr. Cocke. Well, I couldn’t say exactly, Mr. Harkins, that that is 
correct, because in the beginning of the Fabre case, the Board, on 
their own initiative, called this hearing. 

Mr. Harkins. But you do believe that the matter of conference 
violations is a matter that should be handled solely by the confer- 
ences concerned ? 

Mr. Cocke. No, I don’t think so. 

Mr. Harxins. Mr. Cocke, I would like to refer you to a complaint 
you made to the Federal Maritime Board on December 13, 1949, con- 
cerning the booking of 230 tons of nails from Antwerp to New Or-. 
leans. Are you familiar with this situation / 

Mr. Cocke. Yes, I am. 

Mr. Harkins. Well, in that complaint, you stated : 

This action on the part of Messrs. Armement Deppe is a clear-cut violation of 
the Conference Agreement, which was approved by you under Section 15 of the 
Shipping Act of 1916. Our attorneys, Messrs. Terriberry, Young, Rawuilt & Car- 
roll, have reviewed the file in this matter, and state to us that the action of 
Messrs. Armement Deppe, in their opinion, is a violation of the U.S. Shipping Act 


of 1916, and particularly of Section 16, sub-paragraphs 1 and 2, and of Section 
17. 


We are calling this matter to your attention for such action as you may deem 
proper in the premises. 


Now do you recall what the Federal Maritime Board did with that 
complaint 

Mr. Cooxe. Yes, they wrote a letter, as I recall, to Mr. Loots, secre- 
tary of the conference, and called it specifically to his attention. 

Mr. Harxrns. However, they did not conduct an investigation 
themselves, did they ? 

Mr. Cocke. No, sir, they did not. 

Mr. Harkins. Mr. Chairman, I would like to read from a letter 
dated December 27, 1949, from Mr. Tibbott to the conference, the 
Continental U.S.A.-Gulf Westbound Freight Conference. 

Mr. Tibbott says— 


The U.S. Shipping Act, 1916, prohibits unjust discrimination and undue pref- 
erence. Such discriminations and preferences must result if established rates 
are not uniformly assessed. 

Armament Deppe’s letter admits a direct violation of the conference agree- 
ment and indicates possible indirect violations on the part of other member 
lines. This is a situation, which unless promptly corrected, will result in can- 
cellation of the agreement by the Maritime Commission. 

The responsibility for the proper enforcement of the conference agreement 
rests with the carriers. One of the means usually employed to accomplish this 
is the adoption of provisions calling for actual or liquidated damages in the 
event of proven violations and by posting of deposits to guarantee payment. 
Many of the conferences have such provisions, but we note your agreement is 
lacking in this respect. 
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Now, Mr. Cocke, I repeat my question. Is not the Board in this 
letter taking the position, at least as far as Mr. Tibbott’s office is con- 
cerned, that the responsibility for enforcement of the conference agree- 
ment rests with the carriers ? 

Mr. Cocke. That is the position he took at that time, yes. 

Mr. Harkins. Is that still the position they are taking ? 

Mr. Cocke. I have to again go back to the Fabre case, but as to what 
would happen, I would say yes. In that particular case, the confer- 
ence had h organized over there, and da did not have a penalty 
deposit. Asa result of Mr. Tibbott’s letter, and as a result of our con- 
tinued a a penalty deposit was put up. 

Mr. Harkins. Now, it is clear, is it not, that the Board does have 
authority and power to act in these premises ? 

Mr. Cocke. y certainly think so. 

Mr. Harkins. Mr. Tibbott stated that unless the practice is promptly 
corrected it will result in cancellation of the agreement. So the Board 
could withdraw approval of the agreement. 

Mr. Cocks. Yes. 

Mr. Harkins, Have they ever withdrawn approval of an agree- 
ment of any conference Lykes has been associated with where members 
have engaged in conference violations? 

Mr. Cooxe. I don’t think so. 

Mr. Harkins. I offer these documents for the record. 

(The documents referred to are as follows :) 
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CUST LAAT ab @ Jedebe aw @nS TROT BD Pi IGatT CUMPRALI- - 
ARtwerp, 290th Beveaber 1949 


sat Jotalfh iad 
itesere. Argeusat Deppe Antwerp 

cle. Glo. Trsasatlentis Paris 
lel‘end american Line : Rotterdas 
aneasoir Ship ing Cp. Liverpool 
uy Oe Bres. 3.3. Ce. pasa 


Faterenaa 3.3, Oe, 


Dear Sires 


tae 
oondiidemtia) latter qidreceed te Besers. A ramet 
please 


Referring t- 
Depre em the i7th inst. find hereunder copy ef reply seseived te same: 


: 
t 
: 
i 
# 
i 
5 
§ 
a 
E 
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s 
j 


tone vo’ nails free Antwerp te Hew Orleans. This beoking was in fact asde om the Lith 
of Coteber by cre of cur freight elerts when his principals were a a 
aeei.a: by snotwr Confercace. : 

Hight trom the Boginning, we were teld thet buyers, ence mere 
wy lysee Sines, although the C.1-7. prises limit effored ty the 

iters wae asterially iapessible te be aevepted unless reducing cost « 
eo. i@s] of divcusaions veat em with eur shippers, in tie 
ngain confiresd about evepetition, fleg diserininatioa, mallee’ prepafends, ée- 
viations of traffic, aveerption of pre end pest terminals, all this te ouch an extect 
tmnt our elerk becomes execedingly lapreesed about the situation enich he kmew 
extreamely serious alse in ether sosters of our activities. Being couvineed that 
under soch as urfair deal, we as maSicmal line, would be docued tc extinction in our 
>on country he ned @ viclens resetion aad booked the business at the cuirate ef 
1G. 

aeserdine te Conference regulations, he as, of ecurse, wereng, but we eaderse ful) 
ree-ewnaibility fer his setien". 


t 
! 
{ 


e 
s 


Yours faithf: Ly 
(s) A. Lects 
Soeretary 
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snes: 


Washingten 25, D. C. 


December 27, 1949 


Abi MAdds 


Continental/U.S.A. Gulf Westbound Preight Conference 
ur. A. Lootes, Secretary 

co Messrs. Bigland, Chambers & Co, lad, 

9 Quai aux Charbons 

Aatwerp, Jelgium 


JA.52i_sereement 6150 


Gentlemen: 


Lykes Bros, Steamship Co., Inc. has furnished us with a copy of 
your letter dated November 25, 1949, to your individual member lines 
quoting a letter froa Arneneat Deppe stating that one of their freight 
clerks booked cargo at less than conference rates in the absence of 
his principals but that the principale endorse full responsibility 
for his action. Indirect reference is made to unfair competition, 
flag discrimination, malignant propaganda, deviation of traffic and 
absorption of pre and post terminals on the part of the cther meaber 
lines. 


aa The U. S. Shipping Act, 1916, prohibits unjust discrimination 
and undue preference. Sch discriminations and preferences must result 
if established rates are not uniformly ubsesecd. 


Armement Deppe's letter atimits a direct violation of the conference 
agreement and indicates possible indirest violations on the part of other 
menber lines, This is a situetien, whieh unless premptly corrected, will 
result in cancellation of the agreement by the Maritime Comission. 


tne responsibility for the proper enforcement of the conference 
agreement reste with the carriers. One of the means usually employed to 
actOmplish this is the adoption of provisions calling for actual or 
iicuidated damages in the event of proven violations and by the posting 
of cepesits to guarantee paysent. of the conferences hav 


visions, but we note = agre respect. It is 
therefore sugge member lines, as am evidence of their good 
faith, adopt provisions calling for deposits and damages in the event of 
violations, and submit them in the form of a modification of Agreemnt 
6150 at the earliest possible date. As of possible assistance in this 
connection attention is directed to Article 14 of the enclosed Suggested 
Form for Conference Agreements for the payment of damages and to Article 
lé of enclosed Agreement 10-2 for the posting of deposits, 
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It is beliewed that Article 2 of your agreemat should be strengthen- 
ed by specifically requiring strict adherence te the conference tariff 
and the thereuier. Further, Article 2 is edjectionable 
for the reason refers to “minima” tariff rates, which indicates 
that the carriers may charge more than the established tariff rates, This 
likewise must result in discrimimations and preferences if one shipper 


is charged the established rate and ancther shipper is charged more than 
tne established rate. 


It is therefore suggested that Article 2 be revised along the lines 
of Article 4 of the enclosed Suggested Form for Conference Agreements. 


Prompt advice is requested as te the steps the parties propose to 


take to correct this serious situation which threatens the very existence 
of te conference, 


Very truly yours, 


iy Bhbbets 
Assistant to Chief, 
Enclosures (2) Offiese ef Regulation. 


SCCross:g 








ae 
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Mr. Harkins. Mr. Cocke, I would like to ask you—how can the 
conference system operate to assure equal treatment to shippers if 
effective procedures to prevent violations of the conference regula- 
tions are not devised ? 

Mr. Cocke. They certainly should be devised. 

Mr. Harkins. Can the conference system work if they are not 
devised ? 

Mr. Cocke. It can work, but not satisfactorily. 

Mr. Harkins. They have not been devised yet, is that correct ? 

Mr. Cocke. That is correct. 

Mr. Appet. Mr. Cocke, is it not true that Lykes Bros. also violates 
conference regulations ? 

Mr. Cocke. Notas far as I know. 

Mr. Appet. I call your attention to a situation in which representa- 
tives of the Holland-America Line sought to defend your ican of 
conference violations against them by pointing out that Lykes was not 
“scot free,” which is their language, in such matters. 

Mr. Cocker. As far as I know, we have not in any manner, shape or 
form, violated any conference agreement, unless it was through an 
honest error. 

Mr. Apret. Mr. Cocke, I direct your attention to a letter written 
by you, dated April 16, 1959, to your representative at Antwerp, con- 
cerning your discussions on this score with representatives of the Hol- 
land-America Line. 

Mr. Cocker. What is the date of that? 

Mr. Arret. April 16, this year. Do you have that letter? 

Mr, Cocke. I don't believe so. 

Mr. Appex. I will show it to you in just a minute. I will read a 
brief paragraph from that letter, which is as follows: 

I, also, told him we had clear-cut evidence of other violations, both West- 
bound and Kastbound, of the HAL, and his only comment was we were not “Scott 


free’ in such matters, inasmuch as we were giving free passage to shippers and/ 
or their representatives. I told him, quite frankly, this was no excuse for their 


repeated violations; further, everyone knew we were granting free passage to 
shippers and/or their representatives, and we really are not doing any more 


than HAL is doing, namely, giving the minimum fare, with maximum accom- 
modations, on the Nieww Amsterdam and other passenger ships. I, also, men- 


tioned the fact that they were giving many of the shippers and receivers cruises 
on the Coast of Europe. 


(The document referred to is as follows:) 


47063 O---60—pt. 1, v. 430 
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Very Aittle was sesemphiahed at the Plerida asstiag, and I have re- 


With vegacd te esating of Veikowngeus, it was felt thet this matter 
dhouléd beve been discusesd with the Hesttoend (enferenss before astion in crating 
the Velkewmagens wes actually deme by Lyhes end the Jemmans, I cammet neip mt 
agree with this, ead while it any be considered etcictiy wm Operations astter, 1 

@ feel it is vest te disenes antters of this kiad,epenly im tre Conferenze, bef ore 
preceediog. ss if ene Line dees something like this, amether Lise aay go ao little 
fasther, As an cuample, we found th:t Hil agreed re the palletizstion of refriz~ 
eraters rt the pert, end agreeing that palietised refsigesaters coulé be taken inves 
the imterios of Mellend oc Gsemmay, thé pallets deing reterned Go the port foe am 
pert. “is is gping tee far, particularily ou pallete euned by the eteaeship Line. 
At heset, AL and ethers 444 agree palletisation avat be frum ene pert terninal to 
etether pert ternimal, 


It wee undere tees that the erating of Valksungens weld ant be cemtimed, 
@s, rather, edditional crates ands. I dom’t believe we agtesliy eade euy aency ca 
the epating donk, and oftes the next wynge of the crates, we should not beadle any 
mere until the Gpel matesc, ete., is definitely setties. 

With himgest sagasés, 1 on, 


Very sincerely youre, 


OE ee h. C. Coane 
om Lene & 
cd he 
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Mr. Apret. Now, does Lykes grant free passage to shippers and 
their representatives ? 

Mr. Cocke. We do. 

Mr. Apret. Is this a violation of a conference regulation ? 

Mr. Cocke. It is not. 1 

Mr. Apret. Would this not in effect be a rebate? 

Mr. Cocke, No, sir. 

Mr. Appet. Why not? 

Mr. Cocker. Can I give you a little history of this? As far back 
as the Shipping Board days, when the Shipping Board owned these 
ships, free passage was authorized on freighters. It is very seldom 
taken advantage of. It is done as a goodwill proposition. Eve 
freight line that.I have known in the gulf from after World War 
through today is giving free passage. 

The passenger lines, as I understand it, give very fine accommo- 
dations for a minimum rate. We felt, and continued the practice, 
when we were Shipping Board representatives, to give free passage, 
We have not discriminated against anyone as far as I know in grant- 
ing such passage to shippers. We have made no secret of it. And 
our accommodations are not taken too much advantage of. 

Mr. Appet. Mr. Cocke, do you recall the testimony last week of Mr. 
Ranck, which may be found at page 1236 of the transcript? He said 
that. Mr. Tibbott’s view, expressed several years ago on this score, was 
still the view of the regulation office of the Federal Maritime Board. 
Mr. Tibbott’s view, also in the transcript of the hearings of that day 
at pages 1228 and 1229, was, in part, as follows (hearings, p. 2048); 

It is our informal view that concessions of this nature when granted for the 
purpose of influencing the routing of freight is an indirect method of refunding 
or remitting part of the freight monies on the cargo of the shipper or consignee, 
who has thus been favored and therefore is in violation of Article No. 2 of your 
basic Agreement. 

The reference there was to the basic conference agreement. And 
Mr. Tibbott also called attention to the violation of the Shipping Act 
which would result from granting “any undue preference or advan- 
tage to any person to undue prejudice or disadvantage.” 

Mr. Ranck last week endorsed this view as being the current view 
of the regulation office of the Maritime Board. Would you reconcile 
that with your testimony? 

Mr. Cocker. I can only say that I disagree with those gentlemen in 
this particular case. 

If the Federal Maritime Board feels that this is a violation of any 
part of the Shipping Act, and all concerned will stop it, that would 
be fine. But I just don’t believe you are going to be able to stop it. 

I don’t think, as far as we are concerned—we did it on the basis 
of solely getting that—we did it as a goodwill proposition. 

We bring back from Europe at times so-called trainees, foreign boys 
who come over here to work. They are on their own after they get 
over here. And it has been very helpful to them. I think it has 
not only been helpful to a certain extent to us, but it has been helpful 
to various industries and has been helpful to the commerce of the 
United States. 

Now, I don’t believe it is any violation at all. As I say, I told Mr. 
Van Houten quite frankly that he knew we were doing this, and I 
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knew he was granting very fine accommodations for a minimum price. 
I knew that the foreign passenger lines were giving very sumptuous 
banquets on their ships. During prohibition they were pretty tough 
competition. 

They gave cocktail parties and buffet suppers on their ships, and we 

r American-flag lines couldn’t do it. And that was a big com- 
titive situation. 

Mr. Harkins. Mr. Chairman—Mr. Cocke, first, simply because it is 
a custom in the trade, and all your competitors do it, that would not 
make it legal under the act if it were illegal; would it? 

Mr. Cocke. No, sir, I agree with you. 

Mr. Harkins. All right. Now, the purpose of Lykes Bros. granting 
free passage, is to get business; is it not ? 

Mr. Cocke. I would say to a certain extent. But we have not— 
let me say this. We have given a number of free passages to very 
small shippers, particularly due to the fact, and to the large shippers 
and middle-sized when we have these accommodations, and they are 
not used to any great extent. During the wintertime you have no one 
traveling to speak of. 

Mr. Harkins. Not all the shippers that use Lykes Bros. get free 
passage ; do they ? 

Mr. Cocke. I don’t recall where we have turned down anyone. 

Mr. Harxrns. But the question is still that not all the shippers that 
use Lykes Bros. get free passage. You give preference to certain 
shippers ¢ 

Mr. Cocke. No, sir. 

Mr. Harkins. Do you not give preference to the shippers that ask? 

Mr. Cocke. I don’t think that is preference, if they ask. 

Mr. Harkins. They get something other shippers do not get. 

Mr. Cocke. If they ask for them they get it. 

Mr. Harkins. You mean every shipper would get it ? 

Mr. Cocke. I think a majority of shippers, if they can afford it, 
they go on a passenger ship. I would like to say this. There are 
some conferences that spell out free passage, prohibited to shippers 
and/or their representatives. 
ae we have lived up to the letter of the law. Could I add some- 
thing ¢ 

Mr. Harkins. Why do these conferences prohibit it ? 

Mr. Cocke. For one reason or the other. 

Mr. Harkins. Because it grants a preference to the various shippers; 
does it not ? 

Mr. Cocke. No. They may think that 

Mr. Harkins. It. gives the shipping company that grants the privi- 
lege an advantage over his competitors, does it not? 

Mr. Cocke. Well, in our trade from the gulf, this particular trade. 
Gulf/French Atlantic, Hamburg, every line I know of has accommoda- 
tions and takes passengers free when they have the space. I was 
aboard a fine Italian ship the other day, and they said that they would 
be very glad for Mrs. Cocke and me to take a trip as their guests. 1 
know on that particular trip they are taking passengers. 

Could TI give you some figures for just a minute, if you don’t mind? 

Mr. Harkins. Certainly. 

Mr. Cocke. This is for the period 1958 and the first of 1959. 











4206 | MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


We had available during that period 4,685 passenger spaces. ‘The 
total number of tariff passengers, or paid passengers we took were 
2,980. Wetook freeor partial passengers 278. 

Mr. Harxins. You mean 10 percent of the passengers you carry are 
given free passage. 

Mr. Cocke. Yes, but of the 10 percent, 85 were shippers and re. 
ceivers, or their families—mostly their families, because most of the 
shippers don’t ravel on freighters. 

d we did take a total of 35 trainees. They were these young 
foreigners coming over. So that is a total of 120. And the balance 
of them were cargo escorts, inspectors or observers, company em- 
ployees, contest awards—of the Propeller Club contest—we took 
six free ngers for the Propeller Club. 

Mr. Harxrns. Don’t these figures mean, Mr. Cocke, that 5 per. 
cent of the passengers transported by Lykes in the years 1958 and 1959 
were granted free passage, and they were granted free passage while 
they were shippers over Lykes. 

Mr. Cocke. Well, of course, if you include the trainees in there, 
there were 120. 

Mr. Harxtns. It would be more than 5 percent. 

Mr. Cooxer. Yes, it is approximately 5 percent. But you see, you 
can see also, Mr. Harkins, we had a total of 1,700 empty spaces, 

Mr. Hargrns. That’s right. Now, let me ask you this. In your 
letter to your Antwerp office Mr. Appel just read from, you noticed 
that Holland-America Line was giving many of the shippers and 
receivers cruises on the cost of Europe. Why were you being critical 
of Holland-America Line in this instance? 

a Cocke. I wasn’t exactly being critical of the Holland-American 
ine. 

Mr. Harkins. You were raising it asa defense. 

Mr. Cocke. Yes, because I think something that we had been doing, 
and everybody knew about it, it wasn’t any idea of hiding anything, 
and we frankly considered it from a solicitation and competitive 
standpoint. When the foreign lines with a passenger ship have so 
many advantages over us. 

Mr. Appet. Mr. Cocke, returning to your letter of April of this 
year, written to your Antwerp office, in the first sentence of the para- 
graph from which I read, you say: 


I, also, told him we had clear-cut evidence of other violations, both Westbound 
and Eastbound, of the HAL. 


Do you have clear-cut evidence of such violations ? 

Mr. Cocke. Well, I again go back to the point where we had word- 
of-mouth evidence, but nothing in writing. 

Mr. Aprprex. But this is clear-cut evidence. 

Mr. Cocke. I thought it was clear cut; yes, sir. 

Mr, Appet. What have you done with this information ? 

Mr. Cocke. We have been hammering at the conference to try to 
clean house, and to a point this so-called neutral body to try to correct 
things that have been going on. 

Mr. Appex. In that connection, Mr. Cocke, you also stated in this 
letter, and I quote, Mr. Chairman, as follows: 

Alec Kerr and I told the Principal’s Meeting of repeated violations, both West- 


bound and Eastbound, and I advised the meeting that, if these practices were not 
stopped, we would have to give serious consideration to getting out of the West- 


; 
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pound Conference, but, of course, we would only do this as a last resort ; that we 
were 100%, Conference-minded, but we were getting sick and tired of the 


violations. 

Now, the chairman asked you, and I ask again, have these prac- 
tices that you complain of currently here been stopped ? 

Mr. Cocke. No; they have not. 

Mr. Apret. Are you giving serious consideration to withdrawing 
from the Westbound Conference ? 

Mr. Cocke. Well, as I said, we used that as a threat. We hope 
from time to time, by continually hammering on that and again, as 
I say, to throw the fear of God into them, to correct these practices. 
But we have not frankly given definite consideration to getting out of 
the conferences, because, I repeat, all in our organization feel that 
there is hopes of correcting the situation, and we are better off in the 
conference than out. 

Mr. Arret. Mr. Cocke, you advocated before the Bonner committee 
a basic system of industry self-regulation through effective steamship 
conferences ; did you not? 

Mr. Cocke. Yes, sir. 

Mr. Apret. And that testimony, as I recall, was given in March of 
this year. This statement in the April 16, 1959, letter was made fol- 
lowing your testimony before the House Merchant Marine and Fish- 
eries Committee. 

In some of these key conferences, which are on some of your most 
vital trade routes, you have situations currently in which there are 
malpractices that undermine the whole system. You have indicated 
to the chairman, in your answer to his question, that while you are 
taking steps, there is no immediate prospect of the success of these 


steps. 

The question is this: Is not the basic premise which you advanced 
to the Bonner committee, industry self-regulation through effective 
steamship conferences—is that not a very questionable premise in view 
of your testimony here this morning about the unsatisfactory state of 
these conferences in terms of self-regulation ? 

Mr. Cocke. I will say this, or repeat what I said before, Mr. Appel. 
I think these hearings, and with the realization of just what the situa- 
tion is, I am certainly in hopes that some steps will be taken by the 
conferences themselves to correct these practices. 

We had planned to meet—I say we—the conference had planned to 
meet, with these owners face to face in April or May of this year, to 
have a very frank meeting and bring out these things we hope for the 
last time and that they would be corrected. But in view of the hear- 
ings that have gone on, that meeting has not been held. 

Mr. Apret. This is a hope, not an existing situation, is that right? 

Mr. Cocke. It is a sincere hope that something can and will be done. 

The Cuairman. Lykes Bros. are members of how many confer- 
ences ? 

Mr. Cocke. Approximately 30, Mr. Chairman. 

The CHatrman. And would you say in those 30 conferences these 
conditions that you have been outlining prevail ? 

Mr. Cocke. No, sir. 

The Cuamrman. In how many of the conferences would you say 
they prevail generally / 
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Mr. Cocke. I would say that it would be a small percentage. 

The Cuatrman. How many, about? 

Mr. Cocker. I would say 5 or 6. 

The Cratrman. Beg pardon? 

Mr. Cocke. Five or six. And not to the degree that they are in 
some of the others. 

For example—can I say this, Mr. Chairman. I will cite an ex- 
ample—Gulf United Kingdom Conference. I don’t know of any 
violations or approach of violations in that particular conference. 

The Cuarrman. And in those five or so conferences where there are 
these violations, I take it there are scores of violations, 

Mr. Cocke. Yes, I would say so. 

The CHarrMan. So that in those conferences, there are widespread 
violations of the conference rules and rates. 

Mr. Cocke. Well, I don’t like to use the word widespread, but I 
would say there are too many—they shouldn’t happen. 

The Cuarrman. And the Maritime Board, through your discussions 
at the Board, knew of a good many of these violations, I take it. 

Mr. Cocke. I think they do, they did. 

The CHatrMan. Were there others complaining as you did to the 
Maritime Board, if you know ? 

Mr. Cocke. Mr. Celler, I would say yes to that, but I want to say 
this, too. We have been considered at times going overboard to try 
to stop malpractices. We have really sincerely tried to adhere to the 
rules and regulations and we have not permitted anyone knowingly 
to do anything. 

Of course, there are times, errors made, and those errors that we 
have made, we are not perfect by any means, we have definitely cor- 
rected, as far as we are concerned. 

Mr. Appet. Mr. Cocke, I ask you this: If the Federal Maritime 
Board had been discharging its obligations under the act, would 
this situation that you have described this morning exist ? 

Mr. Cocke. Well, I do want to say this. As you know, I have been 
on both sides of the fence. I was with the Shipping Board for 10 or 
12 years. And the history of the Shipping Board and its predecessors 
has always been lack of personnel. That has been the key to the 
whole situation in my humble opinion. I remember back in the days 
of 1925 or 1926, there was a change of administration, a gentleman 
from Washington came to my office, “You have a staff of 12 people. 
We want it cut down to six tomorrow, or at the end of the month.” 
And they have always been faced with that. I think these men wanted 
to do a good job, and they have done lots of goods thing. But first 
and almost solely, they didn’t have the personnel. 

The Cuatrman. Of course, Mr. Cocke, we always hear about lack 
of personnel, and there is some weight to that argument. 

Certainly, however, there could have been several cases in which 
the Board could put their teeth and do something about it. 

But as far as we know, there has only been one case, and that was 
taken up at your instigation. 

Mr. Cocke. In that case, as I told you, they sent Mr. Stakem to 
Europe. 

The CuHatrMaN. But as far as other cases are concerned, there was 
nothing done. 
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Mr. Cocke. Well, only recently I think it was either Mr. Tibbott 
or Mr. Morse stated they have three investigators. I think they 
should have more. Mr. Nightingale, for example, has been down in 
the gulf on numerous occasions, and he has gone into a number of 
situations. As a result of one situation, the Board is going to have 
a hearing on its own on November 23 in New Orleans in connection 
with misdeccription of a certain commodity, whereby misdescribing 
it, it is alleged that the shipper or shippers got a lower rate. So 
they are gradually going into it. And I have urged, when I have 
talked to them, to have more of that, because we can’t go into a man’s 
office and get evidence, whereas the Maritime Board, through its in- 
vestigators, can. 

The CuHatrmMan. Do you feel this hearing has been of real value, 
then, in bringing out these facts? 

Mr. Cocke. I certainly do. And I have listened with much inter- 
est. I was here when Mr. Morse testified, and some of the testimony 
the last few days. And I think your admonition to Mr. Morse, his 
colleagues, the staff, and Mr. Ranck, while we have been here, is cer- 
tainly deserving of every consideration by the Board and by the lines. 
I can say as far as Lykes is concerned we are reexamining everything 
that has gone on, and we are going to cooperate with the Board, based 
on the testimony, and be of all the help we can. I think our American 
Steamship Committee of Conference Studies, which consists of 24 lines 
out of 25 American-flag lines in the foreign lines trade is going to 
do that. I think your hearings and the Bonner hearings are going to 
do immeasurable good. 

The CHarrMAn. Of course, I want to state that as far as this com- 
mittee is concerned, we are not going to stop after another week or 
so of hearings. We shall be vigilant here and watch this situation, 
in order to see whether our recommendations and the directions that 
were given are carried out. 

Mr. Cocke. Well, we certainly intend to do our part. And I be- 
lieve I can speak for the industry that they are. 

The CHarrman. I want to advise that our concern is not merely 
transitory. 

Mr. Cocke. I am sure of that. We certainly welcome it. We think 
it is going to do a great deal of good. I think it is going to cure a 
lot of ills. 

Mr. Appet. Mr. Cocke, returning to the African trade, during the 
latter part of 1957, Lykes, Farrell and the Robin Line Division of 
Moore-McCormack became concerned in the South and East African 
trade with competition from the Baron Line, owned by the U.S. 
Navigation Co., is that not correct ? 

Mr. Cocker. Well, the U.S. Navigation Co. started the service with 
chartered ships, and then a little later on they acted as agents for 
the Iino Line, a Japanese line, and U.S. Navigation Co. is their agent. 

Mr, Harkins. Is it your testimony, Mr. Cocke, that the Baron 
Line, during the period 1955 through 1958, was not operated by the 
U.S. Navigation Co. ? 

Mr. Cocke. For awhile it was, yes. 

Mr. Harxtns. Do you recall in 1958 you received a letter from Mr. 
Smith concerning a conversation he had had with the American 
Ambassador, Henry Byroade, concerning discussions and assistance 
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to be granted by the American Embassy in South Africa to assist 
Lykes Bros. in its competition with the Baron Line? Do you recal] 
that letter ¢ 

Mr. Cocke. Yes. 

Mr. Harkins. I would like to read one paragraph from that letter: 

Subsequent to the conversation with Kotzenberg, I had a short visit with 
Mr. Henry Byroade, the American Ambassador; (please consider any comments 
in this respect as being strictly private and only for internal information), 
While sympathizing with our position, Byroade was extremely doubtful that 
he could do anything for us in his official capacity. As this Baron Line service 
is reportedly operated by the U.S. Navigation Company, Byroade inferred (al. 
though he did not specifically state) that he could doubtfully make any officia] 
observations in favor of certain American interests. Mr. Byroade has very close 
personal relations with several Cabinet Ministers and I am sure that he wil] 
forward our case in every possible way by personal comments, when suitable 
occasions arise. 

Now, my question: Is it not a fact that Mr. Byroade was disturbed 
and was indicating he would not give you official assistance because 
in fact the Baron Line was being operated by U.S. Navigation Co,! 

Mr. Cocker. Well, as I tried to tell you, Mr. Harkins, in the begin- 
ning, when U.S. Navigation started this service, they started with 
their chartered steamers. Subsequently, they became agents for the 
Iino Line, a Japanese line. And later Me atopinbate were, as I under- 
stand, that the Iino Line is operating the service as the Baron Iino 
Line, and U.S. Navigation is the agent. 

(The document referred to is as follows :) 
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Mr. Arret. Mr. Cocke, up through 1958, the chartered ships were 
operated by the U.S. Navigation Co., an American company, is that 
not correct 

Mr. Cocker. That is correct. It is an American company, that is 
quite true, but operates nothing but foreign-flag vessels. 

Mr. Arret. The U.S. Navigation Co. was the operator ? 

Mr. Cocke. Yes, sir. 

Mr. Arret. Mr. Cocke, on December 6, 1957, you were concerned 
that Robin Lines, Farrell Lines, Safmarine, and Lykes, would have 
to take drastic action against the Baron Line, were you not? 

Mr. Cocker. Yes, sir. 

Mr. Appet. In view of this competitive situation ? 

Mr. Cocke. In other words, they were cutting our rates 10 and 15 
percent, and with business as bad as it was we were losing a consider- 
able amount of cargo.. And in a case like that, Mr. Appel, you have 
nothing to go back on. We have a rate of a dollar, a line like the 
Baron [ino Line will cut the rate 10 percent and quote 90 cents. A 
shipper today watches his dollars and cents. We goto 90 cents. The 
Baron Iino Line goes to 80 cents. We go to 80 cents; the Baron Tino 
Line goes to 70 cents. And we have got to stop somewhere. 

Mr. Arren. Mr. Cocke, we shall have questions relating to specifics, 

In any event, in December of 1957 you advised your New York 
office by telegram you might have to take drastic action against the 
Baron Line? 


Mr. Cocker. Yes. 

Mr. Apret. Mr. Chairman, I offer for the record the telegram 
dated December 6, 1957. 

(The document referred to is as follows:) 
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Mr. Dononvs. Permit me to ask this question: Is the Baron Iino 
Line a member of any conference? 

Mr. Cocke. No, sir; they are independent in the African trade, 
They have Japanese-flag vessels that operate regularly between South 
Africa and the United States, including the North Atlantic, the South 
Atlantic, and our gulf ports. Iino has service between the Far East 
and the United States and is a member of certain of those conferences, 

Mr. Appret. On December 18, 1957, James Farrell, president of the 
Farrell Lines, requested an early conference to discuss outside com- 
petition that threatened the South and East Africa trade, did he not! 

Mr. Cocke. Yes. 

Mr. Apre.. Mr. Chairman, the last eae h of a letter from Mr, 
Farrell, president of Farrell Lines, to Mr. Turman, president of 
Lykes Bros., dated December 18, 1957, reads as follows: 


Accordingly, it seems to me that now would be a good time for us to exchange 
views among ourselves, as intended last Autumn, which meeting arranged for 
September, was lost in the shuffle of our very busy days. My letter to you of 
August 21, indicates the problem that I think faces Lykes, Moore-McCormack 
and Farrell. Can’t we get together very soon? 


I offer this for the record, Mr. Chairman. 
The CHarrman. Accepted. 
(The letter referred to is as follows :) 
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26 BEAVER ST., NEW YORK 4, N.Y. 


TELEPHOME WHITEMALL 4-74680 


Decenbe 957 CABLE ADDRESS: PARSHIP 
v8, 2 CODES: BENTLEYS, ARC AND SCOTTS 


7 yb). L 


Mr. Solen B. Turman 
Lykes Brothers Steamship Ge. 


New Orleans, La, R 


Dear Solon: ed 


Certain developments in freight rates between 
U.S. Atlantie and Gulf ports and ports in South and Bast 
Afriea which have occurred during recent days concern me, as I 
am sure they must also concern both Bill Moore and yourself. 


With all the outside competition existing and 
threatened, it is hard enough to keep cur level of rates at a 
remanerative level witheut there being any presipiteus action 
by representatives of any of cur three companios. Frankly, 
I em mot at all happy by what has occurred recently regarding 
amoniua sulphate, fluor spar, tobacee, vermiculite and eettes 
gin machinery. 


Asoordingly, it seems to me that now would be 
@ good time for us to exchange views among ourselves, as tntend- 
e4 last Autumm, which meeting arranged for September, was lest 
im the smffle of our very busy days. My letter te you of 
August 21, indicates the problem that I think faces Lykes, 
Noore-MoGormack and Farrell. Gan't we get tegether very scent 


Very truly yours, 


hE ra. dr. 


President 
JAF jrin 


ec: W.T. Meore 
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Mr. Arren. The outside competition he was concerned about in. 
cluded competition from the Baron Line, did it not ? 

Mr. Cocke. At that particular time it was the only competition we 
had in the gulf outside Safmarine. 

Mr. Appet, Is there any reason, Mr. Cocke, why Farrell would be 
— eeerned with Baron competition on the South Africa run than 

es ? 

Mr. Cocxn. I think in view of the fact that we have a small trade 
in the gulf, that we were more concerned probably than Farrell. | 
know I was. 

Mr. Appr. Farrell’s trade, however, is exclusively on the west, 
south and east Africa routes, is it not ? 

Mr. Cocke. From the North and South Atlantic. 

Mr. Arpet. And you have lines to the various other parts of the 
world from the gulf? 

Mr. Cocke. Yes. 

Mr. Apret. Did you have conversations with Mr. Farrell, pursuant 
to this invitation? Or did Lykes Bros. representatives have such 
conversations ? 

Mr. Cocke. I would like Mr. Colton to answer that because I left 
the country in January 2 or 3 of 1958, and was out in the Far East for 
several months when this or any other conversations took place. 

Mr. Apret. Mr. Colton, you were at this time the New York repre- 
sentative of Lykes? 

Mr. Couron. That is correct. I would say in answer to that ques- 
tion, Mr. Appel, we talked with our friends about our business 
problems more or less continuously. And certainly with a noncon- 
formist in the trade cutting rates as drastically as Baron Iino was, 
with the cargo as hard to get as it was, there were problems coming 
up all the time as to what we could do to meet this so-called cutthroat 
competition. 

r. AppeL. As a result of these discussions, was there any agree- 
ment in December 1957 for Lykes, Farrell, and Robin Lines to jointly 
combat the Baron competition ? 

Mr. Coron. I would say there was nothing that would indicate a 
specific agreement, other than it was brothers under the skin, so to 
speak, working together on a mutual problem. But there was no 
formal agreement to combat them jointly ; no. 

Mr. ApreL. Going to 1958, between January and February of 1958, 
there were a number of continuing discussions, were there not, by 
representatives of Lykes, Farrell, Robin, and Safmarine, concerning 
Baron Line competition ? 

Mr. Cotton. Yes, sir, there were discussions. 

Mr. ArreL. During these discussions, it was initially agreed, was it 
not, that the established lines would not cut rates to meet this outside 
competition ¢ 

Mr. Cotton. Well, that wouldn’t be my impression. 

Mr. Aprex. To refresh your recollection, Mr. Colton, I refer, Mr. 
Chairman, to a telegram from Mr. Cocke to Mr. Colton dated March 
30, 1958, and I will read in part from the telegram. Mr. Cocke says 
here— 


I would not be adverse to a reasonable reduction and with the situation as it is 
I just don’t understand the determined position against any reduction taken 
by Farrell, Robin and Safmarine. 
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Do you recall receiving that telegram in March? 

Mr. Cocke. I remember sending this, because I had returned from 
the Far East then. And I was greatly disturbed about the cutthroat 
competition of this Japanese line, as I indicated a few minutes ago. 

Mr. Arpet. Mr. Cocke, for the record, this line was owned then by 
the U.S. Navigation Co., an American enterprise, is that not so? 

Mr. Cocke. I wouldn’t say the line was owned. It was a line that 
was first started by the charter of ships. They didn’t own any ships. 
They chartered the ships. Then when the Japanese, foreign flag 
ships they were—then when the Japanese took over, so to speak, they 
put their ships in there. So the line was not owned. It simply was 
an outside cutrate service to and from South Africa. 

Mr. Aprev. Isn’t it correct that the U.S. Navigation Co. was an 
American enterprise which in the prewar period likewise chartered 
ships on other runs beside the South Africa run, and in this instance 
had no relationship to Japanese ships? 

Mr. Cocks. They were also agents for the German lines, who were 
also conference members in other trades. 

Mr. Apret. Mr. Chairman, continuing here—— 

Mr. Cocker. Could I say this, Mr. Appel? I notice your expres- 
sion “American enterprise”. It was an American company formed 
for the agency of vessels. And all the vessels, as far as I know, were 
foreign i vessels, which were in competition with us. And in the 
case of the Baron Lino Line, it was, I can tell you quite frankly, and 
still is, very cutthroat competition. 

Mr. Appex. In any event, Mr. Cocke, or Mr. Colton, this telegram 
from which I just read establishes, does it not, that Farrell, Robin 
and Safmarine maintained at that time, in March of last year, a 
determined position against any rate reductions? Would you accept 
that ? 

Mr. Cotton. No, sir, I would not agree with that. The telegram 
is misleading in that case. 

Mr. Apret. Is Mr. Cocke’s information as of that time incorrect? 

Mr. Cotton. No, I wouldn’t say that. But what you are saying, 
as I understand it, is that we took the position that we would not 
compete or reduce any rates. Is that what you are saying? 

Mr. Apret. Mr. Cocke is referring to the determined position of 3 
other lines—Farrell, Robin and Safmarine—against any rate cuts 
at this time to meet Baron Line competition, and he so states in this 
telegram of March 30. 

Mr. Couron. I think what that says simply is that when you get 
this kind of competition, you don’t fall downstairs you go down step 
by step. And you are just not going to go out and cut rates willy- 
nilly, you are going to meet the competition as you feel you must. 

(The document referred to is as follows :) 
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Mr. Arpev. In any event, during the period from January through 
April of last year, Baron increased its activities in the Africa ial 
did it not ? 

Mr. Cocke. I willsay this. They increased their carryings by their 
cutrate practices, yes. 

Mr. “nag And in this ae Mr. Cocke, Baron took from the 

ar lines important segments of cargo, including synthetic rubber, 
a black, and tire fabric, did it not ° ie 

Mr. Cocke. They did. At times they took parcels of those com- 
modities which we were badly in need of. 

Mr. Arret. Mr. Chairman, I refer to documents taken from the 
Lykes files which establish the facts to which Mr. Cocke has testified, 
and offer them for the record. 

The Cuarrman. Accepted. 

(The documents referred to are as follows :) 
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Mr. Arrex. Mr. Cocke, Baron’s competition became a matter of in- 
creasing concern during this period, did it not ? 

Mr. Cooxe. It did. 

Mr. Apret, During this period, Mr. Colton, you attempted to per- 
suade representatives of Firestone to completely eliminate shipments 
on the Baron Line, did you not ? 

Mr. Cotton. Yes, sir. 

Mr. Cocke. And I might say right there I made many visits to 
Akron, Ohio, and had discussions with Firestone up there, as well as in 
New York and in most instances Firestone, Goodyear and the other 
good shippers stuck by the regular lines. 

Mr. Appret. But Firestone refused to make any commitment unless 
Lykes would reduce rates substantially, is that not correct? 

Mr. Cocke. Firestone talked about securing reductions in rates. We 
persuaded Firestone that the reductions were not necessary at that 
time, and that the competition should be ignored in view of the long 
service we had given, and Firestone did not press for those reductions, 

Mr. Avpet. Who is Mr, Marrubio? 

Mr. Cocke. He is with Firestone International. He is the gentle- 
man in charge of the export business out of New York, reporting to 
Akron, Ohio. 

Mr. Apret. Mr. Chairman, I refer to a telegram dated May 20, 1958, 
from Mr. Colton to Mr. Cocke, and would read a brief excerpt, which 
is as follows: 

When we asked Marrubio what would be his position regarding Baron if lines 
should make reduction synthetic rubber to something less than his ideas of $9, 
he said he would not commit himself one way or the other, but would leave it 
entirely up to us as to what we would do and would decide what he would do 
from there on in. In other words, he would make no commitment to completely 
eliminate Baron from consideration unless we go full route $24. We rather 
gather that some reduction, say $8, $4.50 or $5, might more or less satisfy Mar- 
rubio, though repeat he did not make any commitment. 

Do you recall that? 

Mr. Cocker. Yes, sir. 

Mr. Arret. Mr. Chairman, I offer this telegram and related docu- 
ments for the record. 

The Cuarrman. Accepted. 

(The documents referred to are as follows :) 
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QEUBRALINTIAAT SEWC 1S CERTWLY MOT CONFARAPLE YE 2EFLAT TO OuR 


| 7 vc ANN THAT OF SAFMARINE SO ITS JST 1 @'ESTH OF FIRESTONE ArD 








Dal i al 
aa ia ie see 


OTVRS OT WLG TO COCPERATE ANB AS FAR AS I CAN FIND O'T OMY 
, | COTBLY THAT RAS GIVEN PARON ANT PIT O'TSIDE OF FIRESTONE 18 


£ | PUILLEPS, IND FRSWT SITN ALL VE SEE DO IS LET MATTERS STAY 
OS) AS THEY  HLESS FIRESTOME GCODYEAR PHILLIPS AND O”TRS UL SIT DOW 
“ ANS TALK JORKEY WITH US AND CY VB THEIR FIZ QATHR T'A TAME IT MAY PRK 
"S WHI YE NEED TT BADLY. AM SUSY SIMPRISED AT THE ATTIT (BE OF 
FIXESTONE SEX THRW. SARUGBTO. WLS LIME KNOW DEFLY APT SAFYARINES AWD : : 
% || PAQRELL IF THEY Bere oe werre BARON LIRE’S COVFLTITN OW SYH RIPPED Ec 1 : 
| 


gN{ wee. 2/- t,, a 


praia Ur he. axetil Ng 
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THIS IS GOODYEAR TIRE AND RUBBER CO OF AKRON ONIO AK 183 
AC COCKE VICE PRESIDENT TRAFFIC Faces : 


LYKES BROS STEAMSHIP CO 

CAN YOU ADVISE THIS DATE YOUR INTENTIONS TO MEET BARON LINE RATES TO 

S AFRICA RATES WEEDED TO BE COMPETITIVE WITH SNIPPERS PRESWXxxxx | 
PRESENTLY USING BARON LINES 

D F BRAIN TRAFFIC MGS 


IMPORT AND EXPORT DIVISION DEPT 642 
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: Aas 


IIx 'UITK 

. 17. RUSH RCC/.IFCK YK 13 WE STRONGLY IN FAVOR MEETG BARON LINE ON 

. | LINREPOARD AND OTHR IMPORTANT COMMODITIES SUCH AS RUBBER CARBLACK 
AND FATSic. GO JUST ADVSD IF WE DONT MEET BARON WL GV ALL ITS | 
it - ~" owe : 


JUNE 212 TO BAROND ADVS ace wees 
eee : _ 


- 


q fe 
| ACC/ENT/ALP MEETNG 3 PM TBY MCGUIRE GORMAN MCGRATH TO DISCUSS 

LINER BOARD RATE. APPARENTLY A SUBSTANTIAL PARCEL ROSTED BARON BY 
CONSIGNEE WHCM SO ALARMS ATLABTIC CARRIERS GORNAN HAS CALLED MEETS 
FOR TDY. UNDRSTND SOMETIME AGO IN GEWL DISCUSSNS A $6 REBUCTN WAS 
low TO MEET BARON BUT WHETHR OR WOT CORMAN WL SO PROPOSE 
| TS UNKOWN MEANWHILE WLD APPRECIATE YR THINKS AS PRESUMABLY OTUR 
WISH T2 AXX TAKE AFFIRMATIVE ACTN AT MEETG TRY RCC/JPOK 


\ 
| 
} 
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PR ke hee hel a dt Show. OO, | % 


| 27. JPOK RCC FLS SEE MY 17. WHAT RATE WAS T-SAESTONE ASKED FOR ON SYN 
| “IDRER AND CARBLK TO SO AFRICA. WHILE WE DISLIKE VERY MUCH TO GO To 
. | ParoN’S BASIS I FRANKLY DONT SEE ANYTHC ELSE TO DO EVEN THO THEY HV 
oF | FOOR SERVC COMFARIED WITH US MOWEVER IT MAY B WE CN GET FIRESTONE 
~'" 1 soneyear ALSO PHILLIFS TO AGREE TO A HIGHER RATE THAN $24 ON SYN 
N'PRER. FOR YR INFO BARON QUOTING $19 ON CARBLK VERSUS OUR $23. 
i THEY HV IN THEIR TARIFF A RATE ON TIEXX TIRE FIBRE OF $38 WORM 
Pv | AGAINST OUR $37.50 BUT THK THEY R QUOTING MUCH LOWER THAN $2XX $57.50 
2 | WHAT CN U DEVEOXX DEVDLXX DEVELOP ON THS. AFTR U“HV FURTHR TALK WITH 
| ..2ELL AND ROBIN FS XX PLS ADVS ALSO IF MARUBBIO WLC TIE-UP BI2 
4 | XXTNXE WITH REGULAR LINES AT A REDUCTN OF SAY $5 OR 86 IT MAY B 
“TCESS TO GO TO $24 AND WE R WLE TO DO IT SO PLS ADWS FULLY ACC 


Se Mae Ae Se > on RR EER OOM mgE rk 
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Mr. Appet. Mr. Cocke, in March of 1958, you received requests 
from Goodyear, did you not, for rate reductions on carbon black, 
because Firestone had started to use Baron Line, is that correct? 

Mr. Cocxr. That is correct. Firestone did ship a small parcel 
on the Baron Line vessel, and, of course, those things become known 
very quickly, and Mr. Don Brain either called me or wrote me re- 
uesting that we give consideration to a reduction. In the meantime, 
] think that was about the only shipment made by Firestone but it 
roved to be a very serious situation. 

Mr. Appex. As a result of this situation, did you not decide it might 
be necessary for Lykes to reduce its rates in order to take care of 
the Baron competition ? 

Mr. Cocke. We were talking about it, yes. 

Mr. Appr. Mr. Cocke, I refer you to a letter dated March 15, 1958, 
which you wrote to your Houston representative, and I would read, 
Mr. Chairman, a brief excerpt from this letter, which is as follows: 

If Firestone is going to give considerable support to the Baron Line, then 
there is no question but we must think about this competition, and see what 
can be done to circumvent it on important commodities like carbon black. Of 
course, we don’t want to reduce rates, but if we don’t do something to assist 
Goodyear to be competitive with Firestone, or get Firestone to agree not to 
use the Baron Line, then we are going to certainly see Goodyear ultimately 
booking with the Baron Line. 

Mr. Cocke. That is, I would say, normal handling, when you have 
this type of competition. You do everything possible to keep the 
shippers with you. Your rates are fair and equitable. There is no 
complaint about the rates as rates. But naturally if a line, an out- 
side line, a cutthroat line, gives an advantage to one shipper and 
doesn’t give it to the others, which is apparently what was happening, 
you have to meet that and give all the shippers the same rate. 

The Cuatrman. Is this an illustration where you had intense com- 
petition of the type you had before conferences were used, and now 
you have the conference, and conditions arose where the efficacy of 
the conference became practically nil? 

Mr. Cocke. That is right. Right there, Mr. Chairman, if you don’t 
mind, I received on Saturday, when I got home, an extract from the 
Rand Daily Mail of Johannesburg, which talks about possible rate 
wars, and the fact that business is not so good, that the Safmarine 
passed no dividend. It is a very interesting article which happened 
to come in on Saturday. 

The CHarrman. Did you want to put this in the record ? 

Mr. Cocke. If you see fit, sir. I mean I don’t want to take up the 
time of you gentlemen—it is very interesting reading. I leave it 
entirely to your good judgment. 

Mr. Arret. Mr. Chairman—in any event, Mr. Cocke, returning to 
the situation in the spring of 1958, Baron Line competition was forc- 
ing the lines that operated in the South Africa trade to reduce rates 
on important commodities, was it not? 

Mr. Cocke. To a certain extent, yes. 

Mr. Appei. And you 

Mr. Cocke. In other words, we were trying to hold the line, because 
these ships going to Africa, frankly, were not making any money. 
They were losing money. And we were trying to hold the line, to 
come out of it the best we could. And, as I say, these rates really 











4 
, 


4230 |= MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


meant nothing serious to the shippers—everything being equal, they 

had no pressing reason to ask for a reduction. But the cutrate com- 

—— was forcing it. It didn’t increase American commerce a bit, 
he same shipments were being made. 

Mr. Appet. You would agree that this competition was substantial, 
was vigorous, and was a matter of mounting concern to your com. 
pany, as well as to Farrell and Robin? 

Mr. Cocke. I agree with you entirely. And in our opinion it was 
cutthroat competition. 

Mr. Appet. Mr. Chairman, I offer for the record the document 
previously referred to. 

The Cuarrman. Accepted. 

(The document is as follows:) 
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Ack ME ORLEANS 
mL, IR. HOUSTON * March 15, 1958, 
Derr Buddys 


I refer to your letter of March 13 to Tip, regarding conversation 
you had with Don Brain of Goodyear, particularily concerning the rates of the 
Baron Line on carbon black te Seuth Africa, 


Also, for the snformation of a11 concerned, I attach hereto copy of | 
Joe Barnett's letter of Mareh 6, as well as copy of Ashley Lott's commnica- 
tion to Tip, dated March 12, 


— = 


On ay return to the office on March 13, I had « talk with Al Cariys, 
of the Conference, who advised that Don Brain of Goodyear was anxious to talk 
with me, that he had disevesed the rate situation with Brain, on several oc- 
casions, and while Brain felt the Confereness (particularily South Africa) were 
meeting some pretty stiff @empetition en synthetic rubber, particularly on carbon 
black to South Afriea, he was mot ene to wees the Conference Lines te put in un- 
economical sates; however, the situation ghould be watched very cleeely, and 
loyal shippers of the.Cenference should be protected, particularily with such 
competitiun as that of the Beason Line, Me didn’t urge an immediate reduction, 
but he said that his firm must be competitive, that he knew of Pirestone's book- 
ing with the Baron Line, and this was a serious matter, as fac as Goodyear was 
concerned, 


In view of Brain's advice to Al Cariys he wanted to talk with me as 
svon as possible, I got him en the "phone yesterday, and we had a long talk, 
The substance of the conversation was that he was considerably distyebed about 
the Saron Line comnetition, and he ugged us to give the matter very careful con- 


sidegation, although he didn't request we immediately meet the rates of the Baron 
Line, 


I understood him to say he talked with someone in States Marine, in the 
aosence of McGrath who hes been is Burepe, tut he intended to talk with MoGrath 
cally next week, 

4 _—--— If Pirestone is going to give considerable support to the Baron Line, 
/then there is no question but we must think about this Competition, and see what 
| can be done to circumvent it on importgnt commodities like carbon black, Of 

course, we don’t want to reduce rates, but if we don’t do something to assist 
Goodyear to be competitive with Firestene, or get Firestone to agree net to use 
the Baron Lite, then we ase going te certainly see Goodyear ultimately booking 
with the Baron Line, _~ 


I kindly ask that Messrs. Colton and Jack Curl have a frank talk with 
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Al Mar: bbLio, end let us know what he has to say. In the mea:time, I simply 
tol: Don Brain I had just gotten back in town, and while I knew of the Baron 
Line competition, I wanted to go into all details of the matter. 


Brain said he was sympathetic with the Conference Lines, and he 
_ dicn*t want any drastic reductions, if they could be avoided, tut he defiuiteiy 
\stated he had to be Competitive with Firestone, 


y He, also, od£ought up the matter of reducing the rates on synthetic 
* ober to Birope, as the Greak Lakes were getting in and trying to corral a 
tol of ruilter it low rates, 


bith regard to heavy bookings made with the Harrison Line, he said he 
nad no intention of passing us up, but, as he recalled, duringthe time he bocke’ 
sowe large lots with Harrisons for December @aipment, it was because of the pos’. 
tions of the vessels, and the soli¢itation of Jones, or anyone else, had nothing 
to do with the bookings, Den seid he was very pleased with our services and our 
personnel; further, our solicitation had been very good, and he spoke very high- 
ly of Messrs. Pischer and Parker, He, alse, mentioned his personal friendship 
with me, and he said he was going to give Lykes every break tut, occasionally, he 
«ci:ld have to go past us, such as the recent KING ARTHUR Booking. He said they 
needed Cunard, in some respects, and they were going to give them some business, 
but Lykes and Harrisons would get the tulk of their UK tusiness, and would be 
treated fairly 46 all other directions, 


Qur conversation was most friendly, and I feel we can count on Good- 
year’s support, ‘ut the Baron Line situation must be given congideration, as 
from the information I gather, this Line is going to be with us for sometime to 
COME s 


I kindly ask that New York and Chicago give us theirs comments, as soon 
as possible, atout this matter, as I want to have another conversation with Don 
Prain in the not too distant future, Very confidentially, I think Don Brain 
will call me, sometine next week, and give me the gist of his talk with McGrath 
of SMLe 


Very truly yours, 


ACC:A Ae Cocke 


atts. 

ce RCC JC MEW YORK 
MDP /KP F CHICAGO 
KB LIVERPOOL 
aw HOUSTON 
GBS DURBAN 
EFT NO 
JTL, JR. WO 
ALP © 
RJB 40 
BGP NO 
TG KO 6M, BO 


The Cuairman. I think the statement that Mr. Cocke suggested 
we read from the Rand Daily Mail, Johannesburg, concerning Saf- 
marine’s slicing profits and as a consequence no dividend, might also 
be placed in the record. 

Mr. Cocke. Thank you, sir. 

(The document referred to is as follows :) 
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RAND DAILY MAIL, JOHANNESBURG Mt 


' Safmarine—sliced profits, | 
10 dividend — is | 








in good company 


r is mot the happiest of coincidences that Safmarine has 
| found it necessary to mar its unbroken dividend record 
| im the same year that its control has passed from American | 

} into South African hands. 
But if it ie just a coincidence—and that is certainly 

a probabitity—there is not much for sharcholders to do ' 

except bemoan the generally wretched state of world 


shipping. for normal de i 

preciation and for 
| 1m aistpping its dividend Seats | interest on the company's loan 
the same week as the mighty /dents—which rose to £2.4 million 
Cunard Line, Safmarine aimost/ with the purchase of two more 


\defieg criticiam—and even invites last 
| nan an aeiehediam 08 year during the course of 


able to show an operating ‘ 
profit rumning above a quarter Proper perspective 
of a million pounds. It 1 | 
| | ss this that shareholders will) 
All the same, shareholders will) yant to see in black and white.| 


‘\want to study the company's full! And when they do there should be| 


accounts before they make 4/4 wiijingness to see the situation ( 


‘benevolent gesture of that kind. 
\Notody: buss shipping shares to/25 “lt South Africans should, in 


speculate or in the hope of big*4 proper broad. perspective.| 
‘capital gains — shipping com-| Unfortunately there is no yard-| 
‘panies throughout the world are Stick against which to measure! 4 
|nctortously too conservative Lag hg sie ee b+ 
the matter of dividends for that./Otner lines operating in the . 
{ [ooeeene Conference — Robin, |; 
4 pec Farrell and Lykes -— do not} 
| What they ~ . }publish their operating resulta. 
| What these shareholders do| But the chances are that Saf-| 
‘expect, however, and what they| marine has at least held its own | 
have so far received.from Saf-; amd the chances are alse that’ 
marine—at a coat of £80,000 &| it has not been operating empty 
ISividend eee se eres) Deas of the 4 h pro- | 
. | os jamage has | 
' From the figures published last bably flowed from the year's, 
week and taking account of ears rate-cutting between the, 
‘year’s surplus, Safmarine has had ference Lines on the one hand ‘ 
jabeut £380,000 in its profit and loss|and the independent operator on . 
' 








jaccount. the other. ’ 
| It f¢ a safe assumption that | 
| most of this has gone to provide Rate war 


It ts time to ask again whether 
~~ the price war has been worth it?| 
j{t ts difficult to see what good! 

has come of the companies bieed- 
img each other and each other's! 
| shareholders. | 

In theory South African con 
| sumers should have dertved some | 

jbenefit in the form of cheaper 

{imports. If they haven't, it is not 

jthe fault of the shipping lines. | 

| Warfare on the sea-route is 

istul being waged and uniess the 

| American Government intervenes 

to protect the Conference Lines 

) ‘it is likely to go om for as long 
jas world shipping exceeds the 

|flow of imternational trade 

Conditions, as the Safmarine 

| board has sald, “remain uncer 
jtain.” And about all that can be 
;said about the outlook ts that it 
does not promise to be worse 

‘than the tmmediate past. 
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Mr. Appex. Mr. Cocke, as a result of this concern, is it not true that 
in April of last year it was agreed by all lines to have a top level 
management meeting in order to decide how to cope with Baron 
competition ¢ 

Mr. Cocke. That is correct. 

Mr, AppeL. On May 7, 1958, Mr. O’Kelly of your New York office 
advised you, did he not, that Robin Line Division of Moore-McCor-. 
mack would be ready in about 10 days to discuss the necessity for 
meeting Baron Line competition on a vigorous basis ? 

Mr. Cocke. That is correct. 

Mr. Appet. Mr. Chairman, I refer to a memorandum from a New 
Orleans representative of Lykes to G. B. Smith at Durban, South 
Africa, which summarizes this exchange of telegrams, and refers to 
the fact just indicated. 

(The documents referred to are as follows :) 
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Thanks for your letier #2785 ef April 15% regarding the above subject. 


We quote below teletypes exehanged betwee this office and New York regarding 
the Baron Line's quotetien am this business which we have net ast og as it 
wos agreed by el) Lines that tie question rogerding déeision of nesting 
retes would be handled 


é 
5 
i 


; 
3 
q 
8 
§ 
3 
FS 
| 
a 
: 
J 


CANNT CABLE OUT OUM CURRENT RATES. MBM, 


MSM TR 15 MUST QUOTE TARIVF RATES ASPHALT THRU JUNE 30 1958 
BARCNS RATE THIS PERIOD. WOULD LIKE TO OBTAIN THIS BUSINESS 

MOT JEAPARDIZE CUR POSITION WITH STANVAC AMD SHELL WHO WL ALSO HV ASPHALT TO 
MOVE SOUT: APRICA DURING JUNE 58 TRU JUNE 59. ALP/EXT 


RCC FURTHIR OUR 18 MARCH 12 IMUOSTRIAL RAW MATERIAL INMAMBAME ASPHALT WE THIAK 
PRESENT RATES ARM NOT OM TME MJDM SIDE BUT THIS COMPEPITION I8 GETTING KEEN AND 
WHILE Wi »RE NCT DISPOSED TO DO ANTTMIMD ABOUT IT SUGGEST U TALK If OVER WITH 
ROBIN/SAPMAXINE ‘ND LET US KW THEIR VEINS, ACC/ENP/ALP 


9 
PLS ADVS SNST IMDUST RAW GAY IP BID SUCCESSFUL WILD PERF DOING BIZ WS WT 
MET 


oc (ae /eup TR 17 3/2) MQQUIRE FEELS UMDISDUSLE APPROACH QUESTION FEM STAMD 
POINT INDIVIDUAL RATES BING QUOTED BY BARGW PENDING DECISION BY TOP LEVEL 
MAN OMMENT OM OEMEMAL POLICY RE THIS COMPETITION. In TOUR 3/ 3/20 YOU STATID 
BAKUN MAD ONE VSL LOADING GULF SA ANOTHIR IN MATL WUCH COMMECTION MU QUIKE 4SK 
LOADING OATES PORTS AMD VSL MAMES CAN U FURNISH. JPOK 


_orseeseee Bene 





he 
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JPOK YR 58 BARON C 
WOTE “WERE ON STOP WE DONT 
COWMODITIES WE RC 





REGULATED INDUSTRIES 


YK GIS 
LAST WEEX TO RCC WITu PERSONAL 
WE LOSE MUCH BIZ ON IMPORTANT 
TOM QUICKLY AMD CAREFULLY OF COURSE 


CONFRAG ROBIN FARKELL BEFORE TAKING ACTION, AOC 


ALP/ jaw 


Yours wry truly, 


ADAIR L. PEDRICK 


| 
i 


c 
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7/8 


ss. JFOK RCC YR 65 OME OF THE REASONS VE BRINCINC SP THS MATTER OF 
DUCTION IS THAT VE KV INFO FRM SAVAMMAN THAT THE HASASHIMA MARU LOADED 
gi} LOMG TMS PINE LOXX TIMBER THERE MAR SOTH FOR DURBAN/ LOURENCO 
wRQuES & EAST LONDON. B SAFMARINE, ROBINA FARRELL AWARE OF THS 

INCREASED COMPETIONT ACC/ALP/ BWP 


a gare 


Peer’ nbs vw” 


SS 2k 
2. ACC/ALP YR ST ; 3/7 AFRICA LUMBER YES @.aR LIMES AUARE OF SAVAN- 


| { HAM LUMBER LOADED MASASHINA ROBIN FEELS THEIR LUMBER LOADINCS ABT 
| WORMAL BUT DO UMBERSTAMD FARRELL WAS LOST BIZ Te BARON WHICH EXPLAINS | 
/WT THEY PROPOSED REDUCE RATE SOME 60 DAYS Ace ROBIN THIS MOMN STATED | 
fetes deol Gada READY I8 ABT TEN DAYS TO DISCUSS NECESSITY 
K 





‘ 


| 
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_Mr. Apper. Mr. Cocke, was there a meeting held by representa. 
tives of Lykes, Farrell, Robin, and Safmarine, in about 10 days or 
thereabouts—that is to say, in the latter part of May 1958, as referred 
to in one of these telegraphic exchanges ? 

Mr. Cocke. I think so. I might say right there, Mr. Appel, that 
we could ill afford to drastically reduce rates, so we did go as slow 
as we possibly could so as to try to conserve revenue and still keep the 
business. 

Mr. Apret. Mr. Cocke, I show you an undated telegram sent to you 
from Mr. Colton concerning a meeting between Messrs. McGrath, 
Gorman, McGuire, and Colton. Can you tell when that meeting was 
held, approximately ¢ 

Mr. Cocke. I imagine—— 

Mr. Apret. Mr, Colton, can you assist Mr. Cocke? 

Mr. Cocke. If you don’t mind, Mr. Appel, we can look up our file 
= it, and give you that later on. I think it was held shortly there- 
after. 

Mr. Appet. Would you read the first sentence of the telegram ? 

Mr. Cocke (reading) : 


Meeting today, McGrath, Gorman, McGuire, and Colton, following rates reduced 
effective June 1. 


Mr. Apret. What were the rates on ? 
Mr. Cocke (reading) : 


Synthetic rubber, to $26 weight or measurement, Capetown basis; carbon black 
to $18.50 weight or measurement, Capetown basis; tire fabric, $22 weight or 
measurement, Capetown basis, all to meet Baron competition. 


(The document referred to is as follows :) 
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,I48 / Yh-bow | 
(coun ALP AT MEETG TODAY MC GRATH GORMAN MC GUIRE & COLTON FOLLOW 
RATES REDUCED EFFECTIVE JUNE 1 SYNTHETIC RUBBER TO $26 W/M CAPE TOWN 
+ enn ON ty, pas 
Acs CARBON BLAC YOVig.50 W/M C T BASIS TIRE FABRIC $22.W/M C T BASS 
one ieiaaaaeaene 
nL TO MEET BARON COMPETITION. WHILE SYNTHETIC RUBBER RATE REDUCED TO 
$<é INSTEAD OF $24 NAJOPITY FELT THAT $26 WLD DO THE JOB AND WE SHLD 
:PTRCACH BRAIN MARRUBIO ETC ON BASIS THAT WE EXPECT THEM TO GIVE US ALL 
THIS BIZ NOW WHICH WAS FELT FXXX MORE PRACTICAL THAN ATTEMPTG TO GET 
AN ALVANCE AGREEMENT BECAUSE WE THINK BRAIN ETC WILL STAY WITH US AND 
THEY THAT MARRUZIC WILL NOT MAKE ANY AGREEMNT ANYWAY BUT PROELY AT 
$26 3ARON WILL GET PRACTICALLY NONE AND MAYBE NONE OF KIS BIZ MWHILE 
THX: WILL BE FURTHR CONVERSATNS RE LINER BOARD AS THIS SITUATION SEEMS 
ee 
CONFUSED BECAUSE IT IS FELT TWAT PRINCIPAL RECEIVER IN SO AFR CETTING 
NOT ONLY REDUCEL RATE 3UT ALSO REBATE SO WILL ADVS FURTHR RE THIS. 


RE ALP*S 40 AND OTHERS HOMEWARD CHROME MANGANESE BULK RATES FARRELL 
eee | 








ROY IN PAVING HARD TIME AND SITUATION SEEMS TO BE DETERIORATING NOW 


LOOKS A THO RATE DEFLY WILL NOT BE OVER $7.50 AND PRBLY WILL BE $7.25 

SUT THEY HAVING HARD TIME GETTG TOCETHR WITN CHROME TRUST SO NOW WE NOT 

100 SURE WHEN FINAL ANSWER WILL BE FORTHCOMING SO WE SUCGEST THAT WE 

CUOTE $7459 WITH COMMITMENT TO CHAMGE IF REGULAR RATE GOES AT SOMETWING 
Leet TYAN THAT PIS ADVS WHAT ACTION 3SJ! RUVUSE TAKE KF I'L Fe RCC 
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Mr. AppPet. Would you accept provisionally, subject to correction, 
the date of May 27 as the date on which you moved to reduce the rates 
on those three commodities ? 

Mr. Cocke. Yes, sir, we will do that. We will correct the record, if 
that date is different. 

Mr. Aprev. At this meeting you have indicated there was an agree- 
ment to reduce the rates effective June 1, have you not? Was the | pur- 
pose of this rate reduction to drive Baron Line out of the trade? 

Mr. Cocker. No, sir, it was not for the purpose of driving them out. 
It was for the purpose of trying to retain the business, if we possibl 
could. We hoped that the shippers would certainly continue w ith 
the regular lines who were giving them service over the years. AndI 
would say that it is impossible to drive anybody out of the trade. 
And this cutthroat competition, I don’t know what we are going to do 
about it, because we have nothing that we can hang our hats on, 

We go to $26, he goes to $22, and he goes right on down. Goodness 
only knows, a Japanese line can certainly quote much cheaper rates 
than wecan. And this is the type of competition that even today, Mr. 
Chairman, the so-called contract system is not helping us to any great 
extent, because the f.a.s. f.o.b. buying is growing by leaps and bounds, 
As one line out of the gulf, the TransMarine Line, it does not even 
advertise their sailings. Their agent in New Orleans gets by cable a 
list of cargo that they are to lift, and the so-called shipper or supplier 
simply moves it down to the ship. 

We don’t know what rates they are quoting. I don’t know—I pre- 
sume they are filed. But that type of competition is really serious, 
and sincerely I am in hopes that something out of your hearings and 
the others will find some solution or some help for us. 

Mr. Dononve. Just at that point—do you have any suggestions as 
to how it might be corrected ¢ 

Mr. Cocker. Well, we have had a lot of discussions that you will see 
in these appendixes that I submitted to my statement, as to what 
should be done. 

[ think unless the dual-rate system is strengthened, or some system 
put in, the American merchant marine and other regular lines are in 
for a pretty bad day. 

The CrHairman. Of course, you will agree, Mr. Cocke, you can’t 
take the law | In your own hands } in try ing to dri ‘lve a company out of 
business, 

Mr. Cocke. No, sir; I agree with you there, Mr. Celler. But it gets 
down to such a basis that we can’t compete. 

Mr. Donouve. In other words, you will be driven out of business. 

Mr. Cocker. Yes, sir. 

Mr. Rocers. Mr. Chairman, may I ask a question at this point? 

Mr. Cocke. I will say this. Over the years, we could not. operate 
to south and east Africa, and I don’t believe the other American lines 
could, unless we had this subsidy. 

Mr. Rogers. That is the question I was going to ask. 

Is the subsidy as now applied—can’t you make up that difference 
to keep you from going broke? 

Mr. Cocker. No, sir, we cannot. 

Mr. Rogers. Well, you are entitled to a subsidy as it relates to 
employment of seamen as compared to the Japanese seamen, are you 
not ? 
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Mr. Cocke. That is quite true, but when it comes to the rate these 
lines are quoting, such a cheap rate, they may make it up in other 
ways we don’t know anything about. : 

Mr. Rocers. Well, is that the only way that your subsidy can be 
had, that is on the wages of the crew? 

Mr. Cocke. That is the only 

Mr. Rocers. Aside from the construction subsidy ? 

Mr. Cocke. Repairs, feeding costs, and insurance. 

Mr. Rogers. Well, to what extent are operating costs considered in 
that subsidy ? 

Mr. Cocke. Well, there are four items, There is seamen’s wages, 
there is repairs, there is insurance, and feeding costs. But here is 
this also. It doesn’t take into consideration—say your office staffs 
or your expenses, which are certainly higher for the American lines 
than they are, say, for the Japanese. 

Mr. Rogers. Are you now telling us that the present law providing 
for subsidies is insufficient for you to meet competition ? 

Mr. Cocker. Some types of competition, yes, I would say, Mr. 
Rogers. 

Mr. Rocers. Is that due to the fact that the law does not give you 
enough, or what is the reason ? 

Mr. Cocke. Well, it may be, if you continue to have this type of 
competition. A Japanese line, operating from American shores, in 
aservice that we are in. I don’t know how far these people are going, 
but if that remains—they simply follow us. We are holding an um- 
brella over them. We quote a certain rate, they go 10 percent under. 
If we increased our rates 10 percent, they would come up 10 percent. 

Mr. Rocers. Whenever you decrease your rate 10 percent, don’t you 
pick that up in the subsidy from the Government 

Mr. Cocke. No,sir. That is only on rates. 


The only subsidy we get is the operating differential subsidy. We 


get no subsidy on rates. 


Mr. Rocers. But after all, do you have any expense outside of your 
operating costs ? 





Mr. Cocxr. You have considerable expense insofar as your per- 
sonnel is concerned, your own office personnel, and matters of that 
kind. 

_ Mr. Rocrrs. Well, is the cost of your own office personnel the only 
item that is not considered in the subsidy application ? 

Mr. Cocke. There are only four items considered, those that I gave 
you. 

Mr. Rocers. They are allocated for subsidy. 

Mr. Cocke. That is right. 

Mr. Rogers. What other expense is there, aside from the office force 
that you talk of, in connection with the operation of your steamships ? 
Mr. Cocker. Well, apparently the Japanese overall expenses, out- 
side of these four items, could be much less than ours. 

Mr. Rocers. Well, regarding those four items, that is why they give 
you the subsidy to overcome the difference. 

Mr. Cocke. It does come up about even as far as operations are 
concerned, but not as far as rates are concerned. 

Mr. Dononvue. If you will permit me, Mr. Rogers—your operating 
ae are considered in a major way in determining rates, are they 
not 
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Mr. Cocke. No; they have very little to do with rates. 

Me. Donouve. Well, what is the basis for setting rates that you 
use ¢ 

Mr. Cocke. Well, the basis of setting rates is to establish, I would 
say, equitable and fair rates that the commerce of the United States 
can move, 

Mr. Donouue. The rates are the costs to the shipper for shipping 
on your line; is that correct ? 

Mr. Cocke. That is correct. 

Mr. Dononve. Now, those rates are set on the basis of costs. 

Mr. Cocke. Costs and a reasonable profit. 

Mr. Dononuvs. That is right. 

Mr. Cooke. Yes. 

Mr. Dononve. So cost of labor, feed—what are some of the others} 

Maintenance—those are the elements that go into cost of operation, 

Mr. Cocke. Those are approximately the same—there is no question 
about it, Mr. Donohue. 

Mr. Donouvr. And those are the major costs that are considered 
in the setting of rates, plus a reasonable profit. 

Mr. Cocke. Well, that is quite true, but take an item like, we will 
say, carbon black, which is a very important commodity in many 
trades. There was a fight between two outside lines, one going to 
France, north France, and the other line going to south France. Well, 
our rate was 3714 cents per cubic foot which, based on our figures, gave 
us a slight profit. Well, these lines started cutting rates, and they got 
down to 26 cents per cubic foot. We couldn’t touch the business at 
$26 a ton. So we reluctantly had to leave our rate at 3714 cents per 
cubic foot, which was a living rate as far as we are concerned, and 
the nonconference lines fought it out, and took 26 cents which I felt 
was noncompensatory even for these outside lines. 

Subsequently they seemed to get tired of it and then went up to 32% 
cents per cubic foot. But many of the foreign lines will take low 
rates we cannot afford to take, whether they are making a profit out 
of it or not. But the fact remains, that is what they are doing. 

We considered these rates to Africa we are talking about fair rates. 
The shippers didn’t complain about it, until one shipper was getting 
a lower rate than the other. 

I can’t explain to you why these lines will go to that basis. But 
that is what they are doing today. 

Mr. Rogers. As you know, we do allocate and appropriate large 
sums of money to steamship lines in the form of subsidy. 

Mr. Cocke. Yes, sir. 

Mr. Rocers. I now hear from you that whatever we may have been 
doing in the past, you are not able to compete. 

Mr. Cocke. In some trades. 

Mr. Rogers. Fairly, in some trades. Now, if that is true, have you 
any suggestion as to how we may amend that law so that you, or others | 
who are subsidized, can engage in that trade, meet the competition, 
and stay in business as was contemplated when the subsidy was given! 

Have you any suggestions as to nd the law should be amended? 

Mr. Cocke. Wel , We may have to come up with something. Of 


course, I think all of our views are we want to get a fair subsidy, we 
want to exist, but we don’t want to take any more money than we need 
from the American taxpayer. I am not saying that facetiously, but | 
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that is our idea. But I don’t know, with the case of the Baron Iino 
line and several other lines, what we are going to do. We are goin 
to have to, unless some steps are taken by the Federal Maritime Board, 
that says this type of competition is unfair. 

Mr. Rogers. If they give you that kind of competition, and as you 
say, it is unfair, should we go further in providing subsidy? What 

roof have you that they are working at a loss, as you think they are? 

Mr. Cocke. I don’t know whether they are, because it has been diffi- 
cult enough for us to get information for subsidy purposes on. costs of 
these foreign lines. 

So it is hard as the dickens to get what their other costs are, and 
what they can take or not take. A lot of these lines do this. Now, 
we have to serve, for example—we are supposed to serve and do serve 
all gulf ports. One way that these lines, some of the lines, can save 
money, is going from one gulf port to one foreign port, and not prop- 
erly serving the commerce of the United States. 

at is an added cost. We have to give regular service. We give 
so many minimum and maximum sailings. We have got to do that. 
We are geared to it to help American commerce. But the outsider is 
not. at happened in 1956, during Suez, and 1951 in Korea? A 
lot of these lines, so-called tramp lines, withdrew from the trade. 
Where would the American commerce have been if the lines that were 
subsidized particularly and other lines didn’t stick to the trade? 

We chartered, Mr. Rogers, in 1950 and 1951, after the Government 
came to us for our large C3 ships to use in the Korean conflict, we 
chartered vessels from the Federal Maritime Board. We chartered 
them in 1956 and 1957 when we had the Suez crisis, when these lines 
were withdrawn. We lost a tremendous amount of money during 
1956 and 1957, because the Government, when we chartered their ships, 
made us take them for a year’s period. 

In the meantime business went off, and we turned back ships in 
June or July of 1957, that had until October and November to go 
and paid the charter hire, without operating these ships. 

The Cuarrman. Mr. Cocke, you will agree, won’t you, that despite 
your economic plight, and your economic disadvantages, you can never 
take the law in your own hands. 

Mr. Cocke. I agree with you, Mr. Celler. 

The Cuatrman. I am wondering whether you didn’t take the law 
in your own hands in these arrangements you were making with these 
other lines. 

Mr. Cocke. No, sir, I don’t think we were taking the law in our own 
hands, because I certainly think that we have the right to consider 
and to meet competitive rates, 

Mr. Aprer. Mr. Chairman —— 

The Cuarrman. Mr. Peet wants to ask a question. 

Mr. Peer. Mr. Cocke, what are the recapture provisions of the 
subsidy act ? 

Mr. Cocke. I frankly have not got that on the tip of my fingers. I 
am a traffic man, and I can get those igures for you. 

Mr. Peer. May I ask this question 
_ Has Lykes Bros., Steamship Co. paid back a substantial portion of 
its operating subsidy under the recapture provision ? 

Mr. Cocke. Yes, we have. 
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Mr. Mraper. I would like to ask a question, Mr. Chairman, 

The Cruatrrman. Mr. Meader. 

Mr Meaper. Mr. Cocke, if I understand you correctly, you said that 
in 1956 and 1957, during the Suez crisis, you lost money ? 

Mr. Cocke. We lost money on these chartered ships. 

Mr. Meaper. The table we have in our record, 1956, shows you made 
a profit of $18,074,284 on capital necessarily enplnzer of $75,596,322, 
or a profit of 23.9 percent of capital necessarily employed. 

In 1957 the corresponding figures are profit of $15,795,262 on capi- 
tal of $78,886,261, or a profit of 20.2 percent. 

Mr. Cocker. Well, Mr. Meader, isn’t that the statement received from 
the Federal Maritime Board ? 

Mr. Meaper. Yes. 

Mr. Cocke Well, in the financial data that Mr Nemec put in, which 
we introduced last Friday, it explains a lot of that. So, frankly, the 
statement he put in answers that. If not, if you require any further 
information, we would be very glad to furnish it, but on the chartered 
ships that we chartered from the Maritime Board in 1956, which were 
turned back in 1957, we lost on those chartered ships a substantial sum. 

Mr. Meaper. Do you know how much? 

Mr. Cocker. Pretty close to a million dollars. 

Mr. Meaper. But your overall profit—— 

Mr. Cockn. Overall we had a profit, yes, sir. 

Mr. Meaper. As these figures indicate. 

Mr. Cocke. Yes, sir. But we did feel at that time we had an obli: 
gation totheshippers. We knew we were going to face a loss on those 
vessels and we Remnees them to take care of the trade notwithstand- 
ing this and our feeling we could not do better than break even. 

Mr. Appe.. Mr. Chairman, Mr. Cocke, these rate reduction agree- 
ments in late May of last year were made, were they not, because 
Farrell, Robin, and your own company, were having a hard time with 
the Baron Line competition. 

Mr. Cocke. We were losing considerable cargo. 

Mr. Appex. Mr. Colton, were you present at either meeting referred 
to in that undated telegram which you have? 

Mr. Cotton. Yes, as far as we can determine, your suggested date 
of May 27 fits in with our understanding. We will accept that. 

The Cuamman. Were you present, Mr. Colton ? 

Mr. Corton. Yes, I was. 

Mr. Arpet. Do you recall what Mr. Gorman said at this meeting? 
Can you tell the committee in substance what he said? 

Mr. Couron. Well, I have—— 

Mr. Apret. Mr. Gorman is vice president of Farrell Lines, is he 
not? Vice president for traffic? 

Mr. Cotton. That’s right. I can’t recall exactly what he said. We 
were all discussing various problems at that time. 

Mr. Apren. Mr. Colton, summarizing the situation as of that time, 
this was a top-level management meeting, was it not, referred by you 
in the previous telegram, it was in effect a summit. conference valled 
to meet the Baron Line competitive threat; and it was held in late 
May of last year. That is correct, is it not? 

Mr. Couron. That is correct. Well, I would say that we held dif- 


ferent discussion groups to discuss these problems from time to time, | 
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and I don’t, in my own mind, recall that this was any particular special 
one. . . . : ; 

Mr. Aprev. Let me put it this way. At this meeting or at meetings 
which took place in this particular period, did Mr. Gorman of Farrell 
and Mr. McGuire of Moore-McCormack, discuss any particular plan 
for meeting Baron competition ? 

Mr. Cotron. It is my very sincere recollection on this that we never 
have had a specific plan to meet Baron competition. 

I think we have approached it on a day-to-day basis, and as situa- 
tions came before us, that seemed to call for a rate reduction, or no 
reduction, or W hatever the problem might be. 

Mr. Apret. Then it is your testimony that in these meetings, in the 
latter part of May, including the May 27 meeting, no specific plan 
was formulated—no specific plan by top-level management representa- 
tives was formulated to meet the Baron Line competitive situation. 

Mr. Cotton. Well, of course, I don’t know just what you mean 
by specific plan. There might be some difference of opinion there. 
But my testimony certainly is that we never had any so-called formula 
worked out, which I gather is what you mean, to meet Baron com- 
petition. 

Mr. Arret. In any event, at this meeting you gentlemen agreed to 
jointly reduce rates, did you not, in order to meet Baron competi- 
tion ? 

Mr. Cotton. I would say if one of us was going to reduce the rate 
on synthetic rubber, we all would. 

Mr. Arret. Was this rate reduction agreement made pursuant to 
the authority contained in Agreement No. 8054, as approved by the 
Federal Maritime Board, the agreement which has been referred to 
as the 48-hour agreement ? 

Mr. Cotron. Well, we were signatories to that agreement at that 
time, as you know. 

Mr. Apret. Well, does this Agreement No. 8054, authorize member 
lines to make joint rate reductions in order to drive a competitor 
out of business ? 

Mr. Corton. Well, to begin with, Mr. Appel, I certainly would not 
subscribe to the statement “Drive a competitor out of business.” 

Mr. AppeL. Could you answer that question ? 

Mr. Corton. Would you repeat that question, please? 

Mr. Aprei. Would the reporter repeat the question ? 

(The question was read by the reporter. ) 

Mr. Cocke. There was no attempt on our part to drive Baron out 
of business, If we had had that in mind, we would not have put our 
rates down to a basis of what his rates were. 

We would have cut the dickens out of the rates. But we did not. 

We were trying to conserve revenue. And we also had the hope 
that some day Baron might come into the conference. 

The Cuairman. Well, does Agreement 8054 authorize member lines 
to make joint rate reductions in order to drive a competitor out of 
business ? 

Mr. Cocker. The agreement, as I understand it, Mr. Celler, author- 
izes us to make rates. That means in my opinion either to increase 
rates or reduce rates. In this particular case we had the Baron Line 
undercutting us 10 percent. And I certainly think that the agreement 
envisioned our being able to reduce rates to meet competition. 
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And there was no idea—we certainly had no fighting ships, The 
rates applied on all ships. The information was public. And when 
we made these reductions, Baron reduced his rates another 10 percent, 
So it looks to me like it was a horse of a different color. He was 
driving us out of business. 

Mr. Donouve. Well, tell me this. Does Baron belong to any 
conference ? . 

Mr. Cocxr. The Baron Line was the trade name for the South 
African-Japanese Line. Now, the Iino Steamship Co. of Japan does 
belong to certain Far East conferences. 

Mr. Donouve. How about Baron ? 

Mr. Cocke. Baron is just a trade name. Prior to World War II, 
back in the old days, Mr. Donohue, U.S. Navigation Co. operated 
what they call the Baron Line to south and east Africa from the 
North Atlantic. So when the Japanese came into the picture, they 
called it the Baron Lino Line. 

Mr. Donouve. Well, isn’t there some sort of an agreement among 
the conferences? You are all part of the same fraternity. In other 
words, there is some combination existing among conferences. 

Mr. Cocke. No, sir; I wouldn’t say that. You have a definite 
agreement between the Pacific Westbound Conference and the Far 
East Conference which has been filed and approved by the Board, 

But there is no agreement—as such—between many of the gulf 
conferences. We have no conference agreement with the North At- 
lantic Conference to south and east Africa, but we do have this filing 
of Robin, Farrell, Lykes, and Safmarine. But it is not a conference, 

Mr. Dononve. What do you call it? 

Mr. Cocks. We call it—it was referred to here as a 48-hour agree- 
ment. 

It is an agreement here between the four lines to cooperate and 
name rates. 

Mr. Dononve. But you are all members of the same conference or 
members of other conferences ? 

Mr. Cocke. They belong to other conferences, yes. 

Mr. Donouve. But they don’t belong in the same conference with 
Lykes. 

Mr. Cocke. In this particular trade, no. 

The Cuarrman. Of course, you were not present at that meeting, 
Mr. Cocke. 

Mr. Cocke. No, sir; I was not. 

The CuHarrman. Mr. Colton was? 

Mr. Cocke. That’s right. 

The CuatrMan. We will address our questions to Mr. Colton. 

Mr. Aprpext. Mr. Colton, at the discussions at the May 27 meeting 
and related meetings, were there any statements made concerning the 
institution of noncompensatory rates in order to meet the Baron Line 
competition ? 

Mr. Cotton. Well, noncompensatory rates is a pretty hard thing to 
define, Mr. Appel, I would say. There were discussions as to how far | 
we should go to meet Baron competition, of course. There were in- 
stances where we decided not to meet the competition, because the 
nant would get to a point where it would be imprudent to go that 
ow. 
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The CuarrMANn. Well, Mr. Colton, let’s get the question clear, and 
let’s have an answer to it. 

You take your own definition of noncompensatory rates. Were 
there any discussions about the institution of noncompensatory rates 
in order to meet the Baron Line competition ? 

Mr. Cotton. Well, that is a pretty hard question to answer, Mr. 
Chairman. Frankly, my inclination is to say no, because I don’t think 
we were going to noncompensatory rates. 

The Cuarrman. All right, your answer is “No,” then. 

Mr. Cotton. All right. 

Mr. Aprev. Mr. Colton, isn’t it a fact that at this meeting it was 

to reduce rates to whatever level was needed to secure the 
traffic for these lines and to deny the traffic to the Baron Line? 

Mr. Cotton. No, sir, I disagree with that most heartily. 

Mr. Arret. Mr. Colton, during the discussions at this meeting, did 
Mr. Gorman, of Farrell, suggest that the lines or any of them should 
alternate in underquoting Baron so that they could spread the burden 
of financial loss? 

Mr. Cotton. Not to my recollection. 

The CuHarirman. Are you sure of that, Mr. Colton ? 

Mr. Coton. I have no recollection of that, sir. No, sir, that is a 
brandnew idea to me. 

Mr. Apret. Mr. Colton, it is true, is it not, that during May there 
were a number of related or subsequent meetings held in order to 
lower rates on specific commodities / 

Mr. Cotton. That’s correct. 

Mr. Apret. And that agreements were also made in May, in addi- 
tion to these three specific commodities referred to, to lower the rates 
on roadmaking tractors, and on liner board, do you recall that? 

Mr. Coxton. Yes, sir. 

Mr. Cocke. Mr. Appel, could I look at that a second, please, sir? 

Mr. Appet. Yes, sir. There is a series of telegrams. In July of 
last year, in order to counter rates being quoted the Baron Line, 
Laas made a sharp reduction in the Kraft wrapping paper rate, did 
it not ? 

(The documents referred to are at pp. 4235-4237. ) 

Mr. Aprext. Mr. Chairman, I offer for the record a letter from Mr. 
G. B. Smith of Durban, addressed to Mr. Cocke, bearing upon this 
point. 

The CuHatrmMan. It will be accepted for the record. 

(The document referred to is as follows :) 
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Mr. Donouurt. For what reason? 

Mr. Apret. May I read just a brief excerpt which will answer that? 

Deak ALEX: We refer to the temporary rate reduction for this commodity 
from $32.50 weight to $22.50 weight. Of course, we realize that this sharp 
reduction was made to counter the rates being quoted by the Baron Line and 
paper interests here have appreciated this action on the part of the regular 
lines. 

There is further discussion of when there might be a return to the 
higher rate, and a suggestion by Mr. Smith that this not be done too 
suddenly. 

Mr. Cocks. The fact remains—to my recollection, Baron was quot- 
ing $22.50, and in order to get in on the business we had to reduce 
our rate to $22.50. 

Mr. Arpet. Was this Kraft wrapping paper reduction made pur- 
suant to the understanding you had with Farrell and Robin? 

Mr. Cocke. I don’t recall whether it was or not to be perfectly 
frank, but I do know, I reeall very distinctly, that the rate was being 
quoted according to information about Baron Iino’s competition, and 
we may have initiated the rate and Farrell and others followed. 
Kraft paper is a very important commodity as far as the gulf is con- 
cerned. There are papermills at Port St. Joe, Fla., Panama City, 
Fla., Natchez, Miss., and other points and it is a very important item 
in all trades from the gulf. 

And to lose an item like that would have been very, very bad, so we 
were just forced to meet the competition. 

Mr. Arret. Mr. Cocke, referring to the several commodities we 
have discussed, these joint rate reductions and activities were not 
successful, were they, in eliminating Baron Line from the African 
trade last year? 

Mr. Cocker. We didn’t think we were going to eliminate them— 
unless we had gone to the point of just putting rates down to nothing 
which none of us would do. 

Mr. Appet. Well, in fact, didn’t the Baron Line became fairly well 
fixed for both ways weight cargo for 12 ships in 1959? 

Mr. Cocker. They took on sulfur from Mexico. They took on ore 
from South Africa to the North Atlantic. 

Mr. Appet. Mr. Chairman, I refer to ‘a communication from Mr. 
G. B. Smith, Lykes’ representative at Durban, South Africa, to Mr. 
Cocke, which bears on this point. 

May I read a brief excerpt ? 

Mr. Smith says: 

With 50,000 tons of outward sulfur and 50,000 tons homeward chrome, it ap- 
pears that these people are fairly well fixed for both way Weight cargo for 
twelve ships in 1959. 

That is dated November 26, 1958, and I offer it and a related docu- 
ment for the record. 

(The documents referred to are as follows :) 
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Mr. Cocke. That’s correct. We knew that, Mr. Appel. And there. 
fore I can say that any reduction in rates was certainly not to get 
them out of the trade, so to speak, because we couldn’t get them out, 
They had this cargo booked, and they would have to sail the ships 
regardless. 

Mr. Appe.. Isn’t it true, Mr. Cocke, one of the reasons the Baron 
Line has become well established in the Africa trade, is because ship. 
pers feel that Baron Line has driven down the freight rates? 

Mr. Cocke. No, sir. 

Mr. Apre.. Mr. Cocke, I refer you to another communication from 
Mr. Smith directed to the New Orleans office. 

Mr. Chairman, I would read a paragraph from that : 


There is no question but that various importers feel that Baron Line have 
been a helpful factor by driving down the freight rates on most of the heavy- 
moving commodities. 

That is dated January 26, 1959. And I offer it for the record. 

(The document referred to is as follows :) 
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Mr. Cocke. That, of course, is Mr. Smith’s view about the matter. 
There is no doubt about it that certain receivers welcome reduction ip 
rates. 

But the fact remains that the majority of the shippers were not 
interested in reductions, they were interested in stability. 

Mr. Appei.-Mr. Cocke, isn’t it true that many shippers are not 
unduly concerned over Baron Line schedules. These are slower 
schedules, are they not, than Lykes Bros. ? 

Mr. Cocke. Yes; generally they are. 

Mr. Apret. Would you then answer my previous question—is it 
correct that many shippers are not concerned about the slower Baron 
Line ships? 

Mr. Cocke. Well, it seems that sometimes they are and sometimes 
they are not. If your ship is badly delayed, you get a lot of com- 
plaints about it. 

Mr. Apret. Mr. Cocke, was Alfred Pearson & Co. an important 
customer in the South Africa trade? 

Mr. Cocke. They are fairly important, yes. 

Mr. Appet. I refer you to a letter dated January 23, 1959, from 
Watson’s Shipping Ltd., Port Elizabeth, addressed to Lykes Co, 
at Durban. 

Mr. Chairman, a brief excerpt from that letter is as follows: 


Again, it is the writer’s impression that Alfred Pearson are not in any way 
unduly concerned over the fact the Baron schedules do not provide as fast a 
service as that maintained by Lykes. 

I offer that communication for the record, Mr. Chairman. 

(The document referred to is as follows:) 
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Mr. Cocke. Some receivers may think that, Mr. Appel, but the ma. 
jority of them do not. 

Mr. Appet. That was true of Pearson & Co. 

Mr. Cocke. Yes. 

Mr. Arret. On December 9, 1958, Mr. Cocke, did not Mr. Colton 
advise you that Jim Farrell, president of Farrell Lines, had cor. 
responded with U.S. Navigation Co, to suggest that the Baron Line 
join the rate Agreement No. 8054, on file with the Federal Maritime 
Board ? 

Mr. Cocke. I recall that. 

Mr. Appex. Mr. Chairman, I refer to Mr. Colton’s letter dated De. 
cember 9, 1958, and would read a brief excerpt, which is as follows: 

It was a most pleasant meeting with some frank discussion all around. We 
felt that Hopkins was impressed with the benefits to Baron in the long run in 
joining the agreement at parity. There is some feeling that this will come about 
in the next year or so. 

Meanwhile, the other lines have no choice but to continue to fight Baron ona 
rate equalization basis and Mr. Hopkins was told frankly that such would be 
our policy in the future. 

Who is Mr. Hopkins? 

Mr. Cocke. Mr. Hopkins is an official with the U.S. Navigation 
Co. that handles the operation of the Baron Iino Line, and is a very 
fine gentleman. 

Mr. Appe.. Mr. Cocke, are the other lines currently attempting to 
drive Baron Line out of the African trade? 

Mr. Cocke. No, sir; we are not. I mean you have this to face, Mr, 
Appel, as you so well read into the record. They have 50,000 tons of 
cult going out, and 50,000 tons of ore coming back, so I don't 


know how it would be possible, regardless of what the action we took, 
to drive them out of the trade. 

Mr. Apret. Mr. Chairman, I offer for the record the document last 
referred to. That concludes the questions I have. 

(The document referred to follows :) 





aJT Lompow JHC BEAUCS 


JRA HO. 


JGT Gk. 


JAT/REB GX. 


TPB/HGB WASH., D.C. 


Strictly Personal) GB 
JML,JR. hO. 


12-15-58 ce: ( 
WA PT. ARTHUR 
MEMPHIS 


AJA L/CHARLES 


AWL HO. 
RCC/JC/JPOK N.Y. 


MB K.CITY WLV,JR. 


wMR °/CHRISTI 


wey MOBILE 
CBP DALLAS 












Navigation to a meeting in hie office attagm 
John Gorman, Bill Me@rath, Ghick modui ; 

nesting, which was fellowed by a 1 
Firrell at India Bouse, it was made 
tnat there was no point in his 
agreement unless he would lay al 
on the table and immediately ep 






pesis. Mr. indicat 
because they they hed ity with Japenese fleg ships, 
twe of which ae two o€ wich are liners, -meanitg 


that some of them would 
to solicit business 
were just going to 
the time being. 


slow. Re also said that 
agefinat the rest of us they 
b bawe seme lower rates for at least 


oe 













t was fe most pleasant meeting with some 


discussion all aroyid. We galt Hepkines was impreseed 
with the benefits fo Baron in. the l¢ 


a ee 
ment at parity. ia seme feeling that this will com 
in the next year og @@. _ 


f 


Meanwhile, the Other lines. have a6 choice but 
continue to fight Buren on a F equalisation basis afd mr 
Hopkins was told frankly that euch would 


ao) 
future, A 
The Barom Line is changing their name as of 
lst to the Sardh Tino Like because Iino are oj 
service themselves with U..8. Savigetion as 
York. Theron Hopkins says that the 4 ships that will 











4258 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


% x my 


S.2 @ 
in the trade are: 


“Masashima Maru" 
“Sakishima Maru" 
* “Tomishima Maru” 
“Qkishima Maru” 


betes , 


two of which are tramps and two of which are liners. 


Trere has been increasing cooperation between the 
Agreement" .:°"8 On South Afgica and we here feel that much 
crogress hag been made. As nobody is issuing ultimatum any 
more but tryiny to woek the thing out from the standpoint of 
understanding the problems and discussing the situatiéns until 
all are satisfied as to the right approach, we suggest that we 
retrain from naming Geadlines in connection with some of our 
rate ppeposels as doing so merely antagonizes the others and 
accomplishes little. 


Very sincerely, 


Richard C. Colton 


soc /d 


- SBT - New Orleans , 
EHT * “ os 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4259 


Mr. Cocke. Mr. Farrell talks about a rate equalization basis. He 
says nothing about noncompensatory rates or any attempt to drive 
Tino Line out of the trade. 

Mr. Meaver. Mr. Cocke, you may recall on Friday we engaged in a 
colloquy concerning the meaning of section 15 of the Shipping Act. 

Mr. Cocke. Yes, sir. 

Mr. Mzaper. And I believe I asked you if you could think of any 
words which were broader in meaning than those contained in the 
act as interpreted by the legislative history of the act in the Alexander 
Report, which would make clear that the type of arrangement or 
understanding or gentlemen’s agreement or whatever it was that re- 
sulted in an increase in rates of about 15 percent, I think, on March 
1, 1955, would clearly be such an agreement as would be required to be 
filed under section 15. 

I think you said that right offhand you couldn’t think of any broader 
language, but you would like until today to see if you couldn’t come 
up with some language that would clearly render that type of a: 
arrangement subject to filing under section 15% 

Mr. Cocke. Mr. Meader, I do recall that. I am not making any 
alibis or excuses, but I have had a pretty tough weekend. 

I flew down to New Orleans on Saturday morning. The flight was 
badly delayed. I had to clean up a lot of stuff at the office. We had 
a bad casualty out in the Philippines. One of our ships struck a 
submerged object and her bottom was ripped out. We had a strike 
in Liverpool. We had some serious illness of our top employees, and 
Mr. Carroll was in New York, but to the best of our ability, Mr. 
Carroll and I talked over the telephone, discussed various features of 
our conversation, and we have come up with something that we want 
tosubmit to you. It is a matter that I do believe the entire industry 
is involved in. 

Mr. Carroll and I got together on this over the phone and when 
I came up, we drafted something. The legal language is his, and 
some of the thoughts are mine. So I am going to submit that to you, 
and last night and early this morning, about 5 o’clock, I drew up 
a little pencil memorandum for you that I would like to read, if you 
don’t mind. 

Mr. Meaper. I would like to hear it. 

Mr. Cocke. I was rather tired, and rather than leave it to my 
memory, I thought I would pencil this. 

The CuHarrman. Would you rather have it examined by your lawyer 
first, before you read it ? 

Mr. Cocke. I showed this to Mr. Carroll, and I think he thought 
my explanation was a little long, but I don’t think there is anything 
in there that he objects to. So if it meets with your approval, I will 
read it. 

Last Friday, in referring to the dealings which Lykes, Robin, Far 
rell, Safmarine and Dreyfus were having with each other from 1954 
to 1958, Mr. Meader said, beginning with page 1729 (hearings, p. 
3822) : 

Mr. Cocke, if the type of agreement that you actually did enter into were 
to have been described by the Congress so as to come within section 15, what 


language other than is actually now in the act could have been used to include 
the type of agreement that you made? 
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I said I would like to give this some thought and share with you 
today my views. I should say our views, because most of the language 
is Mr. Carroll’s. 

What I will hand up to you now for your consideration and inely- 
sion in the record, if you see fit, is a modified version of section 15, 
You will note that the language which is underlined is new or addi- 
tional language, and that that which has been struck through would 
be deleted. 

Changes designated 1 and 2 are additions to the present section 15 
language, and both were taken verbatim from the agreement filin 
provision of the Civil Aeronautics Act. Change 3 is derived from the 
agreement filing provision of the Interstate Commerce Act, and would 
substitute for the words “fixing or regulating transportation rates or 
fares,” the words “relating to transportation rates or fares.” 

These changes would considerably clear up, in our opinion, what 
has to be filed under section 15. 

However, I want to make it clear that we are not proposing that 
section 15 hereafter be modified in this manner. 

Amendments to section 15 are a matter of such vital importance to 
the Congress, to the shipping public, and to the industry, that I am 
sure you will want to hold off—you will want to get the considered 
views of all concern. oefore any changes whatever are made to the 
present statutory language. 

That is about as much as we could come up with at this time. And 
we offer to you the suggestions for what they are worth. 

The Cuarrman. Do you want to put in the record your suggested 
changes? 

Mr. Cocke. If you see fit, Mr.Chairman. __ : 

The Cuatrman, I think they should be received in the record. But 
as I read these changes that you suggest, they are very minor changes, 
Mr. Cocke. You simply add the word “or” in your suggested No. 1 
change—“contract or agreement.” Then you add “whether enforce- 
able by provisions for liquidated damages, penalties, bonds or other- 
wise,” as the second change. 

The third change is striking out “fixing of regulations,” and sub- 
stituting “relating to.” So, by and large, the present wording of that 
section 15 in your estimation is a fairly good: wording? And these 
modifications, it strikes me, are not too significant. 

Mr. Cocke. Well, I think—Mr. Celler, I appreciate and under- 
stand your remarks. I do believe that we will come up, the indus- 
try, with more and more suggestions. This is really—I would say 
we are giving this for what it is worth, but we are definitely not pro- 
posing it. It is something, I think, we have to give material and fur- 
ther consideration. Mr. Meader asked those questions, and we came 
up with what we could at this time. 

The Cuarrman. We understand that. We understand the exigen- 
cies under which you are operating the last few days. 

Mr. Meaper. Mr. Cocke, adding the word “contract” in front of 
agreement, really doesn’t do anything, does it? If anything, the 
word “agreement” is broader than the word contract. Contract con- 
notes a legal binding obligation with the various elements that law- 
yers know must be present for a contract when violated to give rise 
to a cause of action. So, if anything, adding the word “contract” 
would seem to narrow rather than broaden the act, would it not? 
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Mr. Cocke. Well, I think it is somewhat of a legal question, and if 
you don’t mind I would like to impose upon Mr. Carroll to give his 
comments, as he was a party to the draft that we put in. 

Mr. Carro.u. [ agree with you that the addition of the word “con- 
tract” does not broaden it. If it were left alone, it would have prob- 
ably restricted it somewhat. However, there was also added certain 
words just following that, and designated No. 2, which indicates that 
it is the intention to cover agreements that are not enforcible— 
legally enforcible at law. So I think that considerably broadens 
that feature of it. 

Mr. Meaper. Well, I wonder if that question of enforcibility actu- 
ally broadens the section any more than the last sentence of the first 
paragraph of the section, which reads as follows: 

The term “agreement” in this section includes understandings, conferences, 
and other arrangements. 

Mr. Carrot. Yes, sir. 

Mr. Meaper. Certainly it would seem that that sentence contem- 

lates that agreements which were not enforcible, legally enforci- 
le as a contract, were intended to be included within the term 
“agreement”? as used in section 15, wouldn’t you agree to that? 

Mr. Carrotu. I think that is a good argument. I don’t know what 
the answer to it is. But we had some discussion the other day about 
enforcibility or nonenforcibility. The only purpose of putting 


‘that in was to make it plain that the agreements or understandings 


or what-have-you were included whether enforcible or not, and 
whether there was any deposit, because in most conference agree- 
ments there are deposits put up. That is a normal procedure, In 
this particular agreement, that resulted in 8054, there isn’t any de- 
posit of any kind. And, personally, I don’t see how that is really 
enforcible by any part against another. 

I don’t think it is legally enforcible. But that was simply to 
clarify. Maybe it wasn’t necessary, but it was simply to clarify the 
point that it was intended to include agreements whether enforcible 
or not. And that language is taken from a subsequent statute that 
was patterned very closely on section 15 and appeared in the corres- 
ponding section of the Civil Aeronautics Act. 

Mr. Meaper. Do you recall, Mr. Carroll, that Mr. Harkins read cer- 
tain passages from the Alexander Report on Friday. You agree, I 
assume, that the report of a legislative committee, which has reported 
legislation, should be considered in gathering the meaning of the 
statute ? 

Mr. Carroui. Yes, that is true. But it is also true that some 43 
years have gone by, and there have been practices grown up under the 
statute. They have a weight, too, in deciding what it means. 

Mr, Meaper. Well, I guess there is some theory of law that if you 
violate a statute often enough, it is a repeal of the statute. I don’t 
know whether that is what you are relying upon. 

Mr. Carrouu. No, I was thinking in terms of interpretation rather 
than violations. 

Mr. Meaper. Well, it was perfectly apparent from that passage of 
the Alexander Report—and I think it is worth reading again on this 
point—that certainly every kind of an arrangement of concerted 
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action to fix rates was sought to be covered by the act, I think, Noy, 
I wonder if you wouldn’t agree with me. 

Mr. Carroiu. That brings up really the key word in the whole 
thing, and that is the word “fix rates.” I have changed that, too, 

Mr. Meaper. There, I think, you have broadened it, where you 
strike out “fixing and regulating,” and put the broader term “relating 
to rates.” I think that is ptabeliy more inclusive than the words now 
in the statute. 

But, to get back to this Alexander Report, I quote the following; 

Reference should be made (1) to the tendency toward oral understandings 
instead of written agreements between the lines operating to and from ports 
of the United States, (2) the care which has been exercised to prevent agree. 
ments and understandings from becoming public. Oral understandings were 
described by various witnesses as “safer” than written agreements, and the 
preceding chapters refer not only to many agreements which were of an oral 
nature from their inception but to several instances where written agreements 
were terminated and oral understandings substituted, the witnesses however 
admitting that the lines continue to follow the same rates and conditions which 
were previously observed under the written agreements. In fact, witnesses 
repeatedly drew the distinction between formal written agreements and oral or 
“tacit” understandings. 

Now, it would seem to me, in the light of that language from the 
Alexander Report, construing the last sentence of the first paragraph 
of section 15, namely— 

The term “agreement” in this section includes understandings, conferences, 
and other arrangements. 
it would be pretty difficult to find any language which would be 
broader than the statute now reads. 

Mr. Carroty. Well, I understand the point. But why is it, then, 
that when it came to enacting the corresponding section in the subse- 
quent acts, they didn’t use the same language? In those subsequent 
acts, that is the Interstate Commerce Act and the Civil Aeronautics 
Act, they used the words “relating to” just as I have. 

Now, to me, that is of significance. They broadened this very 
language that we are talking about when it came to enacting the sub- 
sequent acts. And the first one, I think, was in 1938, which was some 
22 years after the Shipping Act was passed. And the entire section, 
the corresponding section, is modeled, obviously modeled on the 
Shipping Act. And yet when it came to these key words we were 
discussing the other day, instead of saying “fixing or regulating trans- 
portation rates and fares,” they said “relating to.” Now, when I 
saw that the other day, it struck me that there is the answer to your 
question. There is language that considerably broadens it, as I think 
you have just said—considerably broadens the scope of the activities 
that are intended to be included. 

Mr. Meaper. Well, I think it broadens the scope, as you say, or the 
subject matter of an agreement. But I don’t think it has any rela- 
tionship to the character of the understanding or arrangement. 

Mr. Carroii. Well, you see—may I go ahead ? 

Mr. Meaper. Yes. 

Mr. Carrott. Under section 15 of the Shipping Act, they at- 
tempted to pinpoint or describe an activity, a specific activity. And 
I refer to the words “fixing or regulating.” Whereas in the later 
acts, they referred to a field of activity, a broad field of activity, and 
they used the words “relating to.” 
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Now, that takes in the whole field of activity rather than a par 
ticular activity in that field. That is the way I look at it. 

Mr. Meaper. Well, I certainly agree with you on that. But I think 
it relates to the subject matter of the agreement, and not the char- 
acter of the agreement. What I am an se to do is draw a distine- 
om between, let’s say, from one end of the spectrum, a legally bind- 

ng contract by. bonds and deposits and anyt thing you want to name, 
sdepnlsory arbitration, all that you can think of that makes it a tight 
ment, and on perhaps the other end of the spectrum simply con- 
certed action without any written or even oral express understandin 
but a course of action, concerted course of action by people which 
would have the same effect as if you had the most binding legal agree- 
ment you could draw. 

Mr. Carroui. Well, I don’t think we have ever raised a distince- 
tion between a written agreement and an oral agreement. They are 
the same thing. You have to look to the substance of it to decide 
whether or not—where they stand under this section. 

Mr. Meaver. Let’s get back to the specific example—and I don’t 
want to ask Mr. Cocke or you any questions that would be embarass- 
ing. But taking it as an example, here there were discussions be- 
tween what—four carriers? By the way, were all of them American- 
flag vessels ¢ 
“itr. Cocke. No, Safmarine and Dreyfus were foreign flags. 

Mr, Meaver. Two were American and three foreign 

Mr. Cocke. Three American and two foreign. 

Mr. Meaper. There were five engaged in this arrangement. Anc 
if we keep away from the word “agreement” for a minute, I think we 

think of this in clearer terms. 
here were discussions and consultations among these five carriers 
That is true, is it not? 

Mr. Cocker. Yes. 

Mr. Meaper. There was a simultaneous announcement of the in 
crease of rates of 15 percent some time late in January of 1955 by 
all of the carriers, is that correct ? 

Mr. Crcxp. Correct. 

Mr. Meaper. The increase went into effect on March 1 of 1955 
simultaneously with all of the carriers, is that correct ? 

Mr. Cocke. Correct. 

Mr. Meaper. Now, the effect upon the shipper was just the same 
as if you had entered into a conference or a binding agreement with 
all kinds of legal enforcibility, wasn’t it ? 

Mr. Cocker. Quite true. But right there—I don’t want to go back 
over it—but none of the shippers were hurt by this. I mean they a! 
received 

Mr. Mraper. They all had to pay more than they had previously 

Mr. Cocxr. Where there were any inequalities, we considered those 
commodities later on. But all shippers were notified at the same 
time, if is quite true, which I think to our way of thinking, not realiz- 
ing we are doing anything in violation of it—they were all on ths 
same basis. ‘There was no monopoly as far as shippers. They were 
treated alike. 

Mr. Meaper. Well, I didn’t have perhaps too much time to think 
this problem ov er—without having ships run aground or anything— 
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but suppose we said something to this effect : “Simultaneous concerted 
action with respect to rates’? How would that strike you, Mr, 
Carroll ? 

Mr. Carro.y. Well, rates—of course, I am not a traffic man. | 
am just a lawyer trying to do my best. 

The CuatrMan. That is what we all are. 

Mr. Carrot... But these rates, in normal competition, tend to seek 
a level. And when one changes, it may be 24 hours later, perhaps the 
other one will. You spoke a moment ago about having the same effeet 
on the shipper. I think what you meant by that was so far as the 
shipper is concerned if there is an increase of rates, it has the same 
effect on him if it resulted from this type of arrangement as though 
it was resulting from a conference with all the trappings. The rates 
went up, and he had to pay increased rates. 

But these rates would normally, in any normal type of competition, 
be the same between the regular carriers. It is the cutthroat operator 
that is going to be under the rate. 

Now, I don’t see why there is anything very astonishing that steam- 
ship companies raise their rates at the same time. Asa matter of fact, 
it is really their obligation and duty to allow small shippers to obtain 
the same rates. That is one of the purposes of all these understand- 
ings or agreements or anything else. Every shipper has the same 
rate. 

Now, if you are going to have the shippers in the gulf paying one 
rate and the shippers in the North Atlantic, in close competition with 
them, paying another, that is not a good situation. 

Mr. Meaper. Well, I don’t gather from your reply, which is very 
interesting, that you agree or disagree about the language I have 
suggested : “A course of concerted conduct, having the same effect as if 
there existed a binding agreement with respect to rates.” 

What I am trying to do is this, Mr. Carroll, to find out if, as Mr. 
Jocke has testified, section 15 is ambiguous, and the agreement or 
arrangement or course of conduct, or whatever you want to call it, with 
respect to the increase of 15 percent in the spring of 1955, simultane- 
ously put in effect by five carriers, after consultation, was not an agree- 
ment to be filed under section 15, what language can we add that will 
accomplish what obviously was in the minds of the Alexander com- 
mittee? And I am making a couple of suggestions here which it 
seems to me are broader than edge you suggested, and I would 
like your reaction to it. 

Mr. Cocker. As a layman, I think they are. I like the suggestions 
that you made. 

Mr. Meaper. You say you like them? 

Mr. Cocke. Ido. Asa lawyer, Mr. Carroll, what do you think? 

Mr. CarroLu. Well, we were asked to formulate some language that 
was broader than the language now appearing in section 15, and that 
would, I think you said, make it clear that this type of agreement 
would come under it. And that is all I attempted to do. 

Mr. Meaper. Let me ask you, Mr. Carroll, is it your opinion that 
the draft you have presented here this morning would have made it 
clear that the type of arrangement that was entered into in the spring 
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of 1955 would have been an agreement required to be filed under sec- 
tion 15? 
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Mr. Carrouu. I think it would have made it much clearer, and I 
will tell you frankly that my own personal opinion is that it would 


have covered it. 
The Cuatrman. Why don’t you do this, Mr. Carroll and Mr. 


Cocke—you will have time to try to formulate some language, so you 
won't have to be harried or hurried about this thing. At your leisure 
submit it tous. This record will be held open for some time. 

Mr. Carrot. I really think this is a complete answer to the request. 
The request was to suggest language that would be broad enough to 
cover these activities. And my own opinion is that this language is 
broad enough to cover these activities. 

The CuarrmMan. We have accepted it in the record for what it is 


worth. ; 
(The document referred to is as follows :) 


SHIPPING Act, 1916—SeEctTion 15 


(Draft in response to request) 


Sec. 15. That every common carrier by water, or other person subject to 
this Act, shall file immediately with the Board a true copy, or, if oral, a true and 
complete memorandum, of every contract or * agreement (whether enforceable by 
provisions for liquidated damages, penalties, bonds, or otherwise)? with an- 
other such carrier or other person subject to this Act, or modification or 
cancellation thereof, to which it may be a party or conform in whole or in 
part [fixing or regulation,] relating to* transportation rates or fares; giving 
or receiving special rates, accommodations, or other special privileges or ad- 
vantages; controlling, regulating, preventing, or destroying competition; pool- 
ing or apportioning earnings, losses, or traffic; allotting ports or restricting or 
otherwise regulating the number and character of sailings between ports; limit- 
ing or regulating in any way the volume or character of freight or passenger 
traffic to be carried; or in any manner providing for an exclusive, preferential, 
or cooperative working arrangement. The term “agreement” in this section 
includes understandings, conferences, and other arranagements. 

The Board may by order disapprove, cancel, or modify any agreement, or any 
modification or cancellation thereof, whether or not previously approved by it, 
that it finds to be unjustly discriminatory or unfair as between carriers, shippers, 
exporters, importers, or ports or between exporter from the United States and 
their foreign competitors, or to operate to the detriment of the commerce of 
the United States, or to be in violation of this Act, and shall approve all other 
agreements, modifications, or cancellations. 

Agreements existing at the time of the organization of the Board shall be 
lawful until disapproved by the Board. It shall be unlawful to carry out any 
agreement or any portion thereof disapproved by the Board. 

All agreements, modifications, or cancellations made after the organization 
of the Board shall be lawful only when and as long as approved by the Board, 
and before approval or after disapproval it shall be unlawful to carry out in 
whole or in part, directly or indirectly, any such agreement, modification, or 
cancellation. 

Every agreement, modification, or cancellation lawful under this section shall 
be excepted from the provision of the Act approved July second, eighteen 
hundred and ninety, entitled “An Act to protect trade and commerce against 
unlawful restraints and monopolies”, and amendments and acts supplementary 
thereto, and the provisions of sections seventy-three to seventy-seven, both 
inclusive, of the Act approved August twenty-seventh, eighteen hundred and 
ninety-four, entitled “An Act to reduce taxation, to provide revenue for the 
Government, and for other purposes”, and amendments and acts supplementary 
thereto. 

Whoever violates any provision of this section shall be liable to a penalty of 
$1,000 for each day such violation continues, to be recovered by the United 
States in a civil action. 


(Subsequently the following was received from Mr. Carroll :) 





‘men Aeronautics Act, sec. 412 (49 U.S.C. 492). 
‘Interstate Commerce Act, sec. 5a (49 U.S.C. 5b). 
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“SIWhE L. WIENER 


Hon, George Meader 

Antitrust Subcommittee of the 
Judiciary Committee of the 
House of Representatives 

Old House Office Building 
Washington, D. Cc. 


Re: Hearings on Monopoly Problems 
in Regulated Industries - 


Ocean Shipping 
Dear Sir: 


In connection with the testimony of Mr, A. C. 
Cocke of Lykes Bros. Steamship Co., Inc. on October 30 
and November 4, in reference to the agreements or under- 
Standings between several carriers in the South and Bast 
African trade, Mr, Cocke was asked, assuming that the 
present wording of Section 15 of the Shipping Act, 1916 
does not cover such agreements, to submit suggested amend- 
ments to Section 15 which in his opinion would be broad 
enough to cover same, 


As requested, a draft for amendment of Section 
15 was submitted containing three changes in language 
which it was pointed out were taken verbatim from similar 
filing and antitrust exemption provisions of two subsequent 
statutes, the Civil Aeronautics Act and the Interstate 
Commerce Act. The principal change was the third one which 
Geleted the words "fixing or regulating” and substituted 
“relating to", In the disoussion which followed we conceded 
that the first change « the addition of the words “contract 
or" « did not broaden the scope of the provision, This 
amendment could be eliminated without affecting the result, 
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The second proposed amendment, referring to 
enforceability, was suggested merely to make it clear that 
the agreements referred to need not be of a legally enforce- 
able nature. Perhaps the sted language did not make it 
6s clear as we thought it did and I now suggest, that in 
order to make it simple and even clearer, that the following 
pe substituted "(whether or not legally enforceable)", 


I have no further comment to make on the third 
suggested amendment except to say that I think it sub- 
stantially broadens the Janguage of this Section since it 
refers to the entire field of activity rather than a 
pertioular act within that field, and I again suggest that 
the ¢ @ in language in the two later statutes was de- 
liberateily calculated to broaden the type of agreement 
referred to in the earlier Shipping Act. 


Yours very truly, 


(ORIGINAL SIGNED) 
(WALTER CARROLL ) 


Walter Carroll 


We skn 


ec: Mr. A. C. Cooke ~ 
Mr. Herbert N. Maletz, 
Chief Counsel 
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The Cuarrman. I just want to make this comment before we 
excuse you on this occasion. It seems to me that the flagrant abuses 
that were unearthed by the Alexander Committee 43 years ago, which 
caused Congress to draft section 15, for example, is paralleled today 
by excuses and abuses and most unusual conduct on the part of the 
maritime lines. So Congress apparently, with its own language, hasn’t 
accomplished what it sought to accomplish. And maybe we need some 
changes in the statute. We will have to give some mature study to 
see what we can come up with. We would welcome any further sug- 
gestions that you have. 

Now, that will terminate—— 

Mr. Ray. Mr. Chairman, Mr. Cocke, you spoke of the rates which 
would give you repayment of your expenses plus a reasonable profit. 

Mr. Goo Yes, sir 

Mr. Ray. We have a record to show Lykes Bros. profit for a 5-year 
period averaging about 17 percent? What is your definition of a 
reasonable profit ? 

Mr. Cocke. Well, I think that would all depend on a lot of cir- 
cumstances. And in the financial figures that were submitted by Mr. 
Nemec, I think he makes considerable explanation of the fact that 
those profits were not quite as big as were indicated in the statements 
secured from the Maritime Board. 

Mr. Ray. There is a slight difference, yes. But so far as reasonable 
return on capital necessarily employed 

Mr. Cocke. I think there were sher things in there involving more 
than simply capital employed, as indicated in the Maritime statement. 

Mr. Ray. What is your conception of a reasonable profit ? 

Mr. Cocke. Well, I couldn’t very well now put it in dollars and 
cents—based particularly on the obligations we have principally for 
replacing the fleet and many other things. I think the whole situation 
would have to be examined. As I said before, I am frankly not a 
financial man. I believe that the statements we have put in will give 
you lots of information and will be supplemented if you gentlemen so 
desire. 

Mr. Ray. I have not yet heard the definition of the goal you are 
working toward. As you say, you get your expenditures plus a 
reasonable profit. And the record shows—— 

Mr. Cocke. My idea as a traffic man of a reasonable profit is cargo 
taken out on a voyage that will make a reasonable profit. 

Mr. Ray. That is, it is a voyage-by-voyage proposition ? 

Mr. Cocker. That is the way I try to operate—doing the best I can 
for each ship that is on a voyage. Over a period of time, you come up 
with something. I am not at all satisfied with the showing of our 
South and East African ships, because they are not doing too well, 
and they never have, in this particular trade. We have been u 
against a tough situation from the time we started it. And we started, 
as you well know, based on primarily bringing back strategic materials 
for the Government in 1941. 

The Cuatrman. Well, Mr. Cocke 











Mr. Dononve. I would like to have a few things explained to me, 
Mr. Chairman. 

Will you explain to the committee what is this organization that 
has been referred to as the U.S. Navigation Co. ? 
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Mr. Cocxr. The U.S. Navigation Co., Mr. Donohue, is a corpora- 
tion or company in the United States. 

Mr. Dononuvur. What are its purposes? nities 

Mr. Cocke. The purpose of the corporation is to act as shipping 

nts. 
irr. Dononvue. What do you mean by shipping agents? 

Mr. Cocke. They are not owners of ships as far as I understand. 
I don’t think they own any ships. They do chartering at times of 
foreign-flag vessels. I don’t believe they handle any American-flag 
vessels. They are agents for the Baron lino Line. They are agents 
for the North German Line, the Hamburg American Line, and I 
think Ozean Stinnes, and several other foreign lines. 

Mr. Dononve. And as agents, do they define the terms under which 
they will represent these companies? 

Mr. Cocke. I presume they would. They work on an agency basis, 
I understand. 

Mr. Dononve. And I assume from its name it is a U.S. corporation. 

Mr. Cocke. I do understand it is a U.S. corporation. 

Mr. Dononve. And in your opinion, could they, in some way, cor- 
rect this price-cutting situation in their dealings with these different 
companies 

Mr. Cocke. Well, owners sometimes are hard to convince. 

I think that they, as the U.S. Navigation Co., would prefer owners 
to be in the conference quoting conference rates rather than out, be- 
cause many of their lines, like the German Lines I mentioned, are 
members of conferences. 

Mr. Donouve. Well, is the U.S. Navigation Co. a member of any 
of the conferences ? 

Mr. Cocker. No, not as such. They are agents and not owners. 
The owners are members of conferences and not agents, although 
the agents represent them at conference meetings. 

Mr. Donouvr. Now, you related in your testimony this morning, 
and I have not got the benefit of the testimony that you have given 
Friday, or prior to that time, you stated that as the representative 
of Lakes that you were conscious and cognizant of these abuses and 
these malpractices that were going on by these other lines. 

Mr. Cocke. Yes, sir. 

Mr. Donouve. Did you from time to time bring those to the atten- 
tion of the Maritime Board ? 

Mr. Cocke. Yes, sir. 

Mr. Donouve. Did the Maritime Board ever take any action to 
correct them, to your knowledge? 

Mr. Cocker. In several instances they handled the matter with the 
conferences, urging that these practices be stopped. Mr. Tibbott 
wrote a letter in connection with a matter that happened in Europe. 
Mr, Tibbott wrote a letter warning the lines about giving rebates by 
their agents. The Gulf-Mediterranean ports conference filed a com- 
plaint—filed charges against the Fabre line in the conference, and 
the Board took cognizance of that and had a hearing on the matter. 
The Board, I think, felt that Fabre was guilty of these charges, but 
indicated that because there was no written documentary evidence, 
they couldn’t do anything about it. 

Mr. Donouve. Although there was proof of a documentary nature? 

Mr. Cocke. Yes, sir. 
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Mr. Carro.u. It was hearsay evidence. 

Mr. Cocke. It was circumstantial evidence, and very, very strong 
circumstantial evidence. 

Mr. Dononvr. I think you will agree, Mr. Carroll, that cireum- 
stantial evidence, if it is strong enough, can be equal to documentary 
evidence ? 

Mr. Carroty. Yes. That report is a very interesting report, and 

ou cannot realize exactly what their problem was until you read it, 
ause it is very lengthy. 

I want to say in justice to the Board, they certainly wanted to take 
action against Fabre. They ran into legal difficulties on the type of 
proof which was offered, most of which was hearsay. 

I think they held that hearsay evidence is admissible. But when 
they went to judge the weight that would be given it, they found it 
was insufficient. 

What happened in that case—and I represented the conference— 
what happened in that case was that charges were filed in the con- 
ference against the Fabre Line under a provision that provided that 
the conference, when there were violations, could expel a member 
from the conference. 

Now, of course, expelling a member is a last resort, because confer- 
ences don’t want to do that—they want to keep them in the con- 
ference, and correct their behavior as well as they can. But this case 
was so bad that they decided that they would proceed under a para- 
graph of the basic agreement and proceed to expel this line. 

ey had a hearing in the conference, and various evidence was 
presented, as a result of which the conference did actually expel this 
member from membership. 

Immediately following that, the Federal Maritime Board became 
interested in this situation, and issued an order, on their own motion, 
to hold a complete investigation of Fabre’s activities, because it was 
not only rebating in connection with cotton, but it involved lube oil 
and a couple of other items. 

So they had this long hearing. And as Mr. Cocke has already said, 
they sent an investigator over to Spain and Italy, and he stayed 2 or 
3 weeks, and he came back with a suitcase full of documents. 

However, he did not have any direct. documentary evidence from 
the books of the company involved, the Fabre Line. And there was 
a great mass of evidence. The man that went over there is Mr. 
Stakem, who is now a member of the Board. And he did an excellent 
job of investigating. 

After reviewing all this mass of evidence, the Board decided that 
practically all of it was hearsay, and they were proceeding under the 
Administrative Procedures Act which controlled these agencies, and 
they had certain rules of evidence, and they finally concluded that that 
evidence, being mostly hearsay, was not sufficient to convict them of 
violating the act. 

I think it was section 14 of the act. Rebating and so forth. 

It is very interesting to note that at the same time that they were 
holding that the Board, proceeding under the Administrative Proce- 
dure Act could not convict—at the same time they held that, they 
specifically held that, the conference was justified in expelling Fabre 
from membership. f 
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Mr. Donouve. So much for that specific case. In these other in- 
stances of malpractice that Mr. Cocke pointed out, that he brought 
to the attention of the Maritime Board, was anything ever done about 
those ? 

Mr. Cocke. No, sir; as I rennet before you came in, Mr. Dono- 
hue, we were so helpless and hopeless, after all we developed in the 
Fabre case, the type of evidence we had in the other cases was similar, 
that we continued to hammer at the conferences to correct. their own 
situation. But we did not appeal specifically to the Board to move in 
as we did in the Fabre case. 

Mr. Dononve. Well, did the conferences take any positive action 
to correct these malpractices ¢ 

Mr. Cocker. The conferences have endeavored—this particular con- 
ference I am talking about has endeavored to form a neutral body to 
ferret out these matters and punish any line that does these things. 
So far we have not concluded that. 

Mr. Donouve. Well, in your opinion, were the conferences con- 
vinced that these malpractices were going on ? 

Mr. Cocke. I think that many of the members were. 

Mr. Dononve. I mean did the majority of the members? 

Mr. Cocke. I believe so. 

Mr. Dononvr. And did they take any positive action to correct 
them, or impose penalties upon those guilty of them 

Mr. Cocker. They did not take any positive action because with one 
exception, where this line claimed it was an honest mistake, we have 
not been able to get the written proof. 

Mr. Carrott. Well, I may say this. The day before I left New 
Orleans, about 10 days ago, the day before I left I tried an arbitration 
proceeding—arbitration is provided in the basic agreement where 
a member of the conference is charged with violation—we actually 
tried and completed an arbitration proceeding against one of the lines. 
And that is just 10 days ago. 

_Mr. Cocke. We have had proceedings such as Mr. Carroll men- 
tioned in several cases where we had the absolute proof. There have 
been three or four cases of that kind. 

Mr. Dononvr. What was done about it? 

Mr. Carroutu. A decision has not been rendered yet. 

Mr. Cocker. We had a case back in the 1920’s, where the line that 
was guilty of the violation paid back to the conference the freight 
that he assessed against the shipper. 

It was a lower freight rate than the conference rate. At that time 
I was district traffic manager of the Shipping Board, and the Ship- 
ping Board got some $400 or $500 as a part of the penalty, because 
they owned the ships. 

Mr. Donauvr. How long have these malpractices been going on? 

Mr. Cocke. I guess they have been going on a long time, Mr. 
Donohue. 

Mr. Dononvue. What do you mean by “a long time”? 

Mr. Cocker. Well, we resumed conferences after World War IT. 
And I would say they have been going on for 6, 7, or 8 years. 

Mr. Donouve. To your knowledge, no one has ever been penalized 
for carrying on these malpractices ? 
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Mr. Cocker. Well, this particular line that we have this arbitratioy 
is going to be penalized, I am reasonably sure, if the arbitrators decide 
in favor of the conference, and I am sure they will. 

Mr. Dononve. And that is the only one. 

Mr. Cocke. This one back in the early 1920’s. And there were 
several other arbitration cases that I can’t put my finger on now, 

There have been—where we have had definite written proof, where 
we can prove it, we have done it. 

Mr. Dononve. I think you made a statement to the effect that when 
you brought up a certain malpractice—was it to the Holland America 
Line? 

Mr. Cocke. In that particular case, yes. 

Mr. Dononvr. They retaliated by saying “What harm, every- 
body is doing it.” 

r. Cocke. It was on a different matter. It was on the question 
of handling free passengers. 

Mr. Dononve. That’s right. And in your opinion has every line 
been guilty of those acts? 

Mr. Cocke. I don’t consider the handling of free passengers, as I 
said before, any violation. 

But all of the freight lines that I know of in this particular trade 
have been giving free passage. 

Mr. Dononve. I think you termed that as a matter of “goodwill.” 

Mr. Cocke. Yes, sir. 

Mr. Donouve. And what do you mean by “goodwill”—for what 
purpose ? 

r. Cocks. Goodwill from the shippers in the hopes that we will 
get some business therefrom. 

Mr. Dononve. In other words, it is done for the purpose of gain- 
ing customers, or clients. 

Mr. Cocke. I would say we hope that it helps. And the fact is 
that we discriminated between no shippers. We didn’t solicit free 
passengers. But if a man had his wife going over or his daughter, 
and we had space on our ships that wasn’t used for paid passengers, we 
would take them. 

Mr. Donouvz. I think that’s all, Mr. Chairman. 

The Cuairman. Mr. Cocke, I take it that the premise of the con- 
ference system is that you can police yourself. The evidence adduced 
here today and on other days is to the effect that there has been a 
material breakdown of that policing. 

Now, you are asking for a dual rate which is based, apparently, 
upon policing by the conference, because the dual rate would stem 
from the conference. 

Now, if the foundation, namely, the conference, is crumbling, as 
you have indicated, how can you justify a dual rate? 

Mr. Cocke. Well, Mr. Celler, I am sincere in my belief that in view 
of these hearings, both your committee and the Bonner committee, 
that the lines will work out a situation where these evils will be cured. 

The Cuartrman. But you have tried for many years to do that, and 
apyerene have had no appreciable success. : 

Mind you, I am very sympathetic with your problems. I am trying 
to bring out all the facts here. 

Mr. Cocke. You certainly have. 
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The CuHarrMAn. I think the burden is on the shipping interests to 
come up with some sort of remedies. What we have had in the past 
apparently has not helped the shipping companies, it has not been for 
the welfare of the Nation, and it has not been responsive to obedience 
tolaw. Something must be done. 

Mr. Cocke. I agree with you that something must be done, and I 
think it was a step in the right direction when two conferences 2 years 
ago when the neutral body, so to speak, was put into the Japan Atlan- 
tic gulf and the transpacific trades. There have been some very cor- 
rective measures taken out there. There have been cases that have 
been brought forward which I understand are going to be followed 
through with. 

The CuHarrman. Now, Mr. Cocke, you have testified that in about 
five conferences of which Lykes Bros. was a member, there were se- 
rious instances of rebating and other malpractices. What are those 
five conferences? 

Mr. Cocke. Well, I would say offhand the Gulf/French Atlantic 
Hamburg Range Conference. 

The CHarrman. What is a second one? 

Mr. Cocke. I would say the Far East Conference. 

The Cuarrman. A third? 

Mr. Cocke. I would say the Japan Atlantic Gulf Conference. 

The Cuarrman. The fourth? 

Mr. Cocke. The fourth would be the Gulf-Mediterranean Ports 
Conference that I referred to. 

The Cuarrman. And the fifth? 

Mr. Cocke. Well, the fifth—I couldn’t tell you offhand the fifth. 
Those are the four that stand out in my mind. The fifth is the Con- 
tinental U.S.A. Gulf Westbound Freight Conference. 

The CHarrman. And what trade areas do they cover? 

Mr. Cocke. The Far East Conference covers the trade between the 
Atlantic and Gulf ports to the Far East. 

The Japan Atlantic and Gulf Conference is a trade from Japan to 
the Atlantic and Gulf. The Gulf/French Atlantic Hamburg Ran 
Conference is the range between the Gulf and Europe. And the 
Mediterranean Conference is the Gulf and South Atlantic to the 
Mediterranean. The Continental U.S.A. Gulf West Bound Freight 
Conference is homeward to the gulf from continental Europe. 

The Cuarrman. Now, what type specifically are these malpractices ? 

Mr. Cocke. Oh, I think that the worst and the one that I firmly 
believe can be corrected with the admonition that is coming from 
these hearings is where a line pays, say, to its agent in Europe, some 
part of Europe, 5 percent commission or more and gives back part of 
that commission to a receiver. 

I think that is the worst type. 

The Cuarrman. Are there any other types of malpractices ? 

Mr. Cocke. Well, giving a reduction in the rate. Those are the two 
I think are the paramount ones. 

The CuarrMan. Are there any others? 

Mr. Cocke. There may have been from time to time, as = have 
brought out, some back dating of bills of lading. I think that is an 
absolute fraud. And the policy of our company is absolutely not to 
do that. That was brought out some time back by Mr. Tibbott in a 
letter to the conferences. 
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The Cuarrman. Now, Mr. Cocke, you have been very refreshing in 
our candor and your forthrightness here, and in your cooperation, 
he committee is going to ask you to report back to it in about a 
month, and to indicate what action the conferences that you have men- 
tioned have taken to eliminate the granting of these rebates and the 
preventing of these abuses. 

Will you report back to us in about a month and tell us what has 
happened in the interim ¢ 

r. Cocke. Yes. Could you give me an idea of when you would 
ask me to report ? 
_ The Cuarrman. I will leave that to you. I would prefer you do 
it in writing so that we can make it part of the record. 

(The information referred to appears at p. 4276.) 

Mr. Cocks. All right. 

The Cuarrman. I say that to you because as you say you have been 
on both sides in this industry. You have been on the old Shippin 
Board. You are schooled thoroughly in this whole matter, and 
think you can take a lead here. You have demonstrated ualities of 
leadership here. We look to you now to be very helpful a to report 
back to us what has been done. 

Mr. Cocke. I will do everything in my power to do that. 

The Cuarrman. That will conclude your testimony and that of Mr. 
Colton and Mr. Carroll and Mr. Kelly. We want to thank you again. 

You have been very cooperative and very helpful. 

Mr. Cocke. Mr. Chairman, may I say this? 

It may be possible not only for me to report, but for the conferences 
involved to report. 

The Cuarrman. That would be very welcome. 

But I look to you to carry the responsibility in this matter. 

Mr. Cocke. ? will do the best I can. And I certainly welcome the 


opportunity of being up here. I know the feeling that all of you 
entlemen have toward us, and I think that you have brought out a 
ot that is going to be good for the industry and for everyone con- 
cerned, particularly thes 
Thank you very much. 
The Cuarrman. Thank you. 
(Subsequently Mr. Cocke submitted the following :) 


ippers. 
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LYKES BROS. STEAMSHIP CO., INC. 


WwNERS 
% 


A yh 2 hin 


~ 


A.C.COCKE NEW ORLEANS, LA 


December 2, 1959 


The Honorable 

EBmanvel Celler, Chairman 
Committee on the Judiciary 
Hovse of Representatives 
Washington 25, D. Ce. 


Dear Mr. Celler: 


I recently had the opportunity of reviewing various matters wich come 
before your subcommittee in New York beginning on October 13, 1959, I 
reviewed your opening statement with much interest, particularly 'Dis~ 
criminstory Practices’, included in which was “bestowing lavish enter- 
tainment”, 


Our company, over the years, has been very conservative in the matter 

of entertaining our customers, I listened with much interest to some 

of the testimony given in connection with this particular matter and 

on my return to the office I had some figures made up with respect to 

our entertaining and solicitation exnenses, including our foreign agency 
subsidiaries, namely Lykes Line Agency, Inc, in various foreign ports, 
and the ratio of same versus gross revenue for the year 1957 was .11802%, 
1958 = .02395%, and in the first six months of 1959 ~ ,02409%, I thought 
you would like to have this information. 


Very sincerely yours, 


CA An ‘~~ 
A, C. Cocke 


ACC/ jc 
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(The document referred to at p. 4274 follows :) 


LykeEs Bros. STEAMSHIP Co., INc., 
New Orleans, La., December 17, 1959, 
Hon. EMANUEL CELLER, 
Chairman, Antitrust Subcommittee of the Judiciary Committee, House of Rep- 
resentatives, Washington, D.C. 


Deak Mr. CELLER: When I testified before your committee (in my capacity as 
vice president, Traffic Division, Lykes Bros. Steamship Co., Inc.) in answer to 
questions of the committee members I dwelt at length on the matter of mal- 
practices of both conference and nonconference lines. My testimony was more 
of a general nature rather than in relation to specific instances. With reference 
to malpractices within the conferences, the substance of my testimony was (1) 
that in a relative small number of the conferences of which Lykes is a mem- 
ber, malpractices have occurred; (2) some of these are serious and they have 
threatened, and if not corrected will continue to threaten, the existence of the 
conferences; (3) some of the conferences have not succeeded in effectively pre- 
venting such malpractices and (4) it is imperative that the whole subject of self. 
policing by conferences be reexamined and reappraised and more effective pro- 
cedures be adopted to compel adherence to conference rates, rules and regula- 
tions. 

I reiterate my testimony, the substance of which is given above, but would 
like to comment further on No. 3. 

It has been a matter of basic principle, accepted I am sure by both the con- 
ferences and the Federal Maritime Board, that the conferences are the first 
line of defense against malpractices which involve violations of the conference 
agreements and the rates and regulations adopted thereunder ; the Federal Mari- 
time Board dealing with cases of an exceptional or aggravated nature and those 
which may not be covered by the conference agreement. Notwithstanding the 
fact that in many instances in the past conferences have not effectively dealt 
with the problem I am convinced that malpractices in general should continue 
to be handled within the conferences. I believe further that if it be the con- 
ferences’ privilege to self-police their members then it is also their duty to do 
so, and that the Federal Maritime Board should exercise its power to see that 
malpractices are dealt with under adequate procedures set up by the confer- 
ences, without however actively participating in the cases. 

Even assuming that it had jurisdiction to enforce penalties in the conference 
agreement—which it appears it does not have—it is wholly impractical for the 
Federal Maritime Board to attempt to police malpractices under the confer- 
ence agreement. The Board, I believe, could impose no penalty not resulting 
from a formal proceeding before the Board in which all of the technical rules 
of evidence under the Administrative Procedure Act would have to be observed. 
The opinion and decision in the Fabre case shows how entirely ineffective would 
be any attempt of the Board itself to undertake policing of the agreements. 

It is difficult for me to pinpoint the reasons why in the past some conferences 
have not effectively handled this problem of malpractices. I do not believe it 
has been because a majority of the conference members have not wanted to stop 
malpractices. It is my belief that in most cases one or more of the following 
reasons have caused or contributed to this result. While believing that a mal- 
practice has occurred there is a lack of direct convincing evidence or documents 
to support a charge; the absence of an effective means of investigation and de 
velopment of further facts and evidence, especially in the case of foreign lines; 
arbitration procedures, widely used for the handling of malpractice charges, 
while eliminating many technical procedures nevertheless require firsthand evi- 
dence which is difficult under the circumstances to procure; arbitrators have 
no effective subpena or other powers for developing evidence ; the time consumed 
and the expense and delay involved in arbitration or other formal proceedings; 
the virtual impossibility of guarding against disclosure of the identity of the 
charging party; and the fear of retaliation or some other adverse result to the 
accusing party. 

The problem of the conferences has been to develop some system which will 
eliminate all or as many as possible of the causes of past failures. The neutral 
body system appears to provide the best solution and will, I believe, remove 
most of the obstacles to effective conference policing which have been experi- 
enced in the past. 

However, in considering the problem of corrective measures to be applied, I 
think it is important never to lose sight of some of the principal causes of mal- 
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practices. When the supply of cargo becomes short in relation to the tonnage 
available to carry it, the pressure increases to engage in malpractices. This is so 
whether the pressure comes from within or without the conference but the 

test pressure to engage in malpractices is caused by nonconference lines, 
eligible but unwilling to join the conference, getting on the berth and selectively 
charging rates and a fixed percentage or amount below the conference rates, 
granting excessive brokerage or other commissions and making absorptions of 
various kinds. 

As requested by you I took up with representatives of the more important 
cargo-carrying conferences the question of their handling of the policing prob- 
lem, and a list of these gentlemen and their conferences is attached hereto. 
Incidentally a number of members of conferences covering the homeward trades 
to the United States have also been alerted about this matter. Representatives 
of a number of conferences will doubtless be testifying before you and can best 
give you the details of their present program and their future plans; neverthe- 
less I can now give you some information. 

It is reported to me that the conferences have fully realized the importance 
of strict compliance with conference rules and regulations and that they have 
adopted varying measures to insure such compliance. The conference agree- 
ments or amendments thereto commonly provide penalties or even expulsion in 
the event of noncompliance, and frequently conference members are required to 
put up substantial bonds to insure payment of fines. Enforcement may be by 
special committees, by the conference chairman, or by arbitrators. Some con- 
ference agreements have provided that because of special control of the facts, 
the party accused must show his innocence of violations charged by conference 
yote, and ordinarily parties charged must make their books and records avail- 
able to the investigators. Certain conferences employ outside agencies to check 
weights and measurements of cargoes accepted for shipment to avoid any ques- 
tions of discrimination or undercharge in this respect. 

Notwithstanding the foregoing and other precautions to deal with malprac- 
tice situations as they presented themselves, the conferences now assure me that 
they are quite prepared to reexamine the subject in the light of comments made 
during the course of the hearings and indeed some of them are at the moment 
engaged in so doing. The idea of having a neutral body to police and enforce 
compliance with conference regulations seem to be a fairly popular one and one 
likely to be adopted rather broadly in one form or another. In fact several 
conferences during the past year or so have adopted and put in operation the 
neutral body plan. 

In replying to questions from your good self, members of your committee, and 
staff, I stated that our company held memberships in approximately 30 confer- 
ences and, in reply to further questioning, I stated that, based on documents 
obtained from our files and our experience as a member line in certain confer- 
ences, that malpractices had apparently existed in about four or five of these 
conferences, namely, the Gulf/French Atlantic Hamburg Range Freight Confer- 
ence, the Gulf-Mediterranean Ports Conference, the Continental U.S.A. Gulf 
Westbound Conference, the Japan-Atlantic and Gulf Conference, and the Far 
East Conference. 

Shortly after my return from the hearing on November 4, on which day I 
was a witness, I promptly handled this matter with the conferences within 
the Gulf Associated Freight Conferences, as follows: Gulf/French Atlantic 
Hamburg Range Freight Conference, Gulf-Mediterranean Ports Conference, 
Gulf-Scandinavian and Baltic Sea Ports Conference, Gulf-South and East 
African Conference, and Gulf-United Kingdom Conference. 

Mr. H. A. Carlys, chairman of these conferences, has kindly furnished me with 
a report giving the progress being made with respect to the handling of this 
matter and I take pleasure in enclosing, for you, the original of same with 20 
additional copies for the members of your subcommittee and staff. I am sure 
you will be pleased with the steps taken by these conferences. 

With regard to the Japan-Atlantic and Gulf Conference I am pleased to 
advise that, in order to take steps to police the situation, this conference adopted 
bm neutral body system and for your ready reference a copy of same is attached 
ereto. 

With regard to the Far East Conference, I wish to advise that the neutral 
body system has been under consideration by this conference since May 1959 
and recently a committee of five members was appointed to take prompt steps 
to prepare and place before the conference for its consideration the necessary 
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amendments to the basic conference agreement which would be required to gyp. 
stitute a neutral body procedure for the procedure which has been provided ip 
the agreement for dealing with violations ever since September 1922, 

As you will note from my corrected transcript of testimony, the fifth cop. 
ference involved was the Continental U.S.A. Gulf Westbound Conference, which 
conference handles rates, rules and regulations on homeward cargo from (Cop. 
tinental Europe to U.S.A. gulf ports. There was appointed sometime ago ap 
ethics committee to go into malpractice matters. This committee is considep. 
ing the matter and in addition to that we have urged this conference {9 
promptly consider the establishment of a neutral body system. 

I have handled this matter actively with the conference interests involyaj 
and I am of the opinion all concerned appreciate the situation and will do al 
possible, as quickly as possible, to take the required corrective steps. 

Yours very truly, 
A. ©. Cocks, 


Vice President, Traffic Division, 


(Attachment to letter from A. C. Cocke to Congressman Celler:) 


Mr. Charles Andrews, chairman, Trans-Atlantic Associated Freight Confer. 
ences, 80 Broad Street, New York, N.Y. 


Mr. R. F. Burley, chairman, Latin American Freight Conferences, 16 California — 


Street, San Francisco, Calif. 

Mr. J. A. Dennean, chairman, Far East Conference, 11 Broadway, New York, 
N.Y. 

Mr. H. A. Carlys, chairman, Gulf Associated Freight Conferences, Whitney 
Building, New Orleans, La. 

Mr. F. Ferry, secretary, American West African Conference, 80 Broad Street, 
New York, N.Y. 

Mr. W. C. Galloway, chairman, Pacific Westbound Conference, 465 California 
Street, San Francisco, Calif. 

Mr, George F. Foley, chairman, Brazil-River Plate Conference, 17 Battery Place, 
New York, N.Y. 

Mr. J. F. McArt, chairman, Pacific Coast European Conference, 16 California 
Street, San Francisco, Calif. 

Mr. J. Nash, chairman, Atlantic & Gulf Indonesia Conference, 8 Bridge Street, 
New York, N.Y. 

Mr. A. J. Pasch, chairman, Associated Latin American Freight Conferences, 
11 Broadway, New York, N.Y. 

Mr. J. M. Phillips, secretary, U.S.A./South Africa Conference, 26 Beaver Street, 
New York, N.Y. 

Mr. Marcus E. Rough, secretary, U.S.A. & Gulf/Australia, New Zealand Con- 
ference, 30 Broadway, room 2610, New York, N.Y. 

Mr. D. Sackett, secretary, Calcutta/U.S.A. Conference, 26 Beaver Street, New 
York, N.Y. 


GULF ASSOCIATED FREIGHT CONFERENCES, 
New Orleans, La., December 11, 1959. 
Mr. A. C. CocKE, 
Vice President, Lykes Bros. Steamship Co., Inc., 
New Orleans, La. 


Dear Mr. Cocke: I refer to your testimony before the Celler Antitrust Sub 
committee of the House of Representatives in the U.S. district court, Foley 
Square, New York City on Wednesday, November 4, 1959, particularly the con 
cluding portion of same, during which you were questioned by Congressman 
Celler (himself) on the subject of malpractices in conferences, subsequent to 
which Congressman Celler charged you with the responsibility of reporting back 
to him in writing within 30 days as to whether or not any improvement or change 
had been made in this situation. 


You will please recall, in reply to Mr. Celler’s questioning, you stated that your | 


company held memberships in approximately 30 conferences and, in reply to Mr 
Celler’s further questioning, you admitted, based on documents found in yout 
company’s files and your company’s experience as a member line in certain con- 
ferences, that malpractices had existed in about 4 or 5 of these conferences. 
Two of these conferences (the Gulf/French Atlantic Hamburg Range Freight 
Conference and the Gulf-Mediterranean Ports Conference) are member confer 
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ences of the Gulf Associated Freight Conferences group of which I am chairman 
and executive secretary. I am, of course, also chairman and executive secretary 
of the Gulf/French Atlantic Hamburg Range Freight Conference and the Gulf- 
Mediterranean Ports Conference. 

In order that all of the member lines of all of my conferences in the Gulf 
Associated Freight Conferences group could receive, firsthand, the benefit of 
your views on this important matter, I arranged a joint meeting of all of my 
conferences, which was held at New Orleans on Tuesdhy morning, November 10, 
1959. Our conference counsel, Mr, Walter Carroll, Sr., was also in attendance 
at this meeting and we received the benefit of his views. The subject was thor- 
oughly discussed following your address to the meeting, and various questions 
answered by Mr. Carroll and myself respecting certain details. You offered for 
consideration the adoption of a proposed “employment of neutral body” system 
and “undertaking by principals” calling for a deposit of $25,000 by each member 
line, which is to be considered as a guarantee of payment of any fines or penal- 
ties assessed, and you admonished the member lines that if the necessary steps 
are not taken to put some teeth in the conferences, we will not have conferences. 

The representatives of all of the member lines were asked to give thorough 
study to the proposal and to report back to the chairman of the conferences. 

At a meeting of the conferences on December 2, I polled all of the member lines 
for reactions to the proposals presented to them at our joint meeting of Novem- 
ber 10, with the following results. 


Gulf Associated Freight Conferences 
This is not a ratemaking conference; therefore, has no ratemaking powers. It 


is merely the body charged with the administrative affairs of all of the following 
five ratemaking conferences. 


Gulf/Scandinavian and Baltic Seaports Conference 


This conference is the only conference in the Gulf Associated Freight Confer- 
ences group without a penalty deposit. However, all of the members of this 
conference have now agreed to establish a penalty deposit up to $25,000, and to 
also establish an “undertaking by principals” involving “employment of neutral 
body” system. 


Gulf/South and East African Conference 


This conference is presently a $10,000 penalty deposit conference. The con- 
ference has now agreed to increase the penalty deposit to $25,000 and establish 
an “undertaking by principals” involving the “employment of neutral body” 
system. 


Gulf/United Kingdom Conference 


This conference presently has a penalty deposit of $10,000. All of the member 
lines of this conference (with one exception, and that member line is still await- 
ing final word from principals) have agreed to increase the penalty deposit to 
$25,000 as well as establish an “undertaking by principals” involving the “em- 
ployment of neutral body” system. 


Gulf/French Atlantic Hamburg Range Freight Conference 


This conference presently has a penalty deposit of $15,000. All of the member 
lines of this conference (with three exceptions, and these three member lines are 
still awaiting final word from principals) have agreed to increase the penalty 
deposit to $25,000 and to establish an “undertaking by principals” involving the 
“employment of neutral body” system. 


Gulf-Mediterranean Ports Conference 


This conference presently has a penalty deposit of $10,000. All of the member 
lines of this conference (with one exception, and that member line is still await- 
ing final word from principals) are agreeable to the establishment of an “under- 
taking by principals” involving the “employment of neutral body” system. 

All of the member lines of this conference (with two exceptions) are also 
agreeable to increasing the penalty deposit, to $25,000. The two member lines 
in question expressed the feeling that the current penalty deposit ($10,000) is 
adequate. However, they promised to give this particular feature further study. 

With kindest regards, I am, 

Sincerely yours, 
H. A. Cartys, Chairman, 
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Copy OF FEDERAL MARITIME BoAarD AGREEMENT No. 3103-12 


The common carriers by water, members of the Japan-Atlantic and Gulf 
Freight Conferences and parties to Federal Maritime Board Agreement No. 3108, 
as amended, hereby agree to the following modifications to said agreeemnt. 


Article 2, Freight Charges (Agreement No. 3103) 


After the word “conference” at the end of the first sentence, add the following: 

“* * * and no part thereof shall be directly or indirectly refunded in any 
manner to the shipper, consignee, his agent, employee or representative, or any 
person whatsoever connected with him.” 

Article 2, Freight Charges, will then read: 

“2. Freight Charges.—All freight and other charges for or in connection with 
such transportation shall be charged and collected by the parties hereto strictly 
in accordance with rates, charges, classifications, rules and/or regulations 
adopted by the parties and recorded in the tariff or tariffs of the conference and 
no part thereof shall be directly or indirectly refunded in any manner to the 
shipper, consignee, his agent, employee or representative, or any person whatso- 
ever connected with him. All rates, charges, rules and/or regulations, and 
additions thereto and charges herein, adopted pursuant to the provisions of this 
agreement, as well as a copy of minutes of all meetings and of all circulars and 
other conference papers recording action of the parties under this agreement, 
shall be furnished promptly to the government agency charged with the admin- 
istration of Section 15 of the United States Shipping Act, 1916, as amended.” 


Anticle 7, Special Privileges Prohibited (Agreement No. 3103) 

The following two paragraphs to be added: 

“No payment of unsubstantiated claims of any nature shall be made to any 
party or parties whatsoever either directly or indirectly. 

“Tt is agreed that the entertainment of clients will be kept within reasonable 
limits and no money or gift of substantial nature be paid in lieu of entertainment.” 

Article 7, Special Privileges Prohibited, will then read: 

“7, Special Privileges Prohibited.—The giving or receiving of special rates or 
other special privileges or advantages not offered to all shippers shipping under 
similar conditions is prohibited. Special privilege shall include, but not be 
limited to, the granting of free or reduced passages, allowance or special accomo- 
dation to any place or port for any shipper, consignee or broker, or prospective 
shipper, consignee or broker, or for any officer, employee, agent or representative 
of any shipper, consignee or broker, or prospective shipper, consignee or broker, 
or to any member of the family of any of the aforesaid. 

“No payment of unsubstantiated claims of any nature shall be made to any 
party or parties whatsoever either directly or indirectly. 

“It is agreed that the entertainment of clients will be kept within 


reasonable limits and no money or gift of substantial nature be paid in lien of 


entertainment.” 


Article 9, Sworn Measures (agreement No. $108) 

Add the following sentence : 

“No cargo shall be accepted for carriage at less than its gross weight or 
measurement as provided in the tariff and as certified by the sworn measures.” 

Article 9, Sworn Measures, will then read: 

“9 Sworn Measures.—Sworn measurers recognized by the conference shall be 
employed at all ports within its jurisdiction where it may be found practicable 
for the weighing and/or measuring of all cargo received for shipment on vessels 
of the parties to this agreement, the cost of such service to be borne by the 
parties of the conference who carry the cargo thus weighed and/or measured. 


No cargo shall be accepted for carriage at less than its gross weight or measure- 
ment as provided in the tariff and as credited by the sworn measurers.” 


Article 10(a), Breach of Agreement (agreement No. 3103-11) 

Eliminate the following sentence in the second paragraph. 

“All payments of any amounts awarded shall be made to the conference and 
placed in the general funds of the conference.” 
and substitute the following: 

“Any fine assessed by the neutral body under this agreement shall be paid 
to the conference. All conference members agree that the existing $25,000 
United States of America currency faithful performance bond already posted 
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with the conference shall also serve as a guarantee of the faithful performance of 
the foregoing and of prompt payment of any fine which may accrue against any 
party for its acts or the acts of its agents, subagents, subsidiary and/or asso- 
ciate companies under this agreement. Fines collected under this agreement 
shall be used towards defraying the expenses of the neutral body and other 
expenses which may be incurred in connection therewith. The maximum fines 
shall be: 

“(a) First offense $10,000 United States of America currency or equivalent in 
yen at the official mean rate of exchange. 

“(b) Second offense $15,000 United States of America currency or equivalent 
in yen at the official mean rate of exchange. 

“(¢) Third offense $20,000 United States of America currency or equivalent 
in yen at the official mean rate of exchange. 

“(d@) Fourth offense and subsequent offenses $30,000 United States of America 
currency or equivalent in yen at the official mean rate of exchange.” 

Article 10(a), Breach of Agreement, will then read: 

“10. Breach of Agreement.—(a) In the event of any violation of this agree- 
ment by any of the parties hereto and/or their respective agents, except as pro- 
vided in articles 25 and 30 hereof and as otherwise agreed upon for specific 
violation covered by conference resolution passed in conformity with the pro- 
visions of the basic agreement, such party or parties shall be subject to the 
payment of damages for each and every violation which shall be decided and 
assessed to the satisfaction of all parties hereto, except the party or parties 
charged with the violation, but if the party and/or parties hereto committing 
the alleged violation of this agreement are dissatisfied with the decision come to, 
such party and/or parties shall have the right to appeal, in which event the 
question of breach of agreement and damages shall be left to the determination 
of three arbitrators to be nominated within 30 days from the day on which the 
appeal of the party and/or parties charged with the violation will be received 
at the conference office. 

“One of the arbitrators will be nominated by two-thirds of the parties hereto, 
except the party or parties charged with the violation, one by the party or 
parties charged, the third shall be appointed in agreement of the two arbitra- 
tors so nominated. The arbitrators shall make their award friendly and the 
decision of two or more of the arbitrators shall be final and binding on the 


parties hereto. There shall be no appeal against the award of the arbitrators. 
“Any fine assessed by the neutral body under this agreement shall be paid to 


the conference. All conference members agree that the existing $25,000 United 
States of America currency faithful performance bond already posted with 
the conference shall also serve as a guarantee of the faithful performance of 
the foregoing and of prompt payment of any fine which may accrue against 
any party for its acts or the acts of its agents, subagents, subsidiary and/or 
associate companies under this agreement. Fines collected under this agreement 
hall be used towards defraying the expenses of the neutral body and other 
expenses which may be incurred in connection therewith. The maximum fines 
shall be: 

“(a@) First offense $10,000 United States of America currency or equivalent 
in yen at the official mean rate of exchange. 

“(b) Second offense $15,000 United States of America currency or equivalent 
in yen at the official mean rate of exchange. 

“(e) Third offense $20,000 United States of America currency or equivalent 
in yen at the official mean rate of exchange. 


“(d) Fourth offense and subsequent offenses $30,000 United States of America 
currency or equivalent in yen at the official mean rate of exchange.” 


Article 25, Neutral Body (Agreement No. 3103-11) 

The present item 1, reading : 

"1. To receive complaints in writing from members of the conference pur- 
suant to their obligations to report malpractices under the ‘undertaking by 
principals.’ ”’ 
to be eliminated and the following substituted : 

“1. To receive complaints in writing from members of the conference pursuant 
to their obligations hereunder to report malpractices.” 

Item 4 of article 25, reading: 

“4. To decide in its absolute discretion whether there have been malpractices, 
infringements or violations of the conference agreement, tariffs or regulations 
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of the conference or ‘undertaking by principals’ and assess fines appropriate 
thereto as prescribed in the agreement with the neutral body.” 
to be eliminated and the following substituted : 

“4. To have absolute discretion to decide whether or not an infingement has 
taken place and the conference shall have no right to question such decision, gyb. 
ject to the maximum fines set forth below. 

“The maximum fines assessed by the neutral body shall be: 

“(a) First offense up toa maximum of U.S. $10,000. 

“(b) Second offense up to a maximum of U.S. $15,000. 

“(e) Third offense up toa maximum of U.S. $20,000. 
sapoen Fourth offense and subsequent offenses up to a maximum of JU.g, 

0, 9 

The following new items to be added: 

“. The undersigned lines promise to report immediately to the neutral body 
directly any apparent or alleged deviation from the conference agreement of its 
rules and regulations of correct and ethical practices thereunder which come to 
their attention or knowledge. 

“All lines agree to accept the decision(s) and any assessment(s) of fines there. 
of by the neutral body as final and binding. 

“8. To enable complaints to be investigated, the conference shall make avyail- 
able to the neutral body all records, correspondence and documents of every kind 
wherever located and give all assistance and information whatsoever verbal 
or otherwise which may be required by the neutral body at their absolute discre- 
tion. All the records of the frieght conference at the secretary’s office will 
also be available to the neutral body. 

“9. The conference member jointly and severally shall indemnify the neutral 
body against any liability to third parties including employees under any libel 
or other action which might be brought against the neutral body arising from 
the performances of its duties under this agreement. The conference members 
jointly and severally shall have no right to claim against the neutral body or 
their agents in any such libel or other action. 

“10. The retainer fee and other compensation for services of the neutral body 
shall be as agreed between the member lines and neutral body.” 

Article 25, Neutral Body, will then read as follows: 

“25. Neutral Body.—There shall be a Neutral Body selected and appointed by 
the conference from responsible accountants or other person or persons, not a 
party to, nor employed by or financially interested in any party to the agreement 
upon such terms as are agreed between the conference and the neutral body. 
The neutral body shall have the following powers, duties, and responsibilities: 

“1. To receive complaints in writing from members of the conference pursuant 
to their obligations hereunder to report malpractices. 

“2. To investigate said complaints and receive evidence thereon from members 
of the conference or from the conference offices of otherwise. 

“3. To engage agents, lawyers or other experts in connection with its investiga- 
tion and consideration of complaints and to pay on behalf of the conference all 
costs incidental to engagement and use of such agents, lawyers and other experts. 

“4. To have absolute discretion to decide whether or not an infringement has 
taken place and the conference shall have no right to question such decision, 
subject to the maximum fines set forth below. 

“The maximum fines assessed by the neutral body shall be: 

“(a) First offense up to a maximum of U.S. $10,000. 

“(b) Second offense up to a maximum of U.S. $15,000. 

“(c) Third offense up to a maximum of U.S. $20,000. 

“(d) Fourth offense and subsequent offenses up to a maximum of U.S. $30,000. 

“5. To report to the extent appropriate the result of its investigation to the 
ethics committee but without disclosing the name of complainants. The ethics 
committee shall notify the member lines through the conference chairman. 

“6. To give directions as to payment of fines after assessment and notification 
to the ethics committee. 

“7. The undersigned lines promise to report immediately to the neutral body 
directly any apparent or alleged deviation from the conference agreement of 
its rules and regulations of correct and ethical practices thereunder which come 
to their attention or knowledge. 

All lines agree to accept the decision(s) and any assessment(s) of fines thereof 
by the neutral body as final and binding. 

“8. To enable the complaints to be investigated, the conference shall make 
available to the neutral body all records, correspondence and documents of every 
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kind wherever located and give all assistance and information whatsoever verbal 
or otherwise which may be required by the neutral body at their absolute discre- 
tion. All the records of the freight conference at the secretary's office will also 
pe available to the neutral body. 

“9, The conference members jointly and severally shall indemnify the neu- 
tral body against any liability to third parties including employees under any 
libel or other action which might be brought against the neutral body arising 
from the performance of its duties under this agreement. The conference mem- 
pers jointly and severally shall have no right to claim against the neutral body 
or their agents in any such libel or other action. 

“10, The retainer fee and other compensation for services of the neutral body 
shall be as agreed between the member lines and the neutral body.” 


Article 31 (a), Responsibility for Acts of Employees, Agents, Sub-Agents, 
Affiliates and Subsidiaries, and Assurances (agreement No. 3103-10) 

After the words “conference agreement and tariffs,” the words “conference 
rules, regulations and undertakings” to be eliminated and the following wording 
substituted : “conference rules and regulations”. 

Article 31(b), item 1: After the words “conference agreement, as amended, 
its tariffs, rules” the words “regulations, and undertakings, and any future 
amendments hereto” to be eliminated and the following substituted: “and regu- 
lations and any future amendments thereto”. 

Article 31(b), item 2: The following wording at the end of item 2 to be elim- 
inated, ‘and undertakings by principals.” 

Article 31(c): The wording, “and undertakings by principals,” at the end 
of the article to be eliminated. 

Article 31, Responsibility for Acts of Employees, Agents, Sub-Agents, Affiliates 
and Subsidiaries, and Assurances, will then read: 

“31, Responsibility for Acts of Employees, Agents, Subagents, Affiliates and 
Subsidiaries, and Assurances.—(a) Parties shall be responsible for the acts of 
their employees, agents, subagents, affiliates and subsidiaries engaged in the 
trade in maintaining both the spirit and the letter of the conference agreement 
and tariffs, and conference rules and regulations issued thereunder. 

“(b) Each party shall secure from each of its agents, subagents, affiliates 
and subsidiaries engaged in the trade and shall file with the conference within 
80 days after approval of this amendment to the conference agreement by the 
Federal Maritime Board the following unqualified assurances satisfactory in 
form and substance to the conference: 

“(1) That each agent, subagent, affiliate, and subsidiary will faithfully 
perform its duties and will not attempt to nor grant rates lower than 
tariff rates, rebates, special privileges, absorptions, undue preferences or 
advantages or be a party to unfair practices or violations of the conference 
agreement as amended, its tariffs, rules and regulations and any future 
amendments thereto. 

“(2) That each agent, subagent, affiliate and subsidiary agrees to be 
bound by and abide by any and all findings and decisions of the neutral 
body and the conference concerning it and shall indemnify and hold harm- 
less the neutral body, the conference, its members and employees, against 
any liability to third parties, including the employees of the agent, sub- 
agent, affiliate, and subsidiary, in any libel or other action which may be 
brought against the neutral body, the conference, its members and employees, 
arising out of the performance of their duties and obligations under the 
conference agreement. 

“(3) That any fine, award, judgment, or liquidated damages assessed 
against a party by the conference under the conference agreement for the 
acts of an agent, subagent, affiliate, or subsidiary shall be paid to the con- 
ference by said agent, subagent, affiliate or subsidiary not exceeding the 
sum of $25,000, which shall be applied to the payment of any fine, award, 
judgment, or liquidated damages assessed against a party for the acts of 
said agent, subagent, affiliate or subsidiary. 

“(4) That each agent, subagent, affiliate, or subsidiary will impose the 
strongest possible action against any employee or solicitor who has violated 
the assurances set forth in article 31(b)(1) above, or has been found by 
the neutral body of the conference or the conference to have violated the 
same. 

“(5) That the records, files and documents of each agent, subagent, af- 
filiate or subsidiary will be made available to the neutral body of the con- 
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ference for inspection and copies thereof, if requested, will be furnisheg 
to said neutral body, and that each agent, subagent, affiliate and subsidiary 
will cooperate in giving the neutral body all facts known to it. 

“(6) That these assurances, satisfactory in form and substance to the 
conference, shall be posted conspicuously for public view in the office of each 
party obtaining them, its agents, subagents, affiliates, and subsidiaries, 
The assurances shall be posted in the English language, except that thoge 
posted in countries other than the United States shall be in both the English 
language and the language of the other country. 

“(c) Each party will reveal all facts known to it and will make available to 
the neutral body its records and files, and those of its agents, subagents, affiliates 
and subsidiaries, permit inspection thereof and furnish copies of all documents 
requested by the neutral body which, in the opinion of the neutral body, are 
material and relevant to the investigation being made, and, in addition, each 
party agrees to indemnify the conference and hold it harmless against any 
liability to third parties, including its employees, in any libel or other action 
which may be brought against the conference, its members and employees, 
arising out of the performance of the duties and obligations of the neutral body 
and conference under the conference agreement. 

“(d) As a guarantee of the faithful performance of the foregoing assurances, 
each party agrees that it will take such action as may be necessary to insure 
the performance thereof by its agents, subagents, affiliates, and subsidiaries, 
and as a guarantee of prompt payment of any fine, award, judgment or liqui- 
dated damages which may accrue against any party for acts of its agents, sub- 
agents, affiliates and subsidiaries under the agreement, each party shall obtain 
from each of its agents, subagents, affiliates, and subsidiaries, within 60 days 
after approval of this amendment by the Federal Maritime Board, and deposit 
with the conference $25,000 in U.S. Government bonds, or in U.S. currency or 
the yen equivalent thereof, or bond or prime bank guarantee of like amount 
and currency satisfactory to the conference in form and substance. 

“(e) It is agreed that the foregoing provisions of this article 31 are not 
applicable to charter parties entered into between bulk cargo charterers and 
shipowners not parties to this agreement. Parties and their agents with chart- 
ering departments may act as brokers in such transactions and may also act 
as husbanding agents.” 

The above amendments and additions to conference agreement No. 3103, 
articles 2, 7 and 9; conference agreement No. 3103-11, articles 10(a) and 25; 
conference agreement No. 3103-10, article 31(a), 31(b), and 31(c); to be filed 
with the Federal Maritime Board, Washington, D.C., for their approval under 
section 15 of the Shipping Act, 1916. 

Filed by authority of and on behalf of the following carriers comprising the 
membership of the Japan-Atlantic and Gulf Freight Conference. 


1. American President Lines, Ltd. 
2. Barber-Wilhelmsen Line: 
Wilhelmsens Dampskibsaktieselskab : 
A/S Den Norske Afrika-og Australielinie. 
A/S Tonsberg. 
A/S Tankfart I. 
A/S Tankfart IV. 
A/S Tankfart V. 
A/S Tankfart VI. 
Skibsaktieselskapet Varild. 
Skibsaktieselskapet Marina. 
Aktieselskabet Glittre. 
Dampskibsinteressentskabet Garonne. 
Aktieselskabet Standard. 
Fearnley & Egers Fefragtningsforretning A/S 
Skibsaktieselskapet Sangstad. 
Skibsaktieselskapet Siljuestad. 
Dampskibsaktieselskabet International. 
Skibsaktieselskapet Mandeville. 
Skibsaktieselskapet Goodwill (as one party only). 
3. Daido Kaiun Kaisha, Ltd. 
4. De La Rama Lines: 
The De La Rama Steamship Co., Inc. 
The Swedish East Asia Co., Ltd. 
The Ocean Steam Ship Co., Ltd. 
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The China Mutual Steam Navigation Co., Ltd. 
Nederlandsche Stoomvaart Maatschappij “Oceaan” N.V. 
. Iino Kaiun Kaisha, Ltd. 
. Ivaran Lines—Far Bast Service: 
Skibsaktieselskapet Igadi. 
Aktieselskapet Ivarans Rederi. 
Aktieselskapet Lise (as one party only). 
Kawasaki Kisen Kaisha, Ltd. 
Lykes Bros. Steamship Company, Inc. 
. Mitsubishi Steamship Co., Ltd. 
Mitsui Steamship Co., Ltd. (Mitsui Line). 
. A. P. Moller-Maersk Line: 
Dampskibsselskabet af 1912 Aktieselskab. 
Aktieselskabet Dampskibsselskabet Svendborg (as one party only). 
12. Nippon Yusen Kaisha. 
18. Osaka Shosen Kaisha, Ltd. 
14. Philippine National Lines (National Development Co.). 
15. Shinnihon Steamship Co., Ltd. 
16. United States Lines Co. (American Pioneer Line). 
17. Waterman Steamship Corporation. 
18. Yamashita Steamship Co., Ltd. 


Po 


_ ee 
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CHESTER A. COLg, Jr., 
Chairman, Japan-Atlantic & Gulf Freight Conference. 
DECEMBER 15, 1958. 


JAPAN-ATLANTIC AND GULF FREIGHT CONFERENCE 


Whereas at a meeting of principals listed on schedule I attached hereto, mem- 
bers of the Japan-Atlantic and Gulf Freight Conference held at Hakone, Japan, 
on March 14, 1958, it was agreed to adopt measures to ensure the observance 
of all rates, rules and regulations and not to commit malpractices. And 

Whereas it was also agreed to appoint a body of independent persons to make 
themselves available to receive and to investigate complaints of any malprac- 
tices or breaches of the rules and regulations, to impose fines up to the maximum 
shown on the scale set out on Schedule II attached hereto and where considered 
appropriate to make public the infringement. 

It is hereby agreed between the principals of the said Conference (herein- 
after referred to as party A) and Lowe, Bingham & Thomsons of Tokyo repre- 
sented by D. J. Benson (hereinafter referred to as party B) as follows: 

(1) Party B shall investigate any complaints received in writing from 
members ; 

(2) (a) To enable complaints to be investigated, party A shall make avail- 
able to party B all records, correspondence and documents of every kind wher- 
ever located and give all assistance and information whatsoever verbal or 
otherwise which may be required by party B at their absolute discretion. All 
the records of the Freight Conference at the Secretary’s Office will also be 
available to party B; 

(2) (b) Party B may at their discretion engage lawyers, experts and agents 
in connection with any enquiries and pay on behalf of the Conference all costs 
incidental to the employment of such agents; 

(3) Party B has absolute discretion to decide whether or not an infringement 
has taken place and party A shall have no right to question such decision ; 

(4) After completing any investigation and after having arrived at a decision, 
party B will notify such decision in writing to the Committee of three on Ethics, 
who in turn will advise all member lines through the Conference Chairman. The 
extent of the information to be given by party B to party A regarding the in- 
fringement including the names of individuals shall also be at the discretion 
of party B. The names of complainants will not be divulged. 

(5) After notification party B shall give directions as to payment of fines and 
the member of party A concerned shall pay the sum in accordance with the 
directions. The member of party A concerned further agrees that the existing 
Twenty-five Thousand Dollars ($25,000) U.S.A. currency faithful performance 
bond already posted with the conference shall also serve as a guarantee of the 
faithful performance of the foregoing and of prompt payment of any fine or 
award ; 

(6) Party A jointly and severally shall indemnify party B against any liability 
to third parties including employees under any libel or other action which might 
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be brought against party B arising from the performance of party B’s duties 
under this agreement. Party A jointly and severally shall have no right to 
claim against party B or their agents in any such libel or other action ; 

(7) Party B shall be entitled to charge for services rendered under this agree 
ment a retaining fee of U.S. dollars three thousand (US $3,000) per annum and 
in addition fees on a time basis at the following rates: 


Principals—U.S. dollars twelve (US$12) per hour. 

Assistants at a maximum of U.S. dollars seven (US$7) per hour. 

All out-of-pocket expenses and fees paid to lawyers, experts and agents will be 
payable by party A; 

and 


(8) This agreement will come into force on March 20, 1958, and will continue 
for one year. Thereafter the agreement may be cancelled by either party on 
giving 90 days written notice after which period the contract will terminate. 

Agreed to this eighteenth day of March, 1958, by the parties hereunder: 

American President Lines. 
Barber-Wilhelmsen Line. 
Daido Kaiun Kaisha. 
De La Rama Lines. 
Iino Kaiun Kaisha. 
Ivaran Lines—F. E. S. 
Kawasaki Kisen Kaisha. 
Lykes Bros. 8.8. Co., Inc. 
Maersk Line. 
Mitsubishi Shipping Co., Ltd. 
Mitsui Steamship Co., Ltd. 
Nippon Yusen Kaisha. 
Osaka Shosen Kaisha. 
Philippine National Lines. 
Shinnihon Steamship Co., Ltd. 
United States Lines. 
Waterman Steamship Corporation. 
Yamashita Steamship Co., Ltd. 
D. J. Benson, 
Lowe, Bingham &¢ Thomsons. 

Approved by the Committee of Seven 
Members: 

American President Lines: K. Finnesey. 
Barber Wilhelmsen Line: Vincent G. Barnett. 
Mitsui Steamship Co., Ltd.: J. Gonda. 

A, P. Moller—Maersk Line: Georg Andersen. 
Nippon Yusen Kaisha: Y. Ariyoshi. 

Osaka Shosen Kaisha: Hisao Fukuda. 

United States Lines: C, L. Dodd. 


SCHEDULE I. JAPAN-ATLANTIC AND GULF FREIGHT CONFERENCE MEMBER LINES 


American President Lines Mitsubishi Shipping Co., Ltd. 
Barber-Wilhelmsen Line Mitsui Steamship Co., Ltd. 

Daido Kaiun Kaisha Nippon Yusen Kaisha 

De La Rama Lines Osaka Shosen Kaisha 

Iino Kaiun Kaisha Philippine National Lines 
Ivaran Lines—F. E. 8. Shinnihon Steamship Co., Ltd. 
Kawasaki Kisen Kaisha United States Lines 

Lykes Bros. 8.8. Co., Inc. Waterman Steamship Corporation 
Maersk Line Yamashita Steamship Co., Ltd. 


SCHEDULE II. JAPAN-ATLANTIC AND GULF FREIGHT CONFERENCE 


Scale of fines 


Mazrimum 
(6) Bees Omence UD tO @ maximum. Of.U.B..nn d—ecitn da qunneowentaee $10, 000 
(b) Second offence up to a maximum of U.S_----------------------- $15, 000 
(o). Tieind cence on.to. @.meximum. OF UB iin neenin ne copiierinenbanin $20, 000 


(d) Fourth offence and subsequent offences up to a maximum of U.S__ $30, 000 
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The CuatrRMAN. Our next witnesses are the following: 

Mr. James A. Farrell, Jr., president of the Farrell Lines, Inc., and 
John C. Gorman, vice president of traffic of Farrell Lines, Inc. 

Mr. Farrell, will you raise your right hand, please? 

Mr. Farrei. I am James Farrell. This is John Gorman. I am 
accompanied by counsel, Messrs. Lane and Maddy, and my assistant 
secretary. 

The Cuarrman. Mr. Farrell, do you solemnly swear to tell the 
truth, the whole truth, and nothing but the truth, so help you God, in 
these proceedings ? 

Mr. Farrett. I do. 

The Cuarrman. Mr. Gorman, do you solemnly swear to tell the 
truth, the whole truth, and nothing but the truth, so help you God, 
in these proceedin 

Mr. Gorman. I do. 

The CHAIRMAN. Be seated, gentlemen. 

Now, Mr. Farrell, I am going to do something a little unorthodox 
here. In order to get continuity of the recital which was just given to 
us by Mr. Cocke and his colleagues, I am going to ask you a few ques- 
tions before you read your prepared statement. 

Mr. Farrew. I have no objection, sir. 

Let the committee follow the procedure they would like to. 


TESTIMONY OF JAMES A. FARRELL, JR., PRESIDENT, FARRELL 
LINES, INC., AND JOHN C. GORMAN, VICE PRESIDENT, TRAFFIC, 
FARRELL LINES, INC. 


Mr. Arret. Mr. Chairman—Mr. Farrell, it is true, is it not, that 
the operation of the U.S. Navigation Co. and the Baron Lines service 
to South Africa was a matter of concern to Farrell Lines in the latter 
part of 1957 and the early months of 1958? 

Mr. Farrevi. The Baron Line and any line underquoting us. 

Mr. Apret. Mr. Chairman, I offer for the record a series of docu- 
ments taken from the Farrell Lines files bearing on this answer. 

The Cuarrman,. They will be accepted. 

(The documents referred to follow :) 
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November 15, 1957 


Mr. Joan T. Byrne, Jr., Resident Representative ’ 
Farrel) Lines Interaational Corporation 

'P. O. Bou 3867 

/ Nairobi, Kenys 


Deas Mr. Byrne: 


Thank yeu very mech for your letier of Cctoberl, #/% inquiring 
om the status of the United States Navigation Company. You have received 
our cable on this matter. 


The U. S. Navigation Company is owned by a family aamed Cisner 
and ever the years it mainly operated -conference ships and, at the 
presemt time, representing the Ge Limes rumning from the States. 


F rom 174i they ran a non-conference service to South Africa under 
name “Che Fate war started in }935 they dropped 
trade aad re-entered in 1938 when the rate war ended. They dropped oat 
im 1940 when higher chaster rates again peshed them out. | believe they 
chartered two or three ships somewhere in 1346-47. 


They have time chartered a King Line tramp for one voyage to South 
Afvica aad ave loading 3, 000 tous of Sulphur ia the Gulf, 1,000 tens of 
Ammesium Sulphate in the Gulf and 3,000 tens of Ammonium Sulphate at 
Baltimere. They havetices the Sulphate business at $10.00 and the Sulphor 
at $10.25. They have canvaseced the automobile trade on the basis of under- 
cutting cur rates at §3.00 per tem. We have net heard, as yet, about the 
gemeral carge trade. Thefr previcas practice was to under-cut our rates ap 
10h and qecte 5% comenlSsiod. To date the autemobile companies do net 
intend te ouypert them. | 


/ 
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Joa T. Syeae, Jr. November i5, 1957 


We will keep you advised ui any information we get om this 


matter. 
Very 'ruly yours, 
Johan C. Gorman 
Vice President 
ICGieg 


ec: Captain P. F. Duffy, Johannesburg 
Captain C. W. Schrnidt, Cape Town 
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De. ember 4, 1987 


Mr. A. Frumaa 

Traneveal Gon anulacturere (i>ty.) Lec. 
P. O. Bou 7698 

Johanne ebc 7, 

Unien of South Alrice 


Dear Oscar: 


Thanks for your letter of November 25. In coanacticn 

with the new shipzping line that you advise has camo into cperation, by this 
yeu musi mean the U. 8. Navigation Company. They have been ia end 
out of the trace for a good number cf years. They were ia during the 
1920's, dropped out and carne tack, if! rexnember correctly, in 1938 aad 
thea dropped out agein 111933. They were back again ia '45 and '47 for a shost 
time aad drepped ow shortly thereaficr. They currently have a vessel 
named the ‘KING KOBEKT' on charter on which they have laded 8, 000 tens 
ef bulk sulphate and sulphur. 1 don't know of any ceaerz) cargo which they 

ore handling. 


They weat aroand to all the big shippers looking for support 
ef knocking the rates by rough)y 1°%, and paying Drokerage. To cur k 
none of the companies are going (9 give them any support dus to theiz bistery 
ef mot Leing “stayers”. You may rest assured if amything occared in the 


trade which would not make yus competative you weald have ua in your corner. 

1 look forward to seeing you newt April and with Kindest 
personal regard« te Sara and best wishes for a healthy and preeperous New 
Year 


Very truly yours, 


Jenn C. Corman 
ICGieg Vice President 





# Pre EE 
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February 25, 1958 
MEMORANDUM 
7 Ree’. 
TO: ALL SALES PERSONNEL AND BRANCH OF FI¢@@ 2 La 
— wees te 
FROM: E. J. CHICK, TRAFFIC MANAGER - SALES 4 d > me 
- - L 


U. S. NAVIGATION COMPANY VA 


(BARON LINE) 


The U.S. Navigation Co. (Baron Line) a non-conference line operated an 
intermittent service from the United States to South Africa, from 1922 to 1942 
when it was abandoned because of World War 11. During the War and the ensu- 

, ing eleven peaceful post-war years the U.S. Navigation Co. did not participate 
ia the South African trade. 


The U.S. Navigation Co, chartered and sailed the "KING ROBERT" in 
December, 1957, and the 'OKISHIMA MARU" in February, 1958 from New York 
) to South Africa. Vessel specifications and sailing particulars for these two steamers 
are attached, and also vessel particulars on the '"MASASHIMA MARU" which will be 
U.S. Navigation's next sailing from here March 28. 


The U.S. Navigation Company's reputation is preceeding itself by granting 
freight rate concessions from 10 to 15 percent on the conference rates; rumored 
offering higher freight brokerage to Freight Forwarders than the conference 
permits and also quoting flat rates for parcel movements. 


The U.S. Navigation Co. has re-entered the South African trade with a 
spasmodic service offering sailings spaced from 6 to 8 weeks from New York. 
This in no way compares with our regular, frequent and continuous service in 
the South African trade. 


Close contact should be maintained with the South African trade to discourage 
support of the U.S. Navigation Company sailings to South Africa. 
) 


To the best of our knowledge the U.S. Navigation Co. has not fixed any 
Seuth African cargoes for the U.S. 
i — 
We would appreciate any additional information concerning the operation past, 
resent and future of this company to supplement this circular letter, 


PJG:mcw 
Enc, 
Mr, J. C. Gorman Norton, Lilly-Balt. JITR&S-Capetown Allen Wack & Shepherd- 
Mr, W. H. Farrell Norton, Lilly-Phila. JTR&S- Durban Salisbury 
Jacksonville Lavino- Pittsburgh JTR&S-E. London 
Savannah Capt. C. W. Schmidt-Capetown JTR&S-L. M. ITR&S - London 
| Crarleston Mr, J.B. O'Reilly, Jr. -Jo'burg JTR&S-Jo'burg 


‘ 


Nerfolk Mr. J.T. Byrne, Jr. -Nairobi 
i ‘ 
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ee Service between U.S. parts and South Alvica, East Alrica, West Alrica — 
sa aia Sildicrencetenbecistentnensameenersieseneeneeeuraneean sl 


INCORPORATED 





Port G.iZaseTH AGEnts: 


Taxgenaue, “MERCANTILE” Edward Searle & Co. (Pty.) Ltd 


TrLgPnone 2-284! 
CORNER OF 


P.O. Bou 1144 
STRAND @ MiLL STREETS 
PORT ELIZABETH 


eovrn area 
BKR/K.J P May 16th, 1958. . 


‘ ad 
Messrs. Farrell Lines Inc., why a 
26 Beaver Street, : 
New York 4 N. f. 


Attention: Vice-President Traffic 


Dear Sirs, 
"BARON" Line 


The "“MASASHINA MARU" commenced discharge at Port Elizabeth on 
Sundey May llth, 1958 and discharged a total of 847 tena D.W. of 
which only 95 tons D.W. were from U.S. North Atlantic Ports and the 
belence of 752 tons from the Gulf Ports. 


We attach a detailed extract of the Manifest, together with a 
tonnage summary from the individual perts of loading. 


We understand that the shippers of New York Bill of Lading No./4, 
are the Major Forwarding Co. Inc., New York, for the 37 Payable tons 
comsigned to M & D Wholesalers, P. 0. Box 9759, Johannesburg. 


Regarding Philadelphia Bills ef Lading Nes. 1/2/3/4, we have covered 
the Barlew's situation in previous canvassing reports from this office. y 


The shippers eof the 800 packages of paper bags, a/e Baker Perkins 
S.a. (Pty) Led, 30 Rogers Street, Johannesburg are, Messrs. Harry Dixon 
& Sens Iac. 


Prem Savanash, Bills of Lading Nes 4/5 cover 1519 packages Barrel 
Bande, Stove Hoops etc., realising 103 measurement toms. These were 
shipped by the Universal Ceoperage Corporation, a/e Val-Orange of Port 
Blizabeth, and we are te-day writing a separate canvassing repert on 





— 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4293 


Ce 7 


Page Two. 


Val-Orange whe are situated in this town. These people buy on a 
C.1.F. basis. 


It is disturbing to note that S.A.M.A.D. were the receivers of 
138 Payable tons of Auto Parts ex New Orleans and Firestone again 
figure promineatly on their manifest. You will recall, that im ear 
letter of April 23rd, Firestone actually had 189 rolls of rayon cord 
(136 Payable toms) ex Norfolk on the "OKISHIMA MARU", This was 
actually the first shipment Firestone had received on the Baron Line, 
to the amazement of their locel Traffic Manager who pointed out te the 
Writer that it was at a cheaper freight rate than the normal Conference 
farriff. 


The Writer spent some time in the harbour erea watching the discharge 
of the "MASASHINA MASU" and, apart from the 186 bales of waste paper 
loaded at Houston, and consigned to S.A. Adamas, Port Elizabeth, which 
vere landed in a very poor condition, we must admit that the balance ef 
the carge was landed in apparently good outward condition and erder. 


Yours faithfully, 
EDWARD SEARLE & CO. (Pry) LTD. 


‘é. 
LO 


coc. Capt. C. W. Schmidt, Capetown 
Mr. J. B. O'Reilly, Johannesburg 
Jehn T. Rennie & Sons, Durban 
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3. "MASASHINA VARU" PeO,T ,SZABETH 1.1% 
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Pod? OF LOADING PAYABLE 
4 R/L NO. IMPORTER COMN.O DI TY TONNAGE, 
NEW YORK 
B/L Nol Mok: Di Woe esalers Gene ral 5 37 
b/L Nos. B/13 & 15 Various Various 18 
Burlow's 4 Refrigerators 
“xe Priveration 
E,;uipment Corp. 80 ° 8 , 
NEWPORD NEWS » 
B/L Nod Baker Perkins OVC Pkgee. Paper Bags 55 
SAVANNAH me 
b/L Nowl D.L.Petroleum 3} Fkges. Turpentine 1 
E/L Nos.2/3 8.58.Chemicals 3 Pkwes.Rogin & Oil 2 
B/L No.4 Valvrange 1215 Pkges.Stove 4 
Barrei Banis 32 
B/L No.5 Universal: Co-Op.’ 304 Pkges.Stove Hoops 21 
BALTIMORE 
B/L No.) veffrey @Wahlion 1 Case Chains 1 
NEW ORLEANS 
B/L No.l S. AM. As De 26 Pkges.Auto Parte 138 
B/L No.2 Aifred Pearson 
(Apeol) Common Clay 253 
B/L No.3 — Firestone Carbon’ Black 216 , 
B/L Nos. 4/5 Dunell Ebden 29 Pees. Arric. 
Machinery ° Ty 
LAKE CHARLES 
B/L Nos. 1/3 Firestone 3443 Pkges.Rubber 132 
HOUSTON 
B/L No.1 __-- Firestone Carbon Black 145 
B/L No.2 b.B.5B.(S.A.Adamas) 186 Bales Paper 275 
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| €R-¥9 , 
TONNAJE SUMMARY. 


TONS MEAS. EQUIVALENT TONS WEIGHT. 











| NEW YORK 55 Equivalent 20 
| PHILADELPHIA 1 ‘ ‘i 
' NEWPORT NEWS 55 " 18 
—} SAVANNAH 106 " 46 
BALTIMORE . . : 

a | TOTAL U.S.NORTH ATLANTIC 
PORTS 927 wR eed 95 
NEW ORLEANS 530 Equivalent §05 
LAKE CHARLES 132 e 112 
HOUSTON 421 " 235 


TOTAL GULF PORTS 1183 " 752 














4296 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Fie- 44 


ICG - 80526 


May 26, 1958 


Ted Searle 
Eéward Searle & Co. (Pty.) Ltd. f 
PORT ELIZABETH 


Dear Ted: 


Thaak you for your lengthy letter of May i4 detailing the 
cargo discharged from the ‘ MASHASHINA MARU" on May 11 im Port 
Elisabeth. 


We knew about Firestone on the rayon cord and that has 
deen the subject of various :omvorastions with Firestone and the ether 
mesafacturere of cord in connection with the freight rates. 


lam writing a general letter on this cubject which will 
cover in part some of the answers in question of competition from the 
Bares Line. 


Very truly yours, 


Joha C. German 
Vice President 


ICG: og 
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Mr. Apret. Mr. Farrell, did you discuss the operations of the 
Baron Line with representatives of Moore-McCormack, Lykes, and 
Safmarine, in April and May of 1958? 

Mr. Farrevi. I cannot recall those specific dates, but I have no 
doubt that I discussed it frequently with them. 

Mr. Apret. These discussions were frequent. 

Mr. Farre.u. Yes, sir. 

Mr. Appet. In any of the discussions you had with representatives 
of these lines—Moore-McCormack, Lykes, and Safmarine—was con- 
sideration given to joint efforts to kill off the Baron Line or to drive 
it from the South Africa trade ? 

Mr. Farrevu. No, sir; it never was. 

My point of view about killing off competition is this—that I try 
to stay in business. I don’t try to put the other fellow out. I hada 
great disturbance in 1938, and I donot wish another. My instructions 
tomy assistants have been to hold the rates up. 

Mr. Appev. Mr. Farrell, did you authorize anyone in your organi- 
zation to discuss with Moore-McCormack, Safmarine, or Lykes, ar- 
rangements to kill off the Baron Line? 

Mr. Farre.u. No, sir. 

Mr. Apret. Or arrangements to drive Baron Line out of the South 
Africa trade? 

Mr. Farreu. No, sir. 

Mr. Apret. Mr. Gorman, did you participate with Mr. Farrell in 
his discussions with representatives of Moore-McCormack, Safmarine, 
and aq he in the spring of 1958 relating to the Baron Line competi- 
tion ? 

Mr. Gorman. I might have,sir. I can’t recall. 

Mr. Arret. Did you discuss, as a representative of Farrell Lines, 
the subject of Baron Line competition with representatives of Moore- 
McCormack, Safmarine, or Lykes, at any time when Mr. Farrell was 
not with you ? 

Mr. Gorman. Yes, sir. 

Mr. Apret. Mr. Gorman, I call your attention to a letter written by 
you, dated May 28, 1958, marked at the top “Confidential”, addressed 
to Capt. C. W. Schmidt, at Capetown. Who is he? 

Mr. Gorman. At that time he was our resident manager for South 
and East Africa. 

Mr. Apret. And copies were sent to Farrell representatives at Dur- 
ban, Port Elizabeth, and Johannesburg, that is correct, is it not? 

Mr. Gorman. Right. One is our sales representative to our agents, 
and one is our Farrell Line employee, our sales representative in 
Johannesburg. 

Mr. Apret. These are key points for you in the South and East 
Africa trade? 

Mr. Gorman. Correct. 

Mr. Appet. Mr. Chairman, I would read an excerpt from this letter 
of May 28, 1958: 

GENTLEMEN : As you are aware, Baron Lines are advertising two steamers for 
the month of June. I have had several talks with our various competitors 
namely, Moore-McCormack, Safmarine and Lykes regarding this competition. 

First of all, we have sold Moore-McCormack on the idea that we should both 
work closely together to try and kill off the Baron Line and then go back to our 
own private battle. At this writing, there is joint harmony between our two 
companies on the subject of freight rates and action. 
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My question, Mr. Gorman, is this: When did you sell Moore-McCor. 
mack on the idea that Farrell and Moore-McCormack should work 
together jointly to try to kill off the Baron Line? 

Mr. Gorman. I can’t recall any specific date, because we were gort 
of meeting the Baron Line—the Baron Line competition on a day to 
day basis, so that I would assume it was somewhere around that area, 

Mr. Appe.. In the discussions to which you refer in this May 28, 
1958 letter—who was the representative of Moore-McCormack? 

Mr. Gorman. Mr. C. H. MeGuire, vice president of traffic. 

Mr. Aprrext. Did you make an agreement in these discussions with 
Mr. McGuire of Moore-McCormack, on how you should work together 
to kill off the Baron Line? 

Mr. Gorman. I would say we did not have a definite agreement. 
We were trying to meet these people on a day to day basis. 

The idea which we had there never got off the ground. 

Mr. Appet. Mr. Chairman, I would read further from this letter 
of May 28 as follows: 

It is also our intention (this is most confidential) to underquote Baron on 
parcels of bulk cargo from the North Atlantic area. Farrell will quote on one 
and probably next month Moore-McCormack will do the same. This will help 
spread the burden of financial loss, but should deprive Baron of any nucleus 
from our area. Safmarine wanted no part but we told them we would include 
them in if they so desired. McGrath didn’t want any part of it in the beginning, 
but Vlog Moore-McCormack and ourselves reached agreement, he wanted to 
come in. 

Mr. Gorman, would you identify Mr. McGrath ? 

Mr. Gorman. Mr. McGrath was vice president of the States Marine 
ee at that time the agents for the Safmarine Corp. 

Mr. Apret. Does not the paragraph just read describe a conspiracy 
between Farrell, Moore-McCormack, and Safmarine to jointly under- 
quote Baron on parcels of bulk cargo from the North Atlantic area? 

Mr. Gorman. Absolutely no. 

Mr. Donouve. Who signed that letter? 

Mr. Gorman. I did, sir. 

The Cuarrman. What did you mean when you said Safmarine 
wanted no part ? 

Mr. Gorman. Well, in other words, we were trying to meet this 
competition on a day-to-day basis. And one fellow would get an 
idea, and the other fellow would say “Well, that is not a good idea.” 
There was no concerted plan. As far as we were concerned—remem- 
ber, I am in charge of traffic, which is the sales side of the business, 
so I write as a salesman. 

We were just trying to protect ourselves here against this Japanese 
competition. 

The Cuarrman. Well, didn’t you agree to alternate monthly the 
responsibility with reference to the acceptance of cargoes in order 
to underquote the Baron Line, and thus spread the financial loss, 
and in that way drive them out of business? 

Mr. Gorman. I don’t think that idea lasted a day. First of all— 

The Cuatrman. Didn't last a day? 

Mr. Gorman. Yes. It was one of those things—— 

The Cuarrman. Did it last a day or half a day ? 

Mr. Gorman. It could have. 

The CuHatrman. It could have lasted 

Mr. Gorman. My idea 
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Mr, Farrevy. Mz yi say no action was taken regarding this matter? 

The CuarrMANn. You know, Mr. Farrell, there doesn’t have to be 
action to implement an agreement. If there is an agreement, there 
may be a violation of statutes anyhow. 

Mr. Farreti. I am not interrupting on the basis of law, sir. 

Mr. Apret. Bearing on Mr. Farrel’s last answer, may I read a 
further excerpt from this letter dated May 28? 


Our thesis is that we cannot allow Baron to get a foothold where there are 
large blocks of cargo. If necessary, put in temporary rates and then increase 
the rates so not to permanently destroy our tariff. 

We moved yesterday and reduced the rates on carbon black, synthetic rub- 
per and tire fabric to meet Baron Line competition. 

(The document referred to appears at p. 4314.) 

Mr. Aprev. Mr. Farrell, is that not a concrete step taken the day 
before the letter was written in pursuance of the conspiracy outlined 
in the letter ? 

Mr. Farrevi. I don’t believe a conspiracy existed. The fact that 
we met the competition the day before—— 

The CHarrMAN. Well, was it an agreement to make it not only em- 
barrassing for Baron, but to have them confronted with change of 
rates with great frequency, and with you and other lines alternating 
in changing the rates? : 

Mr. Farre.u. Sir, are you directing the question to me? 

The CuarrMaNn. Either one of you. 

Mr. Farre.u. It has been my policy and has been my instructions 
that we never attempt to put anybody out of business. I had a long 
hard time in 1938. The fact remains that I have a letter in here 
which is signed by a senior official of the Baron Line that they have 
been underquoting us and that they intend to continue to underquote 


us. 

The Cuarrman. We don’t doubt they have been underquoting. But 
Mr. Gorman 

Mr. Gorman. May I add, sir—on that, we were just meeting their 
competition. 

The Cuarrman. What do you mean when you wrote a confidential 
letter to Captain Schmidt when you said that Moore-McCormack and 
you are working “together to try and kill off the Baron Line and then 
go back to our own private battle” ? 

Mr. Gorman. Well, I would say—in these hearings you will find 
every traffic man who is in charge of sales, he says kill off, or we will 
knock them dead or murder them. 

He doesn’t mean they are going to shoot them or slay somebody. 

That is the positive language of a salesman, and as far as our com- 
pany was concerned, Mr. Farrell was inviting these people into— 
welcoming them to join into the agreement. 

Furthermore, in every conference we have been in, we have always 
asked everybody to come into the conference. 

The Cuarrman. Well, is it proper, according to the conference, for 
Farrell to underquote on one shipment and next month for Moore- 
McCormack to do the same? 

You quote one month and they quote in another month? 

Mr. Gorman. We never did that, sir. 

The CHarrman. Was this done in order to “spread the burden of 
financial loss and for the purpose of depriving Baron of any nucleus 
from our area”? 
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Mr. Farrewu. The fact is we did not do it. 

The Cuairman. It is not a question of whether you did it. Yoy 
wrote this letter, didn’t you. 

Mr. Gorman. Yes, sir. 

The Carman. And doesn’t that imply that there was an agree. 
ment to do this, even if you didn’t actually carry it into practice, 

Mr. Gorman. I would call it more of an idea that we had. 

The Cuarrman. Well, was the idea agreed to by Moore-McCormack 
as well as yourself ? 

Mr. Gorman. At that particular moment; yes. 

The CuatrmMan. So you had 

Mr. Farrewu. I would like to add I never agreed to this. 

The Cuarrman. So you had a meeting of the minds between Moore- 
McCormack and States Marine representing Safmarine, and your 
line on this matter ? 

Mr. Gorman. Well, I would not say that Safmarine went com- 
pletely along with the idea, as I said. 

The Cuatrman. How do you explain this language that you wrote! 

McGrath didn’t want any part of it in the beginning, but when Moore-Mc- 
Cormack and ourselves reached an agreement, he wanted to come in. 

Mr. Gorman. Well, this particularly pertained to bulk cargoes 
from the North Atlantic. 

The CHatrman. It doesn’t matter what it pertains to. There was 
an agreement, concerning this matter anent the Baron Line. It was 
an agreement, regardless of destination, wherever it went, concerning 
the Baron Line. 

Mr. Gorman. Well, I would say that this was more or less of an 
idea that we had. 

The CHarrman. You said that before. And you also said that the 
idea also was agreed to by Moore-McCormack. I asked you if there 
was a meeting of the minds, and you said yes. 

Isn’t that correct ? 

Mr. Gorman. That’s right. 

Mr. Appen. Mr. Farrell 

Mr. Farretyi. May I ask the date of that, sir? 

Mr. Apper. May 28, 1958, a letter marked “confidential”. 

Mr. Farretu. I have a letter in that connection, if the chairman 
would permit 

The Cuarman. Certainly. 

Mr. Farretx. I would like to insert. It is dated—I think you may 
have it, sir—dated December 2, 1958, It is written to me by Mr, 
Hopkins, who is executive vice president of the U.S. Navigation Co. 

If you do not have it, I offer it, sir. I don’t know anything about 
the law. I request you to consider it. 

The CuairMaAN, I understand it, 

Mr. Farrety. This is a legal matter, and I am not an attorney. 

The Cuarrman. Do you want me to read this? 

Mr. Farrei. Yes, sir. 

The Cuarrman. It is perfectly all right to have that read into th. 
record. Do you want to read it? 

Mr. Farre.. I would like to read it, sir, just one paragraph, if | 
may. 

















in 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4301 


The CuarrMAN. Certainly. You can read the whole thing or any 
art of it. : 
P Mr. FARRELL. Well, I wish to save the time of the committee. This 
letter is written to me by a man who signs as executive vice president 
of Baron Line Ltd., U.S. Navigation Corp., and he dates it Decem- 
ber 2, 1958. I had asked him to join the conference, or whatever 8054 
may be, a rate agreement. And he says that he will only come in under 
certain conditions. This is background. I have got the support for 
it, if you wish it. 
We have been charging and expect to continue to charge lower rates than Far- 
rell Lines on various items. 
Now, sir, if you would permit 
The CuarrMANn. That will be accepted for the record. 
(The letter referred to is as follows :) 
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r me | . 

PANE SPY \ 4 (27 yi 
E ' ‘ } qi) ° a 
Mee 6 $A . 

New Yorke EN Y Dec ember 2, 1958 
Mr, James A, Farrell, Jr. 
President 
Farrell Lines 
26 Beaver Street 
New York 4, N, » 
Re: fF, B reement No, 8054 
Dear Mr, Farrell: 
& Thank yeu for your letter of December istiand in Mr, Oeclener's 


absence, the subscriber will be pleased to meet you and your confreres at 
10:30 A.M. December Sth and to lumch with you thereafter, 


With respect to your inquiry, we can state that we believe in 
rate stability and our application is for admission to F.M, B, #8054 on the 
same terme and conditions as the other members. 


On the other hand, we have been charging and expect to 
continue to charge lower rates than Farrell Lines on various items, 


As regards the relationship between Baron Line Lid. and lino 
Kaiue. Kaisha Lad., we would advise that effective January |, 1959, the Baron 
timo Line (principals lino Kaiun Kaisha Ltd, ) will succeed the Baron Line in 
service between U.S,A. and South and East Africa, and United Sates Navigation 
Co, Inc. will act as managing agents of Baron lino Line, In respect to Baron 
Line Lad,, this corporation,is privately owned and incorporated in the State of 


& New York, 


Very truly yours, 


) BARON LINE, LTD. 
UNITED STATES NAVIGATION CO,, INC., 
- General Agents 


-t< a 
T. C. Hopkins 
ecutive Vice President 
TCH:4 \ by 


cc: Mesare, Colton, McGui: 
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Mr, Farre.y. If you would permit, sir, I would like to have admit- 
ted into the record a memorandum, which you gentleman may have, 
dated October 15, 1954—— 

The CHAIRMAN. Don’t read it. Let’ssee it. 

Mr. Farre.yu. Excuse me. 

Mr. Arrev. That is 1958, not 1954. We have a copy of that and 
intend to get to it momentarily. 

Mr. Farreti. Well, could | at this time put it in? 

The CHarrMAN. We are going to ask you about that very shortly. 
Just hold that. 

Mr. Farreti. Thank you very much. 

The CHairMANn. We will coverthat. You will have an opportunity 
to put that into the record. 

r. FarrELL. I shall not again interrupt. 

Mr. Aprev. Mr. Chairman, returning to your words in your May 28 
letter, Mr. Gorman, “in order to spread the burden of financial loss,” 
did not the parties agree to alternate monthly the responsibility to 
underquote Baron ? 

Does not your letter so state ? 

Mr. GormAN. Yes, sir. 

Mr. AppeL. In order to underquote Baron Line, were you and 
Moore-McCormack and Safmarine prepared to cut rates below com- 
pensatory levels? 

Mr. Gorman. No, sir. 

Mr. ApreL. What other possible meaning can the phrase “burden 
of financial loss” have ? 

Mr. Gorman. What we had hoped was so that we could retain our 
business by taking the rate down to a level that would enable us to 
retain the business, and they would not come in and again cut it. 

Mr. Apret. But you here anticipated a burden of financial loss, did 
you not ? 

Mr. Gorman. On any rate that we had, we were always back of 
them, the way they were undercutting the rates. They then covered 
themselves. This thing became a joke. They had cut the rates down 
on some of these bulk items to rates where we could not even meet 
them. 

The Cuarrman. Mr. Gorman, when you say “this will help spread 
the burden of financial loss,” that means you had losses on these rates. 

Mr. Gorman. We never put in the rates. 

The CHatrrMAn. You would, if you had put them into effect—you 
would have had a loss on these rates. 

Mr. Gorman. Possibly so. 

The CuatrMan. So would the other line have had a loss on these 
rates. 

Now, isn’t that an example of noncompensatory rates? 

Mr. Farrety. May I supplement that at this point. 

The Cuarrman. Yes, sir. 

Mr. Farrewy. I submit, sir, when on bulk cargoes Farrell main- 
tains a rate of $8.50, and Baron maintains a rate of $7, both rates are 
noncompensatory. 

The Cuarrman. That is the point. 

Mr. Farre.u. I take it, sir 
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The Cuairman. They were charging noncompensatory rates, and 
you were meeting the noncompensatory rates. 

Mr. Farretxt. That is correct. On chrome ore we were char ing 
$7.75, and they, unknown to us—I suppose I should have = 
ashamed of myself because they beat us to the draw—had a 2-year 
contract at $5.75. We have this letter which explains why not hing 
was ever done. 

(Subsequently, the following was received from Mr. Farrell :) 
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Service between U. S. ports and South Africa, East Africa, West Africo 


FARR LINE 


smc enreaatae 


26 BEAVER ST., NEW YORK 4, N. Y. 


TELEPHONE WHITEHALL 4-7460 
CABLE ADDRESS: FARSHIP 
CODES: BENTLEYS, A.B.C. AND SCOTTS 


December 17, 1959 


Honorable Emanuel Celler 
Chairman 

Antitrust Subcommittee of the 
Committee on the Judiciary 
House of Represente tives 
Washington UC. 


Dear Mr. Chairman: 


You will recall that on November 4th last 
in New York, I testified before your Committee on behalf 
of Farrell Lines Inc. 


I now find that a statement I then made 
was incorrect. My error was one of confusion and not 
intention. May I request thet the record be corrected 
in accord with the following: 


On page 1915 of the record, I was dis- 
cussing chrome ore rates in effect by our Line and that 
of a competitor on Mey 28, 1958. If lines 7, 8, 9 and 
10 on page 1915 could be changed to read as follows, the 
exact situction would be reflected: 


"On chrome ore we were charging $9.50, f.i.t. 
ex Lourenco Marques and $10.5C, f.i.t. ex 
Beira and they, unknown to us - I should 
be ashamed of myself, they bect us to the 
draw - they had arranged two charters, - 
One May and one Yecember at $6.25 and 
later made a two year contract, beginning 
January, 1959 at $6.25 for the first year 
increasing somewhat in the second year, 
since extended through 1961." 


Thanking you for your consideretion in 
this metter, I am 


Sincerely yours, 


Ao A Farnr2eet. 
James A. Farrell, Jr., 


President 
FARRELL LINES 


JaFjrsm 
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Mr, Apret. May I continue with this letter? Mr. Gorman, this 
letter was sent, was it not, to your principal associate in South Africa, 

Mr. Gorman. That is correct. 

Mr. Appet. And it described, did it not, the culmination of the 
meetings between yourself and Moore-McCormack, Lykes and Sef. 
marine, dealing with the problem. 

Mr. Gorman. No, it did not. I covered this on the telephone with 
Mr. McGuire. 

Mr. Apret. May I ask you this. Would not your associates in 
South Africa be entitled to rely on this letter as in effect an opera- 
tional order and the last word from headquarters on the existing 
situation ? 

Mr. Gorman. No, sir. 

Mr. Farrewu. No, sir. 

Mr. Gorman. No, sir. I am in charge of traffic, which is sales, and 
I am writing to these gentlemen on a traffic sales problem. 

Mr. Harkins. Mr. Chairman, Mr. Gorman, you say that this agree- 
ment with Moore-McCormack was worked out over the telephone! 

Mr. Gorman. To the best of my recollection Mr. McGuire and I 
discussed that on the phone. 

Mr. Harkins. You had been having meetings, however, with Mr. 
McGrath of Safmarine? 

Mr. Gorman. Yes, sir. 

Mr. Harkins. And with Mr. McGuire. 

Mr. Gorman. Yes, sir. 

Mr. Harkins. And with Mr. Colton. 

Mr. Gorman. Yes, sir. 

Mr. Harkins. Concerning Baron Line competition. 

Mr. Gorman. Correct, sir. 

Mr. Harkins. Now, this document, dated May 28, 1958, is a business 
record of your corporation, isn’t it? 

Mr. Gorman. Yes, sir. 

Mr. Harkins. Now, customarily, when you write a document, a 
letter, or a memorandum, about a contemporaneous event, you state the 
facts for your associates, do you not? 

Mr Gorman. Yes, sir. 

Mr. Harxrns. In other words, this letter, in all probability, states 
what was in your mind as of May 28, 1959, with respect to these ar- 
rangements, doesn’t it? 

Mr. Gorman. Well, remember, sir, in charge of sales, my orientation 
is on sales. I always have to keep my men on a positive basis. 

Mr. Harkins. Yes. You may have used a salesman’s vocabulary. 
But whatever arrangements or relationships are reflected in here are 
what you thought they were on May 28, is that not right ? 

Mr. Gorman. That is correct. 

Mr. Harkins. You say you only discussed with Mr. McGrath— 
or with Mr. McGuire on the telephone. Well, how did Safmarine find 
out about them? 

Mr. Gorman. I believe I telephoned Mr. McGrath. 

The Cuatrman. You will agree an agreement over the telephone is 
the same as an oral agreement made when you meet a man face to face, 
won’t you? 

Mr. Gorman. Yes, sir. 
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Mr. Harkins. You had a meeting and your letter was written May 
98, 1958. We have a telegram from the Lykes files that apparently 
ates to a May 27 meeting. Would you read the first two lines of 


hat, please ¢ 
"  Gounax (reading) : 


At meeting today McGrath, Gorman, McGuire, and Colton following rates 
reduced effective June 1. Synthetic rubber to $26 weight or measurement, 
Capetown basis; carbon black to $18.50 weight or measurement, Capetown basis; 
tire fabric, $22 weight or measurement, Capetown basis—all to meet Baron 


competition. 

(The document referred to appears at p. 4239.) 

Mr. Harkins. Yes. Now, you had a meeting with these four gen- 
tlemen on May 27, 1958, did you not ? 

Mr. Gorman. Yes, sir. 

Mr. Harkins. At that meeting, you decided, did you not, to cut 
these rates in the amounts so indicated. 

Mr. Gorman. That is correct. We were meeting the Baron Line 
rates. 

Mr. Harxrns. And you were going to do it to meet the Baron com- 
petition, is that not so! 

Mr. Gorman. That is correct. 

Mr, Harxrins And this meeting was the day before you wrote this 
letter to Captain Schmidt. 

Mr. Gorman. Correct, sir. 

The Cuarrman. So it was not merely an idea. It was some- 
thing—— 

r. GorMAN. No, wait a minute, sir. On the rates that are specifi- 
cally mentioned, they were brought up in the meeting of May 27. 
But this other idea did not come up at that meeting. 

Mr. Harkins. When did this other idea come up? 

Mr. Gorman. I would assume sometime on the 28th. 

Mr. Harkins. Even after you discussed these matters with these 
gentlemen and made price reductions, you had further discussions 
with Mr. McGuire on the telephone ? 

Mr. Gorman. Yes, I would say so. 

Mr. Harxins. Is this the kind of understanding that you would 
reach with Mr. McGuire on the basis of a short or long telephone 
conversation ¢ 

Mr. Gorman. Whether it was short or long, I cannot recall. 

Mr. Harkins. Well, is this the kind of an understanding you could 
reach with Mr. McGuire on the basis of a telephone conversation ? 

Mr. Gorman. Yes, sir. 

Mr. Harkins. Now, this is something that has been disturbing all 
of you gentlemen for the entire first quarter of 1958, is that not so? 

Mr, Gorman. Baron Line competition; yes, sir. 

Mr. Harkins. Now, you say that despite the fact that you had a 
meeting on May 27, and at that meeting reduced rates on carbon black, 
tire fabric, and synthetic rubber, in order to meet Baron competition, 
that nonetheless, after such an agreement, such an understanding, you 
had further telephone conversations with both Mr. McGuire and Mr. 
McGrath, which are the subject matter of this letter we are now con- 
sidering. Is that your testimony ? 

Mr. GorMAN. May I have the question read back. 

(The reporter read the question. ) 
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Mr. Gorman. To the best of my recollection, it would be some. 
where around that date, sir. 

Mr. Harxrns. I see. Well, in the first place, this idea of working 
closely with Moore-McCormack was an idea that you had, is that 
not so? 

Mr. Gorman. I would say so. 

Mr. Harxrns. Because you say, “We have sold Moore-McCormack 
on that idea.” Now, you sold Moore-McCormack’s representative, 
Mr. McGuire, over the telephone ? 

Mr. Gorman. Well, perhaps my use of the word “sold” is a little 
broad there, sir. 

Mr. Harkins. You persuaded him, you brought it to his attention! 

Mr. Gorman. Yes. 

Mr. Harkins. You were the originator of this plan ? 

Mr. Gorman. The idea. I would not specifically call it a plan. 

Mr. Harkins. Well, the idea is that “We both should work closely 
togetiey to try and kill off the Baron Line.” Now, what is your plan 
here? 

Mr. Farreti. May I supplement—— 

Mr. Harxrns. I would rather have him answer first, Mr. Farrell, 
Then you can answer. 


Mr. Gorman. First of all, there was no intention on our part of | 


killing off the Baron Line. 

Mr. Harkins. Why did you use those words? 

Mr. Gorman. Well, you will find that in correspondence. It runs 
through the whole theme of this hearing here—you will hear “kill 
off” or “knock them dead.” That, I would say, is the poor language 
of a salesman, because we were not trying to kill off the Baron Line, 
when, as a matter of fact: 

The Cuarrman. It is your language, is it not ? 

Mr. Gorman. Yes, I agree. 

Mr. Harxrns. Now, you might not want 

The CuHartrman. If you take the words “kill off” by themselves, 








a 


take it out of context, it may mean what you say. But you have to } 


read this whole letter. And the import of the whole letter appar- 


ently is a battle directed against the Baron Line, not only to create | 


embarrassment to them, but to put them out of business. 


Mr. Gorman. Well, that was never our intention, sir, because it is 
’ 9 9 


ie pee of the mee to ask them to join our agreement. 
r. Harkins. Mr. Chairman—when you said “kill off,” didn’t you 


in fact mean to make conditions such in the trade that Baron Lines | 


would not operate in that trade any more? 


Mr. Gorman. At that particular stage, we were just trying to pro- | 


tect ourselves from this Japanese competition. 

The Cuatrman. Even to protect yourselves, didn’t you intend to 
do exactly what this question implies—make it impossible for Baron 
to operate in that area ? 

Mr. Gorman. Well 





The CrHatrman. Even if it was to protect yourself. 

Mr. Gorman. I would not say that we were trying to kill off the 
Baron Line, because that was not the policy of our company. We 
were just trying to protect ourselves. 

The CuatrMaN. Was the purpose, in order to protect. yourself, to 
make it impossible for Baron to operate in that area ? 
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Mr. Gorman. I would say “No.” 

Mr. Harkins. Was it your intention to do something with Baron 
and then to go back to your own private battle? 

Mr. Gorman. Well, that was just a phrase, because we are all keen 
competitors in that trade. 

Mr. Harkins. Isn’t your purpose in writing this letter, and reach- 
ing these understandings with the representative of Moore-McCor- 
mack, to have only the so-called established lines operate in this trade ? 

Mr. Gorman. We would not. mind if any line came in the trade, 
as long as they participated on the same equal level of rates and 
competition that we do. 

Mr. Harxins. But Baron Line was not participating at the same 
rates you were. In fact, they were competing, as far as rates are con- 
cerned, with your lines. Is that not the whole nub of this problem? 

Mr. Gorman. Right. He was cutting rates. 

Mr. Harkins. He was getting traffic that you felt, and Moore- 
McCormack’s representatives felt, you should be fighting in a private 
battle for yourselves, isn’t that so ? 

Mr. Gorman. And the other lines in the trade. 

Mr. Harkins. Yes. But you have your own private battle here, 
which is your language. 

Mr. Gorman. That is right. 

The Cuarrman. What did you mean when you said: 

But should deprive Baron of any nucleus from our area. 

To protect yourself, is it not true you wanted them to have no foot- 
hold in that area ? 

Mr. Gorman. Well, no. Actually what I was referring to there, 
Mr. Chairman, is deadweight cargo, heavy cargo. They had already 
gone out and covered themselves, both outward and homeward, at 
rates far beneath our rates at that time. So nothing ever came about 
on this. 

The CuarrMan. Well, you know, you may say nothing ever came 
of it. At the expense of repetition, an agreement to do certain things 
may be a violation of the antitrust laws even if you don’t have to have 
an overt act implementing the agreement. 

Mr. Gorman. That I would not know about. 

Mr. Harkins. You also said: 


It is also our intention (this is most confidential) to underquote Baron on 
parcels of bulk cargo from the North Atlantic area. 


Now, you said in parenthesis: 
ve 
This is most confidential. 


Why did you put that statement in parenthesis in this line? 

Mr. Gorman. I would not know right now, frankly. 

Mr. Harkins. You intended to do it, though, didn’t you ? 

Mr. Gorman. Yes. 

Mr. Harkins. You wanted Captain Schmidt not to tell anybody 
about this, didn’t you ? 

Mr. Gorman. Well, obviously 

Mr. Harkins. This was something you wanted to cover up. 

The CuatrMan. You said “Obviously.” 

Mr. Gorman. No—I wouldn’t say that—I wanted it confidential in 
our own organization. 
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_ Mr. Harkins. You did not want it outside your organization. This 
is something you were trying to hide, were you not ? 

Mr. Gorman. No, not particularly. 

Mr. Harkins. What does it mean “This is most confidential.” 

Mr. Gorman. I think in writing letters like that, in certain 
you don’t send that out in general memorandums throughout the 
organization. 

r. Harkins, This memorandum was already marked confidential 
at the top, but this matter was most confidential. Do you have dif. 
ferent degrees of confidentiality in the organization among your off. 
cers 

Mr. Gorman. No, I don’t think so. 

Mr. Harkins. Now, what happened? You are going to under. 
quote Baron. Baron has been underquoting your rates. 

Mr. Gorman. That is right. 

Mr. Harxrns. So you are going to underquote the low rate Baron 
was underquoting. In other words, you were going to cut rates against 
Baron. 

Mr. Gorman. Possibly. 

Mr. Harkins. You wanted to become a rate cutter, right ? 

Mr. Gorman. No,sir. Farrell has never been a rate cutter. 

Mr. Harkins. You were going to underquote Baron. 

Mr. Gorman. We have never o a rate cutter. 

Mr. Harkins. What do you assume the language means here? This 
is salesmen’s language, is it not ? 

Mr. Gorman. Yes. We are just trying to meet competition. Then 
we found the competition had already gone out and cut the rates to 
such a level we could not do the business. 

Mr. Harxrns. You are going to beat competition, not meet com- 
petition here, isn’t that so? 

Mr. Gorman. Well, we always hope to beat competition, sir, 

Mr. Harkins. You are not meeting competition—you are beating 
competition. You are going to underquote Baron, who has already 
underquoted you. Isn’t that so? 

Mr, GorMAN, Yes, 

Mr. Harkins. Now: 

Farrell will quote on one and probably next month Moore-McCormack will 
do the same. 

Now, what are you talking about there? This says Mr. Farrell 
has agreed to this, and he hasn’t even been asked. 

Mr. Gorman. Mr. Farrell ! 

Mr. Harkins. I beg your pardon. 

Mr. Farreti. May the record show I was not at this meeting. Does 
the record show I had not approved this letter ? 

The CHamrMAN. Beg pardon?! What did you say ? 

Mr. Farreiv. Does the record show I was not at this meeting? 

Mr. Harkins. Yes, it does, Mr. Chairman. 

My question is this: Did you not agree with Mr. McGuire that 
Farrell would “underquote against Baron and probably next month”! 
That would be in June, 

Mr. Gorman. That is correct. 

Mr. Harkins. “Moore-McCormack will do the same.” 
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Does that mean you are going to do it at the same time, or are you 
going to alternate ? 

Mr. Gorman. It would be to alternate. 

Mr. Harkins. You are going to alternate. Now, the reason you 
were alternating is because you thought you would have a financial 
Joss, isn’t that so? 

Mr. GormAN. Possibly. 

Mr. Harkins. You say, “This will help spread the burden of finan- 
cial loss.” What does it mean 4 

Mr. Gorman. We did not know what rates we would have to quote 
toretain the business. 

Mr. Harkins. That is right. You were going to any rate that you 
felt necessary to underquote Baron, isn’t that so? 

Mr. GorMAN. No, we would never go to that level. The fact is that 
we have passed certain business by, because we just can’t go down to 
those levels. § 

The CuHarrman. But you did anticipate financial loss, and after 
you would drive them out, and you would work out your own quar- 
rels with your conferees ? 

Mr. Gorman. Was that a question ? 

The CuatrMan. I say—will you repeat the question ? 

(The reporter read from his notes as requested. ) 

Mr. Gorman. Well, we had no intention of driving them out of 
the business, Mr. Celler, because at the same time we were asking 
them if they would be prepared to join our agreement and quote the 
same rates. 

The CuarrMan. There was a conference here, wasn’t there? 

Mr. Gorman. Well, we were signatories—— 

The CuatrMan. Between Lykes, Farrell and Moore-McCormack. 
And you filed conference rates ? 

Mr. GorMAN. Y@s, sir. 

The Cuatrman. And this cutting and undercutting was a violation 
of the conference ? 

Mr. Gorman. Well, you can’t say it was a violation. 

The Cuarrman. What was it! 

Mr. Gorman. No, it was not a violation. 

The Cuarrman. What would you call it? Did the conference say 
you could cut rates ad infinitum to meet competition ¢ 

Mr. Farreti. May I 

The CuarrMan. You answer that, then. 

Mr. Farreit. As I understand the requirement it is this. You can 
agree to the rate but the rate need not be filed until used. 

Mr. Appr. I didn’t get the last of that. 

The Cuarrman. What was that? 

Mr. Farret. As I understand the rate situation among the con- 
ferences, that they can agree to change rates, increase an decrease 
rates and meet competition, and if they care to beat competition. 
But they only have to file the rates 30 days after they are used. That 
ismy understanding, and the gentleman behind me is very knowledge- 
able about that. 

Mr. Harkins. Now, Mr. Gorman, you were saying that you wanted 
to help to spread the burden of financial loss, whatever that is, is 
that not so? 

Mr. Gorman. That is right. 
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Mr. Harkins. Safmarine wanted no part, you say? Why did Saf. 
marine advise you that they wanted no part? 

Mr. Gorman. Well, I believe they already were committed with ful] 
cargoes in the gulf. 

Mr. Harkins. Did they say they wouldn’t touch this kind of ay 
operation ¢ 

Mr. Gorman. Well, it wasn’t this type of an operation. 

Mr. Harkins. But they wanted no part of it, whatever it was? 

Mr. Gorman. That is right. 

Mr. Harkins. But you were able to persuade them, were you not! 

Mr. Gorman. No. I won’t say that we definitely persuaded them, 
Wesaid they might come along on the thing. It was rather indefinite, 

Mr. Harkins. But “he wanted to come in,” you said. 

Mr. Gorman. Yes. 

Mr. Harkins. What did you mean by the statement that “he wanted 
to come in”? 

Mr. Gorman. Well, if I can recall correctly, McGrath thought this 
is not going to be of too much help in the situation. I think he was 
being rather nice about it. 

Mr. Harkrns. I see. Well, at this time you had a request out to 
Baron Lines to join your conference, did you not? You were request- 
ing them to joint? Wasn’t this whole operation in fact a means of 
pressuring Baron Lines to join your conference ? 

Mr. Gorman. No, sir. 

Mr. Harxrns. It wasn’t meant to kill them off and drive them out 
of the trade? Also, it wasn’t meant to pressure them to joining the 
conference? Is that your testimony ? 

Mr. Gorman. Please read the question. 

(The reporter read from his notes as requested. ) 

Mr. Gorman. Yes. I would say we were just trying to meet the 
competition of this Japanese line, and hoping that they would be- 
come signatories to this agreement, so we would all be quoting the 
same rates. 

Mr. Harkins. In other words, if they came into your approved 
agreement under the Shipping Act, under your conference, you 
wouldn’t need these kinds of tactics, would you ¢ 

Mr. Gorman. We would not have to have these kinds of rates; I 
quite agree. 

Mr. Harkins. And you wouldn’t be doing whatever you are doing 
with Moore-McCormack to kill them off, whatever that means, if they 
joined your conference, would you ? 

bo GorMAN. That is correct, sir. We would have stability in the 
trade. 

Mr. Harkins. Then why isn’t it a fact that the program that you 
undertook with Moore:McCormack here was for the purpose of fore- 
ing these operators to join your conference ? 

Mr. Gorman. I don’t understand that either. 

(The reporter read from his notes as requested. ) 

Mr. Harkins. I will rephrase the question. 

Is is not a fact, Mr. Gorman, that the tactics, or your operations, as 
described in this letter, with Moore-McCormack, were agreed upon for 
one of two purposes, in the alternative, No. 1, to drive Baron out of 
the trade, or, No. 2, force Baron to join a conference and maintain 
conference rates ? 
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Mr. Gorman. No. 1, it was never our intention to drive Baron out 
of the trade. No. 2, it was not to force them into the conference. It 
was to give rate stability. That is our main interest. _ 

Mr. Harkins. It might be a result of forcing them into the con- 
ference. But is it not true that before you would have rate stability 
in this trade, you believed on May 28, 1958, something must be done 
with Baron Lines? , 

Mr. Gorman. That is right. These were prospective actions on our 
part against this Japanese competition. ft Prine 

Mr. Harkins. You were competing against Baron Line in these 
arrangements, were you not ? 

Mr. GorMAN. Yes, sir. 

Mr. Harkins. This was for the purpose of doing something with 
their business, isn’t that right ? 

Mr. Gorman. Please repeat that again. 

Mr. Harkins. The arrangements lee were for the purpose of af- 
fecting Baron Line’s business? , 

Mr. Gorman. No. They were for the purpose of protecting our 
own business. 

Mr. Harkins. How can you protect your own business by killing 
off Baron Line? 

Mr. Gorman. We never had the intention of killing off Baron Line. 

Mr. Harkins. How can you protect your own business through the 
arrangements which you describe in this letter ? 

Mr. Gorman. By hoping that they would observe the same rate 
schedules that we operated on. 

Mr. Harkins. In other words, use your prices? 

Mr. Gorman. Use the rates that are agreed upon. 

Mr. Arrev. Mr. Chairman—Mr. Gorman, atHoulh you were pre- 
ared to quote lower rates to combat Baron competition, you didn’t 
institute lower rates on a permanent basis, did you? May I refer 
specifically to the part of your letter where you stated, “If necessary, 
put in temporary rates and then increase the rates so as not to per- 
manently destroy our tariff.” 

Mr. Gorman. What is your question / 

Mr. Apret. The question is although you were prepared to quote 
low rates to combat Baron competition, you didn’t intend to institute 
these lower rates on a permanent basis, did you? 

Mr. Gorman. That: was another idea that never got off the ground, 
too. We were behind these people all the time on meeting them on 
rates. On a day-to-day basis they would cut a rate; we would have 
to have a meeting or telephone conversation as to what we were going 
todo to meet their rate levels. 

Mr. Apret. In short, Mr. Gorman, you agreed to institute tempo- 
rary rates for the purpose of fighting Baron competition, but you did 
not wish to permanently destroy your own tariffs? 

Mr. Gorman. That never occurred, sir. We never went through 
with that. As I say, we had many ideas that would come up, as they 
would attack a certain rate area, a certain line, and we would try to 
meet it. 

(The document referred to is as follows :) 

47063 O—60—pt. 1, v. 4-37 
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Mr. Appet. Mr. Gorman—on another point—did any agreement 
exist, that had been duly filed and approved by the Federal Mari. 
time Board, that would have authorized Farrell, Moore-McCormack 
and Lykes to join with Safmarine in fixing or regulating rates oy 
entering into any cooperative working arrangement as of May 1958? 

Mr. Gorman. I am trying to think of the dates. 

Mr. Farreyi. May I supply him with the dates of the signatories? 

Mr. Appet. Yes, sir. 

Mr. Gorman. What was this date now / 

Mr. Appet. May of 1958. May I inform you that it is already 
established in the record by a communication from Mr. Ranck that 
Safmarine became an approved signatory to Agreement No. 8054 on 
September 10, 1958? 

Mr. Gorman. Yes, sir. 

Mr. Apret. Would you answer the question / 

Mr. Gorman. Would you repeat the question ? 

(The reporter read from his notes as requested. ) 

Mr. Gorman. On the basis of the dates, there was not. 

Mr. Appext. Mr. Gorman, are you familiar with the testimony of 
Mr. Morse, Chairman of the Federal Maritime Board, on the first 
day of these hearings, Tuesday, October 13, with respect to rate re- 
ductions that have been made for the specific purpose of ceotroying 
outside competition? Do you recall the substance of his testimony! 

Mr. Gorman. I don’t recall it, no. 

Mr. Apret. Mr. Chairman, I ask permission to read very brief ex- 
cerpts from Mr. Morse’s testimony of that day, starting at page 45 
of the transcript. (Hearing, p. 18.) 

Mr. Morse testified as follows: 

Mr. MaLetz. Suppose the situation was solely this—that the conference mem- 
bers decided to reduce rates to below cost levels for the specific purpose of 
destroying outside competition? 

Mr. Morse. I would think it would bea violation, yes. 

Mr. Matetz. Of what provision of the Shipping Act? 

Mr. Morse. I think—it would authorize the Board to terminate the section 15 
approval on the basis that it was detrimental to the commerce of the United 
States. 


On page 46 of the transcript (hearing, p. 18) : 


Mr. MAtetz. What action would the Board take, supposing such an activity 
were brought to its attention? 

Mr. Morse. The procedure would be to file an order to show cause why the basic 
agreement should not be disapproved as being detrimental to the commerce of 
the United States. 

Mr. MaAtetz. All right. And suppose there were a proceeding, and it were 
established in the course of that proceeding that this activity were in fact being 
followed? What would the Board do? 

Mr. Morse. I can’t tell you what the Board would do. But I would say that 
I personally would vote to disapprove the basic agreement, if I could make the 
finding that it was detrimental to the commerce of the United States. 


On page 48 (hearing, p. 19) : 


Mr. MALETz. Suppose a rate reduction were for the specific purpose of destroy: 
ing outside competition? Would you regard this as detrimental to the com , 
merce of the United States under section 15? 

Mr. Morse. Yes, I would. 


Mr. Farrell, I would ask you this question. The discussions to 


which we have been referring were not authorized by Agreement No. 
8054, is that not correct ? 
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Mr. Farreti. I am not an attorney, and I will not answer a legal 
uestion. I will say that as a layman, a shipping man, I would not 
think so. 

Mr. ApreL. Would you tell the committee why you believe that this 
course of conduct was not detrimental to the commerce of the United 
States ? 

Mr. Farrety. You see, there is a problem here. You asked, and 
you have a perfect right to ask, that my opening statement be de- 
ferred until you could finish the continuity of events. I refer you 
epeciically at this point to my opening statement. May I read it 
here 

The CuarrMAN. We will go on with this testimony. It is not my 
purpose, of course, to forestall you from reading your statement. 
You will have every opportunity to read your statement. But you 
might answer the question in the best way you can. 

Mr. Farretx. Well, if I can have the question repeated, and if 
within the framework of my statement I 

The CuarrMan. If you wish, the question will stand, and we will 
consider the answer when you read your formal statement in answer 
to that question. 

Mr. Farrety. May I confer? 

The CuatrMAN. Yes, sir. 

Mr. Farreti. My counsel has suggested—and I am not going to 
be legalistic about this at all—that if it is your associate’s intention 
to pursue the matter of the 8054 agreement, and the alleged 48-hour 
agreement, and the alleged prior agreement, I do request that my 
opening statement be read at this time. Anything the committee 
wishes, sir, we will do. Weare trying to be helpful. 

The Cuarrman. I don’t want to create any embarrassment to you 
at all, Mr. Farrell, or your colleagues. That may be a legal ques- 
tio. And I think at this point it would be well to have you read 
your statement. 

Mr. Farreii. Alternatively, I could read my statement later, and 
explain to you my background and knowledge of this matter. 

The CHarrMAN. Suppose you read your statement? I think it 
would be well to do that. 

Mr. Farrevu. All right. Thank you very much for your courtesy, 
Mr. Chairman, and members. 

This company is engaged in the transportation of cargo and pas- 
sengers between ports on the Atlantic coast of the United States, 
Portland, Maine, to Key West, Fla., and ports in south, east and west 
Africa. Its services are performed with American-flag ships operat- 
ing under subsidy contract No. FMB-64 with the Federal Maritime 
Board, an agency of the U.S. Government, on essential trade route 
Nos. 14-1 and 15-A. 

To expedite the proceedings and cooperate with the committee, I 
can Jump now, if the committee will let me come back later, to— 

Mr. Rogers. May I interrupt? What do you mean—representing 
the U.S. Government? 

Mr. Farreti. As I understand, sir, that is the situation—that the 
contract which I have, the subsidy contract I have, is with the U.S. 
Government, as represented by the Federal Maritime Board, an 
agency of the U.S. Government. 














4318 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Mr. Rocers. Well, does that give you authority to go out and repre. 
sent the U.S. Government in what particular ? 

Mr. Farrewu. No, sir. The Maritime Board represents the U.S. 
Government. I don’t. 

Perhaps my wording is not good, sir. 

Mr. Rocers. I just wondered—of course, it is your statement. But 
I was interested in the expression “representing” the U.S. Government 
on. essential—— 

Mr. Farrety. My recollection is that the subsidy contract is signed 
“United States of America by.” 

Mr. Rogers. By the Maritime Commission. But that is a contract 
between you and the Maritime Commission. 

Mr. Farre.y. That is correct. 

Mr. Rocers. Very well. 

Mr. Farrevy. I am not a lawyer. I wrote this myself. 

Now, I am not going back—if you will permit, sir, I will not read 
any generalities or my views, except when we come to this point. And 
I shall start, if you will permit, at the middle of page 5, and it starts: 

Having regard to the documents which your Committee’s representatives re 
quested from our files, I anticipate some of the practical business problems which 
we have had to face in the South and East African trade require explanation, 

As your committee may know, Mr. Chairman, the south and east 
African trade route, essential trade route No. 15—A, was the first and, 
broadly speaking, is still the only essential trade route on which two 
American-subsidized companies compete directly, double track and 
exactly parallel each other. The decision of the United States Mari- 
time Commission to double track the South and East African trade 
route was made by an official finding of that Board on August 5, 1938, 
This finding is cited as USMC No. S-1 and, in granting subsidy to 
each company, concluded and directed as follows: 

We find and determine from the records and evidence in this proceeding that 
each applicant is eligible and should receive an operating-differential subsidy, 
upon compliance with the terms and conditions of the Act and the requirements 
of the Commission. 

I would like to interpolate at this point to say that one of the gentle- 
men was asking earlier a previous witness to philosophize a bit on sub- 
sidy contracts and what they do to make you competitive or not 
competitive, and at the committee’s time and pleasure, I would like to 
discuss that subject. 

Mr. Dononve. If you will permit me to interrupt at that point, Mr. 
Farrell—from reading that last paragraph, do you understand that if 
for any reason you did not comply with the terms and conditions of 
the act you would no longer be entitled, or you might have to sacrifice 
the subsidy ? 

Mr. Farretu. No, sir, I do not. But I am not an attorney. That 
may be a legal question. 

Mr. Dononvte. It says: 


Should receive an operating-differential subsidy, upon compliance with the terms 
and conditions of the Act and the requirements of the Commission. 

Mr. Farre.t. That is the 1936 act—that is the subsidy act. And 
your point here is the 1916 act. 

Mr. Dononve. It isn’t my point. I am trying to clear it in my 
mind. 
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Is it your thought that you could violate either the 1916 or the 1936 
act and still be entitled to the subsidy ? 

Mr. Farrety. No, sir; I don’t suggest that they are related. I sug- 

that nobody can violate the Ge willingly, but that there are 
requirements which may make one law parallel to another, or which 
might make one law supra, or above the other. 

r. Dononve. In other words, it is your thought that if you violate 
the law as it is laid down by either a State or the Federal Govern- 
ment, you should not be entitled to any benefits from that Govern- 
ment? That is a fair statement, is it not? 

Mr. Farrevy. I think it would be justice that way. I am not com- 
menting on the law, sir. [am commenting on the justice of it. 

Mr. Dononve. As far as I am concerned, you may proceed. 

Mr. Rogers. May I ask—was your company first granted the sub- 
sidy on this Route 15—A, or was—— 

Mr. Farrecyu. 15-A. 

Mr. Rogers. Was it granted first to your company ? 

Mr. Farreti. No, sir. The situation was that we were in the trade, 
beginning in 1926. We had intense competition by another American 
line. 

Mr. Rocers. Didn’t you receive subsidy until 1926 ? 

Mr. Farrecy. We had some subsidy in 1926, I believe, under the old 
Mail Act. But the 1936 act came along, and we declined subsidy for 
2 years. Another American operator took subsidy. We did not—on 
the route. 

Mr. Rogers. That is on this 15-A route? 

Mr. Farrevt. That is right. We were not too happy about this 
finding of the Board. But sometimes when you live with something 
-" enough, you get happy. 

r. Rocers. But you were still in the trade ? 

Mr. Farrevy. Yes, sir; without subsidy. 

Mr. Rocers. Which you had been in since 1926? 

Mr. Farrevu. Correct, sir. 

Mr. Rogers. That is all I wanted to know. 

Mr. Farretu. This is the finding that I am quoting, gentlemen. 
Should I begin back ? 

The Cuarrman. Continue. 

Mr. Farrey (continuing) : 

In reaching this determination, we are not unmindful of the difficulties and 
problems presented by the existence of two subsidized services in the same trade 
route. For this reason we have concluded that the contracts to be awarded to 
the applicants should be for an experimental, short-term duration, during which 
period the applicants in cooperation with the Commission, should exert every 
effort to eliminate or solve those difficulties and problems. Specifically, we be- 
lieve that efforts to effect a merger or consolidation of these companies should 
be continued; that, failing such a solution, satisfactory arrangements should 
be worked out covering sailing dates, rates, and pooling of homebound cargo, so 
as to eliminate, as far as possible, competition between the two American com- 
panies, and to enable both American companies to cooperate in competing against 
the foreign lines now carrying the bulk of the commerce in this trade; * * * 

In furtherance of this directive, the U.S. Maritime Commission, on 
April 23, 1940, contract covering the period to December 31, 1947— 
and the delay in our picking ? the contract was caused by our not 
being very happy about this dual subsidy. 

r. Dononve. Well, permit me to interrupt again. 
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Going back to the quote from the Maritime Board— 
so as to eliminate, as far as possible, competition between the two America 
companies, and to enable both American companies to cooperate in com 
against the foreign lines now carrying the bulk of the commerce in this 
trade * * * 

Mr. Farretu. That is what the findings said, sir. 

Mr. Donouve. Now, you said that Baron is a foreign company, 

Mr. Farrety. Baron Lines—the situation, as I understand it, js 
this. Baron Lines is a trade name. Baron Lino is a Japanese-owned 
steamship company, flying the Japanese flag. The U.S. Navigation 
Co, is a New York corporation, the background and ownership of 
which I don’t know, but which has never represented an American 


company, and does not now. At the earliest period of its postwar , 
operation, it time chartered, and in so doing perhaps made good con- 


tact with the Japanese. After Iino’s experience in chartering some 
ships to U.S. Navigation Co., the Japanese company became the 
principal. 

Mr. Donouve. Well, how long has Baron been operating? 

Mr. Farrexx. Postwar or prewar ? 

Mr. Dononve. How long has the Baron Shipping Co. been in ex- 
istence, to your knowledge? 

Mr. Farrewu. In our trade, they—and I am not dating it. I am 
sure the committee has the record of the dates. 

Mr. Donouue. It was back in 1921? 

Mr. Farrett. They went in early. They stayed in there until a 


rumpus occurred between two American ince they didn’t like the © 


rate situation, which was not aimed against them. They got out be 
cause they had better trade elsewhere, and the time charter rates were 


going up against them. Baron Line owned no ships. Baron Line , 


ad practically no capital employed. 
Mr. Dononve. Well, be that as it may for the moment—— 





Mr. Farretu. They went in in those early days, and then they went 


out, before the war. 
Mr. Dononve. Well, now, you have quoted from a finding by the 


Federal Maritime Board. That quote came down on August 5, 1938, 


is that correct? 

Mr. Farrett. Yes, sir. 

Mr. Dononvs. Now, what caused them to find, as they did find, and 
as is quoted in your statement—what brought that about ? 

Mr. Farrevy. My recollection is that the maritime policy of the 
United States often expressed by the Congress is to acquire 50 per- 


cent of the foreign commerce of the United States. In those days, } 


the American flag operating in the south and east African trade 
routes had no euch position. This was a directive to go out and get 
it. That is what I understood. And we did bring our participation 
up toa very nice point. 

Mr. Dononve. This was as a result of some hearing by the Board to 
establish a policy ? 


Mr. Farrewy. Absolutely. A special finding—further imple: / 
mented by contract, if you will let me read on. 
Mr. Dononve. If you will proceed. 
The CHatrman. Well, I think it is a good time to take a recess. | 
Mr. Farreti. With the Chairman’s permission, I may be permitted 
to continue reading ? 
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The CHARMAN. Yes. We will resume at 2:30. 

But before we adjourn, the Chair will instruct counsel to send all 
the testimony adduced here and last week concerning the alleged joint 
agreement between Farrell, Moore-McCormack, and Safmarine to 
combat and/or sone with the Baron competition to the Department of 
Justice and to the Federal Maritime Board for any action those 
agencies deem fit to take. 

We will adjourn now and resume at 2:30. 

(Whereupon, at 1 p.m., the committee recessed, to reconvene at 
2:30 p.m., the same day.) 


AFTERNOON SESSION 


Mr. Roczers. The committee will come to order. I think when we 
adjourned, Mr. Farrell, you were reading from a statement. 

r. Farreu. I was on page 6, the beginning of the last paragraph, 
Ithink. Isthat correct, Mr. Appel ? 

Mr. Arve. Yes, that’s right. 

Mr. Farrevu. I had been reading the old Shipping Board decision. 
Now I am going further. 

In furtherance of this directive, the U.S. Maritime Commission, on 
April 23, 1940, in a contract which reached to December 31, 1947, and 
was suspended during the war, and again as late as January 1, 1947, 
extended through to the 3lst of December 1957, the second contract 
numbered MCC-62430. And in the first contract, there was this 
provision : 

The Operator will space the sailings of its vessels and establish, publish, and 
maintain rates, charges, classifications, tariffs, regulations, and practices on a 


basis satisfactory to the Commission. The Operator further agrees that if 
the Commission determines that it is necessary to effect a pooling agreement 


covering homeward cargoes with any other line or lines using vessels registered 
in the United States, it will make every effort to effect such agreement and 


will carry out such agreement so effected when approved by the Commission. 

Contract No. MCC-—62430 extended through to December 31, 1957, 
and was replaced by a renewal, effective January 1, 1958, designated 
Contract No. FBM 64. 

Mr. Dononve. Permit me to interrupt you there, Mr. Farrell. 
Does this quote you have just given us apply only to the Farrell 
Lines, or is that a provision that is in all of them ? 

Mr. Farreu. I understand that this was an unique provision which 
went into the Sea Shipping Co. contract, and into the Farrell Line. 

Mr. Dononve. In other words, it was in all contracts, or it is 
peculiar only to the Farrell Lines? 

Mr. Farrett. My memory has been reaffirmed. It was unique 
and peculiar to our situation—to the two contracts, Farrell’s and 
Sea’s—that were on the double track route. 

Mr. Meaper. And that is because ordinarily there is only one sub- 
sidized American carrier in a trade, and there were two in this trade, 
is that correct ? 

Mr. Farre.y. Yes, sir. But to my knowledge, there are only two 
contracts where the route is exactly parallel and double. There are 
other routes that cross and touch at common ports. Tomy knowledge 
this is the only pair of contracts which had these unique provisions. 

Mr. Rogers. Do I understand that the same provision applied to 
the other company that has the same route? 








4322 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Mr. Farrety. They would have to state that. I cannot state it, 
although it is my understanding. 

Mr. Maddy may be able to answer that. 

Mr. Mappy. It is my understanding the same provision was in the 
Seas Shipping Co. contract. 

Mr. Farretu. I have not seen the contract. 

Mr. Rogers. All right, proceed, Mr. Farrell. 

Mr. Farreti. Coming past the second contract into the third, the 
new contract did not contain the clause above quoted because—I would 
like to interpolate here, the causation is mine, and not any Federal 
agency—by that time, FMB 8054 between Farrell Lines and Robin 
Lines (then Seas Shipping Co. Inc., now Moore-McCormack Lines, 
Inc.) was in full force and effect. 

I was willing to accept the third contract without the unique clause, 
because the rate contract 8054 was then in existence. 

It had not previously been. 

Mr. Rocers. You were willing to accept it, you say, without the 
unique provisions that you refer to here? 

Mr. ARRELL. Yes, sir. It should be noted that for the period 1942 
to 1946, rates in the South and East African trade were set by the 
War Shipping Administration, an agency of the Federal Government 
and that the rates set for Robin and Farrell when they operated 
ships either for themselves or the Government, were identical. 

s the years have gone along, I am pleased to say that Farrell 
Lines (formerly American South African Lines, Inc.) together with 
Robin Line (presently Moore-McCormack Lines, previously Seas 
Shipping) have been able to cooperate so as to compete against the 
foreign Son in a manner which has resulted in which I thought was 
my mandate, a higher American percentage participation in the 
South and East African trade than is enjoyed by American-flag dry 
cargo liners in any other trade. 

Mr. Meaper. What has that percentage been ? 

Mr. Farretzt. At the moment, sir, it is in the neighborhood of 70- 
odd percent. 

These are the U.S. Census Bureau figures. They run from January 
through April of 1959. It showed in this period on export we beat 
Robin a little. On import they beat us. But together outward we 
have been able to achieve a participation of 77 percent of the outward 
business, while the foreign flags were carrying 23 percent. And the 
inward business between us we have been able to achieve a combined 
record of 73.7 percent as against the foreigners’ participation of 263 
percent. So as I said—— 

Mr. Dononve. And that notwithstanding the fact that this other 
company that we were referring to, Baron, was competing against 
you! 

Mr. Farrevy. Baron and Safmarine. 

a Donouve. They were only able to corral 23 percent of the 
trade. 

Mr. Farre.u. This is not including gulf business, sir. This is busi- 
ness which originates and is destined for the area from Portland, 
Maine, to Key West, Fla., at which almost every port we call. 

The problem, however, that has gone hand in hand with this suc- 
cess story has been how to cooperate with the other American flag—— 
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Mr. Mraver. Before we leave those figures, Mr. Farrell. Do you 
have those figures for previous years. Could you put them in the 
form of a table? 

Mr. Farrevi. These figures are available in the U.S. Census Bu- 
reau, with your kind permission—I will have them compiled and 
filed with you. 

Mr. Meaper. Mr. Chairman, I would like to see those in the rec- 
ord, particularly for the years where some of these matters occurred 
on which you have been questioned here ey, by the counsel. 

Mr. Farrevy. Yes, sir. How far back would you like them? 

Mr. Harkins. 1955. 

Mr. Farrevyi. Only to 1955. Fine. 

Mr. Harkins. Go back as far as you like. 

Mr. Farreiy. At least to 1955. We go back to 1938, sir. 

Mr. Rocers. I think it would be all right, if you supply it. 

(Subsequently, Mr. Farrell supplied the following :) 


FARRELL LINEs, INC., 
New York, N.Y., November 24, 1959. 
The Honorable EMANUEL CELLER, 
Chairman, Committee on the Judiciary, 
House of Representatives, Washington, D.C. 

DeaR CONGRESSMAN. CELLER: During the course of the testimony of Mr. James 
A. Farrell, Jr., and Mr. John C. Gorman before the Antitrust Subcommittee of 
the House of Representatives on November 4, 1959, Congressman Meader re- 
quested that we submit to the subcommittee a schedule showing the percentage 
of U.S.-flag participation in the cargo carried by liner vessels in the south and 
east African trade for the years 1955-58 or for as many additional years as we 
desired. 

We commenced making such comparisons in 1954 and accordingly submit 
herewith a schedule giving the information requested for the years 1954 through 
1958. 

If we can be of further assistance to the subcommittee or staff, we will be 
pleased to cooperate in any way possible. 

Very truly yours, 
FARRELL LINES, 
IrA O. Lewis, Auditor. 


FARRELL LINES, INC. 


Percentage of U.S.-flag participation in cargo carried by liner vessels on trade 
route No. 15-A between U.S. Atlantic coast ports and ports in South and East 
Africa for the years 1954 through 1958 


[In percent] 














Year | Exports | Imports 
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: 7 Farreitit. We will do our very best. That is going pretty far 
ack, 

The problem, however, that has gone hand in hand with this suc- 
cess story has been how to cooperate with the other American-flag 
competitor who did not wish to join any conference in 1938 and in 
fact did not, until November 1955, join FMB Agreement No. 8054, 
generally known as the 48-hour agreement. 
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This situation was further complicated in that other participants 
in the trade; namely, States Marine, as agents for the South Africa 
Marine Corp., Lykes Steamship Co., and the occasional competition 
of the Dutch company, Nedlloyd, all had to follow a similar pattern 
if the cooperation between the two American companies required by 
the Maritime under contractual tool obligation was to be effective, 

Mr. Dononve. Pardon me again. Were all of these lines part of 
the same conference that you were a member of ¢ 

Mr. Farrewy. These lines eventually all became members of 8054, 
But it was a progressive joining. The dates are available to the com- 
mittee. 

Mr. Harxrns. They are in the record. 

Mr. Farrexu. For reasons best known to themselves, all of these 
companies were slow to join in a solid conference agreement, although 
each and every one of them had been repeatedly invited to join with 
Farrell Lines in basic agreement 3579, which was already filed with 
the Maritime and has been on file since October 15, 1934. 

Mr. Rocers. Well, Mr. Farrell, do I understand from this state- 
ment perhaps that you have received legal advice to the effect that 
you and the Robin Line were authorized under the authority given to 
you under the subsidy, to cooperate on rates, ae classification of 
traffic, and regulation of practices, on a basis satisfactory to the Board 
and that you feel that any agreement which you might make with the 
Robin Line was within the authority granted to you in connection with 
the subsidy ? 

Is that what you are trying to tell us? 

Mr. Farrewu. I would rather put it this way, if I may. I think the 
record will show that I was concerned about this matter. I had to 
rely upon something. I took these mandates extremely seriously. I 
achieved what I thought was their objective. 

I thought that any requirements that might have existed were 
covered by these points. 

Now, as to whether I specifically received legal advice or not, I can- 
not give a “Yes” or “No” answer. But I can say this 

Mr. Rogers. Wait a minute. You have extremely able counsel all 
the time, don’t you ? 

Mr. Farrey. Yes, sir. 

Mr. Rogers. You discuss your legal rights under this certificate, in 
order to make sure that you live up to the law and remain eligible to 
receive subsidy in the future. You do that. 

Mr. Farrewu. I think there is no question that I take all the advice 
I can get. 

Mr. Rocers. We will disregard the legal part. 

But from this statement I would take it that you are under the im- 
pression that you and the Robin Line, because you parallel in this 
trade, are authorized by the Federal Maritime Board to cooperate in 
any manner to produce the objective that 50 percent of this traffic 
should be carried by the American lines. 

Mr. Farre.i. If you would leave the words “in any manner” out, 
- sons like to tr'y to answer it of my own understanding, my own 

ief, ' 

Mr. Rocers: What is your understanding of your right in the opera- 
tion of your company in relation to the Robin Line to jointly establish 
rates, establish sailings, and things of that nature. 
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Do you feel that you have that right under 
Mr. Farreww. I feel this, sir. That the gentlemen who are the at- 
torneys for both Farrell and for the Government at the time the first 
contract and the second contract were entered into, had discussions 
with me, and knew 

Mr. Rocers. By contract you mean subsidy ? 

Mr. Farrety. That’s right. They had discussions with me. I have 
always been eed by Kirlin’s office. But in connection with the 
first contract I remember there were two attorneys for the grou 
representing the Government. One of them was Mr. Halleck, an 
another of whom was Mr. Paul Page. In the second contract there was 
an attorney by the name of Tom Lisi. And in the third contract there 
was an attorney named Mr. Tom Lisi. I was always accompanied by 
my attorneys. We were always talking about my insistence or my 
efforts, to retain the cooperation clause knowing there were no effective 
conferences in this trade. 

These people refused to join the conference. I had to have some- 
thing to rely upon, and I relied, as much-and as fully as I could on 
the wording of this contract. There is a background that goes with 
it. I believe I was always justified to follow this course. 

Mr. Rogers. But getting back to the original question, it is this: 
whether the Farrell and the Robin Lines, as a result of this contract 
with the Government felt that they could cooperate with each other 
and whatever they did within reason was authorized as a result of this 
contract. 

Mr. Farret. I always felt personally that we did. I always relied 
upon it. 

Mr. Rocrrs. Well, now, do you think that this contract and the 
provisions that you have recited to us should also authorize you and 
Robin to cooperate with Lykes and Nedlloyd and 

Mr. Farrett. I think if the right existed it was a collateral right, 
sir, which stemmed from the fact that cooperation with Robin alone 
would have been ineffectual. 

Mr. Rogers. Well, then, I would take it from that answer that since 
that is granted to you and Robin, that you feel it gave you carte 
blanche to allow you to go out and enter into any kind of arrange- 
ment—— 

Mr. Farreti. May I say this, sir, I am a business man, I am not an 
attorney. And this statement is mine. I wrote it myself. It is what 
I believe now, it is what I have always believed. 

Mr. Rogers. Well, of course, all I am looking for is information. 
And as you recite it here, I get the impression—and you so state spe- 
cifically and cite from the contract you have on the subsidy—that you 
are supposed to cooperate with Robin. 

Mr. Farrett. I thought so and still think so. 

Mr. Rocers. And that whenever you do that, regardless of whether 
you notify the Board of what you have—— 

Mr. Farrety. No,sir. Every rate was filed. 

Mr. Rocers. Every rate fixed in cooperation with Robin was filed ? 

Mr. Farrety. That is correct. 

Mr. Appet. Mr. Farrell, Safmarine, Nedlloyd and Dreyfus, were 
foreign-flag lines, is that correct? 

Mr. Farrewy. That is correct. 

Mr. Rogers. Well, proceed with your statement. 
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Mr. Farre.u. I would like to be sure it is understood I felt then and 
I feel now I had a right to proceed as I did. 

Mr. Rocers. Well, ou say you feel that you had a right. Now 
did this talk that Mr. Gorman had with the other people—— 

Mr. Farrewy. I wasn’t present at that. I would like to ask if J 
could be permitted at this time to comment on the discussion that took 
place before lunch about Mr. Gorman’s letter ? 

_ Mr. Rogers. Go right ahead, because we are looking for informa. 
tion. 

Mr. Farrewu. The first knowledge I ever had about that letter was 
when the gentleman called at my office, and had free access to our 
files—that will be borne out by the committee. 

Mr. Rocers. We know that you cooperated with the committee, 

Mr. Farrexi. And this letter was turned up. My assistant secre- 
tary, Mr. Ira Lewis who was there—he is not a witness here—he was 
the gentleman in charge of cooperating with the files. He brought me 
a photostat of this letter. The letter embarrassed me then. e let- 
ter embarrasses me now. I didn’t attend the meeting. My letter, 
asking these gentlemen to come in and join a conference is still out- 
standing right now. 

Mr. Meaper. Well, Mr. Farrell, you don’t mean to imply by that 
statement that Mr. Gorman did not have the authority to write that 
letter, do you? 

Mr. Farrewv. I think if I had been permitted to read it, the situ- 
ation would have been clearer. I would like to make it clear now, 
that Mr. Gorman is in charge of that department. He is under my 
overall direction. I direct him whenIcan. He isa responsible maa, 
I am a responsible man. But he cannot write company policy. The 
company policy is now and always has been, and continues to be, and 
the record is in sequence, we always invite everybody into every con- 
ference we are a member of. 

Mr. Meaper. You mean you were not awa~e of any of this? 

Mr. Farrevw. I was not aware of the letter. I was not aware of any 
discussion on this point that took place with Mr. McGuire. 

Mr. Meaper. And you regard the subject matter of the letter as 
being a matter of policy here? 

Mr. Farrewu. Yes. 

Mr. Meaper. Then you seem to be saying now that Mr. Gorman was 
exceeding his authority when he undertook to state company policy! 

Mr. Farrewi. My point of view is that letter did not mean then and 
does not now represent company policy. 

Mr. Meaper. And you had no knowledge of the matter until the 
committee investigator looked at your files / 

Mr. Farre.u. I am under oath, and I say I had no knowledge of it. 

The CuatrMan. Did any other officer of your company know about 
this letter ? 

Mr. Farrewu. I doubt it, sir. I can’t answer that. 

The Cuatrman. Well, the captain to whom you wrote it knew 
about it? 

Mr. Farrewu. Yes. 

The Cuarrman. Was there any filing with the Federal Maritime 
Board of these rates that were 





Mr. Farrevy. No rate action was taken as a consequence of that 
letter. 
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Mr. Rocers. Wasn’t there a reduction in order to meet this 
compet ition ? 

Mr. Farrer. | was not present—but as I reconstruct the situation, 
that is what happened. I think that is in the record. 

The Cuairman. How long has Mr. Gorman been in your employ? 

Mr. Farreri. Mr. Gorman has been in my employ a great many 
years, and I hold him in very high regard. 

" The CHairMAN. He was a trusted official, wasn’t he? 

Mr. Farrevy. Certainly. 

The Cuarrman. And in all of the matters that came under his juris- 
diction, you would embrace his statements and his declarations? 

Mr. Farrevy. But I would never embrace the statement from any- 
body that it was our intention or purpose or policy to put anyone out 
of business. 

The CuarrMan. But ordinarily any statements or declarations made 
by Mr. Gorman in the pursuit of his duties would be accepted by you, 
wouldn’t they ? 

Mr. Farretu. I think so, with this reservation, sir. There is a 
good deal of what is called loose talk which is indulged in by salesmen. 
The Cuatrman. Mr. Gorman was no salesman. 

Mr. Farreti. Well, he was the man in charge of all the salesmen. 
That is the selling end of the business. 

The CuatrMan. I think the record will have to speak for itself. 

Mr. Farreww. I think it will, sir. 

The Cuatrman. Proceed. 

Mr. Gorman. There is one thing I want the committee to under- 
stand. There were never any rates quoted, sir. 

Mr. Farreti. May I finish my statement? 

The CHatrMAn. Yes, surely. And you take your time. 

Mr. Farreti. The problem, however, that has gone hand in hand 
with this success story has been how to cooperate with the other 
American-flag competitors who did not wish to join any conference in 
1938, and, in fact, did not until November 1955 join in FMB Agree- 
ment No, 8054, known generally as the 48-hour agreement. 

This situation was further complicated in that other participants 
in the trade, namely, States Marine, as agents for South African Ma- 
rine Corp., Lykes Steamship Oo., the Nedlloyd Lines, all had to fol- 
low a similar pattern if the cooperation between the two American 
companies required by Maritime was to be effective. 

For reasons best known to themselves, all of these companies were 
slow to join in a solid conference agreement, although each and every 
one of them had been repeatedly invited to join with Farrell Lines in 
Basic Agreement No, 3579 on file with Maritime since October 15, 
1934. 

Necessary conformity obviously required conversation which gen- 
erally resulted in the quotation of similar rates, but each line then, and 
even now, published its own tariff independently. Each line then 
and even now was not. committed to apply the rate discussed. As time 
went on, this hodgepodge resulted in all the lines on different dates 
becoming signatories to FMB 8054, the so-called 48-hour agreement. 

All actions taken by Farrell Lines between August. 5, 1938, and the 
date when all of the parties listed finally signed the so-called 48-hour 
agreement were taken openly, and were reflected in the rate schedules 
filed with the Federal Maritime Board and its predecessor. 
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The decision of the U.S. Maritime Commission of August 5, 1938, 
was carried out, the provision of our operating differentia] subsidy 
contracts prev iously referred to were complied with, and the further 
directive—and this comes from the contract currently in existence— 


The operator Farrell shall cooperate with the United States and with other 


American-flag companies in the development of the American-flag merchant 
marine as a whole. 


We believe this was fulfilled. 


That is the end of my statement. What proceeds before, unless the 
chairman would like me to read it, I would be happy to just leave it in 
the record. 


The CHAIRMAN. Certainly. I think it would be better if we at 
some point in the record put the whole statement, so anybody who 
reads it can have continuity. Wewill put it in: after this conversation, 

Mr. Farreti. Thank you very much. 

(The document referred to follows :) 


STATEMENT BY JAMES A. FARRELL, JR., PRESIDENT, FARRELL LINES INCORPORATED, 
26 BEAVER STREET, NEw York 4, N.Y. 


My name is James A. Farrell, Jr. I reside at 25 Old Farm Road, Darien, 
Connecticut, and am president and chief executive officer of Farrell Lines In- 
corporated of 26 Beaver Street, New York 4, New York, which company is a 
New York State corporation founded in 1925. This company is engaged in the 
transportation of cargo and passengers between ports on the Atlantic coast of 
the United States, Portland, Maine, Key West, Florida, and ports in South, Bast, 
and West Africa. Its services are performed with American-flag ships operat- 
ing under subsidy contract No. FMB 64 with the Federal Maritime Board, rep- 
resenting the United States Government, on essential trade route No.’s 14-1 and 
15-A. The area served in Africa is roughly all of the seacoast south of the 
Sahara. For use in its business, the company owns sixteen ships having a total 
deadweight of 169,529 tons. In addition to our New York headquarters, offices 
are maintained at Baltimore, Chicago, and Detroit as well as at Windsor, On- 
tario; Monrovia, Liberia ; Takoradi, Ghana; Cape Town, Union of South Africa; 
Johannesburg, Union of South Africa; and Nairobi in Kenya Colony. Besides 
its own offices, the company is represented by agents at 133 coastal and inland 
cities and towns in the United States, United Kingdom, Europe, South Africa, 
East Africa, and West Africa. 

The company at present is under contractual obligation to the United States 
Government to replace its fleet completely before 1968. Application is now pend- 
ing before the Federal Maritime Board for approval to proceed with the first 
seven of such replacements. 

The company is privately owned. We employ directly at sea approximately 
800 persons, directly ashore some 225, and indirectly through subcontractors pro- 
vide employment for approximately the same total number of persons. In order 
of magnitude, I believe we are one of the smallest of the American subsidized 
lines. 

Ever since the company was first organized, it has been my direct responsi- 
bility to supervise, administer, and define the policy of the company regarding 
traffic, conferences, rates, and all the matters which I believe are of interest to 
your Committee in these proceedings. I am accompanied by Mr. John C. Gor- 
man, who is Vice President, Traffic. He may be of more help to your Commit- 
tee in matters of detail or technical knowledge than I can be, but I would like to 
emphasize, while he directs the day-to-day activities of his division, I have the 
overall responsibility for the activities of that division. 

Our company is now and has always been, and I hope will always be, a con- 
ference operator. Further, it has always been our policy and a matter of con- 
tinuous effort to persuade all lines operating in the trades we serve to become 
members of the appropriate conference. It is our earnest belief, founded on 35 
years of experience, that without strong conferences the American Merchant 
Marine as a whole or in part cannot survive. We are equally convinced that 
strong conferences, maintaining fair but compensatory rate schedules, support- 
ing regularity of service and nondiscriminatory conditions of carriage among 
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shippers, provide the essential stability required by American exporters and 
jmporters necessary to sell abroad, buy abroad, to plan ahead and compete 
fairly with foreign producers and consumers. 

Believing as we do in the conference system, we are signatories to the follow- 
ing conference agreements on file with the Federal Maritime Board : 


U.8.A./South Africa Conference—No, 3578 

South Africa/U.S.A. Conference—No. 3579 

American West African Freight Conference—No. 7680 
Agreement No. 8054 


Your Committee and its staff may have observed that in the conferences in 
which the Farrell Lines are members and in the conference agreements to which 
we are signatories, “dual rates” and/or exclusive patronage contracts are not in 
use. This has been, we believe, because of our company’s views regarding these 
techniques. We have not wanted to be participants in procedures which were 
for years under judicial review and, furthermore, it has been and still remains our 
conviction that these techniques are largely ineffectual as they have been applied 
to date. If the so-called exclusive patronage contract, together with its accom- 
panying system of dual rates, could be made to apply to both shipper and receiver 
and could be effectually enforced through bonding or similar arrangement, and if 
Congress should affirmatively endorse the dual rate system, then our position 
would change. 

In endorsing most strongly the conference system, we are still not blind to its 
weaknesses. If laws of the United States permitted deferred rebates, as exist 
in all other maritime nations excepting only the United States, Canada, and South 
Africa, conferences would have greater value. Even the suggested requirement 
that rates be filed with the Federal Maritime Board three months in advance of 
application might be helpful although very cumbersome. The press has reported 
statements by previous witnesses that departures from conference rates, rules, 
and regulations have occurred in other trades. Such instances, when they occur 
abroad, are most difficult to prove. Accordingly, there is much merit in the 
so-called Neutral Body as an enforcing agency and such an amendment is now 
under discussion by the American West African Conference, and has been already 
adopted in principle. All conferences would be stronger if the Neutral Body 
enforcement agency principle was universally adopted. 

There is no question that the efficacy of the conference system and the public 
acceptance of the conference system would be greater than at present if all 
conferences were to make a practice of discussing, with shippers or shippers’ 
committees, proposed rate changes. This practice is already in existence largely 
in the South and Bast African trade and to a more limited extent in the West 
African trade, although both procedures are, so far, on a more or less informal 
basis. 

Having regard to the documents which your Committee’s representatives re- 
quested from our files, I anticipate some of the practical business problems which 
we have had to face in the South and East African trade require explanation. 

As your Committee may know, Mr. Chairman, the South and East African 
trade route, Essential Trade Route No. 15—A, was the first and, broadly speaking, 
is still the only essential trade route on which two American subsidized companies 
compete directly, double track and exactly parallel each other. The decision of 
the United States Maritime Commission to double track the South and East 
African trade route was made by an official finding of that Board on August 
5, 1988. This finding is cited as USMC No. S-1 and, in granting subsidy to each 
company, concluded and directed as follows: 

“We find and determine from the records and evidence in this proceeding that 
each applicant is eligible and should receive an operating-differential subsidy, 
upon compliance with the terms and conditions of the Act and the requirements 
of the Commission. 

“In reaching this determination, we are not unmindful of the difficulties and 
problems presented by the existence of two subsidized services in the same trade 
route. For this reason we have concluded that the contracts to be awarded to the 
applicants should be for an experimental, short-term duration, during which 
period the applicants in cooperation with the Commission, should exert every 
effort to eliminate or solve those difficulties and problems. Specifically, we believe 
that efforts to effect a merger or consolidation of these companies should be 
continued; that, failing such a solution, satisfactory arrangements should be 
worked out covering sailing date, rates, and pooling of homebound cargo, so as to 
eliminate, as far as possible, competition between the two American companies, 
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and to enable both American companies to cooperate in competir 
foreign lines now carrying the bulk of the ean e in this cheer a - 
{Emphasis supplied. ] 

In furtherance of this directive, the United States Maritime Commi 
April 23, 1940 (Contract covering the period to December 31, 1947), and a i 
as late as January 1, 1947 (Contract covering the period to December 31 1957) 
in contract No. MC c-62430 provided as follows : ad 

“The Operator will space the sailings of its vessels and establish, publish and 
maintain rates, charges, classifications, tariffs, regulations, and practices on 
basis satisfactory to the Commission. The Operator further agrees that if the 
Commission determines that it is necessary to effect a pooling agreement cular. 
ing homeward cargoes with any other line or lines using vessels registered in 
the arias paneer it will make every effort to effect such agreement and will 
carry out such agreement so effected when approved b he Comm ” 
(Emphasis supplied.] Mcerata a 

Contract No. MC c-62430 was in effect until December 31, 1957, and was 
replaced by a renewal, effective January 1, 1958, designated Contract No. FMB 
64. The new contract did not contain the clause above quoted because by that 
time rate agreement No. FMB 8054 between Farrell Lines, Inc., and Robin Line 
Inc. (then, Seas Shipping Co., Inc., now Moore-McCormack Lines, Inc.), was in 
full force and effect. 

It should be noted that for the period 1942 to 1946, rates in the South and 
East African trade were set by the War Shipping Administration, an agency of 
the Federal Government and that the rates set for Robin and Farrell operated 
ships were identical. 

As the years have gone along, I am pleased to say that Farrell Lines (former. 
ly American South African Lines, Inc.) together with Robin Line (presently 
Moore-McCormack Lines, previously Seas Shipping) have been able to co- 
operate so as to compete against the foreign lines in a manner which has re 
sulted in a higher American percentage participation in the South and Fast 
African trade than is enjoyed by American-flag dry cargo liners in any other 
trade. _The problem, however, that has gone hand in hand with this success 
story has been how to cooperate with another American-flag competitor who 
did not wish to join any conference in 1938 and, in fact, did not until November 
1955 join in FMB Agreement No. 8054, known generally as the Forty-Eight 
Hour Agreement. This situation was further complicated in that other partici- 
pants in the trade, namely, States Marine Company—as agents for South 
African Marine Corp., Lykes Steamship Co., and Nedlloyd Lines, all had to 
follow a similar pattern if the cooperation between the two American companies 
required by Maritime was to be effective. For reasons best known to themselves, 
all of these companies were slow to join in a solid conference agreement al- 
though each and every one of them had been repeatedly invited to join with 
Farrell Lines in basic agreement No. 3579, on file with Maritime since October 
15, 1934. 

Necessary conformity obviously required conversation which generally re 
sulted in the quotation of similar rates, but each line then (and even now) 
published its own tariff independently. Each line then (and even now) was not 
committed to apply the rate discussed. As time went on, this hodgepodge re 
sulted in all the lines on different dates becoming signatories to No. FMB 8054, 
the so-called Forty-Eight Hour Agreement. 

All actions taken by Farrell Lines between August 5, 1938, and the date when 
all of the parties listed finally signed the so-called Forty-Eight Hour Agreement 
were taken openly and were reflected in rate schedules filed with the Federal 
Maritime Board and its predecessor. 

The decision of the United States Maritime Commission of August 5, 1938, was 
carried out, the provision of our operating differential subsidy contracts previ- 
ously referred to were complied with and the further directive that ‘the operator 
(Farrell) shall cooperate with the United States and with other American-flag 
companies in the development of the American-flag merchant marine as a whole” 
was fulfilled. 


ssion, on 


Mr. Appev. Mr. Chairman, Mr. Farrell, is it not true that on Oc- 
tober 15, 1958, Mr. Olsner, vice president, and Mr. Hopkins, execu- 
tive vice president of Baron Lines, conferred with you and Mr. Gor- 
man with the South Africa trade problem ? 

Mr. Farretu. Yes,sir. Could I get the letter’ 
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Mr. Arret. Do you have a copy of it 4 

Mr. Farrevy. All right. Now, this memorandum refers to a meet- 
ing that took place when / 

r. AppeL. On October 15, and the document consists of a memo- 
randum to your central files, written by John C. Gorman. 

During this conversation, did you not state to the representatives 
of the Baron Lines that “It was never our intention” to put Baron 
Lines out of business. 

Mr. Farrevy. That is correct. 

Mr. Appe.. During the conversation also, did you not ask Baron 
Line representatives to become a participant in agreement 8054? 

Mr. Farre.v. Yes, that time and many other times. 

Mr. Arrex. In other words, during this meeting you were trying 
to work out some sort of arangement with Baron Lines. 

Mr. Farre.u. We invited them in, yes, sir. 

Mr. Arret. Mr. Gorman, the minutes which you incorporated in 
this memorandum of the October 15 meeting state as follows, and I 
quote : 

They dwelt at length on the previous basis they were in the trade in 1938 and 
the basis they were in the North Atlantic trade whereby the Lines permitted 
them to be the non-Conference Line. 

My question is this: Was there an agreement in 1938 that permitted 
the Baron Line to be the nonconference line in the African trade? 

Mr. Farrevi. No. Mr. Gorman, in 1938, may or may not have 
been with the company. This 1938 discussion, which took place be- 
tween Mr. Olsner, Mr. Hopkins, and myself, referred to some kind of 
an understanding which he seemed to think that he had in 1938 be- 
tween his company and some British company. But Farrell Lines in 
1938 did not then have and does not now have any arrangement with 
US. Navigation Co. 

Mr. Appe.. Is it frequent, Mr. Farrell, for conference lines to make 
arrangements with nonconference operators to permit activity in the 
trade at a differential under conference rates ? 

Mr. Farretv. I have only heard of one instance in my whole life. 

Mr. Arret. At this meeting, did the U.S. Navigation Co., state 
that if they could formalize a position of quoting up to 10 percent 
beneath the regular lines, they wouldn’t be concerned with whatever 
level the regular lines set. 

Mr. Farrewy. They said that. 

Mr. Apret. And the Federal Maritime Board, I take it has to your 
knowledge approved an agreement in the past to permit a division 
of trade with a nonconference operator. 

Mr. Farrewu. I don’t know that. 

Mr. Apret. Mr. Chairman, I cite for the record a case to this effect, 
decided by a predecessor board, the U.S. Maritime Commission, No. 
470, at 2U.S. Maritime Commission Reports 228. 

Mr. Farre.. I have no comment. 

Mr. Apret. Mr. Chairman, I offer for the record the minutes of 
the October 15 meeting. 

The Cuatrman. Accepted. 

(The document follows:) 
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INTERDEPARTMENTAL MEMORANDUM 


ve... Camtral Files. oarw__October 14, 1958 _ 


raose..20aC. Gorman suevect... BARON LIMES - Mr. Oclsmer, Vice 
President, Mr. Hopkins, Executive 
Vice President 


ees 


The gentlemen from the Baron Lines advised that they had reports from 
their shippers that the Limes in the South African trade intended to put them out of 
business. James A. Farrell, Jr. explained that{it was never our intention to pat 
anyane out of business. 
Oclener bovis that Iino Lines and Kawasaki, Kisen, Kaisha Lines were 
areent the largest Japanese shipowners and it was their intention to stay in the } 
trade. After a lengthy discussion the following poiuts were made by the U. 8. 
Navigation pesple: 
1. They intended to operate in the trade with 4 vessels ~ 2-13 knot "Tramps" and 
2-17 knot "Liners", 
2. They have fixed 12 outward cargees for 1959. 
Dus to - First, their unpopular flag and, secondly, their slower ships - 
they, accordingly, should receive the privilege of joining our present forty-eight 
heur uetice agreement at 10% beneath the other carriers in the trade and the 
payment ef 2 1/2% brokerage. 
3. They dwelt at length on the previous basis they were in the trade in 1936 and 
the basis they were in the North Atlantic trade whereby the Lines permitted tham 


te be the mon-Conference Line. 
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J.A.F. pointed out that he was never a party to such an agreement in the African 


trade. The original agreement was made between the Clam Lime and United States 
Vaio 





Navigation Co. J. A. F. pointed out that in 1938 there was more cargo in 
relation to the six sailings a month than at the present time and the large bulk 
of automobiles that existed im thos days has now completely disappeared and that 
there were no large pieces of cargo in the market. 
Bt was pointed out to the U. S. Navigation Company that in the West African 
trade three compahies have entered in the last ninety days, all at Conference 
rates. It was also pointed out that the Safmarine Corporation have successfully 
operated in the trade with vessels of varying speed, 
The essence of the meeting was that U. S. Navigation would like to formalise 
their position of quoting 10% and 2 1/2% brokerage, beneath the regular Lines in the 
trade and they would not mind what level of rates were then set by the other Lines. A 
Mr. Farrell advised Mr. Oclaner and Mr. Hopkias that their request was 
owned the courtesy of consulting with his other colleagues in the trade and, 


accordingly, he would advise them ef the view of the other Lines. 
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Mr. Appet. Is the Baron Line currently operating in the African 
trade? 

Mr. Farre.i. Yes, but not as the Baron Line. It is Lino. Steam- 
ship Co., operating under the Baron lino Line, for which the United 
_ States Navigation Co. are agents. 

Mr. Apret. And that arrangement became effective at the be- 
ginning of this year. 

Mr. Farrewy. I can’t date it. 

Mr. AppeL. Have any arrangements been made with respect to 
recognizing their status in this South African trade. 

Mr. Farrevy. No, sir, we have an invitation outstanding to them 
unanswered. 

Mr. Appet. Those are all the questions I have on that subject. Mr, 
Farrell, on page 9 of your statement you asserted that all actions of 
Farrell Lines relative to the 48-hour agreement were “taken openly.” 
The question is did Farrell Lines ever make any effort to report to 
the Federal Maritime Board the fact that it had entered into a rate- 
making agreement in 1955 with Lykes, Safmarine, Dreyfus, and 
Nedlloyd? 

Mr. Farreu. As you put the question, no. 

Mr. Arrext. Would you not agree, then, that. all of the ratemaking 
activities that were undertaken = these parties under this agreement 
were unlawful under section 15 of the Shipping Act on the part of 
all the lines involved, with the qualification that when the Federal 
Maritime Board approved agreement No. 8054, involving only Far- 
rell and Robin, ratemaking between those two lines became legitimate. 

Mr. Farre.u. As I understand your question, sir, it involves points 
of law, and I am not competent to answer that. 

Mr. Appet. Mr. Farrell, is it not correct that these ratemaking 
activities were conducted pursuant to an agreement that was not sub- 
mitted to the Federal Maritime Board? 

Mr. Farrei. I submit we had nothing to submit. 

Mr. Apret. That is the ratemaking activities covering the period 
1955 through 1957. 

Mr. Farreu. I submit we had nothing to submit. 

Mr. Meaper. Mr. Chairman, might I ask counsel—is this the same 
agreement we were talking about with regard to the Lykes Co.? 

Mr. Aprex. That’s correct. 

Mr. Meaper. Where the rates were increased by 15 percent on 
March 1, 1955? 

Mr. Apret. This involves precisely the same circumstances. 

Mr. Meaper. You were here during Mr. Cocke’s testimony. 

Mr. Farrety. Yes. I can’t assume his testimony, but I don’t disagree 
with it. 

Mr. Appev. I refer to Friday’s transcript. I would read briefly 
an excerpt from an exhibit which consists of a letter written by Mr. 
Cocke of Lykes Bros. to the European manager of Lykes at London, 
Mr. Kerr, dated May 16, 1955. 

We have a “gentlemen’s agreement” with Robin, Farrell, Dreyfus and, also, 
States Marine, whereby all lines have agreed to conference rates and regulations 


to south and east Africa, but any line can, by giving 48 hours’ notice, do as they 
please, so to speak 


(The document referred to appears at p. 3848.) 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4335 


Mr. Aprev. Does that accurately describe the agreement / 

Mr. Farreci. What date is that ? 

Mr. Apret. ‘That is dated May 16, 1955. 

Mr. Farreti. With the rough exception that I have no recollection 
of the 48-hour understanding, it was the general situation. 

Mr. Apret. That is at page 1788 of the transcript. 

Mr. Farrell, these ratemaking activities were a matter of concerted 
rather than individual action, is that not correct ? 

Mr. Farrewy. Well, that is a difficult situation. Certainly there 
was talk together. Certainly there was an understanding of what the 
rate levels ought to be. Then each man went away, and he pub- 
lished his own tariff. Hecould have done something else. 

Mr. Appex. Mr. Farrell, you were present Friday during the testi- 
mony with respect to the simultaneous integrated rate announcements. 

Mr. Farre vv. I was, yes. 

Mr. Arret. And you played a prominent role in the drafting of 
the announcements ? 

Mr. Farretu. I wouldn’t characterize it as prominent. I partici- 


ted. 

Mr. Arre.. Mr. Farrell, even though each line published its tariff 
independently under this coordinated arrangement, and reserved the 
right to change its tariffs on 48-hour notice, isn’t it true that the rates 
were established in concert, as a practical and actual matter, rather 
than by individual action ? 

Mr. Farretu. I said in my opening statement, what the facts were, 
which were that we required unanimity, and we had it. 

Now, I would like to say one thing about this question of rate 
filing, and I must say in all kindness to all of my friends at Mari- 
time, and they are all my friends, that there was testimony adduced 
here that they knew nothing about any of this business. 

They had not read the newspapers. Then there were statements 
that they were not aware of public notices sent to shippers. I never 
oe anybody’s veracity in my life, and I am not doing it now. 

ut I say this. On at least one occasion the Federal Maritime Board 
inquired into one of these rate increases, and Mr. Tibbott discussed the 
matter fully with Mr. Gorman, as to why the rate increase, when the 
rate increase, and what was he going to say to the South African 
Shipping Board about the rate increase ? 

I have no idea whether it was only our rates he looked at on filing, 
but he certainly looked at those particular rates. 

Mr. Apret. Mr. Gorman, did you advise Mr. Tibbott of the be- 
hind-the-scenes arrangements of the parties? 

That is the gentlemen’s agreement which Mr. Cocke defined in the 
document I just read. 

Mr. Gorman. As far as I am concerned there was never any behind- 
the-scenes arrangement as far as Farrell Lines was concerned. First 
of all, I came into the traffic picture in October 12, 1955. 

On a broad policy basis Mr. Farrell told me to get agreements with 
the lines. 

Mr. Farreti. Conference agreements. 

Mr. Gorman. Conference agreements with all the lines. And we 
were constantly trying to get each of the lines to agree with us. At 
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one state nobody would agree with us. So you can’t file an agreement 
when you are all alone. 

I would say over the years that FMB was generally aware of the 
problem that Farrell had in relation to this whole problem. We 
were told to cooperate, and we couldn’t get anybody to file with us. 

Mr. Farrewv. I don’t think they were aware of the techniques, if 
that is your question. 

Mr. AppreL. They were not aware of the techniques involved. 

Mr. Dononvr. What is meant by that? 

Mr. Farrevy. If they were aware of the techniques, we didn’t make 
them aware. 

Mr. Donouvr. What do you mean by techniques? 

Mr. Farre.y. That we had conversations with Robin and published 
independently. They were aware of that. 

Mr. Dononvr. That is that you had made these agreements. 

Mr. Farre.u. I don’t say that we had made the agreements. 

The Cuartrman. Of course, the record must speak for itself, 

Mr. Farrewy. I think so, yes. I am not trying to add or subtract. 

Mr. Harkins. Mr. Chairman, when Mr. Tibbott did discuss this 
rate increase that Farrell had, was any effort made on your part or 
any of the representatives on your line’s part to advise Mr. Tibbott 
that a gentlemen’s agreement did exist in this trade? 

Mr. Farrett. I think specifically the answer to that is we have no 
recollection of ever having advised him. 

Mr. Apret. Mr. Chairman, that concludes the questions directed 
to Farrell Lines. I should like to offer for the record documents bear- 
ing on the Baron Line situation. 

The Cuatrman. Accepted. Mr. Farrell, Mr. Gorman, we thank you 
for your testimony, and also for the gentlemen who have been aiding 
you. 

Unless there are some other questions—— 

Mr. Meraper. I would like to ask Mr. Farrell about the subsidy 
contract. 

I am not sure that you specifically claimed that the subsidy con- 
tracts, particularly the quoted passages, authorized you to enter into 
ratemaking arrangements with the other subsidized line. 

Mr. Farrety. Yes, I did. 

Mr. Meaper. That is your claim? 

Mr. Farrewy. I thought they then did. Now, with what is in my 
mind as a result of what has been going on here now for several days, 
I cannot answer the question. But at those times, I thought it did. 

Mr. Meaper. And that any such arrangement that you made with 
the other subsidized line, would not require filing under section 15. 
Is that your claim? 

Mr. Farre. It is my understanding we had nothing to file. We 
were always driving for what we call, in my steamship language, a 
solid conference. We are driving for it today. We don’t have one 
today. 

Mr. Meaper. Take this clause on page 6 of your statement. “Satis- 
factory arrangements should be worked out covering sailing dates, 
rates, and pooling of homebound cargo.” 

Mr. FarreE.L. Posting never happened. The rates and sailings we 


worked out. We alternate sailings today. 
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Mr. Meaper. Well, now, do you contend that the Federal Maritime 
Board was giving you advance approval of any rate agreement that 
you worked out ? 

Mr. Farre.u. No, sir. I am contending I was operating under a 
contractual mandate, and that I operated the only way I knew how 
while I was driving toward a solid conference agreement which, in 
my opinion was fileable under section 15. That is my only comment. 

Mr. Meaver. Mr. Chairman, I would like to ask Mr. Ranck if he 
understands that subsidy agreements, the way Mr. Farrell interprets 
it. It seems to me that the subsidy agreement could not give any 
immunity from the filing required under section 15. This language 
would say they should work out agreements, but those agreements, 
after being worked out, should be filed with the Board under sec- 
tion 15. 

Mr. Rancx. That would be my interpretation, too. 

The Cuarrman. Not only that, but any provisions concerning sub- 
sidy which were read into the record, and found in the statement of 
Mr. Farrell, have no relation at all to the antitrust laws. 

Thank you very much, Mr. Farrell. 

Mr. Farre.x. I don’t want to take any more of your time, but I 
would like, if the gentlemen would permit me, and they could read 
these over—these are the exchanges between Baron and myself on 
inviting them into the conference—to have them in the record. And 
if they wouldn’t like them in the record, give them back to Mr. Maddy. 

I would also like to say—— 

The CuarrmMan. We will read them carefully, and if they are ap- 
propriate and relevant, we will see that they go in the record. If not, 
we will return them to you. 

Mr. Farrett. I leave it to your discretion. 

(The documents referred to are as follows :) 
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Pesci 30, 1958 


ur. EB. L. Versfelt, President 

U. 8. Navigation Company, Inc. 

General Agents - Baron Line 

and/or Iino Line (South African Service) 
17 Battery Place 

Hew York 4, New York 


Dear Mr. Versfelt: 


As you may not be aware the reguler Lines providing scheduled service 
between U. 8. Atlantic, Gulf and Pacific ports and ports in South and East 
Afriea, are all joint signatories to a rate Agreement on file with the o 
Carrier Agreement Section Regulation Office of the Federal Maritime Board, 
said Agreement being numbered $054, last amended September 10, 1958. Those 
Signatories are: 


Farrell Lines Incorporated 

Lykes Gros. Steamship Co. Ine. ® 
Moore-MeCormack Limes, Inc. (Robin Line Division) 

Nedlloyd Line - Jave Paeific Line, Inc. 

Beuth African Marine Corporation, Ltd. 


A eopy of this Agreement, intended to stabilise rates in this impor- 
tent trade, while at the same time previding each carrier with the right of 
independent action, is enclosed for your information. 


Being convinced that rate stability benefits both iaporter and ex- 
porter and provides the carriers with rates of freight essential to Casa 
tenance of good service on en economic basis, the concurrence of you and your 
Principals in this Agreement is cordially invited by the present signatories. 


Any of the Lines now participating would be pleased to designate a 
representative to discuss the matter further with you or with sayone you may 
eare te nominate. 


Very truly yours, 


FARRELL LINES IMC. 


James A. Farrell, Jr. 
President 

JAF jiria 

encl. 


ec: R.Coltom - Lykes Bros. Steamship Co. Inc. 
Cc. BR. MeGuire - Moore-McCormack Lines (Robin Line Division) 
J. C. Severiens - Nedlloyd Line 
W. M. MeGrath - South African Marine Corporation 
J. C. Gorman - Farrell Lines Inc. 


Certified Copy: 
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Mr, James A. Farrell, Jr., President 

Farrel! Lines Inc, 

26 Beaver Street 

New York 4, N. Y. = yh» 

Dear Mr. Farrell: : - 
We have received your favor of September 30th. dad 

appreciate the invitation tendered,to participate with the other regular 

misee in the Federal Maritime Bowrd Agreement No, 8054, as amended, 

Incidentally, the copy of that Agreement enclosed with your letter re 

not reflect the amendments which you mention aw having Soot made on 

September 10, 1958, Perhaps you would care to enlighten us in this 

conmection, and in the meantime you may be assured that your proposals 

will be carefully considered, 


Very truly yours, 


BARON LINE, LTD, 
UNITED STATES PAVIGATION CO,, INC, , 


. ee General Agents 
CN IGIALCLW 
fi { wt 
y » the - Presiden 





ELV:D 
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October 6, 1958 


Mr. E.L. Versfelt, Presiient 

Uede Navigation Company, Ino, 

Generul Ayenta - Baron Line 

and/or Einne Line (South african Service) \ 
17 Battery Place 
Now York 4s N.Y. 


Dear Mr. Versfolts 
Replying to your letter of October 2, 


I en glad to comply with your request and onciove herewith 
photostetic copies of the Amentsend to FeleDe Agrecment 


No. 6054, Quproved by the Federal Noritlne Socrd, under 
dute of Bentexber 10, 1958. 


Thanking you for your interest, 


lea 
Very trey yours, 
FARRELL LINES 
Jares A. Furreil, Jr. 
President 
Ji Fj ram 


encls. 
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Ostober 10, 1958 Certified Copy: 





Mr. Edward Oelsner, Jr. 
Managing Director Sue! 
U. 8. Navigation Co., Inc, 

17 Battery Place 

New York 4, N. Y. 


Dear Mr. Ocelsner: 


Thank you very much for your courtesy in calling on ae yesterday in com 
pany with your Executive Vice President, Mr. Hopkins, to discuss letters ex- 
changed between your President, Mr. B. L. Versfelt, and myself in connection 
with Federal Maritime Board Agreement No. 8054 as amended. As previously ad- 
vised, the following Lines presently are signatories to this Agreement: Farrell 
Lines, Lykes Bros, Steamship Co., Moore-McCormack Lines (Robin Line Division), 
Nedlloyd Line, and South African Marine Corporation. As you will recall, Farrell 
Lines’ Vice President-Traffic, Mr. John C, Gorman, was also present during our 
meeting. 


As agreed, the Lines presently signatory to Federal Maritime Board Agree- 
gent No. 8054, have been informed by me that U. 8S. Navigation Company (Baron 
Line) as agents on behalf of their principals, Iino Lines ( South African Ser- 
vice) would be agreeable to participation in the understanding provided that Iino 
Lines was granted special advantages permitting them to quote discount rates and 
pay extra brokerage. My colleagues were further informed that it was your con- 
tention that such special advantages were “necessary” to offset the disadvantages 
of flag, unbalanced fleet and lack of prior service history. You will recall] that 
when I agreed to put your position before my colleagues, I said that I would not 
undertake to justify or recommend your proposal. 


When I advised my colleagues that your principals and you, as agents, de- 
sired rate stability and were conscious of the need of higher rates, they, of 
course, with me were glad to hear of this constructive viewpoint, However, as to 


the basic concept of your proposal, all present signatories to Agreement No. 8054 
concur in the opinion that there is no justification for any Line regularly en- 


gaged in the U. 8. Gulf, Atlantic/South and East African trade having a special 
benefit or advantage. None exists now and all of us see no reason to alter this 
position. 


Mr colleagues who join we in the sbove comments share in uy renewed invi- 
tation to Iino Line to become a party to the existing Agreement on the same terus 
and conditions as those presently participating. Speaking especially for the 
American flag Lines, Lykes, Mocre-McCormack and Farrell, we must advise that the 
granting to a foreign flag line of a rate status which would automatically reduce 
American flag participation would be contrary to the spirit and the letter of the 
law as outlined in the preamble of the Merchant Marine Act of 1936, 


Very truly yours, 
FARRELL LINES 


James A. Farrell, Jr. 
JAP jria 
ce: Mr. R. Coltom - Lykes Bros. Steamship Co., Inc. 
° McGuire - Moore-McCormack Lines (Robin Line Division) 
Severiens - Nedlloyd Line 
McGrath - South African Marine Corporation 
Gorman - Farrell Lines Inc. 


wsu0 
On OF 
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Mr. James A. Farrell, Jittee Bresident, 
Barrel Lines, imc. ne Dee g4@ fie « 


2¢ Beaver Street ." de +e os 
New York 4, N, ¥¥ ‘ 


Dear Mr. Farrel: 
Ke. f.M. 8. AGREEMENT NO, 8054 

im view of your.approach to us on belalf of the parties wignatory 
to the above Agreement, we are addressing this application to your office. 


Baron Line, Lid. hereby applies for-adriission as a party t6 
Federal Maritime Board Ag reeriefit No. 8054, 


As you know, Baron Line, Lid., ‘through its U.S. /South & East 
Africa service (Baron Line), is.a Gomumnon carrier by water which has bee: 
and is.zeguiarly engaged 4¢ euch common carrier, un the trade between 
U. S.. Atlantic and Gull ports and the porte in South and East Airica listed 
6ur New York Journal of Gommeroce advertisements, 


We ‘shall appreciate your prompt action on ths application, 
Very truly yours, 


BARON.LINE,. LTD, 
By: Unates States Navigation Go. lx. a6 General Agents 


) Managing Director 
tcn,ad 
Messrs: Colton beve ricne al 


MeGure McG 


(32 a 
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FARRELL LINES COPY ren. wairenaus. «-tybo 


> INCORPORATED 
26 BEAVER STREET 
NEW YORK 4, N. ¥ 


i \. pe , Y 
\ , 4 < Ps 
a poe Dece.ber 1, 1958 


Mr. Edward Oelsner, Jr. 

Menering Director 

United States Navigetion Co. Inc. 
General Agents for baron Line, Ltd. 
17 Battery Place 

New York 4, N.Y. 


Res F.M.3. Agreement No. 8054 


Dear Mr. Oelsners 


Thank you very much for your letter of Novenver 2 8 
which reeched me this morning. 


The applicetion of Baron Line, Ltd. to become a 
party to F.4.5. Agreement No. 54 is acknowledged and noted. 
To comply with your request that this applicetion be processed 
prom tiy, may I suzcest that you Join Messrs. Colton, Gorman, 
McGrath, McGuire, Severiens and myself, representing all the 
Lines eignetory to the Agreement, at a meeting at my office 
on Friday, December 5, et 10:30 o.m., and afterwards take lunch 
with me at India House. 


Meantime, may I presume thas your applicetion is 
intendea to mean thet you are in azreesent with the necessity 
for rate psrity as outlined in my letter to you dated October 10. 
With resoect to Baron Linc, Ltd. in whose name your application 
is submitted, I am sure that my confreres share my interest in 
liezrning the relationshi> between Baron Line, Ltd. and Ienne Line 
anc further es to the ownership of and the place f incorporetion 
or registration of the applicant organization. 


Looking forward to the plecsure of meeting you 
next Fridey, I em meantize, 


Sincerely yours, 
{ aa 
James A. Farrell, Jr. 
President 
F.cRELL LINES 
JaFJrimccs: Messrss Co..ton, 
McGuire, MeCrath, 
Severiens 


, é 
’ ? 2 


“ 
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Pebtrurry 16, 1959 


Mr. T.C. Sopkins 

Exeautivea Vice President 

United States Navigetion Conmrany, Inc. 
Menaging Agents for Beron Tino Line 
17 Buttery Place 

New York hy N.Y. 


Dear Mr. Ropkinss 


This letter is written in conse uence of the dis- 
cussion which wes hed in ny office on Decenher 5, 1958, hoving to 
do with our invitetion en! your Company's epplication covering 
the pocsible addition of Tino Line to the list of those onanenies 
blreedy signatory to Agreeient P0454, FMB. 


You will recell thet your Principels! application 
wee predicated on their obtaining c ten percent rete ejvantage 
en? that strournéeting, the consensus of oninion was thet your 
spectal request could not be grented since it would place all 
other Lines, p»rticulerly the American fleg Lines in an untenable 
position. 


The etvontage you stated vas in pert to offset fler 
Aisorinination, which you cleimed existed in the Union of South 
&fricea ageinst Japenese nationels, During the meeting, ve con- 
tente4 thet no sch Aiserinination oxisted ent thie position hes 
nov beer msteinet, since another commany of Japonese netioneltty 


has mede unqualified applicetion and will shortly become e@ signatory 


+> the Apraenent. 


Tt seers obvious to me thet nv teley in oraving ovr 
dircusnions: haa not hed the effect on your Princinels, Tino Lines, 
whieh I had hopel for. Should they heve s chore cf heart, nlenne 
rast assure? thay wwid be most veleone sipnetorieres, 


Stneerely yours, 


Jares A. Furreli, Jr. 
Prestent 


TTY ran 


a 


amd al Nil a 
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\~" New York bON-Y February 20, 1959 


Mr. James A. Farreil, Jr., President 
Farrell Lines, Incorporated 

26 Beaver Street 

New York 4, New York 


Dear Mr. Farrell: 
Eat i 
Thank you for your letter of February 16th having further reference 
to the possible addition of lino Kaiun Kaisha, Ltd. , to the list of those cOémpanies 
already signatory to F.M. B. Agreement No, 8054, 


We must take exception to your statement that adr. principals’ ap- 
plication was predicated on their obtaining a 1 percent rate advantage and that 
we claimed discriminaiion existed in the Union of Souths Africa against Japanese 
nationals. Firetly, we would point out that our principals! application for ad-*" 
mission to F. M, B. No. 8054 was on the same terms and conditions as the other 
members, although we stated that we had charged and expected to continue to 
charge lower rates than Farrell Lines on various items, Secondly, we didnot” 
claim discrimination against anyone, but we did then assert and still maintain 
that the lines operating in the South African trade under natignal flage have an 
advantage over non-nationals, 


We note your statement that another company of Japanese nationality 
ha» made “unqualified application”, but we aseurne that this applicant will be 
competing only with another non-national flag line between the Pacific Coast and 
South Africa and that it is not contemplating servicing the Gulf or Atlantic Coasts. 
lf we are incorrect in our asaumption; we would appreciate your advice. 


We are informing lino Kaiun Kaisha, Ltd., of your renewed sveetion 
to them to join Agreement No. 8054. 


Very truly yours, 


TINO KAIUN KAISHA, LTD. 
UNITED STATES NAVIGATION CO., INC,, AGENT 


20-0 


FEB 24 SOY = —_— 


TCH dts i 


y? 


47063 O—60—>pt. 1, v. 4 39 
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Februrry 75, 1957 

Mr. T.C. Hopkins S 
Fxeontive Vice President 
United States Navigation Co., Ira. 
Agent for Iino Kaiun Kataha, Ltd. 
17 Battery Plece 
New York he N.Y. 
Dear Mr. Hopkinss 

Thank you very much for your letter 
of Februery 20,/which was in reply to mine of February 16, 
both having t0 do with P.M.B. Agreement No, 8054. 

With rerard to the secon) psragranh of your 
favor, 1t would not anpear that any useful purpose would be 
served by an argunent involving semantics. 

Those of us who attended the two meetings 
in thir office on October %th and December Sth of 1958, have 
a clear recollection of your stated position. ‘ 


We await with interest what, if enything, 
will enme as e result of our renewed invitation extended 
throush you to your Principals, Iino Keiun Keisha, Ltd., to 
become sipnatories to Agreenent No, 8054. 


Very truly yours, 


Janes A. Farrell, Jr. 
President 
FERRELL LINES 
JAF rom 


ccs DDG, LAR, CHMcGuire, Colton, McGrath ) 
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pros THE CAROLINA Suivring ComPayy 
; STEAMSHIP AGENTS 
FRE'GHT BROKERS AWNO FORWARO'NG AGENTS 


har eonb > 6404 Bid Nick das 
rearert ce 84 
Gy CHARLESTON, SOUTH CAROLINA, U.S.A. 


5 


,. Wan 20 Reed Ydren 17, 1659 


A hr 
f 


yarrell Lines, lac. f 
26 Beaver St. 
New York 4, \. Y. 


ae Attention: “r. dom C. Corman ice pres ass llr ‘ 


: 


be - 





re , aron iine . 


Gentlemen: ] _* 


a 


Regarding the aftach'vu inwitatine that this li 







cali regusarly at Savannah 
have net decideu to come §o Charleston, the fact that so 
4 the territory is competit#ve as between Savannah anu Char 
ot is reasonable to expe with their cut rates, they may 
fluence some bus cess thét has been moving through Charle 

We will certainiyv watch Pose Situation closely anu do eve 
POssibie to prevent thelf cutting into any of the Charles 


» <areo. 
Yours very truly, 


THE CAKULANA SNIPE LNG -CDMPA 
\ — 


s 
Presicent 


fH. . Nikbpatrick: f&% 


~ 


FR4 | 


THADO EUS STREET JF 
sectr & 18848 


CAME ACORESS 
“CAROLINE 


ne will 


Wnil@ we are inueed glad that they 


much of 
festun, 

ine 
ston. 
rything 
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The situation this morning was touched upon as to where the 
subsidy brings you in relation to your foreign competitor. Did you 
make an inquiry, sir, this morning, of another witness, as to wher 
subsidy left you in connection with your competitor ? 

Mr. Rogers. Yes, I did. I made the inquiry to ascertain how and 
why it is necessary for you to be interested so much in cutting down 
the rate as to drive the other fellow out of business, so to 

Mr. Farre.u. The record shows—at least my statement shows jt 
was never my intention to drive anyone out of business. But I would 
like to say this, sir. The best subsidy ever does for you is to make yoy 
even with the weighted average of your foreign competitor. 

Mr. Rocers. Of course, to get at th 
you are in business for the purpose of performing a service and making 
a profit to your stockholders. 

Mr. Farrewy. That is right. 

Mr. Rocers. And it is admitted that that cannot be done in shipping 
so long as the ships are built in this country and you pay the American 
standard of wages—that if you go out into the world in competition, 
you would sink, and that would be the end of it. The result is that 
the Federal Government is contributing a subsidy of around $200 
million to $300 million a year in both phases, to see that our own 
merchant marine stays competitive. 

Mr. Farrewy. That is right. 

Mr. Rogers. And you are getting a subsidy ? 

Mr. Farreww. Yes, sir. 





~ 
= 


e weighted average. Naturally » 


- 


Mr. Rocers. I am trying to find out if that is sufficient to keep you ) 


in the business without having to resort to the things that you out- 
lined in this letter. 

Mr. Farret.. If the rate level is high enough for the foreigner to 
make money—the foreigner includes the Japanese, who have just 
issued a Government white paper which says their shipping companies 
are going broke—then the American, with a subsidy based on parity, 
should also be making money and be on all fours, and need nothing 
to do with special rates. 


Mr. Rogers. How are you going to determine whether or not the | 


foreigner is making money ? 

Mr. Farre.i. I wouldn’t try. I don’t know. In this case, he ad- 
mitted it. In this case, there was public admission by the Japanese 
Government. 

Mr. Rogers. Yes. But you predicate your answer on whether or 
not the foreigner is getting a rate sufficient to maintain himself. So 
I ask you how can you ascertain whether his rate is sufficient to main- 
tain himself in business? 

Mr. Farreu. I couldn’t answer the question. But I would be very 
happy to always be all foursquare, operationalwise with any of the 
foreign fellows, if he was using my rate level. 

Mr. Rocers. Well, using your rate level—that is where the difficulty 
arises. 

Mr. Farrevy. But if I am on parity, my rate level has got to be his 

Mr. Rocers. Well, now, you talk about parity. We don’t want to 
make a comparison to the issue of farm parity. 

Mr. Farre.v. No, sir. I don’t think the chairman wants this cdl 
loquy to go any further. Thank you very much for your courtesy. 

(The documents referred to are as follows :) 


“ 
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jenoranéum for the Piles N ND sane 29, 1955 


i, clifford Shields 


At the Lireetors meetih.. om lecember 26, 195h, I 


proposes thet) 


1. In order te legalise our position 
2. As a possible openin: step towarc « conference 
3e To reduse friction amongat the lines Se contest 


we form an * Association of lines operating between the U.5.4. amd 5/E africa." 
The several lines: 


1. The Conferense lines, either individually or 
represented oy Ar. Phillips 

2. Farrell Lines 

3. hotia Line 

he lykes Line 

S. safmrinze 

6. breyfus Line 

7. Medlloyéd Lins and, through Nedlloyd, 
Kawasaki Lisen Kaisha 

8 Kerr ‘hristensen Camadian Line 


would agree to aset from tims to time to discuss important rate changes by 
each line to retain independency of rate action. 1% might be made 

part of the agreement thet mo rate change would be made effective by 

amy one line until 18 hours after notification of the other lines. 


That same day, Lecurbder 26, 195i, I met a. -inthrop coek 
anc Nr, Don Lawrence at .niia couse ans offered this suggestion to thea, 
Ww. Cook thought it was an execllent idea. 

Yesterday, January 19, 1955, 1 discussed this with 
We, ve 35. Norton, Jr. whe taought it an excellemt idea tut probatiy 
difficult te sseomplisn. 

. Xrhe matter ill be left in abayames until the proposed 
insreases in the eutward an homeward raves have been accomplished. 
Woe rs a. Clisford ohielas 


ec: Ge, FU, JbI*h, wCS 
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Meroh 4, 1955 


MEMORANDUM BY W.°.S. 
Ri: SOUTH APRICAN CONFERENCE 


I telked with Mr. MeGrath cf Stetes Marine ebout forming 
a conference of the South African Lines. 


“oGrath steted thet Mr. Mereer ves of the opinion thet 
there would always be en ovtside line in the South African 
trade, end therefore he would not lock himself within e oon 
ference, 


MeGrath seeme to think that the present arrangement is 
satisfactory, even though unwieldy. He also thinks that there 
ig nothing illegal about the lines discussing rates. 


Mr. Mercer ie expected beck from Liberia the veek of 
Mareh 14 and Mr. MecCrath will discuss the oonference propo- 
sition with hiz then, 


WCS1 Jez 





i i i a — 


nana 2 a ee ok. 


Se ee ee 
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fOr JAF. J. 
FROM: G.W. 


This oftarnsen Me, W. C. Shields ond the writer met with Mr, Joh Phillips of the Conterence 
te discus the mutter thet was brought to our othection af hig morning's Fxmeuthve Tratfe © committe 


mocting. 


The present situation in the Conference ts that the Unien Castle Line, whe hed en outward Sewth 
Airiean tolling in the month of June, still have 1.0 right te vote uat!! mid-December 1955. 
Glermen & Bucknel!'s right 10 verte wil! expire on July 25. The ether three lines, Prinee, 
Hevaten end Clan, while oti!) members ef the Conterense, heve ne voting rights. 


sqesmments to defer the com is cased on the son ataatenedinuaketies te om 

Linge? shige. Fer tho Fiat qoarter of 1938 Fewal! Lines paid 9/10 of tho total ext. 1 Wo cperation 
eott of the Sevth Alrteen Conference ts between $18, 000 and $20, 000 annually. ertive cost 
of the operation of the tree Contoreness 's divided, | understand - = South Aifioan Carderonce 40%, 
indian Conference 405+, Persian Guif Cenference 20%. 


Jere has been ne meeting of “he Smoth Africuy ondererme simee Apes) TI, enc ad shenois « lange 

Ble of vate prebiees vo be dlesusmd ar! eertied Game cserhars 9: mpereioge ore cua Semele 

by telephone emeng Conference meet or vince the lest Conterence meeting. Mr. Phillipe then 
edviees Oreytva, Setmer ins, shiny anid Clbtettsidinet a? Cie Conferente antion onesie enttem, 

while It ls left to Me. Shields or Mr. Unver to advice Mr. Smith of Rubin Line. There is esn- 
siderable deley In finwlizing eny rate actlon of the Confarence due he the prebiem ef getting lt 
the egeement of the evieide lines. 


Aer dreeieping the foregoing information from him, rhe «7 ter ogdeed Mer. Phillige to commider 

the remainder ef our conversation confidentic!. | Informed Mv. Philligs that you had eeme be 

the censhalentthet It would be Impessitis to get Sefmarime to join the Cenferenes end, as @ 
corssqvense, neithas Rublnaer Lykes would consider joining the Conference. You, therefore, 
reivetantty came to the cene!usion te consider the Conferense ia which event yeu \ 
thought thet we cevid perhaps reteln Mr. Philiips’ organ!zation be lssve our rete tariffs ond hamdle 
this fer Farrel! Lines direct. — 


We than asked Mr. Phillipe whet his idec was as te the reaction of the shipper if on onmownee- 
went wes mate thet the Conferenes wos disbanded, and alse what weuld be the pom? Mr. Phillige 
more or lem agrees with Mr. Shields thet It would be @ possibility ef © rate wer, and that the 
individbes! |lnwe would be sbject and meres vu'aerebie bo pressure of thippers fer recvesd robes. 


GW/hat 
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July 1, 1955 
Teo: Mr. W. C. Shields, Jr. 


from: Mr. J. A. Farrell, Jr. Othe 


Gubject: gOUTE Arnica compeence — Ldn 





with Mr. Winthrop Cook, President of Shipping Co., Inc. (Robim Line) in 
matters. Im connection with this 

hope's memorandum to me dated 6/28/55 
Cook dated April 14, 1955. 


~~ 


and my letters to Messrs. Mercer 


had received a telephone call from Mr. 
his return from the West Indies, and that 


I advised Mr. Cook tha 
Henry Mercer about Jume 20th, 
in bis telephone message, Mr. 


reer had added that Safmarine was in great 
trouble with its government Aver its membership in the U.K. /Zouth African 
Conference and certainly d not consider participation the American 
Cenference until at least After the August meeting at Cape Towm when the 
British Conference Lines, /together with Safmarine, are to hold discussions 
with the Union Governmeny. 


I told Mr. that Mr. Mercer said that Mr. Bamford was playing } 
a careful game and was/trying to make a trade with the British Conference 
Lines to deliver the val of the Union Government for higher continental 
rates in exchange for/more sailings im the British trade for Safmarine. 
I told Mr. Cook that/I was more or less convinced now that Mercer was using 
Bemford as an excus@ so that he could withdraw from his commitment to me, 
to wit: Mercer to join the Conference if Cook did. 


Ceok thef said that his positiom remained unchanged. Robin would 
joim the Conferenge if all Lines were in. Actually, this is a change in 
position by Cook because he emphasised "gall Lines" - to include Dreyfus 

d Ned Lloyd, but he never previously made this addition. 


Mr. Cook dwelt at some length upon the fact that Mr. Maguire now 
occupies senior positiom and we could expect full co-operation om rates and 
mo rates cutting. He said that Mr. Maguire had been instructed to keep in 
touch with W.C.8. Jr. and keep the rate situation to our mutual satisfaction. 








Mr. Cook said that he had consulted with Mr. Hupper, the lawyer, on 

the question of liability for rate discussions when ome or more parties are 

not members of group conferences. Mr. Cook said that Mr. Hupper had advised 

him that Lines in or out of Conference could discuss rates and could agree 

each to establish identical rates but that they could not agree to abide by \ 
such rates if either party wished to take independent action. I could not 

follow Mr. upper's position and I am asking Captain Wanchope to suggest to 

Mr. Geary that he talk to Mr. Mupper about the matter. 


JAFir:B Pit. 


ce - Capt. G. Wauchope. 
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lili sida 


ICG 70109 
January 9, 1957 
CONFIDE 
MEMORANDUM TO: Cagt.C. W. Sehmidt Cape Towa 
Cagt. P.F. Duffy Johannesburg 
Mr. J.T. Byrne Nairebd 
Cmdr. K, R, Fawcett Durban 
Mr. E.J. Lawless Chicago 
Mz. R.H. Beaten Det rods 


Safmarine, Rebin and Farrell, are is general agreemem that effective 
April i, 1957, there will be a rate increase eutward, on all commodities, 
approximating 10%. 


Thies will net apply te heavy LiMs, leng lengths, and the 
usual pert differentials. 


Homeward, the rates, with the exception of copper, chrome 
and manganese ore, sisal ( which received a recent increase), coffee and 
fruit will alse be increased 10%. 


Confidentially, the Lines trading te Seuth Africa, - Lykes, | | | 


There may be seme miner revisions to what we are advising 
yeu now, as the Lines are still haggling over seme of these rates, but ia 
general this cevers the subject. 


We are alse aiming for a press release en January 15, on 
he vabior:, 


We will immediately cable you the night of January 14, if 
all are in complete agreement en the subject. 


Jeha C. German 
Vice-P resident 
3CG: sam 
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MEMORANDUM 
Te: James A. Farrell, Jr. fut: FR-12 


Frem; Jehan C. Gorman 
4 December 27, 1957 
Luached teday with Mr. R. Celten ef Lykes and C. H. McGuire of 
Meere-McCermachk. 


We covered in general the recent disagreements the lines have had en 
rates and the falling-out ever certain commedities. 


Mr. Colten adviced Mr. Turmaa will be in New York in January to see 
yeu and Mr. Meese. 


d4z. Colson is still annoyed at Mr. McGrath aad will make ne overtures 
te States Marine. Beth Mr. MeGuire and myself volunteered the good offices af 
yeareel{ and Mr. Meore te ask Mr. Mercer te attend a meeting with yourselves 
ead Mr. Termaa. 


1. At the meeting Lykes reaffizmed their agreement te give 48 hears 
aetice. However, we pointed out this was net sufficient in certain areas, that cour 
interpretation of 48 hours was that the lines weuld discuse rates previeusly be- 
tween themeelves and thea if a matual satisiactory rate cannet be agreed upen, 
ealy then the lines would give 48 hears notice. 


2. We pointed out that with a Conference Chairman or 8 Central Clearing 
Meuse, it was impossible fer either Mr. McGuire er myself te make all the 
necessary phone calls te heep peace in the family. Mr. McGuire agreed with me 
om this peimt. | illustrated the ether day, | must have made 30 calle in reference 
te the Nacala rail mevement business which, perhaps might act even eventuate. | 
euggected using Mr. Phillips, however, Mr. McGuire said this weuld be unsatis- 
factory and he suggested that each Line take the task ef an informal chairman fer 
@ meath er two with the obligation te call all the other lines. 


Recently Safmarine has act been attending the lower level staff rate 
meetings as they will net sit down with Lykes Brothers. We believe that if we did 
have a Central Cheigman and greap meotings, Safmarine would attend in their 
own self defease. 


Beth Mr. McGuire and myself pointed out te Mr. Celten we did net believe 
_ thet there was any personal feeling om Mr. McGrath's part toward him, bat rather 
& peychelogical estrangement between Lykes and Safmarine which was not helping 
AByeas. 


Mr. Celtem stated that their homeward business was in dreadful shape 
as they have no carge booked inte the Gulf in 1958 om any of their twe menthly sail- 
fags. Me stated since Safmarine had taken the Walvis Bay business away frem them 
they are bereft ef carge and had te contemplate drastic steps te fill their shipe. 









eenauwpéensns2 73) oe 
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(Farrell’s financial data follows:) 


ceivership or other possession began. If « partnership, give date'of 
form@icn Gnd also eames in full of present partners. 
4. Give qpeific velerence to laws of cach State or Territory ender 
ovgesieed®, citing chapter and section. Inchede all grants of 
corpetete powers by the United States, or by Canada or other lorcign 
country; alse, all amendments to charter. 


||, tet mane of respondent making this report____Farrell linea Tncorperate@ 0 
2. State Waether reepontent is « comms, contract, or intustrial carrier... @GMMBOMB 


Soe be chemin ke 


) 4. Onder lave of vant Govermment, State, or Territory organised? Give apseifiec ‘reference to each charter or statute and all amen@ments thereof, 
effected Guring the year. If previously effected show the year(s) of the report(s) setting forth the details. If in bankruptey, give court of 
Serietiction ant dates of beginning of receivership of trustesahip ant of appointasat of receivers or trustees 


ranted eater Sars of Ser York Sate 


'§. (ate wether or not the reepandent @uring the your conducted amy part of ite business uméer o name or mmee other than that shown in response 


as 


te et 


%. Give name of apereting company, 40-day talltag. <ennnit aS the ceagendnte. quaptng-litan tiles Wblgnatieia aie te 5 
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ali 
Gs. * ae a aR eesti 
. 2 em te pe wee ei at tee ile + rete PE Wr 


—— ee 


Ree eee ee ee en se quill ian Scena 

2. ae voting Fights proportionst to meieingst JOP tr uot, seste tn s fevtaste the relation tween Meidings ant correapanting TLing rig, 

or toe voting rights etteshet te my ewurition other then stack? BORD tf oo, name in s Tortmote camh onverity, other then stock, tw vein 
voting vignts are evtnctad (es of the close of the perict), and stete in detat] the reletion totwees holdings unt corresponding voting rights, statin 
wWavteer voting rights are estes) or cartingest, ant if camtingent, aowing tie comtingensy. 

5. Se ay clase or taser of ceeurities any apevial privileges in the slestion of éirestors, (wurtesd, or mumagers, oF in the érteruiontion o 
cerporete urtien ty any evunet__ BD __ r¢ co, ceseribe fully (tm 0 fertmote) cash oust clase or isuee ant give © sweinet ststemmt shoving 
ame Ly re mcr er eae were OW wom PT ne 

6. Gave tae Gets eat state the purpose of the igteg} closing of tee wicet Dock or sumpilation of List of stenthcléers pricr to the cote f1lin 
of tte report (even thcegh cuk Gate be after the close Wf We perio’). 


7. Orvete the total voting power of «11 severity beléere of the respendert ct the Gute of oush if within 1 your of ths tote ef om, 
filings “If met, wets oe of tae close of tee perict._ 599,776 vores os of ci, : 
6. Owrte te Wet) muber of stestBoléers of record, os of the Gate came in auver te inguiry Bo. 7. eesttniten, 


? 
9. Give the eames of the sccurity holéere of the reapandent who, at the Gate of the lstest closing of the stock beuk oF completion 
wtoakhc oere of Une Cie etatn 8 rer pre tors erent fing of Gis Puyers) coed ? perast w oars wf ue tenn of san can” 


me.ine. 186 Beaver 3%. B.t. 4.8.0) 210 Me 1210 9G 
:— a > Denver O%. BY. Aut) 198 482 38 Ao 
> Reaver 9b. N.Y. ANc) £1240 | Sag - | le | 
ee eee Sa ia dliaehaestnl 
th Reower St. UY. Afeth Ah doe) bh 2 || 
i ee ee oe re 
Se ee ee 
2 p Beower &. BY. AN.) 26.800 | 28 Sod = | = | 
fon Rafee), Galiferaia | 6600 | 6 607 - | - | 


iF 
ror 
fs 
F 


<2 


ij 


r 


N175 Becks bret.Y..0s, | p 
eerge Wemenose _— ide Beaver 5). Bot. da CYL 2 one 
ae @neters 7rem Gon J 


Di ad lee ene 
tan eaves VY, LY) Te UE = 
my anleten irvin [50 Peerer 5%. 5.t. 6.3.0) 1 530 bd oa Ce 
9 Million . Seields 126 Beever %. BLY. d.0t, 2 6 
By Ga Gerliam hence 


Fe ST 
ae b Peever_ A. | abe Saha, 2 OOO | TOG = |e 
Leland, Rowton FO) 
x Da at oe ae cue, Se See ee 
gg “ anne 5 * _ - 





18 Themes J. Sertor,Jr. Bell Islemi,Rowaton PO, 
Connectisut 


806 806 - - - 
19 Jeaa Murray Boucher 1250 Atlantic Ave. 
Brooklyn, 3. Y. 540 540 - - o 
20 Marcia M. Cavanagh 1250 Atlantic Ave. 
» BS. X. 540 540 ~ - o 
21 ‘Therese M. Cummings 1250 Atlantic Ave. 
, a. Y. 540 540 - - - 
22 Rosamond Marray Byers]1250 Atlantic Ave. 
, mu. Y. 540 540 - - - 
23 Judith B. Murray 1250 Atlantic Ave. 
, ¥. Y. 540 540 - - o 
24 Helen Elsie Fa rrel 374 Hollow Tree Ridge 
Road, Darien, Conmeeticut 500 500 - - - 
25 Daniel Flynn,Trustee , 
for Mary Stapleton 
Irwin 56 Beaver St. N.Y. 4,N.ZJ. 400 400 - - - 
26 C. Carlton lewis 26 Beaver St. N.Y. 4,N.Y. 380 380 ~ - - 
27 Donald D. Geary 120 Broadway, N.Y. §,N.Y. 200 200 - a ~ 
28 4H. Maurice Fridlund 120 Broadway, N.Y. 5,N.Y. 200 200 - ‘* “ 


29 Frances M. Lewis Riverside, Connecticut 100 100 








sesewepeueweaenseesktkreenseseesesnskst Ss 


se 


See eeseese ess uv 
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SCHEDULE 2000. Name of Respondent Farrell Lines Incorporated 


eon se COMPARATIVE GAL nannies aetiieistelibaaiisiitlilins 
isstrections covering (nts qubete ie. coe (he tort pertaining to Genera! Giaase Giset Accounts is the Gaifere Syetane! tocemnts for Maritime Carriers The ewtries is (his telasce 








Marketable Securities ( 
Notes Receivable (p. 12) ~ 
Notes and Accounts Receiveble—Related Companies (p. 13) a 
Aecounts Receivable (p. 14) less:Amount to be deposited in Capital ‘Special Reserve Punds) 
Inventories (p.15) ole sate ill ee 
Other Current Assets (p. 10) 
Total Current Assets Sa Mn etd 
Lees: Reserve for Doubtful Notes and hecownte Receivable 
Total Current Assets after Reserves 
TI VOYAGES IM PROGRESS (when s net debit belance) 
Unterminated Voyage Expense (p. 16) 
Lees: Unterminatet Voyage Revenue (p. 16) 





Bea wer wnwne 





BSB 5 








as 


m1 TAL FUNDS & DEPOS 
Capital Reserve Pund (p. 17) Ine Luding amounts accrued for Geposit from 
Special Reserve Fund (p. 17) Operating - Differential subsidy “Feceivable}) 5 











Construction Reserve Amd (p. 17) 
Insurance Funds (pp. 18, 19) 
Other Special Funds and Deposits (p- 16, 19, 20) 
Total Special Funds and Deposits 
IV_INVESTMENTS re — 
Seourities of Related Companies (p. 22, 23) 
Non-current Receivablee—Related Companies (p. 13) 




















Cash Value of Life Ingurance 
Other Investments (p. 26, 27) 
Total Investaents 

lees: Reserve for Revaluation of Investannte 

Total Investments after Revaluation 

¥ PROPERTY and EQUIPMENT = 
Floating Equipment--vessels (p. 28, 29) a 

(p. 30, 31) Lees: Reserve for Amortization and Depreciation 
Other Floating Equipment (p. 32) ne ee 

(p- 33) Less: Reserve for Amortization and Depreciation _ 
Terminal Property and Equipment (p. 32) hos 

(p- 33) Lees: Reserve for Amortisation and Depreciation 
Other Shipping Property and Equipment (p. 32) 

(p- 33) Lees: Reserve for Amortization and Depreciation 
Non-Shipping Property and Equipment (p. 32) - a 

(p- 33) Lese: Reserve for Amortisation and Depreciation 
Construction Work in Progress (p. 32)000 

Total Property and Equipment After Reserve 

VI OTHER ASSETS ae 
Claims Pending (p. 34) 
Spare Parte (p. \&4) i . 
Notes and Accounts Recetvabl e trom Officers and ‘Employees (p. 35) = 
Interest Accruals for Deposit in Statutory Reserve Puxis 
Deferred Operating-Differential Subsidy Receivable (P- 25) 


Other Non—Current Notes and Accounts Receivable (p. 35) _ 
Maritime Administration Allowance for Obsolete Vessels (p 




















Miscellaneous Other Assets (p. 36) _ 
Total Other Assets ed 
Less: Reserve for | Doubtful Motes and hecownte Receivable 
Total Other Assets after Reserves 
VI DEFERRED CHARGES and PREPAID EXPENSES (p. 37) 
VITT GOODWILL and OTHER INTANGIBLE ASSETS (p. 36) 
TOTAL ASSETS 


' Ag at respective balance sheet dates (Capital Reserve Fund 





bY 
Ww 
uw 
” 
a 
a 
2 
a 
4 
3 
x 
” 
8 
a 
0 
n 
2 
x 
I 
% 
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n 
os 
» 
o 
4a 
a 
a 
a 
6 
a 
“7 
“3 
” 
© 
n 
2 
2 
“ 
% 
* 
” 


Lom | 
To] 
rae) | 
us) | 
ase) | 
a= 
Loe) | 
ic oy) 
Li adil 
| (sao) | 
ed 
et 
Lom) | 
Loo) J 
Los) _| 
[ (308) | 
[ (206-12) 
Cr] 
2 
| (26) 
Loz) _] 
328) 
77 
Los) | 
= 
as 
Loa) | 
{ «332) | 
Low | 
Lox | 
[ (343) | 
[ (344) | 
| (349) _ | 
| (390) _| 
Los) _] 
Lio) | 
‘fd 
362 
| (365) | 
Len] 
| (366) | 
[ (37%) | 
Lim) | 
rt 
L (369) | 
rd 
|_(975-29)| 
| (390-99)| 


3s 


& 


al Reserve Fund 


Contingent Assete (not tneluded above) (p. 54) 
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SCHEDULE 2001 Name uf Respumiem Form)> “in: a tee “i 
--— - et i Se op ot bar ti) 6 LIABILITY sine 
oe Sates 71k thoes eRe teeming » Rede oe the meee iedicetag Se <e-ries . tie ¢ eal of ce O10) ine mreomnt ing requirements 


account 
to. 





526 
330 
5M 


349 
330 
534 


AE) Set re sete tee Meee tes emg eo ot nh OF mbites @& saeregei-** Depot pat “ONENte 











- | we ah y a Yate us 
CURRENT L UABLLIT IES oo | 1 
Motes Payavie (p. 38) s \ 2 
Notes and Accounts Paya! le ete a + | 5 
Aceuunte Payable (p. « ms ‘ - : ¥ ‘ 
Other current Liebilitie. (p. «I — a - — j 4 5 
Mle eilaneouws tecerv u e ew -' 8 Ay “ 6 
Advance Ticket sie) ai: , - ay , 1 
Loug-Tere Jett - tue «. tus io yer | | 
Mortgage Notes - Mari iime Auministretion (p. 2, 43)) 3 d bk 2. » ne -| 8 
Mortgage Bonds and Lebvituve ... 4, + = . 1-2, ; 5 Me 4+— , 
Other Long-Term bwot (py. s<, 94/4 ar ee i Eke hess eo je aeewnchh ified 
Total iong-Term toot. (due sitmi ve jeery a oe + a 





TUTAL CUMRENT LIABILITIES 
%. VOYAGES IW /ROGRESS (when « 














Unterminated Voyage Reverse (p. 16) 


Hi 
El E 


to 


Less: - (nterminated Vi yuge Fxpenses (p. i6 


2 


KL. LONG TERM DEBT (due after ne year) 


Mortgage Notes - Maritiae Administretion (p. 42, 43)” - — 

Mortgage Bonde and Debentures (p. <4, 45) 0 

Other Long-Tere Debt (p. 42, 43)* t 
ee ines sti 


Totel Long-Tere debt (Que after one year) 
Od. 2) ae LAL Ts 
Noo-Curreat Pagebles-Related Companies (p. 39, : : ; 
Mon-Current Notes and 4 ~mts Payable - Officere and my.oyecs (p. 47) 7 
Recepturable Profits Mritiae Administration (p. 25 an a 
Miscellaneous Other List iit‘ies (p. / 
Total Other Liabilities Bere aretal 
XII. DEFERRED CREDITS > ‘ : rane 
Premium on Funded Debt (p. 49) . Lene 
Miscellaneous Deferred Credits (p. 49) bagel 
Total Deferre Credits et? 
AIV. UPERATING RESERVES ~ 
Reserve for Repaire (p. 49) ans 
Reserve for Insurance (p. 49) fa 
Reserve for Pensions and Welfare (p. 4?) o 
Miecellansous Operating Reserves (p. 49) 
Total Wpereting Reserves 
Total Liabilities | = 
XV. NET WORTH 
Capital Stock: 


tart ant onitnting 50) — 
Sutscrived (p. Oy a ion +4 
B 51357 | 





me 


a 
5 
° 
5 
5 


BIT TILT TT El! el. 


i 


| elle Be 





ag | | TT | Bl | 
el LT] 1 1 BL 


| Big 


et | {|| |B 


| TT St | BLT Be 


LTT ia 





al | Bel | 











Less: ~ Discount on Capitel Stock (p. % 





Total Capital Stock 
2. L 


| 760) 


1 
a aa 


SESRKOEOKRLEESSASESESKEESRSRVRSKSKRSHSSSEIESE 


Earned Surples or ‘4eficit): 


Capital Surplus (p. 52, 53) eos etn } noah emanate 7 
Appreciation Surptus (p. 52, 53)_ ope fm oo oi js psa T 


J 
appropriated (p. 52, 53) a | | =|] co oa 
Umappropriated (p. 52, 53) Pal Sy eee 

Total Surplus = eu BI7| g2teu4/ei7} 21 seit 58 % 


& 


Total Net Worth 
TOTAL LIABILITIES AMD CAPITAL = 
+ Breluding Mort, Notes Pi 




















the Construction Reserve Pund 


r from the Capital Reserve Pund 
* Including amounts payable within one year from the Construction Reserve Pund 
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} SCHEDULE 3014. SECURITIES OF RELATED COMPANIES (ACCOUNT 316) 


Give particulars of mevectments is stocks, bends, other secured Gen is support of which amy security 1s pledged, mortgaged, oF other 
ebligetions. wmeecured notes, and investment advances of companies wise encumbered, giving sames and other important particulars of 
related with respondent, included in account No. 316, “Securities of such obligations in footnotes. 
related companies.” Entries im column (d) should show date of maturity of bonds and 

Eotries in this schedule should be made im accordance with the other evidences of indebtedness. in case obligations of the same desig- 
definitions and general instructions given on page 21, classifying nation matuge serially, the date in column (d)mey be reported as 
the investments by means of letters. figures, and symbols im columns Serially 19-- to 19--.'" Im making entries ia this colume, abbrevie- 
(a). (bd), and (e). theme im commen use in standard financial publications may be ased 

indicate by means of an appropriate symbol in columa (d) the oblige where necessary om account of limited space 





= - 7 NS 
a état - — . Par value of amount held et close of period 
in of im | of eveurity held, aleo lien reference, | of Im stnming Sunde. 
= @ustry if ag | control am | inewrance funds, anc} 2 
depos: accounts | Tot) par value 
(e) ) ( ( 


ae a(a) | yx | 
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CCNA ORS BRCERTIRS OF RELATED QR IRS YOOUURTE FG mei 


Eon See grabs ter thentet be thts fe mede mee renretiod er -your chante tr givew te wobemer th? tw tor tortestes. Wer vey 
by reependest, the percent of central should be given te colame amy investment mode Guring the year differs from the beck males” 
(oe). In case amy company Heted is comtroiied other thes threugh ported in colume (1), explain Ghe matter in « footnote. By Seamer ec 
ectual ownership of securities, give particulars in a feotnete. meant the consideration given minus accrued interest or dividends = 
In cases of joint control, give names of other parties and par- cluded therein. If the consideration given or received for ouch in _ 
tiewlare of contre. ments was other than cash, described the transaction in « a 

For nenpar steck, show the number of shares in lieu of the par value Identify all entries in columa (a), which represent a reduction ia 
im columne (f), (g), (h), (i), (k), and (m). In reporting advances, columns book value of securities by symbol and give full explanation in » ms 
(1), ig), (e), (1), (he), and (m) should be left blank. If any advances are Bote in each case 2 
pledged, give particulars in a footnote. This schedule should not include securities issued or assumed 

Particulars of investments made, disposed of, or writtendown during respondent y 


Dividends or interest 
@uring periad 


ee 0 Investments mde during period Investments Gisposed of or written dow during period | 
ie 
be. 





amcmt credited 
Par value Book value Selling price thou 


(a) (n) | (0) t 
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SCHEDULE 2016 DEFERRED OPERATEIO-DUPTERENTIAL SUBSIDY RECEIVABLE (ACCOUNT 387) 


Entries on thie schedule to be listed by years 


Des -ription 


d from FI60 account for the period 
December 31, 1958, inclusive 7 


a ae 





























SCHEDULE 2017. RECAPTURABLE PROFTTS-MARITIME ADMINISTRATION (ACCOUNT 550) 


) Entries on this schedule to be listed by years 














SEeeeeeteg@etet CSS ee 2. Fee ae eee eee 





47063 O—60—pt. 1, v. 4 40 
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teams of Responder ' 


SCHEDULE 3000. INCOME STATEMENT 


Por the Period Jammary 1, _ 19 58 to_ December 31, 19 58 


il 


1. SHIPPING OPERATIONS 


(600-670) Weter-Line Operating Revenue (p. 97) 
(700-968) Water-Line Opersting Expense (p. 57) 
Gross Profit or(loss) from shipping operations 


Tl. OTHER INCO® 


(675) Interest Income (p. 68) 

(685) Dividend Income (p. 68) 

(690) Miscellaneous Other Income (p. 68) 

(691) Release of premium on Long-term Debt 
Total other income 





III. OTMER DEDUCTIONS FROM INCOME 


(960) Interest Expense (p. 67) 
(970) Amortisation of Deferred Charges (p. 67) 
(975) Doubtful Motes and Accounts Receivable 
(979) Miscellaneous Deductions from Income (p. 67) = e 
Total Other Deductions from Income 
Net Profit or (loss) from shipping operations ie ie 


ees 
ITE 6 bee Be 





TV. MON-SHIPPING OPERATIONS 


(695) Income from Non-shipping Qperetions (p. 69) 
(995) Expense of Non-shipping Operetions (p. 69) 

Gross Profit or (loss) from Non-shipping Operations ' 
(995) Overhead Expense of Non-shipping Operations (p. 69) 5 
(996) Depreciation Non-shipping Property end Equipment 

Total Expenses 
Met Profit or (loess) from Non-shipping Operetions 
Met Profit or (loss) before provision for Federal Incame Taxes 


oie 
Wet Profit or (loss) after Taxes ~_[e "136 | 374 * 2 |26) 163 
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SCHEDULE 3001 WATER |.1NE OPERATING RE UE and EXPENSE STATEMENT 


Yor ue Period Sammary 1, 19 $8: December 3), 52 


SHIPPING OPERATIONS 
(00-700 Terminated voyage results (p. 5 
a Inactive veesels expense (p. 61) 
40-650 Collections from and contributions to pools 
Grose profit or (loss) from vessel operations before subsidy 
625 Operating-differential subsidy (p. 
Grose profit or (lose) from vessel] operetions after subsidy 
Terminal operations (p. 63) 
Cargo handling operations (p. 65) 
Tug and lighter operations (p. 66 
Other shipping operations (p. 6) _ 
Agency fees, commissions, and brokerage earned (p 
Interdepertaental credite for services and facil! 


Bees euwunve we 


Gross profit or (loss) from shipping operations before 
overheed, amortisation and depreciation 


OVERHEAD 
900 Administrative and genere] expenses (p. 62 
“5 Management and operating commissions (p. 62 
950 Advertising (p. 62 ia as 


5 Tex miscellaneous (p. 62 


Gross profit or (loss) fram shipping operations before amortisation _ 


and depreciation 


DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
Amor tisation-leaseholds 





Deprecitation- floating equipme 

Deprectation-other floating equipment 

Depreciation-termina) property and equipment 

Depreciation-other shipping property and equipmen 
Total water-line opereting revenue and expense 


from shipping operations 
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§ 

















01 Operator FARRELL LINES TNCORPORATED (3B) o.oo. oo.occeccccececesnee ee of cane Terminatioas.. ne 
Q2 Vessel ; ..8 Desig........... vos O48 Trade Route .... 

05 Service An ani 06 Voyage He. aad tt oe .. 7 DET 

08 Number of Passengers Carried.. ee aiantaceen . 8 Nember of ‘Deys a Sea .. 

10 Mander of Days in Pen. Se ~ A ssnimasesne 08 Toned Mambes of Voyage Dago 


12 Voyage Begen.... wpe pee ccccwsssmee LS Voyage Banded 2.0... cus . = eneocentnampen sl 


Number of ae Carried: |___ Outward sss] sImtermediove =| inward 
Cabin olibe Sievelienadesncatpieesnssenmiapnncadaidiaa 


| 290,962 | 


Number of freight payable tons of cargo c artied 
(600)>Operating revenue— Terminated voyages: Saye | medion 1 aed — 
01 Freight—F oreiga . 
08 Pacseager-Peseige .. etme dees 40° 215.8 
15 United Staces Mail~Foreige - - 
17 Foreign mail .. nesses 10.50 
19 Ad tolerant = 
20 Charter revenue (p. 59)... 
24 Ocher voyage revenue .. esse neennnene 
Total vesee! eporeting 10 revenue 
(700) Operating expense—T erminated voyages: 
Vessel expense: 
08 Payroll ta taxes .. se aeeee 
09 Contsibuticns—Vellare Plane nin 


10 Subsistence— Sor hc 
15 Stores, supp. & equip.—Demestic § 

23 Other maintenance expense... 
35 Fuel... bcipece 

40 Repeire—Pedwned @oanssle.. 
49 Repairs—Pertormed foreige.... 
33 Ineurance—Hell and wechinery 
37 Imowrence—P BD. ee ccccreecsnene 


60 Charter hire (p. 59)......... 
64 Ocher vessel expense... : 
I alate csleanntiinesi $ 15,667,139.4 
Port ezpense:, 
65 Agency fees and commissions 
70 Wharfage and dockage. 
79 Other port expenses. 
Cargo expense: 
80 Stevedoring ‘ inieaistieninenimeiatmieieiil . 38 
89 Other cargo expense bicesiontesaspiscinnsendsivinesionmasbcesiseninaiael 4, 684,903.21 
Brokerage expense: 
90 Freight. nashanssoeabrneseeneseieineicinesenniaile ae 
93 Passenger Se ae ee dhiiatiiinaidanetetin dna 230,533.57 
Other voyage expease: 
95 Canal tolls. 
99 Other voyage expense... cueniiia 
Total voyage expense.................... 
Toral vessel operating expense 








Direct profiz (cr loss) from vessel epecntions... asc 3 mM 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


FOR THE PERIOD . seceegpeanay stagmenerevens 








01 Operator FARRELL Ye INCORPORATED (38) a of Voyage Terminatioas................... 60 
02 Vessel. ror p OD DNR 6. .--.-,..-iceeetgpotsonssanesevetin 04 Trade Route 
05 Service... 3 serve Verses ics ccescnstccapcnraie te icasecssesnes 07 DUT .......... 
08 Number of Passengers Carried ‘3 oF seseceee OD Number of Days at Sea ..... 
10 Number of Days in Port “2 11 Total Number of Voyage Days ....... 
12 Voyage Began te ; 13 Voyage Ended .................... - 
Number of Nautical Miles Traveled 1,060,724 sevectacesecsusnssssnaeesees coocasetpiiinioondihfilidinntipeccececustanntanpennecesngacieeniipehipsinatiestesibdeienttiebelinan tect 
Number of Posncagese Camied: |___ Outward | intermediate | sdnward 
—— | 
Cabin class 
Total . a ee 


Number of freight payable tons of cargoc arried a 


(600) Operating revenue— Terminated voyages: 


01 Freight—Foreign 0,155 oie 
08 Passenger—Foreign 472, 267, 18 
15 United States Mail-Foreign - 177, 1165. 10 
17 Foreign mai! . 

19 Ad valorem TA76018 

20 Charter revenue (p. 59) 358,589.30 


24 Ovher voyage revenue ...... ; 
Total vesse! operating revenue ... 
(700) Operating expense—T erminated voyages: 
Vessel expense: 
O1 Wages... 
08 Payroll ta CARED oe rceee 
o” Conssibutions—Welfare plane .. >. 
10 Subsistence— Denestic 3.06 
15 Stores, supp. & equip.—Demestic $.. 
25 Other maintenance expense... 
35 Fuel........... 
40 Repairs—Pertormed Asneatie.. fpctecoee 
49 Repairs—Performed foreiga.......... , 
35 Insurance—Huil and | machinery. mee 
57 Insurance—P. & I. . pevilpvasstiessee 
59 Insurance—Orher....... 
60 Charter hire (p. 59)....... Sisovansscseane 
64 Ceher vessel expenee................. 
Total vessel expenee......... 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Ocher port expenses. 
Cargo expense: 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolls... 
99 Other voyage expense... 
Total voyage expense 
Toral vessel operating expense ‘ ‘ 
Disect profie (er lows) from vessel operations 


co ies 





4 ‘Pereiga 


24 nies * 









5 gga 
40, 215. B 


10.50 





pase ease ee 9 us oo 











sn 65383 ,098.83 
; 17 {702.05 
396,268.72 
- Abba) 623,480.58 
ine oegaenn 353,027.93 
2,288 ,857.92 
1,170,352.16 
10,141.88 
532,067.82 
760 ,004 ,85 
se B 451.60 
. 913 646,145.84 
agi 576,060.28 
an. 496,220.89 
966,560.83 _ ¢ 2,038,842.00 
$518,735.38 
“11166 ,167.83 4, 684.903.22 
g 168,758.73 
61,774.84 230,533.57 
r - 
__243 076.39 243 076.39 
7, 197,355.17 
37, 878-95 | | 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT (Smmmery~All Subsidised 
Voyages) 


FOR THE PERIOD 






01 Operator FARRELL ,iys INCORPORATED (38) ° Number of Voyage Terminations.. 
02 Vessel... 03 Design.....g...Add... 04 Trade Route .. 
05 Service... AL 06 Voyage No. veoveee MWe OF DOT 


08 Number of Passengers Carried 3809 ; ssespteernee OF Number of Days at Sea . ps 
10 Number of Days in Port 2 ~ 11 Total Number of Voyage Days .......-..-:...4. 
12 Voyage Began 13 Voyage Ended ............ ccanseaty 
Number of Nautical Miles Traveled 1,030,737 oe 





Number of Passengers Carried: 


|____ Outward | Intermediate = | Ss dnward Tot 
Cabin eon | teres | nee i | 
Cabin class o- 


Total : onan ee a eee 
Number of freight payable tons of cargo < arried 2,26 4,571 | 
(600) Operating revenue— Terminated voyages: Out ward me dist J 

Of Freight—Foreign. 0... | 0,159,148. $ 206,172.71 |$ 7,554,225.6 
08. Passenger—Forei 27 472,287.18 | 40,215.93 341,754.76 
“13 United Staces Mail-F oreign .. 177,165.10 ~ - 
17 Foreign mai! ecseeen - 10.50 11,620.26 
19 Ad valorem aaa - - | 1,126.51 ) 


20 Charter revenue (p. 59)... 





24 Ovher voyage revenue. os aoa ey = 21 .Be 
Total vessel operating revenue............ [g10,060,954.4) |e 246,390.14 |s_7,980,685.2) |s 19,090. 07 
(700) Operating expence=Terminated ¥ voyages: 
Vessel expense: 





I iasenertacoasacey sola ARI clnatlincacvorsnenoosesosacansossncaavivecrssuosaaassaoctaracuaaresoenserimceseentcacnese Gt Ga 
08 Payroll tazes ” eves 212,708.39 
09 Contributions—Welfare plone ... “ - 
10 Subsistence- Domestic 8. =i 3 14 Foreign $.... 440993049... 253 °924-3 
15 Stores, supp. & equip.-Domestic §..977.a¢.00.82>.. 24 Pore ae ahaa al 634,891.85 i 
25 Other maintenance expense... cole... MA Whe M..... 351,742.37 \ 
35 Fuel........... ad Sseaanenee smite a ae 2, 287,222.98 
40 Repairs—Pertermed dicasie.. pessciertesa i saliva , 1,164 ,486.88 
49 Repaire—Performed foreiga...... eee eee t 10,141.88 
53 Insurance—Hull and machinery . = ae ; 517,717.03 
S37 Imourance—P. BL. .vcscsscssseens - paeaano ‘ 747,357.69 
59 Ineurance—Other. - : ; Ss ; ie 92,030.33 } 
60 Charter hire (p. 59)... aes - 
64 Other vessel expense etree terest Meeks en 3 : —__ 161,794.89 
Total veese! expense ‘ $13 ,370,232.40 | 
Port expense: 
65 Agency fees and commissions ‘ sons $ 576,050.28 
70 Wharfage and dockage . Seirnvitades ioe 496,195.89 
79 Other port expenses ___ 963,249.50 ¢ 2,035,495.67 
Cargo expense: 
00 Stevedoring ‘ ; ¢ 3,518,735.38 \ 
89 Other cargo expense © 14166,110.43 4,684,845.81 
Brokerage expense: 
90 Freight ? ‘ $ 165 ,008 ,73 
93 Passenger ____ 61, FT Bh 226 , 783.57 
Other voyage expense: 
95 Canal tolls — d ' Sk $ 242 156 7 . 
99 Other voyage expense 242,156.37 242,156.37 
Total voyage expense : 7,189, 2861.42 
Toral vessel operating expense 20. 559.493,82 | 
Direct profie (ce loss) from vessel operations e Bl 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT om Africa) 


POR THE PERIOD 





01 Operacor WALA. | ES INCORPORATED (38) Number of Voyage Terminations....... - sreneeenensesnevenenes 
€ Serviee....... way 06 Voyage No.... AMD OF DOT voccccccrnntO ea GdO..... a 
06 Number of Passengers Carried 386 cee OD Number of Days at See. .....0.0.cccccccceeygeeeaemeccesneesnnes 
10 Number of Days in Port ‘ r 11 Total Number of Voyage ~- . 
12 Voyage Began ——— ib} — Ended a _ LS uae 
Nuaber of Nautical Miles Traveled 2 ; cncneliiiidiie AE Diesesciaiteddiaasaeia’ 
Number of meeoonamre ¢ Carried: a — rd 


hei = I 
—. a | nn inthe 
| | haeetinighpapaie eset cage cena 2 mae aa ae — 


i (600) Operating revenue Terminated voyages: 
Ot Freight—Foreign tion ° 
08 Pesssage-Percign ... ce be ; . a, 232.43 
13 United States Mail-Fereign < . 


7 Fi 1. 4 
) 9 a .. conn ST ! & ua. 50 


20 Charter revenue (p. 59). 
24 Orher voyage revenue............ 
Total vesee! epersting revenue .. 
(700) Operating eqjense~Temmianted « voyages: 
| Vessel expense: 








O1 Wages... - 
ws Payroll te taxes .. vs 
9 Conuributions—ellase plese « 
| 10 Subsistence— Demestic $. 376,760.3h 14 Fereiga ‘ 
15 Stoves, supp. & equip.—Domestic $.. PRY AORARD.24 Foreign 8... 229,939.03 
sae: cae: 678,001.51 
437 , 382.56 
976 .62 
151,875.44 
300,745.86 


$ 4,371,505 .87 


. —— 378,319.66 3 739,757.44 





} ~ eae 
2206.99 1,753,215 .48 
$ 45,253.57 
3,588.80 48,842.37 
3 - 
75,410.80 75,410.80 
Total voyage expemee oo... ..cecccsecccs cue —— 2,617 ,226.09 
Toral vesee! eperatiag ¢ expenee......... penaciaiei 9, Fe o7 
Direct profie (or loss) from vessel operations... svssvnennnesonnsers 516. 278.89 | | 





} hanamsmnnaied 
/ 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SCHEDULE 3002. VESSEL OPERATING STATEMENT (Smmmary-South & Bast Africa) 


FOR THE PERIOD 


OL Operator FARRELL LINES INCORPORATED (38) 
02 Vessel uu 

OS Service 151 
08 Number of Passengers Carried 
10 Number of Days in Port 

12 Voyage Began 


198 Voyage No. 


03 Design 


11 Total Number of Voyage wit 


Number of Voyage Terminations 

ry : .. 04 Trade Route...... 
all 07 DWT 
09 Number of Days at See 





13 Voyage Ended 
Number of Nautical Miles Traveled on.on ‘ . . 
Number of Passengers Carried Outward [__Intermediate | ss inward =] Tel SS 
Cabin class = = 
Total rE es pene Ta eS 
Number of freight payable tons of cargoc arried 205,197 ee eee ee 
(600) Operating revenue~Terninated voyages: Out ward en 
Ol Freight—F oreign $ 7,235,762.17 |$ 133,151.59 $ 4,250.781.07 
08 Passenger—F oreign 400,001.33 37,511.11 300, 5220 33 
15 United States Mail—Foreign ~ 143,608.40 - | 
17 Foreign mail a - 10.50 
19 Ad valorem i 725,720 4 - | 3 %. # 
20 Charter revenue (p. 39)... .-...... a | 7 


24 Ocher voyage revenue... 
Total vessel operating revenue 
(700) Operating expense—Terminated voyages: 
Vessel expense: 
Ol Wages 
08 Payroll taxes oon 
09 Conssibutions-Wellase plehe, “ 
10 Subsistence- Domestic $..Ab204%an09. 14 Pessign 
15 Stores, supp. & equip.~Domestic $ i. ee, HEB 
25 Other maintenance expense............. 
33 Fuel w- 
40 Repairs—Pertermed doncatis. 
49 Repairs—Performed foreiga.... 
$3 Insurance—Hull and Gren - 
57 Inewance-P. & I. 
39 Insurance—Other.............. 
60 Charter hire (p. 39)....0.....0 
64 Ocher vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Ocher port expenses 
Cargo expense 
BC Stevedoring 
89 Other cargo expense 
Brokerage expense: 
90 Freisht 
93 Pessenge: 
Other voyage expense: 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expenee............. 
Direct profie (or loss) from vessel Sperations 


s 4,191,952.61 


143,277.03 
ao 263,421.05 
é. 15,898.34... : 428,392.43 
- es ns 404,952.82 
264 ,839.45 
1,609,221.44 
727,104.32 
9,165.26 
365,841.59 
446,611.83 
65,278.29 
78,648.41 
¢ 366,455.79 
344,352.60 
_— 584,929.84 3 1,295,738.23 
92,183,726.89 
17 ° 2,931 ,630.33 
¢ 119,755.16 
58,186.04 177,941.20 
3 = 
— 166,745.57 __ 166,745.57 


Sale at, 


8,998 , 706.53 


pari2 035239 
RLU 





REGULATED INDUSTRIES 
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SCHEDULE 3002, VESSEL OP ERATING STATEMENT "(combtastion € & East Africa) 


FOR THE PERIOD Combination Cargo-Passenger) 








01 Operator FARRELL “i INCORPORATED (38) Number of Voyage Terminations = “ee 
02 Vessel. on 03 Design — -ceene O68 Trade Route ... pe ae 
05 Service....... 151 06 Voyage No. .cccsscsceseseune a OF DUT ooccsccenss. isn... 
08 Number of Passengers Carried 1,315 d . . 09 Number of Days at See . wovee lS... 
i 10 Number of Days in Port. 3 . 1 Tocal Number of Voyage Days ..... 


12 Voyage Began 13 dimes RD accent 
Number of Nautical Miles tented 170,236 ee 


Number of os Carried: 
First clase. 


Cabin class 


(600) Operating revenue— Terminated voyages: 


01 Freight—Foreign s+, (oe 7 7009. iio TU 

08 ited Pirsig 279° 928-65 7 Eat — 210; "616. as 520, a 63 

15 United States Mail-Foreign .. 1,486.58 | © 31, ” 186. 58 

17 Foreign mail 91. 5008 } - | - 2,172.60 2°172.60 
’ 19 Ad valorem 47 = @ 6,449.95 6,449.95 

20 Charter revenue (p. 59) ‘ - - “ es 

24 Other voyage revenue sreteepanacil v1 Wo ~ 0.040 

Total vessel operating revenue 1g. 1,773,236,.25 lb 3578 me |p cen cas | a “ 


(700) Operating expense—T erminated voyages: 
| Vessel expense: 





01 Wages $1,366,794.43 
08 Payroll taxes : 45,238.29 
09 Contributions—Welfare plans . a 86,545.40 
10 Subsistence— Domestic §...477.5 947.38. 4 Fessign ‘ 6,637 18. ‘ 184,584.54 
15 Stores, supp. & equip.—Domestic $..120shh48n32. 24 wee $.... 27919.07...... 126,967.39 
‘ 25 Other maintenance expense......¥s. asTM, ; Jaen 110,036.11 
} 35 Fuel 425,618.44 
40 Repairs—Performed domestic 168,475.21 
49 Repairs—Performed foreign 2,462.73 
55 Insurance—Hull and ey 115,983 .% 
57 Insurance—P. & I. .......... eee rate an oem anteenet ietoreias 111,326.85 
} et cataer tes caevssdhveaceeces rs tesenanns bgrevevonhoneniote 19,489.79 
60 Charter hire (p. 59)-...... s i 
64 Ocher vessel expense... __16,3%.68 
j Total vessel expense...... $2,779,859.80 
Port expense: 
65 Agency fees and commissions.. ; shee ee 66,351.35 
70 Whartage and dockage ane 76,150.78 
NINN eo Se 138,670.76 3 281,172.89 
Cargo e: oe: 
) | 00 Stevedoring <n 
89 Other cargo expense 152,289.82 624,952.93 
Brokerage expense: 
ic erica 4 3,713.32 
93 Passenger : __ 42,156.79 _ 65,870.11 
Other voyage expense: 
95 Canal tolls 4 = 
99 Other voyage expense 33,777.36 33,777.36 
Total voyage expense 1,005 ,773.29 
Toral vessel operating expense ° 
Direct profi (or loss) from vessel operations 
) 
(57) 
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IN 





REGULATED INDUSTRIES 


SCHEDULE 3002. VESSEL OPERATING STATEMENT (Summary-M.5,7,S, Charter ) 


SOR THE PERIOD 


(C-2 Type) 


01 Operator FARRELL LINES INCORPORATED (30) Number of Voyage Terminations 2 

02 Vessel All 03 Design 2 04 Trade Route .. Purape-Med. 
05 Service M,S,T.S, 06 Voyage No AL 07? DWT RQ,12h 

08 Number of Passengers Carried conn O09 Number of Days at Sea 85. 

10 Number of Days in Port 98 11 Total Number of Voyage Days 183. 


12 Voyage Began 
Number of Nautica! Miles Traveled 


29,987 


Number of Passengers Carried 
First class 
Cabin class 
Total 


Number of freight payable tons of cargo carried 
Ol Freight—Foreign 
O08 Passenge:—Foreign | - 
15 United States Mail—Foreign . | - 
17 Foreign mai! = 


19 Ad valorem 
20 Charter revenue (p. $9) 
24 Other voyage revenue 
Total vesse! operating revenue 
(700) Operating expense—Terminated voyages 
Vessel expense 
Ol Wages 
08 Payroll taxes 
09 Contributions—Welfare plans 
10 Subsistence— Domestic $ 
15 Stores, supp. & equip.—Domestic $ 
25 Other maintenance expense 
35 Fuel 


358,583.30 


40 Repairs—Performed domestic a 


49 Repairs—Performed foreign 
53 Insurance—Hull and machinery 
57 Ineurance-P. & I. 
59 Ineurance—Other 
60 Charter hire (p. $9). 
64 Ocher vesse! expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense 
90 Freight 
93 Passenger 
Other voyage expense 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or loss) from vessel operations 


13 Voyage Ended 


17,552.05 14 Foreign $ 
14,986.15 24 Foreign $ 


1958. 


(600) Operating ,revenue~Terminated voyages:|__ Outward ___| Intermediate | inward | To 
$ - 


; u i ec 


3 . 
y | “ ~ 
i. c 2 

} 
+ af 


358,583.30 


358,563.30 |p = sg 358 583.30 


$ 183,263.52 


4,993.66 
; 11,233.81 
680.62, 18,232.66 
9.09 15,080.24 
1,285.56 
1,634.97 
5,865.28 
14,350.79 
12,647.16 
1,421.27 
oem 
$ 275,933.44 
$ 10.00 
25.00 
ae. 8 3,346.33 
s = 
ane 57.40 
$ 3,750.00 
ia 3,750.00 
$ « 
920.02 - 920.02 
8,073.75 
84,007.19 
$ , * 


67 
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Claseificeatian 


33) | Ska) 2, 
— Pitan — 1“ ist a 
Cr ae 
| — nae tel te -—a 
je S571 13 (eae 982s 2 Gaels 9 S85 7 


‘ Led ud | 
__jsssis32, | Ct = | A ore | 236! 


te thie classification, ae “aiscellancous", must not exceed @ percent of total administrative and general expense. 
classification is provided qm this schedule shoulé, therefore, be described in the space provided hereunder. 


oe eam oes 30 <a 
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SCHEDULE 4010 


Gave particulars of each piece rating equipment wowh tne 
respondent owned at the close of the period 

in column (d), if adapted solely totransportation of freight, enter the 
symbol (Ff). if solely to passenger transportation, (P). if principally for 
freight, wncidentally for mger, (FP). if principally for passenger 
incidentally for freight, (PF) 


an te : 3 


Line Wame or other designation of item on Year | Year 
respondent's records | tuilt \@equired 


Ao) | “e +. 


eeanvynevwrnwn 


BES 


(a 





IN REGULATED INDUSTRIES 


VESSEL STATISTICS 


in column, /) show tne deadweight tonnage 


he ship in tone of 


2,240 pounds by deducting the weight of the fuel, water, stores, and 


dunnage from the gross weight of the vessel 


i1.e,., show the difference 


between the displacement light and the displacement loaded after 


subtracting the weight of the fuel, stores, etc. 


| Gubic capacity (feet) lout | 
| : j 


Type 


passenger - 
carrying 





20 
S19 
(Sf 


b7BS90 
D/6 7/05 


| 678827 ‘e 


0{S8</ 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SCHEDULE 6010. VESEEL STA TITICS- -(Conciuded) 





pleting 


in column (i) show the sumber of pas 


and to the top of the beame or underside of the deck 
named is lawfully permitted to carry. 


ln columea (4) show the space available for carge measured in 
cubic feet to the inside of the cargo battens, on the frames, and to 


the underside of the beams. 





- 
: 
? 
: 
$s 
aa 
ce 
5 
t 
x 
i 
sa 
=: 
r 
. 


od chien aationalten endian ammemia aie 


“Designate vessels under foreign 


ln columa (h) show the balk capacity based on measurement to the 
fasetn. of..tha. shell. plating. of Se sty, 20 9n.the cane ane 











¢ a ae ede wt WS Oe es’ RENMQARARKRRERAARARRERKIIVIWIIVSS ISRaR 
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— 
SCHEDULE 4011. ROUTES OR SERVICES 


Deecribe the rewes served by the respondent, showing line nome each U respondent is not engaged in vesse! operations, describe 
and listing ports of call in sequence. Show each service seperately, nature of business 
indicating frequency of sailings and number of vessele employed in 
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SCHEDULE 4012. OPERATING-DIFFERENTIAL SUBSIDY (ACCOUNT 625) ’ 











Number of v 


‘ 2 Wages-Officers and crew 


Subsistence-Of fice 





Stores, Supplies and Fquipment 





Maintenance (upkeep 





Insurence-Hull and Machiner 
Insurance -Pé!l 
































(Tw wos” mow Oe Ue me he ne Os lL ue hlUelhUlehlelhleeehlerehl ee Oe OO Oe ee ee vey Ue lS UCU YY. FS YY UY eee 


Iceutecemees ionrsienemastionn sivtieeenipameain a - ease espa ENS 
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& SCHEDULE 2000. Name of Respondent 
ASSST SIvF\ COMPARATIVE GENERAL 





For imeirartiom: covering this echetule ee the ter! wrtaining te Gomera) Se lemre Meet Accounts in (he Unifore ayntee of Aer wate for Maritiae Carriers Me eotries ie tate ma lance 


an . oe 
Line Age nat 


Noe i 





Special Cash Deposits (p. 10) 


Belance at close [Balance 
or 





Marketable Securities (p. U2 

Notes Receiveble (p- 12) a 

Motes and Accounts Receivable--Related Companies (p. 13) 
Accounts Receivable (p. 14)! Less:Amurt to Le dep vel 
lnventor.«* (p.15) 


Other Current Asuets (p- 10) 


Totes Current Assets > 
less: Reserve for Doubtful Notes and Accounts Rece{vable 
Total Current Assets after Neserve three a 


TT VOYAGES IN PROGRESS (vber s net debit balance) —$_—_— 
Unterminated Voyage Expense (p. 16) os S — ts 
L = 


Less: Unterminate: Voyage Revenue (p. 1° 


LJ] SPECIAL FUNDS & DEPOSITS as 

Capital Reserve Pund (p. 17) Including amounts ac 

Special Reserve Pund (p. 17) pOPereting - Differential 

Construction Reserve Fund (p. 17) _ 

Ingurence Punds (pp. 18, 19) _ ees a 

Other Special Funds and Deposits (p. 14, 19, 20) 
Total Special Purvis and Deposits 

IV INVESTVENTS ee — 

Seourities of Kelates Companies (p. 22, 23) 

Non-current Rece!veb)-s--Helate! 

Cash Value of Life Insurance _ 

Other Investments (p. 2, 27 


rt 
4+—-——+ 
| 
L Rous : > 





Total Investments anal aiateee 
le Reserve for Revaluation of Invest 
Total Investments efter Revaluation 
V PROPERTY ond EQUIPMENT 
Floating Equipment--vessels (p. 28, 2 
(p. 3%, 31) Lees: Reserve for ‘mort 
Other Floating Equipmen’ (p. 32 : 
(p. 33) Less: Reserve for Amortization and 
, Terminal Property an¢ Equipment (p. 32) : 
(p. 33) Lees: Reserve for Amortization and Depreciation 
Other Shipping Property and Equipment (p. 32) ~ ie Attn 4 
(p- 33) Lowe: Reserve for Amortization ani Depreciation 
Non-Shipping Property and Equipment (p. 32) pc I 
1 


(p- 33) Lese: Reserve for Amortisetion and Depreciation at 
Constrvetion Work in Progrees (p. 32) _ — oie no pa 

Total Property and Equipment After Reserve 
Ni OMMER ASSETS : 
Claims Pending (p. 34) _ 
Spare Parts (p. 34) = = * 
Notes and Accounts Receiveble from Officers and Employees (p. 35) 
Interest Accruals for Deposit in Statutory Reserve Funds 
Deferred Operating-Differential Subsidy Receivable 
Other Nan-Current Notes and Accounts Receivable (p. 35 
Miscellaneous Other Assets (p. 36) 

Totel Other Asseve Sie * te 

Lees: Reserve for Doubtful Notes and Accounts Receivable 








Total Other Assets after Reserves 
Vil oD D> CHARGES PREPAID EXPENSES (p. 37) 





YITT GOODWILL and OTMER IWTAMOIBLE ASSETS (p. 3) 
TOT, 
* As at re 
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SCHEDULE 2001 _ Name of Respo INCORPORATED lL 9 
ie BALANCE SKEET as at December 311, 5/ LIABILITY Sime 


shee! showl¢ We Compistent ei(h (nome in Che supporting schedules on (he gages indicated. The entrice in colum (¢) should be reateied to confore 01th the accom ing requirements 
foliewed ie colum (>) Al! camtre en’rice Meremsder shomié te in red iah or indicated ty appropriate Syubo) aad feotacte 


me a r ai Balance at close |Belance at beginning 
tom Line 
] of period | of perics 











. 





1 ~~ ee 
LA. CURWENT LAB... TIES | | | | 1 


Notes Payable (p. 36 | a 2 


Notes and Accounts Payable related companies (p. 39) 


panes Saale eel 
5 Accounts Payable (p. 4 ae F : 7 : : L |ouo | 328 | 
Jo} | 


Other Current Liabilities (p. 41 





Miscellaneous Reserves for Unrecorded | biliti 
Long-Term Debt - (due within one year 

Mortgage Notes - Maritime Administration (p. 42, 43)° 

Mortgage Bonds and Debentures (p. 44, 45) 

Other Long-Term Debt (p, 42, 43)” 


Total Long-Term debt. (due within one year 
TOTAL CURRENT LIABILITIES 





x. AD iE TICKET SALES AND DEPOSITS 
XI. VOYAGES IN PROGRESS (when # net credit balance) 
> Unterminated Voyage Revenue (p. lo aes atiaiatainaie - 3 Q 
Lees: - Unterminated Voyage Expenses 
XII. LONG TERM DEBT (due after one year 
Mortgage Notes - Maritime Administration (p. 42, 43 
Mortgage Bonds and Debentures (p. “+, 4° 
Other Long-Term Dedt (p. 42 43) . 
Total Long-Ters debt (due after ne year 
XIII. OTHER LIABILITIES 
Non-Current Payables-Related Companies (p. }/ 
Non-Current Notes and Accounts Payable - Officers and Employees (p 
Recapturable Profits - Maritime Administration 
Miscellaneous Other Liabilities (p. <é 
Total Other Liabilities 
XIV. DEFERRED CREDITS 
Premium on Funded Debt (p. <9) 




















Miscellaneous Deferred Credits (p- “9 
Total Deferred Credits 

XV. OPERATING RESERVES 

Reserve for Repairs (p. 49) 








Reserve for Ingurance (p. 49) 





Reserve for Pensions and welfare (p. 
Miscellaneous Operating Reserves (p. 
Total Operating Reserves 
Total Liabilities 
XVi. MET WORTH 
Capital Stock: 
581 Issued and Outstanding (p. 50 
585 Subscribed (p. 50 
3a7 j Less: - Discount on Capital Stock 
Total Capital Stock 
SURPLUS 
Capital Surplus (p. 52, 53 
Appreciation Surplus (p. 52, 53 
Earned Surplus or (deficit); 
Appropriated (p. 52, 53 
Unappropriated (p. 52, 53 
Total Surplus 
Total Net worth 
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_Verveli Lanes Tncerporeted 


‘aes Reape 
SCHEDULE 2000. UICOME STATEMENT 
For the Period_Janmary 1) _19_S7to_December 3) _19_ 57. 












1. SEP DO oPmuTrOS 





D0) Meter—Line Operating Revenue (p. 77) : 









we eve 





Beaswe 








& 























a 
1D |(970) amortisation of Deferred Charges (p. €7) 

14 |(975) Dowdtful Motes and Accounts Receivable 328 SE Or ee 

15 |(979) MisceLianccus Detustions fron Income (p. 67) rer rt ar we 

us Total Other Dedustions from Income |__| yelsas) ss sal 
7 Met Profit or (loss) from skipping operations | 2 1662/6390) 2 | oh! 76 
uw TV. ON-SEIPPING OPERATIONS i 

19 |(695) Income from Men~chipping Qperetions (p. 69) 

20 |(995) Expense of Hom-shipping Cperetions (p. 69) Set et ee ew ae 

a Gross Profit or (loss) from Hon-shipping Operations tras oe Be Enel 

a2 |(995) Overton Expense of Hon-shipping Cperations (p. 69) bee gl Rte oe || 

23 |(996) Depreciation Non-chipping Property and Rquiymeet Se ee ee 

™ Total Expenses bone hala oe) 

2 Net Profit op (loss) fron Noe—ahipping Operetions bg ae cael pee is 

8 tet Profit or (less) before for Pedere) Income Taxes era nrnc” 
n 

Remarks : 










































$) 





~ 
= 
~ 
— 
— 
— 
i 
; 
moe 
— 
_ 
—_ 
— 
— 
| 
| 
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a 
— 
_ 
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Farrell Lamee 
seme boapemter — 
SCHEDULE 2001. WATER LEME SPERATING REVENUE ont EXPENBS STATEMENT 


Por the rerios Sgpmary 1 19 57. December x 5? 































ri 


(a) 





SHIPPING OPERATIONS 
00-700 Terminated voyage results (p. 58) 
oo Inactive veegels expense (p. 61) 
640-850 Collections from and contributions to pools. 

Gross profit or (loses) from vessel operetions before subsidy. 
e25 Operating-differential subsidy (p. 79) 

Gross profit or (lose) from vesee] operations after subsidy 
Termine) operations (p. 63) 
Cargo handling operations (p. 65) 
Tug and Lighter operetions (p. 66) 
Other shipping operstions (p. 64) 
Agency fees, commissions, and brokerage earned (p. 62) 
Interéeparteental credits for services and facilities (p. 61) 
@ross profit or (loess) from shipping operations before 
overheed, amortisation and depreciation 





ye 








GSSCceebee nse urnune 





OVERHEAD 

Administrative and genera) expenses (p. 62) 

Management ad operating commissions (p. 62) 

A@vertising (p. 62) 

Taxzes- miscellaneous (p. 62) 

Gross profit or (loss) from shipping operations before amortisation 
and depreciation 





PSSESE 
$388 
a 







2 DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 

2 | 972 mmort ise tiom-leaseho lds 

™ | 98 Depreciation- floating equipment-vessels = nie oe | og J 

2 | 90 Depreciation-other floating equipment +4 aad + 4 ™: 

aie Depreciation-terminal property and equipment “ 7 

a |e Deprecietion-other shipping property and equipment +} — ' tat Lu 

Fr] Total water-line operating revenue and expenses i330 | A | Rise 20 THT é i 

29 | Gross profit or (lose) from shipping operations 1 ee a 2 1s 
Esnieniialiecalieaisd 

Remarts © 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT (Summary - All Voyages) 
FOR THF PFRIOD 


. 


01 Operator FARRELL LINES INCORPORATED (30) Number of Voyage Terminations 
02 Vessel... Ald 03 Design All. «04 Trade Route 
05 Service... ALD 06 Voyage No. All 07 DWT 

08 Number of Passengers Carried 25.440 09 Number of Days at Sea 

10 Number of Days in Port 39.02 11 Total Number of Voyage Days 

12 Voyage Began one... 13 Voyage Ended 95 

Number of Nautical Miles Traveled ......42.086s318.. 


Number of Passengers Carried: 
First class statleae 
Cabin class 

Toral 


Number of freight payable tons of cargo carried 

(600) Operating revenue- Terminated voyages:  “osad | cess | eas | otal 
01 Freight—Foreign .. renin ‘ 6,6 $ $ Ooo $ 23,305,362.93 
08 Dossheeuntanten. » ne aca.. 377,288.23 871,683.07 
15 United States Maj} <ecign outta - - 207,34 29 
17 Foreign mail 9690. 11,07k.7h 13,765.62 


19 Ad valorem 0 si 19,310. 59 190310659 
20 Charter revenue (p. 59).. evens 


24 Other voyage revenue ............. — 
Total vessel operating revenue a ee ee 
(700) Operating expense—Terminated voyages: 
Vessel expense: 
osc dh tedecicaliatiners corranseseee tastinnathaaiasonsettoninaeetl $ 6,362,977.78 
OB Payroll comes .on..-scccscsseseesssnn-sseeee ; rit : we as cae 229,100.76 
09 Contributions—Welfare plans ......... ase 4,03 , 606.42 
10 Subsistence— Domestic : 595,112.07. 4 Senin $ 16,693. 75. 611,805.82 
15 Stores, supp. & equip.-Domestic $.76%)38h.h0...24 Foreign $ Ee . 771,096.98 
25 Other maintenance expense (Foreign-..$. ‘nemenendl tates 515,848.15 
RT 25 719,387.32 
40 Repairs—Pertormed domestic oe - . 958,190.75 
49 Repairs—Performed foreign —_ iniehabieseiinidnenineen 11,510.69 
35 Insurance—Hull and ene 
57 Insurance-P. & I. ............ od sessetiiancdh se 
59 Inesurance—Other ‘ oa iiabeniaial 97,142.97 
GO Charter hire (p. 59)........--c.cso0e * i snsieiateniatpaaiinanainielaiii as i 
64 Ocher vessel expense......... maresnioun pnereuaniiiiiiganaiameimenmeiieel 
i en RR cerrerrnteeerenrtrmnsnnmeenin sinnueapapmennntnn eenrennemees $ 14,185,096.16 
Port expense: 
65 Agency fees and commissions pane 
70 Wharfage and dockage a 553,501.31 
79 Other port expenses............... Sieaattiiniiilags —IPlig 050.78 $ 2,263,101.52 
Cargo expense: 
BO Seevedoring........-.--ce.---seeee-ue $4,571, 985.09 
89 Other cargo expense...... . —_ vsvevv mma 9329793007 6,103,778.16 
Brokerage expense: 
a cosvemng 247,606.45 
93 Passenger... peneitneeneeenencagpnnn oeitindies —— 61, 867 238 309,73 .83 
Other voyage expense: 
95 Canal colls.. 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense . 
Direct profit (or loss) from vessel operations 











MONOPOLY 





SCHEIM 


PERIOL’ 


0] Operator FARRELL LINES INCORPORATED (30) Number of Voyage Terminations 61 

02 Vessel All 03 Desiga 04 Trade Route... 140..&..151 

05 Service Wal & 151 06 Voyage No. All 07 DWT 638,740. 

08 Number of Passengers Carried 25610 09 Number of Days at Sea 2,865. baivs 
10 Number of Days in Port 25.960 11 Total Number of Voyage Days 5,825 

12 Voyage Began = 13 Voyage Ended 

Number of Nautical Miles Traveled 1,076, Ok}, 

Number of Passengers Carried es Outward Intermediate 
oie cee aaa ee 
Cabin class ee > 

Total 1,0 0 ee ee 

Number of freight payable tons of cargoc arried ;__426, O0 18 | aati Es 

(600) Operating revenue— Terminated voyages: | Outward inter diese ae 
01 Freight—Foreign ha 13,116,615.39 |$ 230,086.00 |$ 9,755,693. 62 |$ 23,102,428.04 
08 Passenger—Foreign | 452,381.11 42,013.73 377, 288.23 871, 683.07 
15 United States Mail—Foreign .. | 207 ,3lh.29 - - 207,344.29 
17 Foreign mail | - 2,690.88 | 11,07L.7h 13,765.62 
19 Ad valorem ......(273437Q) | - - 19,310.59 19,310.59 
20 Charter revenue (p. 59) ~ - 

24 Ovher voyage revenue 215 +2 s 2 403 88 z 
Total vessel operating revenue 8 89,02 90,6 0 06 Le 
(700) Operating expense—Terminated voyages: 
Vesse! expense: 
Ol Wages $ 6,301,549.71 
08 Payroll taxes . 226,146.8h 
09 Contributions—Welfare plans . 3995295473 
10 Subsistence— Domestic $...992s.229452. 14 Fereiga Os 438.090... 606, 568.42 
15 Stores, supp. & equip.-Domestic §...759s.558.48). 24 Forei 1,668.32 761,227.13 
25 Other maintenance expense (Foreign- § 13,428 #5)! 512,171.65 
35 Fuel 2,69, 61L.9L 
40 Repairs—Performed domestic 955,699.95 
49 Repairs—Performed foreign 11,496.19 
$3 Insurance—Hull and machinery 471,262.42 
57 Insurance—P. & I. 839,141.06 
$9 Insurance—Other 95,941.23 
60 Charter hire (p. 59) ° 
64 Other vessel expense 
Total vessel expense $ 14,048,378.L4 

Port expense 
65 Agency fees and commissions $ 714,829.13 
70 Wharfage and dockage 553,501.31 


79 Other port expenses 
Cargo expense . 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or loss) from vessel operations 


PROBLEMS IN REGULATED INDUSTRIES 


LE 3002. VESSEL OP FRATING STATEMENT (Summary-All Subsidised 





—982,657.77 $ 2,250,988.51 


$4,570, 662.13 


15529,652.70 6, 100,511,.83 
242,533.07 
61,867.38 30h, 400.45 


$ = 
—L11, 792.36 __11,.792,36 
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Voyages) 
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roe 





02 Vessel 
05 Service. 441 


08 Number of Passengers Carried 451 


10 Number of Days in Port 1.432 
12 Voyage Began 2. 
Number of Nautical Miles Traveled 


Number of Passengers Carried: 
First class 
Cabin class 

Total 





Number of freight payable tons of cargo carried 
(600) Operating revenue— Terminated voyages: 
Ol Freight—Foreign 
08 Passenger—F oreign 
15 United States Mail—Foreign . 
17 Foreign mail " 
19 Ad valorem *.......0.%. 
20 Charter revenue (p. 59)... 
24 Other voyage revenue 
Total vessel operating revenue 


(700) Operating expense-Terminated voyages: 


Vessel! expense: 

Ol Wages. “ 

08 Payroll taxes ......... 

09 Contributions ~Welfare pleas . 


10 Subsistence— Domestic $ 181,056.85 4 Fereiga $. 


15 Stores, supp. & equip.—Domestic $ —-_ 2 eso tsy) 


25 Other maintenance expense 
35 Fuel 
40 Repairs—Pertormed donectic 
49 Repsirs—Performed foreign 
55 Insurance—Hull and machinery 
57 Insurance-P. & I. 
59 Insurance—Other ...... 
60 Charter hire (p. 59). 
64 Ocher vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses - 
Cargo expense: 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolls 
99 Other voyage expense. 
Total voyage expense 
Toral vessel operating expense 









‘ue p 


01 Operator FARRELL LINES INCORPORATED (30) Number of Voyage Terminations 
04 Trade Route 
07 DUT 
09 Number of Days at Sea 
11 Total Number of Voyage Days 
13 —_— Ended 


292,687.32 5 


#..683,778.99 
524 4127459 


Direct profit (or loss) from vessel operations 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT (Summary - West Africa) 


































$ 2,037,660.03 


73,903.64 
125,829.96 
181,359 lo 
293,560.53 
170,279.11 
792,311.67 
413,619.84 

471.96 
137,639.47 
340,419.20 

28, 755-18 


12 : 


820,055.32 


2,208,206.58 


81,374.48 





$4,708, 983.73 
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~ oh Otkb § 


be 


OL Orerator FARRELL | INES INCORPORATED (30) 


02 Vessel 

05 Service 151 

08 Number of Passengers ( arried 25459 
10 Number of Days in Port 1,628 


12 Vovage Began 
Number of Nautical Miles Traveled 


729,967 


Number of Passengers Carried 


4383 


2, WESSEL OP ERATING STATEMENT (Summary-South & East Africa) 


7 


Number of Voyage Terminations 37. 
03 Design 04 Trade Route 1S dinks)...c.. ‘ 
% Voyage No. AL 07? DWT 397,477. 
09 Number of Days at Sea 1,912... 
11 Total Number of Voyage Days 3,745. * 
13 Voyage Ended 1957... . jag 





[Outward Intermediate Inward] Tocal 
we a BB 2,159 





First class 
Cabin class = - ad as 
tole 7 


7,519 


; 12,593 seb 631.553 


| 


Numbet of freight payable tons of cargo carried . 
(600) Operating revenue—Terminated voyages » T 
OL Freighe=Foreigh oven |S Ip Tih, 998.20 if 1h9,169.57 is 6, 183,055.hh 18 15, lb?, 223 «23 
| 


08 Passenger—F oreign ‘ 373,447 .9k 36, 67h. B | 332,685.30 742, 807 «37 
15 United Staces Mail—Foreign .. 172,005.L0 | a 172,005.40 
17 Foreign mail... | - 2,690.88 | | 10,854.74 13,545.62 
19 Ad valorem (27343708 ) | - = | 19,310.59 asus 
20 Charter revenue (p. 59). | - - | - ie 
24 Ovher voyage revenue 03 19 > 9.03 0.78 

Total vessel operating revenue 9,699, 754.7 188 8 0 ls 16sbhS 671.43. | 


(700) Operating expense—Terminated voyages: 
Vessel expense 
Ol Wages 
08 Payroll taxes 
09 Contributions—Wel fare plese. 
10 Subsistence— 
15 Stores, supp. & equip.~Domestic $. ki 


] ae és 
40 Repairs—Pertormed dnote ra 
49 Repairs—Pertormed foreign... 
53 Insurance—Huill and een 
37 Insurance—P. & I. 
59 Insurence—Other................ 
60 Charter hire (p. 59)....... 
64 Ovher vessel expense.......... 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses... 
Cargo expense: 
80 Stevedoring 
89 Other cargo expense... 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolls 
99 Other voyage expense... 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loss) from vessel operations 





Domestic $...4985872067.14 Foreign : 
065.251 012 24 Fore . wd, L542. 
25 Other maintenance expenee.........: pueieee $12,978 at}. i 


$ 4,263,889.68 
152,243.20 
273 5465.77 
425,208.98 
467,666.60 
341, 892.5h 
1, 902,303 227 
51,880.12 
11,02h.23 
333,622.95 
498,721.86 
67,186.05 
——A0, 289.47 
$ 9,339,394.71 


1 Dy33.6031 


$ 475,049.26 
3725913 «49 
$ 1,130, 933.20 


¢ 2,887,083 .1) 
_1,005,225e1) 3,892,306.25 


$ 164,493.66. 


__58,532,3) 223,025.97 


$ a 
— 152,981.03 _159, 081.03 


29 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT (Summary - South # East 


FOR THE PERIOD 


Ol Operator FARRELL LINES INCORPORATED (30) Number of Voyage Terminations 


03 Design........ he we Be ny a ae 
w. 


iu 05 Voyage Ne. A. O7 DWT... 
08 Number of Passengers Camied.. oe a a6 .. O9 Number of Days at Sea 
10 Number of Days in Port. nie : rT Toral Number of Voyage — oveceesee 
12 Voyage Began. — pe Ended .........« . 
Number of Nautical Miles Suecied - nn 


Number of Passengers Carried: 
First class.. 2 
Cabin class _— 





Number of freight payable tons of cargoc astied 
(600) Operating revenue— Terminated voyages: 
Ol Freight—F oreign teedneeeh 

08 Passenger—Foreign . 

15 United States Mail—Foreign . 

17 Foreign mail... 

19 Ad valorem 

20 Charter revenue (p. 59) 

24 Other voyage revenue ........... evocensonet 

Total vessel operating revenue ............. 

(700) Operating expense—Terminated voyages: 

Vessel expense: 


Ol Wages eT RS eae . sientoetss idicnccaiincesilite $1,335,411.16 
08 Payroll tazes reodachincbegetncese dapeenervevaieretinesest ‘ 4. 47,964.82 
09 Contributions-Welfare plans ....... ; 86,567.37 
10 Subsistence— Domestic #h72.148025... “4 ‘Reseign ‘. aes F 179,454.31 
15 Stores, supp. & equip.—Domestic » aRMLnQ%....24 words). @:: anes 139,034.09 


25 Other maimenance expense....... ‘Grarsien. =. £3,860 139,701.08 
35 Fuel . . 486 446. 54 
40 Repairs—Performed domestic.......... . : és 103,998.06 
49 Repairs—Performed foreiga.... peanene ‘ es ‘i 1,035.42 
$3 Insurance—Hull and machinery vialimed . ; 98,980.92 
37 Ineurance—P. & I. esse is sate : sibenini : 124,038.37 
39 Insurance—Other.........00 17,833.69 
60 Charter hice (p. 39). . ‘ . wt - 
64 Other vessel expense... d = esssapeete 15,588.37 
Total vessel expense............ ; 
Port expense: 
63 Agency fees and commissions ob voted $ 87,876.88 
70 Whartage and dockage ... . eckaaas 85,011.45 
79 Other port expenses.. ; i —132,13%4.78 _$ 305,025.11 
Cargo expense: 
80 Stevedoring f $ 568,818.46 
89 Other cargo expense ‘ : soos me bh92,640.0% = - 761, 458.50 
Brokerage expense: 
90 Freight dete tS $ 29,606.63 
93 Passenger ; : ‘ hadatshiiatenics —__ 41,429.01 _ 71,035.64 
Other voyage expense: 
95 Canal tolls ‘ 3 - 
99 Other voyage expense..... Z 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or loss) from vessel operations 


$2,776,054.20 
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SCHEDULE 2080, OVERHEAD (ACCOUNTS 800-966) 


. 


a 
4) 
’ 
a 
$ 
6 
a 
8 
s 
a 
u 
a 
» 
vy 
DS 
» 
” 
u 

































































es 





4386 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 
































g7 
SCHEDULE 4013. OPERATING-DIF FERENTIAL SUBSIDY (ACCOUNT 638) — 
— ES mans Ere os —— Ep ee 
Subeidizable Amount of 
Line Cost Subsidy 
ne = wee a a aes 
a) (b (e 
1 Wumber of voyages te 7 e Lay/Up Number of voyage days KORE ~ i L/u s = > hal 
2 Wages-Officers and crew si , 2 0 
3 Subsistence-Officers and crew ae 5 93] sd ry | SO 
»-$ Stores, Supplies and Equipment =z fo ed cu 
16 Maintenance (upkeep) repeirs ale + 23 | ze | o 
© - | Insurence-mul! and Machinery sees anata — = 171 08 Vi a! 
~~ Insurence-Pé! = “ | 4 8 | | 4 2 | S 
4 oe Leesan eo Po 
: - es a 
eT a a lt AR 
u sient einememnnann = 
=== 
BB wie ‘ ememenls — 
vi mae a 
s colina oy 
[a 


BSS 











| rt 


See 
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OE DH —————————— 
fey tmeresticas Seer Nes the caiteD ee ms (8 on Smad be STI ieee) An ND Se Ades a Go A of me ae ter ee Rese PE fa 


1. CURRENT ASSETS 
cast 
Gpecial Cash Deposits (p. 
Marie table Ssourities as a 
Motes Receivable (p. 12) 
Notes and Accounts Receivable—Related Companies (p. 
Aecounte Receivable (p. 14) (Lees:Amount to be guar in Capital /Speciel Reserve Funds) | Si6aglhmh| SS 973) 26 
Inventories (p-15) |___|2591378/  _ agai ¢ 
Other Current Assets (p. 10) 
Total Current Assets 
lese: Reserve for Doubtful Notes and Accounts Receivable 
Total Current Assets after Reserves 
Td VOYAGES I® amu vhen « net debit balance 
Unterminated Voyage Expense (p. 16) 
lose: Unterminated Voyage Revenue (p. 16) 





Lees: Reserve for Revaluation of Investasnte 
Total Investments after Revaluation 


Sapiedienaimeanene (p- 28, 29) 
(p- 30, 31) Lees: Reserve for sAmortisation ené Depreciation ' Sa lost Iagel ib lorelemal alae oH 
ee 


ee eed 


(p. 33) Lese: Reserve for Amortisation and Depreciation 
lon-Shipping Property and Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortisation and Depreciation 
Construction Work in Progress (p. 32) 
Total Property and Equipment After Reserve 


VI OTHER ASSETS 
Claims Pending (p. 34) 
Spare Parts (p. 34) 
llotes and Accounts Receivable fram Officers end Buplayees (p. 35) 
Interest socruals for Deposit in Satatory Reserve Punis 
Deferred Operating-Differential Subsidy Receivable (Pp. 25) 
Other Non-Current Notes and Accounts Receivable (p. 35) 
Miscellaneous Other Aseete (p. 36) 

Total Other Assete 

Lees: Reserve for Doubtful Notes and Accounts Receivable 

Toval Other Assets after Reserves af 
TL SBS CRANES eat TPAD STRRS 97 | _—*|330i290| _—| 340 aoe 
WIT oon OTMER INTAMOIBLE ASSETS (p. 36 pe ed 
are rr 
[to ot repective pane anes sates (cpitel Neer Pent) ____._}_ BY le ee 


PEPER CEECTCETELLECEERECELE CU PLE ESTE SE ee Fee 8 a 3 8 i eee ee. 





i 

2 

5 

4 

5 

6 

7 

8 

9 
10 
u 
pa 
v 
“ 
pt 
oT 
” 
uw 
” 
x 
a 
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» 
a 
3 
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a 
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a 
» 
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a 
a 
ao 
= 
“ 
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“0” 
“8 
“” 
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~~ 
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* 
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a 








IX. CURRENT LIABILITIZES 
Wotes Payable (p. 38) 


| 





Notes and Accounts = ~ related cuupanieo (p. 3) 
Acoounte Payable (p. 





Other Current Liebilities (p. 41) 

Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 
“  Long-‘‘erm Debt - (due within one year) 

Mortgage Motes - Maritime Administration (p. 42, 43) 
Mortgage Bonds and Debentures (p. 44, 45) 


Waterutaaved Voyage Revenue (p. 16) 
Lees: - Unterminated Voyage Expenses (p. 16) 





Mortgage Notes - Maritime Administration (p. 42, 43) 
Mortgage Bonde and Debentures (p. 44, 45) 


iS 





Other Long-Term Debt (p. 42, 43)* 








teo-Cobrent Payablee-—Related Companies (p. 39) 





Mon-Current Notes and Accounts Payable - Officers and Employees (p. 47) 
Recaptureable Profits - Maritine Administration (p 
Wiecel lansous Other Liabilities (> 

Total Other Liabilitier 





Premium on Punded Debt (p. 49) 
Miscellaneous Deferred Credits (p. 49) 
Total Deferred Credits 


Reserve for Insurance (p. 49) 





Reserve for Pensions and Welfare (p. 49) 
Miscellaneous Operating Reserves (p. 49) 
Totel Operating Reserves a 
Totel Liebilities 


Capital Stook: 
Tewued and Outstanding (p. 50) 
Subscribed (p. 50) 
Less: ~ Discount on Capital Stock (p. 50) 
Total Capital Stock 


Capital Surplus (p. 52, 53) “a 





Appreciation Surplue-(p. 52, 53 
Earned Surplus or (deficit): 
appropriated (p. 52, 53) 
Guappropriated (p. 52,53) 








Ta 
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Ferrell Lides Incorporated 


Name of Reayp ondent 


SCHEDULE 3000. INCOME STATEMENT 
For the Period January 1 19_ 56 wo December 31 


weter-iine Operating Revenue .p. *7 
Water-Line Qherating Expense (p. $7 
‘| Gross Profit or(loss) from shipping -pers 


Intereat Income (p. 68 


| 
| 11. OTHER INCOME 
(675 


(685) Dividend Income (p. 68 J 
(690) Miscellaneous Other Income (p. 68 ; 


jon Release of preaius or ng-term Dedt 
Total other income * 


III. OTHER DEDUCTIONS FROM INCOME 


Interest Expense (p. ¢ 
Amortization of Deferred 
tful Notes and Account 
Miscellaneous Deducti 
Total Other Deductions from Income 


Net Profit or (loss) from shipping operation 
IV. NON-SHIPFING OPEXATIONS 


come from Non-shipping Qperatior 





Nor ipping Operations (p 


rof from Non-shipping Operation 





verhead Expense of Non-shipping peratior 
Depre iation Non-shipping Property and Equipment 
Total Expense 
Profit or (loss) from Non-shipping Qerati 
rofit or (loss) before provision for Feder 
999) Provision for Feder 
pores 


Net Profit or 
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fame of Recpomtent 
SCHEDULE 3001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT 


For the Perio Sammary ). 19 56.0 December 3) 1» _56 


SHIPPING OPERATIONS 
©00-700 Terminated voyage results (p. 56) 
00 Inactive vessels expense (p. 61) 


640-850 Collections from and contributions to pools ed m0) 
Grose profit or (loss) from vessel operations before subsidy bi Ea le dd 160 i 55 
425 Opereting-differential subsidy (p. 79) | sk79o loam) =| | S| SSS 
Gross profit or (loss) from vessel operations after subsidy all tad ee ot tae 
645-655 Terminal operations (p. 63) —— 7h = 
Cargo handling operetions (p. 65) 
Tug and Lighter operstions (p. 66) 
Other shipping operations (p. 64) 2 117) 


Agency sfees, comissions, and brokerage earned (p. 62) eet ee 

Interdepartmental credits for services and facilities (p. 61) ce ee ae i ee 

profit or (loss) from shipping operations before Ce ee ee ee Be ae 
overhes, amortisation and depreciation , 2 1 eee ot le OTD 


FOR SS cane vnune 


OVERHEAD 
A@minietrative and general expenses (p. 62) 
Management and operating commissions (p. 62) 
Afvertising (p. 62) 
Tazes- miscellaneous (p. 62) 
Gross profit or (loss) from shipping operations before amortisation 
and depreciation 


DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
Amortination-leaseholas 
Depreciation- floating equipment-vessels 
Depreciation-other floating equipment 
Depreciation-terminal property and equipment 
Depreciation-other shipping property and equipment 
Total water-line operating revenue and expenses 
Gross profit or (loses) fram shi: 


iii cdi 
Feet cee 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT (Summary-All Voyages) 


FOR THE PERIOD 


01 Operator ae INCORPORATED (38)... pe ee 
f 02 Vessel 8 Design A 04 Trade 
05 Service............- ets 06 Vorees No. — a inves OF OFT... = 
08 Number of ae ‘Cammied la A emetes . 09 Number of Days at Sea si 
10 Number of Days in Port. Figen at Terai. Number of Voyage —_) 
12 Voyage Began...... . eiiai-eall } Vorage Ended .... 9" 
Number of Nautical Miles Traveled 1,092,497 tant 


Number of fosmeagwre Carried: 
First class 
Cabin clase 
Total ....... 









Number of freight payable tons of cargoc arried 
(600) Operating revenue— Terminated voyages: 
01 Freight—F oreign on $ . : "Ss 6,06 J - 
08 Passenger—Foreign ........0.....-. 22. 733.86 
15 United States MailFereign ‘s 193, <a “9 - 193,155.49 
17 Foreign mail ............. e 11,667.01 
19 Ad valores ............ Distal 350. 00 23, 70.0 
20 Chaster revenue (p. 39)... 
24 Onher voyage revenue.............. 
Total vessel! eparatiag | revenue. 
(700) Operating expense—Terminated voyages: 
Vesse! expense: 
See eee a $ 5,936,097.40 
08 Payroll taxes .... 200,121.33 
09 Contributions —Wel fare plane. 418,863.60 
10 Subsistence- Domestic $...272»13322714 Foreign $... 925... 592,043.22 
15 Scores, supp. & equip.—Domestic $ 764, 0B). 2% 24 Foreign $.. 765,867.68 
25 Other maimenance expense 720,923.13 
35 Fuel 2,271, 48.88 
40 Repairs—Pertormed domestic 1,028, 483.05 
49 Repairs—Pertormed foreign 12,437.65 
$3 Insurance—Hull and machinery 471,837.79 
57 Inowrance-P. & I. ...... 796,609.24 
59 Insurence—Other 60,422.98 
60 Charter hire (p. 59) o 
64 Other vessel expense. 192 : 
} Total vessel expense £13,467,616.93 
Port expense: 
65 Agency fees and commissions ¢ 645,301.16 
70 Wharfage and dockage 405,448.55 
79 Other port expenses —_— 945,222.59 § 1,995,972.30 
Cargo expense: 
80 Stevedoring $ 3,763,033.98 
89 Other cargo expense __1, 24, 300.57 5,007,334.55 
Brokerage expense 
90 Freight $ 225,676.02 
93 Passenger —_ Fr, 4.79 280,110.81 
! Other voyage expense 
95 Canal tolls $ > 
99 Other voyage expense 331, 247-30 2, 247.30 
Total voyage expense 
Toral vessel opernting expense 
Dieect profit (or loss) from vessel operations 


Pre Peaster ees 


rece & 
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FOR THE PERIOD 


Ol Operator FARRELL LINES INCORPORATED (38) 
02 Vessel. =: 

05 Service... 

08 Number of Passengers Castied 
10 Number of Days in Port 

12 Voyage Began 

Number of Newical Miles Traveled 


3 Design. 


06 V No. 
a Sain 
2,910 


1,072, 334° 


Number of Eoremons Carried: 
First class. 
Cabin class 


Number of freight payable tons of cargo carried 
(600) Operating revenue— Terminated voyages: 
01 Freight—Foreign 
08 Passenger—Foreign .. 
15 United States Mail~Feveign 
17 Foreign mail .. 
19 Ad valorem ........ 
20 Charter revenue ©. 9)... 
24 Other voyage revenue 
Total vesse! operating revenue.............. 
(700) Operating expense—Terminated voyages: 
Vessel expense: 
Ol Wages 
Payroll tazes ........... 
Conwibutione=elfare plane 
Subsistence— 
Stores, supp. & equip.~Domestic $ 754..925479 24 Foreign $.. 
Other maimenance expense 
Fuel 
Repairs—Performed domestic 
Repaire—Performed foreign 
Insurance—Hul! and machinery 
Insurance—P. & I. 
Insurance—Other 
60 Charter hire (p. 59)... 
64 Orher vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions a 
70 Whartage and dockage 
79 Other port expenses 
Cargo expense: 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense: 
90 Freight $ 
93 Passenger 
Other voyage expense: 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or loss) from vesse! operations 


430,096.43 
193,155.49 


oie woes 
11 Total Number of Voyage Derg 2s D2... 
13 ee Ended ....... 956. 


Domestic §..566:216429 14 Foreign &..464209+25. 


62 


as of Voyage Terminations........ ‘a0 
04 Trade Route ,.......55-. 


6 ’ 
. 07 DVT “say 


41,146.51 "321, “490. 52 792,733.46 
193,155.49 
11,667.01 


23,748 .67 


25-00 11,642.02 


23,398.67 


$ 5,854,293.48 
197,963.87 
412,979.30 
585,825.54 
752,811.64 
698, 213.54 
2,233,282.38 
1,004, 688.48 
12,437.65 
6d, leds 82 
783,873.76 
59» 350. 


184,507.84 
$13, 244,672.74 


Ann ZO 50M, 


6444, 370.95 
405,448.55 
ls__ g-1,983,204.2% 


$3,746, 747.40 
1,198, 702.89 


4, 945,450.29 


217,927.55 


cnn en FD 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT (Summary-Chartered Voyages) 


FOR THE PERIOD 


01 Operacor FARRELL LINES INCORPORATED (30) Number of Voyage Terminations. 
' 02 Vessel All 03 Design C-2 04 Trade Route 
05 Service Various 06 Voyage No. Ase 07 DWT 
08 Number of Passengers Cartied \ 09 Number of Days at Sea 

10 Number of Days in Port 31 11 Total Number of Voyage 4 


12 Voyage Began 13 Voyage Ended pS 


Number of Nautical Miles Traveled 18 ,466 


First class * 
ee class t a 
‘otal = - 


Number of freight payable tonsofcargocastied §=|— 17,965 
(600) Qperating revenue - Terminated voyages | ‘ Outward 
1 Fegaght—F oreign 310 ,092.0 
08 Passenger—F oreign - 
15 United Staces Mail—F oreign - 
17 Foreign mail - 
19 Ad valorem | - 
20 Charter revenue (p. 59) | - 
24 Orher voyage revenue = 
Total vessel operating revenue 10,092.04 | 310,092.04 
(700) Operating expense—Terminated voyages 
Vessel expense 
Ol Wages 71, 368.57 
08 Payroll taxes 1,981.84 
09 Contributions — Welfare plans , 5,067.95 
Subsistence- Domestic $ 2+432+26 14 Foreign $ 5 5430.96 
15 Stores, supp. & equip.—Domestic $ 11,998.08 24 Foreign $ 11,908.08 
25 Other maintenance expense 4,742.51 
35 Fuel 499.03 
40 Repairs—Pertormed domestic 3,348.03 
49 Repairs—Performed foreign * 
35 Insurance—Hull and machinery 5+ 346.70 
37 Insurance-P. & I. 11,286.21 
Insurance—Other 839.87 
60 Charter hire (p. 59). = 
64 Other vessel expense 7,630.24 
Total vessel expense 
Port expense: 
65 Agency fees and commissions $ 730.21 
70 Wharfage and dockage is 
79 Other port expenses 19,260.74 6g 11,190.95 
Cargo expense 
80 Stevedoring 3 16,286.58 
89 Other cargo expense 43,593-80_ 59 ,880. 38 
Brokerage expense 
90 Freight 
9% Passenger 7 748.47 
! Other voyage expense 
95 Canal tolls 
99 Other voyage expense < 5 sil 
Total voyage expense 
Toral vessel operating expense 


Number of Passengers Carried "Outward Intermediate 
_ - 





Direct profit (or loss) from vessel operations 





47063 O—60—pt. 1, v. 442 





4394 | MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


FOR THE PERIOD 





01 Operator FARRELL LINES INCORPORATED (38) ..oudNumber of Voyage Terminations.......... 29. 

02 Vessel. aul 03 Design..........44 04 Trade 140 

05 Service aA 06 Vease No. se 0? DVT.........4 0.707 oo 
08 Number of Pennangue Camied Se . 09 Number of Days at See ..... da smal 5 
10 Number of Days in Port 42205....... . 11 Total Number of Vorage Dere etait en sci al 
12 Voyage Began...... = n ~B en 1956 nce coecilptndsse ol 


Number of Nautical Miles Traveled 361.504. 
Number of Passengers Carried: eer 
aoa, i 
Cabin class .............. : 
ete teen | Cet akin tet a Nie i 


nanditithidararttemestienseis |e | sen | | sesse |) aeaee 


(600) Operating revenue— Terminated voyages | Omved  _—| inter 


Ol Freight—Foreign . $ 3,514,965.17 +611.97 /|$ 3,822,113. 
08 Passenger—F oreign 76,543.15 6,598.54 

15 Uniced States Mail—Foreign . 3B 664.09 - 

17 Foreign mail ..... - | 25.00 

19 Ad valorem ‘ 350.00 | - 

20 Charter revenue (p. 59) - 


24 Onher voyage revenue 
Total vessel aperating revenue A 
(700) Operating expense—Terminated voyages 
Vessel expense: 


Ol Wages $ 2,017,339.72 

08 Payroll taxes 70,771.85 

09 Contribwtions—Welfare plans 138.972.-93 

10 Subsistence— Domestic $.2901,750+03. 14 Foreign ¢....... wun hO297 190 0 

13 Stores, supp. & equip.—Domestic $ 3.290, 860.97 24 Foreign $... dP Dh...... 291,211.48 

25 Other maimenance expense... 258,771.03 

35 Fuel 711,654.28 

40 Repairs—Pertormed dome st ic 436,930.28 

49 Repairs—Pertormed foreign 596.70 

53 Imsurance—Hull and oo 145,199.81 

57 Inourance—P. & I. 354, 47.03 

59 Insurence—Other 18, 5.51 

60 Charter hire (p. 59) - 

64 Other vesse! eee 1%, 726.31 

Total vessel expense $ 4,771,851.43 

Port expense: 

65 Agency fees and commissions s 222,636.09 

70 Wharfage and dockage 134,865.72 

79 Other port expenses...... ; 370,206.07 727,709.88 
Cargo e se: 

nmi $ 1,405, 362-77 

89 Other cargo expense 437,132.50 1,842,495.27 
Brokerage expense: 

90 Freight $ 82,670.87 

93 Passenger 3,527.69 86,198.56 


Other voyage expense 


95 Canal tolls s = 

99 Other voyage eapense — 18,990.44 __ 158 1990.4 
Total voyage expense 2,815, 394-1 
Toral vessel operating expense a 587,245.50 | 
Direct profit (or loss) from vessel operations $ Ww). W 


(4) 





MONOPOLY 


PROBLEMS IN REGULATED INDUSTRIES 4395 


eae (gumery-Seuth & Bast Africa) 


10 Number of Days in Port...... 
12 Voyage Begas............... 
Number of Nautical Miles Tented . 


soveeee 0 Number of Days at Sea . 
~ n You! Number of Voyage 
some 13 Voyage Ended 


Number of eresne Casried: 


Fisot class... 
Cabie class .. 


Number of treight payable tone of cargo carried 
(600) Operating revenue — Terminated aoe 


* Freight—F oveign . 
08 Passenger—Foreign .. 
13 Unieed States Mail—Foreign .... 


20 Charter revenue (p. 39)... 
24 Orher voyage revenue .... 
Total vessel apersting revenue .... 


(700) Opersting expense—T erminated wapagest 


Vesse! expense: 


08 Payroll taxes .. 
09 Consributions—Velfare plans 


10 Subsistence Domestic §... 378466026. 14 Foreign 
13 Stores, upp. & equip.—Domestic $. aaa 23.24 pou At oA.. 


25 Other maintenance expense... 
35 Fuel.. 

“0 Repeire—Pesterned delidtie... 
49 Repaire—Performed foreiga.... 


35 Insurance—Huill and mechinery... 
37 Wmowr ance PB De coos ccccsesessmrconnes 


60 Charter hire (p. 39)..... 
64 Cuher vesse! expense 


79 Ovher port expenses.............. 
Cargo expense: 


99 Other voyage expense.............. 
Tetal voyage expense............ 
Tora) vessel operating expense 


270, 582.83 
178.67 __¢ 1,255,40%.36 


$2, Yl, 384.63 
761,570.39 3,102,955.02 
$ 135,256.68 
50,907.10 186,163.78 


4 a 
171 


Direct protic (or loss) from vesse! operations ... 





(31) 











4396 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SCHEDULE 3002. VESSEL OP ERATING STATEMENT (fewer Sut & Bast nent 


FOR THE PERIOD 


Ol Operator FARRELL LINES INCORPORATED (38) Number of Voyage Terminations ol 
02 Vessel All 03 Design 33 04 Trade Rout 451 
OS Service 15) 06 Voyage No. All 07 DWT 178 

08 Number of Passengers Carried 1,203 09 Number of Days at Sea .... 419 ataeiiai 

10 Number of Days in Port 312 11 Total Number of Voyage Days ..... 7Ai... 

12 Voyage Began = 13 Voyage Ended 1956 

Number of Nautical Miles Traveled 170,001 





Number of Passengers Carried Im ermediate 
First class 
Cabin class 
Total 





Number of freight payable tons of cargoc arried 
(600) Operating revenue— Terminated voyages Outward rrax 
01 Freight—Foreign $ 1,587,582.79 |$ 7,265.56 
08 Passenger—F oreign 250,478.33 25,243.40 
15 United States Mail—F oreign .. 31,926.98 
17 Foreign mail - 
19 Ad valorem 
20 Charter revenue (p. 59) 
24 Other voyage revenue — 
Total vessel operating revenue 1,8 
(700) Operating expense—Terminated voyages 
Vessel expense 
Ol Wages 
08 Payroll taxes 
09 Contributions—Welfare plans 
10 Subsistence— Domestic $...157,962.45.14 Foreign $...6,419.34.. 
15 Stores, supp. & equip.~Domestic $. 148,912.40. 24 Foreign $........€98.09... 
25 Other maintenance expense 
35 Fuel 
40 Repairs—Pertormed domest ic 
49 Repairs—Performed foreign 
55 Insurance—Hull and machinery 
57 Insurance-P. & I. 104,907.05 
59 Insurance—Other 11,368.46 
60 Charter hire (p. 59) = 
64 Other vessel expense ___ 14,026.01 _ 
Total vessel expense $ 2,619,741.79 
Port expense 
65 Agency fees and commissions 
“O Wharfage and dockage 
79 Other port expenses 270,970.42 
Cargo expense 
80 Stevedoring 
89 Other cargo expense \— Lf) 701,221.43 
Brokerage expense 
90 Freight 
93 Passenger ae 65 , 004 . 04 
Other voyage expense 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or loss) from vessel operations 


20,698 
90,686 





(61) 
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Describe the routes served by the respondent, showing line name each. If respondent is net engaged im vessel operations, describe 
and listing ports of call in sequence. Show each service separately, mature of business. 
indicating frequency of sailings and number of vessels employed in 


Between U ed ates antic ports(portland, Mi 
ports on © southwest, south and east coasts of &f 


423i) 





2 
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SCHEDULE 4012. OPERATING-DIVFERENTIAL SUBSIDY (ACCOUNT 688) 


Number of voyages 62 Number of voyage Jays 
Wages-Officere anc crew 

Subseistence-Officers andi ‘crew 

Stores, Supplies and Equipment 

Mmintenance (upkeep repairs 

Insurence-Mull and Mechirer 

Ingurence-P&l 
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Notes and Acoowmts Receivable—Aslated Companies (p. 13) 
Agoowts Receivable (p. 14) (Lees: Amount to be deposited in Capitel/Special Reserve Punds) 
laventories (p.15) 
Owner Current Assete (p. 10) 
Total Ourrent Assets 
lees: Reserve for Doubtful Hotes and Accounts Receivable 
Total Current Assets after Reserves 


- 16) 


Ineluding amounts accrued for it from 
Operating - Differential eubeidy receivable! 


Non-current Receivables—Related Companies (p. 13) 
Cash Yalue of Life Insurance 


(p- 33) Lees: Reserve for Amortisation and Depreciation 
t349) |] teretaas eer sat Bygeaee (p- 32) 





Other Non-Current Notes and Ascounts Receivable (p. 35) 
Miscellameous Other Assets (p. 34) 


Less: Reserve for Dowbtful Motes and Accounts Receivable 
Total Other Assets after Reserves 


| (375-89) | * 

Os es a es 

ae 20k eee Seer aere Terrase wrareete cl 
a (Special Reserve Pund) 

Contingent Assets (not included atove) (p. 54) 
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. P 0D 7 


pan Smee ot ewe LEMeeLer: exam 

































(6) 
Llp he tl Te 
00 Botes Payable (p. 38) 2 
aus Hotes ant Accounts Payable - related companise (p. 39) Co) en ns 
» Anseunte Pagubie (p- 40) |___ 3 [469 [299] e159 TOSS) 
in Other Current Liabilities (p. 41) Pe) eo ie 
7 Hiseel laneous Reserves for Unrecorded Liabilities (p. 41)  caiosilhd Gaels Tonsuaceill te ae 
~  Long-Tere Devt - (due vithin one year) E& =e 
Mortgage Notes - Maritine Administration (p. 42, 43)" bf 
530 ity se 
i er 
ae 
| ___} 2. al B30) 
bce ery 
50 [ees 
UT ee ws 
S26 b isting eat 
330 Sic el S 
334 Pessoa gy 
341 
39 
330 Receptureble Profite - Maritime Administration 
354 Miscellaneous Other Liabilities (p. 48) 
Total Other Liabilities 
Li ceuemuunnemunteitimmmmanmnemaannanind thal) 
556 Premium on Funded Debt (p. 49) 
Ste Miece)]lansous Deferred Credits (p. 49) 


Total Deferred Credits 





Reserve for Insurance (p. 49) 
Reserve for Pensions and Welfare (p. 49) 
Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 



















Iegued and Outstanding (p. 50) 
Subscribed (p. 50) 

Less: - Discount on Capital Stock (p. 50) 
Total Capital Stock 














Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Earned Surplus or (deficit); 


SSF CKRESESSAES ESR SE SIRVRERKCKRSSSREURESKECKRE So aw 











appropriated (p. 52, 53) 48 
Unapproprieted (p. 52, 53) “” 
Total Surplus %” 
Total Net Worth a 
TOTAL LIABILITIES AND CAPITAL 52 

33 

34 

35 

p t 36 

hi ab y_ for recapture is subject to her ad nt to give effett to bther | » 
emg b @ @ as a re Q n exrmin on of o ben-year atcoup ng beribd | 
on December 31, 1919. scene lientehinsell = 
CEE MS A TE a 





Contingent Liabilities (not included above) (p- 54) i catbaielictacas icaasaibaacaeltiaemeeanel 
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“—" 
SCHEDULE 3000. INCOME WIATENSMT * 


Por the Period January 1 19.55 wDeceuber SS 


(00-47) Wetar—Line Operating Revenue (p. 97) 
700-988) water-Line Qperating Expense (p. 57) 
Gross Profit er(loes) from shipping operations 


675) Interest Income (p. 66) 

685) Dividend Ineame (p. 6¢) 

(690) Miscellaneous Other Incame (p. 66) 

}(@9L) Release of greniue on Long-tere Dedt 
Total other income 


(960) Imtereet Rxpense (p. 67) 
(970) amortisation of Deferred Charges (p. 67) 
(975) Doubtful Hotes amé Accounts Receivable 
779) Mipcellansous Deductions fras Ineoms= (p. 67) 
Total Other De@uetions from Incom 
Wet Profit or (loss) from shipping operations 


TV. S0N-GHIPPINO OPERATIONS 


(695) Inecae from Hon-shipping Qperetions (p. 69) 
(995) Expense of Hon-shipping Operetions (p. 69) 

Gross Profit or (loses) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 


ERREER 
| 26 L7 | ll Se 
| oe 
el ees 


ba al 
|_| 203] 099) __| 4291 887 
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° —_ 
SCHEDULE 9001. WATER LINE OPERATING REVENUE ant EXPENSE STATEMENT 


por ten rories JSNBATY 2 1455,, December 31 4455_ 


Sigs tela ‘* 


oe ay pit | bays) 

Pow Pet wl te | 
on rari" 

Le eee ee el) oh 












0-0 odasiiecabedatean a 
aa Lnastive -pewehe axpenes py 6). 

- Coljectiogn frue amd comtribwtions to pools 
Greece prefit er (lows) from vesse] operations before 
es Opereting-differential subsidy (p. 79) 
Gress profit or (loss) fren veepe) operations after subsidy 
(43-055 Teamden) cperetions (p. 6) 
(150-885 Garg hemdling epevretions (p 65) 
635-673 Tug end lighter aperations (p. 66) 
40-885 Otmer amtpping cperetions (p. 64) 
~ aguney fees, commissions, uni treberege caruet (p 4) 
0 Imteréepartmentel eredite for services ant tneilitios (p. a 
Gross profit or (les from chipping aperetions before 
overtent, amertiosticn and depreciation 


? 





















GECKhREBecexweownune 






















» OveremaD cocing 
17 |900 —-- Amimtotrative and general expenses (p. 62) ozs be 083 jog 
uw ius Mmmngesent and operating commission (p 42) Oy ST Neer ae 
2 | aavertising (p. 62) | CUT ey ny | " 
=m | Tamss- mises lieneow (p. 62) a eS 1 aa)” 
n Grose profit er (less) from shipping operations before engrtissticn 

ent depreciation et...21see a8! 
2 DEPRECLATION-GHIPPINO PROPERTY and BQSIPGNT : ve 
2 |e mec tian Lion lensebn las : 4 i ej: 
26 | 9m. Depreciation Meating equigment-reseels BBE sh ie a 
25 | 98s «= Dapresiation-other floating equipnent Ba 8 Va 
2 | 907 Depreciation termina) property and equipment | eer 21287) 
27 | 980 = Depwestation-cther shipping property ant oquipment rd aor tT ale) 
26 | feral weter-lime operating revemus amd expences '¢@ 25 Bok Bt is 23135 ss | 
29 | Grose profit or (lose) from chipping operations MUA: 
p 7 7. an veg 
Remartce 
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SCHEDULE 3902. VESSEL OPERATING STATEMENT - Suma ry 


FOR THE PERIOD .. 


01 Operator FARRELL LINES INCORPORATED (38) 


@ Vessel. iD csio 
05 Service All” ° dat csos aldsanene 
08 Number of Passengers Carried............ M7... 


10 Number of Days in Port... ... ee | ean 
dha 050035... 


12 Voyage Began 
Number of Nautical Miles Raves . 


Number of Passengers Carried: 
First class Saiess 


Number of freight payable tons of cargo c arried 
(600) Operating revenue— Terminated voyages: 

01 Freight—F oreiga 

08 Passenger—Foreign . 

15 United Staces Mail-Forege 

17 Foreign mail . ; 

19 Ad valorem ......... 

20 Charter revenue @. 9). 

24 Ocher voyage revente ............. 4 

Total vesse! eperating re POV EMEE oo... conrernnes 

(700) Operating expense—T erminated voyages: 

Vesse! expense: 


08 Payroll taxes ....... 
09 Contributions—Welfare pleas 
10 Subsistence— Domestic $.. 


66.5 
15 Scores, supp. & equip.~Domestic $... 6 me 


25 Other maintenance expense 

99 Poel... be 

40 Repaire—Postermed oun 

4 Repairs—Performed foreiga.... 
33 Insurance—Hull and machinery... 
$7 Imourance—P. BD. ccs eccncsvesmes 
39 Insurance—Other.... 


65 Agency fees Wd COMM BBIOMG.....0......sseeccsse sees ceeseeeeee 


70 Wharfage and dockage............. 


89 Other cargo expense ......... 
Brokerage expense: 

90 Freight. 

93 Passenger 


Other voyage expense: 


95 Canal tolls... am 
99 Other voyage expenee.. 
Total voyage expense 
Toral vessel operating ezpense........... 


8 Design 


. 06 Voyage No, “All 


u Total Number of —— cme 
.bB oe Ended . 19 


161, 296.53 


190.00 


476,752.91 


see 59713514919 
io 186,768 .05 
7 971297.63 
“4 ‘Peseign ” 
B24  Pensign s oo = 
1,938, 706.85 
851,709.90 
16,204.36 
471,442.91 
751,856.88 
3,798.35 


163,232.66 


$ 580,795.77 
387, 575.12 
821,654.04 _¢ 1 9790 024.93 


3 3,326,717.13 
1 2,084,932.72 


¢ 183,548.17 
' 52,683.07 


4,411,629.85 


236,231.24 


WP 105~300-~2/55 


4403 


Number of V Terminati censtorigeleses 
Alt oyage sone 


$12,294,105.17 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT = Summary 


FOR THE PERIOD 


01 Operator FARRELL LINES INCORPORATED (30) Number of Voyage Terminations 59 
02 Vessel All 03 Design All 04 Trade Roure 411. Subsidized. 


05 Service 411 Subsidized 06 Voyage No = 07? DWT 618, 337 
08 Number of Passengers Carried 2137 09 Number of Days at Sea 2 

10 Number of Days in Port 2869 11 Total Number of Voyage Days 2542 
12 Voyage Began es 13 Veragt Ended ~ 31255 


Number of Nautical Miles Traveled 1,015,685 





Number of Passengers Carried - Outward ee J] intermediate Inward ee 
First class BCE C9 BD 
Cabin class <p EREEE Tete —_ 2. 

Tota! 007 of Ll 


0,916 nm | ssa 


Number of freight payable tons of cargoc arried 



























(600) Operating revenue— Terminated voyages _ Intermediate ward Tota! 

Ol Freight~Foreign is 326,570.58 |$ 7, 648,417.63 $18,081, 697.16 
08 Passenger—F oreign 34,928.32 333,896.52 831,433.51 
15 United States Mail—Foreign . 161,296.53 e | @ 16l, +53 
17 Foreign mail - 20.00 | 8,248.19 8,268.19 
19 Ad valorem 190.00 » 23,310.00 23,500.00 
20 Charter revenue (p. 59). = * | - | - 

24 Other voyage revenue 62,222 2. 432,69 2,099.1 


Total vesse! operating revenue 10, 793,026.50 361,518.90 8 , 028 , 305.03 1g.19,182,850.43 | 


(700) Operating expense—Terminated voyages 
Vessel expense 


Ol Wages 3 5,443,321.94 
08 Payroll taxes 178,709.72 
09 Contributions—Welfare plans 292,318.15 
10 Subsistence— Domestic $ 553,984.6814 Foreign $ 14,792.91 568,777.59 
15 Stores, supp. & equip.~Domestic $ 54390493424 Foreign $ 1, 236,82 656,141.16 
25 Other maintenance expense 518,602.43 
35 Fuel 1,920,032.97 
40 Repairs—Performed domestic 792,123.45 
49 Repairs—Performed foreign 16,204.36 
SS Insurance—Hull and machinery 449,799.20 
5S? Insurance-P. & I 730,039.27 
59 Insurance—Other 72,565.80 


60 Charter hire (p. $9). 2 
64 Other vesse! expense a 152,681.12 = 
Total vessel expense $11,791, 317.16 

Port expense 

65 Agency fees and commissions $ 579,225.77 

70 Wharfage and dockage 387,575.12 

79 Other port expenses _— A18,100.97_ § 1,784,991.86 
Cargo expense 

80 Stevedoring $ 3,319,906.59 

89 Other cargo expense 14,068 ,436.49 4, 388, 343.08 
Brokerage expense 

90 Freight: s 179,600.21 

93 Passenger . 52,683.07 232,283.28 
Other voyage expense 

95 Canal tolls s 


296,330.12 296,330.12 


99 Other voyage expense 





Total voyage expense ___ 6,701 ,858. 34 
Teral vessel operating expense 18 93,175.50 
Direct profit (or loss) from vessel operations $ 689 674.9 


NF 105-300-255 
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SCHEDULE 3002. 


FOR THE PERIOD 


01 Operator FARRELL LINES INCORPORATED (38). 
02 Vessel ii chartered. ve: 1s 

05 Service... various. 

08 Number of Passengers Carried................ 

10 Number of Days in Port.............. Abh........ 

12 Voyage Began. 

Number of Nautical Miles Traveled seen 0350... 


Number of Passengers Carried: 
First class Stas 
Cabin class 


Number of freight payable tons of cargo carried 
(600) Operating revenue— Terminated voyages: 
01 Freight—F oreign 
08 Passenger—F oreigs a Raines 
1$ United States Mail=Foreiga - 
17 Foreign mail 
19 Ad valorem . 
20 Charter revenue (p. 59). 
24 Other voyage revenue / 
Total vesse! operating revenue ............. 
(700) Operating expense-Terminated voyages: 
Vessel expense: 
08 Payroll taxes 
09 Contributions — Weltare dude: 
10 Subsistence— Bemestie §.. sit 
15 Stores, supp. & equip.~Domestic $ ae - 
25 Other maimenance expense 
35 Fuel 
40 Repairs—Pertormed dome stic..... 
49 Repairs—Performed foreign. 
53 Insurance—Hull and eae: 
57 Insurance—P. & I. siptes 
59 Insurance-Other 
60 Charter hire (p. 59). 
64 Orher vessel expense .. 
Total vessel expense. 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense 
90 Freight 
93 Passenger 
Other voyage expense 
95 Canal colis 
9 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or lows) from vessel operations 


NF 108-300-255 


4405 


VESSEL OPERATING STATEMENT SUMMARY 


Number of —— Terminations 
ai .. 04 Trade 
all 07 DVT. 
— © thapher nf Bibs <6 Gen cecetene 
11 Teral Number of Voyage Deve sina a 
13 Vorese Ended sonst: 


- 8 et 
- 06 Voruge No. 


uu 267,672.96 


Saath 
14 Feceign. “$ Mae T Phen Wh...... ; 281991 
24 aunties $... re 25,690. 
24,007.50 
18,561.31 
59,586.45 


20,882.74 
21,438.01 
1,232.55 


10,503.77 
$496,747.72 


$ 1,570.00 


— 1,418.25 __ 3 


$ 6,810.54 
16,476.23 


$& 3,947.% 


4,988.25 


23,286.77 


3,947.% 
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SCHEDULE 3002. VESSEL OP BERATING STATEMENT SUMMARY 





PGR TOE PHIRI 2201 csercecveecorcscsscscsssssssecee 


01 Operacor FARRELL LINES INCORPORATED (38).. wate 
02 Vessel a thabd . .% Saea avai 
05 Service _ ee = Verses NO ess ssenesesepelbdh.. 


07 DPT.......... 


08 Number of Passengers Carried ped - somes OF Number of Days at Sea 


10 Number of Days in Port db DBT csv MN Total Number of Voyage Deve 


12 Voyage Began 2 13 —_ Ended 
Number of Nautical Miles Traveled 682, 087 , 


Number of Passengers Carried: 
First class 
Cabin class 
Total .. 


Number of freight payable tons of cargo carried 
(600) Operating revenue— Terminated voyages: 

Ol Freight—F oreign 

08 Passenger—F oreign 

15 United States ttail—Pessign - 

17 Foreign mai! 

19 Ad valorem 

20 Charter revenue (p. 39). 

24 Orher voyage revenue 

Total vesse! operating revenue “ 

(700) Operating expense—Terminated voyages: 

Vessel expense: 

Ol Wages 

08 Payroll taxes _— nciaenaal 

09 Contributions—Veilare plane. — —_ 

10 Subsistence— Domestic $380,113 08.14 Bercign t. Un 120061 

15 Stores, supp. & equip.—Demestic $...415,.081.40. 24 Rone 4... ere 

25 Other maimenance expense............ os 

35 Fuel 

40 Repaire—Pertormed dodemie:. 

49 Repairs—Pertormed fareiga 

35 Insurance—Hull and er. 

57 insurance—P. & |. ... 

39 Insurance—Other 

60 Charter hire (p. 59) 

64 Other vessel expenec ... 

Total vessel expense 

Port expense: 

63 Agency fees and commissions on 

70 Whartage and dockage Panini 271, 668.30 





$ 3,659,190.72 


118,330.05 
196,619.65 
394,30b.15 
416,019.84 
367,286.90 
1,327,491.67 
495,134.33 
13,896.02 
317,123.9k 
423,636.31 
50,493 64 


79 Ocher port expenses... smsersardbusinatbicadbaadiasamanersores eematig GR e linen § 1.5379,258681, 


$ 2, 207,506.85 
89 Other cargo expense , 
Brokerage expense: 
90 Freight : $ 123,063.22 
93 Passenger... . neve 
Other voyage expense: 
95 Canal coils 
99 Other voyage expense 
Total voyage expense 
Teoral vesee! operating expense : 
Direct profie (or lows) from vessel operations 


MP 105-300-255 


2,921, 83L.42 


172,377.04 


$ 7,829,508.13 





~ 





~~ 
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Describe the routes served by the respondent, showing line same each. If respondent is not engaged in vessel operations, describe 
end listing porte of call in sequence. Show each service separately, nature of business 
indicating frequency of sailings and number of vessels employed in 





s antic ports ey es » FS Pp 
or out d east coasts of Af From Cap 0 c rdafu ad 


| 











4408 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


sr 


SCHEDULE 4013. OPERATINO-DIFFERENTIAL SUBSIDY (ACCOUNT 635) 


d 
Number of voyages 59 2 Number of voyage days 


Wages-Officers and crew 7 107 159 ' 
Subsistence-Officers and crew 

Stores, Supplies and Equipment 

Maintenance (upkeep) repairs 

In@urence-Hull and Machinery 






































“ee 
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; 
. SCHEDULE 2000. Name of Respondent [arre)) Lines 1)corpurated, _ ve 1934 
ASSET SIDE SOMPARATIVE GENERAL ™ ‘ate neon = 
fer teetrections covering (Nis schedule see (te tent perteieing to Generel Gelence sheet Arcounts in (ne Onifore apire nt Accounts for Merit ian Carricrs The eotrive ie thie melence 
a snastiapa > 7 ‘ apganics 
oes 
JRRENT ASSETS 
Cash 
Spec sh Deposits (p. 10) _ 
i T (az) | Marketable Securities (p. 11)__ 


Notes Receivable (p- 12) 


Notes and Accounts Receivable-—-Related Companies (p 
Accounts Receivable (p. 14) (Less: Amount 
Inventories (p.15 


Other Current Arsets (p. 1 


Beewevnune 


Total Current Assets 


Less: Reserve for Doubtful 


e 
c 


Current ets after Reser 


IN PROGRESS (when » net det 


Capital Reserve Pund amounts accrued for dep 


Special Reserve Fund (p ‘ial subdstd 
Construction Reserve Pund (p. 17 


Inaurance Punds (pp. 14, 


Seourities of Related Compantes (p 


Non-current Receivables--Rela‘ed 





Ceah Value of Life Insurance 


(328 Other Investments (p. 26, 27 


Total Investments 


(329) Less: Reserve for Reval of Investments 
1 Investments after Revaluation _ 
V PROPERTY and EGU! 
331 Floating Equi pme 


16 
17 
18 
” 
2» 
a 
2 
2 
a 
2 
2% 
2 
2 
a 
x” 
n 
32 


~ 
S 


(p- 30, 31) Les r zation and Depreciati at 
337 Other Floating Equipment (p. 32 7 - — 
338 (p- 33) Less: Reserve f i fon and Depreciation __ 
343 Terminal Property and Equipment (p ) ren 

(344) (p- 33) Lees: Reserve for Amortization and Depreciation 
(349) | Other Shipping Property and Equipment (p. 32 


(350) (p- 33) Lees: Reserve for Amortization and Cepreefation _ 


SF 


3s 


(353) Non-Shipping Property and Equipment (p. 32 2 ate = Bas 
354) (p- 33) Less: Reserve for Amortization and Lepreciation 
(p. 32 
Total Property and pment After Reserve 
___| ¥I OMMER ASSETS 
31) | Claime Pending (p. 3 
362 | Spare Parts (p. 


(364) Notes and Accounts Receivable from 


359) Construction Work in Progress 


365) Interest Accruals for Deposit in Cap everve Pund 

(367) Deferred Operating-Differential Subsidy Receivable 
—| 

368 Other Non-Current Notes and Accounts Receivable (p 


3%) Miscellaneous Other Assets (p. } 


} Tetal Other Asse 


(369) es6: Reserve for Doubt 





+ Total Other Asset 
375-89)| WII DEFERRED CHARGES and PREPAI 
390-99) | VIII GOODWILL and 0 
TOTAL ASSETS : 
1 Ae at respective balance sheet 


Captingent Assets (not included above) (p. %) 





47063 O—60—>pt. 1, v. 4 43 
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‘s 
— 
Farreli Lines Incorporated of 





i dentuiiieiaina. saan Esme aS at_DO@C» 3° 19_24 LIABILITY sine 


chee Gheeld w coms istoot oi (> (name e the cuppert ing echedeies os the gages indicated. The eetrice ie column (¢) showlé be restated to confers 61th (he accom! ing requiremais 
follesé te cola int _ tre oat ries reenter shoelé - to rea = @ Gat & eaprepr tate sya! ant fectacte 


aes at close /|Bael — i ber inni 
Gaet ‘ome oR a 
° 7 No, 


TX. CURRENT LIABILITIES 
Motes Payable (p. 38) lien 4 


Motes and Accounts Payable - related companies (p. 39) SS = 
2 1959 J055 | 


' Accounts Payable (p. 40) ak 
‘ Other Current Liabilities (p. 41) eee 
Miscellaneous Reserves for Unrecorded Liabilities (p. 41) J , - 


Long-Term Debt - (due within one year 














Mortgage Notes - Maritime Administration (p. 42, 43)' ~ 








Mortgage Bonds and Debentures (p. 44, 45) 0 - p—ta Fs 
Other Long-Term Debt (p. 42, 43)? ~ 9 
Total Long-Term debt. (due within one 0 
TOTAL CURRENT LIABILITIES peal 5u2 
x. ADVAM KET SALES AND DEPOSITS 
Xl. VOYAGES IN PROGRESS (when a net credit belance) 
Unterminated Voyage Revenue (p. 16) site . { ] 5 | i 
Leese: - Unterminated Voyage Expenses (p. | 
= X11. LONG TERM DEBT (due after one year) 


Mortgage Notes - Maritime Administration (p. 42, 43) 
Mortgage Bonde and Debentures (p. 44, 45 
Other Long-Tere Debt (p. 42, 43)‘ 


= 





Non-Current Payebles-Relates Companies (p. 39 

Non-Current Notes and Accounts Payable - Officers and Buployees (p. 47) 

Recapturabdle Profite - Maritime Administration (p. 25 No bh 

Miscellaneous Other Liabilities (p. 48 
Total Other Liabilities 

XIV. DEFERRED CREDITS 

Premium on Punded Debt (p. <9) 

Miscellaneous Deferred Credits (p. 49) 
Total Deferred credits me 

XV. OPERATING RESERVES 

Reserve for Repairs (p. 49) 

Reserve for Insurance (p. 49) ba ‘ | 410/206] 37,183) 

Reserve for Pensions and Welfare (p. 49) = | S59iLL5; sf 43] 933) 

Miscellaneous Operating Reserves (p. 49) e6 c) |e 
Total Operating Reserves ~ 88 (653) -—«[ 4.5416) 

591399] __ 10]. 4721289] 


Totel Liabilities 


ee 








SBSBSYBVFURoses 








S 
= 








ees 


Capital Stock: 
Issued and Outetanding (p. 50) 
Subscribed (p. 50) 
Less: ~- Discount on Capitel Stock (p. 50) Cea i 
Totel Capital Stock > : 
SURPLUS 
Capitel Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Barned Surplus or (deficit): 
appropriated (p. 52, 53) 
Unapproprieted (p. 52, 53) 
Totel Surplus 
Total Net Worth . 
TOTAL LIABILITIES AMD CAPITAL 19u2 f 14891037) j 
4 Excluding Mo Notes Payable from the Capita 
2 Excluding amounts payable from the Construction Reserve Pund — 








» Including Mortgage Notes Payeble within one year from the Capital Reserve Pund 





‘ Including amounts le within one yeer from the Construction Reserve Pund 
Note: This liabili fer recapture is subject to furthe 
other items which may arise as a resu.t o e te 
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PARTI tire wenpmang “cn 


Meme Of Reeponden | 


SCHEDULE 3000. INCOME STATEMENT 
For the Period__ January 1 _19_ 54. to December 3) _19_ 5h 








1. SHIPPING OPERAT!ONS 


(600-670) Water-Line Operating Revenue (p. 57) 
(700-968) Water-Line Operating Expense (p. 57 
Gross Profit or(loss) from shipping operations 


Il. OTHER INCOME 


175) Interest Income (p. 68) 
685) Dividend Income (p. 68) 
(690) Miscellaneous Other Income (p. 68) 
(O91) Release of premium on Long-terw Debt 
Total other income 





TI. OFMER DEDUCTIONS FROM INCOME 


(960) Interest Expense (p. 67) 
(970) amortisation of Deferred Charges (p. 67) 
(975) Doubtful Notes and Accounts Receivable 
(979) Miecellaneous Deductions from Income (p. 67) 
Total Other Deductions from Income 
Wet Profit or (loess) from shipping operations 


IV. NON-SHIPPING OPERATIONS 


(695) Income from Non-shipping Operations (p. 69) 
(995) Expense of Non-shipping Operations (p. 69) 

Gross Profit or (loss) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Equipment 

Totel Expenses 
Met Profit or (loses) from Non-shipping Operations 
Wet Profit or (loses) before provision for Federal Income Taxes 


petri fre teem emer i Tn 0 
[st Pte or (ae) aftr me Seca 


w 
2 
a 
a2 
23 
a 
a 
6 
” 
<a 





i 








| 





~er 





4412 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


prr: I e* On 
Mam of Respomdent 
SCHEDULE 3001 WATER LINE OPERATING REVENUE and EXPENSE STATEMENT 


Por the Perioa vanuary 1 19 Sito Dever cer 31 10 5 








SHIPPING OPERATIONS 

Terminates voyage resulte (p. 5¢ 
Inactive veasele expense (p. 61) 

040-850 Collections from and contributions to pools 
profit or (loss) from vesse] operations before subsidy ._— 
Opereting-differential subsidy (;. 79 
profit or (loss) from vessel operations after subsidy 
Terminal operations (p. 63) 
Cargo handling operations (p. 65) 
Tug and lighter operations (p. 66) 
Other shipping operations (p. 64) a 
agency fees, commissions, and brokerage earned (p. 62) 
Interdeparta@ental credits for services and facilities (p. 61 











profit or (loss) from shipping operations before 
overheed, amortisation and depreciation 


OVERHEAD 
Administrative and general expenses (p. 62 
Management and operating commissions (p. 62 
Advertising (p. 62) 
Taxes- miscellaneous (p. 62) 
Gross profit or (loses) from shipping operations before amortisation 
and depreciation 


DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
Amortisation-leaseholds 
Depreciation- floating equipment-veesels 
Depreciation-other floating equipment 
Deprecieatian-terminal property and equipment 
Deprecietion-other shipping property and equipment 


water-Line operating revenue and expenses Pe Ee ee 


profit or (lose) from shipping operations Sn ere iver lian 
Careineieied 
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. SCHEDULE 3002. VESSEL OPERATING STATEMENT Summary 
FOR THE PERIOD 


Ol Operator 4. ose LINES INCOBPORATED (30) 
02 Vessel 


alte of Voyage Terminations........ 64 


03 Design 









‘ 04 Trade - All 
i teninn ..,. ERs 06 Voyage No. seescneene O? DWT BBL, 56 
08 Number of Passengers ‘Caried g 06 eins 09 aoe of Days at Sea ee? 
10 Number of Days in Port 2,97 ul Toe Byres of Voyage Days 2883 
16 12 Voyage Began... ht wfpn-svee 13 age Ended 12-31-54 
7 Number of Nautical Miles Traveled l, 110, 2 = 
: 
Number of Passengers Carried: Intermediate _ Inward _ Total 
First class 
. Cabin class . 
O 05 


Total 
| 330,0 8 | 
Number of freight payable tons of cargo carried E 32 - 2h, 82 i van 945 —- 
(600) Operating revenue—Terminated voyages: | 
01 Freight—F oreiga ..... msapepedl 5,514.3 2. "SLi. 37 |$ 5,793,394.9 
08 Passenger—Foreign ....... 412, poke «86 | 35, 640. 46 | 298,492. 26 
15 United States Mail—Foreign .. 145,802.09 
17 Foreign mail _ -- 256. 64 7,963 
19 Ad valorem 656,885 # — 6h. 62 Jac hess 391. 73 
20 Charter revenue (p. 59) : ‘ 7 3 00. 32 » 00. a 
24 Other voyage revenue............. 59 sk 
a 10,429, 580.9 a 
(700) Operating expense—Terminated voyages: 
Vessel expense: 


SOE eS RIMES TT BER! 


O1 Wages. . ” . . $ 5,645,206,86 
08 Payroll taxes oc... 175,424.02 
09 Contributions—Wel fare shee a 204,083.81 
10: Subsistence— Domestic $ 633, 690. 9714 Foreign ‘ 19. B48. 12. 6534539209 
15 Stores, supp. & equip.~Domestic $ 807, Lobel 124 Foreign $..1,478.25........ 608,632.66 
25 Other maintenance expense... . . 559,091.16 
35 Fuel. ' 1,537, 521.23 
40 Sapaien~Pesteonnd ameaaie. ie 735,200.66 
49 Repairs—Performed foreign............ . ‘ 9,717.35 
$5 Insurance—Huil and machinery ; . 470,611.92 
57 Insusance-P. & I. 725,476.38 
39 Insurance—Other.............. cosleiaee 99,518.51 
| 60 Charter hire (p. 59)..... ‘om 
64 Ocher vessel expense............. 1h 


Total veasel expense 5 ; ; 92,270,573.1 
Port expense: : 
63 Agency fees and commissions ; oo ‘ s Sk2,260.22 
70 Wharfage and dockage é ‘ 329,030.25 
79 Other port expenses : ; —271.231.0h 3 1,644, %1.51 
Cargo expense: 
80 Stevedoring i $2,994, 507.38 F 
89 Other cargo expense ‘ : —_ 999199 48 3,993, 706,86 
Brokerage expense: 
90 Freight a ¢ 14y,029.67 
93 Passenger... oeeciai ; : 39,37 aE 183,401.85 
| Other voyage expense: 
95 Canal wile. 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or loss) from vessel operations 


RARER BROS SD 2.00 DO 8 2 





NF 105-300~2/55 
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FOR THE PERIOD 













Number of Passengers Carried: 
First class 





c= 


SCHEDULE 3002. VESSEL OPEKATING STATEMENT 





(Summary) 


Ol Operator FARRELL LINES INCORPORATED (38) } er of Voyage Terminations 

02 fs All 03 Design ‘¥fi . "0 Trade Route 151 
05 Service 151 06 Voyage No. 07 DYT 369639 
08 Number of Passengers Carried i, tees 09 Number of Days at Sea 1,720 
10 Number of Days in Port 1] Toral aan 8 f pt F=92 - 3 3403 
12 Voyage Began 1} VaR ed 

Number of Nautical Miles Traveled a 
























Total voyage expense 
Toral vessel operating expense 


Direct profit (or loss) from vessel operations 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


i ¥ 








v 








“eeu [5c i 
| 
Number of freight payable tons of cargocarried 66 + 251 ar 499 976 
(600) Operating revenue— Terminated voyages Out war | Intermediate a Inward Toral 
01 Freight-Foreign 5, 969, 268.05 © 186,477.53 183,031, 017.109 9,986, Thoe70 
08 Passenger—F oreign 336, 628 .86 G2 400 5h | 241, 967.6 66 61c ’ 896 . 88 
15 United States Mail—Foreign ~ 101,940.75 | - | | 101, 94,0.75) 
17 Foreign mail | - 19%.31 | 7,141429 7,310.60 
19 Ad valorem 656,885..# - 64.62 42, 327-11) 4? , 391.73 
20 Charter revenue (p. $9) ° | = ° { at 
24 Orher voyage savannas | + 35,0760 — — anil 5 2 4 6,62}, 
Total vessel operating revenue........... 6 6 210 9 00) 
(700) Operating expense—Terminated vovages 
Vessel expense: 
Ol Wages $ 3,611,350.15 
Os Payroll taxes 10¥ , 390.05 
09 Contributions—Welfare plans 127,131.05 
10 Subsistence- Domestic $276 sUI2eEN4 Foreign $4503 Rand ll, 71 85 
15 Stores, supp. & equip.—Domestic §hors 3200 Bon Foreign $8 oF rhoikd 456,575.13 
25 Other maintenance expense 326, 949 -39 
35 Fuel 1,276,309.35 
40 Repsirs—Performed domestic L43, 52.82 
49 Repairs—Performed foreign &, 759.91 
53 Igsurance—Hull and machinery 301, , 6+ 7. 03 
57 Insurance-P. & I. 400,298, 68 
59 Insurance—Other. 6,216.29 
60 Charter hire (p. 59) = 
64 Other vessel expense ___ 464723419 
Total vessel expense : . $ 7,589,493.9 
Port expense: 
65 Agency fees and commissions $ 354,144.50 
70 Wharfage and dockage 226,965.41 
79 Other port expenses —e75,Skt, 29— $ 1,056,953.90 
Cargo expense 
80 Stevedoring $1,924,,977.15 
89 Other cargo expense ——4622,7H9.47 2,552,766.62 
Brokerage expense: 
90 Freight $ 97,030.41 
93 Passenger —— det SSoly2. 132,284.03 
Other voyage expense 
95 Canal tolls $ - 
99 Other voyage expense —116,973..63 _114,973,43 : i 
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34 


» SCHEDULE 3002. VESSEL OP FRATING STATEMENT 


FOR [hit PERIOD 


01 Operator F iL LINES INCOKPORATED (30) 
02 Vessel Fiat ee. eonoenne 03 Design 
05 Service 142 QG Voyage No. 


08 Number of Passengers Carried 


i, 86 





Number of Voyage Terminations 234 
04 Trade Route oe 
2... 07 DWT Chale 2 07 


09 Number of Days at Sea . 905 











10 Number of Days in Port 11 Total Numbgr of Voyage. 2s 993 
12 Voyage Began ean ‘ isxwaage AEs PN1=54 
Number of Nautical Miles Traveled 334,623 
Number of Passengers Carried: Outward Intermediate “hs ‘Inward Total 
— een pa ro Pe 
First class 21u "— — 
Cabin class + 5 eh oe — ania Sig 
Toral 8 aS 


| 
Nuinber of freight payable tunsofcargocarried | 102 89 ehh 5 i 23.46 29,88 v 


(600) Operating revenue— Terminated voyages war ie mi Inward Toe 

Ol Freight—Foreign ee dUig 59, . $2» Ic, eu Dy 930769 

08 Passenger—F oreign } 75,396.00! 3,540.10 56, 524.40 135,460.70 

15 United States Mail—Foreign . | 43, 861 034 - ° | 43, 1.3 

17 Foreign mail _ 57 «33 852.16] 909.49 

19 Ad valorem | ? ° - - 

20 Charter revenue (p. 59) | p | - ” - 

24 Other voyage revenue .. ‘ YO , O06 £ s8 

Total vessel operating revenue ig 32 ce, 606.91 42, 069.29 3,032, 819611)6, 317,495.31 | 

(700) Operating expense—Terminated voyages 

Vessel expense % 

Ol Wages a $ 1,893, 507 «47 

08 Payroll taxes 5B, 561.98 

09 Contributions—Welfare plans ....... 7 “ " 65, 162 el 

10 Subsistence— Domestic $20,447 O14 Foreign $ 4,231.67 208,879.07 

15 Stores, supp. & equip.-Domestic $3.94.4.7249.524 Foreign $......218.22 304, 5691.07 

25 Other maintenance expense 7 206, 7954660 

35 Fuel 559,521.80 

40 Repairs—Performed domestic. 263,270.49 

49 Repairs—Performed foreign 632.47 

$5 Insurance—Hull and machinery 140; 3uL 7 

57 Insurance-P. & I, 296, 523 . 58 

$9 Insurance—Other 31,286.51 

60 Charter hire (p. 59) = 

64 Other vessel expense 07685 

Total vessel expense Saba ePt.e: 

Port expense: 

6S Agency fees and commissions $184,449.39 


70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profis (ot lose) from vesse! operations 


101,942.36 
393° 235°38  $579,619245 


8069, 530.23 
371,410.01 1,1/.0,940.24 


-$ 46,999,406 


anivensinaiitag Walia Bh: $1,117.82 
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SCHFDULF 3002, VESSEL OPERATING STATEMFNT 


FOR 7) elon 


Ol Operator F ARRELL LINES INCOKPORATED (30) Number of Voyage Terminations 6-12 

02 Vessel ALL 03 Design 22. 04 Trade Route Miii tary 
OS Service BeSel Se 06 Voyage No. 2 07? DWT 70,199 
O08 Number of Passengers Carried v 09 Number of Days at Sea 2i9 

10 Number of Days in Port yale) 11 Total N er of Voyage pars 387 

12 Voyage Began a I3ytapaae tle hew3h- 


Number of Nautical Miles Traveled ~W0, 108 ail 


Number of Passengers Carried: L Outward Intermediate _ Inward 


First class ° endl | 
Cabin class 
Tota! 


Number of freight payable cons of cargo carried 
(600) Operating revenue— Terminated voyages 
01 Freight—F oreign sondee vee 
08 Passenger—F oreign 
15 United Seaces Mail—F oreign — 
17 Foreign aail 


19 Ad valorem ” * 
20 Charter revenue (p. 59).. 743, 300.32 7435390432 


24 Other voyage revenue .......... 
Total vessel operating revenue . 73,300.32 Be a re 


(700) Operating expense—Terminated voyages: 
Vessel expense: 
Ol Wages 
08 Payroll tazes , 
09 Coatributions—Welfare plane . f 


10 Subsistence— Domestic $ tis 6031 


s 340,394.24 
25471295 
siiaaeamniaa 1,790.35 
Feseign . ’ 2B i 32,918.17 
15 Stores, supp. & equip.—Domestic $ Foreign 8... 3 ee 47,366.46 
25 Other maintenance expense... sede J 
35 Fuel ‘ 
40 Repaice~Poderned doneie 
49 Repaire—Performed foreign 
55 Insurance—Huil and poeene? 
57 Insurance-P. & I. . os 
59 Insurance—Other 
60 Charter hire (p. 59) “ ; a 
64 Other vessel expense ____ 771843 
Total vessel expense 
Port expense: ; 
6S Agency fees and commissions s 3,635.83 
70 Whartage and dockage 122. 78 
79 Other port expenses esi R Rls 4 7,668.16 
Cargo expense 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Toral vessel operating expense 
Direct profit (or loss) from vesse! operations 


25,326.17 
as 190.08 
28 086 , 36 
324.97 
25,613.42 
2U, 554.12 
1,955.71 


$ 563,797.43 
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PARRELL LINCS INCOR PORATED e 





ADMINISTRATIVE AND GENERAL EXPENSE 
Salaries of Officers 


Wages of Exployees _ 

Legel and Accounting fees and Expenses 
Rent, Heat, Light and Power 
Communication Expenses 
Office Supplies, Stationery and Printing 
Membership Dues and Subseriptions 

Entertaining and Solicitation _ 

\ Traveling Expenses lien 

Ineurence and Bond Premiums 

Pensions and Relief___ 

Postage E ; 
Maintenance of Office Building and Equipment 
Miscellaneous 7 
Administrative and General Expense 
Management and Operating Commissions — 
Advertising oo . 
Taxes--miscellaneous (p. 70) 

(Lines 15, 16, 17, and 18) Total 

















SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


Clameificetion 


‘The amount shown opposite this classification, as “miscellaneous”, must not exceed 10 percent of total administrative and general ea 
Major expenses for which no classification is provided an thie schedule should, therefore, be described in the eae provided 


HE eceljanecus kome cifice 
” re 

Foreign exchange 

Desicns for vessels 
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FARRELL O2.05 3:5 RCKaTER 


SCHEDULE 4011. ROUTES OR SERVICES we ‘ 


Describe the routes served by the respondent, showing line game each. i reependent ic net engeged i= vesee!l operations, éeec rite 
end lieting ports of call ie sequence. Show each service separately, mature of business 
indicating frequency of sailings and aumber of vessels employed in 
Trade Route 
i 8 Atlantic ports 


—Nith the privilege of calling homeward at Canadian Atlantic ports and St. Lawrence river ports, 
{et ___—_—____—_ Homeward 
timore Durban ° 
Philadelphia : Port Elizabeth - 
New York ' Capetown 
e town : i i : 
Port Slizabeth ' Boston . 
East London New York . 


Teneriffe 
jakar 


Monrovia 
akoradi 


Matadi 


Lobito 












| 
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CACOC TIMES 'ICmon corre ‘of 


’ 











eit.zedle Amunt of 
Cost Subsidy 
. (@) mole 10 L/li Periods (e) 
Number of voyages 51 Number of voyage days 5468 Ca _ 
Wdages-Officers and crew heencats 8 0 B10 | 4 
Subsistence-Officers and crew ae a365  _—h22 | 
Stores, Supplies and Equipaent | 7s 382} 9 8 
Maintenance (upkeep) repairs | 1 [20 647, 6321 585 
Ineurance-Mull and Machinery Gs rs KY ee Te Z 
Ineurance-Pél |___|69q 6971 «B30 | 
renee ae ee Lola 
Sse dncenedeenepmechepassenvensentatasienassetn see ee ee ree Ee 
Il cet itachi lp ane 
————_—— 
ook ania See ons 
OS AE (2 a ee EE 
0 sesssasedsesiemssenapeninestensasidi ec acemscalae ania 
 asasisdhercthhiennntienarasnsentasenitnaecpainiine tatiana 
Th esncg ha tienda jeetenststesineanpetempseannsinia tas aaitedagie ieee ne eS ance ane hae 
Ss thsnispsat iheaiienestenieapesnsanaessnansseansmninlidinnatpeaaactigi kt ee rr os 
ssemenesdnnpstpipnenesssmnstmmsnspsntnsenisisndliiliedea e n 
nee cheep i i cua 
os ses ill een canna a ti at 
Seeman ipa ci a 
tessa ep nggtssstlgie e 
senshi iechenanpes pune CUR sootoeco ee 
—— 
a ie 9 1377 9uule 5 BOL | 549 
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SCHEDULE 2000. Name of Reapondent FARRELL LUNES INCORPORATES “ fsa 


+ 





ASSET SIDE COMPARATIVE GEGRAL al = 
Per imtrections covering (his schedule, eee the text pertaising to Geaere! Ga lsece Gheet Accounts is the Gnifore Grete of Accounts for Maritime Carriers The eatrioe if Uhis tienes 


- . Balance at close Bal os portal 
i) 





90 
Special Cash Deposits (p. 10) 
Marketable Securities (p. 11) 
Notes Receivable (p. 12) 
Notes and Accounts Receivable--Related Companies (p. 13) —s 
Accounts Receivable (p. 14) (less;Amgunt to be deposited in Capital /Speci=l Reserve Funds) 
Inventories (p.15) 
Other Current Assets (p. 10) 
Total Current Assets eae 
Less: Reserve for Doubtful Notes and Accounts Receivable 
Totel Current Assets after Reserves 
TI_ VOYAGES IW PROGRESS (when « net debit balance) 
Unterminated Voyage Expense (p. 16) 
Lees: Unterminated Voyage Revenue (p. 16) 














ome 


SECR EB eww eaunvne 


e 
o 


II] SPECIAL FUNDS & DEPOSI 
Capitel Reserve Pund (p. 17) Including amounts accrued for deposit froe 
Special Reserve Punt (p. 17) Operating - Differential subs idy receivable? 
303 Construction Reserve Pund (p. 17) 
Insurance Punds (pp. 18, 19 
Other Special Funds and Deposits (p. 16, 19, 
Total Special Punds and Deposits 
TV_INVESTMENTS 
Seourities of Related Companies (p. 22, 23) 
Non-current Receivables—Related Companies (p. 
Cash Value of Life Insurance 
Other Investments (p. 26, 27) 
Total Investments 


Losa  Néu).| 
Less: Reserve for Revaluation of Investmente Toul oad iele 
Total Investments efter Revaluation [h20 94a sd, | 
¥ PROPERTY and BLP Cae 
Floating Bquipment--vessels (p. 28, 29) Se Te) 
(p- 30, 31) Lese: Reserve for Amortization and Depreciation tt pes hon | a Ose 27 1 
Other Floating Equipment (p. 32 | __—*&696 8 
(p- 33) Leese: Reserve for Amortization and Depreciation 
Terminal Property end Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortization and Depreciation 
Other Shipping Property and Equipment (p. 32) 
(p- 33) Less: Reserve for Amortization and Depreciation 
Non-Shipping Property and Equipment (p. 32) _ 
(p- 33) Lese: Reserve for Amortization and Depreciation 
Construction Work in Progress (p. 32) 
Total Property and Equipment After Reserve 
VI OTHER ASSETS oe 
Claims Pending (p. 34) 
Spare Parte (p. 34) = Sa 
Notes and Accounts Receivable from Officers and Employees (p. 
Interest Accruals for Deposit in Capitel Reserve Fund 
Deferred Operating-Differential Subsidy Receivable ‘Pp. 2° 
Other Non-Current Notes and Accounts Receivable (p. 35) 
Miscellaneous Other Assets (p. 36) 
Total Other Assets See a 
Less: Reserve for Doubtful Notes and Accounte Receivable 


~ 
a 





& 





is 


if 8 , 
Ss iS i BS ie 


~ 
° 

















8 


Sigls FERISE 
S|F IS |B Is IE Ie [8 |S |S 3] 8 


we 

















fF 





3 


At 








Total Other Assets after Reserves 
VII DEFERRED CHARGES and PREPAID EXPENSES 
90-99) | VIII GOODWILL and OTHER INTANGIBLE ASSETS 
TOTAL ASSETS 
} as at respective balance sheet dates (Cap Reserve Fund 
Special Reserve Pund 


m7 








Coptingent Asseta (not included above) 





Daal Mind 


5.5. eve kde 


Cee 8b ee OS ee ee 


rr 
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Name of 


SCHEDULE 2001 FARRELL LINES [N°SCRPORATED 


ee BALANCE SHEET as aMacembe? 3) 1053 LIABILITY sine 


sheet shool¢ Ge commistent with (home io (ae sappertiag schedules on (te gages im@icated. The entries is colume (¢) stowld be restated to confers wits the scosumting requireasete 

followed is colum (>) All camtre eotrics Mereunter ahowlé te je red int of tudiented Gp agerepriate syenol ant fostacte 
<< 

Acoount al 

. 































Notes Payable (p. 3 





Notes and Accounts Payable related companie p. 39 





Accounts Payable (p. « 










Other Current Liabilities ( 





Miscellaneous Reserves for Unrec Liebiliti 


















Long-Term Debt - (due within one year 
Mortgage Notes - Maritime Administration (p. 42, 43 s 
Mortgage Bonds and Debentures (p. <4, 45 oa — oe - a 
ther Long-Term Dedt (p. 42, <3)? ~ , Bi 












Total L 
TOTAL CURRENT LIABT! ITIES 





-Term debt. (due within one year 
















~ ADVANCE TICKET SALES AMD DEPOSITS " 
XI. VOYAGES IN PROGRESS (vhen a net credit talance) = md 
Unterminated Voyage Revenue (p. L¢ 3 a. 












Less: - Unterminated Voyage Expense Pp 
XII. LONG TERM DEBT (due after one year 


———— — —— — — 
$26 Mortgage Notes - Maritime Administration (p. 42, 43 is 4 756 
ot _ _ 


530 Mortgage Bonds and Debentures (p. «4, 45 t 


534 ther Long-Term Debt (p. 42, <3)* a 
—++.. 





























Total Long-Ters debt (due after one year 












XIII. OTHER LIABILITIE 













S41 Non-Current Payables-Related Companie p. 9 

_ nema nema 
549 Non-Current Notes and Accounts Payable - Officers and Employees (p. 47 
a | 






Recapturable Profits - Maritime Administration 25 Note below 
Miscellaneous Other Liabilities (p. 4é 

Total Other Liabilities 
XIV. DEFERRED CREDITS aay ee 
556 Premium on Punded Dedt (p. 49) 

sos Miscellaneous Deferred Credits (p 49) 
Total Deferred Credits 
XV. OPERATING RESERVES 
Reserve for Repairs (p. 49) 
570 Reserve for Insurance (p. 49) 














































57 Reserve for Pensions and Welfare (p 6) 
bial Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 
. NET WORTH 
Capital S 
legued and Outstanding (p. 50 
Subscribed (p. X 





















tock 












$e” Less; - Discount on Capital Stock 





Total Capital Stock 
SURPLUS 














Capital Surplus (p. 52, 53 
Appreciation Surplus (p. 52, 53 
Rarned Surplus or (deficit); 
















Appropriated (p. 52, 53 

Unappropriated (p. 52, 53 
Total Surplus 
Total Net worth 
TOTAL LIABILITIES AMD CAPI 
Excluding Mor 


























ion Reserve Pund 








Inc lud{ Mort Notes Payable wit year from the Capital Reserve Pund 





In luding amounts peyet le withi ne ves m the metruction Keserv 
e: This liability f ure is t 
Qo 9 an whic ay 4 ~ P es Q 


accounting period on December 31, 1949 








“ 








t 





not _ included 
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FARRELL LINES INCORPORATED 
Name of Respondéeot 


~ 








SCHEDULE 3000. INCOME STATEMENT 


For the Period January 1 _ 19. 53 to_ December 31 19_ 53 














1. SHIPPING OPERATIONS 







(600-670) Water-Line Operating Revenue (p. 57) 
(700-968) Weter-Line Operating Expense (p. 57) 
Qross Profit or(los#) from shipping operations 


Ss 
RE 

ER 
q 


Tl. OTHER Inco 


3 
3 
i 
‘ 
s 
& 


| | 
lee 
ane 


(685) Dividend Income (p. 68) 

(690) Miscellaneous Other Income (p. 68) 

(691) Release of premium on Long-term Debt 
Total other income 


rT 501 970 
B30 | 1391 


Let = 
| 831 sol | 9218 


lh III. OTHER DEDUCTIONS FROM INCOME 














12 |(960) Interest Expense (p. 67) 

13 |(970) Amortisation of Deferred Charges (p. 67) 

14 |(975) Doubtful Notes and Accounts Receivable 

15 |(979) Miscelleneous Deductions fram Income (p. 67) = oe 
16 Total Other Deductions from Income | 2h3] 8h] _| 2791 80 
17 Net Profit or (loss) from shipping operations 11531204 1 O16 


: | | 


2791 802 


oO 
3 | 


TV. MON-SHIPPING OPERATIONS 





B® |(695) Income from Non-shipping Operations (p. 69) - = 
20 |(995) Expense of Non-shipping Operetions (p. 69) | =| - 
a Gross Profit or (lose) from Non-shipping Operations [| pags al I - 
22 |(995) Overhead Expense of Non-shipping Operations (p. 69) ie [ ‘hoa eed ~ 
23,|(996) Depreciation Non-shipping Property and Equipment d 
ase Total Expenses Jew Sef tues Bowes (8) >= 3) = 
23 Net Profit or (loss) from Non-shipping Operations ry yw | a 


Net Profit or (loss) before provision for Federal Incame Taxes [ 2i 153 200A 039) 6 


27 |(999) Provision for Federal Income Taxes 1) OO | ood w | 539 86 


28 Wet Profit or (lose) after Taxes [$ 1/153 208% 4 50% 786 
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EMR SpE ROBT ORT 


SCHEDULE 9007. WATER LESS GUERATWNO REVENUE and EXPENSE STATEMENT 
vor the Perios Janpary 1 19531 December 31 1953_ 


SHIPPINO OPERATIONS 
0-700 Terminated voyage results (p. 56) 


Gress profit or (loss) from vessel operations before subsidy. 
as Operating-differential subsidy (p. 79) 

Gross profit or (lose) from vessel operations after subsiéy cet fh ee BATT 
Terminal operations (p. 63) ST] oT 
Cargo handling operations (p. 65) pens | =| 
Tug and lighter operations (p. 66) 
Other shipping operations (p. 64) 
Ageney fees, commissions, and brokerege earned (p. 62) 
Interéepartaental credits for services and facilities (p. 61) 

@ross profit or (less) from shipping operations before : 5 | 


overtead, amortisation and depreciation ot a ee ils SDLEB 


An 


GECR EB ewes ev enue ne 


OVERMEAD 
Administrative and general expenses (p. 62) 
Management and operating commissions (p. 62) 
fvertising (p. 62) 
Tov*s- miscellaneous (p. 62) 
Gross profit of (loss) from shipping operations before agortisetion 
and depreciation 


SSsseger 


2 
i 
3 


DEPRECIATION-SHIPPIMG PROPERTY and EQUIPMENT 
mort ima tion- leaseho las 
Depreciatian- floating equipment-vessels 
Depreciation-other floating equipment 
Depreciation-terminal property and equipment 


&$#8 8 


Depreciation-other shipping property and equipment coms B oamh oat (be oe 
Total vater-line operating revenue and expenses ie 251 10) L0kis 24 827] 66MM] 
Grose profit or (loss) from shipping operations io 2 eee a 32 


PELbiiddl Gerri tii’ 
oe 


TPE tTtrbtittite 
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MONOPOLY PROBLEMS IN 


FOR THE PERIOD 


01 Operator FARRELL LINES INCORPORATED (30) 
02 Vessel A 
AIT 


O05 Service 

08 Number of Passengers Carried 

10 Number of Days in Port 

12 Voyage Began ...... 

Number of Nautical Miles Traveled. 
Number of Passengers Carried 

First class 

Cabin class 

Total 


2,202 
2,940 


1, 148, 655 
~~~ Outward 
“OT 
gor 
275, 259 


Outward 


Number of freight payable tons of catgo carried 
(600) Operating revenue—Terminated voyages 
01 Freight—Foreign 

O8 Passenger--Foreign 
15 United States Mail—Foreign 
17 Foreign mail... , 

19 Ad valorem... 

20 Charter revenue (p. 59) 

24 Other voyage revenue. 


Total vessel operating revenue 


03 Design 
06 Voyage No. 


11 Total } t of Voyage Days 
3 a 2-71-83 


8,033,521 2305 } 
473, 653 5k | 
156,073.62 | 

1, —— 53 


____ $7,518 9 
£10,111, 228.78 





REGULATED INDUSTRIES 


SCHEDULE 3002. VESSEL OPERATING STATEMENT 


penter of Voyage Terminations. 


’ 07 DWT 
09 Number of Days at Sea 


927 


04 Trade ott 352 18, 352 


&5 
all 


7 Inv sgmpgdiate ; ca comer a 


573 ___7eB a 


26,323 _ a rae 


Intermediate : nward 
T7O,139.70—|, 8, Talss97 sO 5 
25,260.83 379,15 29 


45.00 6,962 .89 
$2,215.48 


22 Oo 
195 99 03 9, 2084050.3 


15, 918. 253-0, 
878,059 66 
156,073.52 

7,005.89 
52,214.18 
1,390, b£} .63 


79,10. .00 
D_§ 19,511, 7 3e 








(700) Operating expense—Terminated voyages 
Vessel expense: 
O1 Wages , 
08 Payroll taxes... 
09 Contributions —Welfare plans. 
10 Subsistence— Domestic $ 
15 Stores, supp. & equip.—Domestic $ 
25 Other maintenance expense 
35 Fuel dest eons 
40 Repairs- —Peiiécmed Gomettic 
49 Repairs—Performed foreign 
55 Insurance—Hull and machinery 
57 Insurance—P. & I 
$9 Insurance—Other 
60 Charter hire (p. 59) 
64 Other vessel expense 
Total vessel expense 
Port expense 


696,076.37 
oe 


65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
80 Stevedoring... 
89 Other cargo expense. 
Brokerage expense 
90 Freight 
93 Passenger 
Other voyage expense 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense. 
Total vessel operating expense 
Direct profit (or loss) from vessel operations 


NF 108—-6M—9-53— 13638 Wen 


14 Foreign $ 26,224.57 


24 Foreign $ 2430. 


180,507. 
188,045 .80 
722, 302 9 
905,922.23 
592, 7h2.23 
1,729, 582.25 
743,436 12 
15,827.73 
191,556.36 
72h,008.73 
132,177.36 


150,017.31 __ 
$ 
$ 570,269.13 


eae 1,650, 77ls 032 


4 2,870,660.17 
" ¥'tly, 052.61 3,8bk, 712.78 


$ 176,438.77 


40,243.87 226,662.64 


95977 Ok 
433,880.61 43,857.65 


12,457,673 5k 


Sas eon 38 





eS a ake ee 4 
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‘ 


SCHEDULE | 3002. VESSEL OPERATING STATEMENT 


FOR THE PERIOD 


Number of Voyage Terminations 34 1/2 





01 Operator FA LINES INCORPORATED (30) 

02 Vessel fd 03 Design ....ALd 04 Trade Route. 151 
05 Service 06 Voyage No. 07 DWT y 

08 Number of ‘Passengers Carried 1,738 a 09 Number of Days at Sea. 1,676 

10 Number of Days in Port 7558 . 11 Total t of Voyage Days re 

12 Voyage Began —_ 13. Voympe- Ended 2-33-53 
Slender of Nautical Miles Traveled 66L, 37 , 

Number of Passengers Carried: Outward — Intermediate - Inward Total I 
First class 672 : 569 oor 
Cabin class 

Total 572 u97 ; le : 569 . adem 1,736 _ — 

Number of freight payable tons of cargo carried _188,148 __15,629 i pon 326,164 — - 91249 a 

(600) Operating revenue—Terminated voyages: | Outward |__ Intermediate | “ Inward otal 
01 Freight—Foreign....... $ 5, 286,472.58 i$ “THU, 76.15 |s 5 335, 759 60 - $ 10, »762,9° 
08 Passenger—Foreign 39h, 746.28 21,665.80 | 32,955 2 Mh, 36 me 
15 United States Mail—Foreign 112,005.61 112,00 .m 
17 Foreign mail... 5,863.61 5,84 64 
19 Ad valorem 52,202.18 52,20 °.15 
20 Charter revenue (p. 59) 38,9L3 53 1 8 52,6 ST 
24 Other voyage revenue. 1p PU3« ae vette 43> f58 48 2 

Total vessel operating revenue $ 5,832,168, 20 ~§ : ‘162,165. MS $ 5,7: ep417.20  $ 11,7713 

(700) Operating expense—Terminated voyages 
Vessel expense 
01 Wages $ 3, 5Ub4, 349 25 
08 Payroll taxes ab 
09 Contributions —Welfare plans . . ’ . 

10 Subsistence ts $ 420,050.26 14 Foreign $ 21,853.32 bh) 903.58 
15 Stores, supp. & equip.—Domestic $ 483, 221 .62 24 Foreign $ 1,252.17 484,473.79 
25 Other maintenance expense... . 365,392.53 
35 Fuel ; 1,192,698 .06 
40 Repairs—-Performed domestic 362,805 0k 
49 Repairs—Performed foreign 10,429.55 
55 Insurance—Hull and machinery 303, 382,38 
57 Insurance--P. & I 376,L97 82 
59 Insurance—Other Tl, 353.96 
60 Charte: hire (p. 59) 

64 Other vessel ie 36,658.56 

Total vessel expense $ 7, 381,% 4.57 
Port expense: 

65 Agency fees and commissions $ 364,570.82 

70 Wharfage and dockage 238, 352 46 

79 Other port expenses 427,63b015 1,050,557 45 


Cargo expense: 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense 
90 Freight 
93 Passenger 
Other voyage expense 
95 Canal tolls. wd 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loss) from vessel operations 


NP 106—4M—9.53— 13638 Waw 


47063 O—60—pt 1, v. 4— 44 


$ 1,872,600.43 
"GO ISL2S99 2, uTk,S13.02 


$ 110,754.64 
36,164.91 146,919.55 


129,202.99 129,202.99 
3,801,15 3.01 
¥ 11, 183,157.58 
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POR THE PERIOD 


02 Vessel ..... 

OS Service a 

08 Number of Passengers Catried 

10 Number of Days in Port 

12 Voyage Began «<.....:.... 

Number of Nautical Miles Traveled. 
Number of ener Carried: 

Fist class.. _ —<f 

Cabin class ; 

me 


01 Operator FARRELL LINES INCORPORATED (30) 


Number of freight payable tons of cargo carried 


(600) Operating revenue—Terminated voyages: 


01 Freight—Foreign... 

08 Passenger—Foreign.... Bie 

15 United States Mail—Foreign. 

17 Foreign mail 

19 Ad valorem... 

20 Charter revenue (p. 39) 

24 Other voyage revenue........., 
Total vessel operating revenue 


Ae 


30 
= + 


(700) Operating expense-—Terminated voyages: 


Vessel expense: 
Ol Wages ........ Roe hm cinnt 
08 Payroll taxes... shears 
09 Contributions —Welfare 
10 Subsistence— Domestic » 
15 Stores, supp. & equip.—Domestic $ 
25 Other maintenance expense. 
35 Fuel 7 
40 Repairs—Performed “domestic - 
49 Repairs—Performed foreign . 
55 Insurance—Hull and machinery . 
57 Insurance—P. & I. .. ; 
59 Insurance—Other 
60 Charter hire (p. 59) 
64 Other vessel expense... 
Total vessel expense 
Port expense 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses. 
Cargo expense 
80 Stevedoring. 
89 Other cargo expense. 
Brokerage expense 
90 Freight... 
93 Passenger 
Other voyage expense 
95 Canal tolls 
99 Other voyage expense. 
Total voyage expense 
Total vessel operating expense. 


Direct profit (or loss) from vessel operations 


; . 03 Design 
nnn 06 Vomage No. .. 


soem 
87,12) 


eT 
oe! 


14 Foreign $_... 
24 Foreign $ 


$ 


3 


996,059 .7h 
__372,140.0 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


re of Voyage Terminations... 


. 07 DWT .. 


. ‘ 09 Number of Dey at Sea. 
ll = of Voyage D: 
‘a Yh-n-59 


Inte: ate 


mig 


3,595. 203 


2,189.89 
14085075 


ated . 04 Trade Route. 


$ &,206,8h7 .Sh 


160,131.22 
118,085.96 
587,273.02 


1,370,199 76 


58,453.08 
__ 4,078 .96 62,532.0h 


__ 298,834.52 _ 296,834, 52 


mre 





- 


ee ee eR ck 
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POR THE PERIOD 


LINES INCORPORATED (30) , _Number of Voyage Terminations... 
; es wwe 03 Design... ALD 04 Trade Route. 
06 Voyage No. ....__. ~ ‘ 
Be Sedat : _ 09 Number of ag at Sea...... 
10 Number of Days in Port - 233 _ 11 Total Number of Voyage Days 
12 Voyage Began ... = 13 PAR ed - 
Number of Nautical Miles Traveled 159.956 
Number of Passengers Carried: |___ Outward ——__—|_—S—=dTntermediiatte 
First class... 3 ran ——_ ne 


Cabia class... ; } + eee ee ee 


Number of freight payable tons of cargo carried. | —__ ra == — 
(600) Operating revenue—Terminated voyages: $06 82. z bast emnnitis creas 
bsccsmens . r | | 














15 United States ee 
17 Foreign mail... } 
19 Ad valorem... ~-| 
20 Charter revenue (p. 59). : ae 83 
24 Other voyage revenue. I; . ns 

Total vessel operating revenue i$ 

(700) Operating expense—Terminated voyages: 

Vessel oo 

ate —____._. esses 

06 Payroll taxes. - 

09 Contributions —Welfare ‘plana. 

10 Subsistence— Domestic +. a 

15 Stores, supp. & equip.—Domestic $ 

25 Other maintenance expense. 

35 Fuel ‘ 

40 Repaits—Performed domestic - 

49 Repairs—Performed foreign . 

35 Insurance—Hull and machinery . 

57 Insurance—P. & | : 

59 Insurance—Other entity 

60 Charter hire (p. 59) 

64 Other vessel expense. 

Total vessel expense 








Port expense: 
65 Agency fees and commissions. sm $ $587.09 


__7,356.753 12,943.84 


89 Other cargo expense. 
Brokerage expense: 
90 Freight... 
93 Passenger. 
Other voyage expense: 
95 Canal tolls. 
99 Other voyage expense... 
Total voyage expense 
Total vessel operating expense... 
Direct profit (or loss) from vessel operations 
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BSISGCEC REE Bec ase veuwe 


“The amount shown opposite this classification, es “uisoe)lansous*, a 
Major expenses for vhich no Ro claseification is provided om this schedule shoulé, therefore, 


aon @ 2 LL AA wm 2 Bobet’ 4, 2.82: 4.4 22m 2 SD. 6 SD i ree eee eee C8 ot UD Le ee ee oe 
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3 





OPERATWO-OU FERENTIAL SUBSIDY (ACCOUNT 625) 








edd TT 


WRIT 
Ga 
rage Te 














Ineurance-Mull and Mechinery 


Ineurance -P&l 


Stores, Supplies end Equipeent 
Maintenance (upkeep) repairs 





Subdsistence-Officers end crew 





Mumber of voyages 
Wages-Officers and crew 





_ 


a 





n 
0 
a 
~ 
os 
% 
0» 
% 
0» 
» 
u 
u 
v 
u 
y 
") 
y 
v 
» 
» 
a . 
2 
» 
* 
s 
” 
” 
s 
s 
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a 
2 
» 
» 
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» 
w 
” 
” 
) 
a 
a 
0 
os 
“ 
“« 
“ 
“ 
” 
2 
a 
2 
2 
“ 
” 
* 
n 
4 
* 
© 
a 


vm 


) Marte tadle Squuritics (p. 11) 


an) 
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al ae EE ES : 


Motoe Reesivaple (p. 12) 
Motes and Acqounts Reset vable—felated Companies (p. 13) 
Ascowte Receivable (p. 14) 
Inventories (p.15) 
Other Current Assets (py. 10) 
Total Cyrreat Assets 
Loge: Reaprve fur Doubtful Hotes 
Total Oyrrent Assets after Reserves 
IN PROGRESS (vhen « net debit delance 


hh 4 
a Te 


el 

7 

ey 
. 

ie 


BB ie 


ne 
oe 
pan 
FF 
ae 
rar 
TET, 

7 mez 
32 
ie 


Tiss oe ag 
ae ate 


210) on) 
224) Me 
et | 


if As 
Cf | 4e 
bal Bs | 


| 72 AS 
|__| 72790! 
a tb) 
a ae) 
| ____}600/.000) 

P= | 


a eS 
822 42.3 
| cena endl 
|___ 18221413) 
|__ 1.11.26 [690 
de 


P| ao 
TA 8 
Pao, 6% 
ten 


> | 
{bf | 
yf 
fl =| 
Lf |2i3 
yf 11255 


ee da) 
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Motes and Accounts Payable - related companies (p. 99) 

Accounts Payable (p. 40) 

Other Current Liabilities (p. 41) 

Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 
Long-Tere Debt - (due within one year) 

Mortgage Hotes - Maritime Administration (p. 42, 43) 

Mortgage Bonds and Debentures (p. 44, 45) 


Appreciation Surplus (p. 52, 53) 
Barned Surplus or (deficit) 


ial TT TT Sis ek 


Seseetroceer esses eeersewe esse 
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_*__ FARRELL LINES wecomeneaTen 


ame of Re pene 


SCHEDULE 3000. INCOME STATEMENT 


For the Period January 1 


1. SHIPPING OPERATIONS 


(600-670) Water-Line Opereting Revenue (p. 37) 
(700-988) Water-Line Operating Expense (p. 57) 
Grose Profit or(loss) from shipping operations 


Tl. OTHER INCOME 


(675) Interest Income (p. 68) 
(685) Dividend Income (p. 68) 

(690) Miscellaneous Other Income (p. 68) 
(G9) Release of premium on Long-term Debt 


Total other income 
Ill. OTHER DEDUCTIONS FROM INCOME 


(960) Interest Expense (p. 67) 


(970) Amortization of Deferred Charges (p. 67 


19.52 to December 31, 1952 


Amount: 
Current 
Pertod 


(@® 
he tei aa 
| 2615571272) 92] 318] 689 


| 2213301633] Agi 364) 
[2261636 219541531 


———— 





(975) Doubtful Notes and Accounts Receivable 
(979) Miscellaneous Deductions from Income (p. 67) 


BNFSroneses 


(995) Overhead Expense of Non-shipping Operations (p 
(996) Depreciation Non-@hipping Property and Equipment 


Total Other Deductions from Income 
Net Profit or (loss) from shipping operstions 


IV. WON-SHIPPINO OPERATIONS 


(695) Income from Non-shipping Operations (p. 69 
(995) Expense of Non-shipping Operations (p. 69) 


Gross Profit or (loss) from Non-shipping Operations 


Total Expenses 
Met Profit or (lose) from-Non-shipping Operations 
Wet Profit or (loss) before provision for Federal 


(999) Provision for Federal Income Taxes 


Wet Profit or (loss) after Taxes 


69 


Income Taxes 








pa} le | A ie 
| 12791802) 7 1333] 4% 


oacdnenenastaameenttinad ZTosstesild al poo! 78 





535) 865| / 1 
'* 31503] 78618 2] 6.0! 78 
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FARRELL Lams micomponaeD 
(of Respondent 


* . 
SCHEDULE 3001. WATER LINE OPERATING REVENUE ant EXPENSE STATEMENT 


ror the Perios January 1 19,52t0_December 3] 1952_ 







Grose profit or (less) from vessel operations before subsidy. 0 
625 Operating-differentia) subsidy a "% 
Gross profit or (loss) from vessel operations after subsidy lr i oe 
45-499 Terminal operations (p. |__1395 B39 38 
630-005 Cargo handling operstions (p. 65) 
695-875 Tug and lighter operations (p. 66) 
660-885 Other shipping qperations (p. 6) 
670 
0 Interdepartaente)] credite for services and facilities (p. 61) 
Gross profit or (loses) from shipping operations before 
overhged, amortisation and depreciation 


a Bee 


- Ts 


i I ae a 


profit or (loss) from shipping operations before amortisation 
ané depreciation 


Deprectation- floating equipment-vessels 
Depreciation-other floating equipment 
Depreciation-terminal property and equipment 
Depreciation-other shipping property and equipment 
Total water-line operating revenue and expenses 
Gross profit or (lose) fram ebipping operations 


a a ee 


oak sis Mis, aa Se. ak cok 





ee 








a ae ee ee ee ee ee ee ee 
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‘ a 
saa 
o * SCHEDULE 3002. VESSEL OPERATING STATEMENT 4 
a 
FOR THE PERIOD__Je2=S2 to 12-30-5200 “ 
01 Operator F. LINES INCORPORATED (90). plumber of Voyage Terminationa 99. dil 
owe) _o2 ‘a ——— ee neem O4 Trade Route. igs 
pie A 3 “ ~ 06 Vorage Ne, ATS — __. 07 DWT linden 
06 Number of Passengers Carried ee OF Namber of Days ot Sea —— 
10 Number of Days ia Port... 222 11 Total Number of Voyage Days “we 
12 Voyage Began .. capensis BS Cerplgh Cerii teens 
Number of Neutical “Miles Traveled___ _ 4472 ee 


Number of Passengers Carried: Outward Intermed j j 









08 Passenger—Foreign.__. Riad é $12,718 06 S09 
19 United States Mail—Foreign 109,406 63 D9 608 68 
1 Rage so. Sse ; 
v valorem. _ werent: 
20 Chatter revenue (p. 39). 268,62 38 a : he 
1224478 45: ears Be 
2 et ec Tea sg ak pam OE 
(700) Operating expense—Terminsted voyages: 
Vessel expense 
o ad ES eT wit eee nu ~$4083, 306.90 
08 Payroll taxes. ’ = aes 191,163.69 
09 Contributions —Welfare plans. iat — 147,490. 
10 Subsistence— Domestic $. 682.462 226 14 Foreign $43,592.27. 726,052 43 
15 Stores, supp. & — $. 871,333.92 _24 Foreign $6,153,008. 65. 
35 Other maintenance expense... ees sacaiie 432,406.75 
I Fa ereeneenem tise f : a aia 2,00h, 735.89 
#@ Repairs—Performed domestic .. cima recor cu errr 826,525.65 
4 Repairs—Performed foreign . a 2 eee 12,675.81, 
$5 Insurance—Hull and machinery : ay ae SL. 790. Ma 
Pnsurance—P. 8 To ean saa ; 695. 579 tt? 
Insurance—Other ie. 55 iat es ittinsalaca 118 305.5) _Y 
@ Charter hire (p. 59). caer 319, 90. fd 
4 Other vessel ex; waa i Y 
at weet capone one oa $ 12,900,770 
Port expense: 
65 Agency fees and commissions le a $ $74,392 09 
10 Wharfage and dockage “ er 339 , a> 17 
79 Other port expenses... ad $27,493.98 1,631,339.22 
iene DAR # 3,088, 062.35 ; 
89 Other cargo expense... . aii = b,15h, 616.37 
ye $ 26,5570 
93 Passenger ie ——hé,8685 259,425.79 
Other voyage expense: 
Sp 397.20 
Dies: apa a ————————="4NS1SBiLg8 480,083.05 
Total voyage expense om aie taneiomin 6 LS 
Total vessel operating expense . niet maa $ 
Direct profit (or loss) from vessel operations. dpa taccores 
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se Cc grt 
a 
_ SCHEDULE 3002. VESSEL OPERATING STAQQMBNICX SnMARY 
FOR THE PERIOD. 
01 Operator hee LINES INCORPORATED (30) Number of Voyage Terminations... Meo 
02 Vessel 03 Design §3 04 Trade Route. imi 
US Service 06 Voyage No. = 07 DWT ...... : J 
08 Number of a Cartied dnp thd 09 Number of Days at Sea sna ... 
10 Number of Days in Port As 11 Total Number of Voyage Days GOD «skis 
12 Voyage Began . 13 Voyage Ended... ~ - u 
Number of Nautical Miles Traveled nbn £36 . . i P 
Number of Passengers Carried: Outward — l Intermediate — Inward es 
First class > oe a-ha ot 
Cabin class psi... ‘706 a a _ ae te J)" 
Total. cies caer _7i__| SS) See 
Number of freight payable tons of cargo carried 50,266 — sega Ry 
{600) Operating revenue—Terminated voyages: |____ Outward Intermed ewad 
O1 Freight—Foreign S$. 5,482,050.038 2 ee “1,150, 724043% 2,660, 961,66 
08 Passenger—Forcign : | 9765. 084.68 263,323.14 630, 373.0: 
15 United States Mail—Foreign | 17,468, = | Yi AB. 
17 Foreign mail i ~ ~ 2,040.04 25240. 4 
19 Ad valotem = | * | Xs nad 1€,640..4 
20 Charter revenue (p. 39) ~» | ~ | « a 
24 Other voyage revenue. | 33,255.24} he 339 SE $e py ru 
Total vessel operating revenue $ “ 
(700) Operating expense—Terminated voyages 
Vessel expense: 
01 Wages S.& om) 915.76 
08 Payroll taxes 94.2 
09 Contributions —Welfare plans 9938.00 
10 Subsistence— Domestic $ 464, 992-59 14 Foreign $.... Sy 27hodd sea of 
15 Stores, supp. & equip.—Domestic $. 143,933. 42 24 Foreign $. 423.35 uo, 356.57 
25 Other maintenance expense....... 162,932.38 
35 Fuel et ee 
40 Repairs —Performed domestic 114,220 
49 Repairs-—Performed foreign 4 AAA. re 
$5 Insurance—Hull and machinery 99,75ho%, 
57 Insurance—P. & I MM, 572.83 
59 Insurance— Other 22,543.67 
60 Charter hire (p. 59) - 
64 Other vessel expense 13,042.69 
Total vessel expense $ 2,431,771 
Port expense 
65 Agency fees and commissions $ 84 383.50 
70 Wharfage and dockage 63.904. 
79 Other port expenses —— 84,024 229,415.39 
Cargo expense 
80 Stevedoring $ 453 7D.7 i 
89 Other cargo expense 343, 3.53 597 ,T10..45 
Brokerage expense: 
90 Potight. $ 26,6921 é 
93 Passenger ——32,933.05 59,625,22 
Other voyage expense 
95 Canal tolls $ S 
99 Other voyage expense —_—42,152.53 --~ 42-152.32 


1 Total voyage expense 
Total vessel operating expense. 


Direct profit (or loss) from vessel operations 





92% 503459 
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SS eee 
-” SCHEDULE 3002. VESSEL OPERATING STATEMENT > 


POR THE PERIODIcI@$2 to 12-D-S2 


es ane O9 Number of Days at 
é 11 Total Number of Vorige Days — 


wera td] Ug 


af 


TP BS Toe! IN. 


$7 Ingurance—P. & 1. 
6 Charter hire (p. 59)... 
64 Other yessel expense 

Total esl expense 
Port expense 
Nga fo sd coins — _ 
ee oe ie 


$ 
= _ 19.02.19 _109,07.79 


expense__ 
la as from vessel operations... 
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-” 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PERIOD.272-52 to 12-5200 
01 Operstor FARRELL LINES INCORPORATED (80) ———yanait sa of Voyage Tomioaions. fe ———— 
“ een Secnithaciiiecshieamtene 


anegpens 07 DWT = 


vw seed thy a a 
10 Number of Days in Port poss! 11 Total Number of Voyage Days ———....._... Sadana Sih 


12 Voyage Began —..__ . 13 Vere ee 
Number of Nautical Miles Traveled — 153-500 a acca a 


Number of freight payable tons of cargo carried 


(400) = a RET eT 
o aoacenipe ected 


Tenn, a cree rr NRT 
> Insurance—Other IIIs eaipnnergsineieiaceminaaitiinlintinniiadieliaceeliaacchainiaaiadaiabigte 16, 3.69 


60 Chatter ise (p99) a ge 
eee te 
ae ¢1,6, 200.93 7 


‘ 8 
ee 251,323.27 


$ 4b7,108..98 
196,082.23 643,191.21 


operating expense 
Direct profit (or loss) from vessel operations 








ene 
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° 
o-— SCHEDULE 3002. VESEEL OFERATING STATEMENT, 


nee moe OP & BRR 


| pt Operator FARRELL LINES INCORPORATED (30). of ‘Voyage T 


avon pet Te ee eS ET 
a T ee ae C8 OE ieee tt 
o ae Passengers eu (Op Number of Days at r 
} |. 49 Number of Days ia Port 2s278 00 es eae a ——— 
12 Voyage Began ——— 13 Vi 0 re 
Naabr of Netial Mile Tweed 320,680 aa 


ae tie 
u Mail—Foreiga 


42,197.19 





| Direct peoft (or loss) fremn vensdl operations a 
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- SCHEDULE 5002. VESSEL OPERATING STATEMENT , 


FOR THE PERIOD 2-28-58 to lSN-SO 


01 Operator F, LINES INCORPORATED (30)... © of stmnin* Denied 
02 Vessel . iit ceeeneneamentiiicosmanaal Design as hone 
05 Service ...... —— Oe be 
08 Number of Passengers Casried. a eli ae 
10 Number of Days in Port —...........ug OSB. 
12 Voyage Began ~~ nse 
Number of Nautical Miles Traveled. 262,972 
5 =, age 
First dass... ‘ 
Cabin class . nietieeemeen 
Total... 


Number pf freight payable tons of cargo carried i 


Bn... 
15 United States Mail—Foreign, 
17 Foreign mail_.. a 
19 Ad veloc. Sok 
20 Charter revenue (p. tec ie 


(700) Operating expense—Terminated voyages 
Vessel expense: 
ee or 
08 Payroll: taxes... 
09 Contriutions —Welfare om 
10 Subsistence— Domestic $188, wh 
15 Stores, supp. & een $295,107.08. 
25 Other maintenance expense... 
90 FE eheeemreey tit 
+ Repaits—Performed ‘domestic — 
49 Repairs—Performed foreign ~ 
35 Insurance—Hull and machinery - 
57 Insurance—P, & 1... 
59 Insurance—Other -—.—-« 
60 Charter hire (p. 59). wihhinms 


9 Cie pet epee one EL 136, US? 65 


Cargo expense. 
Stevedoring eee — ‘ Pe ee $ 837 763.30 
P Other cargo expense ae oe atate te cceeserenmensce "293,370.82 1,232,184 .12 


Pere: wear, ‘9 pew 


90 Freight. . 
93 Passenger... 2,688 .30 ©, 82.08 


O99 Canal tal 

95 neiaiebnnas . iediieitieseadscmeaiameian 

99 Other ane — Se Alden ee Se 237 875.93 257,875.93 
Total voyage expense ; 
Total vessel operating expense 
Direct profit (or loss) from vessel operations 
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} + 


. SCHEDULE $002. VERSEL OPERATING STRENRGRGDG SUMGAAT 





Voyage Reman Be i 
we 04 Trade pi 


_— 07 DWT 


} dae ae 11 Total Number of Voyage, Days — 
12 Voyage Began ———. 13 Vorsge Ended_—____._-._—_-....-——. 
Number of Nautical Miles Traveled anal eeeeee ssenessenaennssemeenesttittiaaiaalimaa! 


Sree 6S. 8 FES 


expense. a 
Direct profit (or loss) from vessel operations. ee 





47063 O—60—pt. 1, v. 445 
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POR THB PURIOD ne 


os Coots PAREN SAND UTED ARAN 6200 ————_—£ 28> SA DIP Pane AA a i, 
02 Vessel 


cee OF Number of Days at Sen MR 


_. 11 Total. Number of Voyage Days —..__. 209. 
33 Nomep Boded_.___-8_____—_—______gs al 


nn enemas 


In 


‘ his bee Foreign oe x Pee ras | 
3 Soap 8 oD SO i ee 
25 Other maintenance oe atinatttenas epeanenanstaeateneatisampnanR TAINO 


roa — 7,365.20 
eae 2.eoee 
60 Chaster hire (p. henna : ' 


Total vessel eset 
Port 


65 ‘Agnacy fons enh nia. ee 


expense____. . . 
Direct profit (or loss) from veseel operations setae: 
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© SCHEDUDE 602. VESEL OPERATING GANT smenas - 


4443 
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SCHEDULE 4011. ROUTES OR SERVICES 


4445 


ohewing line came oe an tc eee ae © ctr eae 


b service separately, eomre of oe 
vessele employed ia 
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Com 

Qpectal Cash Deposite (p. 10) 

Martetedle Seeurities (p. 11) 

Notes Recsivabie (p- 12) 

Motes and Accounts Reoeivable—felated Companies (p. L)) 

Agcounte Receivable (p. 14) 

Laventories (p15) 

Other Carvent Assets {p. 10) stk ves Bano 
Total Current Assets |__11,409,3736 1 6 Jos lon 

lee: Reserve for Doubtful Hotes and Accounts Ressivadie tele - | 
Total Curremt Assets after Reserves 
debit balance 


| __ 5 .B47,2 pa |e og | ea , 
—— pipe, 
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Miscellansous Reserves for Unrecoréed Liabilities (p. 4)) 
Long-Tere Debt - (due within one year) 
) Mortgage Hotes - Maritime Administration (py. 42, 43) 


- Merition Administration 
Miscslleneces Other Liabilities (p. 4¢) 


Marneé Surplus of (Geficit) 


Ui ccieeaieesiaied 
Leepiiehle tL ee le 
ase )2] - 1312901292) 
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Qpereting Revemws (p. 77) 
Qperating Expenses (p. 77) 
Groas Prefit ar(less) frow ehipping operations 


a 


| 
Is 
Ee 


) Interest Inccas (yp. 66) 
7 [(4@5) Divides Income (py. 64) 
600) Miscellewsous Other Income (p. 66) 
(ML) Release of premius ce Long-tere Dedt 
Potel other income 


Bel | 


I 
o 


(960) Pererest Expenses (p. 67) 
) Amortisation of Deferred Charges (p. @7) 
975) Camtful Motes anf Accounts Receivable 
_[ (979) Migeellamecus Dedustions from Income (p. €7) 
.. Wee Breit of (lees) trom amigping operstions 


TY Bl 


Qross Prefit or (lose) from Hoe-shipping Operations 
(995) Overtend Expense of Hon-shipping Operations (p. 69) 
(995) Depreciation Non-chipping Property ani Bquipment 
Totel Expenses 
Met Profit or (loss) from Mon-ehipping Operations 
Met Profit or (loss) before ion for Pederal PE ta der ee 
ae a ee 
) Provision for Peters) incu Tame 0000 dS OOO | on) 
L____Met Profit or (loss) after Tame 0 CC™~*~*~‘“‘*‘*~*™~*~*~™S SN kd =) 
s 
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*- 


V 


ie Ni pam 
ecffkouLs 2001. WATER LAME OPERATORS REVENUE ond EXPENSE UTATEMEG 


Por the Perios January 1, 16) to Jecember 3] 4951 


4449 


Se + 


| capris se dott tte 


00-700 Terminated voyage results (p. 54) 
«0 Inactive vessels expense (p. 61) 
640-650 Collections from and contributions to pools. 
Gross profit or (loses) from vessel operations before 
rer Operating-differential subsidy 
Gross profit or (loss) from vessel operations after subsi@y 
645-455 Terminal operations (p. 63) 
Cargo handling operations (p. 65) 
Tug and lighter operations (p. 66) 
Other shipping operetions (p. 64) 
\ Agency fees, commissions, and brokerage earned (p. 62) 
Interdeperteentel credits for services and facilities (p. 61) 
Gross profit or (loss) from shipping operetions before 
overhead, amortisation and depreciation 


OVEREBAD 

| Aaministretive and genera) expenses (p. 62) 
Management and opereting commissions (p. 62) 
Advertising (p. 62) 


Tazee- miscellaneous (p. 62) 
profit or (less) from shipping operations befere axortisation 
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FARRELL, LIMES IBCOR POAATED ’ 
—— “7 
. VESSEL OPERATING STATEMENT a : 
Service and type of vessel S92. Se filaaet © .~ 0) Serviogs © ik. = 
Number of voyage terminations & soot umber of nautical miles traveled 1,004 
$ 2,647 
Number of: Voyage days ™ Days at sea. 066 Days in port 3-\7? 





Number of Passengers o 


Inward 





carried: ' 
First class 
Cabin class 
Toral : 
Number of freight payable 


tons of cargo carried 
(600) OPERATING REVENUE | 


Intermediate 


“TERMINATED VOYAGES: 


Cl Freight—Foreign....... | $8,813 ,A47.01| 9585, 787.19 i 
15 US. Mail—Foreign | 109,155.05 

17 Foreign Mail ° 

19 Ad Valorem............ ° 


20 Charter Revenue 
24 Other Voyage Revenue 









21,536.06 * 





Total Vessel 


Gieniting Revenue| $20,379,392.63 $637,472.79 | $8,146,116.72 


(700) OPERATING EXPENSE—TERMINATED VOYAGES: 








$29,162, 961.14 | . 


. 








“teen 3 94 ,263,746.63 «- 
08 Payroll Taxes 363,829.15 © 
09 Contribution—Welfate Plans 79 543 83 
10 Subsistence—Purchased Domestic SK 
14 Subsistence—Purchased Foreign 780. ° 56. 
15 Stores, Supplies, and Equipment Purchased Domestic 2849. za) . 
24 Stores, Supplies, snd Equipment Purchased Foreign 5,388. 
3 eae teen aes 
u ’ a me 
40 Rerrirs Performed Domestic on ). 
49 Repairs Performed Foreign 499,312.24 
55 Insurance—Hull and Machinery 60.695 2 
57 InsuranceP. & I. 123.991 25 
59 Insurance—Other 73.2 ws “ 
60 Charter Hire eae os 
64 Other Vessel Expense ee : 
oO 7 * . 
Total Vessel Expense $10,067,473 .38 
Port Expense: 72 * 
65 Agency Fees and Commissions ee = ’ 
70 Wharfage and Dockage -_: ae 
79 Other Port Expenses 534,282.28 BAD, 252 o% 
Cargo Expense: $2,645,603 24 * 
80 Stevedoring ° ° is “ee 
89 Other Cargo Expense 605,100.79 * 3 ein. 29 
Brokerage Expense: $152,108.66 - 
90 Freight 36,105 85 224 224.53 % \ 
93 Passenger cnimalaia oe 
Other Voyage Expense: $ 24,644 56° 
oo 460,756.58 , 435 AOL.24 


99 Other Voyage Expense Saaicteaninaien 
Total Voyage Expense 
Total Vessel Operating Expense 


Direct Profit (or Loss) from Vessel Operations 


$ 5,623,592.9% 
£15.701,065.32 


’ 4°1,925 62 
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: VESSEL OPERATING STATEMENT 


¥. a, seh SS Ta ere ea wma ie 


Service and type of vessel. Gumed Garge Vesssls 


Number of voyage terminations... MB... Numiber of natitical miles traveled..372eM%6 


Number of: Voyage days....2e023_ Days at sea... 99%... 


Number of Passengers 
carried: 
First class 


Cabin class 
Se triasnentas 


Number of freight payable | 
tons of cargo ca 
(600) OPERATING REVENUS 


TERMINATED VOYAQOES: 


_ O1 Freight—Foreign..... 09,982,267 45 
08 Passenger—Foreign... 
15 US. Mail—Foreign.| $8,904.92 


17 Foreign Mail............... ° 
19 Ad Valorem............... é 
20 Charter Revenue... | e 
24 Other Voyage Revenue | 2,733.17 
Total Vessel 
Operating Revenue b4p116,528 .06 


(700) OPERATING BXPENSE—TERMINATED VOYAORS: 


Vessel Expense: 
Ol Wages 
* 08 Payroll Taxes 
09 Contribution—Welfare Plans 
10 Subsistence—Purchased Domestic 
14 Subsistence—Purchased Foreign 
15 Stores, Supplies, and Equipment Purchased Domestic 
24 Stores, Supplies, and Equipment Purchased Foreign 
Expense 


25 Other Maintenance 

35 Fuel 

40 Repairs Performed Domestic 

49 Repairs Performed Foreign 

55 Insurance—Hull and Machinery 
57 Insurance—P. & 1. 

59 Insurance—Other 

60 Charter Hire 

64 Other Vessel Expense 


Total Vessel Expense 
Port Expense: a 
65 Agency Fees and Commissions § 258,669.47 
70 Wharfage and Dockage 123 481 
79 Other Port Expenses 246,034.78 $ 623,18. 
Cargo Expense: j 
80 Stevedoring a 796.71 
89 Other Cargo Expense 93. 1,506,881 .64 
Brokerage Expense: 
90 Freight & 99,656.44 ; 
9) Pawenger 8 ADs 
Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense 8 7,192.17 ~— @7 192.17 “ 
Total Voyage Expense 
Total Vessel Operating Expense 


Direct Profit (or Loss) from Vessel Operations 








193,725.71) 





~»5 











4452 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


FARFELL LINES IBCORFORATED . 
Saag Sieh 
VESSEL OPERATING STATEMENT \ or? ra) 


= FOR THE PERIOD: Vif to 12/32/52 : 15 
U. S, Borth atlantic Ports to Porta in South end East Africa 4 
Service and type of vessel... Cargo-Fassenger Yossole “4 






Number of voyage terminations 20 ul...Number of nautical miles traveled 732496 


Number of: Voyage days... 733. Days at sea. AR ..Days in port,229 








Inward _ __ Total 








Intermediate i 





Number of Passengers __ Outward 


carried: 





First class......... <a 
- Cabin class........... ens ne 
a 


Number of freight payable 
tons of cargo carried . 
(600) OPERATING REVENUE 














ul 63,306 





Outward 

“TERMINATED VoyacEs: | |_———___ 

O1 Freight—Foreign ....... $2 ,488,939.67 

08 Passenger—Foreign... | 318,626.60 

15 US. Mail—Foreign... | 21,323.95 

17 Foreign Mail.......... | . 

19 Ad Valorem...............4 e 

20 Charter Revenue *e 

24 Other Voyage Revenue | “op TIF.17 . 
Total Vessel > 
Operating Revenue $1,850,883 .39 








(700) OPERATING EXPENSE—TERMINATED VOYAGES. 


Vessel Expense: 

01 Wages $910,538.20 
08 Payroll Taxes 3log 528.75 
09 Contribution—Welfare Plans 17,202.75 
10 Subsistence—Purchased Domestic 183,715.11 
14 Subsistence—Purchased Foreign 7,163.38 
15 Stores, Supplies, and Equipment Purchased Domestic 134,379.53. 
24 Stores, Supplies, and Equipment Purchased Foreign 1,153.8 
25 Other Maintenance Expense 126,422.14 
35 Fuel 375,216.67 
40 Repairs Performed Domestic 112,703.75 

49 Repairs Performed Foreign 2,590.70 

55 Insurance—Hull and Machinery 103,490.12 

57 Insurance—P. @ L. 88,758.90 

59 Insurance—Other 32,810 .% 

60 Charter Hire e 

64 Other Vessel Expense 14,534-49 


Total Vessel Expense $2,145,209.08 


Port Expense: 
65 Agency Fees and Commissions € 92,171.13 
70 Wharfage and Dockage eno 


79 Other Port Expenses 9,389.66 $263,594.76 


Cargo Expense: 
80 Stevedoring $473,503.59 


89 Other Cargo Expense 136,823.13 612,326.72 


Brokerage Expense: 


90 Freight $ 22,831. } 
93 —. 255 3 ___- 48,527.52 


Other Voyage Expense: ’ 
95 Canal Tolls , 
99 Other Voyage Expense 52,339.38 52,339.98 
956,708.38 


$3 101,997.46 


Total Voyage Expense 


Total Vessel Operating Expense ' 


Direct Profit (or Loss) from Vessel Operations $ 22,5562 f 
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PARRELL LIKES [WOORPORATID 





____/7Ouny on 
VESSEL OPERATING STATEMENT 


FOR THE PERIOD.. W/R2 to 
@. 8. North Atlantis Parts te Ports in West Afries 


Service and type of vessel ...Oymed Cargo Vessels = 














Number of voyage terminations Bo nsnsenneNurmber of nautical miles traveled. 3625969 
Number of: Voyage days 1,990. Days at sea Tr Days in port... 2,112 
Number of Passengers o “Outward Intermediate ep ote 
carried: 
First class 
Cabin class a 
Total ee be i“ 


Number of freight payable 
tons of cargo carried... |—_— 
(600) OPERATING REVENUE 





Outward Inward 





—TERMINATED VOYAGES: 


01 Freight—Foreign.. #2,428,,953-19 $43,485.75 $3,0% 215.02 








08 Passenger—Foreign 75,707 .28 $8,301. 
15 U.S. Mail—Foreign 34,926.19 . 
17 Foreign Mail . 
19 Ad Valorem ° | | 
20 Charter Revenue ° | 
24 Other Voyage Revenue 12,406.30 } | 
Total Vessel —_|— Pr 
| 
b 


| ; 
Operating Revenue $2,551,592.96 47,299.70 





(700) OPERATING EXPENSE—TERMINATED VOYAGES 


Vessel Expense: 


Ol Wa $1,228,521.41 

08 Payroll Taxes 49,780.63 

09 Contribution—Welfare Plans 22,879.50 

10 Subsistence—Purchased Domestic 188,605.56 

14 Subsistence—Purchased Foreign 8,999 bb 

15 Stores, Supplies, and Equipment Purchased Domestic 286,716.15 

24 Stores, Supplies, and Equipment Purchased Foreign 648.91 

25 Other Maintenance Expense 83,262.15 

35 Fuel hbd, 669.87 

40 Repairs Performed Domestic 265 , 965 64 

49 Repairs Performed Foreign 129.1 

55 Insurance—Hull and Machinery 131,628.79 

57 Insurance—P. & 1. 240,643.85 

59 Insurance—Other 34,255.39 

60 Charter Hire . 

64 Other Vessel Expense __ $3,097.53) 

Total Vessel Expense $3,088, 94.73 

Port Expense: 

65 Agency Fees and Commissions on 

70 Wharfage and Dockage 

79 Other Port Expenses =a $ 42A4%.8 
Cargo Expense: 

80 Stevedoring $895 ,464 88 

89 Other Cargo Expense 308 ,OF7 7h __1,203,502.62 
Brokerage Expense: 

90 Freight $ 46,814.05 

93 Passenger 3,381.51 _ $8,195.56 
Other Voyage Expense: 

95 Canal Tolls 

99 Orher Voyage Expense $331,182.86 : ad 331,182.86 i 





Total Voyage Expense $2,047,375.65 


Total Vessel Operating Expense $5,136,320.38 


Direct Profit (or Loss) from Vessel Operations $ 6,573.0 
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ORM 68 2.2000-2.6:-0¢ 














4 
; a. ARCOLAPL: wD 
ee 2s 
«| WESSEL OPERATING STATEMENT 
FOR THE PERIOD. Sig fait 3 = 
+... eS PGS Wee ap 
Service and type of vesbebo i.) vi 
Number of voyage terminations... . ssssusseedieanaeeee Number of nautical miles traveled...... 2 a2 
Number of: Voyage days... 3% Days at sea ss Days in port ae 
Number of Passengers “Outward | Intermediate Bee Inward 
carried: 
First class.......... ~an 
Gat a 
Number of freight payable | 
tons of cargo carried... 
(600) OPERATING REVENUE 
TERMINATED VOYAGES. 
OL Freight—Foreign........ 
08 Passenger—Foreign. | 


15 US. Mail—Foreign... | 
17 Foreign Mail..............| 
19 Ad Valren | 

8 dn O75 0 ZF 
24 Other Voyage Revenue | 9-10 
Total Vessel 











Operating Revenue?! .40: » 305.37 





(700) OPERATING EXPENSE—TERMINATED VOYAGES: 











Vessel Expense: 
Ol Wages $343,226.53 
08 Payroll Taxes 15,772 68 
09 Contribution—Welfare Plans é, BS 33 
10 Subsistence—Purchased Domestic 43, I2he29 
14 Subsistence—Purchased Foreign 316.07 
15 Stores, Supplies, and Equipment Purchased Domestic 60,372.62 
24 Stores, Supplies, and Equipment Purchased Foreign _. Wb 
25 Other Maintenance Expense *$ 5027655 . 
35 Fuel 439.50 
4 Repairs Performed Domestic 50,351.54 
49 Repairs Performed Foreign ; 954.45 
55 Insurance—Hull and Machinery 53.4045 GF 
57 Insurance—P. & I. 2f,913.78 
59 Insurance—Other 2,918.37 
6 Charter Hire : - 
64 Other Vessel Expense 15 p58.15 
Total Vessel Expense 362:7 205.47 
Port Expense: = 
65 Agency Fees and Commissions ; Be 
70 Wharfage and Dock 15363 nae 
WObwteatiguen 3,875.80 € 19.473.28 
- Cargo Expense: 
80 Stevedoring $ “ps e 
89 Other Cargo Expense 29000 39.00 
Brokerage Expense: £2.4°9.09 
90 Freight 23,4°:9.0 = 
93 Passenger , 23.429.00 
Other Voyage Expense: 
* 95 Canal Tolls :c—_ Fagen aoe 
99 Other Voyage Expense 1.076.96 2.,€95.93 
Total Voyage Expense & £2 SH .15 
Toral Vessel Operating Expense 1&0, 399.62 


tit 39 


Direct Profit (or Loss) from Vessel Operations i ae aca 
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Pont 002.9000-2-9'-06. 


PARRELL LINKS INCONPORATSD & ~ 2 
ioe ST A EMT A SSS Seeery fC ae “is? 
é VESSEL OPERATING STATEMENT ' a 


YIf51 to 12/31/32 
Charter¥e’ cli Aid from-U.8 sky — Besewerd to Regoler Ssrvicos 
Gxced Cargo Veessie 
Service and type of vessel . ‘is Renate Mae 















< : $3 09 
Number of voyage terminations... occ. mmm Number of nautical miles traveled...” i 
172 

Number of Voyage days 40%, Days at sea....... ; Days in port 232 
Number of Passengers | ___Outward | __Intermediate | Inward | ‘Total = 

carried: 

First class 

Cabin class - -y — 

Toral a 

Number of freight payable 23,437 26,404 

tons of cargo carried... |_—_———- - ‘ 
(600) OPERATING REVENUE _—— a ial 

—TERMINATED VOYAGES 

Cl Freight—Foreign 1.439. 2121.35 

08 Passenger—Foreign 045 2,478.25 

15 U.S. Mail—Foreign a 397.52 

17 Foreign Mail 682.45 

19 Ad Valorem. 

20 Charter Revenue «2 ’ 

24 Other Voyage Revenue 52.03 . 

Total Vessel us 13,92 232 077.38 


Operating Revenue 





(700) OPERATING BXPENSE—TERMINATED VOYAUES: 





Vessel Expense: $256 
O1 Wages tose. 21 
08 Payroll Taxes 4,830 73 
09 Contribution—Welfare Plans 2 43.23-- 
10 Subsistence—Purchased Domestic 4161 5 — 
14 Subsistence—Purchased Foreign 29,907.04, a 
15 Stores, Supplies, and Equipment Purchased Domestic 1,025.63 5 
24 Stores, Supplies, and Equipment Purchased Foreign 2718 %, 
25 Other Maintenance Expense 120/785.37 
35 Fuel $1,278.60- 
40 Repairs Performed Domestic 971.43 
49 Repairs Performed Foreign 32,592.55 
55 Insurance—Hull and Machinery 26/182..45 
57 Insurance—P. @ I. 7.908 93 
59 Insurance—Other ti 
60 Charter Hire 28 ns 
64 Other Vessel Expense an: eae 
49,472,22 
Total Vessel Expense ts ns 
Port Expense: 22 2 
65 Agency Fees and Commissions 8 Steet 
70 Wharfage and Dockage 25,623 197 6 
79 Other Port Expenses —— —* wt : 
Cargo Expense: $97,685.04 
80 Stevedoring 29,083.73 126,773.77 
89 Other Cargo Expense Fa Sa *. 
Brokerage Expense: $33 534096 
90 Freight 53 33,776.11 
93 Passenger sanisniepudiiasictedisisuninis 
Other Voyage Expense: £21 ASibn 5S 
95 Canal Tolls 8,206.70 29,671.26 
99 Other Voyage Expense eeieiiaiea tice 
3264 438,78 
Total Voyage Expense §273,050.59 850.59 — 
Slsy e? 


Total Vessel Operating Expense ene53850 


Direct Profit (or Loss) from Vessel Operations — 
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FORM Baee0s as OC 


FAROBLL LEWRS PROORTORATED 2 
+. af wy 
z VESSEL OPERATING STATEMENT nm 
aaa 
Wifsi to 12/0/52 
Outward eds Liieiibes 2 iouara 16 Regilai Sorviccs 


Service and type of vessel S¢tory Snips Chartered fran MA. ates Sbipsaleedoni so #303 





Number of voyage terminations 2 omsnseeneeeomm Number of nautical miles traveled 51? : 
Number of: Voyage days 198 Days at sea.. 106 ...Days in port 92. 
Number of Passengers Outward 












t 
carried: 
First class 

Cabin class. 


STE cscnsanhenael 


Number of freight payable | 
tons of cargo carried... | 
(600) OPERATING REVENUE | 








TERMINATED VOYAGES: 
Ol Freight—Foreign.......J 168,50 
08 Passenger—Foreign. 
15 U.S. Mail—Foreign....| 
17 Foreign Mail............. 
19 Ad Valorem.............. | 

| 

| 





20 Charter Revenue........ 

24 Other Voyage Revenue 
Total Vessel 
Operating Revenu 896.50 





(700) OPERATING EXPENSE—TERMINATED VOYAGES: 


Vessel Expense: 
Ol Wages $123,236.29 
08 Payroll Taxes 5,618.9 
09 Contribution—Welfare Plans 2,235.75 
10 Subsistence—Purchased Domestic 17,311.93 
14 Subsistence—Purchased Foreign 331,02 
15 Stores, Supplies, and Equipment Purchased Domestic 25 722.24. 
24 Stores, Supplies, and Equipment Purchased Foreign 121.8 
25 Other Maintenance Expense 35225 54: 
35 Fuel 68,147.67 
40 Repairs Performed Domestic 10,092.61 
49 Repairs Performed Foreign oe: 
55 Insurance—Hull and Machinery 17,006.07 
57 Insurance—P. @ |. 12,669,586 


Total Vessel Expense $365,391.23 


Port Expense: 
65 Agency Fees and Commissions $ 3,329.10 


720 Wharfage and Dockage 839-43 
79 Other Port Expenses 10,)ML.12 S 14,349.63 


Cargo Expense: 
80 Stevedoring $28,193.22 
89 Other Cargo Expense 23,007 .26 61,200.48 


Brokerage Expense: $23,842.86 


90 F 
93 ort . 23 ,&42 86 


ani ee ¢ 3,180.00 
Canal To 
99 Other Voyage Expense 738,52 3,924.51 “ys 


# 93,322.50 
$478,702.63 


Total Voyage Expense 
Total Vessel Operating Expense 
Direct Profit (or Loss) from Vessel Operations 





§ 52,283.15 
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Office Supplies, Stationery and Printing 
Membership Dees and Subscriptions 
Retertaining anf Solicitation 


Utpe quart ahows oppor! te thin classification, as “wisce]lameces” wast act execed 10 percent of total atministretive and general expense. 
fader caprnnes for vaich no classification is provided on this schedule shoulé, therefore, be desaribet im the sgese provided hereunder. 





47063 O—60—pt. 1, v. 446 
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ctweon United -tetes .ti-ntic porte d, ¥ o ke ’ 

southwest, couth ani wast coasts of ‘fric. from “ape Frio tr Jcpe Yuardafui, ine 

isl nds in the iniian Leesan ; z i (the Seychelles), and 
Tnidad 


on \ ad ' 
Ascension and -t. Jelena tb eve of cz ng et T d snd pe Verd 
> c oe 


orte on the 











is 
s 


ni of 
ic f 













New York Capetown 
Capetown Trinidad, B, J, Is 





lee bs lee ew be id. ine esr bp } 
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—-Farrell Lines Insorporated - 
ia ; 
e : .Deseaher: 31,°3950--=:— = ee 
ROUTES OR SERVICES 

8, Describe the routes served by the respondent, showing line name and listing pee of call in sequence. 
Show each service separately, indicating frequency of sailings and number of vessels employed in each. If 

respondent is not engaged in vessel operations, describe nature of business. 
——— eS - = SS —=—S—=— Ss 
ee ................. ..---.--- eee 2 SE aie. aaa 
Between United States. Atlantic ports-( Portland, Maine to Key West, 
Florida) and ports on the southwest, south and east coast of Africa 








from Cepe Frio to cape duardaful, including the islends in the indian 
Aeoen (Reunion, Mauritius, Madagascar end (the Seychelles), and the. 
jaland of Ascension and St, Helena, with the privilege of selling.at 
Trinided and Cepe Verde islends (but not for cargo or passengers between 
' Upited States ports and Cape Verde ialands and Trinidad) and with the 
privilezo of calling homeward. at.Canadian Atlantic and St...Lawrence.... 
I ncenneereenernern~ ith hg emcee aie, cae ae aera 
ere ee =. ARE wcaamanssiimsiac tb. secon Ne BIO anes, achmtbtndsil.. 
SN ie cst peernit cn cunigrson esis Mppeeiaaaaln see eg ae 
NS a SE Port Elizabeth 
ta nestennahsemmntnindoo~-ovvestetaes tele ictal issociiomdatlttlts teased ialieniaeciaeaailiea 
SN te ncitllaninaa secp/tgisoqecsscssecsissinatsnentensssines tee < a 
I on ccerennnciceoneli tila cA See flceaeememnsonini tie sug as 


nn Pade) pip tt ore ptt 


Neen nn ce eee eeseenane nae ne ne, 


stubebecocumenesenererccessceneneserese dees sesubscngeee sccccoccsccs-+=2 


yonbesa ee Se eee, ae... 


Between United States, Atlantic ports - (Portland, Maine to Key ast, 
Florida) and ports on the west coast of Africa from the southern border 
of French Moro¢co to Cape Frio, including Madeire, the canaries, the 
ape Verde islands and the other islands adjacent to the west African 
coast, and with the privilege of calling at the Azores and bomeward 
only at Canadian Atlantic and St. Lawrence river ports, 00000 


OO le 
ee nO. ee Pointe Note 
Baltimore “nee Zari ban 


— = = a a 


Philadelphia soins insta 
‘ Wonrovia 
Hew York 


semen aa OT tte 
Jeneriffe =» Lome 








NE ea eee eee ae Li iver. 


hg New York 
I Pp 
kar Lagos mai Ltagpehis 


Freet own X vatad i ee. 


Yonrovia” dna: «sti 
akoradi Lobito 


Acera 
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__..__.Parrell Lines Incorporated  _ 


Cuaaswr Wornino Asante: 


Marketable securities (market value, 
Dinsnvisnsgnailinipenaitmasiagpnatbeghintihndeas seosaai,: LOW ORIID ascnens ‘ 
. (131-149, 369). 


Notes receivable... 


) 
we MOBR) ie tecnneie 
Annecy, 


- (018)... 


(171-189, 
045) 

- (171-17, 
045). 





BALANCE SHEET 
AS AT Dec. 31, 1950 


ASSETS 


Account No. 
(101-119)... 


(151-169, 369, 
015, 





(160)... 


- (165-169)... 


040, 
040, 


waneeen Qa 3Q0 RTT a nccenene 
ol kaa Bs8lndd oneeaeh a. 


5005059.8) 


whos Males022010 


ss SThg S909 
wn dap fo 55.ghe 50.07 


Ee oe 
CODCOD ants cirri RTRs Tiare anaes eo 


—_— 





seetenee --2ebliald 

log sbg 09.10 
a 977/451. 
$ setae - Died 30.07. 


Corsens . when a net debit 
Lees: Unterminated voyage revenue_____. : 
Sreciat Fuwve anv Darosrrs: 

Capital reserve fund. 
Special reserve fund...._..... 
Insurance funda... nates 


a 


Prorserry awp Equiruarr: 


Nonshipping property and equipment__.. 


Oruze Asanrts: 


Claims pending... 
Notes a accounts receivable—officers 
and employees... 
noneurrent notes and accounts re- 
a 


Miscellaneous se. 


panei mo Cuinans” 1" y Paar 
oo 


“Ex- 


Goopwmt anxp Ormsx lwrancieie Asses. 


‘otal current working assets... 
Procunss ( 


- (325-328). 


- (887-860) nn $52,325.36 $33 


a 





op. Si eemeeemnen meee saan eee i ite 
ie 729525 034 _ 172,598.34 
to GRO BIITD nncnce est. jsattiieiens = = TUR eee 
= 841454345.045 = Gal 5 243045. 

(200, 000)... -.-15732,830.35 
(800) 44572. Pw A 152,664.57. 

(801-814) 

gee nave Shag OT ahh 
OM 1152 AIO ee hh 
acer greece ttn! }-tel. “ oe 
(306-814)... __.....153.,834.57 a. 153) 8305. 


-hgh09287.210 A pA6D., 282510. 


(316-829) 

roe 
DD ssisrcennaninira— witha 2524758200 
ht i buts 





(331-359) 


(981-837)... 22,362,048.47 -4,326,951.57.. 2s 075 
266,238.39... .......5305986 
(353-354)... = .......-.. 


OFFI etic | ep etnccernecieeetate | y- 





iaindiediianase 18, Thdna Tae 
(361-874) 

ie eec R  ccsvccsces a _Riig QT a 5b 
en fig GO 5n29 
eae: 
esisiiveiiiatis sae Odn0 SO. 2... 
(376-389)... 1 3 
(891-399)... 


= wo tA7 9532085 


194194238039 


$33, 322,062298 L,525,857.16. 25,47520babh 








suutnn see 


Ve 


Cour 
ab 
ie 


depreci 
+ 


to be 4 
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iY : 8 Exursrr A 
arrei] Lines Incorporate: 
© a Ff >. 
-” ieecaaimte cate a ieee eee 


Connant Verswe | LraBILiTine: 
Notes payable...... eommecasesece 


Accounts payable: 
Trafic.....---------------------------- 
Officers and employees... 
Holding, subsidiary, affiliated, and aseo- 

dated companies... -____............ 
U. 8. Maritime Commission............... 

Other current working liabilities... 

Reserves for unrecorded liabilities... 

Long-term debt—Due within 1 year: 
ome ast tas 8. name Com- 





Lowe-Taax Dust Dun Arrun 1 Yuan: 
Mortgage notes—U. 6. Maritime Com- 


BALANCE SHEET 
AS AT .22f02151950 
LIABILITIES AND CAPITAL 

Account No. 

(401-419)... 

(421-459, 015) 

(421)... @...- 207.5 54061 





ee 
(428). entam 
CORT scenes eee 


ee 5233s 17 
(438-450) .1..496,962.39 
(461-479).__ 

(481-499)_ 

(526-539) 


(620) A TAS 


WU, TT an 
(535, 539)... 

(025)____ 

(600)... 


(209) ——_.__. 


(526-539) 


ae 
lers ad ustnent yeder Ship Sales het OD 


‘ 
_ Other secured long-term debt___._ 


Unesoured long-term debt. 

yt payables & to balding. — 
ary, affiliated, 

her noncurrent notes and accounts pay- 


Recapiare profi. “8. Maritime Com- 


i cithtnteenitnbiniennenntenees 





(534, 635)___ 
(535, 639 
(641-650) 





oe 





This stemt Gcaiion te be scaed tm cummefidewsdl ationse cis sy 
Deorecint ion for tie year of 1950 for 41,323, 908.37 


to be deposited in Reserve Fund. 


Dienictisa tenia 








—23920,831.03 
4263723245 
ccssizssnsssSTceeesiss sca eabedaes 
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e* 


’ 
—____..farrell lanes. Ipeerpereted = 


$0 


eo” 


renner een epee nnn ne 
ae 


(131-149) NOTES RECEIVABLE—(CURRENT) 
AS AT Dec, 31, 1950 





(165-169) ACCOUNTS 





RECEIVABLE—MISCELLANEOUS AND ACCRUED 












ote: | $-352,076019 
pores SOC)’ Sere ee ee Se eee 
; USM OMe zeahtanoe ee woth 2 
e_fro SUT 271, 0k 


Militery Sea Transport 3 


California Texas dt 










“Simpson, Spence £ Youn, 





.iiscellaneous balances ~ 


other shinning companies | 


~Soustule Life decurn cel s 


_ixgonaut Line, Ince Jevic: 


eclared in Dece:ber 195) 0}. 








=a eae ——ae 
= ma athea 
rn i Aaa eipinppendies ee . 
nani | 





peasant PO dascacnanss th 


Entries on this schedule should be grouped under account classifications (as described in the instructions) as follows: 


181 Traffic notes reesi vabie. 165 Miscellaneous accounts receivable, 
140 Subseriptions to capital stock. 169 Accrued accounts receivable. 





£2258 
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‘ Exar: B 





INCOME SHEET ' 
FOR THE PERIOD -lanuar:1, 1990 3 «TO Decor 33,150 





Account No, 
Tenumarap Vorson Rasvuits: 
Revenue... ed Ee gh g574 523.30 
EE piicnccerttemiinmcnse | (eiinammsie 43.,340,570.97 -1,477,652.33 
Pool participation (net)*._ a aaa anne en 
Inactive vessels expense. (800) ue 493978,.07, . 15,078.07 





eae 
Grae pred (or om 


pesos sh O2s 5Thee2® 


Operating-differential subsidy... (625) ___ ph 5 2g Dds he 
a 34915,088,20 
‘Teammmat Orsrarions: 





(960, 67a, 6a 
BeagOOR ss ------------- 22 ------—=-- 2s . \ 2 
890) * _ 82,93: AD 
Grose profit (or loss) from shipping Seba RES 
operations 





before overhead and de 


modems Ae "189832, 562.57 
Ovanmman: 
Administrative and general expense... (900)... 1,388,909.81 . 
tia 11,196.07... 1,377,713.7% 





Management and operating commissions. (945) ___. saieienanndlltcsonsssndns 
Advertising expense... (960) wn 37456803). 
Taxes, other than Federal income tax... (955)__ exsoee-QhpZOR077. 1,576,983.82 


"aden tds teeta ee 242554578475. 
Darasciurion—@arrrixe Prorserry: 














Floating equipment—Vessela......... (981)__ g323,908,37 me 
Terminal property and equipment... (987)_..__ ts 7,910,69 
1984, 990, 994) _ nese 879226419. 15419045025 
“ede le 4 ota. ma ( 2 2 2 2945 . 
operations. -- 836,533.50 
Orasa Incomn: 
Interest earned. (675) _ 40,467.31 __ 
I et a 28,982 643 
Miscellaneous _- a eee ee 203,341.02 
Orams Dapuctions Faom Income 
Interest expense... (960) 44,3,,000.50 
Amortisation of deferred charges... (971-974). 22. 
(975-979) . ean 
Noxssrrriva Orgaations:* 
Gross profit (or loss) before overhead and 
Stee cciciccmccccicens QUO OODcarcasas pncisnnilcaaatecas 
Overhead expense... (995) a 
EEE ee, pp Rcemerne 
O'Net prot (or lm) before. Feder ie (695, 996). -- ceninieetie aati 
et t (or lore Federal in- ee ee ae 
cone ee wlll 5%, 873072 
Paovisiow vor Fuperat Income tax... (999)___-_>E FS) ot 5 ' ey 292,000.00 
Net profit (or loss) ots s_._ 304,873.72 
vat of om 
soaiapenem hese companion hebds jepuatt differential esdy contwacts, ender tiie VI of the Merchant Miiies Aidt, 3 
are engaged vi 2 operation of panies show results 
their combi ‘cqaretions on this statement and must submit sdditional income SPiltcas chetischecies oie subsidised and Suebelaioed 


ned 
results separately. The bases of any pro-rata or other arbitrary allocations required to effect this separation must be 


If any of the income and expense included in this is allocated on @ pro-rata or other arbitrary besis the method 
ene bears see niekd ib te ome 








‘5 FORM S8s 2888-690 6C 
« 
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FARRELL LINES LROURPORATSD 


= — 


ie — 
VESSEL OPERATING STATEMENT = 


FOR THE PERIOD... 1/1/50 to 12/31/50 


Service and type of vessel....al). Services-Quned. Vessels 


Number of voyage terminations AL 


Number of nautical miles traveled 1,064, 45k 

















Number of: Voyage days S9S5S. Days at sea.............. 4002 Days in port 53 
Number of Passengers Outward _Intermediate | er f = Total 
carried: ra 
First class - | 
Cabin class.......... — ——$$_$_$_________ i ee 
‘ ange: - ____ 8% 73 __ 2231 
umber of freight payable 
tons of cargo carried 26, 65 __ _beS,006 | 723,222 
(600) comnarme savers Outward Intermediate Inward Total 
—TERMINATED VOYAGES: — — — — —_——— a = 236 be 
Ol Freight—Foreign $5,206, 709.47| $224,830.60 | $6,347,€95.59| $11,779,2 
08 Passenger—Foreign....' 470, 34h .66 38,110 62 393, 604 .L6 902,379. 
15 U.S. Mail—Foreign 101, 364.55 - - 10 
17 Foreign Mail.......x.......| - 142A 6,253.18 6,396 
19 Ad Valorem Me L6, 857 -lus . me 
20 Charter Revenue... 1.91. .652 .00) , 
24 Other Voyage Revenue *" 30,515. 287 .80 25,814.07 46,616. 
Total Vessel mei tances. < — , ine — 


Operating Revenue | 87, 750,625 


$263,671.86 | 96,810,225. 74; 64,82h,523. 











(700) OPERATING EXPENSE—TERMINATED VOYAGES. 


Vessel Expense: 
10 Subsistence—Purchased Domestic $78, 832 53 
14 Subsistence—Purchased Foreign 36,826.02 
15 Stores, Supplies, and Equipment Purchased Domestic 729, Pl 299 
24 Stores, Supplies, and Equipment Purchased Foreign 6,995.06 
25 Other Maintenance Expense 257,036.60 
35 Fuel 1,337, 672.98 
40 Repairs Performed Domestic 536.837 97 
49 Repairs Performed Foreign 4,926.35 
55 Insurance—Hull and Machinery 5h, b23 20 
57 Insurance—P. & I. 509, 796.455 
59 Insurance—Other 99, 90L . 36 
60 Charter Hire - 
64 Other Vessel Expense 143, 666 .62 
Total Vessel Expense $8 941,833.40 
Port Expense: 
65 Agency Fees and Commissions $ 435,558.44 
70 Wharfage and Dockage 283,596 .Ok 
79 Other Port Expenses $1, 235,039 uO 
Cargo Expense: 
80 Stevedoring $1,998, 878 83 
89 Other Cargo Expense __ $B7,1bb.76 =. 2, $85,023.59 
Brokerage Expense: 
90 Freight 3 126,472.16 
93 Passenger —— 36,598.90 168,971 .06 
Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense ~$-128,903.32- ——118,903.32 
Total Voyage Expense _4 b,405 037.37 
Total Vessel Operating Expense ~#13,316,870.97 


Direct Profit (or Loss) from Vessel Operations 


$ 1,477,652.33 


P 


B 
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Pons 629.2000-2 9-0C : A 
PAYUEL]. LLNS LNGORFORATHD ° ” 
SUMMARY tv 
oo VESSEL OPERATING STATEMENT re _ , 


FOR THE PERIOD 


Service and type of vessel 
oO 
Number of voyage terminations ut 


723 


Number of: Voyage days..007 0000... 


Number of Passengers 
carried: 
First class 
Cabin class. 
Toral..... 


Number of ade cuyable | 37,753 





Y50 to 1z/H/50 


U S.MORTH ATLANTIC Gerd ks roe “IN Sounrer'V cheat“ AFRICA 


...Number of nautical miles traveled 


P 1754436 


Days in port... 





tons of cargo carried 


(600) OPERATING REVENUE = Outward 


TERMINATED VOYAGES: 





08 Passenger—Foreign..|_ > were 
15 US. Mail—Foreign | °2-969- 
17 Foreign Mail... | : 
19 Ad Valorem akc 


20 Charter Revenue 
24 Other Voyage Revenue 
Total Vessel 


Operating RevenuGh., lh}. 855.33 


13,070.34 





(700) OPERATING EXPENSE—TERMINATED VOYAGES 


Vessel Expense: 
01 Wages 
10 Subsistence—Purchased Domestic 
14 Subsistence—Purchased Foreign 








4s 


15 Stores, Supplies, and Equipment Purchased Domestic 
24 Stores, Supplies, and Equipment Purchased Foreign 


.25 Other Maintenance Expense 

35 Fuel 

40 Repairs Performed Domestic 

49 Repairs Performed Foreign 

55 Insurance—Hull and Machinery 
57 Insurance—P. @ I. 

59 Insurance—Other 

60 Charter Hire 

64 Other Vessel Expense 


Total Vessel Expense 


Port Expense: 
65 Agency Fees and Commissions 
70 Wharfage and Dockage 
79 Other Port Expenses 


Cargo Expense: 
80 Stevedoring 
89 Other Cargo Expense 


Brokerage Expense: 
90 Freight 
93 Passenger 
Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense 
Total Voyage Expense 


Total Vessel Operating Expense 


$ 6,846 Le 
48,463 59 
82, 45.73 


$309, 63 79 


2} 6%. 21 


$ 15,2L5 25 
25,673 33 


¢ &5.817 06 


Direct Profit (or Loss) from Vessel Operations 








9G TIT SS 
253,475 47 


1,529.78 
15,645 12 


= 8 









15,65. 12 
22,607.18 









9251,19h .92 


310,033 Of 
99,171.58 - 
1,606.57_ 
101 , 684. 8S 
92.929 3h 
22,053 3 


1s, 747 67 


$1,515 061.76 


$191,755.78 


392,139.92 


3,918 59 


45,817 .Cé 


$ 667,97. .3h 
$2.512,993 10 


3 ( 261, 798.18 
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| 





REGULATED INDUSTRIES 


OR 
-~ VESSEL OPERATING STATEMENT 


FOR THE PERIOD......... 1/1/50. to. 32/31/50 
Service alt pr Wubtantte Forge se Borba, tnygeuty t Bast Africa 
































Number of voyage terminations BP neco-sssnsneialNumber of nautical miles traveled 343,253 
Number of: Voyage days..................1, SBleys at sea.. oe By. Days in port... iu. .97O0 
Number of Passengers _Queward | Intermediate | Inward | Total 
carried: | ee 
First class 
Cabin class... a 
ete te | Do 
Number of freight payable 
tons of cargo carried... |_107,190 __ a. 4. ee 
(600) OPERATING REVENUE Quederd leserd 
TERMINATED VOYAGES: | a a 
O1 Freight—Foreign....| $2,163,112 $2,215,976. $4,512,677, 
08 Passenger—Foreign... | . 64,103. h 57,665 "19; 
15 US, Mail—Foreign 47, 5h0 4 
17 Foreign Mail........ 2,796 
19 Ad Valorem... - 30/277 
20 Charter Revenue : : 
24 Ovher Voyage Revenue | 2,407 a 155.80 | uo9 
Total Vessel pea | ne 
Operating Revenue) $2,297,463.74  $U2,8L2 82 | $2,307,125.07 Hi, M47 UM. 
(700) OPERATING EXPENSE—TERMINATED VOYAGES: 
Vessel Expense: 
tn ba $1, 20,607. 02 
10 Subsistence—Purchased Domestic "150, 722 85 
14 Subsistence—Purchased 5.77 Si 
15 Stores, Supplies, and Equipment Purchased Domestic 181. 190 m1 
24 Stores, Supplies, and Equipment Purchased Foreign s 657.4 3 
25 Other Maintenance Expense 65,131.49 
29 Fed 517,951.89 
49 Repairs Performed Foreign 783 26 
55 Insurance—Hull and Machinery 176,956.90 
57 Insurance—P. & |. 150 181.6 
59 Insurance—Other aa on 3 
60 Charter Hire 3,548 5E 
* 64 Other Vessel Expense 18,228 55 
Total Vessel Expense $2,630, 316.82 
Port Expense: 
65 Agency Fees and Commissions -1 93 
70 Wharfage and Dockage $ ney 7g 
79 Other Port Expenses —A9B-BCO-12 $hP7, 26° BS 
Cargo Expense: 
80 Stevedoring 


89 Other Cargo Expense 


Brokerage Expense: 


Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense 
Total Voyage Expense 
Total Vessel Operating Expense 


Direct Profit (or Loss) from Vessel Operations 


8 776 232.9% 
PHC BET s992,u03 02 


$ 40,631.60 


$ 47,248.97 


£2.,593,177.12 


$4,223,493.93 


__# $23,937.67 


V 
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yeas saa-g0es-2 60 Oc 
a 
FARRELL .TKRS IRCOMPURE THD 5° 
_- TING STATEMENT . ~ - 
$7 
FOR THE PERIOD 12/50. 0-12/31/50-—- 

Seo BAL KPH BE BPS eahrere - es 
Number of voyage terminations... dpe ccn-nn---onnnendumber of nautical miles traveled..L0£,631... 
Number of: Voyage days.....5),9............ Daye at 908 ZRF ecwerrenren innate DMYS IM POT en nenin hl PRGeen-nnesponnneenenne 
Number of Passengers 

First class......... 
Bei crnicssceeneinclprseen 
Number of freight ede 
tons of catgo carried... oT ee 
(600) OPERATING REVENUE Inward 







TERMINATED VOYAOES: 















01 Freight—Foreign. . er 

08 Passenger—Fi 4 % = ot 

15 oe ‘ 3; ~ 93 

17 Foreign Mail... 7 

19 Ad Valorem... a a} 

20 Charter Revenue. 39.2 

24 Other Voyage Revenue . 
Total Vessel 


Vessel Expense: 
Oh Wages $349,504.04 
10 Subsistence—Purchased Domestic 39,833.39 
14 Subsistence—Purchased Foreign 2, 740.76 
15 Scores, Supplies, and Equipment Purchased Domestic U9, 17305 
24 Stores, Supplies, and — Purchased Foreign 1,629.80 
25 Other Maintenance 13,955.01 
aa 65,857 9 
40 Repairs Performed Domestic ; 71, 742-97 - 
49 Repairs Performed Foreign 55.50 - 
55 Insurance—Hull and Machinery 48 875.27 
57 Insurance—P. & I. 30,623.90 
59 Insurance—Other 7.37.68 
© Charter Hire 
64 Other Vessel Expense Wsistib tA 
Total Vessel Expense $528, 836.55 
Port 
65 Agency Fees and Commissions $ 23,96 36 
70 Wharfage and Dockage 902 443 
79 Other Port Expenses ae $ 50,356.13 
Cargo 
po $ 79,863 
89 Other Cargo Expense D 98,466.63 
Expense: , 
ae $ 14,30) 95 
93 Passenger L,004-32— 15,306.27 
Other Voyage Expense: : 
95 Canal Tolls 
99 Other Voyage Expense $—3,550-52 3,550.2 
Fetal Voyage Expense ML67,67.04 
Total Vessel Operating Expense 2856.510.59 _ 


Direct Profit (or Loss) from Vessel Operations $222, 29% 8) __ 
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Jorn ase 
3 
PARMA] LIFES INCORPORATED 
‘’ oS - 
VESSEL OPERATING STATEMENT 


FOR THE PERIOD... WSO to 12/31/50 


rtd Atlantic Ports to Ports in Nest Africa 
PR Baan fans . Owned. Freight. Yeasels.. 








Number of voyage terminations 23 Number of nautical miles traveled 
Number of: Voyage days 200k Days at sea 82h - Days in port 
Number.of Passengers z ; a Outward ial Inward | 
carried: 
First class 
Cabin class - Be ann eee nn | 
SS 230 vent... 
Number of freight payable 
tons of cargo carried _ $2,721 _ «61,616 
(600) OPERATING REVENUE Odtward faeard 
—TERMINATED VOYAGES: _ — > 
01 Freight—Foreign ,13,064.59 $ 38,125.81 $2, 796,632.9 
08 Passenger—Foreign ° 2,406 .09 65,898. 
15 U.S. Mail—Foreign n, 8% 
17 Foreign Mail 50.00 1,589.85 
19 Ad Valorem | | 
20 Charter Revenue 
24 Other Voyage Revenue 210,277 26 67.00 | 5, 932 7 
Total Vessel " —r | 
Operating Revenue | $2,253,253 5 $ WO, 648.90 $2,670,054 uh 
(700) OPERATING EXPENSE—TERMINATED VOYAGES 
Vessel Expense: 
01 Wages £1,209, 790.48 
10 Subsistence—Purchased Domestic "1 Tix, 797.50 
14 Subsistence—Purchased Foreign 10,805.47 
15 Stores, Supplies, and Equipment Purchased Domestic 267,033. 2 
24 Stores, Supplies, and Equipment Purchased Foreign 1,805. 76 
25 Other Maintenance Expense 7,900 2h 
35 Fuel L13,h3h 94 
40 Repairs Performed Domestic 198 ,93b .52 
49 Repairs Performed Foreign 509.70 
55 Insurance—Hull and Machinery 153, L472. _ 
57 Insurance—P. @ I. 20h , SO9 .6ls 
59 Insurance—Other 32, 337 03 
60 Charter Hire - 
64 Other Vessel Expense 73,537 -68 
Total Vessel Expense 
Port Expense: 
65 Agency Fees and Commissions $16L,5U8 .68 
70 Wharfage and Dockage aa oh 92 
79 Other Port Expenses 199,303 a» $486,003.99 
Cargo Expense: $798 937.55 
80 Stevedoring ’ 
89 Other Cargo Expense __ 263, b66 90 1, 062,404 5 
Brokerage Expense: 
90 Freight & 37,908 .L3- 
93 Passenger + 3,148 82 41,057.25 
Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense __ $293,054.37 293,4Su. 7 


Total Voyage Expense 
Total Vessel Operating Expense 


Direct Profit (or Loss) from Vessel Operations 





REGULATED INDUSTRIES 


296,185 
1180 


85, 5163, 9,056.14 


- oa 


$2,914,1L9 35 


#1, 882,920.06 


$h, 797 ,069 -L3 


$ 366,797.08 








<= 
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1 rome 68.2000-9 90-0C 
. 
FARRELL LIWES INCORPORATED 


2 
~ -— 
VESSEL OPERATING STATEMENT 


FOR THE PERIOD._.1/26/S0 to 5/26/50 __ 


, in West africa 
servis BRA RAE SP ES, fr eT Vessel 
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wa 














Number of voyage terminations 1 Number of nautical miles traveled 25,818 
Number of: Voyage days......221 Days at sea......... 67 Days in port... am 
Number of Passengers ! ___ Outward B32 Intermediate _ ¥ Inward _ ’ Total 
carried: a8: i 
First class 
Cabin class —— ee ee “ ™ = 
Total.......... cell es E mesial ” | = 20 - 
Number of freight payable | 
tons of cargo carried... -———_________ = 8,035 8,035 | 
(600) se Outward Intermediate Inward Total 
“TERMINATED VOYAGES: 9 anal eee : 
O01 Freight—Foreign | $ 95,902.36 $ 95,902.35 — 
08 Passenger—Foreign $ 1,250.00 $ 60.20 3,475.08 | &, 765.26 
15 U.S. Mail—Foreign 
17 Foreign Mail 10.00 10.00 
19 Ad. Valorem... | 
20 Charter Revenue 19,112.92 119,312.92 
24 Other Voyage Revenue | | 
Total Vessel erm ape | - |->—-——_} 
Operating Revenue $120, 362.92 me $ 60.20 $ 99,387 uk | $ 29,810.56 | 
(700) OPERATING EXPENSE—TERMINATED VOYAGES 
Vessel Expense: 
01 Wages $ 74,696.22 
10 Subsistence—Purchased Domestic 8. 378.b9 
14 Subsistence—Purchased Foreign 326.32 
15 Stores, Supplies, and Equipment Purchased Domestic 15,951 .28 
24 Stores, Supplies, and Equipment Purchased Foreign 
25 Other Maintenance Expense 5,326.1b 
35 Fuel 1S, 382.63 
40 Repairs Performed Domestic 6,203 .isl 
49 Repairs Performed Foreign 3.12 
55 Insurance—Hull and Machinery 9,451 12 
57 Insurance—P. & I. 5,255.90 
59 Insurance—Other 1,417.80 
60 Charter Hire 
64 Other Vessel Expense 5,392.18... 
Total Vessel Expense $148,017.61 
Port Expense: 
65 Agency Fees and Commissions $ 3,754.58 
70 Wharfage and Dockage 1,327.04 
79 Other Port Expenses __ 4,176.55 $ 9,260.17 
Cargo Expense: 3 
80 Stevedoring $14,499.53 
89 Other Cargo Expense __ 3,690.53 18,190.06 
Brokerage Expense: 
90 Freight $ 4,715.88 
93 Passenger a EOS L,87b Uh 
Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense 2 5,122.93 5,122.93 ss 
Total Voyage Expense __$ 37 sh7 30 
Total Vessel Operating Expense __ $185, b6b 92 ta 
Ni, 345.65 


Direct Profit (or Loss) from Vessel Operations 
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‘PSOE BPs SES + wo Oc 
i 5% 
PARRELL LINES TNCORFOM TED 
oe . . 
“> = VESSEL OPBRATING STATEMENT " 
to 12/mn/50 
FOR THE PERIOD, 4Y* 
Time - chartered {2 tary Miecde Service 
Service and type of vessel... a Pretpnt Voss donde RABE 

Number of voyage terminations........ 8 sumeneNumber of nautical miles traveled 10h » O75 

Number of: Voyage days......... 651 be» POS COR... ane bd-deaibnnenndl Days in port......... 9 

Number of Passengers Inward = Total 
carried: 

First class 
CS EEE | 
TR cciccittttepe an 

Number of freight payable | 
tons of catgo carried. 

(600) OPERATING REVENUE Saad Total 
I ciara lectern ch eh ee 
O1 Freight—Foreign........| 
08 Passenger—Foreign ...| | 
15 U.S. Mail—Foreign 
17 Foreign Mail | | 
19 Ad Valorem 
20 Charter Revenue #2, 261,172.80 © , 262,172.80 
24 Other Voyage Revenue 4, 860 20 | » 200 

Total Vessel en = _— pt 
Operating Revenue | 0088, 078 -80 #266, 032.80 | 


(700) OPERATING EXPENSE—TERMINATED VOYAGES: 


Vessel Expense: 
Ol Wages 
10 Subsistence—Purchased Domestic 
14 Subsistence—Purchased Foreign 
15 Stores, Supplies, and Equipment Purchased Domestic 
24 Stores, Supplies, and Equipment Purchased Foreign 
25 Other Maintenance Expense 
35 Fuel 
40 Repairs Performed Domestic 
49 Repairs Performed Foreign 
55 Insurance—Hull and Machinery 
57 Insurance—P. @ I. 
59 Insurance—Other 
60 Charter Hire 
64 Other Vessel Expense 


8 
Sa63 


SuESRUERESER 
FLAS 


BE 


° Bsosss 


i* 

| 
iw 
|= 


Teta Valid Expense 9628, 111 .62 


Port Expense: 
65 Agency Fees and Commissions 4 1S 
70 Wharfage and Dockage ° 
79 Other Port Expenses ___ 390.35 ___ $ 5,551.15 


Cargo Expense: 
80 Stevedoring 
89 Other Cargo Expense 


Brokerage Expense: 
90 FemginaCharter Hire $14,956.05 


93 Passenger 1b, 956 .05 


Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense 8 1,430.99 1,430 99 ae eats 
» 


9640, 0L9 .62 
$625,982.99 


Total Voyage Expense 
Total Vessel Operating Expense 
Direct Profit (or Loss) from Vessel Operations 
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roam 60s a8ees 20 0 


PaRRSLL LINES 


- 


LWCOMPORA THD 


African Pilet -Vay. (20 


VESSEL OPERATING STATEMENT 


FOR THE PERIOD 5/27/30 to 7/19/S0 
och. Mort spentie tess peaPah teeny teres carco’ of Sugar) 


Number of voyage terminations 1 


Number of: Voyage days... 


Number of Passengers 
carried: 
First class 
Cabin class 
Toral........... 


27 


i Outward 7 bsg 


ummmueelumber of nautical miles traveled 10,056 


27 


«Days in port............£!. 


Inward 








Number of freight payable 
tons of cargo carried... |— 
(600) OPERATING REVENUE 


Outward 


TERMINATED VOYAOES. SS 
01 Freight—Foreign $ 106,391.51 
08 Passenger—Foreign 
15 U.S. Mail—Foreign...| 
17 Foreign Mail.................| 
19 Ad Valorem.............. 
20 Charter Revenue 
24 Other Voyage Revenue 

Toral Vessel eS 

Operating Revenue! § 108, 392 .SE 

t eal oda 

(700) OPERATING EXPENSE—TERMINATED VOYAGES 


Vessel Expense: 
Ol Wages 
10 Subsistence—Purchased Domestic 
14 Subsistence—Purchased Foreign 





Intermediate 


15 Stores, Supplies, and Equipment Purchased Domestic 
24 Stores, Supplies, and Equipment Purchased Foreign 


25 Other Maintenance Expense 

35 Fuel 

40 Repairs Performed Domestic 

49 Repairs Performed Foreign 

55. Insurance—Hull and Machinery 
57 Insurance—P. @& I. 

59 Insurance—Other 

60 Charter Hire 

64 Other Vessel Expense 


Total Vessel Expense 


Port Expense: 
65 Agency Fees and Commissions 
70 Wharfage and Dockage 
79 Other Port Expenses 


Cargo Expense: 
80 Stevedoring 
89 Other Cargo Expense 


Brokerage Expense: 
90 Freight 
93 Passenger 
Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense 
Total Voyage Expense 


Total Vessel Operating Expense 


$ 557. 


21285. 


3B 
i 


$19,556.73 


3,512.59 


$ 2,%9.79 


$ 3,322.29 


Direct Profit (or Loss) from Vessel Operations 


$ 33,033.21 
3,07%%.62 
90.03 

15, 96la leo 
2.00 


1b, 370.25 





$ 848.03 


23,066 32 


2,709.79 


3,322.19 








$97,339 
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so 


$ 33,998.33 


$120, 289.22 


$ 22,897.71 ] 
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—_____Farrel. Jipes Incorporated === 
; naltiie 9° me 


(800). INACTIVE VESSELS EXPENSE 
FOR THE PERIOD _Jans.dto Recs 31,1950... 





(09) Stores, supplies, and equipment... 


(25) Insurance—P. & I... are ae eae eee 
ci 


ep rien ne : 


i ciiccctisisicincnt entity iieainienanites 
Total_. pitta watt een ad ....25.978,07. | 











Classification 


(01) Salaries of officers................. 


02) W: f iieasitmiconancl gg 603203) .......25,228.00. 
(05 | esha tetas fs fees and ee " 


(10) Bent, heat, ths and power... Ts, 825,30 ween a ee Bly | 


(15) Communication 263903063)... 45671203. 


(20) Office supplies iatoneny, Siaseny, oxi rw 
(26) Mamberip dues and sub-| 












aa Per ~ oe 3,350.92) 1409. 


(44) Miscellaneous *__. sin ei 
Profit-Sharing Plan 2000002)... 
Foreign Sxchange.....................|.... 


ae chaise aia ini 








$ 104452, wa $.. 


i 
Hi 


48) Poa. ee Ld = seve nf 4S) 


_..26 832053} 203482 | 


229.2088 90) ..1.5222066 ] 
(20) Entertaining and solicitation..|_______46,450.74.|....... eye > ak 


"28,358.96 samnenesen nesta A Sie 





iaeipdaraia $..116,458,34, 
pac see aaaiaietes ----651,831..03. 
Rss ---vee Lp Q eld, 
Sg Dl 28, 57h.bh 
=... w+» Op 311.56. 
spencer ends -hsarendi eee 


a RT since ODO i nneenaovesl oni 
2s2MeAL | 25386049 |. Shc asc apcatigts 59,260.60. 
ABeh2G000)....... Re hTO ON nse BR gern vare lps 


! These columns are req rire oe be filled out only by companies holding operating-differential subsidy contracts under title VI 


* The opposite this classifica’ as “miscellaneous,” must not exceed 10 percent of total ediaiaieteative and 
es for which no cotton ts puovided 20 foie cahedule ehoull therefore, be described in the epase 
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____ Merrell Lines Ieerpereted 
a December 31, 1949 _ 
ROUTES OR SERVICES 
8. Describe the routes served by the respondent, showing line name and listing ports of call in sequence. 


Show each service separately, indicating frequency of sailings and number of vessels employed in each, If 
respondent is not engaged in vessel operations, describe nature of business. 


Trade Routa No. 154 
rte - ) » Maine to Key Weat, Florida) 


petween United States atlan 
and perte on the southwest, south and east coast of Africa from Vape Frio to Cape 
Quardefud including the islands in the Indian Ocean (Reunion, Mauritius, Madagascar 
and the Seychelles) and the islends of Ascension end St. Helena, with the privilege 


Doahnt oo Se Sats. Homeward 
be a ts oe. Durben 

__ Philedelphia ee E 753 Port Elisabeth 
senaeene lt York i ae = Capetown cs 
___. Sapetown ; e....... Bahk. Trinided, BeWel. 
ae East londen : pare rate 

Cot OI ce emeeere i oo JP edetphiea 
i nsececectemneessingyeom rl ares ) 
ninp.n. DOF 7ES- Salaam 





and ports on the west coast of Africa from the sourthern border of French Morocco 


te “ape Prie, inolnding Maderias, the Canaries, the Cape Verde islands and the 
other islands adjacent to the West African coast, with the privilege of calling. 


at the Asores and homehound only 8t Camedien Atlentic and St. Lawrence river. porte= 
Na Latest eae apa ea ate _ Homeward 
Norfolk - Pointe Noire 
Baltimore Lage. 
: h Accra — 
ceeeeeneeee A OROF ALES. nite Anan Takoradi 
_Freetom snopes _Teneriffe 
a... konroviea Fall River 
i aninn----shths Wp Bi ln Ni ie occsstuttneseecento ogee PDA Mo@elphie 


Norfolk 


Lebito 


47063 O—60—pt. 1, v. 4 47 
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Exsierr A ’ 
Perre}l Lines Incerperated _ 
BALANCE SHEET 
AS AT 12/31/49 ___ 
ASSETS 
Cormagnt Woraine Assets Account No. Gross Keaerves Na 
Marketabie securities 2 (market value ie, 7 Colt , $698,613.00 : $38,613.80 
m a (121-129)... e i ae e 
Notes receivable... (131-149, 369).. Ti - said teil seal 
Accounts receivable (151-169, 369, 
Wire 2 as $6T. 92S > 667,921.16 
Claims. (155). 218,125,086. Ss 28,125.88 - 


Holding, subsidiary, affiliated, and asso- 
ciated companies... 


U. 8. Maritime Commission.............. 





Miscellaneous and seorved_............... 
Total...canee = 
Inventories: 


Shipping in ventories___. 


Nonshipping inventories. 
eR rnc cee nccenee 
Pen OR SES Us. 
Other current working asseta......_....._.. 


Tota! current working assets. 
Voracrs IN mess (when a net debit 


oe) ; 
Unterminated voyage expense... 
Less: Unterminated voyage revenue........ 


Srectat Funps anp Dspos:rs 
Capital reserve fund... 
Special reserve fund 
De er ectrcenr-espnathosecennencon> 
Other special funds and deposite____.____ - 
, RR EE 
InvesTMEnts: 
Securities of holding, guider, affiliated, 
and associated companies......... a 
Noncurrent receivables from holding 
subsidiary, affiliated, and associated 
CompOR iO. renege 
Other investments___.._........................ 


stn eicenen sees aschenndin dengan 
Paorertr anp Equirpwent: 
Phoating equipment—Veseels................. 
Other shipping property and equipment 
Nonshipping property and equipment_. 
Miecellaneous.._................ 
Vessels under construction........ 
BI nse cn BBs ce~ 2 encrees-s ree 
Oruza Asserts: 
Claims pending... 
Notes and aseccounts receivable—officers 
and employees... 
Other noncurrent notes and accounts re- 
ceivable.. 4 J 
Miscellaneous.............4-- 
Total... 
Derznren CuARGES ARD Paerain Ex- 
PENSES.. “ 


Goopwitt anpd Orger Inranoiste Assets 


TORRE aid citar enecavenene---0-0 


DODD inisiccsesinincs § cevcostp 


(160)... 
(165-169)... 


(171-175, 040, 


153.3k- : 
4s 398, 82.58 : 
= 475,266.16- 3 < : 
5,490,309.12 - 


4,398, 82,58 











Ee = - ; 
a - ovAlshs36078 a 3678 
(191-199) _.. sensetiomeliamessateges, - iin 
6,270,239,70 2 : ~6,2705239.70' 
(200, 060)... be. _- 
(B00) ..Wnercnssenes © p25 = = a 
(301-314) 
nh oe nee - 2.2 
(302) 2589. Stl called _ 2,529, 556.8h 
(806-314)... ——— 07° - 5h 927.07" 
d 1,685, 3408.32 ee 2, 685, 5U8.22 , 
(316-329) 


ap... 


(320) _____ 
(325-828) 
(331-359) 
(331-332)... 
(337-350) ......... 
(353 -354)......... 


- (357-358)... 


(359)........... 


(361-374) 


(361). 
(364) 
(368) ...... 
(374 
(376-389) 
(391-399) 


Cowrincunt Assrrs—(not included in above)... : 


‘ 23,125,318.87 ; 


BLT» 900000 15 


2674758400" coe O5obth3 0.77. 


..00,523,80- __- 80,523.80: 
666,281.00 235,413.77 __ 130,738.03 


22, 345,237+27- 3,002,413.89: 19,342, 685.38" 


780,081.60" 177,780+83: 6024300077: 
- = ; S.....5.-; 





97.4489: = 97,418.99 





2,763 +33 ® 2,76343' 
= 2 . CRT. ....ccen 
100,212 = 10g aa 








1, 243,.687,70 - _1, 2443, 687270 
33,091,188-51 _3,45,636.19: 29,675,552.08" 


less 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 








4475 





_____ Marrell_ Lines mneorporated ene 
BALANCE SHE iy 
AS AT besdheby 
LIABILITIES AND CAPITAL 
Account No 
Consent Wownino Liasitutizs 
Notes payable 401-419)... t = 
Accounts payable 121-459, 015) 
Trad 421 neat 1, oun 1974s 7h 
Traffic............ $22 Mae. 
Officers and employers 428 nies 2uk.25 
Holding, subsidiary, afliliated, and aas- 
ciated companies vt5 9,014.52: 
U. 8. Maritime Commission 430 453,502.55 
Miscellaneous and acerucd (438-459) .. _1,717,699,09- 3, 229,205.86 
Other current working liabilitics (461-479) 7 ocoulen 
Reserves for unrecorded liabilities (481-499 P = 3,229, 205,86- 
Long-term debt— Due within | year (526-539) 
ee oe 210, 609,21 
Mortgage bonds... (530)... ’ S 
Other secured long-term: debt (534, 535)... papiatiein cnn _210, 09.21 
Unsecured long-term debt... (835, 839)... i <a, #10, 09,21 
Total current working liabilities... 3 eh39.815207 s 
Apvance Ticast Sates anv Deposits... (025)... _..106, 627.59 
Voraozs be ‘Procanss (when a net credit 
Unterminated voyage revenue. 500) 2 182, 552.47- 
Less: Unterminated voyage expense.....00 (200)... 1,927, 796.28: 254. 756019 , 
Love-Tsau Dest Dun Arres 1 Yaar: (526-539) 
os notee—U. 8. Maritime Com- 
a sone De pT 2 
Less — mt eater ‘Ship Sal . “et “of 1916 $21 091.88 
Other secured long-term debt... (534, 535)........ 9,026, 307.2 
Unsecured long-term debt (535, $39) ....... on Taian 026, 307.42 
Orage Liapiirias: (541-554) 
Noneurrent payables to holding, subsidi- 
err Sg ere ee * WeDo ; ae 
Other Ronourrent notes and accounts pay- 
Recagtare ‘profite—-U. 8. Maritime ( — —— ; 
mission.............. 350 a 44100,000,.00 se 
Miscellaneous 554 a 14,100,000,.00 
Devernen Caspirs................ 556-564)... apapensontinina me 
Sonpar Orsratina Resexves. 566-579) ven DB g P09 3 
Miwogitr Iwreaests tn Capitan Stock 
ano Suaevos '.. ‘ sant 
Net Woaern (581-599) 
, ap re RE ittpenvese att 2,678, 880,00: 
I No cacse oie niceties os =. ...B4678,880,00~ 
Rpital surplus... (590) 2. 
Etroed wurpii tor deficit) (595) aneiait —esemeiaial 
Appro) -- (598) $ 
Unappropriated.. quake wake 12,700, 256012. 12,700,256.12* 15,379.136012 
Toran. 3292.675.552.02 * 





ContiIncent ee included in 
_ above) / 


\P his classification to be used in consolidated sigtements only 
Adjusted depreciation to be deposited in 
Reserve Fund for $506,366.00 &8 at [17] 
December 31, 1919. om 








Parrell Lines Jncorperated : 


140 OTTERS RECEIVABLE (CURRENT 
AS AT 1é¢=31-49 


(List items of $5,000 or over) 





Name of debtor 


(Traffic notes receivable should beso | Oriesiia oe §-tgaiktabticis oye D 
designated; name of debtor not in ature of Crasmaction ae ue date 
required ws 
Yone 

| | 
| | | 
| } 

Svcdtecets ..| 
| | 
| 
| 

| 
| 

} 

| | 

* 

| 

' 

[tems under $5,000 each..........._.|- -s} 
___Total............ 
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Amount 


$ oe 





(165-169) ACCOUNTS RECEIVABLE—MISCELLANEOUS 





AND ACCRUED 





Miscellaneous belancea due from agenta 

_Miscellaneous balances due from other shipping companies 
Cleims for demurrage | 

WoRe Harper -- Insurance - Lay-up returne 

Claims for refund of Jnoome and excess profits taxes. 
Gulf Shipbuilding Co, 


Argonaut Line, Inc. Dividends declared 12/7/19 
| 


Items under $5,000 each 


$....7,589-10 
22, 665.35.. 
10,943.05 
15.966.14 
B.C .bh 


12,905.00. 
6,111,00 


| $275.266+16 - 


Total.. Se Ot es we NRA ee, es eet SR ae, 
Entries on this sehedule should be grouped under account classifications (as described in the instructions) as follows: 
131 Traffic notes recei valle 165 Miscellaneous accounts receivable. 
140 Subecriptions to capital stock. 169 Accrued accounts receivable. 


149 Miscellaneous notes receivable. 
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FOR THE PERIOD _Jaauary 


TeaminateD Vorace iiesutts 
Revenue 
Expense 
Pool participation (net)* 
Inactive vessels expense 


Groas profit (or loss) from vessel oper 
ations before subsidy 


Operating-differential subsid y- natignuetuen 
Gross profit (or loss) from vessel oper- 
ations after subsidy 
TeawinaL Opeeations: 


Income 
Expense 
Orwer Swipeiva Orenations 
Income 
Expense.. 


Gross profit (or loss) from shipping 
operations before overhead aud de- 
preciation... 


OverugaD: 
Administrative and general expense__.__._. 


Less: Agency fees, commissions, and 


brokerage earned 
Management and operating commissions 
Advertising expense 


Taxes, other than Federal income tax... 
Gross profit (or logs) from shipping 
operations before depreciation 


Derrectation—Suirrinea Property: 
Floating equipment— Vessels........ 


Terminal property and equipment... 


Other shipping property and equipment 
Gross profit (or loas) from shipping 
operations... << -- 


Oruer Income: 


Interest earned cigucliightiins 


Dividends 


Miscellaneous Be 
Orgex Depvuctions From Income 


Interest expense 
Amortization of deferred charges. 


Miscellaneous 
Net profit (or loss) from shipping oper 
ations 


Nonsaiprina Orgrations:! 


Gross profit (or loss) before overtead and 
depreciation . 


Overhead expense. 


Depreciation 


Other income/deductions from income 
Net profit (or loss) before Federal i 
come tax.. 


Provision ror Feperat Income Tax 


Net profit (or logs)... 


' In instances where companies holding 


are engaged in any other activities in adilitior 
their combined operations on this statement and m 


operating results separately The bases of a 
fully described. 

* Show name of pool 

* If any of the income and expense inc 


employed must be thoroughly explaived on tl« 


Be INOS ge a 


INCOME SHEET ' 


iccount No, 


(600 
700 
(055 ont 


800 
(625)... 


339,920.96 * 
33919296: 


ODD heenccs $ 


(080) he 





650, 655, 660, 
665)... H08.17- 
(860, 870, 880, 

890)... cami 99, UIT Je + 


1,304,715.27 * 
670 - 3, 912.37: 


(945) 


(955 


981) 


INT 


(984, 990, 994).. 


cscs 99,915-8- 
685)....... 27.493.9)- 





690)... ashes?! 55-00 
Be sciences 328, oe .22° 
71 74 = 


695, 905) _. 
192, 994). 


695, 995) 


999 


werating-differential subsidy contracts, under title VI of 
at 





pro-rata or other arbitrary allocati 


jed in this group is allocated on a pr 
schedule of nonshipping operations 
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Exaisit B 


TO December 31, 1919 


$16,030, 009.10 
14,700, 811.59° 1,329,197.51+ 


1,329,197-51 ° 
1,090, 663.09 
3,219,860.0- 


__.98,589-75: 98,589.75 « 
3,121.270.85- 


1,300,605.9 > 


veo AO 345226" 109K, 999.90" 


511,958.97 > 


87, 164.30 = 


2h) ,297.92- 


270, 661.05 - 


328, ye. ce * 


21665 
55,0722 





s 215,589.83. 


the Merchant Marine Act, 1936 


e operation of the subsidized vessels, such companies must show the results of 
<t submit additional income sheets showi: 


g their subsidized and unsubsidize:! 
3 required to effect this separation must tx 





»rata or other arbitrary basis the met 
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Pomu ess se00-ss0-0c 


Farrell Lires Incorporated 
ace et sceetipercin 
VESSEL OPERATING STATEMENT 


FOR THE PERIODI3/49... to...12/31/49 
U. S. North Atlantic Porte to Ports in South, East and West Africa 


Service and type of vessel 








Freight. Vessels. 


















Number of voyage terminations ee Number of nautical miles traveled 1,022,106 
Number of: | Voyage days6078 Days at sea...........%200 Days in port....3378 
Number of Passengers Outward | __ Intermediate Inward Total 
carried: “ = 
First class 
Cabin class aes a paiieencenenines ineeneieeeeeane 
Total... I cid OM i OO .cth ten eee 
Number of freight payable * 
tons of cargo carried... '— 423,722 _ __ 30,596 _423, 9682 _— 866,269 
(600) crenaTava saves Outward Intermediate Inward Total 
TERMINATED VOYAGES aie steed mamthipesatie aisicittan macnaieiemmel carat 
O1 Freight—Foreign $8,960,487.21 |$ 216, 526.60 5, 489,025.06 $1h, 696,038 .87 
08 Passenger—Foreign 9, 385.15 23,194.8L 290,236.77 682, 816.76 
15 U.S. Mail—Foreign 122,235.32 122,235.32 
17 Foreign Mail 423.03 6,451.8); 6,874.87 
19 Ad Valorem. 155, 70b.48 155, 704.48 
20 Charter Revenue 288, 709.53 5, 733.16 29h, ls2 .69 
24 Other Voyage Revenue 6&5, 87.88 109.10 S, 912.13 71, 696.12 
Total Vessel oe - —— ~~ : ree 


Operating Revenue | $9, 806, 692.09 « | $ 270,253.57. 


$5,953,063 ub, 6,030,009.10+ | 


— 4 | 





(700) OPERATING EXPENSE—TERMINATED VOYAGES 


Vessel Expense: 


Ol Wages $3, 726, 719.73 

10 Subsistence—Purchased Domestic 7 ie 

14 Subsistence—Purchased Foreign 789, 701.3 8 

15 Stores, Supplies, and Equipment Purchased Domestic 2. 891.34 

24 Stores, Supplies, and Equipment Purchased Foreign 206, 756. al 

25 Other Maintenance Expense os 

35 Fuel 10S 

40 Repairs Performed Domestic eee te 

49 Repairs Performed Foreign &,0, 819. 6 

55 Insurance—Hull and Machinery 625, Os 93 

57 Insurance—P. & I. 16 6 Lb? 

59 Insurance—Other 3,034. 

60 Charter Hire 38b 523 ‘ LIA 

64 Other Vessel Expense 294,088.89 o 

Total Vessel Expense $9,653,392.25- 

Port Expense: a , } 

65 Agency Fees and Commissions $ 468, 752.25 

70 Wharfage and Dockage 350,618.39 

79 Other Port Expenses 575,671.08 $1,395,041. 70. 
Cargo Expense: 

80 Stevedoring $2, 346, 792.03 

89 Other Cargo Expense 672,189.69 3,018, 981. 72- 
Brokerage Expense: 

90 Freight $ 162,790.6h ; 

93 Passenger 27,539.92 190,330.56+ 
Other Voyage Expense: . 

95 Canal Tolls $ -C- 

99 Other Voyage Expense UL3, 065.36 433,065 36 


Total Voyage Expense 


Total Vessel Operating Expense 


Us, 700,623 59° 
$ 1,329,197.51 + 


Direct Profit (or Loss) from Vessel Operations napcneaeeammmeieninmmetiai } 
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Varrell Lines Incorporated ; v 79 


:- VESSEL OPERATING STATEMENT ” = 
U.S, HATA te a hota te ‘South t Rest Africa 
Service and type of vessel... 
Number of voyage terminations “ % -nsntmnnnenmumber of nautical miles traveled 755,776 
Number of: Voyage days 1263 ..... Days at ven. 2958 Days in port..2325... 









Number of Passengers [. 
carried: 
First class 
eT 
Toral..... 


Number of freight payable | 322, 7igle 
tons of cargo carried... |—_——_—— 
‘(600) OPERATING REVENUE 








Outward 






TERMINATED VOYAOES: 










01 Freight—Foreign....* "285, 60 ho 
06 Passenger—Foreign _ | 89, 840.59 





15 U.S, Mail—Foreign... 


19 Ad Valorem... 
20 Charter favenue.. ‘ | 208, 709.53 


24 Other Voyage Rivdeel | 32,547. 59 


Total Vessel 
Opuehting Revenuf?»253,298.3k 


(700) OPERATING EXPENSE—TERMINATED VOYAGES: 


Vessel Expense: 
Ol Wages , $2,657, 368.99 
10 Subsistence—Purchased Domestic 4Ql, 437.79 
14 Subsistence—Purchased Foreign 29, 340.45 
15 Stores, Supplies, and Equipment Purchased Domestic 543,455.20 
24 Stores, Supplies, and Equipment Purchased Foreign 2,557.88 
25 Other Maintenance Expense 132,947.10 
35 Fuel 1,235,570.25 
40 Repairs Performed Domestic 382, 300.62 
49 Repairs Performed Foreign /0,071.71 
55 Insurance—Hull and Machinery 463,571.32 
57 Insurance—P. & I. 428, 221.92 
59 Insurance—Other 125, Su6..68 
60 Charter Hire 3h 89 a? 
64 Other Vessel Expense 15h 
Total Vessel Expense - $ 6,938,022.38. 
Port Expense: 
65 Agency Fees and Commissions $ serneae 
70 Wharfage and Dockage ’ 
79 Other Port Expenses 407 oH ___ 8 979,073.37. 
Cargo Expense: 
80 Stevedoring $1, 752,222, 
89 Other Cargo Expense 496,179.88 2,248, 391.02 - 
Brokerage Expense: 
90 Freight $ 102,603.39 
93 Passenger 23,309.36 125,912.75. 
Other Voyage Expense: 
95 Canal Tolls $  -0o- 
99 Other Voyage Expense 12h, 299.39 12h, 299.39- 
Total Voyage Expense 3,477,676.52 ° 
Total Vessel Operating Expense $10,L15,698.9n > 


Direct Profit (or Loss) from Vessel Operations s 1,034,835.62 6 
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v9 
Ferra RRR aes 


ad VESSEL OPERATING STATEMENT . = 


U.8. north 1 Res a in & Best Africa 


Service and type of vessel 









Number of voyage terminations... 2% occccummmmoadNumber of nautical miles aeaelills ) ‘ | 
Number of: Voyage days. 3258. ow Days at 88 MR. Days in port..1796..... 
Number of Passengers ‘Outward Inward 
carried: 
First class 
Cabin class n-| ee 
: ra a 288 


Number of freight peublele | 
tons of cargocarried.._-2Ms@37_ __ 200 | 2%,6n  iS3,28 
(600) OPERATING REVENUE 


TERMINATED VOYAGES eee 


er 95,300,229 uly 40 | $2,982,297. 
ee + iota 8 "121,657.90 
15 U.S. Mail—Foreign 13,375 
17 ave Mail ea 
19 Valorem . 


20 Charter Revenue oS 


24 Other Voyage Revenue 37.30 31.78 
Total Vessel 


Operating Revenue Binns 4 209, 7h? .89 [oxam.» 











(700) OPERATING EXPENSE—TERMINATED VOYAGES 


Vessel Expense: 
Ol Wages $2, 032,858.65 
10 Subsistence—Purchased Domestic 291, 722.52 j 
14 Subsistence—Purchased Foreign 26, 768.26 
15 Stores, Supplies, and Equipment Purchased Domestic 393,133.49 
24 Stores, Supplies, and Equipment Purchased Foreign 1,687 ° | 
25 Other Maintenance Expense 96, S27 69 
35 Fuel 90h, 347.10 
40 Repairs Performed Domestic 59 
49 Repairs Performed Foreign 12 
55 Insurance—Hull and Machinery . 375, 200 
57 Insufance—P. & I. 3 19 
59 Insurance—Other 103, 257 
60 Charter Hire 
64 Other Vessel Expense 2,372.0 _ 
Total Vessel Expense $&, 911,320.00 - 
Port Expense: 
65 Agency Fees and Commissions 8 e ' 
70 Wharfage and Dockage > . 
79 Other Port Expenses 335,825.5. $  68,775.18- 
Cargo Expense: 
80 Stevedoring $2,435,350. 7h 
89 Other Cargo Expense fh, 553.25 1, 839, 903.99 - 
Brokerage Expense: 
90 Freight $ a, 
93 Passenger i, ie 93,300.13 - 
Other Voyage Expense: 
95 Canal Tolls t 0- 
99 Orher Voyage Expense 89, 709.84, 69, 709. 8h. 
Total Voyage Expense 2,832,689.bb > 
Total Vessel Operating Expense $7,743,009-bh * 


Direct Profit (or Loss) from Vessel Operations 1,536, 764.37 -« 
@ Two (2) oF eee Sepape case Vin Sarees ate, returning 
homeward in service via South Africa. 





Number of voyage terminatione.................! 


Number of: a 


Number of Passengers 
carried: 


Number of freight payable 


24 Other Voyage Revenue | 





MONOPOLY PROBLEMS IN 


REGULATED INDUSTRIES 


Roos ideas Leese gare das) 
VESSEL TING STATEMENT 


v.58, soreZ RTI TERCD MALE 0 ALO 
veselPreaight. 


Service and type of 





= | 


Total Vessel 
Operating Revenue 


Voyage days... 


Days at sea........... 


(700) OPERATINO BXPENSE—TERMINATED VOYAGES: 


Vessel Expense: 
01 Wages 
10 Subsistence-—Purchased Domestic 
14 Subsistence—Purchased Foreign 
15 Stores, Supplies, and ate Purchased Domestic 
24 Stores, Supplies, and Equipment Purchased Foreign 
25 Other Maintenance Expense 
35 Fuel 
40 Repairs Performed Domestic 
49 Repairs Performed Foreign 
55 Insurance—Hull and Machinery 
57 Insurance—P. & L 
59 Insurance—Other 
60 Charter Hire 
64 Other Vessel Expense 


Total Vessel Expense 


Port Expense: 


65 Agency Fees and Commissions 


70 Wharfage and Dockage 
79 Other Port Expenses 


Cargo Expense: 
80 Stevedoring 
89 Other Cargo Expense 


Brokerage Expense: 
90 Freight 
93 Passenger 


Other Voyage Expense: 
95 Canal Tolls 
99 Other Voyage Expense 


Total Voyage Expense 


Total Vessel Operating Expense 
Direct Profit (or Loss) from Vessel Operations 


@ 365,061.98 
46,944.60 
10,308.18 
66,280.80 
613. 
6,174.78 
a8 8a .73 
1,783.70 - 
Sa:breee 
14.898, 
204,188.68 
$1,196, 658.26 
ae < 
: baiipe.¢? 
48,.08).08 $100,743.67. 
$193,¢79.m1 
87,408.95 250,972.14: 
@ 18,663.65 
13,986.78. 
$128,341.00 — 12.541.00' 


ee. teal 





4481 


te 


Ce te La 
4._.......Number of nautical miles traveled... 922442. 


* 
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¢ ee come ae ee | 
§ 
“> —-. VESSEL OPERATING STATEMENT ” ~ 
‘ 
9.85 soft REIL, sto, & Beat frien 
Service and type of vessel... Preight Vi Sg ered from o me 
Number of voyage terminations.2...............JNumber of nautical miles traveled. 22,263 Jo mate 
Number of: Voyage days... Days at sea B io. ...Days in port... 33 only eee 
Number of Passengers Outward Total 
carried: 
Cabin clasz......... | 
Toul... 18 13 : 
a ae ae oo | 
tons of cargo * 
(600) OPERATING ABVENUE Inward Total 
—TERMINATED VOYAOES: 760 
O1 Freight—Foreign.... aoe US, e 
08 6,458.00 
15 U.S. Mail-—Foreign.... 1,310.86 
17 Foreign Mail... 
19 Ad Velorem................ 
20 Charter Revenue. 





Total Vessel 
Setnmnmanons mane = fnasena 


(700) OPERATING EXPENSE—TERMINATED VOYAGES: 


Vessel Expense: 
Ol Wages $ 1,696.89 
10 Subsistence—Purchased Domestic 1,664.30 - 
14 Subsistence—Purchased Foreign oo 
15 Stores, Supplies, and Equipment Purchased Domestic 1,318.60~ 
24 Stores, Supplies, and Equipment Purchased Foreign asses 
25 Other Maintenance Expense ° 
35 Fuel 30,286.34 
40 Repairs Performed Domestic - 
49 Repairs Performed oo 
55 Insurance—Hull and Machinery = 
57 Insurance—P. & L 6,068.82 
59 J 
Charter 180,304 
yo -ar E #0. 60 $161,505.65. 
Total Vessel Expense | | 
Port Expense: 
65 Agency Fees and Commissions oncnen as 
70 and 'e 
1 Oder Bee taeen 3,918.66 $22,681.53. | 
80 Stevedoring $36,000.20 
89 Other Cargo Expense 9,360.89 44,359 .59- 
ena ¢e 0s 
93 Passenger 196.78 8,736.57 - 
Con nore 
95 Canal T: 
99 Orher Voyage Expense $2,064.85 1,064.85. 
60, 788 .54° 
Total Voyage Expense hal elihltiaectionichee 
Total Vessel Operating Expense $822,376.19 - 


Direct Profit (or Loss) from Vessel Operations © 2.0tgee + 


@ Redelivered at Cabedello, Brasil 
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‘ a 


= - VESSEL GPURATINO STATEMENT " - 


- ~. s 


RGR, oA. 
8.8. Horth Africa 


* Service and type of vesse! Oma Coxtimation Passenger & Freight Yesssle = 


<1: seeenecenaeammennomamenennecamne sess eeeeieesecenennnneessesemneneneGhscener cee icies-eeumanseneescaeetee-nameentiecwnnes sence: +s emnme 


Sh, 69 


Number of voyage terminations... 3. savsenamnanseonssatmmemn umber of nautical miles traveled... 
aan 
Number of: Voyage days 235 “ ose Uys at ld cevneeseem ays in jee» wm a 





Total Vessel Expense $ 668,bip.87 + 
Port Ex 
65 Rear Fees and Commissions a 3,099.67 
Ieee Bats 6 anew. 
Cargo Expense: 
80 § 06,380.08 
89 Other Cargo Expense A, Tibi = 223,155.89 - 
Brokerage Expense: 
$ $,@.% " 
zs — 0,23 7.53 15,089.27 
Other a ae 8 0 
95 Canal T: ar 
99 Other Voyage Expense — 2,10. __ 71,183.70" denial 
"Total Voyage Expense o_tanmmgsiins 
Total Vessel Operating Expense TS 


Direct Profit (or Loss) from Vessel Operations 
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‘ JS 
Ferrell Ineerporated 
-> << VESSEL TING STATEMENT - ™ 
FOR THE PERIOD ASI/Ae. to... 22/30/49... 
U.S. aa Porte to Ports in West Africa 
Service and type of vessel... Praight. Vessels... ita 
Number of voyage terminations.....2)...... cvvunumuummatumber of nautical miles traveled 266,330 
Number of: Voyage days3. 795... Days at sea... 72... vomnalDaysin port....4053........ 





Number of Passengers 
carried: . 


First class........... 

Cabin class... 
Number of freight payable 

tons of cargo carried... 
(600) OPERATING REVENUE 








Outward 
TERMINATED VOYAGES: ——_—_____—_ 
O1 Freight—Foreign 746.98 
08 Passenger—Foreign. Senay to 924.75 
15 US. Mareen 394.73 
17 Foreign Mail. =| 32, 

19 Ad Valorem... 

20 Charter Revenue... 


£4. Cikee Vorege Revenay) | $3, 327.29 
Total Vessel manag anntalineindtcailierat aes 4 
Operating Revenue $2,553,393. 75 $ 32, 19934934 936.% 26 | 8,579, u9h.58 





(700) OPERATING EXPENSE—TERMINATED VOYAGES: 


Vessel Expense: 
Ol Wages $1, 069, 350. mh 
10 Subsistence—Purchased Domestic 170,381.59 
14 Subsistence—Purchased Foreign 5,858. 6k 
15 Stores, Supplies, and Equipment Purchased Domestic 246,2h5 .98 
24 Stores, Supplies, and Equipment Purchased Foreign 333.43 
25 Other Maintenance Expense 73, 809.71 
35 Fuel 417,432.28 
40 Repairs Performed Domestic 179,182.93 
49 Repairs Performed Foreign 60 7h 
55 Insurance—Hull and Machinery 177,276 3 
57 Insurance—P. & L. 19€, 821, .01 
59 Insurance—Other 38,087.79 
60 Charter Hire a Ove 
64 Other Vessel Expense 139,979.69 
Total Vessel Expense $2, 715,369.87+ 
Port Expense: 
65 Agency Fees and Commissions e eee as 
70 and Dock: ° 
79 Other Port Expenaen 167,876.27 $ b5,968.33. 
Cargo Expense: . 
80 Stevedoring $ 594,580.90 
89 Other Cargo Expense 176,009.81 770,590. 71° 
Brokerage Expense: $ 0,287.25 
90 Freight ° 
93 Passenger ng280.56 Sh, L7.8- 
Other Voyage Expense: 
95 Canal Tolls $ rN 
99 Other Voyage Expense 318,765.97  _ 338,765.97 + 
Total Voyage Expense 1, 543, h2.82-_ 
Total Vessel Operating Expense $4,285, 112.69 * 


Direct Profit (or Loss) from Vessel Operations $ 294,381.89 ° 
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Farrell Lises Incorporated ‘ ‘ 


(800 INACTIVE VESSELS EXPENSE 
FOR t THE PERIOD . Year _— MILO 




















| Subsidized vessels! Other vessels! | Total 
Number of inactive vessel days F - : Ee eet e cree eee eee e 
(01) Wages $ $ 's . None 
(07) Subsistence 
(09) Stores, supplies, and equipment |, Sei oe Sade SED 
(15) Fuel........... 
(17) Repairs...........-- a en 
(23) Insurance—Hull and machinery 
(25) Insurance—P. & I 
(29) Wharfage and dockage 
(39) Port expenses__. 
(49) Miscellaneous . a ‘ented PP 
Total s > $___ None 
(900) ADMINISTRATIVE AND GENERAL EXPENSE 
Ciaxibcatios emaction “| Bemaiitebeesphes | Feduninmniion, | “Tonal 
(01) Salaries of officers 3 116,700.00! § - | $116,700.00. 
etn ontario eee 
expenses_. al 67,710.94 - = 67,710.94. 
(10) Rent, heat, light, and power |. 48,588.79 2,636.17 - 51,224.96 
Se cpeasea Se haf IE cro ott OF hath aaa 
Rees orcs Sete EO A te 22-9) 
scriptions 22,621.50) 4,064.83 - | ....23 686.13, 
(29) Entertaining and solicitation .. | 57,608.35 | 10,611.26 - 68,219.61 
(30) Traveling expenses. 25,225.50 | 4,317.58 : 29,543.08 
(31) Insurance and bond premiums 14,017 +93 | 95+ 10 | em 14, 073.03, 
(33) Postage 20,295.75 | 365.7u| = 20, 66149. 
ee 2, 488.16 33.09 : 2,52)425. 
ethiiendiaperia i f<0 91,042.23! 0 M7729.) = $B BbliedB. 
Retirement Plan ,70L.La 2,686.78 : _.. 1243812. 
Poreign Exchange _ 8,579.21 | - ° 8,579.22. 
__ Total... ie 253,566. at | $53,151.80} 5. - bet | $14304728.27 « 


(670) AGE NC Y FEES, ¢ OMMISSIONS » AND. BROKER AG E EARNED 





Agency fees $ 268.07 | ¢ 2 $ =. $.......... 268.07 
Commissions. 3, Guy. 30 - S 3.4.30 
Brokerage | se ha ilk grits. aco Ee 
Total : $ a gle. 37 $. oie. wee errs 9 ~-| $-:..-203 3, 942,37- 
' These columns are required to be filled out only by companies holding operating-differential subsidy contracts under title VI 
of the Merchant Marie Act, 1936 


2 The amount shown opposite this classification, as “miscellaneous,” must not exceed 10 percent of total administrative and 
general expense. Major expenses for which no claasifieation is provided on this schedule should, therefore, be described in the space 
provided under this classification 
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The CuatrmMan. Our next witnesses are representatives of the 
Moore-McCormack Line, to wit, Mr. C. H. McGuire, vice president, 
and Mr. Albert F. Chrystal, vice president. 

Mr. McGuire, will you raise your right hand ? 

Do you solemnly swear to tell the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. MoGutre. I do. 

The Carman. Mr. Chrystal, do you solemnly swear to tell the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Curysta.. I do. 

The Cuarrman. Be seated. 


TESTIMONY OF C. H. McGUIRE, VICE PRESIDENT, MOORE-McCOR- 
MACK LINES, INC; AND ALBERT F. CHRYSTAL, VICE PRESIDENT, 
MOORE-McCORMACK LINES, INC. ; ACCOMPANIED BY W. B. EWERS, 
COUNSEL 


Mr. Aprev. Mr. Chairman, Mr. McGuire, did you attend the prin- 
cipals’ meeting of the River Plate and Brazil Conferences, held in this 
city on ovenber 13 and 14 of 1957? 

McGuire. I did not, sir. 

Mr. Appg.. Did it come to your attention that at this meeting the 
principals discussed numerous alleged violations of the agreement 
goon that conference, including, one, prearranging the mismani- 

esting of destination, commodities, and weights; two, granti 
rebates on coffee; and, three, predating bills of lading, and so forth 

Mr. McGuire. Those elements did not come to my attention and I 
should, Mr. Chairman, gentlemen, with your permission, make clear 
at the outset that my activities as vice president of Moore-McCormack 
Lines relate solely to the operation of the Robin Line Division of that 
company, that is to say the south and east African trade. I am in 
charge of traffic activities for Moore-McCormack Co. with respect to 
that. trade route. 

Mr. Apprex. Mr. Chrystal, did these matters come to your attention! 

Mr. Curystau. No, sir, they did not. 

Mr. Appgx. I direct your attention—— 

Mr. Dononve. Just a minute, counsel. 

What are you in charge of? 

Mr. Curystau. I am in the legal department and the corporate 
secretary. 

Mr. Dononve. In other words, you are counsel for all of the activ- 
ities of the Moore-McCormack ? 

Mr. Curystat. No, sir—only in the most general way as house 
counsel. But we have specialized counsel who deal with the particular 
specialized problems. Ours is an extraordinarily complicated busi- 
ness. One man could not understand the various aspects of the ship- 
ping business in detail. 

Mr. Donouve. But you are the general counsel ? 

Mr. Curystau. No, sir, house counsel. 

Mr. Donouvr. You are what? 

Mr. Curystau. House counsel. 

Mr. Dononve. What does that mean ? 
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Mr. CurystTau. It means I stay in the central office, and try to rec- 
ognize a legal problem, and route it to specialists. 

Mr. Donouve. In other words, the special counsels are under you ! 

Mr. Curystau. No, sir, just the opposite. 

Mr. Donouvsn. You are under the special counsels? 

Mr. Curystav. As a corporate officer, I try to recogni 

riate field for particular problems, and to see that the 
in that specialized field. 

Consequently, my approach to all problems is general. 

Mr. Donouve. In other words, you route the problems to the spe- 
cialists, is that correct ? 

Mr. Curystat. That is correct. 

Mr. Dononvur. When they have a report to make back, to whom 
do they make it ? 

Mr. Curysta. Usually to the president. 

Mr. Dononve. Via you? 

Mr. Curystat. No, sir. 

Mr. DononveE. You also enjoy the position of being secretary ? 

Mr. Cury8rau. That is right, sir. 

Mr. Dononve. And as secretary, aren’t things routed through you! 
ane you in turn take them up with the president and the other 
officers 

Mr. Curystat. Some things; yes, sir. But I am afraid not what 
you mean. 

The steamship business is a stupendous three- to five-ring circus. 

Mr. Dononur. We have learned that. 

Mr. Curystav. In which, unfortunately, no one can watch in full. 
So we each do the best we can. In my relatively small job, my par- 
ticular and direct assignment is claims, and the corporate secretary’s 
work. In addition, I get new phases, new problems as they come in 
day by day. 

r. Dononve. So what you are trying to tell this committee is you 
are not familiar with all the ramifications? 

Mr. Curysta. That is quite true, sir. 

Mr. Donouvr. And you don’t pretend here today to be in a position 
to answer many of the inquiries that are going to be made? 

Mr. Curystau. Exactly, sir. I don’t know why I was called. 

Mr. Appex. Mr. Chrystal, maybe I can clear that up right now. 

You have had occasion, have you not, in dealing with miscellaneous 
problems, to deal with the matter of free passage ? 

Mr. Curysta. Correct. 

Mr. Aprex. That is what we will proceed to examine you on in the 
next few minutes. 

Referring, Mr. Chairman, to the document written by Chairman 
Foley, of the River Plate and Brazil Conference, which purports to 
summarize the meeting of principals held in New York on November 
12, 13, and 14, 1957, I would read briefly from that letter. 

Mr. Foley indicates that the principals made the following pledge: 

We pledge ourselves to strictly and loyally adhere to the conference agree- 
ments and their provisions, rules and regulations not only according to the 
letter of the agreements but also the spirit and to maintain ethical practices 
in equal treatment of all shippers and consignees, and in the event of any 
nhonadherence by our agents or our employees, to take disciplinary action and 


report full particulars of the case and disciplinary action taken to the chair- 
man of the conference. 


ize the appro- 
ey are handled 
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Now, Mr. Chrystal, the purpose of this pledge is first to assure equal 
treatment to all shippers and consignees who use the common carrier 
services of the conference, and, second, to assure that none of the lines 
obtains an advantage over any of the other lines by giving a rebate 
of any type or other favored treatment to a shipper; is that not so? 

Mr. Curystau. Yes, sir. 

Mr. Arret. It is true, is it not, that at this meeting the principals 
agreed that the giving of Christmas or other gifts to shippers, con- 
signees, their associates or relatives, was unethical ? 

Mr. Curysrau. I have no knowledge of that. 

Mr. Arrest. I will show you the document itself. 

Mr. CurystaL. May the document speak for itself? 

The Cuarrman. What does the document say on gifts? 

Mr. Appez. On that score, Mr. Chairman, I quote: 

The matter of Christmas or other gifts to shippers, consignees, their associ- 
ates or relatives was considered, and it was agreed that the giving of gifts of 
excessive value is unethical and comes within the purview of the above-quoted 
pledge, 

Mr. Chrystal, it was also unanimously voted, was it not, that the 
giving of free or reduced passage to shippers, consignees, relatives or 
business associates between ports of North America and ports on the 
east coast of South America, would be unethical and a violation of 
the pledge? Are you aware of that? 

r. Curystau. No, sir, I was not. 

Mr. Donouvr. Pardon me. May I ask the counsel—what are you 
reading from now? Minutes of a conference meeting? 

Mr. Apper. Yes, sir, these are minutes written in the form of a 
letter by Chairman George F. Foley, of the River Plate and Brazil 
Conference, distributed to conference members, which summarize the 
meeting of principals which took place in New York in 1957. 

Mr. Dononve. I was wondering—as secretary, do you recall those 
minutes coming across your desk? 

Mr. Curystat. They never have, sir. 

The Cuarrman. Who gets them? 

Mr. Curysrat. I believe we have one man assigned to conference 
work, again a specialist. He would get them. 

The Cuatrman. Would he come to you? 

Mr. Curystau. He would if he hada problem, but he hasn’t. 

The Cuarrman. He had no problem with these minutes at all? 

Mr. Curystat. I believe not. 

Mr. Apret. These minutes were obtained from the files of Moore- 
McCormack ; were they not ? 

Mr. Curystav. I don’t know. 

Pardon me. I imagine that they were not—that you got them from 
the conference. 

Mr. Harkins. Will you look at that document, please, Mr. Chrystal ! 

Mr. Curystau. This seems to come from our files. 

Mr. Harkins. Did you make any examination of the documents 
selected from your files? 

Mr. Curystau. I made a very quick run over of them, but that 
is all. 

Mr. Harxtns. Have you dealt with this particular problem that is 
involved in this document in an official capacity as the secretary or 
corporate officer of your steamship lines? 


} 
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Mr. Meapver. What do you mean by the problem—the giving of free 
rides to shippers ? 

Mr. Harkins. Not only that—but also in advising somebody as to 
the meaning of the pledge that has been referred to in the interrogation 
thus far. 

Mr. CurystaL. Oh, yes; I have. I have written, and the committee 
hasa copy of a letter which I wrote to my own counsel. 

Mr. Harkins. Then you are familiar with these matters; are you 
not? 

Mr. CurystaL. With the one aspect which I dealt with in the letter; 
yes. 

* The CHairMAN. Didn’t you read this whole document at any time? 

Mr. Curystau. No, sir. 

The CHArRMAN. You are house counsel of Moore-McCormack and 
you never felt it was your duty to be acquainted with the letter that 
will be placed in the record, parts of which have been read ? 

Mr. Curystau. No, sir. Psiisiel in the case would have that obli- 
gation. : 

(The letter referred to is'as follows :) 
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Mr. Harkins. Mr. Chairman—is it not true you have written an 
| official opinion concerning this pledge and have familiarized your- 
self with the minutes that have been obtained by your company from 
the conference ¢ ae 

Mr. Curystat. No, sir; I have not written a legal opinion. 

The CHatrRMAN. Let’s go on with the questions. 

Mr. Arret. Mr. Chairman, before proceeding, I would like to read 
another brief excerpt from the minutes of the principals’ meeting: 

It was unanimously voted that the granting of free or reduced passage below 

minimum fares within the class to shippers or consignees or their rela- 
tives or business associates between ports of North America and ports on the 
east coast of South America, northbound or southbound, is considered a viola- 
tion of the pledge. It was agreed that all lines file promptly with the chairman 
their tariffs of fares for passages and that these tariffs be held available by the 
chairman at conference headquarters for review by any member. 

Mr. Chrystal, the pa at this meeting were concerned pri- 
marily with the trade between North American ports and the east coast 
of South America; is that correct? 

Mr. Curystat. Correct. 

Mr. Arret. However, the principals conduct operations in many 
other trades, do they not, on behalf of Moore-McCormack ? 

Mr. Curystau. They do. 

Mr; Arret. Isn’t it true that the granting of free or reduced pas- 

below minimum fares would be unethical, regardless of what 
particular trade was involved ¢ 

Mr. Curystau. No, sir; I could not agree with that. 

TheCuarrman: Why! Whatis your reason ? 

Mr. Curystat. I see no breach in ethics in the giving of free trips. 
I know of no applicable statute, sir, which prohibits it. 

The Cuatrman. Wouldn't that violate the agreement of the confer- 
ence, portions of which have been read in the record? Wouldn’t it be 
unethical to violate the conference agreement ? 

Mr. Curystat. I must say I was not aware of that until I came 
here today. 

The Carman. I ask you now. 

Mr. Curysta. I will revise my opinion. Of course, if it is con- 
trary to that—— 

. Appet. Mr. Chairman, may I read a written opinion by Mr. 
Chrystal dated February 4, 1958? This is a document taken from 
your files, is it not, Mr. Chrystal? It is signed by you and addressed 
to James Dwyer, Esq. The letter is brief and reads as follows: 

Deak Mr. Dwyer: Although our traffic people have long said that the giving 
of free or reduced transportation to shippers of our American Republics Line 
constitutes a violation of the “conference,” we see from the attached memo- 
randum from Mr. Kelly to me, dated J anuary 31, 1958, that the violation is not of 
contract or of rules and regulations thereunder, but of a separate honor agree- 
ment not to do so. 

Obviously the honor agreement has been accorded a status similar to the 
conference agreement in the minds of the members. 

Do you recall that written opinion, Mr. Chrystal ? 

Mr. Curysrtat. I recall it, sir, but I don’t characterize it as a written 
opinion. On the contrary, I intended it to be an argument, an argu- 
ment which I gave my own associate counsel. And Teugsmees I could 
have claimed privilege. 

The Cuarrman. You stand by this statement, do you not? The 
statement that you wrote? 

r.Curysta. I wrote this; yes, sir. 
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The Crarrman. Wouldn’t you say that is an opinion $ 

Mr. CurystaL. No, sir. 

The Cuarrman. What do you call it? 

Mr. Curystau. An argument, Had I given this to someone on the 
outside, someone with whom I was dealing at arm’s length, maybe it 
could be construed as an opinion. But.I sent this to my own counsel, 
my own lawyer. Isupposethat itisreally privileged. = 

The Caiman. It is not a question of whether it is privileged, The 
question is whether itis an opinion or judgment of your own. 

Although our traffic people have long said that the giving of free or reduced 
transportation to shippers of our American Republics Line constitutes a violation 
of the “conference,” we see from the attached memorandum from Mr. Kelly to 
me dated January 31, 1958, that the violation is not of contract or of rules of 
regulation thereunder, but of a separate honor agreement not to do so. 

Obviously the honor agreement has been accorded a status similar to the 
conference agreement in the minds of the members. 

Now, wouldn’t you say that is your opinion ¢ 

Mr. Curysrau. No, I would not indeed. 

The Cuarrman. You say it is only an argument? 

Mr. Curystau. It is an argument. 

Now, may I explain why I think so? 

The Cuarrman. Certainly. 

Mr. Curystau. I had agreed to send this gentleman, my counsel, a 
memorandum attaching the particular conference regulations which I 
had thought prohibited free trips. Remember, I am arguing against 
free trips, in this letter, and everywhere else, with my own counsel. | 
promised to give him the quotation of the conference regulation or pro- 
vision which prohibited this. I sent a memorandum from my desk, to 
our Mr. Kelly, who was in charge of conferences, and I asked him to 
kindly attach to it the particular provision of the conference agree- 
ment or regulations which would be violated by free trips. He sent 
the same memorandum back to me with a notation on it saying: 


There is no such agreement or provision. But, strangely, we all thought there 
was. 

Now, I was about to mail that to my own counsel when it occurred 
to me that I was not arguing my case as well as perhaps I should. 
And although the memorandum which I sent—which I transmitted 
to it stated on it there is no such conference provision, and I believed it 
to be correct, I wanted to argue that in effect there was, because, every- 
body thought so. 

Now, in sending that to my own counsel, who is a very experienced 
man, a very mature man, I knew he wouldn’t be deceived, that he could 
evaluate it and use it if he wished to. He had in front of him, one, the 
memorandum saying there is no such agreement; two, he had my 
letters, trying to argue that it in and of itself constituted something 
in that direction, which I term separate honor agreement, but T had 
no knowledge that the conference had so acted. And evidently our Mr. 
Kelly had missed it, too. 

_I don’t know whether he called up the conference or how he obtained 
his information. But taking the word of a specialist as we have to do 
I believed it, 

The Cuairman. Well, whether you knew about it or Mr. Kelly 
knew about it, or you or he didn’t know about it, you were bound by the 
conference action, were you not ? : 


Mr. CurysTaL. Certainly. 


(The document referred to is as follows :) 
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Dear Mr. Dwyer: 
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Agerican Republics Line constitutes » violation of the "Confer- 
ence," we see from the attache’ cemcrandum fres Mr. “telly to me 
duted January 31, 1958, that the viol-tion is not of contract or 
of rules ant regulations thereunter, but of s separate honor 
agrees .t not to to 10, 

Obvicusly the honor agreement has deen accorded 
a statue siwilar to the conference agreerent in the minds of 


the zem>bers. 


Sincerely, 


MOORE-MoCOPMACY LIME, IMC. 


ALBERT F. CHRYSTAL 
Viee President 


APCidac 
Attachnent 
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Mr. Rocers. Well, the fact that you are house counsel, does that 
place you in a different category than any other counsel when it comes 
to a question of expressing your opinion as it relates to the law that 
you are dealing with? Does that put you in a different category} 

Mr. Curystat. Sir, I think that you, as a lawyer, will admit’ tha 
I, as a lawyer, when I talk to my own counsel, my associated co 
I can say to him any darned thing that I want to say, in an oT 
like to say it, provided he knows me and he has in front of hin the 


full valuation of the whole problem. He had two memorandun, | 


which were not totally consistent. 

Mr. Rogers. But even as you present it to him, you present it as 
an argument which reflects your thoughts in the matter? 

Mr. Curysrau. Correct. | 

Mr. Rocers. And what makes your thoughts any different from 
any other opinion expressed by a lawyer as it may relate to a legal 
problem ? 

Mr. Curystau. Well, sir, this would not—if I had written a legal 
opinion, I wouldn’t have written it that way. 

Mr. Rogers. Well, that is the thing that puzzles me. You hayes 
problem, and you write something aoa it, and then you say—— 

Mr. Curystat. No, sir. I had a case, and as is my duty;I was 
doing my best for the side of the case I was on. 

Mr. Rogers. Now, you have taken a position on a case—— 

Mr. Curysrau. Exactly, sir. 

Mr. Rogers, All right. Now when you are on one side of a case 
you develop an argument to reflect your opinion, isn’t that so? 

Mr. Curystat. No, sir, not at all. It is to reflect the best argument 
thatol cnn Spink of in a came, Nig : 

opinion might uite different. In fact, it was and is. 

My. Roanas. You wouldn't stand up in court and argue one thing 
and then turn around and say to the judge, “Now, look this is just an 
argument. Don’t pay any attention to it.” Would you! Now, that 
is what you are saying here, isn’t it ? 

Mr. Curystau. No, sir, not in the least. I am saying that this 
letter here is a communication to my own lawyer. 

Mr. Rogers. Well, thank you. 

Mr. Dononvr. That communication was sent based upon what?! 

Mr. Curystau. Prior conversations with him, sir. 

Mr. Donounve. Prior conversations about what ? 

Mr. Curystau. May I ask, sir-—— 

Mr. Dononve. Based upon what? 


Mr. Curysrat. At this point, I feel I should ask the indulgerice of | 


my brother attorneys here to protect my position in this matter, 
Mr. Donouve. I asta no objection. 
Mr. Curystau. This is a communication to counsel—from counsel 
to counsel. I don’t mind being examined on anything that is here 
Mr. Rogers. Well, now, do you claim a privilege? 


The Cuamrman. What privilege can you have under those circum: | 
stances? You are a corporation official. This is not husband and 


wife or lawyer and client. This is a corporation. The corporation 
can’t plead a privilege. 
Mr. Curystat. Well, I had a lawyer here, and I was the client. 
The Cuamman. You didn’t retain the lawyer. 
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Mr. Currsran. Yes, sir. 

The Cuatrman. Only the corporation retained the lawyer, but you 
didn’t. You simply are the instrumentality of the corporation. I 
can't see the privilege. I want to accord you every courtesy you want. 
Now, what is your request, sir? 

Mr. Curystau. I ask, sir, then, as a matter of courtesy, that my 
examination be confined to this letter. 

The CHarRMAN. What was the last question ? 

Mr. Curystav. The matter is in litigation. 

The Cuamrman. This particular matter is or will be in litigation? 

Mr. Curystau. Itisnow. There isa case. 

The CuHarrman. You mean a private litigant suing, or what? 

Mr. CurysTau. Yes, sir. 

Mr. Appei. The question of free passage is at issue ? 

The CHarrMANn. You can say what the issue is, because that is pub- 
lic, if itis in the courts. Wecan check and see. 

r. Curystat. That is true. 

The Cuarrman. What is the case involved? Who are the litigants? 

Mr. Curystau. Am I denied, sir, the courtesy I requested ? 

The Cuarrman. I don’t know what you are driving at. I want to 
help you, but help us, too. : 

i the case is in litigation, and your answers might militate against 
your interests here, I would be inclined to stop the interrogation along 
these lines. 

Mr. Curystau. That is exactly it. 

The Cuarrman. But I can’t take it on your mere statement that it 
may. I want to know more about this case. What is the case about? 
Who are the litigants in the case? 

Mr. Curysrat. Is it possible that I can give you that information 
insome other way than publicly? I weil bie happy to do so. 

The Cuarrman, I don’t understand. If it is a Titiwation: it is in 
the courts, anybody can see who the litigants are. There is no reason 
why you can’t tell us. 

Mr. Curystau. The litigants will certainly hear of this matter. 

The Cuarrman. The case has not been started yet possibly ? 

Mr. Curysrau. It has. 

The CuarrMan. It is in the courts? 

Mr. Curystat. Yes, sir. 

The Cuarrman. I can’t for the life of me see why you can’t disclose 
the names of the litigants. 

Mr. Curystat. It seems to me they will hear of it—— 

The Cuarrman. What do you gentlemen think? 

Mr. Rogers ? 

Mr. Rogers. Well, of course, the only thing I can see is that he may 
think that the lawyers on the other side are not smart enough to ask 
these questions, and therefore wishes to assert a privilege. 

The CHarrman. Suppose you come up here a minute. 

Discussion off the record. ) 

e Cuarrman, The committee will come to order. Counsel may 
proceed with his questioning on the subject of free transportation 
afforded to shippers. 

Mr. Arpen. Mr. Chrystal, you were in attendance at the hearings 
last week, were you not ? 

Mr. Curysrau. Yes, sir. 
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Mr. Appet. Do you recall the testimony of Mr. Ranck? I refer, 


Mr. Chairman, to pages 1228 and 1236 of the transcript—when he gaiq | 


that an informal opinion expressed by Mr. Tibbott some 10 years ago 
is: still the view of the regulations office of the Federal Maritime 


| 


Board, that opinion being that free passage to shippers was. in the | 


nature of a rebate that might be violative of general conference agree. 
ments as well as the Shipping Act. 

Did you hear Mr. Ranck so testify ? 

Mr. Curystat. Yes, sir. 

Mr. Appet. Mr. McGuire, would it not be your view that present and 

rospective — on the Robin Line to south and east Africa should 
be treated equally by Moore-McCormack and should not be given te. 
bates or other preferences ? 

Mr. McGutre. Yes, sir. 

Mr. Aprrev. Is it. not true that Moore-McCormack, for a number of 
years, has given free or reduced transportation on its vessels to rela. 
tives of shippers ? 

Mr. Curystau. I don’t know that that is true. 

Mr. Apren. I refer you to a letter dated October 26, 1956, from Vice 
President Holt, of Moore-McCormack. Mr. Chairman, I ask permis- 
sion to read brief passages from that letter. The excerpt is as follows; 

Dear GeorGE: The day before we sailed Ev DuVal and I spoke to you about 
Charlie Schwab of Elkan, and his request for a passage on a freighter for his 
sister. We learned at that time that she was booked southbound with Brodin 
Line and you agreed to give a 50% reduction on a freighter northbound * * *, 

It will interest you to note that Brodin issued a round-trip ticket and did not 
even try to camouflage the “free” passage by filling in the amount. 

My question is this: In this instance, Moore-McCormack was giving 
a 50-percent reduction to a relative ofa shipper. Is that not so? 

Mr. Curystau. There seems to be a request for that, sir. 

Mr. Arret. And isn’t it also true that Brodin Line was giving com- 
pletely free passage on the same person on the reverse route ? 

Mr. Curysta. I don’t know, sir. 

Mr. Arret. Doesn’t the document so indicate ? 

Mr. Curystar. It does. 

Mr. Aprpet. And on November 7, 1956, Vice President Holt advised 
Mr. Wallace as follows: Who is Mr. Wallace of your organization! 

Mr. Curystat. The man then in charge of our conferences—the 
position Mr. Kelly now has. 

Mr. Apret. Mr. Chairman, I refer to a document taken from the 


Moore-McCormack files, from Mr. Holt of Moore-McCormack, to Mr. | 


R. B. Walace, dated November 7, 1956, which reads as follows: 
The subject is malpractices. 


Please note attached. 
Apparently, Brodin Line give free passages without any subterfuge. 


Will Mr. Kelly please keep this in a special file, where we can refer to it, | 


should Brodin ever get out of step? 


Who is Mr. rte 


Mr. Curystat. Mr. Kelly is in charge of conferences—he attends 


conference meetings and keeps advised on the situation. 

Mr. Arrrt. Is not Mr. Holt suggesting in this letter that a file 
should be kept on Brodin’s Lines activity in this instance so that it 
could be used as a threat against Brodin in the future ? | 
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Mr. Curystau. As pressure upon Brodin to hold the line. 

Mr. Arrev. To hold what line? 

Mr. CurystaL. Whatever line you want them to hold. 

Mr. Arret. Was the granting of free passage to a relative of a 
shipper a violation of the conference agreement applicable to this 
trade, or any conference regulation ? ie 

Mr. Curysta. If I recall the date of what you read to me, it is 
ge to the date here. And if that is so, I would say it was 
no violation. 

Mr. Apres. Mr. Chrystal, the date of the initial letter is October 
1956. Iam asking you only whether with respect to the existing con- 
ference agreement in the trade, this was a violation of the conference 
agreement covering that particular trade, or of any conference regula- 
on. 

Mr. CurystTau. I have answered that as I understand the date of 
the particular arrangement that you read to me, that that was after 
this, and this could not violate it. 

Mr. Apret. After what? 

Mr. Curystau. This memorandum, 1956. 

Mr. Meaver. Mr. Chairman, I believe Mr. Chrystal is referring to 
this memorandum—lI believe it is in the record, isn’t it? 

Mr. Harkins. Yes. 

Mr. Meaver. It is dated January 15, 1958—to which is attached 
another memorandum to all agents dated December 23, 1957, regard- 
ing a meeting of principals. And to that is attached another one, 
December 13, 1957, in which the language appears which was read by 
counsel before, which would be subsequent to the date of the 1956 
affair. 

Mr. AppeL. Mr. Meader, the question is only whether this is in vio- 
lation of the then existing conference agreement, whereas this applies 
to further pledges which _—— the conference agreement. My 
question to Mr. Chrystal was whether the episode referred to was in 
violation of the basic conference agreement or regulations with which 
Tassume he is familiar. 

Do you have an answer to that, Mr. Chrystal? 

Mr. Curystat. I don’t believe it was. 

Mr. Apret. Mr. Ranck, could you help us out on that? 

Mr. Rancx. I couldn’t answer without seeing the specific agreement. 

Mr. Meaper. Mr. Chyrstal previously testified that he had asked 
Mr. Kelly to look up the conference agreement, and apparently wrote 
that letter after he discovered there was nothing in the conference 
agreement on this subject, although he always thought there was 
something. 

Mr. Curystav. I had, and Mr. Kelly had, too, from hearsay, I 
suppose. 

r. AppeL. Would you deem this to be in violation of a so-called 
honor agreement ? 

Mr. Curystat. Not knowing of any, I should say no. 

Mr. Aprei. Then you did not deem it a violation for Moore-Mc- 
Cormack to give a 50-percent reduction on passage violative of the 
Shipping Act or any conference agreement ? 

tr. Curysrat. That is correct. 
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Mr. Apret. Are your views the same today? Do you have thesam | 


view today, viewing this incident to which your attention has beg 
directed ? 

Mr. Curysta. My opinion must be modified somewhat by what yoy 
read to me, but I should like to study it before I take a position. . 

Mr. Harkins. Mr. Chairman—Mr. Chrystal, does your shippj 
line believe today that it is proper or lawful to grant free passage op 
freighters? 

r. CurystaL. We believe, sir, that it is both proper and lawful, 

Mr. Harxrns. Is it proper and lawful to grant free passage on 
freighters to a shipper on that freighter ! 

r. CurystaL. We think so. 

Mr. Harkins. Do you believe it’s proper and lawful for your line 

to grant free passage today to a relative of a shipper ? 
r. CHRYSTAL. T think SO, sir. 

The Cuatrman. What is the answer? 

Mr. Curystat. I think so. 

Mr. Appet. May I ask in connection with the Brodin Line free 
passage, why did Executive Vice President Holt, of Moore 

eCormack, instruct Mr. Kelly to hold the evidence of that: free pas. 
= in the file to use against Brodin Line should that line “ever get out 
of step.” 

Mr. Curysrat. I believe that Mr. Holt thought at the time thai 
some conference rule was contravened. 

Mr. Appt. Mr. Chairman, I would introduce for the record—— 

The Cuarrman. Let the man finish his sentence. 

Mr. Curystau. I have finished. 

Mr. Apret. May I introduce these documents for the record? 

The Cuarrman. Accepted. 

(The documents referred to follow :) 


{ 
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| “demememmeasener INTER-OF FICE CORRESPONDENCE 


prom: GEORGE L. HOLT eS 


November 7,1956 


TO: MR. R. B. WALLACE 
a ce Mr. M.J. Kelly 


san (tt be de) 


attached. 
Apparently, Brodin Line give free 
passages without any subterfuge. 
Will Mr. Kelly please keep this ina 
special file, where we can refer to it, should Brodin 


ever get out of step. 


GEORGE L. HOLT 


GLH. AMW 
| ATTACHMENT 





(3s) 
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2 
“sosrow AGENCIA DE TRANSPORTES ema vd 
ona mtO GRANDE 
naan Moore-McCormMack.s. A. ‘on 
108 AVENIOA Pre. RO@VE SAcnz PERa 616 RIO 08 JANEIRO i 
Ew YORK BAMA 
a BUENOS AIRES, ARGENTINA ad 
Pret ADEL Praia e MAR AM HAO 
renin, caseon canes: moonenack Fa. caravan sm rome 
BAVANINAH Amenican Reruecics Line . Pacific Repuscics Lins - Amanican GoanTiC Ling BARBADOS 
SEATTLE TRINIDAD 
p CALLAO 
MOORE-McCORMACh 
Liticd 
PRIVATE AND CONFIDENTIAL avecsames, October 26, 1956 


FROM: C. T. MATTMANN - Asst. V. Pres. - BUENOS AIRES 
TO: CAPTAIN G.L. HOLT ~ Vice Pres. - NEW YORK. 


Dear George: 


The day before we sailed Ev DuVal and I spoke to you about 
Charlie Schwab of Elkan, and his request for a psssage on a freighter 
for his sister. We learned at that time that she was booked south 
bound with Brodin Line and you agreed to give a 50% reduction on a 
freighter northbound. 


Mrs. Warriner stopped in the office to see me the other 
day and would like to go back on the MORMACSEA from Buenos Aires or 
Rio, and I have instructed our Passenger Department to issue a ticket 
on a 50% basis to be collected at New York, on your authority. She 
is not sure whether she will be boarding the ship in Buenos Aires or 
Rio as Mr. Schwab is due to arrive here on Sunday and he may decide 
that she should stay here a few more days and not fly to Rio. Schwab 
is paying for her trip and told us that we could collect from him in 
New York. 


When Mrs. Warriner was in the office I saw her Brodin 
ticket and she left it with me long enough to have some photostats 
made, which I am attaching hereto. It will interest you to note that 
Brodin issued a round-trip ticket and did not even try to camouflage 

WF the "free" passage by filling in the amount. Of course Mrs. Warriner 
does not realize that I had photostats made and if you do decide to 
use them in any way it should be done discreetly, as we do not wmt 
to jeopardize our position with Schwab. 


Best regards, 





¥ hev dca It thors fu rn as que 


CTM: EAM 
encls,. 





—— 
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BRODIN LINE 


GENERAL AGENTS IN U. 8. A 
THOR ECKERT & COMPANY. INC 
19 RECTOR STREET. NEW YORK 6. W. Y. 


PAGE ! 


ONE WAY — ROUND TRIP TICKET No. «54 


FROM NiwW YORK To BUENOS AIRES 
( Seuthbeursd | (Pert of Embar tation) (Destinatven) 


PER VESSEL 5! 1 ANA! SAILING SEPT .191H156 at 3 ?- Mm CABIN 


FROM BYENOS AILS To NEW YORK 
(Nertypeund ) Port of Embarhation) 4 (Destination) 


PER VESSEL M/S I TAJAI SAILING M. CABIN 


NAMES OF PASSENGERS SOUTHBOUND 


Fill im passenger's address when issued for Northbound o Round Tre passage 


CMY AND DATE NiW YORK, N. Y. SEFTEMBER ISTH, 1456 
_THOR. ECKERT & COMPANY, INC. AGTS 
) 


The terms of this Contract Ticket arc contumned on pages 2 to 6 inclusive 


This pege must not be detached by the passenger. 





47063 O—60—pt. 1, v. 4 49 


NORTHBOUND 
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Mr. APPEI In 1954, arrangements were made by VOUT Company 


were they not, to grant free passage on the Mormacelm to a nephew | 


of the manager of a Norwegian tobacco importing firm; is that not go! 
Mr: Curysrar. Idon’t know. 
Mr. Arrev. Mr. Chairman, I refer te a memo dated March 1, 1954 
to Commodore R. C. Lee, which.reads as follows: 


We have a request from our Oslo office for reduction in the fare of Mr, Kjey 
Bendi, from Oslo to New York about April 1. Mr. Bendi is the nephew. of My 
Taulov Carlsen; manager of Li. Christensen A/S, Oslo, which firm is a subsig. 
iary of International Tobacco Co. in Copenhagen, and in Oslo they repregent 
such firms as William Allison & Co., American Machine & Foundry, ‘ef. 

For your ready information from 1952 to 1953 we have received a grosg reve. 
nue on tobacco and machines for them in the amount of $10,000 to $12,000, per 
year. 

Mr. O’Donnell requests that if it can be arranged we give Mr. Bendi the Gadet’s 
room.ou.the Mormacelm, which is expected to sail from New York on March. 
provided, of course that the cadet’s room is available. If you approve of this 
I will tind out from Captain Mayo if the cadet’s room will be available and ar. 
range to bring Mr. Bendi back on this vessel 


Appended is an outline of Mr. Bendi’s shipper qualifications, 
Would this not be free passage accorded t he relative of a shipper, sir! 
Mr. CurysTat. Ata reduced rate, you mean, sir 

Mr. Appst...QOn that basis. 

Mr. Curysrat. Yes, it would. 

(‘The documents referred to are as follows:) 


| 





7 
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NEMORAN DUM 


. ‘ . 
a | 
as = : 


, 


March Ist, 195% 


ffic Manager 







PB Chairman 


We 1 request from our Oslo .effice for a 
reduction in the far f Mr. Kjell Bendi, from Oslo 
to New York about Anril lst, Mr. Bendtods the nephew 


of tir. Taulov rl n, Manager of L. Christensen /S, 
O-lo, whic: firm is a subsidiary of International 


Tobacco Conpany in Copenhagen and in Oslo they represent 
such firms as Millian Allison & Company, American Machine 


an? Foundry. etc. 


For your ready information from. 1952 to 1953 
we have received"a gross revenue on tobacco and, machines 
for them im the ‘amount of '$10,000/$12,000, ber 


Mr. o*Donnel} requests that if it camNbe arranged 
: 4 : 
we give Mr. Bendi the cadet*s room on the MORMACEEM, which 


is expected to sail from New York on March, Reoweces 
course that the cadet's room is available, f you approve 
of this I will find out from Captain Mayo if. the Cadet's 


-room wil] he availal le nd arrange to bring Mr. Bendi 
back'on’ this vessels 











FROM: F. J. 
TO: MR. J. 
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( 

AIR MAIL va e 
CONFIRMATION SHIP’S MAIL 
sly, February 17th, 195+. e 
de 


O’DONNEL - OSLO OFFICE. ale . 


F. SAND - ASS. TRAFFIC MANAGER, 


SUBs FARE REDUCTION. re 


For your gee mie we submit the following report relative 
i 


to a request 
FOR 

FROM 
TRAVELLING 
REASON 


BUSINESS 
CONNECTION 


OUR RECOM 
MENDATION 


I await your 


DOvuw \ebe x 


FJO/asF 


for reduction of passenger fare: 


Mr. Kjell Bendi. 
Oslo to New York. 
About April lst, 195%. 


To study with International Tobacco Co for 6 
months and with American Machine &@ Foundry Co. 
for one and a half years. 


Mr. Kjell Bendi is nephew of Mr. Taulov Carlsen « 
Manager of L. Christensen A/S, Oslo. The fi = 

of L. Christensen A/8, Oslo is “ ~ omg & 
International Tobacco Co. ef Copenhagen. n Oslo 
they represent Wm. Allison & Ce, New York, American 
Machine & Foundry Co. and others. 


gma reese. revenue to Norway - 1952 ~ 
$9071.- 1953 - $3309 ~- American Machine & Foundry 
1952 = $6619.— $333 - $9.00, 


International Tobacco also have shipments with A.8.L. 
to Denmark, | 


Free ride any vessel but permission to book him on a 
Victory type vessel (MORMACELM) if same is available 
and has vacant cadet room. 


consideration and advice, 


St | 
| 
| 
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Mr. Aprev. Mr. Chairman, I refer next to a document dated March 
16, 1956, taken from the Moore-McCormack files, written to Mr. J. 
Capelli. It is very brief and reads as follows: 

Reference to Mr. Atterbury’s memorandums of January 9 and March 13, re- 
garding Mr. and Mrs. LaFrance, Jr., and their two children, who are presently 
booked to sail on the J/ormacstar about March 20 from Baltimore or Phila- 
delphia to Savannah: 

It will be in order for you to arrange free transportation inasmuch as the 
above firm is working on a quantity of fire engines to move to Bahia, Rio, and 
Sao Paulo. 

Were not arrangements in that case made to give free passage to 
relatives of shippers? 

Mr. Curystau. I don't know, sir. 

(The document referred to is as follows :) 


March 16, 1956 
MORRISON PRETZ, General Traffic Manager 


Mi. J. CAPELLI 


WARD-LaFRANCE INTERNATIONAL 
ELMIRA, N.Y. 





Reference to Mr. Atterby's 
memorandums of January 9th and March 13th, 
regarding Mr. and Mrs, LaFrance, Jr. and 
their two children, who are presently booked 
to sail on the MORMACSTAR about March 20th 
from Baltimore or Philadelphia to Savannah: 


It will be in order for you 
to arrange free transportation inasmuch as 


the above firm are working ona quantity of 
fire engines to move to Bahia, Rio and Sao Paulo. 


MP/A MORRISON PRETZ 


P.8. The above will have their automobile with them. 
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Mr. Mraver. Mr. Chairman, I think we ought to get from the 
Moore-McCormack Line information on whether these people ap. 
tually did travel—the Norwegian» boy and the shipper and his wife 
and children. 

Don’t you have a way_of finding out, whether they actually took 
those trips? 

Mr. Curystav. We do, sir; we would be very happy to submit— 

The Cuammawn. I think in view of the fact that these records come 
from your files, the burden now shifts to you to explain these) com. 
munications. 

And if you have any records or any information to indicate) that 
these trips were not taken, let us have it. 

Mr. Arerr. Will you supply that for the record ? 

Mr. Curystau. We will. 

(Subsequently, the following was received :) 


Moore-McCor MAC K, Lives, ING., 
New York, N.Y., December 4, 1959, 
Hon. HMANUEL CELLER, 
Chairman, Antitrust Subcommittee-of the Committee on the Judiciary, House 
Office Building, Washington, D.C. 

DeaB Mr. CELLER: In accordance with the request of Mr. Appel on page 200 of 
the transcript and of Mr. Meader on page 2004 of the transcript, we would like 
to advise the committee that according to the records of the company Mr. Kjell 
Bendi did sail westbound on the Mormaceim in March 1954 at a reduction of 
50 percent and occupied the cadet’s room on that ship. We have no record of 
his eastbound trip. 

Mr. and Mrs. LaFrance and two children sailed coastwise in Mal I 1 1986 on 
the Mormacstar free from either Baltimore or Philadelphia to Savannah, 

We trust this information is satisfactory. 

Very truly-yours, 


4 


ALBERT I, ¢ RY \ retary. 


Mr. Arrei.. Now, Mr. McGuire, this question is addressed to you 
Is it not true that on June 25, 1958, you interceded with Mr. Capelli, 
passenger traffic mdnager, to arrange free passage onthe Jformae- 
wind from New. York to. Savannah, Ga Lis fOr oe salesamanager of the 
Georgia PaeifiesPlywoed Co.; tis wifes his ‘children, and their private 
aute omobile ? 

Mr. McGuire. I did 

Mr. Arppets Mr::Chairman; I refer to!a document bearing on this 
request. 

Mr. Meaprr,-Was it, successful? Did you get them. aboard ? 

Mr. McGurre. Yes; I saw them off, as a matter of fact. 

The CHarrMaAn. You v anted to be sure tl hey got on board. 

Mr. Apps: May I read the document which is brief’ 


Che subject-is “Coastwise Passenger 0 Morma 

I refer to our conversations today regarding reservations on the a e sailing 
from New York to Savannah, Ga.,.for Mr. Alex (¢ rad, export sales manager 
of the Georgia Pacific Plywood Co. of August: ta., accompanied by his wife 
and 13 year-old daughter as well as an automobile 


Mr. Conrad is an exceedingly good client of ours, giving us 100-percent prefer- 
ence on lumber shipments made by his company, from Charleston and/or :Savat- 
nah to South Africa.” In view of the excellent support given us by Mr. Conrad 
I mentioned to Mr. W. T. Moore this afternoon this matter of free passage for 


ys 


himself and family and for his automobile, and Mr. Moore authorized me to 
advise you that this has his personal approval 

I now understand from a later conversation this afternoon the vessel is almost 
fully booked from New York and that there is some tion ) physical 
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ability to accommodate Mr. & Mrs. Conrad and their daughter, also that you 
are endeavoring to work matters out so that if necessary several of the pas- 
sengers presently booked to embark on the vessel at New York will be requésted 
or persuaded to board the ship Instead ‘aft Savannah so that we can accommo 
date the Conrad family. It is most important to us that these good friends of 
our company be afforded transportation in this vessel from Néw ‘York to 
Savannah and I would ask that you do all possible to,work matters out se that 
they can be promptly guaranteed pi ge along the Tine desired. 

Mr. Apret. Who is Mr. Moore? 

Mr. McGuire, President of the Moore-McCormack Lines. 

Mr, Aprri. And this had his personal approval. 

Mr. McGuire. That is correct { should like to make clear any 
position and attitude with regard:to the granting of passage to ship 
pers ithe south and east African trade on.our freight vessels. In 
that trade, and the coastwise trade in south and east Africa. and in 
the United mtates coastw ise trade, with respect to those vessels over 
which Ivhdve responsibility, it is, No. 1, my belief there is nothing 
illegal about such.a practice. 

Nor2;there isno agreement, understanding among any lines in the 
south and east African trade that forbids such a practice. 

No. 3, bconsider it to be in essence trothing different than a form 
of entertainment, the same as though. those same»people were enter- 
tained in New York, in Savannah, or elsewhere. 

(The- document referred to is as follows:) 
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fon im 722 Men C ’ 


MEMORANDUM © y Mi 







From MR. CHA H. MCGUIRE 


L, Passenger Treffie Manager 0022 
COASTWISE PABSENGERS - 63 "MORMAOWIND" June 25,1958 


ro____ Me 








d 
SUBJECT__ 


i, 


I refer to our conversations today regarding reservations on the 
sailing from New York to Savannah, Georgia, for Mr, Ales Conrad, Export 
Sales Manager of the Georgia Pacifie Plywood Company of Augusta, Georgia, 
accompanied by his wife e and thirteen year old daughter as well as an autencbile, 


Mr, Conrad is an exceedingly good client of ours, giving us 100% 
preference on lumber shipments made by his Company from Charleston and/or 
Savannah to South Africa, In view of the excellent support given us by Mr, 
Conrad I mentioned to Mr, W.T.Moore this afternoon this matter of free passare 
for himself and family and for his automobile, and Mr, Moore authorised me to 
advise you that this has his personal approval, 


I now understand from a later conversation this afternoon that the 
vessel is almost fully booked from New York and that there is some question as 
to our physical ability to accomodate Mr, & Mre, Conred and their daughter, 
also that you are endeavoring to work matters out so thet if necessary several 
of the passengers presently book to embark on the vessel at New York will be 
requested or persuaded to board the ship instead at Savannah so that we can 
accommodate the Conrad family, It is most important to us that these good 
friende of our Company be afforded transportation in this veesel from New York 
to Savannah and I would ask that you do all possible to work matters out so 
that they can be promptly guaranteed passage along the lines desired. 


UW) 


CH Ha@uire 


Mr H.C ,Angelbeck 


ity Ov wT > oe ee 
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Mr. Harxis. Mr. Chairman—is it your testimony, Mr. McGuire, 

that it is not a positive violation of law to grant free passage to a 
n in the intercoastal traffic ? 

Mr. McGuire. I did not refer to intercoastal traffic. Two, I re- 
fered to coastwise traffic. It is quite true we have no intercoastal 
passenger-carrying certificate. We have no authority to carry pas- 
sengers for hire into the coastwise trade of the United States. I 
know nothing—I am not an attorney—I know nothing that forbids us 
from carrying passengers without the collection of charge. 

Mr. Harkins. Now, is it your testimony, then, that in this instance, 
where you gave free passage from New York to Savannah, and that 
free passage was not in the coastwise traffic? 

Mr. McGuire. I did not say that, sir. I said I know nothing about 
the law which forbids us from carrying passengers on vessels not 
certificated to carry passengers for hire in the coastwise trade of the 
United States, from carrying such passengers without the collection 
of hire. 

The Cuarrman. Mr. Ranck, you have been asked this question 
before. What is your view on this? Is it a violation of the Elkins 
Mt, and the Intercoastal Shipping Act? 

r. Rancx. I couldn’t answer that question. 

The Cuarrman. Didn’t you say that there was an advisory opinion 
written by the Maritime Board interdicting such free passage, or 
passage at reduced rates? 

Mr. Rancx. I think I testified there has been no opinion on it. 

The pprmnican. There has been no opinion, was there an informal 
opinion ? 

Mr. Ranck. I think Mr. Tibbott—— 

The Cuatrman. Yes, Mr. Tibbott testified there was an informal 
opinion. 

Mtr. Rancx. That’s right, that is his opinion, that is correct. 

Mr. Harkins. You would agree, would you not, if Moore McCor- 
mack were certificated to participate in the coastwise traffic, the carry- 
ing free of a passenger from New York to Savannah, who was a 
shipper, would be a violation of that act and also of the Elkins Act 
amendment to the Interstate Commerce Act. 

Mr. McGuire. With respect to the latter, Mr. Counsel, I cannot 
speak. With respect to the gist of your question, I can say that if 
we were a certificated carrier in the coastwise trade of the United 
States, certificated, that is, to carry passengers for hire, it would be 
unlawful for us to carry passengers unless exempted by the provisions 
of our tariff. 
pevould be unlawful for us to carry passengers without collection 
of hire. 

Mr. Harkins. What conference covered the movement of the vessel 
that carried these passengers ? 

Mr. McGuire. No conference within my knowledge. 

Mr. Harkins. Are you a member of any conference dealing with 
trade from the North Xtlantic to South Africa ? 

Mr. McGuire. To South Africa? No conference unless agreement 
of No. 8054 be considered such a conference. 

Mr. Harkins. But you are not a member of any conference that has 
promulgated any regulations dealing with carriage of shippers or rela- 
tives of shippers on vessels that are involved in that trade? 
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Mr. McGuire, None whatever, sir. 

Mr. Harkins. Do you see any preference that is given to a shi 
using your vessel, an that shipper or relatives of that shipper get 
free passage on the vessel also? 

Mr. McGuire. I don’t so regard it as a preference, 1 previously 
stated that I regard it was ‘a form of entertainment, and uf that be 
violative of the spirit or the provisions of law, then all forms of enter. 
tainment, generally speaking, in my humble judgment are violative of 
this spirit. 

Mr. Harkins. Why did you make these arrangements for, this 
shipper? 

Mr. McGuire. I think, sir, that I suggested those arrangements to 
the shipper. 

Mr. Hanaemn: And why did you doit? 

Mr. McGutre. Because he was in the New York area—beg pardon, 
sir. I heard from—as I recollect it, I heard from our representative 
in Atlanta, Ga., that this gentleman and his family would shortly be 
in New York and that they might possibly wish to ride back to the 
South Atlantic on one of our vessels. 

Mr. Harkins. Now, the reason you gave him free passage was to 
have him either continue his business or because he had. been a ship- 
per on your lines, isn’t that so? 

Mr; McGurre. I gave him free passage, sir, because I felt and truly 
believed that if we are to conduct a successful and efficient business 
in line with the dictates laid down by our, shall I say, our partners, 
the Federal Maritime Board, the U.S. Government, we must do every- 
thing legitimate to carry forward that dictates, and to obtain the sup- 
port of our shippers. 

The Cuatrman. Yes, but if you givea sap that preference, that 
is another way of giving him a rebate, isn’t it / 

Mr. MoGurre. I don’t so consider it, Mr. Chairman. And may I 
say that this practice of which we here are being questioned is within 
my ade judgment a common practice throughout most trades inthe 
world. 

It certainly is in the South and East A frican trade, sir. 

The Cuatrman. It may be, but as I view it, you are giving an 
advantage to a shipper who ships his goods over your lines, and you 
give him this inducement to continue to allow you to carry his goods, 
or even to increase the tonnage that he accords you. 

And that advantage is worth dollars and cents to him. 

Mr. MoGutre. Mr. Chairman, I had the occasion to check with our 
passenger department as to what free passages might have been given 
in the South and East Africa trade during the year of 1958, for which 
the records should be readily available. 

On that record I found only two couples given free transportation 
in 1958, who were in the category to which you refer plus two other 
passengers who had a direct connection with the company. Those two 
couples connected with a shipper organization were both retired off- 
cials of that organization. 

It could not, in my humble judgment, be said that in granting free 
transportation to retired officials of a company, no longer having 4 
connection with the traffic activities or the export activities of their 
company, that we could be construed in any sense as trying to influ 
ence the future business of that company. 
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The CHatrrMan. What must a man or woman be to get free passage 
on your line? What are the qualifications to get free passage? What 
must he have done? 

Mr: McGume. Mr. Chairman, may I answer it in this fashion, sir? 

Soon after I became associated with the South and East African 
trade, with’ Seas Shipping Co., Inc., I had a cost study made of the 
cost of carrying passengers on the freight vessels in that trade. It 
was my opinion, after examining the figures then given me, that we 
were losing money on every passenger we carried in the trade. 

I thereupon, in agreement with the president of that company, or- 
dered the carriage of passengers for hire discontinued. 

At the same time I recommended that we would be far better off, 
and that we should in future carry passengers only who were of defi- 
nite interest to our company—that is to say shippers, their friends 
or relatives, or friends or relatives of our company. 

The CuarrMan. So that if you accorded the wr to a shipper, 
you'were according to that shipper something of value, were you not? 

Mr. McGutre. I have stated, Mr. Chairman, that I consider it of 
value only in the same sense that any form of entertainment costing 
money is accorded a shipper. To that extent I agree that that shipper 
is receiving something of value. 

The Cuatrman. And the shipper saved the cost of his transporta- 
tion. 

Mr. McGuire. It is often the case that the shipper would not utilize 
that transportation—perhaps would utilize some other form of trans- 
portation. 

The CxatrMaN. In any event, he was induced to use the trans- 
portation offered him free of charge, isn’t that correct? 

Mr. McGuire. It would be my assumption, Mr. Chairman, that in 
virtually every case to which you have reference, that the shipper and 
possibly his family members would not be traveling at his personal 
expense under any circumstances—they would be traveling at the ex- 
pense of their respective companies. 

The Cuatrman. That doesn’t concern you. The point is that you 
gave them the space for which you charged them nothing. That is 
quite different than his charging that space to his company. That is 
an entirely different matter. 

Now, another shipper might be denied that privilege. Shipper A 

a P g 
Re the privilege, and by whim or caprice you deny it to shipper B. 
erefore shipper A gets an advantage. 

Wouldn’t that be so—isn’t that a correct statement of the facts? 

Mr.'McGurre. Under that hypothetical state of facts, Mr. Chair- 

man, it’ is possible to, it could be so regarded. I don’t personally 
recollect any instance where a shipper has applied for transportation 
on one of our vessels and been denied it. 
_ The Cuarrman. I don’t say you are guilty of that. I am just try- 
ing to cast my thinking into your thinking as to what could happen 
under these circumstances, where you say you have a right to accord 
free passage to a shipper. 

It strikes me that you are giving the — that use your lines 
an inducement. That inducement is of value. You have no right 
toaccord it to one shipper and not to another. 

You have not the right to discriminate between chip ee as to the 
amount of tariff they should pay. Yet this amounts to the same thing 
ultimately, in dollars and cents. 
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Mr. McGourre. Mr. Chairman. perhaps it is not appropriate, | 
should like to philosophize for just a minute if I may. 

We face in the operation of the steamship company a practical get 
of facts. If we are truly to operate competitively in a field of ¢. 
deavor that is participated in by vessels and people of all nationalities, 
operating under different sets of laws in their home countries, or no 
applicable laws, I feel that we must do everything that is legally per. 
missible to maintain and advance our competitive position. 

The Cuarrman. I thoroughly agree with you on that. But yoy 
asked Congress to give you immunization from the antitrust laws 
because you wanted to do away with certain forms of competition, 
Therefore you want to enter conferences. When vou enter those 
conferences and the Board approves them, then you are protected 
from the antitrust laws. Now you proceed to set up the very condi- 
tions which prevailed when you had sharp competition, in the sense 
that you are giving one person a rate and claim you have a right to 
deny it to another person by granting free passage. Free pa 
is the same thing as cutting the rate. It is of value. So that you are 
bringing back, it strikes me, the very conditions against which you 
inveighed, and because of which we gave vou immunity from the anti- 
trust laws. 

Now, if you keep wranting these privileges to certain classes of your 
shippers, and withholding them from other classes of your shippers, 
you are bringing back the old conditions again. That is how I reason 
this. 

Mr. McGuire. Mr. Chairman, I certainly have no wish to argue 
with you, because you certainly know far better than I the ramifiea- 
tions of the antitrust statutes, and other statutes affecting his problem, 

However, we do face these practical facts. If these be in any sense 
violations of law, I don’t understand them to be. If they be in any 
sense malpractice, if the public interest be seriously or improperly 
affected, or the foreign commerce of the United States be in any sense 
ae or hurt, then I would agree that these things shouldn't 

done. 

The Cuamrman. Yes, but you see, even in the conferences, of which 
you are a member, they have seized upon this problem and prohibited 
the granting of free passage or passage at reduced rates. 

That was read into the record. And you are a member of that 
conference. 

Now, did you protest those provisions of that conference when 
you entered the conference? Ato 

Mr. McGuire. I must state again, Mr. Chairman, my own individual 
situation. Although I know in the most general terms about the 
situations affecting our conference relationships, and the other trades 
in which Moore-McCormack Lines operate, my own jurisdiction, my 
own knowledge, such as it be, is largely confined to the South and Kast 
African trade. There is no agreement in this trade prohibiting this 
type of thing. 

t is in general, I am certain, a common practice in that. ; 

The Cuarrman, I am referring to Moore-McCormack relations 
generally. We heard about a conference where there was a specific 
admonition to the members of the conference not to do this very thing. 

Mr. McGutrr. If that were the case, Mr. Chairman, in the Sou 
and East Africa trade, if, as, and when we have such a conference, 


| 


| 
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and such a rule is adopted, I can assure you, speaking for myself and 
on behalf of my company, to the extent of my ability to do-so, that 
will be fully lived up to. 

The CHarRMAN. That is well spoken. 

Mr. Harxins. Mr. Chairman—is it your contention that Moore- 
McCormack permits Robin Lines to go forward with no directions on 
policy matters ? 

Mr. McGurre. I did not make any such statement, sir. 

Mr. Harkins. Well, you stated that all you know about is Robin 
Lines operations; isn’t that right ? 

Mr. McGuire. I stated that that is my particular field of action and 
the only one of which I know anything. 

Mr. Harkins. Don’t you get any policy directions from Moore- 
McCormack on how you operate Robin Lines? 

Mr. McGuire. I certainly do, on occasion, sir. 

But may I say on this subject, there is no need for me to seek or 
receive policy instructions, because it is and has been a common prac- 
tice in this trade. There is nothing illegal against it. What Moore- 
McCormack does in the one trade does not necessarily pertain to 
what it may do in another trade. 

Mr. Harkins. My question is not did you seek. My question is 
did you receive from Moore-McCormack any policy directions on the 
grant of free passage to shippers on your line? 

Mr. McGuire. In respect of the Southeast Africa trade, sir, the 
record speaks pretty well for itself, in the reading of that memo- 
randum just a bit ago, wherein Mr. Moore specifically authorized the 
transportation to which reference has been made. 

Mr. Harkins. In other words, your testimony then is that the 
Moore-McCormack has as a matter of policy advised you that you can 
give free passage to shippers in the operations of the line you are 
responsible for? Isn’t that so? 

Mr. MoGutrs. My testimony is—and obviously it speaks for itself, 
sir—my testimony is and has been there is nothing illegal, there is 
no conference or other stipulation prohibiting it in the South and 
East African trade. Mr. Moore was acquainted with that fact by 
me. Mr. Moore in those circumstances, and on my recommendation, 
did approve this transportation being granted free of charge. 

Mr. Hargins. Mr. Ranck, has the Federal Maritime Board or the 
Regulations Office taken a position with respect to whether or not 
the granting of free passage to a shipper by a line that is subject to 
a section 15 agreement is a violation of the Shipping Act or a viola- 
tion of the Board’s approval of the section 15 agreement? 

Mr. Rancox. I am sure the Board has not taken any formal action. 
[think there has been read into the record a letter of Mr. Tibbott to 
a conference, stating that in his opinion where free transportation 
is given to induce cargo he felt it would be a violation of the act. 

r. Harxtns. It would be a violation of the act. 


Now, would it be a rebate to grant free passage to a shipper? 
Mr. Rancxk. On that ground, it would be in violation of the act. 


Mr. Apper. You testified, Mr. Ranck, last week, did you not, that 


this was still the view of the Regulations Office of the Federal Mari- 


time Board ? 
Mr. Rancx. That is right. 
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Mr. Materz. Mr. Chairman—Mr. Ranck, I think you will, recajj 
that the letter in which Mr. Tibbott expressed the view that grant 


free passage to influence the routing of traffic is a violation of the | 


Shipping Act was written a number of years ago; isn’t that truef 

Mr. Rancx. I believe it was; yes, sir. 

Mr. Maerz. Now, that, I take it, has been the consistent, view of 
the Regulation Office of the Federal Maritime Board; is that right{ 

Mr. Ranox. I believe so. 

Mr. Mauerz. Could you tell the committee, Mr, Ranck, what action, 
if any, the Federal Maritime Board has taken to determine whether 
shipping lines were in fact granting free passage to shippers, a prac. 
tice which the Regulation Office expressly stated to be in violation 
of section 16 of thaShippin Act? 

Mr. Rancx. I don’t think they have made any recommendations'to 
the Board as yet. It is under consideration right now. 

Mr. Matetz. Did the Regulation Office conduct any investigation to 
ascertain whether the shipping lines were in fact granting free pas- 
~~ to shippers for the purpose of influencing the routing of traffic! 

r, Ranox. No, 

Mr. Maerz. Do you know why not? 

Mr. Rancx. I suppose it is a matter of not having the time to do it, 
I imagine—not the force and personnel to take care of it. 

Mr, Maerz. What is the Regulations Office doing about, this, par. 
ticular matter at the present time? 

Mr. RaNncx. It. is,wnder investigation right now. 

Mr. Mraper. As far as you know, Mr. Ranck, there has never been 
an interpretation by the Board or any other tribunal that furnishing 
free passage or reduced passage to a shipper is a rebate prohibited by 
the Shipping Act? 

Mr. Rancx. I am pretty sure.the Federal Maritime Board has not 

Mr. Mmaper. You have not heard of any case by any judicial or 
quasi-judicial body—where that question has even been passed upon! 

Mr. Ranck. No; I don’t think we ever have, 

Mr. Meaper. It may be violative of some conference agreement, 
where the shipping lines in a conference agree to abolish it? 

Mr, Rano. That is right. 

Mr. Meaper. As apparently the principals did with respect to this 
River Plate Conference. But as far as it being violative of the act 
itself as a rebate—— 

Mr. Ranck. It has never been determined by the Board. 

Mr, Apret, Mr. Chairman, I refer to one final document bearing on 
the issue of reduced fare dated September 24, 1958, from Mr. John F. 
Sand, toMr. W. T. Moore, president of Moore-McCormack. 

It reads as follows: 


IT am attaching letter from Mr. Silfverberg, to which he attached copy of letter 
received by him from Mr. O'Donnell regarding a reduced passage for’ Mr. Hart- 
mann Hansen, son of the purchasing manager of A/S Borregaard. 

As you can see from the attached, there have been a, few times when we 
have had some good revenues from this organization. However it is not what 
you would call a regular shipper on our service. I am inclined, however, to feel 
that it would be well for policy reasons to grant this request for a reduced fare 
in view of the fact that when they do have a substantial shipment, they gen 
erally ship via our service. 


I submit that for the record. 
(The letter referred to is as follows :) 


| 
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MEMORANDUM September 24, 1958 
ee 





FROMt 
1s MR/W. T. MOORE, President 
SUBJs EDUCED FARE - WESTBOUND 


MR. HARTMANN HANSEN 





IT am attaching letter from Mr. Silfverberg, to 
which he attached copy of letter received by him from he, 
O'Donnell regarding a reduced passage for Mr. Hartmann 
Hansen, son of the purchasing manager of A/S Borregaard. 


As you can see from the attached, there have 
been a few times when we have had some good revenues from 
this organization. However it is not what ee wos call 
a regular ee on our service, I am inc » however, 
to feel that it would be well for policy reasons to grant 
this request for a reduced fare in view of the fact that 
when they do have a substantial shipment, they generally 
ship via our service. 


JFS/deB JOHN F. SAND 
Atte 
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Mr. Arrev. Mr. McGuire, in addition to running a freight seryj 
Moore-McCormack also operates two luxury vessels, the SS Argenting 
and Brasil; does it not? 

Mr. McGuire. Yes, sir. 

Mr. Aprpex. These vessels entered service in 1958 at a cost of ap- 
proximately $26 million each ? 

Mr. McGutre. Yes, sir. 

Mr. ArreL. They carry approximately 550 passengers per ship, and 
are modern and air-conditioned throughout ¢ 

Mr. McGutre. Yes, sir; that is correct. 

Mr. Aprei. And both of these vessels were constructed with assist. 
ance from the United States in the form of a construction subsidy, is 
that not true? 

Mr. McGuire. That is correct. 

Mr. Apret. When each of these luxury liners were launched, Moore- 
McCormack made arrangements for free passage for favored shippers 
on the shakedown cruise; is that not so? 

Mr. McGuire. Not only for favored shippers, but for a great many 
others, as I understand it, sir. 

Mr. Appet. I direct. your attention specifically to a document dated 
October 22, 1957, written by Mr. James J. Riordan, traflic manager, to 
Mr. C. H. McGuire, vice president. 

Mr. McGuire, Yes, sir. 

Mr. Arret. He submitted to you, did he not, a list of outward ship- 
pers, homeward shippers, and brokers, who were to be considered for 
an invitation to a party for the launching of the new Brasz/? Is that 
not correct ? 

Mr. McGutre. He submitted a list for my consideration for that 
purpose; yes, sir. 

Mr. Aprret. Did he not in that list identify these proposed guests 
in terms of the firms they represented, and further by setting forth in 
separate columns the 1956 and 1957 revenues that Moore-McCormack 
had derived from the corporations which they represent ? 

Mr. McGuire. He did. And may I interject at this point, Mr, 
Appel—in deference to the competitive position of our company Vis- 
a-vis other companies, may I ask that if this document is going into 
the record that there be stricken from the document the revenue fig- 
ures appertaining to each of those 2 years, 1956 and 1957, as being 
information which I truly hope will be held in confidence ? 

The CuatrMAN. Yes; we will strike that portion of the statement 
from the record. It will not appear in the record. 

Mr. Appe.. It is correct, is it not, that in connection with the Brasil 
launching, Moore-McCormack was inviting representatives of impor- 
tant shippers? 

Mr. McGuire. They were considering such invitations. In practi- 
cal fact, the invitations never were issued because the time of delivery 
of the vessel was so late that it was impossible to hold such enter- 
tainments. 

Mr. Aprret, Then these shippers were not in fact aboard on the 
shakedown cruise ? 

Mr. McGuire. They were not. 

The Cuarrman. What is meant by shakedown ? 

(The documents referred to are as follows :) 
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reinam oth woes snene INTER-OFFICE CORRESPONDENCE 


Geteber 22, 1957 
FROM: JAMES J. RIGRDAN, TRAFFIC MANAG 


TO: m. C.H. GRE, VCE MEDET 


susJect: W.T. MOORE'S PARTY - DICHIRER 16th ~- LAVICHINO OF THE MEW “BRAZIL 


I am attaching herete a list of cur Outward Shippers, 
Homeward Shippers and Brokers te sonsider for an 
invitation te Mr. Moore's party on the 16th of December 
fer the leunching of the new "BRAZIL". 


DR/rr 
Attachment 
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(\) A T.d. Hlsenan 
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Carson B. Delton 


Alan Oakley 
Milne 


Leo Kraes 


\‘o) % Prank Brown 


‘@) % Bede Davis 


lan 
(“*) % 


Ben Jacobson 
Joo Byer 


&) % Joe Bols 


Olaf Rye 


(1) XA. Priedsen 


\ 
4) x J.B. Johannessen 


Harry Burcaber 


(12) ¥ Ernest Crosby 


(\ ))* Paul Tie 


Regina Rebarber 
Paul Kraus 


Harry Sobed 
John deBruycker 
Fred Shanklin 
G.W. vanSchait 


\\) % Welly Waugh 


Fred Kuhlke 
Al Marrubio 


CoA. Reotor 
H.D. Cunningham 


Ray Wolf 


13) X Wee Reagan 





H.S. Tenkyck 
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aS Re 


General Motors Oversene 


Ford Motor Ce. af Canade 


Chrysler Corporation 


Tacing & NcDonald 


Caterpillar fracter So. 


Angle African Shipping Co. 


Fencharch Export Corp. 
Interpational Paper Co. 


International Harvester 


Standard Vacum O11 Co. 
Balfour Guthrie & Co. 
Stud ebeker-Packard 


Madagaegcoar Agenciscs 


Atlantic Refining Co. 
United Rates Steel 
Union Carbide Int'l. 
daerican Cyansmid 
LeTourneau Westinghouse 


Firestone International 


Enetman Chemical Producte 


Goodyear Tire & Rubber Co, 


Ford Moter Co. 


American Motore 


Int'l. Ore & Fertiliser 
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let half 1957 
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Lea Child 
()x Alphonse Sebresk 
Douglas Dawson 
Freak Meretta 
Frank Sandford 
Charles Schlehner 
John MoGialey 
Mortiner Riff 
Hert Jervis 
Dick Stout 
M Rylas 


C.F. O*Beil 
Jodo Amdreeli 


i, Qimends 


ese spe res 
((7) davenpert west 

& Fieskuas 

areld Beaks 


Resck Perkins 
Jock Tervec 


Robert Polen 


44 


Fresk Marik 
Al Giclée 


Auirew Vallacr 
larry Wachbera 


Riehard Eulse 
R. Malene 


BM Mayer 
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imeonyeMarris Fergaeva 
Cal tons 

ibrten-Behr MNezuiag 

4. Plea 

Deere & Sompeny 

Int'l, Generel Restris 
Qaien Bag & Paper 
Prudential Skippers 
Greaterman's Buying 
Rareulee Powter Co. 
West Ya. Pulp & Paper 


General Tire 


Atlantic Creseoting Go. 
$¢ Reqs 


Galen Carbide 
Philipp Brothers 
Yreak Seumels 
ve, &, Willer 


Vesadiun Cerperetion 
eote Masxale 
inorieas Intals 


SinedhaviL 
aarRnce 
Muteal Cheuieal Oo. 


Plymsuta Cerdage oO. 
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Walter Jahrling 


P.B. Handy 
AeVe Biegen 


Harold Dow 


Ae Fiducia 
Alder Ellie 


Ae Pascale 
A. Zimmerly 
George Taylor 


Paul Godknecht 
Erwin “edemann 


W. Fisher 

W. Brower 

John Popp 

Fred Kruger 
Bert Waggenberg 


J. Bacigalupi 
Fe Gaskell 


Joe Ggnther 


We would also like to add the following: 


Richard Kretamer 
Art Moore 
George Kendall 


D.C. Andrews 


Dyson Shipping 


Karr~Ellis 

Universal Transcontinental 
Jedeen Sheldon Division 
Baker, Irons & Deckstader 


Wedenann & Godknecht 

Major Forwarding 

Gannett Freighting 

Mohegan International ' 
H.A. Gogarty, Inc. 

Universal Trangport 

Fred P. Gaskell Co. 


W.J. Byrnes 


American Union Transport 
Monsante Chesical 


John Dam Sons | 


— cee 


uo ns 


“o = 
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Ahr). 2 ? 
MEMORANDUM 
October 9, 1957 
——— 
From William T. Moore 
Mr. G@. E. Donovan 
Mr, A. F. Chrystal 
Mr. D. B. Geddes 
Mr. S. L. Barbera 
Mr. C. H. MoG@ 
Mr, C, T. Mattmann 
Mr. A. J. Keenan, Jr. 
Mr. R. E. O'Brien 
Mr. H. Glennon 
Mr. J. A. Medernach 
cc: Messrs. 
E.J. MoCormack 
R. C. Lee 
I. L. Bwers - Wash'n 
R. J. Thompson - Wash'n 
P, Heess ~ Pascagoula 
Subject: LAUNCHING SS BRASIL 


DECEMBER 16, 1 


The SS BRASIL will be launched at  p.m., 
December 16th at the Ingalls shipyard in Pascagoula, Miss, 


We plan to have a group leaving by train fram 
New mo Washington toteling about 200 persons (wives 
included). 


At your earliest convenience, please prepare 
a list of your "top" invitation suggestions. There are 
bound to be duplications and for that reason, we will need 


1. Exact Names 
2. Mr. & Mrs. or Mr. only 
e: Title 
« Name of firms 
5S. Exact Address 


Your complete list should be sent to Mr. 
Medernach,. As you know, the actual invites will be sent 
out by Ingalls; however, we will have to coordinate the 
launching with our own program, 


William T. Moore 
JAM: rab 
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Mr. McGuire. In a most literal sense, Mr. Chairman, that is when 
things truly are shaken down and gotten into good working order 
so far as possible, during the course of the voyage from the uilding 
yard to the first portof sailing: 

Mr. Meaper. Isn’t there a synonym of that called the maiden 
voyage? 

Mr. McGuire. That followsa bit later, Mr. Meader. 

Mr. Appev. In any event, your intentions were to do this, but*for 
reasons beyond your control it did not,come to. fruition. 

Mr. MoGurre. That is correct, sir. «And quite commonplace in 
the industry. 

Mr, Arpet. Mr. McGuire, in connection with the delivery trip of 
the SS Brasil, did you not submit to.Mr. Medernach,’on May 5, 1958, 
a lengthy list of outward and homeward shippers, freight forwarders, 
and others, together with their wives, who were in all cases believed 
by ou to be important to the Robin»Line Division of Moore. 

cCormack ? 

Mr. McGume. Thats right, sir. 

Mr. Apret. Who is Mr, Medernach ? 

Mr. MoGutre. Mr. Medernach is an assistant vice president of 
Moore-McCormack Lines,,and is assistant to Mr. W. T. Moore, 
president. 

Mr. Aprret. What was your purpose in submitting this list to him! 

Mr. MoGutre. In response to a réquest from Mr. Medernach for 
such suggestions. 

Mr. Apre.,’Mr. Chairman, I ask permission to.read, this document 
dated May 5, 1958, written by Mr. McGuire, and reads as follows: 

Reference is had to your memorandum of April 21 outlining the tentative 
schedule for the delivery trip of the SS Brazil in late July from Mobile o 


Pascagoula via Port Everglades and Newport News to New York, and re 
questing a list.of individuals (and wives) believed to be important to Moore 


McCormack Lines, for consideration as.invitees for one of the legs of the delivery 
trip or luncheen. or dinner parties to be held on the vessel here in New York 


prior to the initial sailing on August 8. 
Since you do not specify or indicate a number of approximate number of 
shippers (and wives) connected with the South and Bast African commerce 


for whom invitations might be available for that leg of the delivery trip from 
Newport News to New York, I feel it necéSsary to send you herewith a 


lengthy list of outward and homeward shippers, freight forwarders and others, 
together with their wives, who are in all cases believed to be important to the 


Robin Line Division of Moore-McCormack Lines, Inc. 
Your memorandum advises that the list furnished you will be used for both 
the Brazil and Argentina delivery trips and shipboard parties at New York, In 


this connection it is hoped that when a decision is taken as to the number of 
invitations which can be allocated for-these trips and shipboard functions to 


persons of direct important interest to the Robin Line Division of Moore 


McCormack Lines, opportunity -will "be given to the undersigned to make or 
participate in the final selection for each trip and/or shipboard functions, 


This suggestion is advanced because of the many tangible and intangible de 
ments that enter into the question of relative importance of individual shippers 


to our company. 

Mr. Appet. My question is: What are the many tangible and in- 
tangible elements that you refer to relative to the importance of in- 
dividual shippers ? 

Mr. MoGutre. The significance of that statement, Mr. Appel, re- 
lates in the main to a desire on my part, which is there placed in some- 
what fancy words, to assure so far as possible that the higher execu- 
tives of my company would not on their own determine who among 
the shippers interested in the south and east Africa trade would be 
invited without further consultation with me. 

(The document referred to is as follows :) 
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‘aye wep 


MEMORANDUM 


DATE. _May 5, 1958 


yrow MR. CHARLES H. MCGUIRE 


10. Mo 1. A, MEDERUACH : pS a , 


o* | ol 

} 

oi 

Reference is hed to your assorandua of April 2lst cutlining the 

tentative ochedule for the delivery trip of the S) "BRARIL/ in late Aly 
from Mobile or Pascagoula via Port Evergledes and Newport Hews to New York, 
amd requesting a list of individuals (and wives) believed to be important 
to Moore-McCormack Lines, for consideration as imvitess fer ome of the lege 
of the delivery trip or luncheen or dimmer parties te be held on the vessel 
here in Mew York prior to the initial sailing on August 8th, 


Since you do not eify or indicate a muaber or apprexizate 
number of shippers (and wives) connected with the South and Bast African 
coamerce for whom invitetions might be available for that leg of the delivery 
trip from Newport Hews to New York, I feel it necessary te send you herewith 
a lengthy list of outward and haseward shippers, freight forwarders and 
others, together with their wives, who are in all eases believed te be 
important to the Robin Line Divisien of Moore-HcCormack Lines,Inc, 


Your semorandua advises that the list furnished you will be used 
for both the "BRAZIL" and "ARGENTINA" delivery tripe and ehip-beard parties 
at New York. In this connection it is hoped that when « decision is taken 
as to the number of invitetions which can be alloeated for these trips and 
ship-board functions to persons of direct iaportant interest to the Robin 
Line Division of Moore-MoCormack Lines, opportunity will be given te the 
undergigned to make or participate in the final selection for each trip 
and/or ship-board functions. This euggestion is edvenced because of the 
many tangible and intangible sleaents that enter into the questia of 
relative importance of individual shippers to our Company. 


\}Ub \\ AY 
~~, \3 4 


© McGuire 


Copdes to: __-- +f 
Messrs.Lee | Hoore, Molt 
and Riordan 











4528 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


() “ . ey MMe 99 


slomorendum 
April 2lst, 1958 


ee ee ee ee 


From: J. A. Modernach 

WG: Messrs. 
Holt Aitken Sand , Fitch - Boston 
Donovan Piske Beatty Durand-Cleveland 
Chrystal Glennon, Jr. Svkiis Tripp - Chicago 
Barbora Ponnington Hodder Maddocl-Dotroit 
Bovors Visceglia Klingler Sweency-Phila 
Goddoas Burke Lindquist Heess~Pascagoula 
Koenan Parrell Dz. Donohue Atterby-Rochester 
Mat taann Carr /Tackovics Fenger-San Franto 
pictuiro Pretz ‘ Britton Thompson-WVash'n 
O'Brion Mueller Sheely - Balto Ewers - Wash'n 


The deto of the sailing of the SS BRASIL on her maiden voyage has been 
set for August 8th from New York. The present schedule calis for 
Mooromock to take delivery in either Mobile or Pascagoula on July 25th. 
The shakedown cruise will be divided into three specific legs:~ 


be The first log from Mobile or Pascagoula to 
Port Everglades (Fort Lauderdale), Florida. 


(To accommodate venders, mechanics, 
engincers and a few agents from the 
deep south.) 


2. The second leg of the voyage will extend from 
Fort Lauderdale to Newport News, Va. 


(To accommodate our friends from 
the south and west) 


3. The third “6 from Newport News to New York 
will accommodate the eastern seaboard and 
midwestern groups. 


4. The asp is expected to arrive in New York on 
August ist and will remain here, for luncheons, 
dinners, and some breakfast parties, until August 6th. 


I have been instructed to request all concerned to prepare a list 
of the individuols together with their wives whom you suggest as 
being rtant to Moore-McCormack Lines. From this list, Messrs. 
Lee ami Moore will. select the people who are to be designated for 
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one of the legs of the shakedown or for one of the parties on 
4 board when the ship is in port. 


Your list will be used for both the BRASIL and the ARGENTINA. 
Time i3 of the essence and it is therefore urgently requested that 
your lists be in my hands at the earliest possible moment, When 
submitting your list, we will require the following information. 
Mr. & Mrs. 
(or) 

Mr. (only) 

Full Name 

Title and Business Association 


Address at home if possible 





cece Messrs. 
McCormack 
' Lee 
Moore 
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Mr. Arpet. Mr. McGuire, isn’t it tru it this entire act ivity is 
undert LKen by Vioore-McCormack in o er to secure new business in 
the future from shippers who have been given this p! referred treat- 
ment ¢ 

Mr. MoGutre: Noteat ali, Mr. Appel. Asa matter of plain fact, sir, 
without intending any disrespect to. this Staite, 3 has bea mn the 
past customary in the-main to invite 4 good many Members of Con. 


gress on these trips 


M1 . ME ADER. L Wondered when you were going to get al nd to that, 
I might ask—don’t you, in the shipping industry, make a big-to-do 
about launching’ a ves el: too sometimes have the Pre ient or the 


\ 


Vice President or his wife go down and smash a bi ottle of champagne, 
and have a big party, and get all the publi ity 1 bally noo you can 
about this new vessel ¢ 

Mr. McGuire. - ge the most important national figures in Amer- 
can Government ¢ les it 1s possible to gel 

Mr. Meaper. | a say even the U.S. Na y seems to do that, too, 

Mr. McGuire. Yes, sir. And may I add, Mr. Chairman, and gen 


tlemen of the committee—so that there will be no misund rstanding 
of my last previous remarks— I certainly see nothing wrong in invit- 
ing Members of Congress. think you gentlemen w! \ppropriate 


the money that goes to build th Se ships and who have ‘aha oblis gation 
to foster and de velop and maintain an American merchant marine are 
ntitled to know what your money nen eee for. 

Mr. Donouve. And if I might inter upt there, Mr. Chairman, and 
tnat Same reaso hing ¢ applies tO shippers sand tne m rmibe rs of thei fam- 
ilies, and their re latives. 

Mr. McGuire. In some measure, Mr. Donohue, that certainly 
right. 

Mr. Dononur. And you would say, would you not, Mr. MeGuire, 
that that is the policy of the Moore-McCormack Line. 


o 


Mr. McGurmre. In respect of my end of that company, that is cer. 
tainly the policy, sir. 

Mr. Dononvr. And insofar as your knowledge goes of the other 
phases of th Moore-M Cormac! Line , that al iS the pol 

Mr. McGuire. In general, | would agree, 

Mr. Dononug. W Tho is Mr. Holt? 

Mr. McGurre. Captain Holt is executive vice president of the 


Moore-McCormack Line 

Mr. Dononve. A very important officeholder, is he not ? 

Mr. McGutre. Yes, sir 

Mr. Dononvul Well, now, I would lke » Vel ur thoucnt und idea 
on this letter dated Novemb 7, 1956, which has already been 


int roduc ed 


Subject: Malpractice 

N what 1s vour u1 lar mna I f } é 

Mr. McGuire. ¥ asking , Mr. | omment— 

Mr DoNOH! I In na layman . Vou! defi i0] ofita . layman. 

Mi r . Mc? rt IRE. Beo pard n 31r | do vi t] ’Tecora show that 
you are asking me OoOmment ona oration m Va on other 
than myself. 

Mr. Dononvrt. That right 

Mr. McGuiri \nd therefore, with th reface, i Will Say that J 


believe there must have been in Captain Holt’s mind at the time an 
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eer of malpractice on the part of Brodin Ling, a foreign Vine, 
member of the conference in our trade, and operating therefor a num- 
ber of*years. Then you ask'me if the action of Moore-MeWormack 
immediately following —— 

Mr. Dononvur. Let's not get ahead of ourselves. My question to 
you is this: What, as a layman, do you understand as to the-meaning 
ofthe word “malpractice” ? 

Mr?McGutre. T'understand it generally to mean improper practice. 

Mr. Donouvr. And this letter goes on to say—coming from an exec 
utive vice president of the Moore-McCormack Lines: 

Apparently Brodin Line gives free passages without any subterfuge. 

Will Mr. Kelly please keep this in a special file, where we can refer to it, should 
Brodin ever get out of step? 

What in your opmion did they mean by that— that Brodin was doing 
something that they should not have done ? 

Mr. McGutrr. You force me to make : assumptions, if you wish me to 
answer that question, Mr. Donohue. 

Mr. Dononve. Take the wording of this particular letter or memo 
randum—that this should be placed 


ina special file, where we can refer to it, should Brodin ever get out of step. 


Mr: McGuire. Since you wish me to answer the question. about 
what Someone else wrote, and possibly believed, I cam only say that 
Lassune Captain Holt had in ming the building of a record against 
the Brodin Line, as against perhaps anyother member of. that: con- 
ference, with whom he found anything out of line, the building of a 
record that might stand in good stead in the days to come when m the 
normal operation of the steamship business, as has been brought out 
so fully im these hearings to date, there stil] exist many, shall we say, 
malpractices, many deviations—if they» be mot. mialpractices+amany 
deviations from the strict letter of conference agreements. 

Mr. or gE. Well, having m mind that this memorandum was 


as a result of an Ev DuVal being given a 50-percent discount im her 
passage on oneiof the Brodin liners, would you not say that that. prac 
tice Was not countenanced by the shippimg industry / 


Mr. Mct 1 IRE. Firs ly, let me answer, Mr. Donohue, by saying as 
understand the Brod Line did not give 50-percent reduction, 
but gave a wholly free trip. 

No.°2, the action of Moore-McCormack Line ‘in countering that 
action of Brodin Line, shall we say, was half as much a malpractice 
as was that of Brodin 

Mr. Dononvr. That is right: But from the letter, signed by th 
executive vice president. of the Moore-MeCormack Lines, George L. 
Holt, he did not think it that was a very nice thing for Brodm ‘to 
do. Would you say that | 

Mr. McGotre. Mr. ie. pose I regret to swy that | do not believe | 
should be asked to pass judgment on what was in Captain Holt’s mind. 

Mr: Dononvr. No. L: mean if this letter came 'to your attention—] 
would: like to get your personal! thought as:to what inference ‘you 
would draw from it. 

Mr. MoGutre.. Mr. Donohue, with due respect. 1 recall being asked 
questions along the same line by the august Senate Foreign Relation 
Committee, and I sure got intoa lot of trouble. 
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Mr. Donouve. You mean trouble with your company or trouble 
with the Senators ? 

Mr. McGuire. No, sir. What I mean—not at all, sir. What is—j 
repeat, I do not believe it proper for me to comment on what might 
have been the attitude, the belief, the views of another man who wrote 
a document. 


The Cuatrman. Yes. But Mr. Donohue asked you a different | 


question. What would be your attitude if that letter came to your 
attention, or the facts in that letter—how would you feel? What 
would be your expression of opinion on it ? 

Mr. McGuire. If the facts as recited in the letter, which I believe 
was from Mr. Mattman, written from South America, came to m 
attention, I would believe that we would be in some measure justified 
in taking similar or retaliatory action in the circumstances recited, 

Mr. Dononve. I understand you to mean by that statement that if 
someone else is engaged in a malpractice, you will counteract by en- 
gaging in a similar malpractice. 

r. McGurre. It is perhaps a matter of semantics, Mr. Donohue— 
whether it be malpractice, or whether it be a deviation from a con- 
ference agreement, from a side agreement, from an honor agreement, 
call it what you will. 

I stated a little earlier that we, in a worldwide competitive situation, 


must face the facts as we find them in those situations. We are | 
human beings. We are competing to do the very best job, to advance | 


the commerce of the United States, to make a reasonable profit in 


which the American Government shares—if we exceed the 10-percent | 


allowable profit, and in which we take the loss if we do not. make 10- 
percent profit. 

Mr. Dononve. Notwithstanding that they may be contrary to the 
ethical practices of the industry. 

Mr. Metheam I don’t know—I repeat, Mr. Donohue—whether 
Captain Holt believed this to be a violation of a conference agreement, 
or whether he did not. 

Mr. Donouue. Welli, from the wording of it, wouldn’t you say that 
he did not think it was strictly cricket ? 

Mr. McGuire. I would agree, yes, sir. 

Mr. Donouve. He did not believe that it was the right thing to do. 

Mr. McGuire. That would be my assumption, sir. 

» Mr. Dononve. And he did not think that Brodin did the right 
— by giving this lady free passage. 
r. csaume. I would similarly assume that to be the case. 

Mr. Dononvr. And notwithstanding that Charley Schwab was, or 
—oene to be, in a very good position with the Moore-McCormack 

nes. 

Mr. MoGurre. I don’t know Mr. Schwab, Mr. Donohue. 

_ Donouve. Is that the same Charley Schwab connected with 
stee 

Mr. McGuire. I am quite sure that is a much different person. 

Mr. Arpei. Mr. Chairman, I offer for the record documents re 
ferred to taken from Moore-McCormack files relating to entertain- 
ment furnished shippers on the Argentina and Brasil. 

The Cuarrman. That will be accepted. 

(The documents referred to are as follows :) 
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ronu wer cou ro.de seen INTER-OF FICE CORRESPONDENCE 


February 6, 1958 





wt A 


CC: Mr. E.J. MoCormack 
f Adm. R.C. Lee 
Mr. JA. Medernach 


- MARCH 12, 1958 


As you know, the S.S. ARGENTINA will be launched at the Ingalls 
Shipyard in Pagcagoula on March 12th at 2:30 P.M. We plan to 
leave New York by train on the evening of March 10th, arrive 

in Pascagoula early in the morning of March 12th and leave there 
about midnight of the same day, arriving back in New York early 
in the morning of March 14th. It is our plan to set up accomme 
dations for a maximum group, not exceeding 200, 


Will you please prepare a list of about ten (10) top shippers 
(including their wives) and give your list to Mr. Medernach with 
the exact names, with their home addresses if possible. For the 
sake of the record, we will need their title and name of the firm 
with whom they are associated, 


Since the invitations mst be sent from Ingalls, it will be necessary 
to have this ready for dispatch during the next wee, 


lv lee 


JAM: jb W. T. Moore 
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J0i0i F. SAID = Traffie Manager 


Plerp 32 


LUNG TEN 
33 ARGLIUTINA 
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UIST = Comiissary 





INDUSTRIES 


March 14, 1958 


~~ 


Superintendent, 


¢ ar rt + 
oc? ‘ite e Pretz 


I wish to advise you that I have discussed with 
‘“y, Coon of your department the possibility of having 
a lunche non bonrd the SS ARGENTINA on Wednesday, 


March 19, 


Ve are entertaining menbers of the Polish Trade Mission 


with 
past few months. 


luncheon, 
you thene 


wom-we have done considerable business in the 

At tiles writing I am wmable to tell 

you exeetly how many people will be oP Snes this 
Sut I siould kmow by Monday and will 


advise 


Please note that this bears the approval of Mr. D. Be 


Geddes. 


JFS /deB 


Approved: 


R De “a. GEDDES 
VICE PRESIDENT 


JOHN F. SAND 





MONOPOLY 
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May 79 


» Le BARBERA - TREASURER 
S/S BRASUL = RECEFTIONS 1? 
“tht ep: ptt "ee? > y ; 
¥ 
Wovld you please adu to your list of invt 
one of tue luncheons attendant upon vne arriva 
S/S"Brasil prior to her maiden voyage, the fol 
281 
- Edwin J, Walsi muptroller 
Moran Towing Company 
Mr. Harold Sweeney - Credit Manager 


Bethlehem Steel Company 


Asst Credit Manuger 
5 r 


Bethlenem Steel ompeé 


Lee A LUA 


COMPTROLLEK' S 


INDUSTRIES 


VEPARTM 
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1 of the 
lowing 
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_ JOHN F. SAND 
MR. J. A. MEDERNACH 
GUESTS T9 BE INVITED 


THIRD LEG & PARTILS 
8s BRASIL OR SS ARGENTINA 





With reference to my 


83 I 
fee etd ee 


looted to say that 
STL or the a 
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MMe 3 


May 9, 19% B 


memorandum to Mr. Geddes under date 
of April 30 regarding quests for the third leg 


and parties on the 


guests could be invited 


st the following neues for the third legs Newport Hews/ . 


= 
New York, either vessel: 


Mr. & Mrs. Ee J. 
Mre & Mrse Ke Be Baisley 


Mr. & Mrs. John Patterson 


Mr. & Mrs. Johm De Bruycker 


Me. & Mra. We, Reynolds 


Mr. & Mrs, Anthony de Luca 


Mr. & Mrs. Wm. Thompson 
Mr. & Mrs. Robert Ogden 
Me. & Mrs. John Dorlan 


Mr. & Mrs. Clarenee D. Roxby 


Mr. & Mrs. Carl Moberg 


Me. & Mes. Adam J. iimter 


Me. & Mrs. Walter Kuhne 


‘ dS: : 


& Mrs. 2.G. Houscoman 
WeAe Madleor 


Admiral & Mrs. Donald Eller 


Cant. & Mrs. Albert White 
Capte & Mrs. 


- 


Bethlehen Steel 


Allis Chalmers 

U. S. Steel 

Union Carbide 4 Carbon 
Be T, DuPont 

AB Volvo 

BSocony Mobil 

Dow Chemical 

Taredeco 

Westinghouse 
American Snel ting & 


W. E. Kuhne & Co. 


Charles B. Langston 
Lte Cmdr. & Mrae Je Parreil 


(continued) 





B eB 


Ib 


B= 
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Mme 3L 
OUR LEA = NEMPORT NEWS AME XORK (continued) 
BROMERS' Mr. & Mrs. Robert Barr and/or ; 
Mr. & Mrs. Harry Barr Berr Shipping 
Mr. < Mrs. Harold Dow Dyson Shipping 
Ere & Mes. Fe. He Kruger He Ae Gogarty Ine. 
Mr. * Mrs. Fred ‘i, Gaskell Fred P. Gaskell Co, 
Mr. & Mrs. A. Schechter Inge & Company 
live < Mes. Howard Seymour Mohegan Intl. 
Mre & Mrs. °. Godimecht Jr. Wedemann & Godimecht 
Mre & Mrs. Erwin Wedemann ™ ° 
Mr. & Mrs. F. Wickfors D. C. Andrews 


*eet?t¢se?#+t#e8ekh6h38tmhUC<é<C ts; 8cehlUcrthlUmr 


It will be noted from the abov aoove a Tt >". not 2 tat, 
tounge 3 wind Siso be moved that t have not inclujed any 


the tobaee talasos shivers as. they are being handled by Mr. Pebeee 
sie ne ehge net a included such accounts as Caterpillar copay 
ftny videh are presently hedng solleited or principally handled 


We have not toushed nan any af the inbound consienees as 
I believe Mr. Hollis is 


those who should be ven serious consideration f for 


any e luncheons er 1 parties to be given on 
88 BRAAIL or 33 ARGENTINA while they are in Nev York, 1 vould 
suggest the followings 
Mr. & Mrs, Anthony Kenyon Alreo 
Mr. & Mrs. i. E. Chew A. E. Chew & Cog 
Mr. & Mra. Mohn Commedex 
ir. & Mrs. Bonet 9. Hallbergson Lricoson Corp, 
Mre & Mrs. George Fetsner Freedom Valvoline 
Mre & Mrs. WeJ.K. Fabius Fabius < Coe: 
Mre & Mrs. E. G, Hellstern ° ® 
(continued) 


47063 O—60—pt. 1, v. 4-51 
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Nn ay y VY 
UGGS OR OC KTALLS PARTIES (continued) 

Mr. & Mrs. F. Grogan 3. F. Goodrich J 

Mr. & Mra. A. Messing Fe Je ijenjes & Co, 

Mr. & Mrs. Ralph Speece Esso “ 

Mr. & Mrs. E. Loomin Judson Sheldon 

Mr. & Mrs. A. Jukes Jones & Laughlin 

ie We Je Vurm Norton Ellis & Co. y 

Mr. & Mrs. T. Morance Products from Sweden 7 

Mr. & Mrs. Sandemar . : “ 

Mr. & Mrs. Wm. Armishaw Republic Steel 

Mr. & Mrs. Fuul Tis 3tudebaker | : 

Mr. & Mra. L. Petti Swift % Co. ' 
A 
4 
t 
b 

JF3/deB J) Ce Pee wD f 

8 
8 
C 


Qaowfeea as fa @& 
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June 3, 1958 
JOSEPH C. BEATTY 


wR, J. CG. CAPELLI 
ce: Mr. C. T. Mattmann 


MAIDEN VOYAGE SS ARGENTINA 
SEPTEMBER 12, 1958 .. 


——- = 





At the request of Mr. Ralph Brendel of 
American, Coffee Company's office, %20 Lexington Avenue, 
New York, we are offering the name of Mr. & Mrs. Rosenkranz, 
of the A and P Pittsburg office, as prospective passengers 
for the cruise of the SS ARCENTINA, September 12, 1958. 


Mr. Brendel is Mr. Bradley's assistant at 
American Coffee Company and, as he is of considerable 
importance to us, we trust that you will give consideration 
to Mr. & Mrs. Rosenkranz, since they are highly recommended 
by Mr. Brendel. 


We have been asked to do our utmost in confirming the 
passage for Mr. & Mrs. Rosenkranz sometime either at the 
end of June or early July, so that they can make plans 
accordingly. The most economical accommodations with 
conveniences is the request of Mr. 4 Mrs. Rosenkranz. 


Would you please keep this memorandum in your file 
end give it the attention required, so that these friends 
of ours in A and P can be assured of sailing on the 
maiden voyage of the SS ARGENTINA, and if this cannot be 
accomplished, then they have asked for accommodations on 
the maiden voyage of the SS BRASIL. The preference, of 
course, is on the SS ARCENTINA on September 12th. 


JC3:gs Joseph C. Beatty 
Inward Traffic Manager 








J. R, O'DONOGHUE, Traffic Dept, 


3. Je MUELLYR, T.Me 


) 
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Ref, 131 


S/S MARGALT Y A® © MATOYN VOYAGE P STIVIT TTS 
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arti-e vhich ‘” 
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were exclucce cto te pre + or 
cla on th: return of th tteer, 
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Poe eo Letitcan {iT . 
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To « ‘te Ferucen MP 
Mr. !. iiendello Mr, 
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Crinte D, Coran 
MPe ve ite Duran 


hiss 


Ge 
b. 


wv 
= 
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Me 
Je 


Pacvues® with fee ir. t- 


Uirrack 
Antrim 


‘Tr. He Sobmson 


Mueller 
Komanchek 
Donahue 


J. Sullivan 
BE. Connell 
welch 


ry. lt, Greonberg 


4. Cousins 


« Bergman, Gon, MF. 
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mp bi 


18, 1958, 
MPs: 5 


; 


‘i*h Gs che List of Railroad and other personne] 
..eied for invitations to eithor luncheon or dinne 
Lu Gen junetion with the arrival of the new liner, 


Cn the occasion of the S/S "RRACIL®S® first arrival, these neople 
chreunstsnces as wll as'on the makeeup progres 

For 'hi- rcxi70n T wish to have favorable 
Bhe o7/3 "Uuisiie 1Q® 


— S|: =~ 
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bate td 

Mr. re J. Bliis Mr. Go. Mc arthur 

yr, F. Murray Miss N. Me Neary 
wie 

yr. C, Gotner 

Mr. Je Donion YT. R, "unno 

Gl G5 

up, ‘« Struple Mr. \. vellander 
5R°'D/og J. 2. O*'DONOSEUB 


Traffic Departrent 
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NEB YORK 
December 11, 1958 


FROM: M. de KELLY, Tt M 
7 +s MR. K. H. LINDQUIST - Pier 32 N. R. 


ce: Capt. Thomas Simmons ccs Mr.) W. T. Moore —— 
Kr, Thomas Murphy, Chief Purser Mr. Ae J. Keotian, Jr. 

Mr. Stephen Pecic, Chief Steward Mr. J. Capelli 

Mr. W. Hannon 







SUBJ: - SAILING DECEMBER 12th 


onfirming telephone conversation this afternoon, x 
you please place s béttle of Scotch and setups in the following rooms, unless 
otherwise specified: 


Room Passenger a : 
TIS ~ F. De de Bonneu ~ Rec. by Mr. C. T. Mattman also hors D'ouevres 
U=207 Mr. Franklin de Carvalho =< Sales Rep. Cincinnati Milling Machine Co, 
U-180-182 Mr. Leonard C. Daniels = Gen. Mgr. Cie Platense de Neumatiocos, B.A. 
M260 ur. Antonio H. Etchinique- Executive, Brasmotor, Sao Paulo (also hors D'ow 
U=203=205 Mr. Ramon ©, Gasoliba = Rec. by Mr. C. T. Mattman (also 1 Rye and hors 
D'ouevres 

BH12h=126 Mr. Stewart A. Graham = New Products Mgr, Remington Rand do Brasil 
M=258 Mrs. Emilia Horyaans = Rec. by Mr. C. T. Mattman 
Bell) Mr. N. Jowdy = Rec. by Mr. S. J. Mueller 
U=185 Mr. doseph La Pides- Lirector and major stockholder, Pepsi Cole Corp. 

2 Seatch - 2 -2 and hors D‘ouevres 
U-220 Mr. Wm. J. Linderman - V.P. ROA Victor Radio Corp, Rio 
U-175 Mr. Udell C. Young ~- V.P. General Foods Corp. (2 = Scotch ~ 1 Bourton 


and hors D‘ousvres) 


77-9 Kathy jy ye 


MJKrie M. J. KELLY 





d 
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MN WE LY 


, ¥, FUCCILLO, ATH, Sept. 10, 1958 
. : Ref, obarsh 


J. A. MEDERNACH 


On your next list of guests which y u will 
invite for parties on the S/S "BRASIL’.in Octeber, will 
you please invites- 
Mr. & Mrs, Aasge Niclsen 
Prosiuent of Consolidated Railway Equi, ront Co, 
Grand Contral Terminal 
New York 17, New York 
andre 
Mr. & Mrs, arthur Nordstrom 
Of A. E, Bowen & Co, 


17 Battery Place 
New York, New York 


NVF/eg Ne. V. *UCCILLO, ATP, 
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Ayam € 37 


N. V. PUCCILLO, ATM, Sept. 10, 1958 ; 
: Ref, 986 2 


J. 4. MEDERNACH 


s/s BRAS Ip PART IES 
(init imei 

In your next list of guest which you will 
invite for narties on the S/S “BRiSIL" in October, will 
you please invite, Mr & Mrs Aacge Niclscr., Pres, of Consolidated 
Railway Equipment Co., Grand Central Terminal, New York, New 
York, and Mr, & Mrs arthur Nordstrom, A. E, Bowen & Co,, 


17 Battery Pince, New York, New York, 


NVi?/og N. V, FPUCCILLO, ATM. 





J 








N, ¥. FUCCILLO 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4545 


J, A. MADERNACT 


PASSENGER STEAMSHIP PARTIES 
—————————————— 


Sept. 25 1958 
Ref. 1075/5 


JN 


In your next list of invitations for »arties 


on the S/8 “BR»ASIL"- will you nlcace ‘nm lvde the fo’ lowing 


peopl@r= 
Wiss FP. Valentine of Sylvania Ele¢tric Corp, 


- 


/ Mw. rn Arciella of R,. WwW. Hebard 


/ 


Mr, J. 
Mr, Me 
Mr, Re 
Mr, W. 


NVF/cg 


Sozsio 
Kraun 
Stern 


Cowan 


) 


) 
) 
) 


Theohlad Ind, 
P.O, Box 72 
Harrison, N.Y. 


N, Vv. FUCC ILLO, ATM, 








MEMORANDUM 


FROM: M. J. KELLY, Traffic Manager 


TO: MR, K. H. LINDQUIST - Pier 32 N.R. 
ec/Capt. Thomes Simmons 

Mr. Thomas Murphy, Chief Purser 

Mr. Stephen Pecic, Chies Steward 


SUBJ: 


you please 


otherwise 
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ng telephone conversation this afternoon, will 


lace a botfle of Sgotch and setups in the following FOOmS,. unless 


ecified: 





HBRa/250 * Mr. reeks, H. Brice - Mgr.Sales Dept. Ferd Motor Co., 
U 


x 266/288 


zaqaqaw= 
orPY 
B33 
wy 
~~ 
~ 
~o 
wn 


137 
26 
124/26 


wza 


M 276/278 
Pilot'sRoom 
M 252/254 
M 2 
U 170 
U 156/158 
U 179/1P4 
U 

5 
66/168 
U 187 
U they 
B 128/130 
M 29° 
U 16) 


MIK:A 


Mr 


Mir. 

Mr. 
Mr. 
Mr. 
Mr. 
Vr. 
Mr. 
Mr. 


Col. Harry C, Hatch « Pres. Starley Steel [0s Haid 1 to, 


Moises Campeas - Director Universal arvgecetere de Cafe Ltd. 
James Clark - Exec. Minnesota lining & Rtgs Co 

Warren M. Driver - Asst. V.P. 3ethlehem Steel Corp. 

Clerk E. Egeier - Genl Sales "gr. Esso Standard do Brasil] 
Bernard Fabvikant + Pres. Fabrikant Steel Products & Assoc.Con. 
Lewis Gordon - V.P. C.B.S.International 


Robert J. Haas - Pres.Nidera (rgentina( i 
Frarklin Hall - Mgr. Esuo Standard do Brasil, Sao Pa 


Adolph FKarvitt -Cheirman of Beard Columbia Carbor( 










Mr. Harry Goodman - ires. Cirele Wire & 
Mr. Victer H. Heller - Pres. Vita Foods Hroanece™ ante 
‘r, Artrar F. Hull - Mgr. Cnemicni Research,Firestone Tire 


Mr. 
Mr. 


Mr. 
Mr. 
Mr. 


Mr. 
Mr. 
“Pe 
Mr. 
Mr. 

Mre 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Guy B. Hunter - Pres.& Chairsen of Board Quaker State cil —_ nary 
Sasuel Klabin - Pres. Industrias Klabin do Parana( Also ) § 

HO Ri wi rT ry, rs 
Falph H. Knaub -Traveling wit): Mr.Ormrod Titus(ALSO HORS D'O) 
Anthony Lozica = General Motois 
Howard 1. Mason = Exec.V.P. Anderson-Clayton,S, P. “yaaa 

) 

James L. McVay - Prod.Mgr. “i1estone Int'l, Buenos res 
Tom H. Middleton -V.P. Selby ‘nternational 
Donald L. Moore = Pres. Close Associates, N.Y. 


Randolph E. Perry - Exec. 1.7. & T. Rio 
Charles G. Quinlan - Ganeral !iotors( 


Robert L. Rice = Genl Mgr. Yard Motor Co., iontevideo CAL 


> in 
Edward Riley - General Motercs (Q-SGOTSAZAXE e HOVRS D*OUEVAE 5) 
Russell F. Riley - Pres. Ri ley Oe 
Roger A. Selby - Pres. Selby ‘nt'l. 
Leon Skuropat - Exec. Int'l Gi neral Electric, Sao Paulo 
Bradford W. Stone - General Motors( 
William B. Sweet - V.).Liquid Carbonic, Rio ce Janeiro 
Ormrod Titus - Pres.Metro-Edison,Reading,Pa. ( 
Renato Visco - Agct. Correa Rebeiro & Cia. 


















Devid W. Wallace - Pres.Stendurd Brands,Rio(AlSO HORS D'QUEVRES) 


Ms 


oS 


cn fa 


“= 4 os os 


oa 2m it oo Oe ot 
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Mr: ApreL. Mr. McGuire, you were present this morning during the 
testimony of Mr. Farrell bind Mr. Gorman of the Farrell Lines, were 
you not ¢ 

Mr. McGurre. I was. 

Mr. Arpret. And you heard their testimony relating to the events 
of the spring of 1958 and the discussions between your line,:Farrell 
Lines, and the other lines relative to the’ competitive threat of the 
Baron Line, particularly with respect. to the letter of Mr. Gorman 
dated May 28, 1958. 

Do you have any comments or remarks to make with respect to the 
testimony of this morning ¢ 

Mr. McGuire. In respect of that letter, sir? 

Mr. Arrei. With respect to the testimony relating to that letter 
and surrounding circumstances. 

Mr. McGutre. Yes, sir. 

In respect of that letter, which came as somewhat of a surprise to 

I have several comments to offer. 

No.1: I cannot be held responsible for what Mr. Gorman may have 
Written to his own staff a relating to alleged discussions, agree- 
ments, et cetera, with me. That is a matter for his own interpreta- 
tion and his own writing. 

With respect to the substance of that alleged agreement, I have 
several comments to make. 

No.1: I categorically deny any attribution to me or to my company 
of any action taken or to be taken intended to drive Baron Line out 
of:this trade: And in elaboration of that first point, I should say 
that all of my actions since Baron Line entered this trade ‘under 
another aegis, slightly over 2 years ago, have been directed in the 
reverse. at is to say, not necessarily to keeping them in the trade, 
but to endeavoring—but in endeavoring to get them to conforr in 
reasonable measure with—to cooperate, I should say, in reasonable 
measure, with the other lines engaged in a highly competitive trade. 

No. 2: As to the statement made, as I recollect it, in Mr. Gorman’s 
memorandum, that the alleged agreement contemplated the acceptance 
by Farrell Lines and by Moore MeCorsunek Lines, Robin Line Divi- 
sion, of noncompensatory unremunerative rates, I deny that on behalf 
of my company. 

In elaboration of that point, I say to you gentlemen of this com- 
mittee, within my knowledge and recollection we have not at any 
time, since I have been associated with this trade, accepted knowingly 
a noncompensatory or unremunerative rate, nor will we do so under 
any circumstances I can foresee. If the rate gets to that point on any 
particular commodity, I will do as I have already done in certain cir- 
cumstances—decline to handle the business. 

Those two points I wish to make. 

Now, I do recollect, however—I want to be quite plain—I do not, 
under any circumstances, deny having had a conversation with Mr. 
Gorman on this subject. It is somewhat dim in my memory. It was, 
as he stated this morning, as I recollect it, a telephone conversation. 
It was one of many telephone conversations I have had with Mr. 
Gorman. His own interpretation of what was agreed or alleged to 
have been agreed in that conversation is strictly his own. 








4548 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


In respect of alternation of monthly liftings—and in that, 
he was talking, as I think he made clear, of bulk cargo, that is, sulfats 
of ammonia, moved in bulk, without mark or count, in this trade, J 
do recollect that he did talk about alternating liftings of that com. 
ae between us, and with Safmarine Lines. 

As I recollect the circumstances, the rate on that commodity—which 
incidentally was an open rate at the time, not a tariff rate—it was 
an open rate—as I recollect it, the rate on that commodity had come 
down successively month after month. The movements of that 
were falling month by month—not necessarily due to the freight 
rates, but primarily due to the greater supply then available of sul- 
fate of ammonia in the United Kingdom and on the Continent. And 
when those normal sources of supply became available in greater 
measure, the American shipments dropped down markedly and shortly 
almost ceased. 

Now, that is the extent of my recollection of this transaction. 

I want to stress those two points on which I distinetly do not agree 
with Mr. Gorman’s interpretation as written to his own people. 

Mr. Aprev. Mr. Chairman, I now offer for the record Moore-Me- 
Cormack documents relating: (1) to competition from the Baron 
Line; (2) to denial of a request from the Brazilian Consul General 
for information relating to activities that might infringe section 20 
of the 1916 act; (3) to the power of the Federal Maritime Board to 
fix foreign rates with Moore-McCormaack’s reply; (4) documents 
relating to service to Asuncién, Paraguay, and Moore-McCormack’s 
role in the conference there; (5) document relating to a gentlemen’s 
agreement in the Brazilian trade; and finally (6) documents relating 
to “ eget” minimum rates. 

The HAIRMAN. They will be accepted. 

(The documents referred to are as follows :) 
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|. COMPETITION FROM THE BARON LINE 


SERESEEE EEE 


New York, 
July 28, 1958 


' 
E 
E 


FROM 
TO 





For your information I am attaching a 
copy of my letter to Mr. Leif Jansson, Director 
of Traffic for the Swedish American Line, This 
is self-explanatory and all will be guided accord- 
ingly. 


It is my belief the best time for the 
westbound call at Gothenburg would be near the end 
of the month, and would like any comments of the 
addressees that they may have on this matter, 


4 
Wh le 

¥. ‘T, MOORE, 
PRESIDENT 


WIM/hcr 
att, 
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duly 28, 1958 


Mr, Leif Jansson, 
Swedish American Lines, 
Gothenburg, 

Sweden 


Dear Leif: 


I thought I might bring to-date with regard 
to the Dusl Rate legislation sreee't Comgress 


aow 
of course, would legelisze the Dual 
speaking tend to atly iacrea of 

Conferences and 2 would tend in the long rus to eliminate 


and the Baron Line which we sre heviag 
to South Africa, 


3 
vr 


In esny case, the Senate has passed the Bill and ia 
the House the Merchaat Marine Committee hes passed it unanimously 
and it is now before the Rules Committee which must put it on 
the docket for action by the House of Representatives, The 
hearing before the Rules Committee will take place tomorrow 
and I em indeed hopeful that the Bill will receive favorable 
action, Since Congress will at the Sth or 10th of 
August, I would assume therefore that this will become law 
prior to thet date - slweys sesuming that the President sigas 
it. 


I am hopeful thet this will in the long run help us 
with such competition that we have had to deal with in the 
pest few years. 


Another matter I wanted to take up with is our desire 
to serve Gothenburg westbound. As you remember in the various 
discussions with you and Pelle, I did agree not to go to 
Gothenburg westbound unless on a regular basis aad we have 
adhered to this strictly, Now we desire to have a sailing a 
month westbound from Gothenburg. As to what time of the month, 
this will be decided upon by Mr, Beat Silfverberg after 
consultation here, However, whatever time of the month is 
settled upon, westbound from Gothenburg, it will be approximately 
that date every month, Im giving you this news I am adhering 
to our verbal agreement prior to any public announcement, 


I understand you have been off on vacation aad hope 
that Barbara and you had an enjoyable time, as a matter of fact, 
I am taking off next week myself, Kindest regards, 


Sincerely, 


W. T. Moore, 
WTM/bher PRESIDENT 


(2 





thé 
ef! 


ge! 
bri 


the 
wilt 


su) 


fo 
po 


a 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4551 


September 19, 1958 
JOSEPH M. MC AVOY, NEW YORK yyy KY 


MR. R. J. THOMPSON, WASHINOTON 

ect Mr. C. H. MoGuire 
Me. J. Jd. Riordan ¥ 
Me. CG. C. Hopper“ 
Me. M. J. Kellys . 
Mr. H. EK. Flad 






BARON LIEB 
eeeeseeeet 


Since the gubject line continues to operate in opposition to 
the regular carriers to South Africa, it has been our cent 
effort to Beep trace of their traffic and operational progress. 
Among the prime considerations is the matter of fréight rates, 
wherein they have quoted in many instances, well below the 
general Robin Line level and additionally are known to extend 
brokerage payments beyond the tariff stipulated 1 and @. 


As part of our desire to know all possible concerning the 
Baron Line, we would ask you to have your office investigate with 
the Office of Regulations concerni the matter of their procedure 
with respect to the necessity for filing of outward and inward 
freight tariffs, general and specific commodity rate changes, 
supplements etc. If at all arrangeable, could your office secure 
for us this important informtion, particularly the tariffs soonest 
possible after they are submitted. 


Your usual cooperation will be appreciated, 


aa M. MC AVOY 


Asst. Traffic “anager 
TVMeA 3 mm 
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"22 — 798 wes 


MEMORANDUM 
pare__May 20,1958, 
From MR. CHARL : VIRE 


Tro 1 * ~ 





oc , __CHROME ORE CONTRACT 


I am flying to Boston early tomorrow morning, so thought it best 
to Biya you this note conveying the substance of a telephone conversation 
la with John Gorman of the Farrell Lines, 


Gorman advises me that late this afternoon he, George Wauchope 

Carlton Lewis had a meeting with Jim Farrell to discuss the cablegran 
received from their London agents relative to the "final" counteroffer of 
G.T. Symons & Co,Ltd of $7.25 per ton on our Chrome Ore Contract for the 
last balf of this year, He telle me that the three of thea were unaniacus 
in their views and strong recommendation to Mr.Farrell that this "final" 
offer should be accepted, despite the strong position which he and you took 
in your meeting a short time ago with Davenport West add Larry Hunter, Their 
view and recommendation is predicated on the belief that if we reject this 
offer and dissolve our joint contract arrangement with the Chrome Corp., they 
will undoubtedly make a quantity contract with the Baron Line and probably 
with the Central Gulf Steamship Corp., which would tend to stabilise the 
position of these newcomers in our trade, 


Jim Farrell's reaction as advised to me by Gorman was that 
although he was not urmrilling to adopt the position recommended by his three 
Vice Presidents, he felt himself wholly bound by the comtitmertt made to you 
to maintain a united front and that having on previous occasion been accused 
of” going back on his word, he did not intend ever again to be placed in that 
position, Accordingly, he feels it is up to you to make the “final® decision, 
with which he will fully associate himself. 


Farrell has cabled his London agent today advising that he is 
conferring with "others involved" and hopes to reply on Thursday, In this 
connection it was indicated to me by Gorman that a meeting on Thursday morning 
between you and Jim Farrell, with Gorman and myself present would be welcomed 
as a means of disposing of this problem on a mutually acceptable basis. 

I am returning from Boston tomorrow night and will be available Thursday morn- 
ing if you wish to have such a meeting, 


Copy to 
Capt.G.L.Holt 





uo wees <4 = 


sade te ©o © 


ce. so & Cw ese © HO CO OF 
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! 7 


September 17,1958 


4 
mw. J C, Goraan, \ 
Vice: Pb aidont 

Farrel} Lines,Inc., 

26 Bea Street, 


New tops City. 


Dear J@hn:- 


I refer to our various conversations respecting alteration of 
our sailing echedules for the South and East African service, and particular- 
ly to our meeting in your office yesterday morning. 


As I indicated to you would be done, I talked at some length 
over the telephone yesterday afternoon with Bob King, Chief of the Diviaion 
of Prade Routes, Maritiae Adainistration, Washington, about our joint plan 
for alternating and coordinating our outward sailings in this trade and he 
indicated no opposition to our proposals, but only requested that our res- 
pective echedules be submitted promptly for approval, Attached is copy of 
the message which I sent hia this morning and which is being supplemented 
by our regular submission by letter of our own revised schedule in accordance 
with Generel Order #12 (Revised) Suppleaent 3. 


In line with what I told you yesterday, and so that there will 
be no misunderstanding as to the agreement you and I reached on behalf of 
our respective Companies, I advise you that our presently agreed alternation 
of sailings ia predicated upon continued amintenance by the South African 
Marine Corporation of its current method of operations and present continuity 
of sailings. That is to say, if the South African Marine Corporation should 
in the future alter its sailing dates from the present pattern in any material 
respect, we must reserve the right of re-examination of our own sailing schedule. 
Obviously, and in accordance with our respective commitaents to the Maritine 
Adainistration, any alteration in cur presently planned schedule of sailings 
and in the agreement reached with you yesterday, would be subject to further 
joint discussion and autual agreement to the extent possible. 


Yours sincerply, 
tf 


c\ 


oS ee 


/ 


C.H.McOuire 
Blind ee Vice President 
Mr.W.T ,Moore 
Capt.G,.L.Holt 


dr.J.J.Riordan 


47063 O—60—pt. 1, v. 4 


>] 
i] 
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MQORE-MeCORMACK LINES, INC iW YORK CABLE DEPARTMENT 
CISTRIBUTION: REGULAR (1 am, ER OR Pal 


Sr te |: 





STRAIGHT TELEGRAY SENT SEPTEMGER 17 1958 10.00 AW VIA WU 
TO WR. ROBERT C. KING CHIEF 

DIVISION OF TRADE ROUTES 

MARI TIVE ADWINISTRATION 

WASHINGTON D.C. 


CONFIRMING CONVERSATION FARRELLS OURSELVES AGREED NEW COORDINATED 
SCHEDULE TRADEROUTE 15A REDUCING FREQUENCY SAILINGS EACH LINE EFFECTIVE | 
BEGINNING OCTOBER ACCOUNT SERIOUSLY DEPRESSED CARGO CONDITIONS STOP 
WORMACHI ND PREVIOUSLY SCHEDULED EAST AFRICA SAILING NEW YORK SEPTEMBER 
TWENTY IF TH CANCELLED SUBSTITUTED BY ROBIN KIAK SAILING NEW YORK OCTOBER 
THIRD COWBINING BOTH EAST AFRICA WADAGASCAR RANGES ORDER COVER BOTH 
ADEQUATELY STOP NEXT ROBIN SAILING LOCKSLEY NEBYORK OCTOBER SEVENTEENTH 
EAST AFRICA RANGE THEN GOODFELLO™ NEWYORK OCTOBER THIATYFIRST MADAGASCAR 
RANGE THEN SHERBOOD NOVEMBER FOURTEENTH EAST AFRICA RANGE STOP NET 
EFFECT NE® SCHEDULE COORDINATED WITH FARRELLS PROVIDES ALTERNATING WEEKLY 
SAILINGS OUTWARD RESULTING AVERAGE TWENTYSIX SAILINGS PER YEAR EACH LINE 
WITH NORMAL PATTERN THO SAIL! NGS EAST AFRICA WEEK A@B APART THEN 
MADAGASCAR SAILING THEN THO EAST AFRICA SAILINGS THEN BEIRA SAILING 

THEN THO EAST AFRICA SAILINGS ETCETERA STOP REVISED ROBIN SCHEDULE 

BEING SUBMITTED TODAY ACCORDANCE GENERAL ORDER TWELVE REVISED SUPPLEWENT 
THREE STOP CONFIRM YOUR APPROVAL SOONEST 


C H MCGUIRE 


—— WIMOORE HOLT RIORDAN PRICE HOPPER KELLY SVIN1S GORMAN 
WR JOHN GORMAN 
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FarneLt Lines COPY rm. Wmrrmts 4.7400 


INCORPORATED ! 
26 SEAVER STREET 
waw YORE 4, ™. Y. 


September 3, 1958 


Mr. C.H, McGeire,. Vice President 

Robin Line, Division ef Moere- McCormack Lines, Ine. 
Five Breadway 

New Yerk 4, M. Y. 


Dear Mr. McGaire: 


1 am enclosing herewith seven (7) copies of the prepesed letter 
to the Regulation Office of the Federal Maritime Beard, signed by Mr. 
James A. Farrell, Jr., President. 


Yours very traly, 
FARRELL LINES INC, 
CTC J 


ie C. Gorman 
( Vice President 


JCG/md 
(enclosure) 


cc: Mr. A.C. Cocke, 

Lykes, New Orleass 

Mrl W.T. Meera”? af 
Moore McCormack, New York 

Mr. W.H. McGrath, 
States Marine, Mew York 

Mr. B.C. Celtea, 
Lykes, New York 
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r7* | 
ede, LAAT eae a 
(Sura h ' \e qu dates Federal Maritime Board 


CG *K “Ainge » 8054 


This Memorandum of Understanding between SEAS SHIPPING COMPANY, INC, and 
FARRELL LINES INCORPORATED, both being camon carriers, operating regularly in the 
trade between U.S, Atlantic ports and various ports in Southwest, South and East 
Africa, including the Islands in the Indian Ocean (Reunion, Mauritius, the 
and Seychelles and Madagascar) and the Islands of Ascension and St, Helena, both 
out and home, WITNESSETH: That said parties intend, by one or more representatives, 
to confer with each other and discuss together from time to time the matter of rates, 
charges, classifications and related tariff matters appropriate and conformably with I 
law and the interest of the foreign commerce of the United States to be charged or 
observed. by them in the trade with such foreign ports covered by their service; and 
to agree on various rates, charges, classifications and related tariff matters, to 
be charged or observed by them, respectively, but with reservation of the right 
by each of them to alter for itself any rate, charge, classification, or related 
tariff matter thus agreed upon or theretofore in force upon first giving the other 
party at least forty eight hours! advance notice thereof. 


Copies of all tariffs, supplements thereto and reissues thereof, recording 
the rates, charges, classifications and related tariff matters of the parties hereto 
in the trade covered by this agreement, shall be filed promptly with the govermental 
aaa with the administration of Section 15 of the Shipping Act, 1916, as 
amend: . 


— ~) “<— +c. 


Any common carrier by water as defined in Section 1 of the Shipping Act, 1916, 
as amended, who has been regularly engaged as such common carrier in the trade 
between any U.S. ports and the foreign ports covered by this agreement, or who 
furnishes evidence of ability and intention in good faith to institute and maintain 
a regular service between such ports, may hereafter become a party to this agreement 
by agreement of the then parties thereto and by signing this agreement or a counter- 
part thereof. In no instance shall admission to this agreement be denied an 
applicant except for just and reasonable cause, Prompt advice of any such denial, 
together with full statement of the reasons therefor shall be furnished the gov- 
ermmental agency charged with the administration of Section 15 of the Shipping Act, 
1916, as amended, Every application for admission to this agreement shall be acted 
upon promptly, and no such admission shall be effective until advice thereof has 
been sent to the aforementioned governmental agency. 


Any party to this agreement may terminate its participation therein by giving 
30 days' written notice to each of the other parties, A copy of any such notice 
shall be dispatched to the goverrmental agency charged with the administration of 
Section 15 of the Shipping Act, 1916, as amended, 


This Memorandum shall be filed promptly with the Federal Maritime Board for 


approval, which the undersigned parties hereby join in requesting, under Section 15 
of the Shipping Act, 1916, as amended, and shall not be operative prior to such 


approval, 
Dated: New York, N.Y, 
March 27, 1956. 


SEAS SHIPPING COMPANY, INC. 
/s/ WINTHROP 0, COOK, President 


FARRELL LINES INCORPORATED 
/e/ JAMES A. FARRELL JR,, President 
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\ 
April 3, 19 


i. 


4 


gr, Jaues A, Farrell,Jr., President 


Farrell Lines,Inc., 
26 Beaver Street, 


ew York, N.Y. 
Dear Jia:- 

Bill moore returned howe froa the hospital a couple of das 
ago and I have since teen alle tc have him sign the letter to the Federal 
maritime Buard ccverin the adoption by Lyies Bros. Steaaship Co.,Inc. of 
the “Memorandum of Understanding" between Farrell Lines,Inc. and core- 
neCormack Lines,Inc. 

Attached please find one signed copy cf the letter of trans- 
aittal to the Federal Maritime Board bearing today's date, which will com 
plete your file. 

With best personal regards, I am 


Sincerely, 


C. H. vAcQuire 
Vice President 


a bhind copies to: 


) | Mr .W.T.Moore af 
Mr.G.L.Holt , , 
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April 3, 1958 


Mr, Richard C, Colton, Vice President 
Lykes Bros. Steamship Co,Inc., 

17 Battery Place, 

Wew York 4, ¥.Y. 


Dear Dick:- 
Mr. Moore has been abgent from the office 


for 
couple of weeks, which eccountes for ay imability to obtain unti 
now his signature to the joint letter trananitting Ube 


Attached is copy of the transmittal letter to the 
Federal naritime Board bearing today's date which you will doubt- 
less wish to pass on to your Head Office for their records. 

With best personal regards, I aa 


Sincerely, 


C.B.McOuire 
Vice President 


Encl. 


Blind copies to: 


Mr.W.T.Moore . 
Mr.G.L.Holt “ 


 vTerordgceortaegeo B@ }F ot 


ef} ee co 
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Copy of ‘ 
Federal Maritime Board 
Agreement No, 8054 


This Memorandum of Understanding between SEAS SHIPPING COMPANY, INC, and 
FARRELL LINES INCORPORATED, both being common carriers, operating regularly in the 
trade between U,S. Atlantic ports and various ports in Southwest, South and East 
Africa, including the Islands in the Indian Ocean (Reunion, Mauritius, the Comores 
and Seychelles and Madagascar) and the Islands of Ascension and St, Helena, both 
out and home, WITNESSETH: That said parties intend, by one or more representatives, 
to confer with each other and discuss together from time to time the matter of rates, 
charges, classifications and related tariff matters appropriate and conformably with 
law and the interest of the foreign commerce of the United States to be charged or 
observed by them in the trade with such foreign ports covered by their service; and 
to agree on various rates, charges, classifications and related tariff matters, to 
be charged or observed by them, respectively, but with reservation of the right 
by each of them to alter for itself any rate, charge, classification, or related 
tariff matter thus agreed upon or theretofore in force upon first giving the other 
party at least forty eight hours! advance notice thereof, 


Copies of all tariffs, supplements thereto and re-issues thereof, recording 
the rates, charges, classifications and related tariff matters of the parties hereto 
in the trade covered by this agreement, shall be filed promptly with the governmental 
agency charged with the administration of Section 15 of the Shipping Act, 1916, as 


amended. 


Any common carrier by water as defined in Section 1 of the Shipping Act, 1916, 
as amended, who has been regularly engaged as such Common carrier in the tratle 
between any U.S. ports and the foreign ports covered by this agreement, or who 
furnishes evidence of ability and intention in good faith to institute and maintain 
a regular service, between such ports, may hereafter become a party to this agreement 
by agreement of the then. parties thereto and by signing this agreement or a counter- 

thereof, In no instance shalladmission to this agreement be denied an 
applicant except for just and reasonable cause, Prompt advice of any such denial, 
together with full statement of the reasons therefor shall be furnished the gov- 
ernmental agency charged with the administration of Section 15 of the Shipping Act, 
1916, as amended, JBvery application for admission to this agreement shall be acted 
upon promptly, and no such admission shall be effective until advice thereof has 
been sent to the aforementioned governmental agency, 


Any party to this agreement may terminate its participation therein by giving 
30 days' written notice to each of the other parties. A copy of any such notice 
shall be dispatched to the governmental agency charged with the administration of 
Section 15 of the Shipping Act, 1916, as amended, 


This Memorandum shall be filed promptly with the Federal Maritime Board for 


approval, which the undersigned parties hereby join in requesting, under Section 15 
of the Shipping Act, 1916, as amended, and shall not be operative prior to such 


approval, 


Dated: New York, N.Y, 
March 27, 1956. 


| WHES BROS, STKAMSHIP CO., IM. . SEAS SHIPPING COMPANY, INC. 


/s/ WINTHROP 0. COOK, President 


FARRELL LINES INCORPORATED 
/a/ JAMBS A. FARRBLL JR., President 
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’ ° 
Kolin line A DIVISION OF MOORE-McCORMACK ines inc. 


FIVE BROADWAY, NEW YORK 4, WN. Y TELEPHONE Digby 4-5000 
August 21, 1958, 


Mr. 8.B.Turman, President 
Lykes Bros, Steamship Co,Inc,., 
1300 Commerce Building 

New Orleans 12, la. 


and 
Mr. J.C Severiens, President 
dave Pacific Line,Inc., 
25 Broadway, 
New York a 


Mr. James A Feri), dr. , Procite 
Farrell Lines, Incorporated 

26 Beaver Street 

New York City. 


Gentlemen: - 


I am pleased to advise that we have been informed by States 
Marine Corporation, Generel Agents in the United States for the Seuth 


original J 
receipt of which a signed copy will be sent to each of you gentlemen. 
In order that this matter can be finalised at as early a date as possible, 
by means of an appropriate notification to the Federal Maritime Board, I 
send herewith first to Mr. Turman seven copies of a proposed letter of 
tranamittal to the Board, all of which have been signed by Mr. Moore. 
If Mr. Turman will be good enough to sign all of these copies, sending 
them next directly to Mr, Severiens for signature, and if the latter 
gentleman will thereafter send them on to Mr, Farrell (who is now on 
vacation) for aignature and return to ae, it will be greatly appreciated. 
After all copies have been signed and returned to as, I will see that 
each of you gentlemen receive one of the completed documents, together 
with the previously mentioned copy of the Agreement signed by Mr.MoGrath. 


With thanks for your cooperetion and hoping to receive promptly 


the attached seven copies of the transmittal letter after signature by 
each of you gentlemen, I am 


ine | Wass aiy 


Mr.R.C Colton 





C.H.MoQuire 
Vice President 
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August 29, 1957 
a” 


Jae Rerbdert, Esq. 
Eiri empbell & Keeting 
120 advwey 


n ors, New Yorn 
Dear Ne. Herbdert: 


Pelio your request and te complete your 
file in the 8.2.0. case, | enclose herewith copy of letter 
from Mr. Lee dated August 1§th to the 8.L.R.B. which contains 
prior eerrespondence betveesn all of the parties and outlines 
our ition, alee cepy ef eontract betwee Seas Shipping 
ané Meore-Medormack dated March 1957, unier whieh we con- 
tracted te buy Rebin vessels ani under which we mov hold 
eight Rebin Veveols, six of whieh are assigned to Reute 1454, 


Also included is copy of letter of april <5, 
1957, frem Meritine's Secretary te us indicating the federal 
Maritime Beard's approval of the Gea» shipping centract to- 
getner with the eenditions applicable ani alee cozy of the 
form of netice Vnieh Seas Shipping gave the seamen prior te 
eele ef the vessels to Hoore-NoCormack, amd, finally, a copy 
of our een ra a tee report which shows whieh vessels are 
nev om the fobia line. 


Thie completes your file. 


Very truly yours, 
MOORB-MeCORMACK LINRS, INC, 


ALBERT F. CRRYSTaL 
Viee President 


APCs dac 
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Wew York, H.Y. 


April 3, 1956. 


Pegulation Uffice, 
Federal Maritize Board, 
Washington 25, D.C. 


Gent Lemens- 

You are hereby notified that in accordance with the 
provisions of the third paragraph of Federal Maritias Board 
Agreement Number 6051, approved July 2, 1956, the undersigned 
do hereby consent and agree to the adaission of Lykes Bros. 
Steaaship Co.,Inc, as s party to said Agreement, effective on 
and after this date. 

Adoption of and adherence to the terms and conditions 
of sai! Arreeannt by Lyxes Bros. Steamship Co.,Inc, is attested 
by the attached counterpart of the Avreeaent, bearing the signature 


of ar.S.b.Turaan, President of Lykes Bros, Steaaghip Co, ,Inc. 


FARRELL LINFS, INCOPPORATFD 


James A. Farrell,Jr., 
President 


MAPE@MOCORMACK LINES, INC. 
(Pobin Line Division) 


Williaa T. doore, 
Preaident 
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BURNS, CURRIE, MALONEY & RICE 
40 Wall Street 
New York 6, N, Y. 


February 19, 1959 
TO MEMBERS OF THE STEERING COMMITTEE 


Gentlemen: 

You will recall that in our recent discussions 
I indicated that I would dike certain information sub- 
mitted to me to assist in the preparation for the hearings 
before the House Committee on the Merchant Marine and 
Pisheries. I am now asking that each member of the 
Steering Committee submit to me at the above address a 
statement covering the following points: 


1. Trade routes on which services are main- 
tained by your Company. 


2. How many years service has been main- 
tained by your Company on each route? 


3. Mumber of annual sailings on each service. 

4. Description of your present fleet with 
regard to number of vessels, value, 
overall age, special built-in features, 
etc. 


6. Commitments to the Maritime Administration | 
for replacement of existing vessels. 


6. A description of your shoreside facilities, 
both domestic and foreign (if any). 


~ 
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7. <A description of your staffs, both 
domestic and foreign. 


8. A description of any other step taken 
by your Company to improve the value of 
your service to the shipping public. 
While it may be apparent from the above, our 
purpose in getting this material is to establish (1) that 
the established liner services have been tailored to meet 
the needs of the shippers, and (2) that to accomplish 
such service the regular liner operators have investe’' 
heavily in plant, terminals, personnel, etc. We will 
be particularly interested in any features which in effect 
tie you to your established service, features which are 
not and could not be provided by the operator who dips 
in and out of the liner service as the market fluctuates. 
If at all possible, I would like to have the 
above material by the end of next week, February 27th. 


Please do not hesitate to call me if questions arise. 
Sincerely, 


Walter FE. Maloney 
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March 2, 19 


Mr. Walter |, Maloney 
burns, Currie, Maloney and Rice 
40 hall Street 


New York 8, New York 
Dear Mr, Maloney? 


This has reference to your circular to members of 
the Steering Committee under date of Pebruary 10, 1959. 


In answer to question #1, concerning Trade Routes 
on which services are maintained by our Company, and your question 
#2, as to years service has been maintained on each route, the in- 
formation in regard to each of the four trade routes we serve is 
as follows: 


TRAN” ROUT! NC, 1 = AMFRICAN RIPUBLICS LIME 


a.) Combination Passenger and Cargo Service is provided 
with our new passenger vessels between United States 
Atlantic ports and ports on the East Coast of South 
America from the northern border of Brazil to the 
southern border of Argentina with privileges to call 
in Trinidad, Barbados, Bermuda, and the Bahamas, 
Currently between 19 and 23 sailings annually are 
provided. 


b.) Preight service is provided between United States 
Atlantic ports and ports of the Last Coast of South 
America from the northern border of Brazil to the 
southern border of Argentina including up-river and 
channel ports. he are also privileged to call in 
the West Indies, Canadian Atlantic and St. Lawrence 
River ports not west of Montreal. Between 72 and 84 
sailings are provided on this route annually. 


Service on this route was originally inaugurated in 
1914. In the 19308 we operated on agency basis 
three Xorwegian flag vessels until 1938 when the 
Maritiwe Commission awarded us the American Re- 


publics |.ine contract including the operation of 
the three Good Neighbor ships. 
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TRADE ROUTE WO, 6 - AMFRICAN SCANTIC LINE 


Thies trade route provides 36 te 48 freighter sail- 
gs between United States North Atlantic ports and Scandinavian 
and, the Baltic Sea ports. We are aleo privileged to provide service 


between United States South Atiantic ports and the ports of Scaa- 
pavia and Baltic, ah i privile te call at Murmaask, Archangel, 


feotund and Greenland; aio privileged to call at Canadian Atiaatic 


- Lawrence River ports not west of the Mentreal port area. 


The American Scantic Line was founded in 1927 and 
we have Prior to. American flag tonnage on this route siace that 


time. or to 1927 we operated chartered tonaage siace 1914, 


TRADE ROUTE BO, 154 - ROBIN LINE 
Between 26 and 36 freighter sailings anaualily 
between United States Atlantic porte and Walvis Bay - MNembasa raag 
of African ports, the Island of Madagascar, aad Capetom « - ira 
age. We are alse privileged te cali at porte north of Walvie Bay 
te "the southern border of Angola; porte north of Membaga te Cape 
Guarafui, the islands of Ascension, St. Helena, Mauritius, Sey- 


chelles, Reunion and Comeres; also, Cape Verde Islands, alse pert 
ia the West Indies; algo, Canadian Atlantic aad. St. Lawrence River 
ports not west of the Momtreal port area. 


service on this route beans | in 1067 when we 
purchased Robin = from Seas Shipping C 


F. , 24 - P 


Service on thie trade reute des 22 to 26 
eailings per enaun canes United States dane fie Ceast . penta wie 
the Panemea Canal or the Straits of Magellan the East 


toast eof Seuth meee frem the nerthera cone of Brasil te the 


southern border of Argentina including up-river and i porte. 
Ve are alee serving seuthbeund the Cari Ganthione ecasts ef Colembia and 


Venesuela ag well as ports in the Netherlands West Indies and 
British Weet Indies. we are alse privileged te serve porte ia the 
yp c eof Panama, Panama Canal Zone, and the West Indies; alse, 


wil te render service between perts on the met Coast 
of 3 Sri aoe te on the West Ceast of Seuth Amorica; 


between porte on the acific Coast of Canada, West ‘ead ef Kexice, 
West Ceast of Central America; and we are alse ged te pre- 
vide service between South Americas perts and the wane a pt 


Ow Company bane eperated on this trade reute siace 
1940, whea the Maritine Coamission awarded the reute te us. 









DISCRIPTION OF FLEFT 


Two new luxury passenger veesele SS ARGINTINA and 
BRASIL, entered service in 1958 and cost 


each to construct. 
modations with total passenger berth capacity of 550 per shi 
They are airconditioned throughout aad embody the highest ac 
ment in design and construction obtainable today. 


veesels and one tanker. 


type vessels. 


deep tank cargoes as well as refrigerated cargoes. 
except the Victories and one C-2 have capacity to carry 12 passen- 
gers. All ships are equi 
vessels, the following table shows the years when our ships were 


built. 


COMNT Ts TO 


which seven (7) have been already contracted for. 


The freight services are provided with 40 cargo 
The cargo fleet consists of (25) C3-type 
vessels, (6) C2-type vessels, (8) Ci-type, and (4) fast Victery- 
The carge fleet hae very substantial ak aaa for 

ahipe, 


1940 
1941 


MARI TINY AD s 


These two vessels pro 


1 Ship 1948 
_ 1946 
aoe 1947 
# e 
9 * 


ed with heavylift boess. 
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8 Ships 
© * 


i 


ximately $26,000,000, 
de luxury travel accos. 


hives 


Ae te age of 


FOR FPLLET REPLACEMEY 


We have committed to replace 43 cargo ships of 


The fellewing 


table shows the schedule of our construction commitments: 


Miniawe Number 


of vessels 


to 


be constructed 


22046N862062268 


Date bf whicn 


Trade Route Construction 
e be A 
4 2.18.88 
1 1. 1.89 
1 10. 1.60 
1 10, 1.61 
1 10. 1.62 
16-4 10, 1.68 
18-4 10. 1.64 
18-A 10.. 1.68 
24 10. 1.66 
24 10. 1,67 
6 10, 1.68 
6 10. 1.69 


Contract 


od 








rere. .cteeeerenennerseeeeeennnnneenennnnn 
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You will please note that our tetal comnitment te the 
Maritime Administration alec includes the two passenger vessels, 
which ships were delivered to us ia 1988. 


Our construction program ae doubt will be clese to a half 
billion dollars. : 


Our President, Mr, ¥. T, Moore, testified befere the 
Bonner Committee last June regarding H.R.12751, as fellows: 


“what the figures de not fully reflect, hewever, is that 
we have agreed with Maritime, if economically feasible, te build 
2 new passenger vessels and 43 new cargo shipe at a gress ceet of 
alsost @ haif billion dollars and a cost te us of over $800 million. 
thie means the operation of vessels costing $500 to §600 a ton 
instead of about $100 a ten. We have already centracted for 2 sew 
passenger vessels which will soon be delivered and 4 new cargo 
vessels. We expect to contract for 3 more cargo vessels this year. 


“without going into all of the detaile I can assure you 
that participating in the Government's replacement progran re- 
quires an optimistic viewpoint as to future revenues and earnings 
that we sometines doubt. 


"We have found that the conference system without con- 
tract rates is almost worthless in maintaining stability, but 
even with contract rates it has not reached its full stabilising 
effect because of the doubts raised concerning its legality. 


"We most strongly urge that these deubts be removed, 
immediately and permanently if possible, but in ae event should 
the contract rate system be permitted to disintegrate since this 
would result in rate wars, which aot only are nous to owners, 
operators, shippers, Government, labor, and the public, but would 
also substantially strain our already tense international relations.* 


Furthermore, Nr. Moore has verbally advised the Federal 
Maritime Board that unless some effective tying arrangement between 
the shipper and the carrier is created, it will cast grave doudt on 
the mak of not only Moore-NcCormack but probably other companies 
to effectively ca Out their commitments to the Federal Maritine 
Board for new buildings. 


DESCRIPTION OF SHORESIDE FACILITIES 
AND STAPPS , DOMFSTIC AWD FORFIGH 


The Company operates most modern pier aad terminal 
facilities in all vo ports of call. Ia New Yerk harbor we 
operate Pier #82 on the North River, and Pier #3, Brie Basia, and 
are committed to operate a new terminal at 28rd Street, Brooklys, 
which will be a modern plant now being cenétructed by the City of 
New York to our specifigsations and which we expect to occupy in 
November of this year. 


47063 O—60—>pt. 1, v. 4-53 
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We have heavy investments in equipment and gear ; 
addition to our commitments in strictly wharfage facilities, ue. 
have substantial investaents ia barges and tugs is South Americas 
porte; we have efficient and medern stevedoring operatien in Ney 
York and Philadelphis involving substantial investuents is tractor, 
and assorted machinery and equipment. 


The C maintains an extensive network ef office 
throughout continental United States and South America and Burepe, 
Our office ferce is in excess of 1100 persons and the lecatiecn of 
offices is as follows: 


ssittts bate cottons 
tinere wie 

Boston Recife Osie 
Chicago Rio de Janeiro Stockholn 
Cleveland Santos Feleinki 
Detroit Sao Paulo 

Mew York 

Philadelphia Montevideo 

Rochester 

Washington, D.C. Buenos Aires 

Les Angeles 

San Francisco 

Seattle 

Portiand 

Montreal 

Toronto 

San Pedro 


Chester, Pa. 


The Company asintains a most extensive sales and 
trade eo organization and has on its payrell experts and 
specialists many fields to enable the Company te meet all proble: 
concerning international trade, customer relationships, international 
finance, and general administration of worldwide matters within its 
scope of operations, The ny recognised the value of trade 
development aspect of our business and was one of the first to have 
@ Trade Development Department in its organisational etructure, This 
attention to trade development by serving manufacturers, ot 
exporters and importers has won us aaany new frieads whe support our 
services. It hae stimulated movement of new products and comnedi- 
ties in U.S. export and import trade and cemented new friendships 
and customer relationships on our trade routes. 





a 
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We feel most strongly about the fact that all 
successful international trade and economic relationships need 
to be cultivated and built over long periods of time. The hit 
and run operators who dip in and eut of the long established liner 
service territo in good times are reaping benefits out of heavy 
investments of time and money made by enterprises such as ours. 


We believe that the feregoing covers the questions 
raised by you. Please let us know if we can be of further help. 


Sincerely yours, 


FRANK HN. BOWERS 
VICE PRESIDET 








4572 
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DENIAL OF REQUEST FROM THE BRAZILIAN CONSUL GENERAL 


; , ‘ Pi yd: + hega 


v Denepane-os ‘yore 
st RIVER PLATE & BRAZIL CO! a 
BRAZIL/UNITED STATES ~ CANADA FRSSGHT CONFERENCE 

RIVER, PLATE/UNITED STATES - CANADA FRBIGHT CONFERENCE on LA 

MID BRAZIL/UNITED STATES - CANADA FREIGHT CONFERENCE 

NORTH BRAZIL/UNITED STATES - CANADA FREIGHT CONFERENCE 

. EAST COAST SOUTH AMERICA REEFER CONFERENCE 
‘ RIVER PLATE & BRAZIL/UNITED STATES REEFER CONFERENCE é * : 

EAST COAST SOUTH AMBRICA/WEW YORK FREE TIME AGRERMEYT 4 fi 


17 Battery Place, New York 4, N. Lif 
| CH. 


Depembeor 22, 1958 
> Ay (aq the , Nes cad 
TO ALL MEMBERS: ety oa 
a ae Fmt as G 


The Brazilian Consular General at New York oo hy- tr oN > 





requested the cooperation of this office in securing information 

regarding misclassification of an inbound shipment from Brasil. iy 

Believing that the giving of this information might possibly by 4 

in violation off Section 20 of the Shipping Act of 1916—R%s amended, = 
= 

the question was referred to Conference counsel for advice. 


Counsel's reply as per copy of letter of December ¥ 


21, 1955 is next attached for your information and guidance. 
George F. Foley 


Ty. ” 


Bao}. J? a / 
(> Bee 





ee 


a. eee 
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. KIRLIN, CAMPBELL & KEATING 
Y One Twenty Broadway 
New York 55 N.Y. 


December 21, 1955 


Mr. George F. Foley, Chairman 
River Plate and Brazil Conferences 
17 Battery Place 

New York hy New York 


Brazilian Consul General's 
Request for Information re 


M/s PARANAGUA - Voyage 19-N 


Dear Mr. Foley: 


At our conference with you on December 16, 1955, you requested our 
opinion as to future procedure in cases as exemplified by the request of the 
Brazilian Consul General for information in connection with certain cargo 
shipped on the M/S PARANAGUA. The Consul General of Brazil by letter dated 
December 7, 1955 requested your cooperation in having the agents for the 
M/S PARANAGUA, Thor Eckert & Co., Ince, confirm in writing a discrepancy which 
was found to exist between the declaration made on a bill of lading and the 
actual cargo shipped thereunder. 


We suggest that in the future requests for information of this 
nature be declined on the ground that under Section 20 of the Shipping Act, 
1916 you and your member lines are not at liberty to divulge such information. 


Section 20 of the Shipping Act, 1916 provides as follows: 


"It shall be unlawful for any common carrier by water or other 
person subject to this chapter, or any officer, receiver,trustee, lessee, 
agent, or employee of such oarrier or person, or for any other person 
authorize by such carrier or person to receive information, knowingly 
to disclose to or permit to be acquired by any person other than the 
shipper or consignee, without the consent of such shipper or consignee, 
any information concerning the nature, kind, quantity, destination, 
consignee, or routing of any property tendered or delivered to such 
common carrier or other person subject to this chapter for transportation 
in interstate or foreign commerce, which information may be used to the 
detriment or prejudice of such shipper or consignee, or which my im- 
properly disclose his business transactions to a competitor, or which may 
be used to thé detriment or prejudice of any oarrier; and it shell also 
be unlawful for any person to solicit or knowingly receive any such in- 
formation which may be so used, 


"Nothing in this chapter shall be construed to prevent the 
giving of such information in response to any legal process issued under 
the authority of any court, or to any officer or agent of the Government 
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of the United States, or of any State, Territory, District, or possession 
thereof, in the exercise of his serrata ca-Fer tee, or other duly 
authorized pergon seeking such information for the prosecution of persons 
charged with or quapaghad.of.erime, or to another carrier, or its duly 


authorized agent, for the purpose of adjusting mutual traffic accounts 
in the ordinary course of business of such carriers.” 


Under Section 20, it is clear that the disclosure of the information 
which the Consul General of Brasil requested is prohibited. The_only question 
.-is.whether or not the Consul General of Brazil is entitle: } p 
under any of the exceptions contained in the last sentence of Section 20. In 
our opinion, the Brazilian Consul General does not fall within any of the ex- 
ceptions to Section 20. The exceptions appear to relate only to disclosure 
under court process or to officers or agente of the United States or some 
political sub-division thereof. In the absence of any precedent permitting 
the disclosure of the prohibited information to officers or agents of govern- 
ments other than the United States or politioal sub-division thereof, we be- 
lieve that you should decline such requeste for information in the future. 


Dock 


We are enclosing with this letter the various documents which you 
turned over to us in connection with this matter. 


Very truly yours, 
KIRLIN, CAMPBELL & KEATING 


By: Elmer C. Maddy (Sgd.9 


BCM :dk 
56927 


Enclosure 


ce: 
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FEDERAL MARITIME BOARD TO FIX FOREIGN RATES 


CAPCA FREIGHT CONFERENCE 
PACIFIC COAST/PANAMA CANAL FREIGHT CONFERENCE 


CALL FOR MEETING 


Wednesd 


Docket Item No. 1 


= 56 ‘and 
Memorandum 72-8, 72-F and 2-6) ¢ Conference Counsel 


g 
16 California Street 





pea 
y Panama Canal 


will be present. 


Attached are the following communications which should 


aid 
iw 


weseaQw 


cc-Graham, James & ROlph 


in your conclusions on this matter: 

Reply of the U.S. A&G-Heita Conference of 2/14/55, 
Mr. Tibbott's reply to Haiti Conference of 2/18/55. 
Further reply of Haiti Conference of 2/23/95 

Reply of River Plate & Brazil Conference of 3/8/55 
Compromise reply suggested by your Chairman for 
purpose of removing objections to Counsel's proposal 
contained in March lst Memorandums 


Counsel's comments on Chiarman's compromise letter 
and alternative proposed reply. 


R. F. Burley 
Chairman 
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UNITED STATES ATLANTIC & GULF-HAITI CONFERENCE 
1l Broadway 


New York 4, N.Y, 


February 14, 1955. 


Mr. Le Tibbott 
Chief, Regulation Office 
Federal Maritime Board 


Washington 25, D.C. 
Dear Mr. Tibbott: 


Re: Agreement No. 8120 


This will acknowledge receipt of your letter of February 11, 1955, 
your file No. Al7-9-1:070, in which you inquire with respect to general 


increase in freight rates to become effective March 7, 1955. 


The last general revision of Conference Tariff to Haiti became effective 
December 24, 1951 so that more than four years have gone by since there 
has been any general increase in freight rates in this area. ing 

that period all carriers have experienced substantial increases in vessel] 
operating and cargo handling costs. These increases have been absorbed 
by the carriers during the last four years but their cumulative effect 

is such that this can no longer be done without imposing upon the carriers 
an unreasonable hardship. Therefore, it has been determined moderately to 
increase freight rates to cover at least in part this cumulation of costs, 


For yours further information, rather than apply a fixed percentage or 
foxed amount to each and every rate in the tariff, it has been decided 
instead to review rates commodity by commodity and to increase each rate 
only in the amount which, in the judgement of the membership, will have the 
minimum effect on the export commerce of the United States and the economy 
of the Republic of Haiti. 


Very truly yours, 


/s/ A. Je Pasch 
Chai 


rman 





oe ~~ ST Soo .<. aon ee 


aoe = -~- Tee = 
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FEDBRAL MARITIME BOARD 
WASHINGTON 25, D.C. B 


February 18, 1955. 


United States Atlantic & Gulf-Haiti Conference 


1] Broadway 
New York 4, N.y. 


Gentlemen; 


we have your letter of February 14, 1955, which is in reply to 
our letter of February 11, 1955, requesting a full and complete report 
setting forth the reason or reasons which in the opinion of the con- 
ference justifies the general increase in freight rates agreed upon by 
your conference to become effective March 7, 1955, 


Your letter indicates that since December 24%, 1955, when the last 
general increase in freight rates wos made by your conference, all carriers 
have experienced substantial increases in vessel operating and cargo 
handling costs. This information is of very little assistance to enable 
the Board to judge whether the increases are justified. An unjustified 
increase could well be considered on action detrimental to the commerce of the 
United States within the meaning of section 15 of the Shipping Act, 1916. It 
would be appreciated therefore if you would inform us as to the extent of the 
increases in the various components constituting vessel operating and cargo 
hendling costs since December 24, 1951 and whether the over all results have 
caused any or all of your members to undergo losses in the operation of their 
Haitian services; or, if the conference members did not give conisderation to 
these factors in undertaking to increase their freight rates, will you please 
advise just what facts the member lines did consider. 


Very truly yours, 
/s/ Le. Tibbott 


L. Tibbott 
Chief, Regulation Office 











4578 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


vi 
~ 
‘ 


At ®, 
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UNITED STATES ATLANTIC & GULF-HAITI CONFERENCE 
- 11 Broadway 


New York 4, 


Mr. L. Tibbott, Chief 
Regulation office 
Federal Maritime Board 
5th & "G" Streets, N.W. 

Washington 25, D.¢. 


Dear Mr. Tibbott: 


N.Y. 


February 23, 1955, 


We have your letter of February 18 and in view of the explanation fur. 
nished you in our communication of February 1% we are surprised to note 
that doubt exists as to whether our announced adjustment is justified, 


It has long been the policy of the conference office to adopt rates which | 
consistent with the cost and character of service, will provide for the 
maximum assistance to our exporter clients in the ready sele of merchandise, 
That is elemental and even a little selfish because we keenly realise that 
unless goods are freely sold we cannot hope to have cargo to transport, 
There has been no departure from this policy. 


The simple facts are that during the past three years our carriers have 
absorbed a succession of advanced costs involving shore-side and vessel 
personnel, maintenance, overhead taxes, etc., some of which have been 
imposed retroactively. None of this is recoverable. 
so great as to allow for no conclusion other than that the revenues pro- 
duced by our general rate ‘level are non-compensatory. 
not been possible to provide for an average measure of increased revenue 
which will be sufficient to offset the 1 extent of advanced costs. ‘The 
reason for this is the fear that, were we to do so, United States exporters 


might be faced with a competitive burden. 


It has, therefore, been considered 


The aggregate is nop 
Unfortunately, it has 


necessary to fact continued absorption of a part of our advanced costs, 


The principal factors considered were (1) the extent of increased 
operating costs (2) competitive sources of supply (3) the impact upon the 


economy of the destination country (4%) probable inability of certain items to 
withstand an increase, and (§) the desire for an extended volume of movement, 


The need for added revenue is not peculiar to the Haitian trade nor to 
the whole of the area served by carriers identified with this office, but is 


practically world wide. 


Very truly yours, 


/s/ A. Je Pasch 
rman 
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RIVER PLATE & BRAZIL CONFERENCES D 
17 Battery Place, New York +, N.Y. 


March 8, 1955. 


rederdl Maritime Board 
washington 25 
D.Ce 


yr, Le Tibbott, Chief 
Regulatior office 


Dear Sirs 


n Re enent No -9= 


This will reply to your letter of February 28, 1955 referring to 
increases in freight rates being mede effective in this Conference May 1, 
1955 and. requesting we furnish you full and complete report setting forth 
the reason or reasons which, in the opinion of the Conference, justifies 
this general increase in freight rates, 


In response to your request we should like to advise that the 
last. general increase in freight rates in this trade became effective 
January 1, 1952 and during the three years which have elapsed the member 
lines have had constantly increasing costs of operation whth they have 
absorbed up to the present. 


Recent additional operational costs, however, have caused.the 
carriers to decide that additional income is necessary to offset these 
additions] costs and they therefore have voted to increase their rates 
effective May 1, 1955, 


Before deciding the measure of the increase a careful study has 
been made of each individual item in the tariff, and it is the judgement 
of the Lines in their managerial capacities that the increases to made 
effective May 1, 1955 will not prevent the free flow of commerce on any 
of the items to which the increases apply. 


Very truly yours, 


/s/ George F. Foley 
Chairman 








4580 = MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Dear Mr. Tibbott: 


This is in reply to your letter of Febr@ary 11, 1955, in 
connection with the freight rate increases announced by this 
Conference. 


A group of carriers such as comprise the Pacific Coast/Panama 
Canal Freight Conference have a complete realization of their obliga- 
tion to and the requirements of the export shipping public. We are 
quite aware of the competitive factors confronting such exporters both 
as to that from other areas in the United States and Canada, and from 
foreign countries. They are also of the conviction that competitive 
rates are of little use unless, collectively, the carriers can offer 
regular, frequent and dependadie service. 


We believe that any rate structure should be designed to create, 
where possible, the proper balance between revenue and expense. The 
continued advance in the costs of vessel operation, terminals and 
cargo handling necessitated a review of the Conference Tariff. The 
members have been required to consider all rate making factors in 
determining the amount of and upon what commodities the increase should 
be applicable. There ‘as been every desire to retain and, if possible, 
improve existing traffic volume. It is the combined judgment of the 
members of this Conference that the announced rate adjustment does 
comprehend the above described circumstances. 


In view of the fact that the Federal Maritime Board has no 
authority under the law to prescribe rates of freight in the offshore 
trade, we fail to understand your request that we furnish a full and 
senalean report setting forth our reasons and justifications of the 

nerease,. 


Very truly yours, 


Draft 3/15/55 





ore = 
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GRAHAM, JAMES & ROLPH 
310 Sansome Street 
San Francisco 4 


March 16, 1955 


wr, R.F. Burley, Chairman, 
latin American Conferences, 
16 California Street, 

San Francisco, ll, Calif. 


BE: General Rate Increase -- Request for 
Justification by Lloyd Tibbott 


Dear kK. Burley: 


We have reviewed your suggested form of reply to Mr.Tibbott's 
letter demanding a complete CoDIB AES OO of the reasons for the recent 
general increase in freight rates, 


As you know, Mr.Tibbott's letter raises a grebien of extreme 
iaportance to all Conference carriers, Mr.Tibbott has expressed his 
view that “an unjustified increase in rates may be detrimental to the 
commerce of the United States within the meaning of that term in 
Section 15 of the poagt ins Sh gat There is no doubt, in our opinion, 
that this represents another serious attempt to impose comprehensive 
rate regulation upon carriers in the foreign commerce who are menbers 
of steamship conferences. It is no different in substance from the 
attempt made in the Carloading Cases. You will remesber that the 
inclusion in the carloaders' conference agreements of a clause providing 
for the “establishment and maintenance of just and reasonable rates" 
led to numerous formal proceedings before the Maritime Commission in 
which the Commission held that it had “the plenary to control, 
among other things, the fixing and regulation of rates and practices 
of the agreeing parties". * As a result, the carloaders were compelled 
to submit to comprehensive rate-fixing by the Commission and over a 
period of approximately five years the carloads were engaged before the 
Commission in nine separate rate-making cases in which they were 
compelled to "justify" each rate increase attempted during the early 
postwar period. 


* Status of Carloaders and Unloaders, 2 USMC 761, 767. 
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44; 


Mr. R.F. Burley Marck 16, 1955 
Page two . 


\ 


Because of hhe grave consequences to the carriers in the event 
of a successful assumption of rate-making power by the Board, it is 
our opinion that every effort on the part of those employed the 
Board to assume rate-making jurisdiction should be resisted by the 
sarriers. For that reasons, we firmly believe that the reply to 
Mr. Tibbott's inquiry should not include any responsive orgation 
explaining the reasons for the recent rate increase. We believe that 
the furnishing of any information by way of explanation serves tacitly 
to ackhowledge the right of the Board to demand that information. If 
sufficient responsive answers and explanations are furnished to 
Mr. Tibbott, it will necessarily fol that such responses will 
serve as precedents which may be used effectively against the Confer- 
ence carriers in the future. In our opinion the only form of reply 
that will avoid the risk of incurring further interference by the 
Board with the legal right of the carriers to make their own rates 
ae reply declining to furnish the information called for by Mr. 

o . 


We have reiterated and e sized our ere on this important 
matter so that the members of the Conference will be full apprised of 
our views. We believe that if your suggested form of reply is trans- 
mitted to Mr .Tibbott, advising him that the Conference took into 
account advances in the cost of vessel operation, terminals and cargo 
handling and consideration of all rate-making factors, Mr. Tibbott 
will demand specific cost data with respect to each such factor. 

The Conference will then be confronted with the necessity of decid- 
ing whether to furnish additional information or decline to do so. 

In our opinion, that decision should be made now and the Conference 
should decline to furnish any explanation whatsoever. 


If the Conference desires to reply in a more modlifying tone, 
we ousges a reply along the lines of the accompanying suggested 
* form of letter. 


Very truly yours, 


* enc. 78% GRAHAM, JAMES and ROLPH 
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SUGGESTED FORM LETTER 


Mr. Lloyd Tibbott, Chief 
Regulation Office 

Federal Maritime Board 
Washington 25, D.C. 


Dear Mr. Tibbott: 


This will reply to your letter of February 11, 1955 re- 
questing a full and complete explanation of the justification for 
the recent general rate increase agreed upon by the members of 
this Conference. We regret that delay in replying to your letter 
which was necessitated by the need for the Conference to give 
thorough consideration to your request. 


Although the Conference lines are fully convinced that 
the recent rate increase was completely justified in order to 
meet, in part at least, accumulated increases in the cost of 
operation, nevertheless it is felt. that the furnishing of a full 
and complete report to you, as requested, might lead to federal 
regulation of the level of the Conference rates. Since the Confer- 
ence is not aware of any statutory requirement imposed upon common 
carriers in foreign commerce to explain and justify rate increases, 
it is felt that such justification should not be attempted. For 
that reason only, and upon advice of counsel, we must and do 
respectfully deciine to furnish the full and complete report re- 
quested in your letter of Pebruary 11. 


Very truly yours, 


Chairman 
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Be Kk. Grady - Sem Frencisee Mareh 24, 1955. 


Mre Me de Kelly - Hew York 
we De B. Geddes - B.Y. 


o Ve r = Boeke 
LATIN AMERICAN CONPERIRICES' PROPOSED 
REPLY TO MR. LLOYD TIBBOTT IX RE MATTER 
OF BASIS OF RATE INCRRASES. 
REF. MICL. "a" PROPOSED LETTER FRG LaTIN 
AMBRICAN CONFERENCES TO MR. LLOTD TIBBOTT. 
GICL. "BY COPY OF PACIFIC COAST EUROPEAN 
FREIGHT COMFBRENCE’S REPLY TO MR. TIBBOTT 
DATED MARCH 11TH, 1955. 


I wish te confirm our eenversation of yesterday, in whieh I 
informed you of the agreed aetion taken by the Pacific Coast Panam Canal 
Freight Conference, Capea Freight Cemferemes and the Pacifie Coast River 
vlate Brasil Conference in eennestion with the abeve matter. 


In the Capea Conference imelese “A" was approved, in spite of 
withheld votes by Grace Line and 0.5.K. Lime. The Pacific Coast Panama 
Canal Conference while a majority approwed this reply, withheld vetes were 
filed by Graee Line, P.A.B. Line, Meore-MeCormack Lines and 0.3.K. Line. 
A motieon requires ene of these reserve votes te be in the affirmative 
in order to permit the Cenferenee te forward it's reply. The Pacific 
Coast River Plate Brasil Conference withheld vetes by 0.3.5. Lime, ?.A.B. 
Line and ourselves to hold up any actien in that Conferense. 


You will sete fren Raclesure “B" that the Pasifie Coast 
Buropean Conferenes has taken as point ef issue the matter ef whether er 
net the Federal Maritine Beard has jurisdiction over the matter of rates, 
or rate increases. I infermed you last night that the Pacifie Westboumd 
hed « preposed reply in eireulation among it's members aleng the same lines 
as the Pacifie Coast Burepeem Conference. I om informed this morning that 
at a meeting yesterday af ternom the Pasific Westbeund Conference has 
decided that the letter sheuld be modified and was referred beek te the 
Secretary for modification with a view te deleting the challenging phase 
of their prepesed letter. 


In the Latin smericem Conference meeting yesterday the foreig 
flag lines, particularly, whe were members of the Pacific Coast Eurepean 
Conference took the pesition that in view ef the faet that the Latin American 
Conferences had members who had subsidies, they could reeegnise that it 
miyht prove embarassing to these lines te se challenge the Maritime Board, 
and in view of the fast that the Pacific Ceast Eurepeem Conference had 
already gone mm reeord with such a challenge, they were quite willing te 
go along with the subsidised lines’ opinion as te the matter of the type of 
letter that should be addressed te Mr. Tibbett aleng eemcoilitery lines. 
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Final propesed letter fren Panama Cemal - Capea and Pacific Ceast 
giver Plate Brasil Conferences’ reply te ur. Lleyd.fibbett. 


"We acknowledge receipt ef your letter of February Ll, 1966 
} in connection with rate increases emnowmeed by this Conference. 


“The reason underlying the individual determination ef the 
member lines ef the Conference im respect te rate inereases 

is not the subject ef Conference censideration, Varicus member 
lines may well have different reasens fer their astion im this 


respeet. The Conference offices dees net inquire inte the reasan 
for the aete ef ite members. 


“We are, therefore, mable te give you the information requested.” 
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4. SERVICE TO ASUNCION AND PARAGUAY 
RIVER PLATE & BRAZIL CONFERENCES 
RIVER PLATE/UNITED STATES - CANADA FREIGHT CONFERENCE 


17 Battery Place, New York lh, N. Y. 


March 31, 1959 


TO ALL MEMBERS: 

SCANSA LINE SERVICE DIRECT TO ASUNCION, PARAGUAY 

For your information and guidance we attach hereto copy 
of letter dated March 25, 1959 received from Messrs. Hill, Betts & 
Nash, Attorneys for the Scansa Line who have announced their intention 
to establish a direct service to Asuncion, Paraguay. 

There are also attached hereto copy of draft of letter 
prepared by Mr. Elmer Maddy of Kirlin, Campbell & Keating, Conference 
Counsel, as a reply to the above mentioned letter, and copy of letter 
dated March 30, 1959 received from Conference Councel setting forth in- 
formed opinion as to how the Conference should deal with the situatioa 
insofar as Conference Contract Shippers are concerned. 

For your additional guidance, we have been verbally in- 
formed by Mr. A. P, Chester of Chester, Blackburn & Roder, Inc., Agents 
for Scansa Line that their owners do not feel they can join our respective 
Conferences unless the requirement of posting a $20,000.00 bond 
was eliminated or substantially reduced and that their share of Confer- 
ence expenses was based on the proportionate tonnage carried instead of 
on the pro-rata per line basis. 

This matter is doe’-ted for consideration at the meeting 
of the River Plate & Brazil Conferences being held on THURSDAY, April 
2, 1959. 


W. Van Baburgh 
Vice Chairman 


Encla. 


(a) 
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c KIRLIN, CAMPBELL & KEATING 
P One Twenty Broadway 
New York 5, N. Y. 


March 30, 1959 


Mr. Wilbur Van Emburgh, Vice Chairman 
River Plate & Brazil Conferences 

17 Battery Place 

New York h, N. Y¥. 


Re: Proposed Scansa Line Service 
to Asuncion, Paraguay 


Dear Mr. Van Emburgh: 


In accordance with our discussions on Thursday, March 
26, we have drafted a proposed letter to be sent to Hill, Betts & Nash, 
counsel for the owners and operators of the proposed Scansa Line service 
to Asuncion, Paraguay. 


While if the Scansa Line should elect to pursue this 
matter further by complaining to the Federal Maritime Board, either for- 
mally or informally, there is some doubt whether or not the Board would 
sustain your position in view of the fact that none of your member lines 
at present is offering a direct service to Asuncion, it is nevertheless 
our recommendation that the Conference take the position that the Con- 
ference contracts apply and shippers who ship by the Scansa Line to 
Asuncion, unless Scansa should become a member of the Conference, would 
be in violation of their agreements. 


Under paragraph 1 of your shipper's rate agreement, 
shipments to Paraguay are clearly covered. However, where space cannot 
be furnished "with reasonable promptness" or "proper service to and from 
the ports. required for any shipment" cannot be given, then the shippers 
are free to ship by any non-conference vessel, provided the shipper has 
first notified the Conference and allowed the Conference 48 hours to con- 
firm that no such space or service is available. If, for example, the 
shipper considers your transhipment service not to be "proper service", 
then he would have an obligation to give the Conference at least 8 hours 
notice of the failure to obtain what he considered "proper service” in 
any event. 


With this letter we are returning your file to you. 
Very truly yours, 


ECM thw KIRLIN, CAMPBELL & KEATING 
61175 
Enc. BY: Elmer C. Maddy (Sgd.) 
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C HILL, BETTS & NASH 


P 26 Broadway 
New York 4, N. Y, 


March 25, 1959 


River Plate and Brazil Conferences 
17 Battery Place 
New York, Ne ¥. 


Attention: Mr, Wilbur Van Emburgh, Jr., 
Vice Chairman 


Gentlemen: 


We represent the owners and operators of the Scansa Line in 
connection with their direct service between New York and Asuncion, 
Paraguay. The details of this service have already been given to you 
by the Line's agents, Chester, Blackburn & Roder, Inc. 


We understand that some of the spective shippers on Scansa 
Line, who also ship with your Conference(s), have inquired as to whether 
or not. a through shipment to Asuncion on Scansa Line ships would be a 
violation of their conference agreement. We are indeed surprised to 


hear that some shippers have been led to believe that the matter is in 
doubt. 


If such reports are true, we are sure that you would not want 
to be charged with the consequences of such a mistake. We think it 
quite clear that under no stretch of the imagination can a direct through 
service from New York to Asuncion be regarded as lawfully bound by con- 
ference regulations, and our client will be seriously damaged if such 
misinformation is not immediately stamped out, or is even permitted to 
linger. We are therefore, advising shippers at once that Scansa Line 
shipments are not violative of any lawful conference rule or regulation, 
and confirm that this fact was not denied at yesterday's meeting between 
yourself and the agents of the Line. 


Very truly yours, 
HILL, BETTS & NASH 


By Donald B. Allen (Sgd.) 
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RIVER PLATE & BRAZIL CONFERENCES 
17 Battery Place, New York lL, N. Y. 


DRAFT 
March » 1959 


Hill, Betts & Nash 
26 Broadway 
New York 4, N. Y. 


Attention: Donald B. Allen, Esq. 


Dear Sirs: 


We refer to your letter dated March 25, 1959 advising that you 
represent the owners and operators of the Scansa Line in connection with 
their proposed service between New York and Asuncion, Paraguay. 


In order that there be no misunderstanding, we wish to point 
out to you that under the terms of the agreements which we have with our 
shippers "the Shipper in consideration of the agreement of the Carriers 
* % % agrees to forward exclusively by vessels of the Carriers at the 
rates and on the conditions * #* # specified all shipments made or con- 
trolled, directly or indirectly, by him, his agents, subsidiary, asso- 
ciated or parent companies and shipped from any United States or Canadian 
port, excepting Pacific coast ports, to any port in Brazil, Uruguay, 
Paraguay and the Argentine" between the dates during which the contracts 
are effective. Under the Shipping Act, 1916, we have no right to waive 
the provisions of our contracts with respect to any shipper electing to 
ship to a particular port within the scope of its agreement with the 
Conference, and we have no intention of doing so. 


Of course, as we have previously advised your client, we will 
give prompt consideration to any application they may wish to make for 
membership in the Conference. 


Very truly yours, 
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RIVER PLATE & BRAZIL CONFERENCES 


17 Battery Place, New York lk, N. Y. 


April 9, 1959 


TO ALL MEMBERS : 


TRANSSHIPMENTS ON THRU Bs/L 
TO ASJNCION VIA BUENOS AIRES 


As requested by the member lines at the Special 
Meeting of the Conferences held on Monday, April 6, 1959, we 
attach hereto copy of letter dated March 30, 1959 and copy of 
cable dated April 3, 1959 received from Confagents, Buenos 


Aires, in respect to the above captioned subject. 


W. Van Emburgh 
Vice Chairman 


WVE/s1 
Encls. 
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Cc CONFERENCIA SOBRE FLETES ENTRE EL RIO DE LA PLATA 
0 Y LOS ESTADOS UNIDOS DE NORTE AMERICA Y CANADA 


Y Comision Local 


25 de Mayo No. 89 ~ 5° 
AIRMAIL BUENOS AIRES 


30th March 1959 


A 
Mr. George F. Foley, Chairman, 
River Plate/United States - Canada 
Freight Conference 
NEW YORK 


Dear Mr. Foley, 
ASUNCION 


I duly received your cable of 25th instant advising that Scansa Line 
does not now intend to join the Conference. 


As regards the questions contained in your cable, I beg to give you 
the following information: " 


It is not possible to state categorically that river conditions will 
permit shallow-draft vessels at all times to proceed direct to Asuncion, al- 
though normally the river is low from October to January. This season the 
river kept above the normal level and the same thing happened the season before. 


A vessel built for this trade, with a total deadweight capacity of 1050 
tons would draw about 134 feet in fresh water. As cargo sent to Paraguay and 
cargo from Paraguay (except Quebracho Extract) is measurement cargo, these ves- 
sels would be full with about 600 tons weight of cargo, in which case they would 
draw about 11 feet. 


When the river is very low, it becomes necessary to lighten part of the 
cargoe One of the Companies running these small ships has been authorised by 
the Government to discharge part of the cargo into lighters, when necessary, at 
the port of Parana, and to tow the lighters up to Asuncion, the lighters being 
considered a continuation of the ship's hold. During the last year only one 
lighterage operation was effected by this Line, and during the previous year 
none. 


At the present time it would be possible for a vessel drawing 20 feet 
to reach Apuncion. When the water is at its lowest a vessel drawing 7 feet can 
scarcely get through. 


It is reported that one of these small Scandinavian vessels left New 
York a few days ago for Asuncion, It is understood that a Spanish Company is 
also establishing a direct service from Spanish ports to Asuncion and that one 
of their vessels will be leaving a Spanish port shortly. The Paraguayan Govern- 
ment, Owner of Flota Mercante del Estado, is apparently also having a few small 
ocean-going vessels built in Japanese yards, with the object of making direct 
imports and exports. 


One of the advantages in carrying cargo in these small vessels is that 
as there is no transhipment at Buenos Aires, the danger of pilferage is enor 
mously reduced. 
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Aguncion 3/30/59 


Generally speaking there is no delay in forwarding cargo from Buenos 
Aires to Asuncion which as a rule leaves for its destination in about a week's 
time, There are two sailings of passenger vessels for Asuncion every week in 
which the better class cargo is forwarded and there are frequent sailings of 
cargo vessels and lighters for that destination. 


You will probably require further information and I shall be glad if 
you will kindly let me know what points have to be cleared up. 


Yours very truly, 
V. Grimmer (Sgd. ) 
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Cc WESTERN UNION 
0 INTERNATIONAL COMMUNICATIONS 
: 
Y 
BUENOS AIRES, APRIL 3, 1959 \ 
CONFA GENTS 


BRAZIL/UNITED STATES FREIGHT CONFERENCE 
17 Battery Place 
NEV XORK, N.Y. 


FREIGHT BAIRES ASUNCION ON SMALL LOTS FOURHUNDRED THIRTY PESOS 
THOUSAND KILOS OR CUBIC METRE PLUS EIGHTY PESOS HANDLING IN 
LIGHTER AND RIVER CARRIER MINIMUM CHARGE THREE TONS STOP LARGE 
LOTS AROUND THREEHUNDRED TONS FREIGHT THREEHUNDRED SEVENTYFIVE 
PESOS PLUS ONLY THIRTY PESOS HANDLING ON RIVER CARRIER AS NO 
LIGHTER REQUIRED STOP ANTICIPATE INCREASE MOMENTARILY STOP IN 
BOTH CASES SMALL ADDITIONAL CHARGE FOR STAMPS AND FORMALITIES 
STOP PRESENT MAXIMUM DRAFT SIXTEEN FEET EXCHANGE SIXTYEIGHT 


PESOS PER DOLLAR 


CONFA GENTS 
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5. GENTLEMEN’S AGREEMENT IN THE BRAZILIAN TRADE 


er oa mney 
ut "teva ruamjphen stm - canos razor commas {2 


a MINUTES of MBETING #230 


Held at the Conference Rooms, 17 Battery Place, New York 


April 9, 1958 
PRESBIT 

Mr ,Marino Brodin Mr Henriksen Nopal 
Mr .Egidy Columbus Mr.Di Pasquale Norton 
Mr ,Siemers F.A.N.U. Mr .Klemi 0.5K. 
Mr,Bodemann Flota Mr .Siemers Southern Cross 
Mr Horgan Ivaran Mr.Paolino Torm 
CapteLala Mississippi Holland excused 
Mr Kelly Moore-MoCormack Lamport & Holt p 


Mr. Van Brburgh presided and Miss Dienstag actédias Secretary of the 
meeting. 


BONES: The Chair reported cable advice dated April 7, 1958 had been 
received from Confagents, Buenos Aires, reading as follows: 


“BONES STAUFFER WILLING ACCEPT IMMEDIATE GENTLEMENS AGREEMENT WITH 
OPTION CANCEL SIXTY DAYS NOTICE STOP REASON SIX MONTHS MINIMUM UN- 
ACCEPTABLE CANNOT PERMIT ISOLATED SHIPPERS TAKE ADVANTAGE OUTSIDERS 
STOP CASE IN POINT NAVY TRANSPORT CARRYING ONE THOUSAND TONS BONES 
CONSIGNED THEIR PRINCIPALS SHIPPERS PRODUCTOS LATINO AMERICANOS 
UNDERSTAND SIXTEEN DOLLARS" 


During the discussion which emsued, the opinion was expressed that 
the Conference had reached the end in its efforts to conclude an agreement and 
that there was nothing to be gained in making an agreement with an option of 
cancellation on 60 days notice by either party. 


After further discussion, it was moved, seconded and unanimously car- 
ried that the rates on Bones, Crushed or Ground, Not Steamed, In Bags or Bulk, 
be made “open” with a pegged minimum of $17.50 berth terms from Buenos Aires 
and $17.50 free in or $19.50 berth terms, carrier's option, from Rosario, ef- 
fective immediately through July 31, 1958, 


On motion, duly seconded and unanimously carried, the meeting there- 
upon adjourned. 


W. Van Bnburgh 
Vice Chairman 








4598 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


6. MINIMUM RATES 


Ane ICC 


) aT 


RIVER PLATE & BRAZIL CONFERENCES 
17 Batteny Place, New York lL, N. Y. 
M POT fasta Pole 
Pas Aah a March 5, 1958 


& ten 


TO ALL MEMBERS: WY cy 


"OPEN" PEGGED MINIMUM RATES 

For your guidance we attach hereto copy of letter dated 
February 20, 1958 received from Conference counsel in respect to auth- 
crity of the Conference to fix minimm rates, 

You will note it is the opinion of counsel that the Con- 
ference has authority to fix minimum rates under Section 15 of the 
Shipping Act and that General Order 83 and appendix thereto recently 
issued by the Federal Maritime Board does not alter the situation. 

This matter will be docketed for further considera- 
tion at the next meeting of the Conferences. 

, r 
~ Peliens W. Van 7 . 
Vice Chairman 


Rad mong Paepainty “etre 
OF pened Peel nok pidd 


a. A Re 
ae 
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c KIRLIN, CAmPBELL & KEATING 
P One Twenty Broadway 


New York 5, N. Y. 


February 20, 1958 


Mr, W. Van Emburgh, Vice Chairman = as oS a 
River Plate and Brazil Conferences eC Ss ee ie 
17 Battery Place 


New York h, N. Y. ae Atel ee [ f 


“—. te 
Re: Fixing of Minimum Rates »» 4 —’ 
by the Conference 


Dear Mr. Van Bnburgh: br~h Aa choan ha yesh - 


You have requested an opinion from us whether or not the Con- 
ference may properly fix minimmm rates on various commodities and leave 
to the individual member lines! discretion the actual rate charged as 


long as they do no inimum rate fixed, We understand that 
some oF member lines have questioned whether the Conference may — 4 
properly fix such minimum rates. “as bs Fy patty a ‘ we iy 


In our opinion the Conference has authority to fix such minimm 
rates under the terms of Section 15 of the Shipping Act and the confer- iste 
ence agreement empowering the Conference to take action with respect to 
rates. There is. nothing to prevent the Conference from continuing to have 
minimum rates on commodities in the conference tariff. General Order 83 
and the appendix thereto, recently issued by the Federal Maritime Board, 


does not alter this situation. . l aa “T x0 





Paragraph (9) (g) of the appendix to General Order 83 provides “soa 
as follows: t 
At ¢ 
"As the rates to be filed under General Order 83, must be the ‘ 
rates actually charged, schedules should not contain state- bers *, 
ments to the effect that the rates shown therein are minimum 
rates, or any other than the actual rates." 


This provision makes clear what rates must be filed with the Federal 
Maritime Board in situations in which the Conference has established 
ninimum rates, Where minimum rates have been fixed, the individual mem- 
ber lines should file within 30 days after the rate has become effective, 
the actual rate at which the cargo has or will move, or advise the Con- 
ference to make this filing on their behalf. 


Very truly yours, 
KIRLIN, CAMPBELL & KEATING 
Bys Elmer C. Maddy (Sgd.) 


ECM thw 
59772 
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Mr. Meaper. I would like to ask, Mr. McGuire—it is true, however, 
that you did increase the rates 15 percent on March 1, 1955, simul- 
taneously with the Farrell Lines and Lykes Bros., isn’t that correct? 

_ Mr. McGuire. It is true they were increased on that date. At that 
time, however, Mr. Meader, I was not connected with that trade. 

Mr. Meaper. You were not ? 

Mr. McGuire. No, sir. ' : 

The CHAIRMAN. Well, that will conclude your testimony, Mr, Me- 
Guire and Mr. Chrystal, _ 

Mr. McGuire. Mr. Chairman, may I add a few gratuitous com- 
ments for the record, I will try to keep them very brief, but I would 
like thé record to show a few things that within my knowledge have 
not been adduced in the testimony, _ : 

A great deal of stress has been laid upon these concerted actions as 
it were to increase freight rates. Within my recollection, there has 
been little or nothing said about concerted action to reduce freight 
rates. 

Many, many times, in discussion with ane or others of the lines in 
this trade, the result has been a reduction in freight rates. 

The Cuairman. It might be well for the record if you would give 
us a list of those reductions. 

Mr. McGutre. I will, if you wish, Mr. Chairman. 

There are several other wings I would like to make brief reference 
to, for the purpose of the record. 

The Cuarrman. If you wish, you have a perfect right to submit 
that. 

(Subsequently, the following was received :) 

Rosin LINE, 
A Division or Moore-McCorMack LINEs, INc., 
New York, N.Y., January 19, 1960. 
Mr. LEONARD APPEL, 
Assistant Counsel, Subcommittee on Antitrust, Committee on the Judiciary, 
House of Representatives, Washington, D.C. 

Dear Mr. APPEL: I refer to your courteous telephone inquiry a few days ago 
at which time you advised me that the record of the hearings held by your sub- 
committee in New York during October and early November last would shortly 
be forwarded to the Government Printing Office for’ publication, in connection 
with which you wanted to know whether I wished to submit for the record cer- 
tain instances of freight rate reductions to which I made reference in my testi- 
mony before the subcommittee. 

As I mentioned to you over the telephone, I had not overlooked the kind in- 
vitation of Chairman Celler to submit evidence of this nature in support of my 
testimony if I wished to do so. However, the fact is that to supply a compre 
hensive record of the many freight rate reductions which have taken place in 
the trade between U.S. Atlantic and gulf ports and ports in south and east 
Africa during recent years in order to assist American exporters or importers 
would require a considerable amount of time and effort to develop and com- 
pile. Under ordinary circumstances this would not be a particularly difficult 
task. However my colleagues and I have been so seriously burdened for a con- 
siderable period of time past, and will presumably be similarly occupied during 
the immediately forseeable future, in preparing documents and testimony for 
the various current hearings and investigations involving the shipping industry, 
it just has not been possible for us to develop a comprehensive presentation of 
data in support of my testimony on the particular point mentioned. I here 
reiterate that there have been a considerable number of cases where freight 
rates in this particular trade have been reduced to meet the competitive needs 
of American exporters and importers, and only regret that recent and prospet- 
tive circumstances are such as to make it extremely difficult for us to take ad 
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yantage of your kind invitation to supply evidence in support of this assertion 
for the record of your subcommittee. 

ing you for your telephone inquiry and for the courteous treatment ac- 
corded me during my appearance before your subcommittee, I am, 


Sincerely, 
C. H. McGuire, Vice President. 


Mr. McGuire. Thank you, sir. yeu 

Another thing—I would like to state to this committee—I think it 
isa matter of strongly interesting information for the committee. 

I have spoken about the international character of this business. 
You gentlemen know it, of course, very well. It is highly significant 
to me, certainly, that when we are faced with unrestricted, uninhibited 
destructive rate competition, we need, as I see it, all the support we 
can reasonably get from our Government. 

In the converse of this situation, an interesting illustration as to 
the action’ of the South African Government—the Union of South 
Africa—by omission—by direct action and by omission, the South 
African Government refuses to allow any cargo carried for any ac- 
count, for the account of any government department of that Gov- 
ernment, to be transported on any vessel other than the four regular 
lines in the trade—that is, Farrell, Robin, Safmarine, and Lykes. By 
exclusion, nothing can move by the Japanese. 

Mr. Dononvs. What do you mean by that ? 

Mr. McGuire. I mean by that, Mr. Donohue, many of the enter- 
prises in the Union of South Africa are Government operated. All 
railways are Government operated. All port facilities are Govern- 
ment owned and operated. All airways are Government operated. 
All over-the-road trucking lines for any distance beyond approxi- 
mately 25 or 30 miles from a point of origin are forbidden transport 
by private vehicle. They must move by Government trucking, with 
certain minor exceptions, such as refrigerator trucking. 

Now, then, with respect to all materials imported for the account 
of the Union of South Africa Government, and which are put out 
on tenders for worldwide bidding, including bidding in the United 
Kingdom, continent of Europe, in Japan and the United States, 
transportation emanating in the United States Atlantic or gulf ports 
to the Union of South Africa must move in vessels of the four named 
lines. They cannot move in vessels of the Baron Lines. 

That policy of the Federal Government of the Union of South 
Africa is followed, so far as I understand it, by the provincial gov- 
ernments of the four provinces of the Union of South Africa. 

The Cuarrman. Are you saying by that, Mr. McGuire, that you 
want our own Government to designate particular lines for exclusive 
carrying of American goods along certain routes! 

Mr. McGuire. No, sir; I believe our Government should give every 
reasonable assistance to American shipping lines who are fighting 
for their existence. 

And, Mr. Chairman, one final thing. 

The Cuarrman. Before you leave that—of course, the action of 
the Union of South Africa, and what you indicated, stems from ve 
high foreign policy. They have certain foreign policy with which 
many people in this country are not in accord. And it may be that 
that foreign policy dictates exactly what you have indicated. I don’t 
know how that advances your cause in any respect. Maybe there are 
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a lot-of other ways by which the U.S, Government could help ling 


to maintain themselves on the high seas, for obvious purposes, 
Mr. McGurre. Mr. Chairman, I meant to put that in the recog 


for a general purpose, shall I say, to indicate that the policy of a gov. | 
ernment, a government of great consequence, interested directly jp | 


its own import and export trade, has chosen as a-matter of govern. 
mental policy to deny recognition, as it were, to a destructive cut-Patp 
company operating in a fashion that does not have their approval, 
and a policy of a government which recognizes the services rendered 
to site country over a period of many years by the regular lines in the 
trade, 


And, Mr. ance 8 one fina] note—I do not wish to keep the | 


committee—there has been a great deal said about rate cutting and 
eliminating lines from trades. That is, particularly the South and 
East African trade. 

IT refer now to a document that is many years old. This is the 
report of the Department of Commerce, U.S. Shipping Board Burem, 


docket No, 120, Sea Shipping Company Inc., v. American South | 


African Ine., et al. 


j 


In the closing page of that report, of the Shipping Board Bureai, | 


there are these statements. 


The Department is not without sympathy for the position in which. eon. 
plainant finds itself, but nothing in the Shipping Act prohibits carriers from 
using every legitimate means to wage economic warfare in their efforts to secur 
or retain traffic. The only weapon apparently used by defendants is thevredu. 
tion of rates to a level unremunerative for themselves as well as for their com 
petitors, and this the statute does not prohibit. 


I think that is all I have to offer, Mr. Chairman. ; 

Mr. Dononvur. By way of explanation, what do you interpret, that 
to mean? That the Shipping Act does permit steamship. lines to 
even reduce their rates so that. they would be nonremunerative or.non- 
compensatory—which ¢ 

Mr. 


McGuire. That is one of the formal findings of the Shipping | 


Board Bureau in this hearing, sir. 


Mr. Dononvun. Yes. But I am wondering how can we tell, or hoy | 


can you people ascertain, whether or not these foreign lines, whe | 


they cut rates, or these tramp lines, or these independents, are 
money or losing money on the basis of the rate that they establish! 

Mr. McGuire. The only manner in which we can know thaty Mr. 
Donohue, is by general knowledge of the costs, a general knowledge of 
the costs of our foreign competitors. Those are in. some measure 
available to us. We know that even a Japanese line, with its lower 
revenues, despite its lower operating costs, is unquestionably, losing 
money on certain voyages. 

Mr. Dononve, I mean if you were asked to prove this. 

Mr. McGuire, Then we would have to do what is so difficult, Mr. 


Donohue, to the American lines when they face these sort of que 
3 * 


tions. The records of our dear Japanese friends are not available t | 


us, and presumably not to this committee. I wish they were. , That | 


is one. of the things, that worries us greatly, that we are called befor 
public bodies, made to explain our conduct. But apparently they ar 
not. Perhaps they will be. 

Mr. Dononur. I think that is a very good thought, insofar as cor 
recting this situation or remedying it, if we could enact such a prov 
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sion into the law that anyone that reduces its rates so that they would 
be noncompensatory would be penalized in some particular way. I 

with you wholeheartedly that there should be something in the 
law along those lines. But I find it difficult to ascertain how we would 
be able to prove it. 

Mr. McGurre. Well, Mr. Donohue, as a final remark, sir, on your 

yestion, I must say—and this I stipulate is not with direct relation to 
the South and East African trade, where I must say, with the exception 
of the Baron Line, we have a highly competitive trade but a trade 
largely free of malpractice for as long as I have been connected with 
it—I say that with due deference to our South African competitors. 
They are fine people to compete with. Farrell Lines are also. 

Mr. Dononve. There isn’t any question, I know, in my mind or, I 
feel, in the minds of other members, that you are thoroughly familiar 
with what is going on in the shipping trade. 

Mr. McGuire. I am somewhat familiar, sir. 

Mr. DonouveE. I would say that you know as many of the answers 
asanybody that has appeared before us. 

Mr. McGuire. Thank you, sir. 

Mr. Dononve. And for that reason, thinking as I do that you are 
most familiar with the abuses that are going on, and the malpractices 
that might be going on, you could be very helpful to us in making 
suggestions as to how these abuses can be corrected and these mal- 
practices be removed from the business. 

Mr. McGuire. Thank you, sir. May I say, however, that I spent 
a great many years in the service of the Government of the United 
States, a large part of which was spent in the service of the U.S. 
Shipping Board, the War Shipping Administration, the Shipping 
Board Bureau, the Merchant Fleet Corporation—name it and I was 
there for a good part of those years. 

I do wish to say in deference to my former colleagues, they are 
honest, capable, hard-working men, trying to do a job under very 
difficult cireumstances— I know whereof I speak, Mr. Donohue. 

Mr. Dononve. Well, that is what we would like to find out—whar 
these difficult circumstances are, to see if the objective of this committee 
can be carried out, to correct them and to bring up legislation that 
might make this business less difficult for all of you. 

Mr. McGuire. It is a worthy objective, sir. 

Mr. Dononve. Thank you. 

Mr. Meaper. Mr. Chairman—Mr. McGuire, am I correct in under- 
standing that there is no dual rate in this South and East African 
trade? 

Mr. McGuire. There are not now nor ever have been. 

Mr. Meaver. And notwithstanding that, the two American Tines 
engaged in it have had about. three-quarters of the business, have they 
not ! 

Mr. McGuire. The percentage has varied, Mr. Meader, but it has 
always been substantial. And as I think —perhaps the only case in 
the maritime history of the United States in modern times where two 
American lines, hotly competitive lines, I might say, have between 
them carried as much as or more than the commonly accepted defini- 
tion under the law of a substantial portion of the foreign commerce 
of the United States. 
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Mr. Meaper. Well, now, you do not have any feeling that dual rates | 


are necessary to protect your position in this trade, do you? 

Mr. McGuire. They have not been necessary in my past experienc 
in the trade. Whether they will be necessary in the future, Mr. 
Meader, is something I cannot say, except to state my belief that if 
this unrestrained, destructive competition continues, I truly believe 
that some such system will be necessary. And I might say—— 

Mr. Meaper. Are you talking about Baron’s competition ? 

Mr. McGuire. Yes, sir; Baron Lino Line, a Japanese line. 

Mr. Meapver. They have not gotten much out of the business 
though. 


Mr. McGuire. They have gotten a much more substantial portion | 


out of the gulf ports of the United States than the Atlantic coast ports 
of the United States. They are every day making inroads in this 
trade. Their policy is one of penetration. Once they have pene. 
trated this trade, it is my humble judgment they will be in the forefront 
of wanting as high rates as can be gotten. 

They have stated to me—they agree that the rates in this trade ar 


too low today. That statement has been made tome. But until they | 


can penetrate, and in most particular until they can penetrate two 
major fields in this trade, as stated to me by their own representative, 
they will never be satisfied. 

en they penetrate those two fields, then they indicate they may 
be willing to consider joining the trade agreement. 

Those two fields, Mr. Meader, I am most pleased to say, are—the 
automobile industry of the United States and Canada which have de. 
clined, as a matter of policy, to give them any business. The major 
commission houses in this trade, a peculiarity of the south and east 
Africa trade, I must say—commission houses doing a very large busi- 
ness particularly in the Union of South Africa—have declined to give 


them any business. I am talking now of the four major commission | 
houses—declined to give them any business unless specifically directed | 


to doso by a consignee in the Union of South Africa. 

Now, that I submit, gentlemen of this committee—that is a st 
testimonial for the service rendered this trade, the reasonableness o 
the rates, and the reasonableness of the practices over the years of the 
regular lines engaged in this trade. 


r. Dononvr. Well, tell me this, as one final question. Are the | 


other members of the trade receiving very much cooperation from 


United States Navigation Co., the agent for the Baron Ilno Line! | 





Mr. McGuire. I would say not only are the other members not re | 
ceiving very much, but nor am I receiving very much, Mr. Donohue. 
Mr. Dononve. In other words, this American-formed corporation | 


is doing everything it possibly can to make it difficult for the rest of 
you. 

Mr. McGuire. Beyond question, sir. And may I say they have at 
this juncture at least, since January 1, 1959, no ownership interest I 


this trade. They are strictly, within my knowledge, to the best of | 
my verlag on an agency basis, Therefore, they derive their re | 
ro 


m a percentage of freights and such other pavments | 


muneration 


as may be received under whatever contract they may have with their 
principals in Japan. 
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Mr. Rogers. Mr. McGuire—as I understand, your line operates the 
so-called Robin Line. 

Mr. McGuire. Yes, sir. 

Mr. Rocrrs. Which is subsidized and operates over the same route 
asthe Farrell Lines. 

Mr. McGuire. The trade route is defined as exactly the same, but 
there are some major differences—some differences, Mr. Rogers, in the 
service requirements of that trade route. 

Mr. Rocers. Well, did you hear Mr. Farrell read the order of the 
Board of August 5, 1938, which he interprets as permitting the Robin 
Line and his company to cover the same routes, and to jointly establish 
rates and pool homebound cargo, so as to eliminate as far as possible 
competition between the two American companies? 

r. McGurre. I did, Mr. Rogers. 

Mr. Rogers. Do you feel that you have the same authorization in 
your contract of subsidy that he has? 

Mr. McGuire. We had exactly the same language in our subsidy, 
and in respect of the position which I recollect was taken by Mr. 
Farrell, that that constituted virtually a mandate for the two lines to 
cooperate on the matters stipulated therein—I should like to bring to 
the attention of the committee that in the Moore-McCormack current 
contract, embracing the South and East African service, as well as 
certain other services, there is contained a provision that is rather 
interesting—under section 1-3 of Moore-McCormack Lines, Inc., re- 
vised operating differential subsidy agreement, contract FMB 48, 
there appears this statement. This is after the requirement that the 
lines coordinate sailings and so forth. 

The requirement by the United States of such coordination shall constitute 
its consent thereto for the purpose of the provisions of article 218(c) hereof, and 
any other provisions of contract or statute requiring such consent. 

Mr. Rocers. And I take it that you interpret it in the same manner 
as Mr. Farrell; as authorization for your company and his company 
to enter into any kind of arrangement so long as you eliminate cost, 
so that the subsidy payment from the Government will be less? 

Mr. MoGurre. I interpret in general as did Mr. Farrell—that it is 
not only a permission to cooperate in respect of the matters enu- 
merated, but a mandate to do so. 

Mr. Rogers. Do you know of any other order of that kind in 
existence ? 

Mr. McGuire. Any other order? 

Mr. Rocers. Yes. 

Mr. McGutre. With respect to the language I just read, I know of 
no such other provision. It may exist in other contracts. I do not 
know of it. 

_ Mr. Rogers. And you feel that under that order, whatever you do 
lsexempted from the antitrust laws? 

_ Mr. McGuire. That, Mr. Rogers, I cannot. pass judgment on. That 
is @ legal question, and as was testified by other witnesses, I am just a 
rather low grade traffic man. 

Mr. Mraper. Mr. Chairman—Mr. McGuire, you do not seriously 
contend that the subsidy contract. or anything that might be included 
i it _. waive the provisions of section 15 of the Shipping Act, 

0 you? 
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Mr. MoGuire. That is expressly waived in this language, as I read 
it, Mr. Meader, in respect of this current contract. That languag, 
was not 

Mr. Meaver. You mean the Federal Maritime Board can in advange 
give approval to rate agreements that might be entered into sub. 
sequent to the subsidy contract and ignore the provisions of seetion 
15 which requires filing of those agreements and approval of thog 
agreements ¢ 

Mr. McGuire. Mr. Meader, my opinion was not as broad as you 
have stated. I read it in respect of the coordination clause of this 
contract. I will read the first part of that. It relates to the ¢o. 
ordination of sailings. It is rather long. It is the one that perhaps 
has been read before, Mr. Meader. I do not want to burden you 
with it unless you wish it. 

Mr. Meaper. If it is the same thing that Mr. Farrell read, I think 
it is in the record. 

The CHuamman..It has been read before. We have come to the 
conclusion that the Federal Maritime Board certainly cannot negate 
an act of Congress. 

Mr. McGuire. Mr. Chairman, I do not presume to interpret: the 





law. I stated only my understanding of it. That will have tobe | 


interpreted by much more competent people. It is stated, however, 
that that provision is in our current contract. 

The Cuairman. It might be well to let your counsel confer with 
our counsel on that matter and they can work out something to place 
in the record. 

This will end the testimony of yourself, Mr. McGuire, and you, 
Mr. Chrystal, and we thank you very much for your patience and 
your testimony. 

Tomorrow we shall meet at 10 o’elock, not half past 9. We shall 
hear from Mr. Frank Slater, vice president of the American Export 
Lines, and Mr. F. W. Isherwood, assistant vice president, American 
Export Lines. 

he meeting will now adjourn to reassemble tomorrow morning in 
this room at.10 o’clock. 

(Whereupon, at 5:15 p.b. the hearing was recessed until 10 a.m, 
Thursday, November 5, 1959.) 

(The financial data for Moore-McCormack follows:) 
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answers to the questions asked should be made in full without 
reference to date returned on the corresponding page of previous re- 

rte. In case any changers of the nature referred to under inquiry 6 or 
+ oh thie page have taken place during the year covered by this report, 
theyatould be explained sn dete: / on page . 

1. Give in full the exect name of the respondent Use the 

The’ and *‘Company ‘only when they are parts of the corpora 
The corporate name should be givea uniformly throughout the 
notably on the cover, on the title page, and in the Oath (p. 95). If the re- 

rt is made by receivers, trustees, « committee of bondholders, or 
ividealo otherwise in possession of the property, state names and 
facts with precision. 

3. Uf incorporated under & special charter, give date of passage of 
the act; if aor & general law, give date of filing certificate of organi - 
sation; if reorganization has been effected, give date of reorganiza- 
tion. If a Peeeiverthip or other trust, give slso date when such re- 


words 


}. Beast name of respondent aaking this report__ 


p oF other pos son Mo © parmersmip. give dare of 
formation and als9 mameés in full of present partners. 

4. Give apecific reference to laws of each State or Territory under 
which organized, citing chapter and section. Include all grents of 
corporate powers by the United States, or by Canada or other foreign 
country; also, all amendments te charter 

6. Give specific reference to special or general laws under which 
each consolidation of merger or combination of other form was 
effected, citing chapter and section. Specify Government, State, or 
Territory under the laws of which each Company consolidated or merged 
or otherwise combined into the present company was organized; ove 
relere to the charters of ¢ach, and te all amendments of them 

7, State the occasion for the reorganization, whether by reason of 
foreclosure of mortgage or otherwise, according to the fact. Give date 
of organization of original corporation and refer to laws under which 
organised. 
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voting rights are atteshed (es of the close of the period), and etate in detail the relation between holdings ent corresponding voting rights, statin 
ether voting rights are estwnl or comtingest, and if comtingest, shoving the contingency. | 
5. Ge any clase or ievus of ssowritics any special) privileges in the election of direetore, trustess, or aamagere, or in the éuteruiontio of | 
corporate evtion ty any meine? MO ir 00, deceribe fully (in « footnote) cach ouch clase oF isvur and give © eucinet statement shoving 
clearly the charester anf extent of cush privileges. 
. Give the Gute ant state the purposes of the lates} closing of the stosk book or of list of stodtmoléers to, the actual filing 
of xis report (even though sush Gate be after the close of the period). 
Sn tn en ee 
‘eemeen Shinde aiaanal indiana eaetae aeeen 


(700,08) 0.0m; | | 
| 96,119  |98,339; | | 
Bt. MaY.Ge) 20,000 (300,000; | | 


3 Cortlandt f 
Meliar As posites | 111 Califern: eM Eee +4 
ee Pegigo, Galit, | 140,000 A000) 
ee ee 


See 
Nee ee Nd, dane 
a ae a ae 
Cee ee 
Sk a Ee EE 
a a a ee ee ee ee 
Ce ce ee 
at eh ieee ie ae eer india tee ee 
Tee 
Qh TRESS 8 TT ele NE Cet ree see 
a a ee 
ee 
a a alle 
a a ene ee eee a 
ee ae oe 
I a alae as 
MR aA a let eanteteioremennidhadiiaamiaeinatte tema ahi } 
Da RT ic _eessmeemmamnedl mareuenesnenennnnel siiiiililieieltiediaeiaaN sania 
a me i ee 
i cannellini ee ae i eae te ele el 
Cia ict cian a eeetmiiininesenenmagsiaeetieall 
aii ee eeereiein tinned samme 


10. State Me tote) sumer of whee casi a: the Latest SOT ag FOF Mes fkes ae of METS ome a ko ean ‘ 
Ee 
12. Give the plese of cush mocking 


VPRESRERPERESSESESCEE KEE Beacon rvne 














MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4609 


fer mtrertion covering tate cubetale, exe the Stl perrtelaiag te Geer rel On lemce Geet AseGumS Le ihe Gnifere Speteno! secamets for Maritime Carriere [as astrine is Libis m lemor 





er 
609 lara 
150 ooo; [3.5 
[25 [488 [1°79 | 30] 287| 62 
= eee 





Lag gh RS 
ae ime reat 384 
x et fet 13a 6 
723 |163| «| 594! 716 
Le cies ad] 


fee Oe ce me en ny 

nance cee gaa 

ci ccc ca eee re Rl) 
}—__} a eg pa eT eee 


sce =: 

my ei — i 9 | 686) 

unica iain pe 
—_e€ 1% 












4610 


Notes Payable (p. 34) 

Motes and Accounts Payable - 
Accounts Payable (p. 40) 
Other Current Liabilities (p. 42) 


Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 


Advance Ticket Sales and Deposits 
Long-Term Debt - (due within one year) 


Mortgage Notes « Maritime Administration (p. <2, 


Mortgage Bonds anc Debentures (p. 44, 45) 
Over nore nese (@. «2, 43)? 
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Subecrived (p. 50) 
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SCHEDULE 0014. SOCURETERS OF RELATED COMPANIES (ACCOUNT 318) 
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SCHEDULE 2038. FLOATING SQUIPMENT.-VESSELS (ACCOUNT 331) 
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Yeoss) expense 

Oh magne 

O08 Payroll tame 

OF Contributions - Welfare plans 

10 Sudeterence - domestic 8 toe gg 4 

15 Stores, supp. & equip. - Domestic $2 =" 2°" i 

25 Other maintenance expense 

35 Poel, 

40 Repairs—Performed domestic 

49 Repaire—Perforued foreign 

35 Ineurence-—#ull and aachinery 

57? inwurence--?. & I. 

‘ Ineurance-—ner 

© Charter hire’ (p. 59) 




















@ ageeey Coes and commissions 
‘7 Warfage and Gockage 





i 

9 Other voyage expense 
Total voyage expense 
Total veese] operating expences = 
Direct profit (ar loss) from vessel operations : 5 








eT separate veces] operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
aad for each routs served by the company. In instances vhere veesels subsldised under titel VI of the Merchant Murine Act, 1936, are opereted 
o ay came route vith umoubseidised vessels, seperste wtatements must sleo be submitted. 
Separete vesse] operating statements must be submitted covering vessels chartered to and from othere—euch operations it be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire**periods fram mumber of voyage s 
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QRUERE SUVS SLR SKS SLES UIMUKES BE BSIRSIRESKESRBHSBSSETSEGCE CRE Bees evnure *F 





fe, a oepandeet 584 
SCHEDULE 2008. 
vor TEE PERIOD 1998 
Gurvies end type of ‘wensel’ cS, GR tegaeep, theo s spaplier td apne 
= ee ee ae ge” Semen 
Water of: Voyage Gaye Daye ot see __ ai. mma D in port " 
munber of Passengers Carried: a a a = 
Firet clase pe ee | eet fen 
Cabin clase Pe ne ony 
Second class paar pee pee 
Towrist clase Fe 
Third clase Fd 
Other classes a ee ‘ 
Tote) pete ee ee 
Ganber of freight paysble tone of cargo carried ey ee 5 eee) ee es 
Tae eames nam ama 
OL Preight--Poreign 924 < 310, 324 
05 «* «--Constwise end interccastel } <5 95} — 9-1 
08 Passenger—Poreign TD | es) 1,6) oy 
12 * —Constwise and interecastal ee eee | 
15 United States Mall—Poreign ———? ee oy ee 
16 *  *§ —* Sonstyiiee ond Intercoastal a ee | 
17 Foreign mil [eee Fe ee ee 
19 af valores i er —— ts —-e 7 
2 Gearter revemse” (p. 99) ae eel 
24 Otwer voyage reveous i Fe . 
Total vessel operating revecus is 1,040,580 ls 37,00) |, O59, 907 |. 2 677 
(700) Qpereting expenso—Teruins ted voyages: 
Yoase expense 
Ol veges 611, 352 
ei Sah —3 





OF Contributions - Welfare plans 


10 Subsistence - domeetic § Me tervige —___t__T 
15 Stores, swpp. & equip. - Domestic 8. 24 Poreign 


2 OXher au intemance expense 





















































Total veese] operating expense 
Direct profit (or lees) from reese] operetions 





2a 
A euparete veese) opereting statement must be sulmitted for operations of freighters and of combination passenger and freight vessels 
tnd for cock route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are opereted 
oo eum route with unsubsidined weasels, separate statements must also be submitted. 

must be submitted covering vessels chartered to and from othere—euch operations be in- 
sluted on statenmnts covering vessels cumed and operated ty the respondent. Exelude “off hire”“periods from oumber of voyage le 








| 
| 
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water of: Voyage days 
Wunber of Passengers Carried: 

iret class 

Cabin class 

Second class 

Tourist clase 

Third clase 

Other clasece 

Total 

unter of freight payable tons of cargo carried 
(600) Operating revemue—Teruinated voyages: 

Oh Preight—-Poreign 

Oo * -—Coastwise end intercoastal 

08 Passenger ——Poreign 

2 ¥ -—Coastwise and intercoaste! 

15 United States Mail—foreign 

ot) 9 - " ~-Cosstwise and intercoastel 

17 Poreign mil 

19 ad velores 

0 Charter revenue (p. 39) 

24 Other voyage revenue |} +} gerry 

Total vessel operating revenue Lg lpg eg 

(700) Operating expense--Teruineted voyages: 

Vesee] expense: 

Ol wages 

OS Payroll taxes 

Contributions - Welfare plans 


10 Subsistence - domestic & 
15 Stores, supp. & equip. - Domestic §. 


25 Other aaintenance expense 

35 Peel 

40 Repaire—Performed domestic 

49 Repaire—Performed foreign 

35 Ineurence--@ull and anchinery. 

37 Ineuraence--P. & I 

9 |neuranoe—Qther 

© Charter bire* (p. 59) 

64 Other veesel expense 
Total veese! expense 

Port expense: 

65 Agwecy fees and commissions 


70 Vearfage and dockage 














Total vessel operating expense 
Direct profit (or lose) from vessel operetions ’ 


Separate vesee) operating statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
‘an@ for each route served by the company. In instances vhere vessels subsidised under tital VI of the Merchant Marine Act, 1936, are operated 
on same route vith unsubsidised vessels, separate statements aust also be sutsltted. 


Separete vessel operating statements must be submitted covering vessels chartered to and from othere--such operations it not be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire’*periode from number of voyage 
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DUSTRIES 





Wamber of freight payeble tome of cargo carried 
(600) Qperating revenue—Terminated voyages 
Ol Preight—-Poreig 














os * —Coastwiee and intercoastal 





8 Paseenger --Poreign es 
u - —Coastvise and interecaste! 





15 United States il-—Soreigs 

1 S e * ~-Coastwise and intercoastal __ 
re ricrncteeennincementinemeninmeemmemmnm 

ee ee inte imntainnmmpeimnmegemenn 

20 Charter reveme’ (p. 99) 


Total veasel opereting revenue 
(700) Qpereting expense —Teruinsted voyages 
Veese) expense. 

Ol wages 
Of Payroll tazes 

















OF Contributions - welfare plans 





10 Subsistence - domestic & UP ons 
15 Stores, supp. & equip. ~ Domestic §_ 7?“ 


25 Other seintenance expense __ 
» Poel aneemnneennetii lll pseueemsemmsonss 
40 Repeire——Performed domestic 





<9 Repeire——performed foreign 





39 Inewrance--@ul] end aechinery 











37 tneurence—?. & I 
3 lngurence——Other 





© Cearter hire’ (p. 59) 





© Agency fees end commissions 
70 Wearfage ant dockage 
‘79 Other port expenses — _ 
Cargo expense: 
© Stevedoring mip 
9 Other cargo expense _ 
Brokerage expense: 
9 Passenger __ = aname a 
Otmer voyage expense: 
9 Canal ‘tolle a 
99 Other voyage erpenee 
Totel voyage expense vs 
Totel veeee! opereting expense 
Direct profit (or loss) from veesel operations 


170, 060 


106,233 


aE at 





___940,056 


' & separate reese] cpereting statement must be eubmitted for operations of freighters and of combination passenger and freight vessels 


emt for each route served by the company. 


In inetances where vessels aubseidised under titel V1 of the Merahant Merine Act, 19), 


= bas | some route with unsubsidised veesels, separate statements must also be submitted. 
Separete vessel opereting statements must be submitted covering vessels chartered to aad fram othere--euch operations mugt pot be in- 


cluded op statements covering reasele owned and opereted by the respondent. 


Exclude “off hire’*pertods frog number of voyage days 


are operated 
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fmber of freight payedle tons of cargo carried 

(600) Operating reveme—-Terwinated voyages 

Oh Preignt--roreign 

@ +* -Constvise and interccestsl 

Of Pessonger—Poreign 

WR —Coastwise end intercoasta) 

13 Umited States Mmil—Poreign 

“ * s * -Coastrise and intercoastal 
17 Poreige mil 

19 a6 veleree 

@ Garter reveum’ (p. 99) 
(26 Other voyage reveuu 
Potal veese] opereting revenue 

(FOO) Qpere ting expense——Termiss tod ropages 
Pewee emer es 

gee 

GS Payroll tans 





© Comtritutions - Welfare plans 
10 Subsistemes - domestic ¢ 
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| 


H/\1 i 
5 


AU 


Wmter of freight payable tone of cargo murried 
(COD) Cpere ting rewwmme—Terwd sn lod rape: 
G Preign—roreign 

° —Qoestwise ant imtereesetal 


NN 
HIE 


cs | ein 
a ls eae 


: 
~ 
i 


SVSLFSRBSRSRRECKSROSC SEI EESUUBSETKEEKESCREBSESESCESCEE Beare usrue 
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». igh * 

. _ 4 wan 

2 SOA Se 
* 


jn colume (4). if adapted eelety te transportation of {7 wight, enter the 


eyeubel (7); cenger transportation. 
tacidentally foe jeenger, (FF); if principally lor passenger, 
for (reight, om). ” 


hee 
». 


i 

a 

5 

7 

’ 

‘ 

’ 

’ 

, 
» 
a 
u 
uv 
us 
uo 
v 
“ 
» 
aw 
aL 
a 
5B 
» 
a 
a 
Ld 
s 
» 
2 
a 
oF 
s 
* 
3 
- 
” 
a 
J 
« 
4 
ae 
a 
~ 
* 
« 
e 
” 
“ 
7 
a 


(P), 4 principally ber 


ee oF other tosignniion of ites oo 
Sempedes 6 coos de 


ar x a 


mia anna roa | — 2 
295 | 660940 | 700186 | 12 
10770 | 550429 | 624407 | 12 
5s0u29 | 624407 | 32 
SaRske | 623226 | 


é 
 so38o9 | 
[9000 12 aw | ts 
7606 | x06, | 4auezs | 5600001 32 

ort apes aman tse 


(A + 


as 8 7] WP | Boan | 19860 | Crepe | 746686 | 1 
poh | 1927 | | Tiel ~ Tie? 98s 3 


S| 19h3! 1957] 4 | _ 2 Oe et ieee 


2941 | 1997 | 7 +B LO] 
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SCHEDULE foto VESSEL STATISTICS- ~(Concluded) 


in column (4) show the space available for cargo measured in and to the top of the beams or underside of thd deck plating. 






















































cubye feet to the inside of the cargo battens. on the frames, and to in column (4) show the number of paseqngers which the vesse) 
the underside of the seams, mamed is lawfully permitted to carry. > 
in column (hj) show the bulk capacity based on measurement to the Designate vessels under foreign registry (if any) with an asterisk 
inside of the shell plating of the ship. or to the outside of the frames, and show nationality under remarks column (q) 
. 
Indicated ame _ 
bor: Pee Shy Remar Line 
of engines Wo. 
(3) (a) 
8 500 7 
8 500 eee nme 2 
8500 , r 
8500 5 
8500 a . 
8500 ee ert . 
8500 Sheela 8 
8500 ’ 
i = ey 
8500 a 
8300 29.5 = 1. 
8500 29.5 | 50. Me 
—8300 3 6 29,5 | 2) = x rt) 
6000 | 16.5! 459.6 | 6 2 27.48 | i teh — here ——— ¥ 
6000 | 459.6 | 63.1 | 12.0 | 27.8 | iaeet ” 
6000 | 459.6 | 63.1 | Q | 27.8 | ee " 
5000 | 459.6 6 



















f 
: 


lox og 
wR } 
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tad 
pebble 
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_ 62.) OQ 8 2 

6000 — 6 | 68,2 Q 10 = n 
8500 4 Ash 9 Se ze 
_ 8500 _ 492.0 | 6.6 | aes oe 2 
8500 | 8.6 | os a » 
8500 69.6 | x 
g 69,6 x 
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) Mntertaining and Solicitation ae 
) Traveling Expenses siete 


) Tamee--mlecellaneous (p. ™) 
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SCHEDULE 3020, OVEREBAD (ACCOUNTS 000-955) 


seni sy tndneeensiniieaee ~ 


ADMINISTRATIVE AND GEMERAL EXPENSE 
Salaries of Officers 


Wagee of Buployeee 
Legal and Accounting feee and Expenses 


) Rent, Beet, Light and Power 
) Communication Expenses ik 


Office Supplies, Stationery and Printing 
Membership Dues and Subscriptions 


Ingurence end Bord Presivee 
Pensions emt Relief _ 


Postage eae ie 
Maintenance of Office Bullding ant Equipment 
Miscellaneous ' 

Administrative and Generel] Expense 

Management and Operating Commissions 
Advertioing 








19 | (Lines 15, 16, 17, an@ 18) Total pe 


SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


Classification Home office Domestic branches Foreign branches Tote} 
| 4 


> 





: e 
aoe + a ~ 
tt +5450 A ie als es deme em 0 136 : 
- eam ECC 729 ee eee = Speman 
ee a ee a 
— et a = 
i | 727 ls | 901586 )s ie T7865” 
‘The eaount shown opposite this classificetion, as “wiecellaneous", must not exceed 10 percent of totel edminietretive and genere) expense. 
Major expemses for vhich no classification ie provided on this schedule should, therefore, de deseribed in the epace provided hereunder 
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= 
SCHEDULE 1) ROUTES Of LaRTICES — 


ie senpes ouowed by be respon. showing Lins nome ee poegentem.-in- ant.angnged te Sanath, Goran 
<f coll wm sequence Show cach service separately, aetere of bus Aeoerite 


amen ee eee crapleyed io 
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ri 








amber of voyages 185 
Wages-Officere and crew 0 
Subsistence-Officers and crew 000 
Stores, Supplies and Equipment 
Maintemance (upkeep) repairs 
Inqurence-Mull and Machinery 





























BIFGECRE Ge www un une 





» 
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eevee wren & 





ASSET SIDE COMPARATIVE GENERAL 


Accomm t 
mo 


pos 


eth) Awd lo 

atin bh ace 
Special Cash Deposits (p- 10) 
Marketable Securities (p. 1) 
Notes Receivable (p. 12) an 

Notes and Accounts Receivedle——Related Companies Oh 000 eee 
Accounts Receivable (p. 14)(Lers:Amoun’ to be depositet in Capital /Spe 
Inventories (p-35) 0 Bn a 

Other Current Assets (p. 10) a 

Totel Current Assets 


Less: Reserve for Doubtful Notes ond decount 8 Receivable 
Total Current Assets efter Reserves 
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SCHEDULE 2000. Name of Respondent _Moore-MoCormack Lines, Inc. 


~~ | Balanee at close 


ee 





II VOYAGES IN PROGRESS (when @ net debit balance) = oe 
Unterminated Voyage Expense (p. 16) os —_+—— 


Lees: Unterminated Voyage Revenue (p. 


ILI SPECIAL FUNDS & DEPOSITS _ 








Special Reserve Pund (p. 17) ppereting ~ 5 
Construction Reserve Pund (p. 17) 
Ineurance Punde (pp. 18, 19) se 
Other Special Punds and Deposits (p. 14, 19, see 
Total Special Punde and Deposits 
IV_INVESTMENTS 

Seeurities of Related Companies (p. 22, 23) 


Capital Reserve Pund (p. — mounts accrued for deposit from 








Non-current Receivables—-Related Companies (p. 
Caah Value of Life Insurance 
Other Investments (p. 26, 27) 





Total Investments 





less: Reserve for Revaluation of Investments 


Total Investments efter Revaluation 

V_ PROPERTY and BQUIPMENT 

Floating Equipment--veesels (p. 28, 29) 

(p- 30, 31) Lees: Reserve for Amortizetion and Depreciation 


33 


i 


I 





37) | Other Floating Equipment (p. 32) fin ronan 


(p. 33) Lese: Reserve for Amortization and Depreciation 





Terminal Property and Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortization and Depreciation 
349 Other Shipping Property and Equipment (p. 32) . — 
(p. 33) Lees: Reserve for Amortization and Depreciation 
| (953) _| Non-Shipping Property and Equipment (p. 32) = 
(p- 33) Lees: Reserve for Amortization and Depreciation 
Construction Work in Progress (p. 32) 
Total Property and Equipment After Reserve 


HE 





V1 OTHER ASSETS 

Claims Pending (p. 34) 

Spare Parte (p. 34) 

Notes and Accounts Receivable from Officers “and ‘Eaployees “(p 3 


we 





| (305) _ | Interest docrusle for Depesit in Statutory Reserve Punde | 
367 Deferred Operating-Differential Subsidy Receivable (°- < 

Other Non-Curreat Notes and Accounts Receivable (p. 95) 35) 

(37%) Miscellaneous Other Assets (p. 36) 

Totel Other Aseete 


—_—$ 





LEE 


(3?) Less: Reserve for Doubtful Notes and hecounte Receivable 





Total Other Assets after Reserves ca ae 
375-89) Vil DEFERRED CHARGES and PREPAID EXPENSES (p. 37) 
390-99)| VII1 GOODWILL and OTHER INTANGIBLE ASSETS (p. 36 
TOTAL ASSETS 
\ As at respective balance sheet dates (Capital Reserve Fund 
(Ss special Feserve Pund 
Contingent Assets (not included above) (p. 54) None 
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-- SCHEDULE 2001 Name of Res Moore-MoCormack Lines, Inc, s7 9 


BALANCE SHEZT : LIABILITY Site 


cated The entries ie colum (¢) showld be restated to confare Sith the accommting requirenents 


WPOOTL ING whe luies on the pages 
wander ahem it ow 





a — — 
we [Balance a° beginning] ,, 

seco | f periua Stee 

Ui, CURRENT LIABILITIES 

Notes Payable (p. 8 aoe os 

Notes and Accounts Payable - related companies (p. 39 

Accounte Payable (p. 4 a ee 


Other Current Liebilities (p. 41 





Miscellaneous Reserves for Unrecorded Liabilities (p “4 : . 
Long-Term Debt - (due within one year a : : 

Mortgage Notes - Maritime Administration (p. 42, 43)' 

Mortgage Bonds and Debentures (p. <<, 45 

Other Long-Term Debt (p. 42, 43)” 


Total Long-Term debt. (due within one year 
TOTAL CRRENT LIABILITIES 

















_ ADVANCE TICKET SALES AND DEPOSIT: = 
. vorac _ OGRESS (when « net credit balance) 


Unterminated Voyage Revenue (p. 16 —— a s 070 
é | 


Leas; - Unterminated Voyage Expenses (p. 
XIl. LONG TERM DEBT (due after one year 
Mortgage Notes - Maritime Administration (p. 42,43) 
Mortgage Bonds and Debentures (p. <<, 45 
Other Long-Term Debt (p. 42, 43)‘ oe 
Total Long-Term debt (due after one year) . 
XII. OTHER LIABILITIES 
Won-Current Payeblee-Relatec Companies (p. 39) 
Non-Current Notes and Accounts Payable - Officers and Buployees ( 
Recapturable Profite - Maritime Administration (p 
Miscellaneous Other Liabilities (p. <é 
Total Other Liabilities 
XIV. DEFERRED CREDITS 
Premium on Punded Debt (p. 49) 
Miscellaneous Deferred Credits (p. 49) 
| Total Deferred Credits 
{ XV. OPERATING RESERVES 
Reserve for Repairs (p. 49) 
Reserve for Insurance (p. 49) — — 
Reserve for Pensions and Welfare (p. 49) bi 
Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 
XVI. MET WORTH 
Capital Stock: 
Iseuved and Outstanding (p. 50) 
Subscribed (p. 50) 
Less; ~ Discount on Capitel ; 
Total Capital Stock 
SURPLUS 
j Capital Surplus (p. 52, 53) 
} Appreciation Surplus (p. 52, 
Rarned Surplus or (deficit): 
Appropriated (p. 52, 53 
Unappropriated (p. 52, 53) 
Totel Surplus 
Total Net Worth 
TOTAL LIABILITIES AND CAPITAL 


= 








¥ (8/8) [Bis 











¥S/EE 








#\# 




















3/5 [3 |# 















































* Excluding Mortgage Notes Payable from the epi'el heserve Pung 
? Excluding amunte payatie frow the Constructs 


Including Mort Notes Payable within one year from the Capital Reserve 





heserve Pund 





‘Including amounte payeble within one year frum the Construction Reserve Pund 














EEE 
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SCHEDULE 3000 INCOME STATEMENT 
For the Period Jarruary 1, 1957 » December jl, ,, 57 


>—-— 


Line ltems 
ro 













1 1. SHIPPING OPERATIONS 






2 |(600-670) Water-Line Operating Revenue (p. 57 
3 |(700-988) Water-Line Operating Expense (p 
4 | Gross Profit or(los#) from shipping operations 







Tl. OTHER INCOME 



















e |(675) Interest Income (p. 68) oe ee | 

7 (685) Dividend Income (p. 66 toe es ~ > | 
8 |(690) Miscellaneous Other Income (p. 68) _ ae 

9 |(691) Release of premium on Long-term Debt a - 

10 Total other income 









Til. OTHER DEDUCTIONS FROM INCOME 






i 






Interest Expense (p. 67) -_ 


(970) Amortization of Deferred Charges (p. 67 
14 |(975) Doubtful Notes and Accounts Receivable 







15 |(979) Miscellaneous Deductions from Income (p. 67 
16 Total Other Deductions from Income 
” Met Profit or (logs) from shipping operations 














IV. WON-SHIPPING OPERATIONS 












19 |(695) Income from Non-shipping Operations (p. 69 
20 |(995) Expense of Non-shipping Operations (p. 69 
a) Gross Profit or (loss) from Non-shipping 
22 |(995) Owerhead Expense of Non-shipping Operations 
23 |(996) Depreciation Non-shipping Property and Equipme 
a! Total Expenses 

2 Met Profit or (loss ‘trom Non—ehipping Nperations 
















2 bes Net Profit or (loss) before proviei m for Federal 
27 |(999) Provision for Federal Income Taxes 
28 Net Profit or ( 



























Se 
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31_ 3? 




























SCMEDULE Suv WATEH LINE OPRRATING REVENUE and EXPENSE 5 


Por the ertoa Sprmary 1, i» 57 1 December Ri pi9_ 57 





SHIPPING OPERATIONS 
Terminated voyage results (p. 5¢ 








Inactive vessels expense (p. 6) | _ 
640-850 Collectiong from and contributions to pools 
Gross profit or (loss) from veese] operstions before subsidy 
Operating-differential eubsiay (p. 79 
Grose profit or (loses) from resee) operations after subsidy 
645-855 Terminal operations (p. 63) 
650-065 Cargo handling operations (p. 65) 
695-875 Tug and lighter operations (p. 66) __ 
660-885 Other shipping operations (p. 6) 
Agency fees, commissions, and brokerage earned (p. 62 
Interdepartmental credits for services and facilities (p. 61) 
Gross profit or (lose) from shipping dperatiom before 
overheed, amortisation and depreciation 
‘ 
y - ‘ 
OVERHEAD . 
Aé@ministrative and genera] expenses (p. 62 
Managegent and operating commissions 
Advertising (p. 62) 
Taxes- miscellaneous (p. 62) 
Gross profit or (lose) from shipping operations before amortisation 


























and depree fet{on 





DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
Amort ine tion-leaseholds _ 





Deprectation- floating equipment 










Deprectation-other floating equip 
Depreciation-termine! pre 





Deprectatiom-otRer shipping 
Tote) water-line operating revenue and 
profit or (lose) fram shipping 
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~ 


SREECKE CREB ease urnvun 


- 
s 


EMPSSKESEGCKRECKRESVBSKORE SKE BERENS ReRkekss 


= 


| 


oes Renemppgmebom a 
SCEEDULS seus. 
POR THE PERIOD a7 1, 1957 te December n,.1997 


Sorvies and wpe of vesne! Tetale All Vessels — All Servicce 


Number of voyage terminations Be OT eee Mumber of nautical miles treveled _ 2728 

wraner of: Yoynge sage TRO ag 8 a Dae in port 

Mumber of Passengers Carried: y rs aver pward 
Piret clase 
Cabin clase 
Second class 
Tourist clase 
Third clase 
Other classes 


Total i I ON ce ee 
Wunder of freight payable tone of cargo carried | 502.793, 939972) 972 78 n> 
(600) Operating revenue--Terminated voyages: 

OL Preight——Poreign 
oS * —Constwise and intercoastal 
OS Passenger—Porvign 
uo —Coastwise and intercoastal 
15 United States mil—foreign 
% * © © «Coastwise and intercoastal 
17 Poreign mad. 
19 a4 valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue - ame 
(700) Operating expense—Terminsted voyages: 
Vessel expense: 
Gl wages 
OS Payroll tazes 


0 Contributions - Welfare p) 
Sai = ae COE 5g vin 8 
15 Stores, swp. & equip. - Domestic 9? ’ Foreign 


25 Other maintenance expense 
35 Puel 

4 Repaire—Performed dameectic 
49 Repaire—performed foreign 
‘35 Ineurence—@ull and sachinery. 
7 Insurence—?. & 1 

9 Leecreee— Une 

© Garter hire’ (p. 9). 

















e RT 
—bDUZ2 _6:872,604 _ 
12,888,021 

19,346,097 _ 


538,485 
223,572 963,957 
180,152 


minh 77h 1805) 26 








Total vessel operating expense 
Direct profit (ar loss) from vessel operetions aa 


ja euparate veese] apereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
ant for each route served by the company. In instances where vessels subsidised under ‘ite! VI of the Merchant Marine Act, 1936, are opereted 
o ~ eam route vith unmubsidised vessels, separate statements gust eleo be eulmitted. 
Separate veese] operating statements must be submitted covering vessels chartered to and from others--euch operations t be in 
cluded on statements covering vessels cmed and operated by the respondert. Exclude “off hire”’"periods from mumber of voyage days 
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21 
Mame of oepordent 


~ oe 
von Tux emo Semuary 2, 1997 to nis |) 


Total ARL Chartered Passenger Vessels Subsidised 


Services and type of vease)' a — 
umber of voyage terminations 18 Mumber of nautical miles traveled cadillac ak 
alll AOE TOTNES OUI asics EM einer SOOO tila tt EE Lae i iin a et 
Musber of Passengers Carried Dy twee _]niecuadiats | dowerg | to 

pines slese ; a gt 2,70 | 3,049 | 9. 106 
cabin clase 4 ~——=a=s?_| 1 Fo] hg Sh 




















Second clase + eas + a ad 
Touriet clase ons <pon = 
Tairé clase — r + 
Otner clasees 
eee | ee aD | hee | hak | 950 


ort oy : 
faster of freight payable tons of cargo carried — 6,057 | kee B29 | 16,799 


(000) Operating revenue--Terminated voyages 











© rreignt—tercign 142,759,360 |, 42,76 |, 2,367,6M | , 5,169,947 
os ® ~-Coastwise and intercoasta! — — — - 

QS Passonger--Poreign —— 

2 : ~-Coastwise and intercoastel 





15 United States Mil--Poreig@ 


16 e . " --Cosstwise and intercoastal _ + aE _ + 





I tae 

19 ad valores ___ 

20 Charter revenue’ (p. 99) 

ID es 
Total vessel operating revenue 

(700) Qpereting expense--Terminated voyages 

Veese, expense 

Ol Wages __ —_ — 

8 Payroll taxes 


Contributions - Welfare plans _ - — ~ a 

10 Substetence - domestic ¢_ 1p I59—l 14 Foreign —_—_ a _12453,57) _ 

13 Stores, supp. & equip. - Domestic #99924 Foreign Bey 

25 Other aeintenance expense on 2 

35 Poel . i 

“ Repeirs--Performed Gomestic 

49 Repaire--Performed foreign 

55 Inqurence--H#ull and sachinery__ __ 6s 

5? Ingurance--P. & I 

9 Ineurence--Other 

© Charter hire’ (p. 59) 

64 Other vessel expense — 2) 
Total veesel expense 12,550,599 _ 

Port expense 283,682 


65 agency fees and commissions s 


‘70 Wharfage and dockage _ _— SSS __157, 007 
© eer ones, cine 253.2 = 696,08) 


Cargo expense 
8 Stevedoring ee 
I I I eel ecient 1,789, 78 CO 
Brokerage expense = 
cere | meen MPT. 
9) Passenger =o 


Other voyage expense 
95 Canal ‘tolle 


99 Other voyage expense 29-~ammeneeee ages cee 


Total voyage expense 


- —Ja8238 
ecountia be toh aun ~ essa 


Direct profit (or loses) from veesel operations 

































































‘A seperate vessel opereting statement must be sulmitted for operations of freightere and of combination passenger and freight vessels 
ant for each route served by the company. In instances where ve ls subsidised under titel VI of the Merchant Marine Act, 19%, are operated 
on the same route with unsubsidised vessels, separate statements gust elso be sutmitved. 

Separete vessel operating statements must be submitted covering vessels chartered to and from othere--such operations must not be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”’"periods from number of voyage days. 











FCR FEB ecw sxe urune 


BSsae tee 


BREE EKR RB BSESSESCKECKREESRIESK ERE BBR IVEGRESK 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


> = 


nae of Respentent SO ae? 


yon Tat vaume  Jammary 1, 1997 to Deomber 0, 1997 


1 














amber of freight payeble tone of cargo carried 
(600) Operating revenue--Terminated voyages 
Freight--Poreign acne 
° ~-Coastwise and intercoastal 
Passenger ——Pore ign 
S -—Coastwise and intercoaste! 
United States Mail--Poreign i 
° ° " -Coastwise and intercoastal 
Poreign mil 
a4 valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vease) operating revenue 
(700) Qpereting expense--Terminated voyages 
Veesel expense: 
01 wagee 
08 Payroll tazes 
09 Contributions ~ Welfare plans 
10 Subsistence - domestic + 1, 14 Foreign 
15 Stores, supp. & equip. - Domestic 8.72277 24 Foreign 
25 Other aaintenance expense 
35 Puel 
40 Repeire--Performed domestic 
49 Repaire——Performed foreign 
55 Ineurence--Hull and machinery 
57 Ingurance--P. & I 
99 Ineurence-—Other 
© Charter hire’ (p. 59) 
64 Other veesel expense 
Total veesel expense 
Port expense: 


65 agency fees and commissions Ct 3,681 

70 Wharfage and dockage eansaennmeemasipatietis iipsehappcsncersememmmmmeneaa 

79 Other port expenses _ a " me e- ih. 
—15,184 — 

















Cargo expense: 

© Stevedoring a 

CD OUD CO CEO an a 1S)" ae aang SOR 
Brokerage expense 

0 __ 12,841 


93 Passenger 11,841 
Other voyage expense: 
(arama. aes am onnniinlih.. 
9 Other voyage expense 
Total voyage expense 
Total veese| operating expense 
Direct profit (or lose) from vease] operations 
* A eeparate veese] opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
ent for eech route served by the company. In instances where veesels subsidized under titel.VI of the Merchant Marine Act, 1936, are opereted 
on ay ame route vith unsubsidised veasels, separate statements gust @lso be submitted. 


te vesse| operating statements gust be submitted covering vessels chartered to and from othere—-eueh operstions t ww in 
cluded on statements covering veesels ovmed and operated by the respondent. Exclude “off hire""periods from umber of voyage days. 
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ain f o1 
meme of Seepundont 58-4 
SCHEDULE 2003. VESSEL OPERATING STATEMENT 4 
VOR THE PERIOD n, 1997 4h 


Service and type of vessel’ 


Wusber of voyage terminations 233 See ee oe 
Wusber of: Voyage he nea 


Wuaber of Passengers Carried 
Firet class pases = — - 
Cabin clase - - - = a 
Second class __._ a 
Towriet clase 7 ieee 
Third clase -_— 
Other classes 
Totel 
unter of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages 
Ol Preight--Foreign 
os * —Coastwise and intercoastal 
08 Passenger —Foreign a 
wa e —Coastwise and interooastal 
15 Onited States Mmil—foreign — 
ub S 2 " -Gpestwise and intercoastal 
foreign mil 
+ a valores 
20 charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenus 
(700) Qpereting expense——Teruinated voyages 
Veese] expense: 
Ol wages +2 
OS Payroll taxes ines anil 
i tee =n 
10 Subeletence = dometio # a eaens Foreign +. 2a 
15 Stores, supp. & equip. - Domestic 8 9*2 7" "n4 poreig ne 
253,086 





































: 1,032,596 |, 1,433,858 

















25 Other sefntenance expense 
3S Poel 


© Repeire-—Performed domestic ._ 48,668 


49 Repaire—Performed foreign _ 


55 Ineurence--Mull and aachinery 2 won ee _ 52,7 
57 Inqurance--P. & I 
= =o e — 


59 Ingurence-—Other 
© Charter hire? (p. 59) 


























64 Other veesel expense 10,057 
Total veese) expense — = _ 901, 598 
Port expense: 
65 Agency fees end commissions s 6,995 
‘7 Wharfage and dockage SS 
79 Other port expenses = = 55, 240 59,655 





6 I ——E————— COMPT. 


69 Other cargo expense “ _ SS stitial 
ee . 47,90 #12 


9 Freight - a 
9) Passenger ao a 

Other voyage expense 
9 Canal tolls setigethipimanpaten sna ERRN TERA NEERNTE CSR 


9 Other voyage expense a nisin ie —— 20h 


Total voyage expense - emia manera oie 82 
Total vessel operating expense a a . in 
Direct profit (or lose) from vessel operations eee eertinns 


_ a 




















' A separate vessel opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidized under titel VI of the Merchant Marine Act, 196, are opersted 
on the same route with unsubsidised vessels, separate statements gust also be submitted. 

: Separete vessel] operating statements must be submitted covering vessels chartered to and from others--such opers‘ions gust not > 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire’"periods from number of voyage days. 
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ES 
“%s 















fare XK Nepocstet Ore ruack Lind, Ine. . pa 
SCHEDULE 3002. 
- SRSDUL 2008, VENQEL OPERATOR center 2, 1957 
5 envtes on Wil af Gunnil Total Owed Vessels Subsidised Chartered to Others 
2 | Sumber of voyage SE etal enciceresesacen Wumber of nautical alles treveled acmannnt 
3 | Mumber of: Voyage days ey ee ee Pe: 
4 | Mamber of Passengers Carried: rutward nvermadiave | _ toward to 
5 Firet clase 
6 Cabin class 
7 Seoond clase 
e | Tourist cless 
° Thiré clase 
10 Other classes 
un Total 
12 | Mamber of freight payable tons of cargo carried 
13 | (600) Operating revenue--Termineted voyages: 
“ OL Preight--Poreign 


- 
rf 


os " -——Coastwise and intercoastal 
08 Pessenger—-Poreign 
a ° --Coastwise and intercoastal 
15 United States Mail—Foreign 
16 e " -Coastwise and intercoastel 
1? Foreign mil 
19 ad velores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Totel vessel operating revenue 
(700) Opereting expense--Terminated voyages 
Veese| erpense: 
Ol wages 
O08 Payroll taxes = 
OF Contributions - welfare plane 
10 Subsistence - domestic 4 feet Rs aa 
15 Stores, supp. & equip. - Domestic $ 24 Foreign ae i 


25 Other maintenance expense a ___10,899 
35 Puel $$ 
40 Repairs——Performed domestic 2 

49 Repaire—-Performed foreign 


55 Ingurance--Hull end smchinery. 
37 Ingurence--P. & I 





- 
o 





e~ 
es 





















































39 Ineurence-~Other a a 
© Charter hire’ (p. 59) 
SI aR pecintnsmaniininemeaniinienianmemninanminns: ame 
Total vessel expense 111,556 
Port expense: 


65 agency fees end commissions Cena 789 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
@© Stevedoring 








SBECSCKRSSESSIRe SES wees ssyReeRreeess 


8 


. 


COMPT, 


























A 69 Other cargo expense 2 — " Sn en 

49 | Bromerage expense: #1? 

%” 90 Freight cml. 

n 9) Passenger ee ieee. 

52 | Other voyage expense: 

33 9 Canal tolls - - 

“ 9 Other voyage expense —— anmniillien anionic 

s i terntctrciniteentinntnedtietrrentiininiant i nhintensnaietine s 6 612 
se Total vessel operating expense = a 18 

” Direct profit (or loss) from vessel operations =— Si sid moe Omi 





' A separate vesse] operating statement gust be submitted for operations of freightere and of combination passenger and freight vessels 
ent for each route served by the company. In instances vhere vessels subsidised under titel VI of the Merchant Marine Act, 19%, are operated 
ao ba | same route with unsubseidised veesels, separate statements must also be submitved. 

Separete veese) opereting statements aust be submitted covering veesels chartered to and from others 


yperations gust not be in- 
cluded on statements covering veesele owned and operated by the respondent. Exclude “off hire’"periods from 


f voyage days 
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es of poet 
SCHEDULE 3003. VESSEL OPERATING STATEMENT 
vor Tus perm Jemmery ), 1957 to Deegmber 31, 1957 


avis mt wre x men __Total Robin Line Division ~ Cargo Vessels Subaidiond 


umber of voyage CN eee Number of nautica ae 
umber of; Voyage Gays sé at see 
umber of Passengers Carried: 

Piret class 

Cabin clase 

Second class 

Tourist clase 

‘Third clase 

Other classes 

Total | einen celles 

waster of freight payable tons of cargo carried a ON A Ce <a 
(600) Operating reveous--Terminated voyages: 

OL Preight--Poreign 5 2,536,975 | 6,456,492 

5 * «--Coastwise ent interccestal so caadiaeieee: s Reaaiceeeaeeemarammenl 

08 Passenger —Poreign 

R ™ —Coastwise and intercoaste) 

15 United States Mail—Poreign 

le . » " ~Coastwise and intercoastal 

17 Foreign ail 

19 a@ velores 

20 Charter revenue’ (p. 59) 

24 Other voyage revenue ar’ 

Total vessel operating revenue Lace lOdaley is 2ehe0e5 1s 2.014.752 14 6,604,516 

(700) Operating expense——Terminsted voyages 

Vessel expense: 

OL wages 

08 Payroll taxes 

0? Contributions - Welfere plans 

oon ieee — ee oe 

15 Stores, supp. & equip. - Domestic ¢_!-2 °S Foreign 

25 Other asintenance expense 

35 Poel, 

40 Repairs--Performed domestic 

49 Repaire-—Performed foreign 

55 Ineurence--@ull and machinery 

37 ineurence--P. & I 

3 Ineurance-—Other 

© Charter hire’ (p. 59) 


e treveled 


ees 
~~TeS, 165 
a 
—aa— 
—___ 319,927 __ 
1,21, &2 
— 
27,64 


Total vesse) operating expense 
Direct profit (or less) from vessel operetions 


| A eoparete vessel Gpereting statement qust be submitted for operations of freighters and of combination passenger and freight vessels 
ent for each route served by the company. In instances vhere vessels subsidised under titel VI of the Merchant Marine Act, 19%, are operated 
= the same route vith unsubsidised vessels, seperate statements must also be subeitied. 
Separete vesee) operating statements must be submitted covering vessels chartered to and from othere--such operations it te in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periode from qumber of voyage . 

















4646 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SESE SKESBSSSESECHECKRESE SESE KERB EBIRIYKFSROSORPBSESECKE CREB cen eur une 


mee ct Reapers: Moor edinGoremek Limes, Lee . 
ee ee eet Ee omer 2, 1997 (9) 


ewvies ext oes of weet! TWA] AML Oargo Vessels Subsidised 


inaber of voyage terminetions Wumber of nautical ailes traveled ___ 49680) 
wnabor af: Voyage days SPB aye a see 
Wumber of Passengers Carried. by tward 
Piret clase 
Cavin eless 














lumber of freight payable tons of cargo carried 
(000) Qpereting revemue--Termineted rayages: 

Qh Preight--Poreigs 

os " —Cometwiee end intercosstal 

06 Passenger —Poreign 

la e —Coastwise and intercoaste! 

15 United States Mil—foreign 

16 ® " -Coastwise and intercoastel 











1? Poreign sail 
90.08 lettermen 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Totel vessel opereting revenue 

(700) Gp~ ating expense--Terminated voyages 

Veese, pense: 

Oh meee 

OS Payroll taxes 

OP Comtributions - Welfare plans 

fo ieee eee cos 

15 Stores, opp. & equip. - Domestic $ 2° Foreign 2 

25 Other anintenance expense _ ie EDD 

35 Pool__ 

40 Repaire--Performed domestic 

49 Repeire—Performed foreign 

55 Inqwrence--®ull and achisery 

37 lnwurence--P. & 1 

9 Ineurance-—Other 

© Charter hire’ (p. 59) 

64 Other veses| expense 

Total veesel expense 

Port expense: 

65 Agency fees and comissions Ct 492,571 

> Geen Clb CUO ree 

Sh Oe 9b Gein ertetieniah neater 194675527 
Cargo expense: 

© Stevedoring naan 


© Other cargo Neca seen nen 2,989,996 _ 


109, 507 
—t— — s 


458 
a le onli 











Total vessel opersting expense 
Direct profit (or ices) from vessel operetions s 


* & separate veeee) operating statement gust be submitted for operations of freighters and of combination passenger ami freight vessels 


ant for each route served by the company. In inetances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are opereted 


oD bes | eum route vith unsubeidised vessels, separete statements aust elso be sulmitted. 
Separete vesse) operating statements aust be submitted covering vessels chartered to and from othere--euch operations t 
cluded om statements covering vessels owned and operated by the respondent. Exclude “off hire”"periods from number of voyege days. 


s te in- 
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tee torte ab ah ‘ : ~ 
SCHEDULE 2088. VERSE OPGRATOOO GTATEREENT / 


vor Tae prmsoo _Jammery 1, 1957 te December 11, 1957 


gervies ent type of vee}! Total PRL Cargo Vessels Subsidised — eager —- 


amber of voyage terminations _— Nuaber of nevttos oes traveled ____ menace _ aati 
wunber of: Voyage days ans iA ORONO 0 cece Sa a oad 
Wusber of Passengers Carried ¢ 


ssttnonereninshcidennenencnerspeliionehes tienen iecienrdadinteaiit dL anenaaeinees ta eisai 































Firet class 
Cabin class _ - . —_+——— —+- eomernneriytciatn “"T —— meetnneenen pe tenianaasitiltinanenipenidint 
ae... Ss _ En EERE Gene _ , _ T cea e 
Tourist clase —— - — + ne Sa fp 
Third clese — , 
RRO CLRID arc 
Total RS 
faber of freight payable tons of cargo carried — 


(@00) Operating revenue--Terminated voyages 


Gripe tevign tg OB, GNG 148234999 |, 2,968,277 | , 10, 500,192 





Oo " -—Coastwiee and intercoasta! __ eT . os } 7 ace 4 . 
08 Pessenger-—Porvige J [5,8 | G67 | 99 93 |S a 
iS —Coastwiee end intercoastel - dibiemncnselpentcenateenniigiapinae ly “ 
ann ET oe 
“...° ° * -Coastwise and intercosstal _ a + T mabuitian a ee ke } cmt 
icine at laniarieateceneen 4 - mb | anes sin 

CQ ee aint Tt 2 4 eet a 1,0 __ 1,036" 
20 Charter revenue’ (p. 59) 4 tented i a : 





24 Other voyage revenue 
Total veesel opersting revenue __ “ 

(700) Operating expense--Terminated voyages 

Vessel expense 

ee a oe = - — 

08 Payroll teres 

OF Contributions ~ Welfare plane _ Soe 

10 Subsistence - domestic $__ eis a 

15 Stores, supp. & equip. - Domest Foreign | 

25 Other aaintenence expense __ 

I crcietns 

40 Repairs--Performed domestic 














49 Repaire--Performed a eset - = 
Inqurence--Hull and gachinery__ a RNR aa 





Ingurence~--P. @ To 7 a 


In@urance-—Other 
Charter hire’ (p. 59 ince saiatectiies . a Lee 


Other vessel expense 000 Rene ante See 
Total vessel expense __ - a 7 —_ SS _ 65,245,057 





eess3s 


Port expense 
65 Agency fees and commissions _ connec _ ie CT 6, 801 





ener ennai [eee 
iieeies ie ne ms a Bp 20 246 COMPT 
@9 Other cargo expense oe ee ee __32032,668 _ 35233,N4 . 
ee a 554373 #1? 


9) Passenger a ntiiewee none =e. - 67,268 


Other voyage expense 


95 Canal tolle 165, 558 


ee senses scapes: sean 
ee a ae _ hy688, 234 


Total voyage expense 





Totel vessel opersting expense peasiniladeatiaiasaniad a - 10,933, 291 
Direct profit (or loss) from veesel operetione . A tog 782 





' A separate vessel] operating statement must be submitted for operations of freighters and of combination passenger and freight vesse 
ant for each route served by the company. In instances where vessels subsidised under tital VI of the Merchant Marine Act, 19%, are operated 
om Ue same route vith unsubeidised vessels, seperete statements aust also be sulmitted, 

* Separate veose| operating statements must be submitted covering vessels ered to and from othere--such operations gust not b+ 
cluded on statements covering vessels owned and operated by the respondent. £ "off hire**periods from number of voyage days. 
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BEB oc ce view nH | PF 
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” 


“0 


na 


52 
33 
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imme of Nespombent PN 53-] 
SCHEDULE 3083. 
POR THE PERIOD f 

service wnt wpe ct wee: TtA] AML Cargo Vessels Subsitisea |) 


Number of voyage terminations 7B Csr of nautical miles trevetead _ LL 707) 


“2 
Number of: Voyage days 6400 Days at sea 56 he Daye in Bee ae ates 














Number of Passengers Carried: Qutward s Inieruadiave __| ___Ioward __ To 
Firet clase + 5 + — 102 i - 1 i 815 
CD - be + —_—- — a 
Second class 1 =e ——+- 
Tourist clese + a 
Third clees 


Other classes ae 
Sittteesshleaiannertenmsbcininannan ene eee 
Number of freight payable tons of cargo carried 2 2 2A Se CER. 


(600) Operating revenue--Terminated voyages 
i cnnne-aisuahes 21,256,795 |, 1,875,028 608,800 | 34,740,623 


05 " -—Coastwise end intercoastel —_ 


O8 Paseenger—-Poreign —__ oa 196, 6 [7,852 |, 03h | a 

















a2 ® ~-Coastwise and intercosste) ___ a oes aod —— _ ——— + - 
15 United States Mail--Poreign ieee t 5 27,285 | rm mecca init _|_ __ 227,285 — 
16 ® ® " --Coastwise and intercoastal . - - — aoe 





1? Foreign mail 
19 Ad valores 
20 Charter revenue’ (p. 99) 
24 Other voyage revenue 
Totel vessel operating revenue 
(700) Operating expense--Terminated voyages 

Vessel expense: 

Ol wages . anh +_ 6, 594,160 _ 
08 Payroll taxes 


09 Contributions - Welfare plane rename ___ 413,994 


10 Subsistence - domestic § 16 Foreign ———__1—_1 __561,070 — 
15 Stores, supp. & equip. - Domestic thes. at 24 Foreign namcquetitds. — Bez 














25 Other maintenance expense es 2 ERGO 
35 Puel 


bt hs dN 
40 Repeirs--Performed domestic . a _ 973,227 
49 Repaire--Performed foreign ie a 


Fen. Ly. ____762, 741 | 
Oe, 8 OOOO aT 
Oe <—nesengsts 
60 Charter hire? (p, 59) 
te 


Other vessel expense i me, 
Totel vessel expense - - —s - __ 14,676,747 




















Port expense: 

eee ee 

OO 

Oe mea hl3,021.. __.3,026,959 _ 
tae 6, 374,085 

Sa : as 2,795.24 | COMPT. 
a — 236,2%4_ #12 


9) Passenger el whe. © 252,427 
Other voyage expense 
Se CUI erties eR a ___7,103 _ 
99 Other voyage expense 
Total voyage expense pean ones __13, 382,628 


Total vessel operating expense = — = - - = 
Direct profit (or loss) from vessel operations . ens re it " s 














| A separate vesee] operating statement must be sutmitted for operations of freighters and of combination passenger and frei 





and for each route served by the company. In instances where vessels subsidized under tite) VI of the Merchant Marine Act, 19%, are operated 
on tg same route with unsubeidised vessels, separate statements must sleo be submitted. 


? separate vesse| opereting statements must be submitted covering vessels chartered to and from others--such operations 
cluded on statements covering veesele owned and operated by the respondent. Exclude “off hire**periods from number of voyage 
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SCHEDULE 3020, OVERHEAD (ACCOUNTS 800-986) 


es 
®) 


ADMINISTRATIVE AND GENERAL EXPENSE 
(901) Salaries of Officers 
wagee of Exployees__ . 
Legal and Accounting fees and Expenses 
Rent, Heat, Light and Power 
) Communication Expenses oo - 
office Supplies, Stationery and Printing 
Membership Dues and Subdecriptions 
Entertaining and Solicitation. 
Traveling Expenses ercitntliceaemnratelicn 
Ineurance and Bond Premiums = 
Pensions and Relief secu 
Postage anise . 
Maintenamee of Office Building and Equipment 
Miscellansous* eae. 
Administrative and General Expense laid oe 
Management and Operating Commissions ZT 
Advertising oo ate 
Tazee--miecellaneous (p. 70) 
(Lines 13, 16, 17, and 18) Total 








SCHEDULE 3021. AGENCY FEES. COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


Domestic branches Foreign branches 


e 4 
eeepc em 


Ce a) 
pl eeeeeadhasepeenet 
ened erthrerh 


[et ae 


deh Ee 


‘the amount shown opposite this classification, as *uisce)laneous", must not exceed 10 percent of total administra}ive and general expense 
Major expenses for vhich ao classification is provided om this schedule should, therefore, be described in the space provided hereunder 























47063 O—60—pt. 1, v. 4 58 
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SCHEDULE 4011. ROUTES OR SERVICES 


Deecribe the routes served by the respondent, showing line same each. Uf respondent is not engaged im vessel operations, describe 
oud Mettag ports of cull t= swqerece Show cock service seperately. mature of business 
indicating frequency of sailings and number of vessels employed in 


























aa pe Baan = Wa ine eeiniotration Tage ate 15 — 1 - 
e Be ic ports (Maine — Key West inclusive) 
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SCHEDULE 4913. OPBRATING-DUPVERENTIAL SUBEIDY (ACCOUNT 625) 





Mumber of voyages 180 


Wagee-Officers and crew 





Subsistence-Officers and crew 
Stores, Supplies wnt Fquipment 
Maintenance (upkeep repairs 


Ingurence-Mul! ant Machiner 
Ingurence -P&! 

















+ pt 7 


| 


| 


Corer t—- 








M0 8) + 
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OSE Mi. Bikt~é ma i 
Por inetrections covering Chis echeduls vee the les! pertaicing toGemere) Gelsace Ghost Accounts ia the Guifere GQpeten ef Accounts for Maritine Carriers The entries is ee a 


Lames at c 
Iveme of varies 








| Other Investments (p. 26, 27 


| Floating Equipment--veseels (p. 28, 29) 


Special Cash Deposits (p. 10) 
Marketable Securities (p. 11) 
Notes Receivable (p. 12) 








Notes and Accounts Receivable--Related s nemied (p- 3) 


eee a 2a 
| Accounts Receivable (p. 14) (Less;Amount to be deposited in Capital /Spec le mctiien. th Resefve Funds t wee ag 


Inventories (p.15) aie se +338 rat sa oe 

Other Current Assets (p. 10) | 40) 785] | 

Total Current Assets bse a “2a mg 6 — vr a 
Less: Reserve for Doubtful Notes and hecounts Receivable 0/600, ) 0 

Total Current Assets after Reserves |__ 23) 569) 64 os  T7 Dy ae 


1] VOYAGES IN PROGRESS (vben a net debit balance) sr [hae 
Unterminated Voyage Expense (p. 16) a ie t aes 
pletnettunta ae 


Less: Unterminated Voyage Revenue (p. 16 
Ill SPECIAL runs ‘ “DEPOSITS 


Ld aad 
Capital Reserve Pund (p. 17) ff including amounts ac crued for deposit from %| 719) 57 2a sad 
Special Reserve Punt (p. 17) Operating - Differential subsidy receivable? c Ls) 7 a4 fe4) 2, BLT t 
Construction Reserve Pund (p. 17) fii elliott pee Ed hae 
Insurance Punds (pp. 18, 19) Laide acetal 
7 
|_| 225 et 


Other Special Funds and Deposits (p- 18, 19, 20) 


Total Special Punde and Deposite - a : | 45:73010) 2s 
Lala al 











7 
Seourities of Related Companies (p. 22, 23) (85) 


Non-current Receivables--Related Companies (p. 13) 


Total Investments 





less: Reserve for Revaluation of Investments 
Total Investments after Revaluation 
VP and EQUIPMENT _ 


(p. 30, 31) Lees: Reserve for Amortisetion and Depreciation 
Other Floating Equipment (p. 32 _ - 
(p- 33) Less: Reserve for Amortization and Depreciation 


| Terminal Property and Equipment (p. 32) 


— 


(p- 33) Lees: Reserve for Amortization and Depreciation 
Other Shipping Property and Equipment (p- 32) 000 

(p- 33) Lees: Reserve for Amortization and Depyeciation 
Non-Shipping Property and Equipment (p. 32) _ . 

(p- 33) Less: Reserve for Amortisation and Depreciatian 





Total Property and Equipment After Reserve 


| VI OTHER ASSETS 


361 
362 
364) 


367 

368) 

(374) 

(369 
ee | 
a 

375-89 

390-99 


| Claims Pending (p. 34) 


Spare Parte (p. 4) 





| Notes and Accounts Receivable from Officers and Buployees (p. 35) mae 


Interest Accruals for Deposit in Statutory Reserve Pundis 
Deferred Operating-Differential Subsidy Receivable fF 


rte CU 
Other Non-Current Notes and Accounts Receivable (p. 35) } 39 as 


Miscellaneous Other Aseets (p. 36) 


Total Other Assets tneieecemenenheie cnet =e ae srs : 
= baad 


—e = “i - tb 
Less: Reserve for Doubtful Notes and heeounts Receivable 


Total Other Assets after Reserves i ---+ 
Vil DEFERRED CHARGES and PREPAID EXPENSES (p. 37) 
VIII GOODWILL and OTHER INTANGIBLE ASSETS (p. 36) 

TOTAL ASSETS 


+ As at respective belance sheet dates (Capital Reserve Fund Tear Wty. a ass 


Contingent Aseete (not included above) (p- 34) ‘Sone 


Special heverve Rand) e | AG S74) 27 ret 04 
a ee 





igisisiel | iS) | IBISIEIEL | IElEIF| BIE B11 PS 


= Ze | 


ts 


ISIDIB IES 
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— — aS aT LIABILITY Sim 


—_—_—— 
sect shonld be com lateet 1th (eons ie Ue sapporting setedales or Se gages indicated. The entries is colum (q) shewid be restated to confers with the eccemntiag requireassts 
feliesed in colmm (>) All camtre sotricn Rerwuntor shuwlé te ie ret it or indicated by agprapriate ayubo! amt footate 


Account Liem 
we. a 


IX. CURRENT LIABILITIES 

Motes Payable (p. 38) : 

Motes and Accounts Payable - related companies (p. 39 

Aocounts Payable (p. 40) 

Other Current Liabilities (p. 41) 

Miscellaneous Reserves for Unrecorded Liabilities (p. 41 

Long-Term Debt - (due within one year 

Mortgage Notes - Maritime Adainistration (p. 42, 43)’ 

rortguae Bonde and Debentures (p. <4, 48) ee ee ee 

Otter Long-Term Debt (p. 42, 42)! a denne eel 
Total Long-Term debt. (due within one Slaten eel Rola elie ane 

=| arn] 








TOTAL CURRENT LIABILITIES 


Dnterainated Yoruge Revenue (p. 16) =o oo 
Lees: - Unterminated Voyage Expenses (p. 16) | sg 1256 aes | 428\423| 3a ey 
XII. LONG TERM DEBT (due after one year) 
Mortgage Notes - Maritime Administration (p. 42, 43) 
Mortgage Bonds and Debentures (p. 44, ae 
Other Long-Term Debt (p. 42, 43)‘ 
Total Long-Term debt (due after one year) 
XIIL, OTHER LIABILITIES 
Noo-Current Payablee—Related Companies (p. 39) 
Mon-Current Notes and Accounts Payable - Officers and Employees (p. 47) 
Recaptureble Profits - Maritime Administration (p. 25) 
Miscellaneous Other Lisbilities (p. 48) 
Total Other Liabilities 
XIV. DEFERRED CREDITS 
Premium on Punded Debt (p. 49) 
Miscellaneous Deferred Credits (p. 49) 
Total Deferred Credits 
XV. OPERATING RESERVES 
Reserve for Repairs (p. 49) 
Reserve for Inaurance (p. 49) 
Reserve for Pensions and Welfare (p. 49) 
Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 
XV. MET WORTH 
Capitel Stock: 
Teued and Outstanding (p. 50) 
Subscribed (p. 50) 
Less: ~ Discount om Capital Stock (p. 50) 
Total capital Stoek Bisson Bisa pepe: 
somrue alee eee 
aes 


Capital Surplus (p. 52, 53) 


























Appreciation Surplus (p. 52, 53) 
Barned Surplus or (deficit); 
Appropriated (p. 52, 53) 
Unappropristed (p. 52, 53) 
Total Surplus ee 
Total Net Worth 








TOTAL LIABILITIES AND. CAPITAL — 





nf one year from Capital Reserve | Pund 


one year from the Construction Reserve Pund 
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Moere-teOormeck Lines, Inc. 


Wane of Reepomdent 


SCHEDULE 3000. INCOME STATEMENT 


For the Period Jamm@ary 1» 


SHLPPING OPERAT! We 


Weter-Line Operating Keveoue (p. *7) 
water ne Operating Expense (p Fe 
Grose Profit or(loss) from shipping operations 
I], OTM Incoe 
(675) Interest Income (p. 68) 
(685) Dividend Income (p. 68) 


(690) Miscellaneous Other Income (p. 64) _ 
(691) Release of premium on Long-term Debt 


19_ %.. Deces ber i, 


Amount 
Current 
Period 





Total other income 


TI], OTMER DEDUCTIONS FROM INCO® 


(960) Interest Expense (p. 67 


(970) Amortization of Deferred Charges (p. 67 


(975) Doubtful Notes and Accounts Receivable 


(979) Miscellaneous Deductions from Income (p. 67 


Total Other Deductions from Income 
Net Profit or (loss) from ahipping operations 


IV. WON-SHIPPING OPERATIONS 


Income from Non-shipping Operetions (p. 69 


Expense of Non-shipping Operations (p. 69 

Gross Profit or (loss) from Non-shipping Operations 
) Overhead Expense of Non-shipping Operations (p. 69 
Depreciation Non-shipping Property and Equipment 


Total Expenses 


Net Profit or (lose) from Won-shipping Operations 


Wet Profit or (loes) before provision for Federal Income Taxes 


(999) Provision for Federal Income Terese 
2. .weiRes 








. wm 
O| aay 
et 
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<2 2 
" Meere-MoGormack Lines, Ine. 
Pade cm ene 
SCHEDULE 3001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT 


. For the Period SQMUAZY 1, 56 , December i, 1» 


























SHIPPING OPERATIONS 
COO-700 Terminated voyage resulte (p. 56 













oo losctive vessels expense (p. 61) . 
646-650 Collections from and comtributians to pools 

Gross profit or (loss) from resse) operations before subsidy, 
625 Operating-differential subsidy (p. 79)_: 





Gross profit or (loss) from vessel operations after subsidy aliens 
Terminal operations (p. 63) : a . 

Cargo handling operetions (p. 65) 

Tug and lighter operations (p. 66) inl 

Other shipping operations (p. 64) —_ 

Agency fees, sammissions, and traherage carnes (p. 62) 

Interdepartapetal credits for services and facklitige (p. 6) 


~@rees profit ap (Jase) from shipping operations before 
owerQeed, amortisation and Gupreciation 


TRA 














‘ t ’ t 
“ OVERHEAD 
Ww | 900 Administrative and general expenses (p 
mu i} Ms Management and operetiag commissions (p - 
19 |950 Advertising (p. 62) — ee 
20 | 955 Taxes- miscellansous (p. 62 





Gross profit or (loss) from shipping operetions before amortisation 





088 COpT OREGANO nnte erento 


‘ 





2 DEPRECIATION-SHIPPING PROPERTY and BQUIPMENT 

2 |e Amor ise tion-leaseholas nitiiiialipentiiaidialitnlanii | 
me | 96) Depreciation- floating equipment-vessels : 

2 | Deprectation-other flosting equipment _ 

~~ i Dopreciation-termingl property and equipment 

7 \ oe Depreciation-other shipping property and equipment 

28 Total weter-line operating revenue and expenses 

a Gross profit or (lose) from shipping operations 
































——+ a — _ — —_— ee 

i - ee ee - ee — — = 
——. 4 ee aeneae a = _ 
CL — SanaREEREEINENEE = = =e 
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MONOPOLY PROBLEMS 











IN REGULATED INDUSTRIES 


+6 
tam of mete, Se! 
SCHED. |b 3902 \ ESSEL OPERATING STATEMENT 
FOR THE PERIOL 1, 1956 to December 31, 1956 
vice and type ¢ vee)’ TOtale All Vessels - All Services 
' ee “1% Sn, Cnicie Sal ih nen ecuitiens 2,402, D5 
Mumbe yage termine Numt+ iles travel 2 _~- 
Number of: Voyage day 12, 3% ays at sea —____ “beh = Days in port __ 5,% a aaa 
Number of Pansenge arried | vier dower 4 
monty egg | Bt 5 art 
Re ade | 1833 “ge | 4,972 | 
Second + + + + a 
Touriet class + + + + — 
Third clase + i due > oie 
Other classes _ — — ee es 
Mumber of freight payable tons of carg + ne pe =o 





(600) Operating revenue--Terminated voyages 
Ol Freight- 
o 


Fore igr 


~-Coastwise and intercoasteal 
O08 Passenger-—Foreign ___ atteestatinemenenstiat 

R e ~-Coastwise and intercoaste) _ 
15 United States Mail--Foreign 

16 ° . Se so 


oastwise and intercoasta 


1? Foreign mail _ 


19 ad valores 


20 Charter revenue’? (p. 59) 


24 Other voyage revenue 


Total vessel operating revenue 

(700) Operating expense 
Vessel expense: 
CO nainnainies a - 
08 Payroll taxes 


09 Contributions - Welfare plans 


10 Subsistence - domestic § ia Poreig 


Terminated voyage 








15 Stores, supp. & equip. - Domestic . 24 Foreig: 
25 Other maintenance expense _ 
35 Puel 


40 Repeire--Performed domest{ 
49 Repairs--Performed foreign 
55 Ineurance--@ull and machinery 








57 Ingurance--P. & 1__ eS 
so 

60 Charter hire’ (p. 99) . 
64 Other vessel erpense _ =_ _ 
Total veesel expense 

expense 

65 agency fees and commissions 


Port 


‘70 Wharfage and dockage 
79 Other port expenses 
argo expense 
80 Stevedoring 
69 Other cargo expense 
Brokerage expense 
9 Freight 
2) Passenger 
Other voyage expense 
95 Canal tolls 
9 Other voyage expense __ 
Total voyage expense 
Total vessel operating expense 


Direct profit for loss 


from vessel operations 






4 31.028, 964, be 3,064,036 | +4 18,150,069 
| 3,223, 512 | 718,23 2,011, Bz 


699,730 | 


{ 
| 316,78] 
} + 


ae 


(a 35, 356,265 | 3, 389,109 


t 
[ 
[ 
1,0% | 
4 
t 


_35pTh3, 992 





A separate vessel 


sperating statement must be submitted for 


yperations of freighters and of 


combination passenger and 


freight vessels 


ant for each route served by the compeny 


In inetances vhere 


vessels ubsidised under titel 


eeparsle statements gust eleo te submitted. 


VI of the Merchant Marine Act, 


1936, are operated 


} on the same route with unsubsidised vessels, 


* Separate veose! 
luded on statements 


perating statements gust be submitted 


covering vessels owned and opersted 


by the respondent. 


cowering vessels chartered t and from others--euch operations must not be in- 
Exclude “off hire”"pertods from qumber of voyage days AM 





3 
Be) 
™“ 
% 
” 
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Service and type of vessel’ 
wusber of voyage terminations 
funder of: Voyage days 
umbder of Passengers erried 

Firet class 
Cabin clase 


fame of Responden. 


SCHEDULE 1002 VESSEL OPERATING 


vor Tax pruop Samery }, 1! 


ATEMENT 


to Beemmber 31, 1956 


Tetel ARL Oarge Vessels Subsidised 
Wumber of nauticel ailes traveled er Eee 


Days at see 


4 
Va D 


ae 


+ 








Second class ___. 
Tourist cless - 








Third clase 
Other clasees 
Tote, 
mee 


Ol Preight--Foreign 


roig@e payable wons of cargo carried 
(000) Operating revemue--Terminated voyages 





a S 
08 Paseenger--Poreign __ 
12 = 
15 United States Mail-Foreign 
~~ ° 

17 Foreign mil 
19 ad velores 


--Coastwise and intercoastal ~ 
--Coastwise and intercoastal ~ 


" --Coastwiese and intercoaste! 





46 














20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Totel vessel operating revenue 


(700) Opereting expense-—Terminated voyages 


Vessel expense: 
Ol Wages 
08 Payroll taxes 


¢ 556,158 





0 Contributions ~ Welfare plane 


10 Subsistence - domestic § 14 Foreign are 
15 Stores, supp. & equip. - Domestic SS res Foreign : 1S 


Other aaintenance expense 





fuel 





Repeirs--Performed domestic 





Repaire--Performed foreign _ 
Ingurence--H#ull and aachinery 








Ingurence--P. & I 





Ingurance--Other 





Charter hire? (p. 59) 





Other vessel expense 
Total veese) expense 





erpense: 
Agency fees and commissions 
70 WVharfage and dockage __ 
79 Other port expenses 





Cargo expense: 
8 Stevedoring 





69 Other cargo expense 
Brokerage expense 

9 freight ___ 

9) Passenger 

)ther voyage expense 

9 Canal tolle 

9 Other voyage expense 

Total voyage expense _ 


156,173 





— 
LM __ un 





Total vessel operating expense _ 








Direct profit (or loss) from veesel operetions rm a 


a 


ov 


‘ A separate vessel opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In inetances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidised vessels, separate statements gust also be 

: Separate vessel operating statements gust be submitted covering vessels chartered to and from others--such operations must pot be in- 

| cluded on statements covering veseels 


owned and operated by the respondent. 


submitted. 


Exclude “off hire"*periods from number of voyage days. 


7 





a a oy Re ee EIR ION 
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38 


ume of Reeponéent yreeni ioe 
rons nonce Saas Sy ee 

































































Line | 
m. | 
oa 
; Service and type of vesse)! 2@t@l PoR.L. Carge Veosels Subsidised 
2 | Mumber of voyage terminations ipa as «> Sumber of nautical alles traveled _._ © 
3 | Number of: Voyage days ities _1,409 — Days at sea atinttitt st ee 
4 Wumber of Passengers Carried 
| 
4 Tourist cless. sapemeenaes aeepSE REE 
9 | Third clases ames —_ - - a 
10 Jther classes Se 
u Total i cmeiaiers a ae i I caer i 
12 | mumber of freight payable tons of cargo carried | sd) ee | 
13 | (600) Operating revenue--Terminated voyages 
ls ee EE ee eee |g 39728, 563 
15 5 ° ~-Coastwise and intercoaste) 
6 OS Pessenger—-Poreign _ epuenentliecnels 
1 12 ° —Coastvise and intercoastal 
is | 15 United S @ Mail--foreign _ 
9 | 6 ° » ° astwiee and intercoastal 
a» 17 Foreign mi _— - 
2. | «(19 Ad valorem . wssemipnes 
22 20 Charter revenue? (p. 59 4 
23 24 Other voyage revenue __ in 
24 Total vessel operating revenue — 
25 700) Operating expense--Terminated voyages 
2e Veese| expense 
1 Wages ae oo im 
28 Payroll tases. 0 
? 9 Contributions - Welfare plane ____ veneies - 
x 10 Subdstetence - domestic 6 PS “ 
di 15 Stores, supp. & equip. - Domestic — 24 Foreign 
32 | 25 Other maintenance expense ___ St a a ee —_ 
33 DS Pee elk = . scnitaiaaemendenanndaiiibidipnaaiaieaniiats — = 
Ae 40 Repeirs--Performed domestic _ a — —_ — 
a5 49 Repeire--Performed foreign __ - ie. = ee a 
- 55 Ineurance--Mull and mechinery ‘ Ri 
” 3? Ineurence--P. @ To 
8 38 Ineurance--Other we _ 
” 60 Charter hire’ (p. 59). 
«0 64 Other vessel expense 
41 Total vessel expense mene 
Port expense 
43 65 Agency fees and commissions 
44 | 70 Wharfage and dockage 
45 ther port expenses ___ 
ae argo expense 
4 ® Stevedoring 
“A 89 Other cargo expense ___ 
49 | Brokerage expense 
* 1 Freight 
93 Passenger "ea. 
$2 ther voyage expense 
95 Canal tolle — 
« 99 Other voyage expense noeneliilie 
ss | Total voyage expense nena 
“ Total vease! operating expense ._ 





Direct profit (or loss) from vessel operations __ — ane = ocean 
| ' A separate vessel operating statement must be submitted for opereti of freighters and of combination passenger and freight vessels 
ant for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are opereted 
on the same route with uneubseidised vessels, separate statements must iso be submitted. 
| ? Separate vessel operating statements must be submitted covering vessels chartered to and from othere——euch operations gust not be In 
| cluded om statements covering veesele owned and operated by the respondent. Exclude “off hire""periode from number of voyage days 











"i 
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service and type of vesse:) 2A Bok, Veaouls Subsidived 
uaber of voyage terminations __ dbsitinniiiizey * Cee <8 omnes miles treveled ——_ tats 


umber of: Voyage Gaye ___ 56a Days at see 
Wusber of Passengers Carried a ns 
Firat clase — - ———$—__— 1S a 
Cm OLR a + apenuienne 
Second clase _ ————EE eee 
Tourist cleses ee - - a 
Third cless - - ae 
Other classes 


Total enone ra} or arr re 
munber of freight payable tons of cargo carried a = a more 5 


(600) Operating revenue--Terminated voyages a 
Oh Preight-—Poreigs —___ ss iiceelitaibili 90,973 rma aed 




















8 * -Cosstwiee and intercoestal 


0S Passonger--Poreigs meant wastes , 
ua ® —Coastvise and intercoaste! - 


15 United States mil-—forsign URE peneamaed 
“ ® e " --Coastwise and intercoastal ___ - man 
17 Poreign mail een soem — “ = 
19 af valores im 
+ 


















20 Garter reveme’ (p. 59) — 
4 Other voyage revenue 
Total vessel operating revenue 00 ee — ae HL LUST” a 
(700) Qpereting expense--Terminated voyages 
Vesee) expense 


Ol Wages ___ ‘ 900, 


OS Payroll taxes 

0 Contributions - Welfare PS - — - pecans 
10 Subsistence - domestic + AE ays ——————— 

15 Stores, supp. & equip. - Domestic 24 Foreign ___ # L* 
25 Other ssintenance expense ___ — ; 
yyy - ae 7 aoe . — " i 
40 Repaire--Performed domestic. 
49 Repaire——Performed foreign __ 
35 Ineurence--#ull and sachinery ae 
37 Ingurence--P. & To . semen 























59 Ingurence—Other 00 SE 
60 Charter hire’ (p. 59) 








} 
; 
i 
64 Other veese] expense - = - 
SUene COSNSE. CNTNED oreo s as a - — 
} 





Port expense: 
65 agency fees and commi 
7 Wharfage end dockage _ 
79 Other port expenses — 








Cargo expense 
© Stevedoring _ 
69 Other cargo expense om —_ omnes 
Brokerage expense 
9 Freight 
(OEE nies 
Other voyage expense 
9 Canal tolls _ 


9 Other voyage expense a 
Total voyage expense 





Total vesse] operating expense 
Direct profit (or loss) from vessel operations 


. A separate vessel opersting statement gust be sulmitted for operations of freighters and of combination passenger and freight weasels 
amd for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine dct, 1936, are operated 
om the same route with unsubsidised vessels, separate statements must aleo be subeitted. 

4 Separete vessel operating statements aust be submitted covering veesels chartered to and from othere-——euch operetions we in- 
cluded om statements covering vessels owned and opereted by the respondent. Exclude “off hire"*periods from sumber of voyage e 
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Meme of Respondent be 2 
yon Tar pemoo Sammaty Lp 1956 be becember Tl, 1956 


Service and type of vessel Tetal Owed Veesels Subsidised 


Number of voyage terminations Mumber of nauti 
Me ee ¥3 Deys at see —_____ 
| wumber of Passengers Carried 
| Piret clase - 
Cabin clase 
Second clase 
Tourist class 
Third clase 
Other classes 
Total 
Mumber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages 
Ol Preight--Poreign 
os a ~-Coastwiee and intercoastel 
06 Passenger -—Poreign —_ 
wa e ~-Coastwiee and intercoesta) 
United States Mail--Poreign 
16 ° » " --Coastwiee and intercoastel 
17 Foreign ail 
19 ad valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense—-Terminated voyages 
Vessel expense 
Ol Wages 
a ee 
08 Contributions - Welfere plans 
10 Subsistence - domestic $_ SS — a BO PONE eceeencreresticinc a 
15 Stores, supp. & equip. - Domestic 9727! 24 Poreig 
25 Other maintenance expense 
35 Puel 
40 Repeirs--Performed domestic 
49 Repaire--Performed foreign 
55 Ineurence--Hull and machinery ____ 
Ingurance--P. & I 
In@urance-—Other 
Charter hire? (p. 59) 
Other vessel expense 
Total veesel expense 
erpense— 
Agency fees and commissions _ 
) Wharfage and dockage 
Other port expenses 
Cargo expense 
80 Stevedoring icine 7 
89 Other cargo expense 
Brokerage expense 
90 Freight 
| 99 Passenger 
| other voyage expense 
95 Canal tolle 
9 Other voyage expense 
Totel voyage expense 
Total veese| operating expense i 
Direct profit (or lose) from vessel operations - s 
























































\ A seperate vessel opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
ant for each route served by the co ny. In inetances where vesse subsidized under titel VI of the Merchant Marine Act, 1936, are operated 
on the same route with uneubselidised vessels, seperate statements gust siso be submitted. 

2 Separate vesse) operating stetements must be submitted covering vessels chartered to and from othere--such operations t ve in- 

| cluded on statements covering vessele owned and operated by the respondent. Exclude “off hire""periods from number of voyage 











a= 
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ume of Respondent OTe-wovermaex Lines, ine 
SCHEDULE 3002. VESSEL OP! MENT 
FOR THE PERIOD Teamary 1, 195 to Dooenber Teoember XL, 1956 
Tetal Owned Oarge Vessels Subsidised Other Operations 
18 Wumber of nautical miles traveled I a mes 


| wusber of voyage terminations 

wuaber of; Voyage ct oe Days i Days in port 

wumber of Passengers Carried }—_uieerd bs inward. 
First clase | 


Service and type of vessel’ 











Cabin clase 
Second class 
Tourist clese 
Third clase 
Other classes 
Total 
wuaber of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages 
Ol Preight--Poreign 
0 " -——Coastwise and intercoastel 
06 Pessenger--Foreign i ds 
12 os ~-Coastwise and intercoaste! 
15 Unitec States Mail--Foreign 


























16 ° » " ~-Coastwise and intercoastal 
17 Foreign mail — 7 

19 ad valores 
20 Charter revenue’ (p. 59) 


24 Otner voyage revenue beeen ea 
Total vessel operating revenue La dePesg0me is lg eg hl 


(700) Operating expense--Terminated voyages 














Vesse| expense: 


Ol Wages : 

08 Payroll taxes . 

0 Contributions - Welfare plans 

10 Subsistence - domestic 1 ALT, 14 Foreign a a 
15 Stores, supp. & equip. - Domestic te SS eee: oe 


25 Other maintenance expense 20 
35 Puel 
40 Repairs--Performed domestic —— 2 
49 Repaire--Performed foreign ___ men 
Ineurance--#ull and machinery oo 











Ingurance--P. & 1 _ 





In@urance-—Other 
Charter hire’? (p. 59) 








Other veesel expense 
Total veesel expense 








expense 
65 Agency fees and commissions _ 
70 Wharfage and dockage 
| 79 Other port expenses _ 
Cargo expense 
80 Stevedoring rome 
69 Other cargo expense 
Brokerage expense: 
W Freight 
93 Passenger 
| Other voyage expense 
95 Canal tolle 











9 Other voyage expense 
Totel voyage expense — 
Total vessel operating expense = 
Direct profit (or lose) from vessel operations 





‘A separate vessel opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
| and for each route served by the company. In instances where vessels subsidized under titel VI of the Merchant Marine Act, 19%, are operated 
= the same route with unsubsidised vessels, separate statements gust also be submitted. 


2 Separate vessel operating statements must be submitted covering veesels chartered to and from othere-—such operations ed we in- 


cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”*periods from number of voyege 
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TRIES 





58 se 
tame of Reepontent  MeeTe-MeGormask Lines, Ipc. 


—_ SCHEDULE 3002. VESSEL OPERATING STATEMENT 


Line | ror THe peniop Jammary 1, 1950 te Beeember 1, 1956 
















mw. | 
=f 
1 | service and type of veenei' Tete Ovmed Vessels Subsidioed Chartered te Others 
‘ Wusber of voyege terminations 4 incendie Nuaber of nauticel afles traveled Abe hZl 
3 | Number of: Voyage days __ 191 . ——— Days ot see —____ aie 
4 | Mamber of Passengers Carried L __ Outward : + 
5 Firet clase . — edad ie 4 



















6 Cabin clese 
Second class 
a Towrlet clase 


9 | Third class 





10 | Other classes __ 
n | Total ___ os en haaieuns 


12 Muaber of freight payable tons cargo carried 


ua 600) Operating revenue--Terminated voyages 


_ a ta anna 
+ 
+ 





ul o Preight--Foreign _ 





15 os 2 ~-Coastwise and intercoastal = 


le 08 Paseenger--Poreign 









24 Other voyage revenue 


17 12 --Coastwise and intercoastal 1 
18 | 15 United States Mail--Poreign 4 | 
19 } 16 . ° e Coastwiee and intercoastel 4 + 
20 | 17 Poretign mati __ 4 4 
a | 19 ad velores 4 
22 | 20 Charter revenue’ 59) 

| . T 

| 

| 


Total vessel opereting revenue 








25 700) Operating expense--Terwinated voyages 
2t Veese| expense 


2 wages 






28 M6 Payroll taxes 






29 Contributions - Welfare plans 


. 10 Subsistence - domestic $__ 19, # 14 Foreign _270 3 
; 5 s= Boone 


i Stores, supp. & equip Domestic 24 Foreign 








32 25 Other maintenance expense 







33 15 Puel 


“ 40 Repeirs--Performed domestic 





35 49 Repairs--Performed foreign 






» 55 Insurance--Hull and machinery 


” 5? Ingurance--P. & To — i 
















% 59 In@urence--Other 





~ 60 Charter hire’? (p. 59 





“ 64 Other veesel expense 





41 Total vessel expense 








42 | Port expense 
43 65 Agency fees and commissions a, 52640 — 
“ 70 Wharfage and dockage ate a — —— a ~— 





47 | 80 Stevedoring 





“8 89 Other cargo expense 













49 | Brokerage expense 


50 | 90 Pretgnt a 18, 378 


93 Passenger 











52. | Other voyage expense 


53 9 Canal tolle 


54 | 99 Other voyuge expense ae . ventas ammenities 


ss | Total voyage expense " . 30,6 












we Totel vease! operating expense 


” | Direct profit (or loss) from vessel operetions a $ 















' A seperate vessel operating statement aust be submitted for operations of freighters and of combination passenger and freight vessels 
| and for each route served by the company. In inetances where vessels subsidised under tital VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidized vessels, separate statements must «ls: 
} ® Seperate veuse| operating statements must be submitted covering vessels to and from othere--such operations gust not be in- 
luded on statements covering veesele owned and operated by the respondent. Exclude “off hire""periode from number of voyage days 
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PROBLEMS IN REGULATED INDUSTRIES 


~ 
Wane of Nespondent Lj . 






































































— sr es Seamaty Ts TOS te Wekater 
Lime | ei ie SS ee Hy 1956 
2A 
. Service and type of 1 Total Owned Vessels Non Subsidised Other Operations 
2 | musber of voyage terminations iI mijn _. Mumber of nautical miles traveled — —_ rR ie a 
3 | umber of: Voyage days . lll omens — *t wa eeu, Gane te pert see - 
4 | umber of Passengers Carried 
5 Firet class _ ~ 
6 Cabin clese -_ - 
, Second class is . . 
@ | Tourist clese__ —_— 
q Third cle aoe — 
10 Other classes _ —— — on — 
u Potel —— _ 
12 | mumber of freight payeble tone of cargo carried 
19 | (600) Operating revenue~-Terminated voyages | 
14 | Ol Fretgnt--Foreign La ave 
us 05 " -—Coastwise and intercoestel 7 atvans + - = pana — = 
“ 08 Passenger --Fore ign [ _271 + a a — _ ar 
7 12 ° --Coastwise and intercoasta!l _ omer + —+ ioainnaans _ panes +- cee 
T 15 United Stetes Mail—Foreign intent 4 + * vi ee ee 
w 16 ° " -Coastwise and intercoastal _ + —_+— | 
a 1? Foreign mail —" manne eenengh + 
a 19 a6 velores o_o — + 
2 20 Charter revenue’ (p. 59) t 4 
23 2% Other voyage revenue tater — 
a Total vessel opereting revenue a 
25 | (700) Operating expense--Terminated voyages 
6 Vessel expense 
Te sme . eeeenee~ Seaman 
2 08 Payroll - =a = ~eEpEERE a smeren om 
29 | © Contributions ~ Welfare plans _ . soeememsncemnstsees mena ememecnasd i 
30 | 10 Subsistence - domestic §@___ 2 ON ee oe ais —»ss- 
3 | 15 Stores, supp. & equip. - Domestic gee, Foreign _ $e, i 
he 25 Other aeintenance expense ___ = pone —— —$——— 
33 | (35 Puel_ sins — " eatin ieee a 
» 40 Repairs--Performed domestic _ ian snenbtnevemennte a eae anne 
% | 49 Repaire--Performed foreign _ ace — ee 
» | 55 Ingurence--Hull and aachinery_ = a — 45,830 
yy | 357 Ingurence--P. & To a 7 an ———————————— ees — = 
nee — =e 
»” ON — LS 
© | 66 Other vesse} ence ee ___o ei” 
a Total veesel expense 200 a semsenenese nna eS - 767,52. 
2 | Port expense 
43 | 65 Agency fees and commissions ee ria omer linia __ 5,062 062 
44 | 70 Wherfage and dockage . a “= . nmin 
43 | 79 Other port expenses _ ‘ aa 15,4 
% | Cargo expense 
“” 80 Stevedoring s ee 28 a a 
a 69 Other cargo expense sree ate ae - _— 403 
49 | Brokerage expense 
10 | 90 rretgnt oats a 16,822 
n 93 Passenger chattel - a UE 16,822 
52 | Other voyage expense 
33 | 95 Canal tolle = - 
* | 9 ther voyage expense a nameams anita ne a 
b>] Total voyage expense — manent — “ . - aan a een 96,79 
3% Total vesse| operating expense — sis na anne a - - 7 dnteciiltinaes 
” Direct profit (or loss) from vessel operations en _ —— 7 a es 


' A operate veosel operating » 


? Separate vessel operating ste 
cluded om statements covering vesse! 





end for each route served by the company. In inetanc 
on the same route with unsubsidized vessels, seperate statements must also be 


tatempnt must be sutmitted for operations of freighters and of combinetion passenger and freight vessels 
where vessels subsidized under titel VI of the Merchant Marine Act, 19%, are opersted 
ubmitued. 

Cements aust be subeltted vering vessels chartered to and from others--such operstions gust not be In 
® owned and operated by the respondent. Exclude “off hire’*periode from number of voyage days 
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36 


cont ouname Vie ae OUTST TION m, 1956 
— Total A.ReL. Chartered Passenger Vessels Subsidised 


~ own wn 


> oe 


2 
22 
23 


24 
25 
26 


3 


mame of Respondent Meere-—MeCermeck , im Cw) 





Service and type of vessel! 


Mumber of voyage terminations 17 Number o 1 __ 218,406 


of nautical les treveled 


j . ( ————_...., 
Wumber of: Voyage days __ 72 Days at see Days in port 


Mumber of Passengers Carried Outward a ms os 
| Firet clase ‘ aa 6 


Gusto siest = fai 3.7m | 


Second a oe ae eae es a — 7 
+ 


} Towriet clase on a = ih - 
| Third clase - 
Other classes 


Total oe ee 

















umber of freight payeble tons of cargo carried 2n9e> | CC 
(600) Cpereting reverse--Teraiastes vayagee Sw 
OL Preight--Poreign 21055,019 _# : 











os " -=Coastwise and intercoastal telaninateniaamiontiad = 
O08 Passenger--Foreign __ anemia rien ’ 
hk. ~-Coastwise and intercoastal 





15 United States Mil--Foreign ___ 





16 ° ° " --Coastwise and Intercoastal __ — 


1? Foreign mail i 





19 ad velores 








20 Charter revenue? (p. 59 


24 Other voyage revenue pUSEENEES — 


aah pietllbeteilion sutuies Ye: ae 5.94 oe ‘ai Loe Me Te non 


(700) Operating expense--Terminated voyages 
j Vessel expense 
4 49633,838 
| perenne a 
| 09 Contributions - Welfare plane — ~ 





| Ol Wages dialer a a 








10 Subsistence - domestic 11,2125 9), 4 Foreign 1 __ lg 
15 Stores, supp. & equip. - Domestic $779 A% roreign _ eaesiliijttinnitien eg 


| 25 Other maintenance expense iain 
35 Puel 





40 Repairs--Performed domestic ___ 
<9 Repaire--Performed foreign 





°5 Ineurence--#ull end gachinery___ 





EE SS eee 
59 In@urance--Other 
oO Charter hire? (p. 59 


64 Other vessel expense _ 


Total vessel expense ‘a fae a nia *- 10,649,018 


Port expense 
Te asso diane ce +___257,830 
| 0 Wharfage end dockage 








79 Other port expenses ___ 
| Cargo expense 
| @0 Stevedoring ___ 
89 Other cargo expense __ 
| Brokerage expense 
| Oe Retirees 
93 Passenger 
Other voyage expense 


7 Canal tolls _ 


9 Other voyage expense _ — 2 —— 5432277 
Totel voyage expense ee _39109,98) 


Total vessel opers'ing expense sceeunenn gue —_ = 
Direct profit (or lose’ from veesel operations anus = — — = s 


| A geparate veosel opereting statement must be sutmitted for operations of freighters and of combination passenger and freight vessels 
| and for each route served by the company. In instances where vessels subsidized under titel VI of the Merchant Marine Act, 19%, are operated 
on the same route with unsubsetdized vessels, separate stetemen must els. be sutmitted. 
* Separate vesse| opereting statements must be submitted covering vessels chartered to and from othere--such operetions gust not be in 
| cluded on stetements covering vessels owned and operated by the respondent Exclude “off hire’"*periode from oumber of voyage days 
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SCHEDULE 3020, OVERHEAD (ACCOUNTS 900-965) 


ltem 


(a 


ADMINISTRATIVE AND GENERAL EXPENSE } 
(901) Salaries of Officers | 1 
i ecaainasannen soec—eaee : | 
905) Legal and Accounting fees and Expenses a | 4 
910) Rent, Heet, Light and Power ____ 4 > : : : ¥ 
715) Communicetion Expenses __ S . > wn 1 
920) Office Supplies, Stetionery and Printing ss i] j 

(925) Membership Ouves and Subscriptions __ 
é | (929) Entertaining and Solictvetion 
| (930) Traveling Expenses __ 


(93,) Insurance and Bond Premiums 
(932) Pensions and Relief 


(933) Postage 


(934) Maintenance of Office Bullding and Equipment _ ee os ees : { 
(944) Miscellaneous* - he L A q 


Total Administrative and Generel Expense 


(945) Management and Operating Commissions 
(950) Advertising __ 





(955) Taxee--miscellaneous (p 


(Lines 15, 16, 17, and 18) Total 
GR = — 


SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


a OE 


iil 
| 7 fro | 
is | 7700p 


Agency Feee 


4 


“The amount shown opposite this classification, as “miscellaneous", must not exceed 10 percent of total administrative and general 
Major expenses for vhich no classification is provided om thie schedule should, therefore, be described in the space provided hereunder. 





47063 O—60—>pt. 1, v. 4 59 
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Describe the rowtes served by the respondent, showing line name 
and listing porte of - im sequence. Show each service aeene’ 
imdicating frequency of sailings end mumber of ves employed in 


cock. If respondent is set engaged in vessel Fations, desert 
mature of business — 





























a oe ie ae op gees as fe as i fie 
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| 
| 
aceRpos a. OPERATING DIFFERENTIAL SUBSIDY (ACCOUNT 635) 








we. 
(e er = + 


" TS 
1 | naber of voyeges Maver of voyage days 11,238 


2 Wagee-Officers and crew 
; Subeistence-Officers and crew - 
Stores, Supplies and Equipment 2 a oe a 
Maintenance (upkeep) repeires 2 MOE ERE = 
Ineurence-Mul) an¢d Machinery a pee ee oc a  .. 
OO . 
























































: 
‘ ——_—______ 
= ‘ 
' bw eo = = 
nu ————~— En Me ® 
a =~ ae 
. — 
s See 
sw — - : 
. — 3 aaanirae 
yw — — een = 
* enamine agian 
einai sedge 
» as ns RNR 
. a 3 ‘ 
2 —————-—— = : 7 
° — 2 
. oe - ies 
“oe - on 
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8 SCHEDULE 2000. Name of Respondent 





ASSET SIDE 
For \metrections cowering thin echetule see ime test 























orrtelning to Gemre, Gelamce Maer! Accompts ia the Usifors Bytes of Accents ‘or mr 
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Moore-McCormack Lines, Inc. 


OMPARATIVE GEMERAL 


ee 


time Carriere The emtries jp (his eelaeee 


T | Bei te Whelan 
Line | evount | Lome wor period” | PSlanee at degtoniag 
No | « ”" f pert 
pe SS + . irises ieee 
| | | } =e 
| 1. CURRENT ASSETS } 
1 £200) | Cash a s —_ —_— |8 
Special Cash Deposits (p. 10 re Deectien " aesdiiidlel 
_| Marketable Securities (p. 11) J 
Pier’ Notes Receivable (p. 12 | 
(140 | Notes and Accounts Recet vable—Related mmpanies (p 
Accounts Receivable (p. 14) (le Amu t ‘ site apital ecial Reserve } 
| Inventories (p.15 ani” sa 
me J Other Current Assets (p. 10) ee ae "7 = a . 
ind Total Current Assets Fi a | 
Niall Less: Reserve for Doubtful Notes and Accounts “Receivable La 4 
| Totel Current Asseta efter eserves 
4 atten anes ices 
17 voy I Ss t 
: IT VOYAGES IN PROGRESS (vhen s net de etek 
Unterminated Voyage Expense (p. 1¢ | | 
Less: Unterminated Voyage Revenue P | 1 
nine + 
FUWDS & DEPOS os 
pital Reserve Pund (p 4 
Special Reserve Pund (p anaes. aoe “ soltiatinil IE 






(303) __} Construction Reserve Pund (p. 17 
(304) 


| Insurance Punds (pp. 18 


| j Total Special Punds and Deposits 
[TY IoESTneTS _ 

L Seourities of Related 
fos | No 


Cash Velue of Life Insurance 


Campantes (p. 22, 23 





m-current Receivables--Re\«* mpan |e 


ther Investments 





(306-12) | Other Special Funds and Deposits (p. 1*, 19, 


Mther Shi pp 


ng Property and Equipment 





p. 33) leee: Reserve for Asort 
Non-Shipping Property an oF P 
P ess: %e e for Amor 
mae truc mW Prorres 
Tota Tope r ar > fte 
An a 
ms Pe 
e . = Officers 
pera Differentta 
‘ urrent 4 pce va 
Mi ocel lane her Asse 
2 ie ge rve 
Tota ther Assets after Reserve 


EXPENSE: 











ta 
s ¢ evalue 
Total I ft sluation 
PROPERTY an. 
Floating © essels (p 
p- 30, 31) Leas: Reserve mr 
ther Floating Equipment (p 
p- 33) Leese: Reserve for Amor 
erminal Property and Equipmen 
p- 33) Lees: Reserve for Amort!zat 























45> nem noe 


PL wiwiwe: « 


isisiyvixzi 
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1X. CUMRENT LIABILITIES 
fotos Payable (p. 38) os an —_ 
Motes and Accounts Payable - - related ccupanion (p. 3») . 
Accounts Payable (p- 40) 
Other Current Liebilities (p. 41) 
Miscellansous Reserves for Unrecorded Liabilities (p. 41) 
Long-Ters Debt - (due within one year) i 
Mortgage Motes - Maritiae Administration (p. 42, 43)! 



















Unterainated Voyage Revenue (p. 16) 
Less: ~ Unterminated Voyage Expenses (p. 16) 
X11. LOM) TERM DEBT (due after one year) 
















Mortgage Bonds and Debentures (p. 44, 45) 
Other Long-Ters Debt (p. 42, 43)* 










fon-Current Payeblee-elated Companies (p. 39) 

fon-Current Motes and Accounts Payable - Officers and Buployees (p. 47) 

Beceptarable Profits - Maritime Administration (p. 25) 

Miscellansous Other Liabilities (p. 4) : 
Total Other Liabilities 


















3 


B/S EE 











Prentum on Punded Debt (p. 49) 
Wises lassous Deferred Credits (p. 4) 






¥15 
s 











~ 30) 






Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Sarned Surplus or (éeficit); 
appropriated (p. 52, 53) 
Umpproprieted (p. 52, 53) 















* Includt le within one r from the Construction Reserve Pund 





SSeseerer 











Beers deeiorecck Linea, Te. 
emacs of Serkan: 


SCHEDULE 3000. INCOME STATEMENT 


For the Perioa USUATY 1, 1999 to Becenber 31, 


1. SHIPPING OPUTIONS 


(600-670) Water-Line Operating Revenue (p. 97) 

(700-968) Water-Line Operating Expense (p. 97) 
Gross Profit or(loss) from shipping operetions 
ll. (mm Does 


(675) Toterest Inecme (p. 68) 
(685) Dividend Income (p. 68) 
O) Miseellanscus Other Income (p. 6) 
(OM) Release of preniue on Long-tere Debt 
Tetal other income 


Ill. OTHER DEDUCTIONS FROM INCOME 
(960) Interest Expense (p. 67) 


(970) amortisation of Deferred Charges (p. 67) 
(975) Doubtful Motes and Accounts Receivable 


15 |(979) Miscellaneous Deductions from Income (p. 67) 


RBIRKSESGREBS 


Total Other Deductions from Income 
Wet Profit or (loss) from shipping operations 


(695) Tmecms from Mon-chipping Operations (p. 69) 
(995) Expense of Non-shipping Operations (p. 69) 
Gross Prefit or (loss) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Equipment 
Tote) Expenses 
or (lose) from Hon-shipping Operetions 
Set Profit or (loss) before provision for Pederal Incomes Taxes 
999) Provision for Federal Income Tame 
Met Profit or (loss) after Taxes 
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eC TRESTI ICT eet wa tte Lk. Sl. 
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aw 
Fee AOROD re Ine, 
— of Mapentent 
SCHEDULE 3001. WATER LINE OPSRATING REVENUS and EXPENSE STATEMENT 
ror the Perios J8Me Lp 19 55. __ Does Hy 19 55 
| Line Comm Bet 
». 
(a) (a) 
2 }600-700 Terminated voyage results (p. 5¢) aor 
> |6m  Isnotive vessels expense (p. 61) ea | ‘To 
4 [640-490 Gallections frap ané contributions to pools Seed 
’ $ | Grose profit or (loses) fram veese) operations before subsidy ys a " 
¢ }ed —Operating-citterentia! eueiay (p. 79)_: oe LL EE as 
9} @rese profit or (loss) from vessel operations after subsidy : p14 or 
§ |668-099- Termin operations (p. 63) eer Te a) 099 __ Kot Of) } 
9 [690-865 Cargo handling operations (p. 65) |__| 298]065| 703 408) (4 soe a 
16 |665-075 Tug and lighter operations (p. 66) Ce 
1 [660-085 Other shipping operstions (p. 6) 
a j@o ageney fees, ecumissions, and brokerage earned (p. 62) eT a Ut se) 
wu leo Interéepartaenta) credite for services and factlitige (p. 61) | a a Btw t 
M4 | Grose profit or (Joss) from shipping operations before ee 
Pd 


7 overteng, amortisation and seppeciatica p 33 1s 415 


OVERIEAD 
A@eiaistrative and gemere) expenses (p. 62) 


Sesesace 











4672 


= 
as 


FEF SCRSESESSSKEEKES KE BSSRSIVREGRSKRRBS 


2Beses 


| Number of: Voyage days 








SCHEDULS 2602. VEROSL ODERATBIO STATEMENT 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


vor Ts penoo Jemeary 1, 1955 te Decenber Zl, 1955 


ecitien die sin 2 Gadel Totals All Vessels - - M1 1 Services 


Number of voyage terminations i : Numbe 


First clase 


Cabin class __ 


Second clase 


ee r of a al miles traveled 9 = 
Sac eee oma - imams 
Invermediate 


| Mumber of Passengers Carried 





Touriet clase___._ 





Third cless 





Oper classes 
Total 

Mumber of freight payable tone of cargo carried 
(600) Operating revemue--Terminated voyages: 

Ol Preight--Poreign 

os " —Cosstwiee and intercosstal 

08 Passenger—Poreign 

2 ~ —Coastwise and intercoasta) 








15 United States Mmil-—-foreign eee 
16 > r * -Coastwise and intercoastel 
1? Poreigs mil 





19 af velores 
20 Charter revenue’ (p, 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol wages 
08 Payroll taxes 





OP Contributions - Welfare plans seein 

WO Subsistence - domestic 022 TB DE ironic —— 3» 

15 Stores, supp. & equip. - Domestic POT ee Scickasesedilca a 
25 Other maintenance expense . " a 

35 Puel 
40 Repaire—Performed domestic 
49 Repaire—Performed foreign 

35 Ingurence—@ull and machinery. 











1,775,328 


65 Agency fees and commissions 


70 Wharfage and dockage - : 


cunriatianiaieneaenttinde 
ES 273,222 22 


car~elnamiveas 8,822,987 


60 Stevedoring 
89 Other cargo expense 


Brokerage expense Pei 
none 25703 
? 


earners 
Other voyage expense Ds 117 
, 


95 Canal tolle ? Tur az 
99 Other voyage expense ; on onizenisee 
Total voyage expense 


13,053,727 


1, OA 


1,355,455 





Total vessel opereting expense 





Direct profit (or loss) from veesel operations 





\ & seperate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
ant for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 


on te same route vith unsubeidised weasels, separate statements gust sleo be sulmitted. 


te vessel operating statements must be submitted covering vessels chartered to and from othere--euch operations must pot be in- 
cluded on statements covering veesele owned and operated by the respondent. Exclude “off hire"*periods from mumber of voyage days 
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Mame of Respondent Moore-MoCormack Lines , Inc. 
SCHEDULE 2002, YRSBEL, OPERATING sTATEMENT 
FOR THE penion JAR. 1, 1955 to Dec. jl, 1955 


Total A.R.L. Cargo Vessels Subsidised 
45 Wanier ab nations gtiae tenveies _ Lgl deg ee 


tles traveled 


Service and type of vessel 


guaber of voyage termina’ 7 25 
wusver of: Voyage days __ 64143 ss 
wuster of Passengers Carried 

first ase 

cabin clase ___ 

ecoms Oe 

Tourfet cless___ 

Teiré class 

Other classes 

Tote! __ 

funber of freight payable tons of cargo carried —____ 








; (600) Operating revenue--Terminated voyages | 


oh Poetdp~Peretgh ix ' | 213,209,787 |, 910,035 |, 9p580)140 | , 23,699,962 





5 * -Cosstwise and intercoasta! — apenas + a = end gaa — 
06 Passenger--Foreign ; 4 147,678 4 10,720 | 63,006 eocree 221,404 

_—_—}— + gn 
15 United States Metl--Foreign i 186,484 4 4 detainee 186, 484 
“ ° s * «--Coastwise and intercoasts i - 


} 
12 ° Coastwise and intercoasta!l + 
| 
| 


+ + . eens 
ween | 9) 5 i 0 
ewanete sg 104,280 | 6, 816+ 954646} 21 4056- 


20 Charter revenue‘ (p. 59 


2 Other voyage revenue __ — 
Total vessel operating revenue 





(700) Operating expense--Terminated voyages 


Vease) expense 





ee ee st 
8 Payroll taxes ieee - ee BS = 


1 Contributions - Welfare plans 


10 Subsistence ~ domestic $ __ at one 14 Foreign s 17.8 wl s 
15 Stores, supp. & equip. - Domestic ¥°7 9" * 24 Foreign 5 : 4x s . 


25 Other aaintenance expense 


15 Puel__ - ms 2400359 





40 Repeirs--Performed domestic 

49 Repeire--Performed foreign _ edna —* 
55 Ingurance--Hul] and sachinery_ 2 oe 
57 Ingurance--P. @ To - a nial —s 5 
59 Ingurence--Other ____ is - aneedinnt eaten gees 
00 Charter hire? (p. 59)__ 


04 Other vessel expense 


12,117,342 


Totel veasel expense 
Port expense 


65 Agency fees comm ise {on 


7 op aT 527,055 
wharfage and dockage —_ —_ 
euinewee 202, 280 29419, 368 


expenses wa eeu 





argo expense 
8 Stevedoring ~ ~ 
89 Other cargo expense = - 2b db 866 6,417, 353 
Brokerage expense 
9 Freight mete = = 
03 Pessenger —_ ‘ it — < 155,843 
Other voyage expense 
9 Canal wolle 


203,426 — 203,426 
3 Other voyage expense __ — = - cqmannemenilaieeemiaines enna 
| Total voyage expense — nai a _99195,990 


Total vesse| operating expense __ - - - — a5 
SS Cll (‘CU 





| Direct profit r lose) from vessel operations _ 









\ A separat vessel operating statement gust be wubaitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 149%, are operated 
; om the seme route with un ised vessels, separate statements must a be suteitted. 


? 





eparete veose perating statements must be 


ted covering vessels chartered to and from others--such operations gust not be i 
uded on etatements covering vessels owned and operated by the respondert. Exclude “off hire**periods from number of voyege day 
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rom rar renioo Jaap $989 40 7 

Soto) PoBols - Gang? Weasels er 

ca see a Se ee 
Wumber of Passengers Carried 


Firet clase 


Service and type of vessel’ _ 


Number of voyage terminations _ 


Cabin class 


Second class ___ — 





Tourist cless____ 
Third class = 





Other clesses ___ 


Total ee 
Mumber of freight payable tons of cargo carried _ 
| (600) Operating revenue--Terminated voyages 
Ol Preight--Poreign oie 
% ~-Coastwise and intercoesta! ___ 
Passenger--Foreign _ ee teltenicie 
e ~Coastwise and intercoaste! 
United States Mail--Poreign _ 
° - 2 ~-Coastwise and intercoastal 
Foreign asi] 
Ad valores _ 
© Charter revenue’ (p 
Other voyage revenue 


ih a 


Total vessel operating revenue 
(700) Qpereting expense--Terminated voyages 


Contributions - Welfare plans a 

Subsistence - domestic § 171, 14 Foreign ___ 
Stores, supp. & equip. - Domes ———_—» 2 Foreign 
Other aseintenance expense _ : 

Puel b 
Repeirs--Performed domestic _ 
Repeire--Performed foreign 
Ineuvrence--#ull and aechinery_ 





Ingurance--P. & TT. 
Ineurence--Other ___ 
Charter hire’ (p. 59) _ 
‘ther veesel expense __ 
Totel vessel expense _ 
1 expense: 
Agency fees and commiseions 
Wharfage and dockage _ 
79 Other port expenses _____ 
argo expense 
60 Stevedoring ‘ inten 
89 Other cargo expense oth “ . - 1,847,332 
Brokerage expense 
0 Freight 
93 Passenger 
ther voyage expense 
95 Canel tolie_ 
9 Other voyage expense __ . ss 
ha come alae ee 


Direct profit (or lose) froe 
' A separate veose)] opereting statement must be submitted fur op tion ( freighters and o 
and for each rowte served by the company. In instances where vessels subsidised under tital VI of the Merchant Marine Act, 19%, are 
lon the same route with unsubeldised vessels, separete statements gust also be submitted, 
* Separete veuse) opersting statements must be submitted covering vessels chartered to and froe othere--such operations must not br in- 
cluded on statements covering vessels owned and opersted by the respondent. Exclude “off hire""periods from number of voyage days 


smbination passenger and freight vessels 
operated 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4675 


name of reeveracnt Moore-MoGormack Lines, Ine. 
SCHEDULE 3003. V: cL L"l9s5 STATS! 


FOR THE PrRIOD F&M. 1, 1955 to Deo» 3 i, 1955 


| Service and type of vessel =—sS Cargo Vessels Subsidised «se 
| musber of voyage termingtions 0 Wunder of nauticel alles traveled 570,250 
funder of: Voyage days ities in age 60008 i BO 
wusber of Passengers Carried 
Piret clese 
Cabin clase 


Second clese 
Tourtet clase __ 


Third clese 


Mner classes 

















Total 
guaber of freight peyevle tons of cargo carried . 


OD) Operating revenue--Terminated voyages 7 917 2,319,662 1,416,755 


Ol Preight--Poreign _ wee 
os "= -«-Coastwise and intercoesta 


¥ ceaeag~- -Poreign — a 


12 ~-Coastwise and intercoasta) _ 











15 United Stetes Meil--foreign ___ 
1) ® " +-Coastwige and intercoastal __ 





1? Poreign sei! - 

1? ad velores __ ~ 

2 Charter revenue® (p. 99) 

24 Other voyage revenue 
Total vessel operating revenue ___ 

(700) Operating expense--Terminated voyages 

Veese! expense 

Ol Wages __ agape 
Payroll taxes aeounens 
Contributiona - Welfare plane SS 
Sudetstence - domestic §_ 7 3, 14 Foreign __ 
Stores, supp. & equip. - Domesti 24 Foreign 


‘her asintenance expense ___ . senna 








Puel endeecumneas — 
* Repairs--Performed domestic 
* Repeire--Performed foreign 





Ingurance--#ull end gachinery_ 
ar 








In@urence--Other 
0 Charter hire? (p. 59) 
™ Other vessel expense 
Total veesel expense 
expense 
Agency fees and commissions __ 
Wharfage and dockage __ 
Other port expenses 
Carge expense 
®© Stevedoring _ a - > 2, 201,070 
69 Other cargo expense __ 7 ; iL, 7 yp S12 
| Brokerage erpense 




















9 Freight _ — _ 117,322 


9} Paseenger 
Other voyage expense 


95 Canel tolie _ 


_787 
99 Other voyage expense oat 


oan : cea ~ —— sieht 5,225,516 


Total v 1 ing expense 2 " mtb SS ee ee 12 
Mrect profit lose’ from perations _ ee ee ee ee 


‘ & geperate vecsel oper t mt he aubeitred ft operatior freighters end of combination passenger and freight vessels 
for each route served by In ces vhere vecsel« subsidised under titel VI of the Merchant Marine Act, 19%, are operated 
rate s'alemen’ gust « suumitved. 
‘ it be subst t ted ering vesse chartered to and from others--suct operations gust not b+ in 
overing vesvels med and opereted ty the respondert. Exclude “off hire’"periods froe oumber of voyage day 
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58 
















Meme of O64 


SCHEDI. KO } . 
° FOR THE ©) RIO an. 











Total Owned Cargo Vessels Sudsidised MSTS Charters 
Number of voyage termina! Lon acai 2 Number of nautical miles traveled _ 32,603 


rs as mrp. 24t 12 Rot aarti 


service and type of vessel 








¥ -yage 


Passengers Carrie 


day 











9 | Third class 


10 | Other classes 





ey Total 
Number 















¢ freight payable tons of 


tgo carries —____ pp 


Yperating revenuc--Terminated voyages 













Freight--Foreign _ 








mastwise and intercossta 





Passenger -- Fore tgn 





-Coastwise end tntercoastal 





tates Mail--Foretgn 





it " , sastwise and intercoastal 4 4 4 4 







Foreign maf! _ 


Ad velores 







Charter revenue? (p. 59 


Other voyage revenue 










Total vessel 





operating revenue 






Operating expense--Terminated voyage 







Vessel expense 





1 Wages ne . - 


Payroll taxes 
















Contributions - Welfere plans -_ “ — 


’ 10 Subsistence - dommetic 4 Fores _ 14 , 
10 Subsist domestic $ 143039 185704, | a $ kz oo 19,0 rs 


15 Stores, supp. @ equip. - Domestic § a 4 Foreign . : 











ther 































maintenance expense 


4 tome 3, 581 


peirc--Performed domesti 








5 “9 Repatre--Performed foreign 
- 55 Insurence--Mull and machinery . 2 wien eles 


Inqurance--P. & 1 





“4 59 In@urance--Other Bin =a ~ 
9 c harter hire? (p. $9) aati - 
<0..| 4 unge vossen eabetlih os —— ld... 
4 Total vessel expense 220,917 
“2 Port expense 
43 oS Agency fees and commissions . ‘. 
a“ ™) Wharfage and dockage = munaineiemaiaiatitipalie 
"© Otner port expenses ' 304 304 
a argo expense 
4? 80 Stevedoring a - 
“A 89 Other cargo expense ceeeens -«~- titel 
49 | Brokerage expense 





her voyage expense 
2p eaaillece ie 
6 | Total veese puatces expense a , ‘ 222,117_ | 
sl oes 111,660 


rect profit (or lose) from vessel opers ‘ - ined s 






















A seperate eel opersting ” - mitted ora f etgnters end apie a a eg 
anc for each route served by the company er «here eins re tal VI of the Merchant Mari », are ° 
nm the seme route with unsubsidized vessels, parnte be must & ‘ r 
| + eparste veuse| operating statements mot be sut e vering vesse nartere ai? from othera--su er ns must 


ded om statements covering vessels owned ant (perated ty the respondent. Ex te eriods from numbe voyage 
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Wane of Reaponten: Moore-McCormack Lines, Ine. 
SCHEDULE 3002. VESSEL, OP TING STATEMENT 
ron THe peniop Jame ly 1955 0 Deas Hy 1955 


| Service and type of vessel 





| Musber of ¥ yage terwirstions 
}wusber of: Yuyage days 
gunter of Passenger. erriet 




















muster of freight payable tons of cargo carried — 
(eO0) Operating revenue--Terminated voyages 

Ol Preight--foreign 

os ® ~-Coastwise and intercoasta! __ 

08 Passenger --Foreign ~— 

2 2 --Coastwise and intercoastal —__ 











15 United States Mail--Foretgn __ 





“ * ° * ~-Coastwise and intercoastal _ 


1? Foreign mil 





OE TRIE ccmecmsgzeemmnneeereen 





20 Charter revenue? (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
| (700) Operating expense--Terminated voyages 
Vessel expense 
veges ii 
Payroll taxes ___ 





Contributions - Welfare plans __ SS 
Subsistence - domestic 022, 1B 14 Foreign thay —_ 
Stores, supp. @ equip. - Domestic 8.24 Foreign CE 
Other aaintenance expense a a 

a — 


Repeirs--Performrd domestic 
Repaire--Performed foreign 





Ineurence--Mull end eechinery_ oo 
OO 


Ingurance--Other 
Charter hire* (p. 59 


| Other veese) expense 
Total vessel expense 
expense: 
Agency fees and commissions 
Wharfage and dockage “ snugeapucenen 
Other port expenses __ — = = = — < 
Cargo expense 
8 Stevedoring 2 . . - 
#9 Other cargo expense - . __116, 332 as 
Brokerage erpense 
| 9 Freight 





93 Passenger 


Other voyage expense 
% Canal tolle __ 


9 Other voyage expense Ee - 
Total voyage expense ninedinememete = — " = enna te - 
Total vessel operating expense a “ = — 9 
} Direct profit (or lose) from vessel operations . ‘2 , es +e 


| * A separate veosel operating statement must be submitted for »peration { freighters and of combination passenger and freight vessels 
and for ebch route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 19%, are operated 

| on the same route with unsubsidised vessels, seperate statements aust also be submitted, 

} : Separate vesse| operating statements gust be submitted vering vessels chartered to and from othere--such operations gust not b+ in- 

| cluded on statements covering veasele owned and operated by the respondent. Exclude “off hire’*periods from number of yoyage days. 
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MONOPOLY 


Name of Werorde”’ 


FOR THE PFRIOD 


Service and type of vessel 


umber of voyage termi:«*t oa 6 
OT 


Nuaber of Voyage days 


Mumber of Passengers (erriec 


firet c 





econd cless _ 


Towriet clase. — — 





Third ¢« 


} ler ciesses __ 


} Total - _ 
reight pave-ie 


perat 


1 freight--F 


ng revenue 
elgr 
au tw ln 
 Paswerger--Fore ign 
~oastwise and 
Foreign 


sastwise and in 


ntercoasta: 


lec States Mel 


Foreign mil 


9 ad valorem 


20 Charter revenue? (p. 59 


Jiner voyage revenue 





Total vessee. 





sperating rev 


ing expense --Termina ve 


pers voyages 


Veesel expense 
Ol wages 
38 


oo 





Payroll + 








ntri 


ne - Welfare plans 


Moore-MoCo 


SCHEDI'LE sei eer ong to — 





of 3% *i elles traveled — 











unre 


at 








mautal — 


10 Subsistence - domestic 1 EL 16 Foreign 
‘ 504, 


res, Supp. & equip 


2* Other maintenance eapence 


« hepecr er! cod ives’ 


Repeira--ferfvrmet f rei 


asuren:e--Mull end aachinery 


neurance--P. & 1 


ng@urance--Cther 
wo Charter hire’ (p. 99) 
‘4 (ner vessel expense 


ata. vessel expense 
t expense 
agency fees and 


wharfage and 4 


mm iceions 
kage 

her por’ expenses - 
arg 
a 


ay 


expense 
tevedoring 
Lher cargo experse - 
Brokerage expense 

90 Freight _ 

93 Passenger ___ 
ther voyage expense 
95 “anal wills 
ther voyage expense a 


tel v yage expense __ 


vesse| opers' ing expense 


rit r * 





from vesse! 





‘A geperat> veose 
and for each route served 
™ ne sam 
2 Seperate veose 
uded ot ytomer 


by the company 


@ ofth unrud 
pere 
ny vesue 


ts cover 


or 


pereting statement 








24 Foreign 





PROBLEMS IN REGULATED INDUSTRIES 


» 1955 


Total Owned Vessels Subsidized Cnartered to Other 





+ - — —_——__- —E 
+ oe —_ $$ 
= I 





hy 320 
17,214 


es 








e ro oof freighters 
subsidized ader titel 
mst 4 te outa tied 
“ring vesse har vered 
respondert. Exclude ire 


of the Merchant 


and from othere--suct 
“periods from number 


603, 519 


_ 8,597 
4g 320 


17,214 


come 
are yyerated 


senger end freight 


19%, 


mbinetior par 


Marine Act, 


pera tions gust not & 
¢ voyage day 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4679 


mame 2 Sowpondent 


_Moore-MeQormeck Lines, Jac. 
ron Tur pemon Yai 1p L958 to eos Ry 1955 


Service and type of vessel! Operations 
2 | Rmber of voysge terminations ___ —_. ~«o«CMutber of neuticel ailes treveled _ _ 98,187. 
) | Muster of: Voyege een iat ————. “Days @ aos ne Ot Days in port 
mumper of Passengers Carried 
First clese ____ 











Touriet clase___ 
Third cless 
Over cleseces 
Tots) — 
wander of freight payebdle tone of cargo carried — 





| (600) Operating revenue--Terminated voyages 
} o Preight--Poreign 
| os * «—Cosetwise and intercoasta! 
' 08 Pessenger--Poreign _ 
' 2 * -Coastwise and intercoastal 
15 United States Mafl--Foreign 
6 * * " -=-Coastwise and intercoastal 
1? Foreign ail _ 
19 ad velores _ —_ 
20 Charter revenue? (p. 59 
24 Other voyage revenue __ 
Total vesse| operating revenue 
(700) Operating expense--Terminated voyages 
Vesse| expense 
———O—— 
Payroll taxes ae 
Contritutions ~ welfare plane oe 
14 Foreign 


beistence ~ domestic $ 273) menenmnans 


Su 
Stores, supp. @ equip. - Domestic 8779 7" 24 Foreign 





Other asintenance erpense 
| Puel____ tries mee 
| | Repaire--Perforwed domestic _ 

9 Repeire--Performed foreign 

Ineurence--Mull and gachinery 


? Ineurence--P. & T__ 


Ingurance--Other 


| 0 Charter hire? (p. 99)__ 

Other ve expense __ 
Total veeee) expense 
expense: 
Agency fees and commissions 
Wharfage and dockage __ 
Other port expenses 

Cargo expense 

® Stevedoring __ 


@S Ovner cargo expense 
Brokerage erpense 

% Freight 

93 Paseenger — 
| Other voyage expense 

% Canal tolle 


99 Other voyage expense _ 


Tote) voyage expense 
al veese) operating expense _ 


’ Direct profit (or lose) from vessel operations 


‘ A Separate vessel opereting statement must be submitted fur operations of freighters and of combination passenger and freight vessels 
ant for each route served by the company instances where vessels subsidised under tital VI of the Merehant Marine Act, 199%, are operated 
on the same route with unsubeidised vessels, separete statements gust « ad beitted 

‘ Seper: veose| operating statements gust be submitted covering veesels chartered to and from others--such operstions must not & 
| Cluded on Statements covering vesoele owned and operated by the respondent. Exclude “off hire"*periods from number of voyage days 


| 
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tans of Respondent Moore-MeCormack Lines, Inc. 
SCHEDULE 3002 VESSEL OPERATING STATEMENT 
Line FOR THE PERIOD _Jan. 1, 1955 to Dec. n, 1955 


Hon-Subsidised MSTS Charter 
10,737 


Service and type of vessel! 





Muaber of voyage terminations 4 mits Numoe f nauti 
Number of voyage . = — 

«4 | Mumber of Passengers Carried Quiward. ,__snvermediate 
Firet 


traveled 


















Days at sea 








Cabin 






Second class 





Tourist clese 











Third cless 









ther classes _ 





| Wumber of freight payable tone of cargo carried — 


; 00) Operating revenue--Terminated voyages 







Ol Preight--Poreign c aioe +f o 


mastwise and intercoastal 







3 Paseenger--Foreign _ 





~Coastwise and intercoastal 








is 15 United States Mail--Foreign 






le > ° " =-Coastwise and intercoastal _ 


17 Foreign mil 










fe 





Ad valores 





22 20 Charter revenue’ (p. 59 


23 | 26 other voyage revenue 
24 Total vessel operating revenue 


| (700) Opereting expense--Terminated voyages 






Veese] expense 
| Wages an 


8 Payroll taxes 
















8,358 Mr halle “ oi 
mestic 2 (4,798). Foreign __ Ti cnttent ele —— 





contributions ~ Welfare plans 
x 10 Subsistence - domestic § 








3 15 Stores, supp. & equip. - 





& 2° Other maintenance expense 
-Performed domestic 
rformed foreign 





Mull and machinery 
?. BSD. 
her - 








? Ingurance 






In@urance - 




















Charter hire? (p. 59) __ 





ther vessel expense _ 


erpense 





Total veese) 


t expense 


65 





Agency fees and commisstone 
“« 70 Wharfage and dockage __ ste a " 2 
“6 79 Other port expenses __ a — aie il ~ 1,514. 
Cargo expense 
@0 Stevedoring 
e 









Yiher cargo expense 


Brokerage expense 















© | W Preight 


93 Passenger 





ther voyage expense 
" anal wlis 


34 9 Other voyage expense 


Total voyage expense 


” Total veese| operating expense 





Direct profit (or lose) from vessel operetions 


A separate veose) operating ststeme 








@ust be submitted for operations of freightere and mbination passenger and freight vesse 












and for route served by the compe Ir 6 where ve s subsidised under tital VI of the Merchant Marine Act, 19%, are operated 
m the same route with unsubsidized vessels, separ to must also be mitted 
8 st be subde ering vessels chartered to and from others-- h operations gust n< - 
md operated 


i eparnle veose pereting statements must 
luded on statements wering vesoele owned « 





the respondent. Exclude “off hire”*periods froe nus 














* 


& 2 


BS8e3e 





| 


wuaber of voyage terminations rs. aS 


wumber of Passengers Carried 


fat owt a 27k 
wuaber of freight payable tone of cargo carried a < 10 
(600) Operating revenue--Terminated voyages: 


(700) Operating expense--Terminated voyages 


and for each route served by the company. In instances where vessels sub 
on the same route with unsubsidised vessels, separate statement» gust «iso te © 


luded on statements covering vessels owned and operated by the respondent. Ex 
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tame of Respondent MOOTe-MoCormac 2 ° 89 
rom Tur Penion Jae Ly 1955 to Doce By 1955 


Total A.R.L. Chartered Passenger Vessels Subsidised 
py eee a 7 





Service and type of vessel 








_ Mumber of or ee traveled 2 
wuaber of: Voyage deye Cys ot ses i | ae in 












firet clase aaensis - a. - 





Cabin clase —_— — ~ nate = 
Second clase ——— —- —-—~--— - _ —~ t 


Touriet clese a re =a = 

Third class eerentenmnstiniasans ae 

remem ____ __ |e | 2s TCE) CL 
GA 


1,784p264 |, _53p373_ | 41,718,009 | 3,555,646 




















Ol Freight--Poreign 

















os e ~-Coastwise and intercoastal —_ aemecnensectiiasi a . 

eet etaeemecmnmn | 3,100,665 |" 234, 687 
12 ® ~-Coastwise and intercoastel __ = = . 

15 United Stetes mil--Poreign 00 a i 

we ° ° " --Coastwise and intercoastel oo + 

1? Poreign wil J 7 ‘ + wt 

19 ad velores ——— —__—_—} 

20 Charter revenue? (p. 59) ___ estes = 





a anil 
Total vessel operating revenue = 


Vease| expense 

OS - _ 
08 Payroll taxes 
09 Contributions - Welfere plane ___ _—— 


10 Subsistence - domestic 112107) oe fesnéen oe a 


15 Stores, supp. & equip. - Domestic $ 2 4 Foreign 





25 Other aaintenance expense 
T6 PU E cncscn 


40 Repairs--Performed domestic _ 
49 Repaire--Performed foreign _ 

















55 Ineurance--Hull and sachinery oo __ 
57 Ineurance--P. & I 








59 Ingurance--Other = - 


60 Charter hire? (p. 59) is a Sw 
64 Other vessel] expense = = — 


Total vessel expense _ -_ _ ee a on —— 10,132,266 











Port expense: 293, 398 


65 Agency fees and commissions s 
70 Wharfage and dockage a amen 


; Aly 
a acerca mealies comnihadi ties ___ 92,600 _ 





Cargo expense: 
60 Stevedoring ican a = Se __ 995,310 
69 Other cargo expense __ coumarins 405,112 __1,400,422 _ 


Brokerage expense 


9 Preigtt 


— e—cnsseaeenans, -guaeliiltitlliees sosmeaananliae 


Other voyage expense 


95 Canal tolls aieledaiaiamiaiatatiarinnaianitacaninn " eee 


9 Other voyage expense aE ————$_—$____— — — 299,041 hl 
{otal vognge expense — ese ensteeieepeieceascbanestagecteelaeeintesteneeaieeee eee 


Total vessel operating expense Seinen SD Pa bee eS 
Direct profit (or loss) from veasel operations ‘a ening = ee 83222. 
‘ A separste veosel operating statement must be submitted for operation f freighters and of combination passenger and freight vesse 
dized under titel VI of the Merchant Marine Act, 19%, are operated 
tved 


ered to and from others--suct operations gust not be in 
"off nire”’"*peritods from oumber of voyage days 














* Separate vessel operating statements must be submitted covering vessels 
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4682 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Describe the routes served by the cgeoentomt, showing line name each. sours te mot engaged in vessel operations, describe 
and listing porte of call ig sequence. each service seperately, nature of oe. 
indicating frequency of sailings and “ae of vessels employed in 


ianitic Wepublios Line Saryies - Marit: x = 
ot porte of ne | am whagtoc, Urea na/ pal it Torn: ’ 

fries of Irgentina, Brasil and/or Urogeay tb the privile ms 

. anes | 3 FO — ramided, | eiti, Cealumida, | ea . 


ha. Wa onan 


. di ene | 01 2 ime 
west OC 0 ’ tral Amer: eX. ° 


faritt ten Tred Toute Be. 
tates Berth itlestie (lepton ipod 


pveen 8 port or porte is the 1 ini tex 

irginis to Fo rtlanc ni, Maine inclusive) and Sound navies Porte and/or Porte : 
ee heitis fox entJor i urmensk apd Archangel with the privilege of oalling at 
Halifax, Bove Scotie and St. Johns, Bev Brunguid 








8: 


-Seervr ewe une 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SCHEDULE 4012. OPERATUNO-DIF FERENTIAL SUBSIDY (ACCOUNT 43%) 
Ss nt> ~snsetetisoteeasn 
Sureidisabdle 
Coat 


. 
wuaber of voyeges 163 Number of voyage days 11685 
Wages-Officers and crew — 
Subsistence-Officers and crew 
Stores, Supplies and Fquipment — sere — ae 


Maintenance (upkeep) repairs 
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bik) 
Ingurence-Mall and Machinery os tT osprey] —fass 
" ali ee te 


Ingurance-Pé! 
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Per tmntrertions commring Unis sebete ie aoe Ube boi! snrnageggs to Goaore! aes me! Meememete Ls 


PSSRIESESBSSSESKEPCCHESESOLES ESSE SSRYREKREOKREBSES ECE SKE Seaweuer une 





. Motes Receivable (p. 12) 
$$ —____ __, 
| (240) | Notes ant Accomte Reveivable—Related Companies (p. 1) 


| (330) _| Ascounts Reesivable (p. 14) (Less:Amount to be deposited in Capital /Speciel Reserve Punds) 


lan) | Inventories (p.15) 


(p- 35) 


Other Non-Ourrent Hotes and Accounts Receivable (p. 35) 
Miscellaneous Other Assets (p. 36) 


tes (Capital Reserve Pund) 
(Special Reserve Pund) 
Coptingent Assets (not included atove) (p. 54) 


tive balance sheet de 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


tae Uni fore Ryeten af Apoounts for Gar it ims Carriers ‘We entries te thts ties 


| | | fe 


ub 
é 


ne 


JE 
He 


leds 4 
mk 


Ne 
Cd 


‘b.| 


a 


=o 
Ce SS Sab ae oe oa 
| _29 14970) 740! 25 F277 Ba 
| Thee eg2) he O47 Fa 
nical 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


totes Payable (p. 38) 


Motes and Accounts Payable - related companies (p. 39) 


Accounts Payable (p. 40) 
Other Current Liabilities (p. 41) 


Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 


Long-Ters Debt - (due within one year) 


Mortgage Hotes - Maritime Administration (p. 42, 43)' 


Wortgage Boods and Debentures (p. 44, 45) 
Other Long-Term Debt (p- 
, devt. 


TOTAL CURRENT LIABILITIES 


Wortgage Notes - Maritime Administration (p. 42, 43) 


Mortgage Bonds and Debentures (p. 44, 45) 
Other Long-Term Debt (p. 42, 43)* 


Moe-Current Puyeblee-Related Companies (p. 39) 


4685 


2) camas Ne memtated Le cantare with the sccmumtiing regniremunte 


fon-Current Hotes and Accounts Payable ~ Officers and Buployees (p. 47) 
Recaptureble Profite - Maritiae Administration (p. 25) 


Hiscellansous Other Liabilities (p. 48) 
Totel Other Liabilities 


XIV. DEFERRED CREDITS 


Premium on Punded Debt (p. 49) 





Miscellaneous Deferred Credits (p. 49) 
Total Deferred Credits 


Reserve for Pensions and Welfare (p. 4) 
Miscellaneous Operating Reserves (p. 49) 


Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Sarned Surplus or (deficit); 
Appropriatea (p. 52, 53) 
Onappropriated (p. 52, 53) 

Total Surplus 


TOTAL LIABILITIES AMD CAPITAL 
) Breludi ortgage Motes Payable fro 


* Including amounts payable within one 


the Cap 2D 
onstruction Reserve Pund 
? Includ: ortgage Notes Payable within one 


ir from the Capital Reserve Pund 
r_ from the Construction Reserve Pund 


‘ 


Pig Cen 


ge 


Scasdcaesiesadieacenenieeen 
lieeaiatataeieie tid 


|___ 7.1344 | 627) 


tI ig 
iii 


8 


] 


s 


PER CKRF ESBS KESEB BB SBIRYRFSKRECKRERBSESESCE CEE Seow 


de | | | | ig igi | 


| 
tT 


ah 
cod 
=a 
= 
-*] 
7 
, 35: 
ood 
Lae] 


I 
ra 
] 
al 


os 
i“ 


fa 
a 


Line 


ASSES 


9314014058 96] 025] 548 
ieee ace ne re 


L* Bicluting amounte payable from the Construction Reserve Pui | ST Td 
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wv ewe 


BSSGCECKE SF Bease 


BIRESKRESREBS 


(€00-670) water-Lime Operating Revenue (p. 97) 
(700-008) Weter-Line Operating Expense (p. 77) 
Gross Profit or(loss) from shipping operations 


(675) Interest Income (p. 64) 

(685) Divident Income (p. 66) 

(90) Miscellaneous Other Income (p. 66) 

(@971) Release of premium on Long-tere Debt 
Totel other ineome 


Ill. OTMER DEDUCTIONS PRON INCOME 


(960) Interest Expense (p. 67) 
(970) amortisation of Deferred Charges (p. 67) 
(975) Doubtful Hotes and Accounts Receivable 
(979) Miecellansous Deductions from Income (p. 67) 
Total Other Deductions from Incom= 
Wet Profit or (lose) from shipping operations 


(695) Income from Mon-shipping Operetions (p. 69) 
(995) Expense of Mon-shipping Operations (p. 69) 

Gross Profit or (loss) from Non-shipping Operations 
(995) Overhead Expense of Mon-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property and Equipment 

Total Expenses 
Met Profit or (loss) from Hon-shipping Operetions 
Wet Profit or (lose) before pro for Federal Income Taxes 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


63] 2b] S431 Set ae G. 
| 3\se2icr 6 3si7 








ae 


SEECECEc es ewe eunue 
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ccoeens wes. waren LEB OPGRATENO REVENUE ad ExPEES CraTEenT 
ror the reries SENUNET 2, ,, 54, December Wl, ., 34 


Gress profit or (less) fran vessel cperetions befure subsidy. 
oubetay (p. 7), 
Qyeee profit ar (loss) from vecwe) qperetions after eubsicy 


(AS-G0S foemtmed qperetions (y 6) 

690-005 Carge bantling operetions (py. 65) 

463-675 Teg and lighter operations (p. 66) 

640-083 Other chipping operations (p. 64) 

7 hguney fees, commissions, amy weberags carmed (p 62) 


Interéegertaantal oretits fey serviess and facilities (p. 61) 
gees prods og (kepe) Sem shi fhing cperetions before 


Grose prefit or (long) Mruw shipping apers i ae 


- 
(@) 


|__| assy em tex 

| eieeihilieeted ta bielimteniiands eta Ce 
| has OX 
| ender pepenbpere perme —— - 


eT ee eer eee ot ae ts) 
|__} 2551675] 7 es) 5 are} 
es a 
Se Ae 
eer dT ee 
EC 


p34 O97) 414 
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MBSE SCRAEBSSKEGKEGEESCKRESESSCMEREK SKE BISVRFERSRBESSESEEE CREB ease ur un 


| Wumber of: Voyage days 


Service and type of vessel’ 
Number of voyage terminations 


Mumber of Passengers Carried 
First class 
Cabin clase 
Second class 
Tourist class 


epee B08 Days ot ose 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Wumber of nautical miles traveled re. 


—— 
oa Pe et 
a 





TRAFS CORO ce 





Other classes 
Total 
umber of freight payeble tome of cargo carried 
(600) Operating revenue—-Termineated voyages: 
Ol Preight--Poreign 
0 * —Goastwiee and intercoastal 


ee a SS ee 
ca a a 


wei dls 





06 Passenger —Poreign 





a . —Constvise and interooaste) 


15 United States Mail—Poreign 





16 a ° * --Coastvise and intercoastel 
17 Poreign mail 








19 a4 valores 

20 Garter revenue’ (p. 39) 

24 Other voyage revenue 

Total vessel operating revenue 

(700) Qpereting expense--Terminated voyages: 
Yeese| expense: 

0) wages 

O08 Payroll taxes 

OF Contributions - welfare plans 


10 Subsistence ~ domerte ¢ 2190567). 2927h. 


15 Stores, eupp. & equip. - Domestic §_——"" *" 


a 


24 Foreign nsmatneninseeanisnt Meee ees 





Total vessel operating expense 


Direct profit (or loss) from vessel operations 


\ & eeparete vessel opersting statement must be sutmitted for operations of freighters and of combination passenger and freight vessels 
emt for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are operated 
oe ~ eam route with unsubsidised vessels, separate statements must aleo be submitted. 

Separete vesse] operating statements must be submitted covering veesels shartered to and from othere--such operetions t be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from mumber of voyage 
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SQeEpuLB 


MOORS-McCORMACK LIMES, UNC. 3 


a VESSEL OPERATING STATEMENT , } 


58-1 


FOR THE PERIOD__7*2™"7 1, 1954 to December 1, 1954 


01 Operator—Moore- McCormack Lines, Inc. @ 








(600) Oreaatinc Reeves . Ks 

i Teaminaten Vovaczs: 

01 Froigit—Fereign -.....-.- g..26,913,875 |, 754,179 
0s * —Conastwise and 

IED. cocadpicler sn mccmeneetiertnns 

06 Passenger—Foreign - ee =t- 

12 = —Coastwise and | 
intercoastal .j-.-....-..-... 

1S United States Mail—F oreign’ 

w " - | 





Coastwise and intercoastal. 
17 Foreign mail ............. 





19 Ad valorem ..............| 










02 Vessel. TOM AeRelee Cargo Vessels Subsidised 
a ee 04 Trade Route... a" 


[16,395 | 50879 


2 Charter revenue -.........|------------00---0-- 204-222 oon neon nn nnn nnn done enna nen eens 
| 


Total vessel operating 
revenue .............. 


(700) Orzzarinc Exrenss 
—Teaminatep Vovacas 


Vessel Expense : 


Ol Wages eee suandeseeaneabmnnuhiawheaiannnnineinielbdien 


NS a 


10 Subsistence — Domesiic 


15 Stores, Supp. & Equip.-Dom. $.. 869282 ___ 924 Fors. 678 


ee — 
BED setentnticioanstios ogi manatee eoeentieseemetes As! 
ID Ce riers nn ca cuicamenassonouscaneonesnmemm on 
DS 
EE ES 


$7 Insurance—P. & I.................-. 


ee Or See 


ME WOE GRUGNES okncsccccancuscsances 
Port expense : 


I cael 


Cargo expense 
TO ooo S So ccc c cn ccncsaccsacccnssseng ales iin: 
89 Other cargo expense_.......... 2.2.2.2. 2,227,778. a 


I asonsceasesssassenenegylh Acai 


Other voyage expense 
CE ees TS 
9 Other voyage expense ......___ 

Total voyage expense _ 





Total vessel operating expense -.........-..- 


Drezcr Prorrt (on Loss) Faom Vesser Oreaattows..................._. = 


024080 OM 11-54 PRINTED Im U.8.4 


$..545299 — gterocg 28,917 





il’) >. 


“ER = 


732, 


=. 12,902,079 


628034489 


9,892,499 
2, WL, 2 











4690 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


MOORS-McCORMACK LIME POC. sv 
VESSEL OPERATING STATEMENT 58-2 
FOR THE PERIOD _Jameary 1, 1954 to Decesber 1, 1954 


01 Operator—Moore-McCormack Lines, Inc. 60 | 02 Vessel...°°.-"20.-2 S233... neneennes 
C0 BID cccennnennnetennenennmmaniinsgsttencceseace 04 Trade Sunnis peceeneuseunece os Service.“ 


? 
: 
& 
g 


ie BE ininocinncitetpdnoneandnaunsdatiabonieitionnmunannntusiinatl 





Numasa or Passancans Canam: 
Se a ee 
Cabin 68 -cncnnncccncnnnncaln sooo sennnenwesrecnnweoncceewerecescowneewwwn den sews -- ce eseereeccseedececscccncneccccua 





(600) ——— ee 
ERMINATED OVAGES : 
01 Freight--Foreign -........ Bes asene on =| Gon heen dncese cen ennne| O- o~ se Beleccbecocsecece. ¢...52273, 152 
os “ —Coastwise and 

intercoastal 








aoe 


(700) Oraaatinc Exrunss i 
—Teaminaten Vovacas 


@P Contefinslens— Weller Phat adic icity ~~ a~=aeneevenenerenearenenap-~o-cs, sideena cis 
10 Subsistence — Domestic $.1372003 gia Fors 19:90. --—=«d:57,049 
1S Stores, Supp. & Equip.-Dom. $227,500. #24 Por $_.-.._- Be eer 228,024 
tet See er 

Se Teper eet GR, Cl didiceceneeccceccccencnccccacasccccccscs ccccceocSee 23% maine 
ihe ee 2 ..........<..-...........-_....... 
Oe Sieceeeenee en een oe _ 163,662 


DP Reser, © bo ccnnce- dl bahevenrecnsensqeenssesemansnenesnsess: 


SD Dn i li i cc n stn stnndiinbciinntinctitntiabesecccesccce 0h Sites 


en 
Oe SIE SIE cnn cccnnnatinttcnnnmnensticsadaealababeiansen ee 


SP A | Uh 
ee ee 


@ Other cargo expenet..................... suncesann enbeindetnae 2855 ae 1,704,207 


Brokerage 
ais a 8p Oh 


rie ee. 
” Other voyage expense --...-..--------.- es aaa. _----- LA, 857____. 
Total voyage expense ........ sisiaienniasnitnistiitiantemansiaiaiiniestieiamie. Mees wat Laie. 293, SO Leccas 


ee NN IID ta icnencntilindicemseniebanratniamiicienienoenanans sill ---52.502,696 


Drascr Paorrr (on Loss) Faom Vessex Orerartows................................-..--------- 


“®. ©-Be800 Ot 11-64 PRINTED IX U.8.A 
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“eo ScumpuLs 
OOM RCORACK URS tac a 


VESSEL OPERATING STATEMENT 58-3 


= FOR THE PERIOD__Jemmey 1, 1954 to Decmsiar 2, 19% 


01 Operator—Moore-McCormack Lines, inc 60 02 Vest... .Ot@l 48.1, Cargo Vessels Subsidised 


oo a ee a ee 


03 Design -.--------------- 3 Seana nn ween enn wnen nna 

06 Voyage No..-.....-------------------------2+---- 

10 Port Days 1038... It Voyage Days__..- 

13 Voyage Ended.............. cA a nahin ese 





(@0) Orxaarinc Revenus 
Teamimatep Vovacas: 





24 Other voyage revenue_.__. 
Total vessel operating 
revenue 


(700) Orzaarinc Exrunss 
= INaTED Vovacas 


Vessel Expense : 


4 ee moctucsuseseeséhbhssece « 
09 Contributions—Welfare Plans _.. 

10 Subsistence — Domestic  $. 168 
1§ Stores, Supp. & Equip.-Dom. $..4 
SRG URANEIIED, Crp. Babs Reccnan cnnnnecctunnnseccasssaninesas inst 197, 
3S Fuel 





I elem ea paca 
© Charter hire _.... 
64 Other vessel expense 

Total vessel expense _....___ 





7 Wharfage and dockage... _... 29a 776... 
79 Other port = eee 534.0 ie. -.-deh60,216 








9S Canal tolls etna Reine 
Mr eee Genesee 181,396 —— 181,379%6 3, 362,802 
Total voyage expense ‘ahem crenereesasemmeNiaimeeaKditiséihiccsaulbnnae-rssnssa:. cotel cohettiinee 
Total vessel operating expense ecccencocenscnccusencusssssnushlusenseudsthensoessesenomecenc tl, 743805102 ___ 
Dinsct Prorrt (on Loss) Faom Vessmi Ormaartows 0.000000 a 
+ 


PO, O-Bn080 OM 11.54 PRINTED IN U8A 








4692 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


MOORE-McCORMACK LINES, JOC. s¢ 
VESSEL OPERATING STATEMENT — 
* FOR THE PERIOD 


01 Operator—Moore-McCormack Lines, Inc. 60 a2 







03 Design “ae } oni Le 

06 Voyage No...------- a ee as 07 

10 Port Days_.... =.) on ----- 11 Voyage Days SO 12 Voyage Began 

a I gi el OG Mei Me al 247873 








Numaen or Passencens Canarep __ Outward _Intermediate 





ee = oe 

Cabin C008 cnnnncncnnccscccnsecoccccccceccese sat 

a a a a 

Tourist class. manera eareaieer roo rereremeetnnes 

BOIS BAD occ ncccccccadecectfoosoeee< ence 

ee | 
| 
| 


Total .........-.-----20s]------------------+-----]--------------------- 
Number of freight payable tons 
of cargo carried 


(600) Orezatinc Revenue | 
Teaminatep Voyraces | 








01 Freight—Foreign -......-. eM IS a 
0s « —Coastwise and | | 

intercoastal ..../....------ . Ppoververencereneersinmrs ee ee 
08 Passenger—Foreign --.---.-|.---~.-.------++--- oo ---4 pebsubsibacspesdunecaues 
12 o —Coastwise and | 

intercoastal ‘| . eoccnone z erereoccees ~eponed pupeesscacssensaneneshl 
15 United States Mail—Foreign)-.-.........------------ foneaneneennnenennene nn T EE i RIO 
6 * « o~— 
Coastwise and intercoastal_}---.~-- socusespe lo maneneeeeseessensenees aaa 

17 Foreign mail -............ pee geres oa seenniees papondeebisddnenceuhucethonense 





2 Charter revenue .......... 


24 Other voyage revenue.._. SS ee 
Total vessel operating 


COUUEUS © Bike csuce<oo : . ___ 2,318,837 a ___ 2p 318,837 








(700) Oreaatinc Exrenss 
—Teaminaten Vovaces 


Vessel Expense : 


SD hin cctnciaciatermenmcnscesnetl 

08 Payroll Taxes wa 

> CRD NCO FNS Cachan cccncnccenanepsepeersorensibeneenente., ceneone 

10 Subsistence Domestic  $....-. 

15 Stores, Supp. & Equip.-Dom. $....4¢ 

en 

- } See sienna ci ninnmumermanmusemmasemmmnne nooseetsil saat 
© Eipeiee-—Pemtorand Gemnttie Biecatide con cccccncorecannqureecencennencesce covers 140,750 diline 
4 Repairs—Performed foreign -........ 


SS Insurance—Hull and machinery.— 

57 Insurance—P. & I........-.... 

59 Insurance—Other .........-. 

6 Charter hire ....- pescoce caatenanpnainngene 

I EE LT A, > 
Total vessel expense -...... < a 


Port expense 
65 Agency fees and commissions 


70 Wharfage and dockage......... 

79 Other port expenses 
Cargo expense 

80 Stevedoring a 

89 Other cargo expense. 


Brokerage expense 
® Freight - senamnatainieeababiane 


93 Passenger -....- — dv dematbbnocee . cee eeeseeceeweeneee ns sen een ene wnes owen nee 
Other voyage expense 
95 Canal tolls . eitsdaeeipdninanaiianeegenitineitinigs 
99 Other voyage expense - Mat ecnnnmennn 2 
Total voyage expense inca tase tains traenatiaainen tarneeneneatiaeeataa ad eeeteneatina aenacinemeaagerianddehennentett 
Total vessel operating expense - anguccnsezummamrie 


Dimect Prorit (or Loss) From Vesser Orzaations 


©. 0.24080 SM 11.54 PRINTED IN U.8.A 
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MOOCRE-McCORMACK LINES, INQ §# 


- VESSEL OPERATING STATEMENT ° =~ 58-5 
-~ FOR THE PERIOD eee, en a ee 
° 





10 Port Days..--------- Fasactmal ll Voyage Days----22a2e--- abide 1D» Vegags Degpe.nsiit teats I .- 


Numasa or Passencens Canaiep __ Outward | Intermediate 1 otal 
First class..--.-------22-0-20)---~ 2-2 nnn of oe weno nee nn ne eee nn nnn cere cn cee w wade cence ss ccenceccecccccce 











Total .--..-.------------|---------- -->--->------ 2o--+--->-----+--------+|----------9----------- 
Number of freight payable tons 
of cargo carried. 


(40) Orsearinc Revenue 
Teammate Vovacus: 
01 Freight—Foreign ....-.--- B 
0s “ —Coastwise and | 
EEE, onndbrqenecccecncesconapen A Disa teatime aes 








08 Passenger—Foreign .....-|..--.---....--------- bennacccnccnns 
12 * —Coastwise and 
Ed iebinenatamncenavechsoonpusanenmeremend 


15 United States Mail—Foreign|------ scien 
6 * « « 


24 Other voyage revenue.__-_|-----------------------|--------------------~--+}---- 8 


Total 1 
oe a En ee i ies 








(700) Orzzarinc Exrenss 
—Teaminaten Vovaces 


NO i cciceasen ee Bee .. 


10 Subsistence — Domestic $....1,589 enane BIA BE Qricceccecitassinds isbn 
15 Stores, Supp. & Equip.-Dom. $.-.203130_____ oe ck. Sas 10,130 


ee 7 2 
3S Fuel 








aueeneicinnaisereniadenaielideniedn 
FeO: 8... xccenciocscllii lip ccnissnsensnmsieianaentenictianisetitiaiaanian otis semeld 
SID HIIII . sacunncqnrennncintiinnecinnsiggesioadenntiaimmiadetnialnnaiiadimamemremntiiinmmeiiamneeimattiais 


Pe IND CII ise ete eetinticedincnnccenncoes - bieiieed 1 207 a anata ~ “incnmennatenend 20195. a 


Ca . 
80 Stevedoring 37528 


OP CO I eNO ities dedi mamerreneenes, some o aimeemnndes 
asus mcialettasee leila aia waeses*” Yeaestiinn % iibccca 





Drezcr Paorit (om Loss) Faom Vessex Opmmatiows._.......-...--22-- 2 eeeneeeeeeeeeeee $ 





* ©. 0-84080 OM 11.54 PRINTEO IN U.8.A 














4694 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


MOORE MCOMMACH LIMES We s¢ 


= VESSEL OPERATING STATEMENT , . = 
-” FOR THE PERIOD _2*=™=77 1, 1954 te December 0, 1954 








Total eee. — es —o — 
Number of freight payable tons 
of cargo carried....... no 2~-=~2--->--~---~~---+|-=-------- wenonnnecnnne 

(60) Orgaatinc Revenut , . 
Teaminaten Voraces 

01 Freight—Foreign ......... piatenteewnatuebdenanitl 
0s “ —Coastwise and 
intercoastal 








(700) Orsaatinc Exranss 
—Teaminatep Vovacts 


Vessel Expense - 
teas ae ee I a a voce AT callin 


G8 Pagral Tent -————-—-nerenennean-nnannennonnnnnenemnenennennnnnnn——— -——- 10,549 


10 Subsistence — Domestic  $.-.. 2989AD._.. #14 For $.-....-.- . ee Mh, 56 
15 Stores, Supp. & Equip.Dom. $..... Shad. 924 For $.....__- 106... ... ie ss: 
SE er GRUNTS ile eerecenecenceccecccccncennseccencsesssess. cased 18,437 pguwtiakt 
SIE TI. anemensemnaeeadnn attesocesy-agiemaehela nance eens tice a _* 
Ee 1 9,62 passa 
SD Tee —-FNGNNenS COUT cennnncarennensnnccnencccnnssnssesannunensensece. cocesenyumenpese css 
SS Insurance—Hull and anchiedit... ec eee rt nee Biba TR 6 since 
I i a ccc 
TE? -comnenmesiidanpeemmanmeneninuiiinsinmestbtintiniiiaibnntiidibiasssinditints nansnecventl 9 3 — 


I <eeeeeearenrane ncaa ERAS nan. 


expense : : 
65 Agency fees and commissions...................... $............3yM----- 
PO CE? GS QR ncccccnenccecesccececceceuns .aenenanccese 
FP Geer BOtt GPU. cen cnctdieeecnnnncnsescceen ghee 4 221.9 Se Ses... 


Cargo expense 
DED  diimnpesboncdsneginemdbnasmypnenaemnaio dtnimmaibesea 


eee ee ne 
Brokerage expense 

RECS ceccusanscnssncces SconneppEeoecrscesceuann . annuntil 

DO FREE cavncncccecnqngnnpsransanenannanasscanes . pemene 
Other voyage expense 

UL EIETIITIY. -dainenituscucuenteansuetelatgmaniinineamsemnanmamitin. sma 


oe Ok ES | «noeeoee bee. apne. - anmens 1,298 epee 


pn ee eee Ul 





I  edienmnnmemmnadenediminmnammmediacnsimmania. 2 .---- 579s} a 
Drasct Prorrr (oe Loss) Faom Vesse. Ormmartows.......................----2.-- seni. $.....240253____. 


©. 0.84080 OM 11.64 PRINTED 1 U.8 A 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4695 


ae ScumeuLs 
MQOMB-MeCORMACK LINES, INC. sf 
VESSEL OPERATING STATEMENT a7 


* a a 


e FOR THE PERIOD_Z 
01 Operator—Moore-MeCormack Lines, Inc, 60 02 Vessel_..... p pee 8 0 i ioe sctdesinnnss nn ----. 










"Intermediate — | 











(600) —_ a | 
‘eaminatep Vovaces | 

O1 Freight—Foreign ......---/$----------.-----------/$_-.--- 686,865 ponsoansaairanesd 

0s“ —Coastwise and 

intercoastal . 


08 Passenger—Foreign -.....|-----~-----.-- 
2 . —Coastwise and 
intercoastal .|. 


91,145 











15 United States Mail— SE encetaanadocowusiiasd | 
° Calin and interepastal_ b 

17 Foreign mail .............|-------- 

19 Ad valorem ..............|---------- 

@ Charter revenue .......... 


24 Other voyage revenue. 
mr — ee 








(700) Orzaatinc Exrewss . J 
—Traminarep Vovacas "sci 


10 Subsistence — Domestic  $....@bp QOL... #14 For$.... 8,50... 29,57) 
15 Stores, Supp. & Equip.-Dom. $.- ole MBP... $24 For... 253243... 


Total vessel operating expense _................... 
Drescr Prorrt (on Loss) Faom Vessax Oraeations 





0. 0 Genes Ge 11-64 PRINTED WH U.8.A 
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MONOPOLY 


VESSEL OPERATING STATEMENT 
Jamenry 1, 1954 te Beoember 21, 19% 


FOR THE PERIOD 


Operator—Moore-McCormack Lines, Inc. 60 






-. 1) Voyage emeacllliaens ance 





PROBLEMS IN REGULATED INDUSTRIES 


Voyage Begum... 2-2 cnenarees,, 


Nautical Miles.........4 





Numace or Passencens Caner: | Outward wae - sina wae 





SE in ninraiiie tenia remneminntiiracnmaniinias 


Other classes ...... 


a 
Number of freight payable tons 
Ce ee eS 
(600) Orgaarinc Revenue 
Teaminarep Vovaces 
01 Freight—Foreign ........- 
os “ —Coastwise and 
imtercoastal 





15 United States Mail—Foreign|.......+© 
“os =~ 


Coastwise and intercoastal_ 
17 Foreign mail ............. 


+g inward 















98 | 
2073. 











19 Ad WObOTOM 2cnncc nnn ccc n)- = =~ == 32 eos ern nn Jon wsewn nee Eero e oe f nn nnn eh Seeeencce due eee wounds 








(700) Orzaatinc Exrensz 
Teaminate> Vovaces 


09 Comtributions—Welfare Plans .... 
10 Subsistence — Domestic 
1S Stores, Supp. & Equip.Dom. $......248 _ #24 For $ 


Cargo expense : or 
Ee 


89 Other cargo expense 


Brokerage expense : 
9 Freight - 


Total vessel operating expense ..................... 


Drasct Prorrr (on Loss) Faom Vessex Ormmariows......................--------. 


P.O. 0.24080 OM 11.64 PRINTED WH U.8.A 





Se 
+ Aah G ABE pie Fors B44. 1,35 
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ee SCHEDULE 
MOORE-McCORMACK LIMES, INC. , 34 
_ - VESSEL OPERATING STATEMENT . 84 
«a FOR THE PERIOD Jemmary 1, 1954 to Desember 31, 1954 
01 Operator —Moore- McCormack Lines, Inc. 8 02 Vessel_............HMeMeLeme.MMMEUMr. oe 






(@0) Orxaarinc Revewus 
Traminaree Vovaces: 


(700) Orzaarinc Exrawsz 





—Tramimatep Vovaczs Rm 
ee s....2939725_ 
IIT datiiesettirencemrescenaninneneinammmeneninmtennicntmnenmenninntl 2083 
ye es < ae 
10 Subsistence — Domestic $....492203 p14 For$._______- - engin eee 20,035_____.. 
15 Stores, Supp. & Equip.-Dom. $....232995_____ #24 For $.____-_- ee 24,343... 
vi nT UiitTT cntastsipennnndievanncnsnmedemnaamanimeninintenamtinidanin <etietiie 8,512 oan 
oe 227 
IIIT, COINIIID incense nescemnenarnenrisiatnteeecnataieeramnaietiiarimeas iets tities 
SD: Reptien Darkened Sentigh. cnnccesscensrensesscassnseemseencemsnasmsemne- cee 
SS Incurance—Hull and emachinery...........-<----sse-ccccncdccccecccccccsssess <-<2s) 26," cima 
RO Oats ae 1594 a 
OENED  <cte-cinosnsesesnaeunmacmcnnguanacemanammamaimmmenseescamam amaaeeenne a 
SII: TITER iscnsseusins tdeshdiissieeeeeimahtanniaceainiaiemneinininensateteidenaneiiaaaaniiiieminadiiiies tenon izaia seoees 
IIIS: CGINED ccennsciconeenemanennumenesementmnnnainntemeemaenaamneds anne 
SETI SUTIN: <scstncsesepicitircionspunialnnieicoeieinsinvetecaliaianaieainieeniaiimiiaaiadiaiggihacniedalabineaeapkuianena deal 37TH 
Port ex; 
65 Agency fees and commissions...................... | es 1,662 
Oo EE EEN a 2,976 
PE tl ME nicicnnisnnnnecntnsanisiveniies seuiieoniell BI sii <snitieacscpe eee acs 
Cargo expense 
8 Stevedoring = mcamuimiinanes 
I I a ltilllatihaee, - agieaemeinaioes 986 ida: eolmieanianniiiia’ Ss... 
Brokerage expense 
I a iscsi siehachensiccipnssk sndiontpdiiadavnaendnensaesceeniiianbais” Aaahaietidsiimmmedietumaicdad 
93 Passenger ___.. ‘ ‘ enstniniainditenatrstie:: hairline sien diaasinasiapinbdiiais 
Other voyage expense 
i lal ir a a a 
9 Other voyage expense alitiinniilniiieininn anil 1,906 _______ 24906 moeremees 
Rin URINE. WIRIIIIIID i. ineienssn snesteheseninenenendicieaeibennsadeaneainiadatnitinnenenyninadeanelacstantiiiaumes _____5868 eopuses 
TE I GENIE, GUID: eaccxisnicnsnipsin nsteininirln ace cahinaiaiaaisipaiaiiiiiaateninatipalanniail Agee — 
en 


©, 0.26080 Oe 11-64 PRINTED WH U.8.A 


47063 O—-60—>pt. 1, v. 4-61 
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FCB CSB owmwe wr une 


SB IEG 


(905) 
(90) 


(920) 
(925) 
(929) 
(920) 
(on) 
(932) 
(933) 
(934) 
(944) 


Total Administrative and General Expense 


(945) 
(930) 
(995) 
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Salaries of Officers 


Rent, Heat, Light and Power 

Communication Expenses 

Office Supplies, Stationery anf Printing 
Membership Duss and Subscriptions 
Entertaining and Solicitetion 


























Tcceasaiichethiasitadatinallittieaitdatem tate tts Nese et a 
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nmen Zaria of Oe Seat of Usk hington, Ore, Sa unter Calforais-ent port 
f wrxeatios, B 


oe 


treat and/or Wraguay ath the pr Te 
2 frinided, | itl, Getestin Calas Vortaas 
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4700 











ts 3: = 
JSPER TIT 


TAT 
Pape TTT TTB 
PRESET 


LTT 


i a a a ee 





Sureidisedle 
Cost 






















































































Ingurence-Mull and Machinery 


Ineurance-Pél 





Maintenance (upkeep) repeire 





Subsistence-Officers and crew 
Stores, Supplies and Fquipsent 














1 

2 

3 

4 

5 

6 

7 

8 

9 
» 
u 
we 
v 
u 
ub 
we 
” 
uw 
» 
2 
a 
2 
DB 
a 
2 
a 
2 
a 
a 
0 
BY 
Me 
» 
= 
3s 
oJ 
n” 
we 
» 
« 
a 
Ae 
a 
” 
“ 
od 
“7 
of 
“0 
30 
a 
2 
» 
~*~ 
s 
% 
” 
8 
” 
0 
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em Oo —_— 
fer innerestiams carering thie cotatnle, exe the lest sertaising to Genera! Slams Geet Aonanate is the Gnifere Guetenat tnesuste fer Merit ime Carrier. te amie bee me am 
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es Ee oe Le | a 


Notes Receivable (p. 12) 
Motes and Accounts Receivable—Re lated Companies (p. 13) 


Inventories (p-15) 
Other Current Assets (p. 10) 
Total Current Assets 
Less: Reserve for Doubtful Notes and Accounts Receivable 
Total Current Assets after Reserves 
TT VOYAGES IN PROGRESS (vhen « net debit balance) 
Unterminated Voyage Expense (p. 16) 
Less: Unterminated Voyage Revenue (p. 16) 





Capital Reserve Pund 6. a Including amounts accrued for deposit from 
Special Reserve Punt (p. 17) Operating - Differential subsidy receivable 


Fei eens ieee Bet ts 17) 


FELLEFL LBL FPEFFE 


Agcounts Receivable (p. 14) (Less:Amount to be deposited in Capital /Special Reserve Punds) 





i 


Insurance Punds (pp. 18, 19) 
[ (306-12)| Other Special Punds and Deposits (p. 18, 19, 20) 


feat 773 


peg ——— agg 


= = 
| __15} 3021945] 13) 530) Gi: 
a. ; 


eed 
|_ 1811401952] T5740 63 
__16/073/ Tit) 15 258 oe 
 cpealiinnlbetiiienaliiie 
cate cell nn 
boa 50 





Tote] Special Punds and Deposits 
IV INVESTMENTS 
| (316) _| Seourtties of Related Companies (p. 22, 23) 
| (320) _| Non-current Receivables—felated Companies (p. 13) 
| (325) _| Cash Value of Life Insurance Poa 
Other Investaants (p. 26, 27) 
Total Investments 
Lees: Reserve for Revaluation of Investasnts 
Total Investments after Reveluatian 
V PROPERTY and By) IPPayT 
Floating Equipment--vessels (p. 28, 29) 


Pre Other Floating Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortization and Depreciation 
| (343) _| Terminal Property and Equipment (p. 32) 
(p- 33) Less: Reserve for Amortisation and Depreciation 
| (349) | Other Shipping Property and Equipment (p. 32) 
(p. 33) Lees: Reserve for Amortisation and Depreciation 
| (353) _| Nan-Suipping Property and Equipment (p. 32) 
(p- 33) Leese: Reserve for Amortisation and Depreciation 
Construction Work in Progress (p. 32) 
Total Property and Equipment After Reserve 
VI OTHER ASSETS 
Claims Pending (p. 34) 
Spare Parts (p. 34) 





| (364) _| Notes and Accounts Receivable from Officers and Employees (p. 35) 
Interest Accruals for Deposit in Capital Reserve Pund 
| (367) | Deferred Operating-Differential Sudsidy Receivable (p. 25) 
Other Non~Current Motes and Accounts Receivable (p. 35) 
| (3%) _| Miscellaneous Other Assets (p. 36) 
Total Other Assets - 
Lese: Reserve for Doubtful Motes and Accounts Receivable 
Total Other Assets after Reserves 
VII DEFERRED CHARGES and PREPAID EXPEXSES (p. 37 


1H 


|__| zie] as 

| ___2]255] 800 sa Ts 

|__|402] 538] | goa 

| __]853] 263] | oa 6a 
eee Sete 


one 
> re ee 
(p- 30, 31) Lose: Reserve for Amortisation and Depreciation [oan amg eres] — 5a 
Lo een - bE 


1556 | ee ee 
La igeet asta as 
hee ——— hana 


|_ 1h [207| 293) eas 
poems Sia» Ie ni canes 
|___ 11/207) 293) 12] $251 754 
a Te 


ml 2! 


el 
}{290-99)] VIxi GOOUWILL ond OTE INTANOINLE ASSETS (p36) 0 
c= e e e  ee 


¢ 96/025 | 548 le 9a renee 


pf seectice ince cre ane ties eerve Re_________T AP ee Ee a 


(Spectal Reserve Pund) 
Contingent Assets (mot included above) (p. 54) 
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‘Wee cotrins te wha ehonht we restated te cons 
me te) oe jar 010 Che encemnttne Tetras 


Notes and Accounts Payable - releted companies (p. 39) 

Ascounte Payable (p. 40) 

Other Current Liabilities (p. 41) 

Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 
Long-Tere Debt - (@ue within one year) 

Mortgage Motes - Maritine Administretion (p. 42, 43)' 

Mortgage Bonds and Debentures (p. 44, 45) 


pe | 


TT mit eel ity Tle 


SSYeC eee see ee SRI KPSSETSE CECH SE So ww 


Non-Ourrent Notes and Accounts Payebdle - Officers and Buploywes (p. 47) 
Recapturable Profits - Maritiae Administretion (p. 25) 
Miscellaneous Other Liabilities (p. 48) 

Total Other Liabilities 


Ce er 


Miscellaneous Deferred Credits (p. 49) 
Total Deferred Credits 


Reserve for Pensions and Welfare (p. 49) 


ee 
a rae cases ccoepcne lars ae esd eee a 
ee 
p_ 2 PH P| 25 159 398! 23052 |sa7) © 
bn 


farned Surplus or (deficit); 
appropriated (p. 52, 53) 











- eee 


SISGrce © Seaae 
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tt tn, 
. *& F ° 
SCHEDULE 3000. weCOSM@ STATEMENT 
Por the Period Semmary 2, 9 53.4, _Boommbor SL, 1, 53 


1, SEEPPING OPBUTI ONS 


70) Water-Ldme (Operating Revenue (p. 97) 
(700-988) Water-Line Operating Expense (p. 77) 
Grose Profit or(loes) from shipping operations 
1. Of TNooE 


) Interest Income (p. 64) 

) Dividend Income (p. 66) 

)) Miscellamsows Other Incame (p. 64) 

) Release of premium oe Long-tere Debt 
Total other tnoome 


(980) Interest Expense (p. 67) 
(970) Amortisation of Deferred Charges (p. 67) 
(975) Dowbtful Hotes and Accounts Receivable 
(979) Miscellaneous Deductions from Incom (p. 67) 
Total Other Deductions from Income 
Mt Provit of (loss) from shipping operations 


(095) Income from Hon-shipping Operations (p. 69) 
(995) Expense of Hom-chipping Operations (p. 69) 

Gross Profit or (loss) from Hon-shipping Operations 
(995) Overhead Expense of Hon-shigping Operations (p. 69) 
(996) Depreciation Rom-ehipping Property and Equipment 

Total Brpenses 
Met Profit or (lose) from Mon-shipping Operations 
Met Profit ar (loes) before ion for Federal Inoces Taxes 


4703 








CREB ew sw eovnrune- 
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Mocore-NeCermack Lines, Inc. 
~ Ree ol Reapemediee 
a , 
SCHEDULE 3001. WATER LINE OPBRATING REVENUE and EXPENSE STATEMENT 


For the Perica semmary 1, 19. 230 December Rl», 53 





SHIPPING OPERATION: 


000-700 Terminated voyage results (p. 5¢ 


Inactive veesele expense (p. 61) 


©40-850 Collections fram and contributions to pools 
Gress profit or (los@) from vessel operetions before subsidy. 


625 


Operating-@ifferentia) subsidy (p. 79) 


Grose profit or (loss) from vessel operations after subsidy 


645-855 
650-865 
655-875 
60-885 


Terminal operations (p. 63). 
Cargo handling operations (p. 65) 


Tug and ligiter operations (p. 66) 
Other shipping operstions (p. 64) 


Agency fees, commissions, and brokerage earned (p. 62) 
Interé@epartmental credits for services and facilities (p. 61) 


Gross profit or (loss) from shipping operations before 


overhead, amortisetion and depreciation 


Administrative and genere] expenses (p. 62) 
Management and operating commissions (p. 62) 
Afvertising (p. 62) 

Taxes- miscellaneous (p. 62) 


Gross profit or (lees) from shipping operetions before amortisation 


and depreciation 


ORPRECLATION-SHIPPING PROPERTY and EQUIPMENT 


Amortisation-lesseholds 

Depreciation- floating equipment-vessels 
Depreciation-other floating equipment 
Depreciation-termine] property and equipment 
Deprecietion-other abipping property and equipment 


Total water-line operating revenue and expenses 
Gross profit or (loss) from shipping operetions 
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oS ae 
atin A 


Service ant type of vessel! Tetals 41) we © Bl 


4 45. 9) 
puber of voyage terminations 7 ts weber of on aad tol 
fmber of: Voyage Gaye 2 02 Days ot oes ____ a. re is 


pis preg " 
mater of Passengers Carried : ( Guterd | Intermediate | 
p aS iat ooo cae ie 
aan ceil CT ee oe 
eee 


| 5,899,557 | 409,457 | 2,837,521, 7,166, 333 
ok es scams 
Cod alanine steel ieee 
pf —____{ _ 

|_Madf 2. Luts 


SECTS STE C ECHOES ESE RS EEE TE ERE TE SH CEGEE REE EE... eee eee 


"eas | ea ke ee) re ae 
LadheleenGl< | 4487202) seat ame £ 0.041623 


Direct profit (or less) from veese] operations 


‘2 eoparete veesel operating statement must be submitted for operations of freighters 
eal for each route served ty the company. In instances where vessels gubeidised under tital 
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MOOTS-MARSRMACK LEE, OO Gam 
cuuniiihieniae ek tee 
aOR THE 195 
6 Operntor—Menre-McCggemat Lin Ine. OS Veset NE Ree Soe Penal Steet 
FP vane ctncberdl ee eee ee 


06 Voyage No..----- il csacashiiloomaamdan Wits WA Gidamecen B......-.....--.-. 0 Sen Dag 2 





10 Port Days......2878 ponsweupeaad 11 Voyage Days... 12 Voyage Began............ vette. 
sien Rnb eendegatdrenquscniiilcgiaaiiaiiiianel 14 Newtical Miles......... aQ@B.49@ 
Nowsaa op Passawomns Camnam : | __ Ourward | _—_Intormadiate Jeeserd Tete 

SS Ss ceeaenenaelnanl es a] 


a Lopenreppeneneeupuprienanemees 
a es pn ——— ee ee 
FR ccembeccsncenscvancctencecesccses a 


a es — a Rtas — 
Other clnsses.........-...--.---.---- ----~--- bo - + -} ---- - -- ------ ++ --} ~~ ------ === amon. ss 


Pn atari eatin aata eadiaidiiaiadias 


Number of freight payable tons of cargo carried..|_...9>mome | 179024 | 72 | $7000 


(40) Ormmarivc Revewvs — Txastnare 





Total vessel operating revenwe........ i fas, 00 1,417,9 11,295, ore 242, 
(700) Oveaarinc Exrawss—Teamixarep Vovacns: 
Vessei Expense 5 
GS ED ennenenincnsencnensnccendiiieiimccsnccnasceceesseccessocnse ool 


@ Pager Te <itbedsbeccenccsibibetine Snnenines sna 
09 Conmtributions—Welfare Plame 


10 Subsistence — Domestic a ae 
15 Stores, Supp. & Equip —Dom. Pes. we 


2S Other maintenance expense...........................-.-.------ 








3B Pal .nncccesh eno: eueneceseanas 1a 

4 Repaire—Periormed domestic ieiinapantaiaae 724.1% 
@ Repaire—Pertormed foreign................. actunesueus sass 

$$ Insurence—Hull and machinery... fk. 
a Se ee a eee | 
i ae 


@© Charter hire 


deliniiainemscacesceseecemmmaanessae- 
EE EEE TE drerrmnemennmniantaneettenmnenitienennnnittmammieimemeine 12,433,408 








“a Agency fees and commissions...............__.__. p99, 215 

70 Whartage and dockage... ................ 

79 Other port expenses.._.......................... one .-.25835,00% 

expence : 
ee ee 

@ Other cargo expense...____.... oe $0543.70 

SE triainsacininimnpasiie acne 

$3 Passenger ......... 118,099 
OM Canal te 


Dessce Passer (en Less) Poses Veen. Ovensmewe 





ee eS — =) =. =. =< «| 
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a 














a ah, 
10 Port i itnpsenecsee 11 Veyage Days... =ne~anen-- 12 Voyage Began.......... Es : 
fa cecnecen- 14 Notion! Miles... 249996 


ae 








17 Foreign mail .............-......... 
19 Ad valorem ..........--...--..-.— 








= 
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A IN 


pan. reer rensog._ AY 2, 191) to Meewer 5, 2950 


oo my 












a 


ee enemenes ORI Bamcecer cease trewecenoseces 09 See Dar __2248 
10- Het- Spas 11 Voyage Days_.-. Bw--e--. 12 Voyage Began......... = 


oni mataddienas @ Wem Point “ | 
la ee 











— a 
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al eM GN _ 
POR THE te 
« wtel.....--<<——------.-------—---------- 0 Tet Rem 
6 Voyage Naeeenn- 2 anon en nena naan nnee enna n-ne 
10 Port Days. ween nn aenene= 1 Voyage Days..---20 297... 12 Voyage Began. 
3 Voyage ET ee 4 Nautica) Mites.........572g™8 


Nowssa op Pascsawouns Canmsxp: 
First dlass_----------- ------—---—- —----—------ 
Cobia class. ..-----------—---------------—_---- 


Second cise —— 

Tourist class -.-.—--------------------------— 
Third class....--- <pasennens 
Other clasoes... ...--—--- -----------—-------- 


Number of freight payable tons of cargo carried. 
(@0) Orenarine Revewus — Temcrwate 


Vovacus : 
Oi Freigit—Foreign .............-..... 
ee 


(0) Ovenarrec Exvawss—Temnwaree Vovaces: 
Vessel Expense : 
01 Wages 


@ Payroll Taxes 
© Contributions—Welfare Pleas 

10 Subsistence — Domestic 14 Per. 

15 Stores, Supp. & Equip—Dom. §_=7>27°7__.. $24 Per. 

iGiee cena Genes ccecccssenscenccmnscsumemmnnuiennts 
35 Fuel 

















@ Repaire—Performed foreign _..______.___ 





























Duecr Passer (on Less) Pass Vesom. Ovensmmpe 











4710 


oo. 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 






6 Vapage -No......... A socqggguenescnceccccens anew Oe» DLW e Banpeccssectiitinecncssccececereses 8 See + ea _— 


aa 2 11 “Voyage Dage..-—---228.__.. 12 Voyage Begne..------------ 23 
| et Seek * dian 14 Neutical Mites....22¢9%) 





— 


ee 


s & ke 
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rs Voyage Nai. su-- 252. - -- +--+ 2 - + +e nne @ QTE Binh ncunncitlgencnnts ® Se Days... es 





or — Seana 


Mumber of freight payable tons of cargo carried. 
01 Freight—Foreign .................-. 


| 
| 


17 Foreign mail ...............--.------ 
19 Ad valorem ...................------ 
2 Charter revenue —................--- 
4 Other voyage revenne................ 


(70) 7 = Sususen~Teeemeaw Vovaazs : 
© WRG... canccccccsastdiibessoce 
@ Payroll Taxa ~.............. 
09 Contributions—W elfare Plans 
10 Subelsteace —- Domestic 

















Total vessel i at 7 TT 





“ss nw fees end commissions. saa! 
7” Whartege 
Stiteeone andida—— ; a 
le erect na 
f  Ocher corge pene ~~... gh? 
® Frege iidiiseicessntntlaileiinigstpioeiiniihiginineanindicimas 
Tose 


Damnce Pusere (en Less) Prone Venom. Quamatinett cc 
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NRA MOTE, 
VESSEL OPERATING STATEMENT 


POR THE Me » 1953 
8 _Qperggs— Meare McCormack Lists, The. og Prtnidions 
’ A : = ----- @ Servier... 


7 3 ag a re 6 ete Mee... 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


3 


a4 


Beet Deke entencennaios ll Voyage + ae 12 Voymge Began---..--- 7 a 
20 : Vovemn: GRR eat. ~~~ anbiti-~nnttnnalile A Sg em 14 Nautical Mites_.999158 


(700) 





LLL Le OO OLS Fee TTT Te he eee oe wl Oe eee 


661 ,962 


- as ; S82 246), 
ee Vovaazs : 


Ol Wages ac ait centennial Qenvaier —_ 
O Pet Tew a pair = 
09 Contributions—Welfare Plame use saSée 
10 Subsistence — Domestic #14 For. ad ee 


15 Stores, Supp. & Equip.—Dom. Onrer.g_h  ___. e5-— 
% Other maintenance expense... nee een eneeneneneee-eee ae 
38 Poet 


80 Reperrs—Pertorned dommes 
le ae 
5S Insurence—Hiull and machinery... Be 
57 Inserance—P. & 1................-.. 
irene aitearteniaaanaee 
nO ae a 
a a ly 

Total vessel expense... 














GE tw et com na 
70 Whartage and dockage ..__ 


79 Other port exponen... a oes 52942. 
expense 








| ee mewn ewww ea + o| oon enn on. eae 


4 


een ee mneeeseen 


| ¢ 662,48 


52TH. 








| 
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7 OS eGR. TR — ; 
} VERGE, OFURATING STATEMENT WY > ws 
ror Tim 1953 

= POM leare- McCormack Line, inc (Veen Bet | erent ake 
83 Design ee - secesecenneeneeneeneeenenee 00 Trade Howe.__......_..| Bee es 06 Servis. 9 a 
6 Voyage NO...~------------------07-=-n0cnnnn-nnne 
19 Port Days-—- 2 11 Voyage Days....... ms 
13 Voyage Ended....---------------------------------nsennn--enna=ennennn-- 


SE Bi anenenedonierirpemrnnnr=oaeweeont 
nee @n0———————- 
Se encttiinnesociswnnenbingintie 

Tettl.....----------------—------------- }-=====—® 


(@) —! Revenue — Texminatep 


] \Preghe_-Foreign cuuawewsasoceneuces 
GS %°* —Censtwice and intercoastal..}--- auandessoccquscabcaventerssescacapessousesannes 





1S Stores, Supp. & Equip.—Dom. $_.—=* an Fer. 

25 Other maintenance expense. .................... — 
i 
@ Regairo—Perfermed domestic... 


9 Insurance—Other .......,........-... 
i er 





47063 O—60—pt. 1, v. 4 62 
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eT 3 

8/102) | 33) 25 | ee 

fe 103, Sa5 |e | ae ee Oe 
a 






BSSECECRE ECB eww ev nun 


“ae Classification Bame office Domestic branches | Poreign trenches Total 
(e) (v) te) (@) (e) 
1 Ageney Teee a 2 | almse J os 
2 Commi oe. cne 1506) eee 
3 Rrakeregs dd = nee ae 
‘ ett 
pie le | Sg CT CC 





' “fhe quoust shown opposite this classification, as “ufbecllameces", sust act emeeed 10 percent of total administrative ant genera] expense. 
‘major expenses for vaich so classificetion is provided am this sokedule showld, therefore, de described in the space provided hereunder. 
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t Pacifie Coast Camedia fh ; Tota 
we Wirelte of Vegelien snd iv 


est Ind: oo. wha the a a 
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ASSET SLOE 
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LID OVC\O  scMEDULE 2000. Name of Respondent 


Por imetrections covering (hie echetwle eer (te test pertaining to Gemeral Ge laser Ghost Accounts in the Gaifers Syston of Accounts for Maritine Carriers The estries in ‘Ole eelene 





BSESEEFCKREESRSESESKRESYRVEGROR 


n 


BK 


| (30) _ | 


hocoun | = 
Bo. - 


Bi Peek in ect lls. 
Special Cash Deposits (p. 10) 
Marketable Securities (p. 11) __ 
Notes Receivable (p. 12) 


Accounts Receivable (p. 14) 

Inventories (p-15) 

Other Current Assets (p. 10) 
Totel Current Assets 


Lees: Reserve for Doubtful Notes and | Ascounte Receivable 





- 











| (so) _ | Motes and Accounts Receivable--Related Companies (p. 13) 





Moore-HeCormack Lines, Iac. 7 a 
iaieeaaieioeane 2 
COMPARATIVE GEMERAL tm. eae meme vanesnahipial 
ance atjpioee Ideimm cL 
se ort [Map st 
os. ~ $y, . 
aha pf ast 956 dash ap 
i See ee ee ee | 
. = » Pi wk 700 00g &) 1 
eater " 
——— 
| 46) 





Total Current Assets after Reserves 
II VOYAGES IN PROGRESS (when a net debit balance) 








RI 
Penge 





200 


325 


Unterminated Voyage Expense (p. 16) 


11] SPECIAL FUNDS & DEPOSITS 


6 


less; Unterminated Voyage Revenue ( 


=e 


ao 








TT i ees 





Capitel Reserve Pund (p. 17) 
Special Reserve Fund (p. 17) 
Construction Reserve Pund (p. 
Insurance Funds (p. 18) 


17) 


Other Special Pundes and Deposits (p. 16, 19, 20) 


Totel Special Punds and Deposits 


IV_INVESTMENTS 














Seourities of Related Companies (p. 22, 23) 


Non-current Receivables--Related Companies (p. 13) 


Cash Value of Life Insurance 
Other Investments (p. 26, 27) 
Total Investments 








less: Reserve for Revaluation of Investments 


Total Investments efter Revaluation 


PE and EQUIPMENT 


a\< 


Other Floating Equipment (p. 32) 


ating Equipment--veseels (p. 28, 29) 


(p. 30, 31) Lees: Reserve for Amortization and lon and Dagenciation [1 ea on} 50: sere Le 
ce O71 








10 (732/025 | “6154 
Lb 
| asda 
\us3lez7l/7 _ | oogl 6a 
0 | 26/7 \2/ 21313 
ras 





(p- 33) Lees: Reserve for Amortization and Depreciation 


Terminal Property and Equipment ( 


(p- 33) Less: Reserve for Amortization and Depreciation 


p- 


32) _ 


Other Shipping Property and Equipment (p. 


(p- 33) Less: Reserve for Amortization and Depreciation 
Non-Shipping Property and Equipment (p. 32) _ 


32) 


oF Bie 


|__| 204 


|__| 274 


— 3g i 
9 069: EP BTERET/ Te 
: aafenelaaill 


zi 





5 7 


6} / a 
anal 





(p- 33) Leas: Reserve for Amortization and Depreciation 
32) 
Total Property and Equipment After Reserve 


Construction Work in Progress (p. 


Vi OTHER ASSETS 








Claims Pending (p. 34) 
Spare Parts (p. 34) 





[1523719217 — 35) 8 
| 
te oan 2 i706 6F 1 608 Fi 


Notes and Accounts Receivable from Officers and Baployees (p. 35) 
Interest Acorvals for Deposit in Capita) Reserve Pund 
Deferred Operating-Differential Subsidy Receivable 
Other Non-Ourrent Notes and Accounts Receivable (p. 35) 
Miscellaneous Other Assets (p. 36) 


Total Other Assets 


Lees; Reserve for Doubtful Notes and Accounts Receivable 


Total Other Assets after Reserves 
VI DEFERRED CHARGES and PREPAID EXPENSES 
VIII GOODWILL and OTHER INTANGIBLE ASSETS 

TOTAL ASSETS 


. 37, 


A 
Fate rd Yt —sateaetoegl — eae 


vi ott 





Scone bemibenmsaadia 
| selsesrpre: 8 552 0 


60 214 293 






















1S 15 15 12 


ISrseist Pel wa 


eli i 


Isispslel 


[S/%] (3/8) | [sisisi df 


PERE EREES 
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Moo re-NeCormacy Lines, Inc. 
as Sat as at De 19 $2 LIABILITY sive 


shenié te commiatont with tener is the supporting ~hedales os tae gnges tniiented, The entries ic colem (<) showld Br resteint to confers with the sccom (ewe 
oa te colems (p) 421 captre cotrise Rereander should oe is red iat oF tniiented Uy agprepriats symbol ent footacte = wae 


-- ‘me tL a | 


_| on 
{ial 
's96 [526] - 






























| 


Uk, CUMRINT LIABILITIE: 


Motes Payable (p. 38) _ ae a oa ” 
Motes and Accounts Payable - related companies (p. 39) 


0 
as 
40 Accounts Payable (p. 40 Sie —_ 5 
wn 
a“ 











es 
[Be 


Other Current Liebilities (p. 41) 
Miscellaneous Reserves for Unrecorded Liabilities (p. 41 


| | = TT? + 


Long-Term Debt ~ (due within one year 
3 Mortgage Notes - Maritime Administration (p. 42, 43) 
130 Mortgage Bonde and Debentures (p. 44, 45) ma 
pi] ote Long-term Debs (9-42, «9 8 SS a er 
ro | J 


1 Long-Term debt. (due within one year) 






TOTAL CURRENT LIABILITIES 


* _ ADVANCE TICK ES AND DEPOSITS oi eee 2 
tL, VOIAGES IN PROGRESS (vhen a net credit telance +}; —_+ + 3 


0 Unterainated Voyage Revenue (p. 16) 00 ee mnie Heh eae — \é 
m0 Less: - Unterminated Voyage Expenses (p. 16 — - Beg 5) a) —e, stars. e 


XIl. LONG TERM DEBT (due after one year) Sey ey ee v 










































































526, |Mortgage Notes - Maritime Administration (p. 42,43) ——« SF aia oll alain Had sis’ 
530 Mortgage Bonde and Debentures (p. 4+, 45 / +++ is 
| Otter Long-Term Devs (p- 42, 42) = Ce me cd © 
Total Long-Term debt (due after one year) 2 eT x 
XIN. OTHER LIABILITIES | 2 
a Woo-Current Payablee-Pelated Companies (p. 39 . — “Tr 2 
rt) Non-Current Notes and Accounts Payable - Officers and Employees (p. <7) a ee het btn diltias teinds T 
950 Recapturable Profits - Maritime oe 9 600 [000 |7 7 6/375 000) ~ 
556 Miscellaneous Other Liabilities (p. <é j PP 
Total Other Liabilities rea bale 
XIV. DEFERRED CREDITS 7 7 | 
356 Preniun on Funded Debt (p. 49) -r 
54 Miscellaneous Deferred Credits (p. 49) ncn . <T 













Total Deferred Credits 
IV. OPERATING RESERVES 
Reserve for Repeire (p. 49) 
Reserve for Insurance (p. 49) 
Reserve for Pensions and Welfare (p. 49) = 
Miscellaneous Operating Reserves (p. 49) 
Total Operating Reserves 
Total Liabilities 
XVI. SET WORTH 
Capital Stock: 
Issued and Outetanding (p. 50 
Subscribed (p. 50) 
Less: - Discount on Capitel Stock (p. 50) 
Total Capitel Stock 
SURPLUS 
Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) ~ 
Rarned Surplus or (deficit) 
Appropriated (p. 52, 53 
Unappropriated (p. 52, 53) 
Total Surplus 
Total Met Worth 
TOTAL LIABILITIES AMD CAPITAL 


















3/5/38 |# 




































§/8|5 



















3\8 












































































(@75) Interest Incom (p. 64) 
(085) Divident Income (p. 68) 

(€90) Miscellaneous Other Income (p. 68) 
(OM) Release of preaium on Long-term Dedt 
Total other ineome 


















TV. MON-GHIPPINO OPERATIONS 





(996) Depreciation Non-shipping Property and 
Totel Expenses 
Wet Profit or (lose) from Hon-shipping 





BRSRroweses 











ae St a 


Por the Perica_Semmary 1, 1952, December 3, 19 S2_ 


(700-968) Water-Line Operating Expense (p. 97) 
QGrose Profit or(loss) from shipping operations 


u TT]. OTMER DEDUCTIONS FROM NCCE 

12 |(960) Interest Expense (p. 67) 

19 |(970) Amowtisation of Deferred Charges (p. 67) ana 

14 |(975) Doubtful Notes and Accounts Receivable ae Ce 

15 |(979) Miscellaneous Dedustions from Income (p. 67) | OSs3isey | | 

“ Total Other Deductions fron Income |__ 53 Seni 7 | Pe 
7 Net Profit or (lose) from shipping operations 12 [767 bee V 188 ides 
u 


(695) Income from Hon-shipping Operations (p. 69) 

(995) Expense of Won-shipping Operations (p. 69) ie eee 
Gross Profit or (loss) fros Non-shipping Operations atheist cna a 

(995) Overhead Expense of Won-shipping Operations (p. 69) Sk eh oe 


Met Profit or (lose) before provision for Federal Income Taxes | 1? (787 i 


¥* 
eeeeeaen Oot Ree ee 000 | #1375 
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Reore-tieGuruack Linse, [ac. 






SCHEDULES 3000. INCOME STATEMENT 









Bquipment eer 
Operations ba aieed Yat 
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| & 3 esos i 
_Moore-loCermesk Lines, Inc. Y 
j = 4 -””*«UR OF Rewpomiont - 
- SCHEDULE 3X4) 4 ‘TER LINE OPBRATING REVENUE ant EXPENSE STATEMENT 


for the bud Jamary 1, 19 52x Dec ember 31, i» 52 





Expense Met 














SHIPPING 


































2 [s00-mD Termineted vorage resulta (p. > gH 99 el G5 foot so 3 eo 
4) |@@ Enaetive vessels expense (p. 61) 7 nba >< 98 F > r 
rr’ 046-040 Collections from and contributions tc pools ak Rentini een} 
os Grose profit or (loss) from vessel operations before subsidy aie | nlc th seetell ne al $65 |693 
te es Operating-@ifferentie) subsity Senanndlliinend | 10 eo2 Bes; CTC] U | 802 | == 
7 Qroes profit or (loss) from veese! operations after subsidy we ee wee Ks 
96 [645-055 Terminat operations (p. 63). wile Boos  _—- |836 hoz) Ei778/ 802) 
49 | 690-065 Cargo handling operations >» — $j — ie | 79 baat 5 100s lofo V Fe os [421 , 
10 [699-075 Tug and lighter Sperations (;. 66) mane i - am) igo vas 160/550) 
UL [660-885 Other shipping operations (p. 0 al ate a ROS baat 66s see i207 (ont 
u [en Agency (ees, coamissions, ant brokerage earned (p. 62) 0 oe Cy Eee oe 
u jo Interdesertwental credits fos services and facilities (p. 61) | | | (6lb39 sy 6 bio 3 
i Ms | Gross profit of (loss) from shipping cj erations before “pte tec eessialias sal lil as ll el eae eee) 
u overheed, amortization and ‘epreciation s | saptarecnses Ihcasealleececnitnetiasal sunaiel aan 0 
le men WERME AL - = ae beatae wane 
w js Administrative and general expenses (p. 62)_ jit Is Ps + S]515 [99 4 6 1515] 95; 
w ies Management and operating commissions (p. 62 tk set 
9 |950 Advertising «(p. 62) : : ase a 
2 | 995 Taxes- miscellaneous (p. 62 ie aca er 
a Gross profit or (lass) from shipping operations before amortization oo rei , 


be TT Lt tis 20 e7Zi8 


and depreciation 





























{ 2 : : gi LEMEN ans - 
| 2 ee — + a focnnt he ~ z BAT AKG 
aim Depreciation- floating equipme vessels _ = oe —— von 
2 |e Depreciation-other floating equi pmen omen ania _ _— ames 
ain Depreciation-terming!] property and equipment af sard H 51 ama SIL 
nm | Depreciation-other shipping ;roperty and equipment ot C7 eesr | i} tJ / 
2 | Total vater-line operating revenue ant expense s_ 93/335 B63], 75/792 (Seen | 
» Gross profit or (igse) from shipping rations = a SS ee ee ee ib 
oe iat cietiillensod 
Remarks: * rs Es 7 : 
— enn = - — SaaS 
ements emnenensinasenaseenss vn _ essa —_ amanamm 
ence Ee - a a 
j — Sesigeeee ee nS 
0 a - — —— 
} ppt ee ee — 
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SEER SRS SSESESHOCE SS RSH EKER EBERY KER E KES 


Muaber of voyage termine tions __ 


U 


a of 
SCHEDUME' 3002. VESSEL OPERATING STATEMENT 


ron sue Periov Jan, 1, 1952 to Dec, 3, 3952 
Peotele All Vessels All Services 


= le B12 __. Mumibet of a traveled _ _ 2,630,998 
Number of: Voyage days 16237 “ mays at see a Days in port 


Wumber of Passengers Carried 


enue 





Firet class 
Cabin clase ___ 
Second class 
Tourist cless 


TRIPE 01008 ————— — 





CRERE 0100008 ee $e 
a es eee) ee 
Wunder of freight payable tone of cargo carried  TNT2e | BSBAS2 =| 1268903 ~—Sss | 2k 
(600) Operating revenue--Terminated voyages: 
OL Preight--Poreign ‘ 68962172, 
05 " --Coastwiee and interevastal 
OS Passenger--Foreign eppeumnienliitinns | a 
a > —Coastwise and intercoaste) 
15 United States Mail--Poreign 
16 © 2 * =Coastwise and intercoastal 
17 Poreign mail 
19 Ad valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Qperating expense--Terminated voyages: 
Vessel expense: 
OL Wages 
08 Payroll taxes 
09 Contributions - Welfare pl: 
10 Subsistence - domestic § 2 
15 Stores, supp. & equip. - Domestic 6. 
25 Other maintenance expense ____ 
35 Poel, 
4 Repairs--Performed domestic. 
49 Repaire—Performed foreign 
55 Insurence--i#ull and aachinery 
_ 57 Ineurance--P. & I 
39 Ineurence——Other 
© Charter hire? (p. 59) 
64 Other vessel expense 
Total vessel expense 
Port expense: 
5 agency fees and commissions 0 ie — 
70 Wharfage and dockage 


79 etter port eqgensse ee NNER. 








16802616, 


1032009, 


95 Canal tolls 
9 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or lose) from vessel operations 
' A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessel 
and for each route served by the company. In instances where vessele subsidised under titel VI of the Merchant Marine Act, 1936, are operated 
oD ba same route with unsubsidised vessels, separate statements must alec be submitted. 
Sepe 


rate vessel operating statements gust be submitted covering vessels chartered to and from others--euch operations be in- 
cluded on statements covering veesels owned and operated by the respondent. Exclude “off hire"“periods from sumber of voyage 5 
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VESSEL OPERATING STATEMENT a 
POR THE PERIOD__78- 1. 1952 te Dee, M, 1952 5-1 


> 

: Total-A.R.L. Car Vessels Sudsidised 
Ol Operate Meet mack Pines 12 Vessel 01 we ‘veese 50 1a oll 
Design 04 Trade R . US Servige.. 
oe \ovane SN °? wm iw Be ‘ea faye 3299 

; 4171 — ws xm 

» Port Day Ve dah slays - ‘ wmehCUlikwae a 
13 Voyage banded um poet eeinieiaemed 14 Nautual Miles 1,219,723 









J ntermediate 


2 


- eeeeenee. 


Nowase or Passencers Caamieo 





First class... -.-.-..-----------------.-----2-0 
Second class......-------------------+------0- }--0---------------- 


eae wan = oe 5 nnn | oo ~ oo 2 os 5S ee cc own ne enccceccecce-- 


Number of freight payable tons of cargo carried_. 


(0) Orexatinc Revenur — Teaminatep 
















Vovaces 265 | 9 a. 
SP SOUEEIN cece cnccncdnap saan] Maebdaangbemben +, 24265,186 O» 6 92,816. 0, 100, 078 
0S “ -—Coastwise and intercomstal..|------------..---.. oetieditethiinmeniiaatiiniats 
08 Passenger—Foreign ---.--..--....-.- -- aa 137, 600. 
12 - -Constwise and intercoastal.}----------2------- | --~ -----nejencense-|-coco- -o--nnenesendhecececeusesseu 
15 United States Mail—Foreign.......-}........ oe 2 jake 1,911 
- = P Oastwise and 

intercoastal__}____ owmwan 
17 Foreign mail .- 202. 


oe ee 
SPP GIGI eo esa a a oS Sansone hai ccncccoeectpemnrt onnsccncosbine ceoscdercoccncounstesene assis ¥ Léa, 1249. 
20 Charter revenue __.__- Sf2=2*s 9952505 Eneogheereodpunmsnll dbanmadabblondasaindedintuaiinnan 
24 Other voyage revenue_..._____- 


Total vessel operating revenue 


(700) Orrnatinc Exrgnse—-Teaminatep Vovaces 
Vessel Expense 
0 ae ae 


- onan - euntens Tcedleetonn 
i COIR 8 Sas mre ane a ena er enesa atte 197, 985, 
09 Contributions—Welfare Plans ooosepesiiiidealvcccooaneammansentioniiaaha TA, 601. 

10 Subsistence — Domestic $.£82.158s #14 For $ 123,0930- "708, 261, eet 
15 Stores, Supp. & Equip.-Dom. rhachis #24 For $._.-- 2 1S, 1,269,102, en 
25 Other maintenance expense. seceieivatinddaeaamaaneed Peart 
TE nee a nn nm om mer nnnmrne nee EVI 99. 


40 Repairs—Performed domestic ..........................--....---.------- is aes 
49 Repairs—Performed foreign.....................-._-........ 
55 Insurance—Hull and machinery_- 
VY Insurance—P. & I. 


Siacsinsseclaerpancoctenietaneecaeteasoss- man 


ea Tee EOE 712,420, 
SY Insurance—Other ..........---..-..-. 


canteamemeieidanatiamehesiarmamunanatamieontdl ta ° 
@ Chastes hive <--~.5....-.% omnes a saul . 
64 Other vessel expense......... iia nemmeeiania 190, 42 a 


Total vessel expense_.....____ 
Port expense 
6S Agency tees anid com:issions 


70 Whartage and dockage. _.. 


79 Other port expenses___- 
Cargo expense 
80 Stevedoring 


12,864,176. 





$1582, 173. 
% Otler cargo expense 4157, 971, atid 16,225,148, 
Brokerage expense 77 eRe. on 
W Freight . ili ~anonaenmen aes 





Or aanenaes ne canbhnanaaaeaanaenee — POL, ‘om a 2.226. 
r voyage expenge ae a 
RE erecta 
i ne, OA ng na ne, en rr 99,592, / 
14,148,077, 4 
Total voyage expense. om erecccccccs «casaniapaasbensgee= 
nny UNI Cnn "a nr cn eae eae _2F 0 be = 12 ! 2en,/ 
Dragcr Paorrr (on Loss) Faom Vassar Ormnartows.........- = rm soteeniens neat 
—[E_T EE = 


oie 
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VESSEL OPERATING STATEMENT ~y 
> 


FOR THE PERIOD._2%-1, 1952 te Dec. 31, 1952 58.2 
01 Operate-.Moore-Met ormack Lines. Inc O2 Vessel Potal AcBake Gare Neesele @arnidines 


03 Design - All Se he .. 0S Service. .O8S 
Obre¥ ovens No : ie 1s PONE... 5 ee 209 Sea Diy 16) bi 
lu Port Des. 220 \eyege Days aa 383 12) \uyage Began — ongibinaeamttl 
13° Voyage Ended. x . qupstveecaenabes ------------- 14 Nautical Milew e+ Ramee q 
Nuwesa op Passewoens Cagaap: | Outward | Intermediate Inward Totes 
Fines Cntieccnnmshoce- concdbofencocceqeccodafh Jooccocccnepeccdntap] cccccedocapececacen|. cocenccoesebocceson 
Cie neh pene pcscenn sanechocwonens i cecnananhaceugueimmescatondaamenedh ascpmatienesel vibooieaniiale 
tied cattenainrinnttstctenseelececnsendhenenneshesecewinedbarronste oncineeensnnnesenta =a 
PRN CINE ccendunccepeqnecncqnescadcccceccs Joccesececupescaasen}.coocucsecapocceces 
Tire Cathe nn jcc cnc ccc cece oo co. 22250 Jocosccceccccccescca] concceccoceecwecoce] oc <neecencecccccccsinces: ae 
ee ee ee 


(600) Oraratinc Revewvt — Teamtnaren 
Vovacts 


@) Freight—-Foreign ..............-...- 
0S “ —Coastwise and intercoastal.. 





0B Passenger—Foreign _................ }---------<--- 


12 “ —Coastwise and intercoastal. }------- wna-------¢-2-7-- wan ge nae nenern ann f onan e nnn eenennens 
is United States Mail—Foreign_.......} a 4698. hee ewthen === --bpa pclae ocmetl snipes pete 
—Coastwise and 
SONU ORIN ese canisctnicstnistenndesitnetbineen encanta tienda | -wn-2----=- 

Be EE crdnnenminssnapickunn= Leusscuaiibbensss ees Fa nnnneolomm oti a as 
OU AARNE otek cn cnn Peccevecet is Rerccvevwen}ocsnses-loosunes 8, 428 bie 2, 10 
I tala ioe ee wa 

24 Qther voyage revenue... ............. _-o2---- R508. a al oon un 2 O46 sen 16,32) 


Total vessel operating revenue. ..:—... 1 602,995 _ ' 1,225 | 57 2132} 2,055,352. 
(700) Orxratinc Exrense—Tramrvatep Vovaces " 


Vessel Expense : 276, Bu6 


Sak Ih Oc Dcenccenscecccncsccascenecenesacestanelo< Dc commeiiaeiemenss 

ae eee SONU ING ik os san ccaccacceeewedeeeides<seugmedeeess ‘ as semana 

or ne TD on aweuninnemmmmronenas gp teenvnesie 

10 Subsistence — Domestic $....Do2OLD... #14 For.$11009 354% 

15 Stores, Supp. & Equip.-Dom. $_.. Ts C20 #24 For.$.-....25...... _....79,.83$ .._.. 
i ELAR LLL L LE LL LET A RE ey: 

BO POE ‘canndcant dita dtp enjastnenccnentassdbssnsbscsencessRGidpers ee~ uae 

6 See ate a ca tS i, 

GRIT SII. cn ncenccaseneneneecesseenengesapliiiius cea ran 

Deena eds EE... .conscnccenuemunmenenisoeccabeenebhes s-908) 4 Bee a alitcen 

SP GG Techn edieaccnnccnncancceniennasnsenesececencsaceccces _ cones 39,129 spel 

OF Fa ER rep cicsiccébbcntncesctssetnecseniinadbressscesescence Sablbcencnabiiihdacededl 

EY ctttenetatbanqccesscuncassnmetanemncbnsesecnensacadacce sons ancoappaebaenmsitaness 

EF eS din ounccannencwamerenannerasanpennsqsnscessnte panes 15,463 oad 67h, wy 
> eS ET Cen cn canes canncencenesapscunsencestpincissacssvecesesenccce anqpegeonodung., o4nretecsseal 1 ones 
ort ¢: 

i deneee fees and commissions..............---.--- eid aikoe aeataal 

70 Wharfage and dockage.........-.-----cere----00- ------ ey eecee 168,127 

FO Gr OTe ict cccnccnccngtthGeebdbdn, lnenannnee Cn ee 
Td Stevedort aH, EST 

FING ncccenncccccnccccncocnncnphdpdughhda, Chacoameme=apmepencse ; 

89 Other cargo expense... ....24-..-22.-.csseesaes 928 Se 
Brokerage pen 17,067 

een = rapa = ae 17,327 

et ee oe ee | SEE 
Other voyage expense : j 
95 Canal te WED ccccasccaccccpescuccnuscscescasaumasss ccoccagags: spageenee / 
99 Other voyage expense._........- ~~~ anne n enn ------- = GSLs _...45,.439 —_——_ 822 V/ 


— — 
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VESSEL OPERATING STATEMENT fv 


POR THE PERIOD. Jan. 1, 1952 to Tee. 1, 1952 58-3 
Oh Operayor Mowre McCormack Lines, In v2 \esse: Total P.R.LP Cargo Voesele Subsidized 
All 


33 Design. ---- ee SS —E—Eeee 0s vin ch 


@ \eu * 1x _eeeae OF DWT wR.............° se tee 


c 79e 1) Seyage Days ase ws ~ 12 Voyage Kegan. = wocoumiccatacbeatbne 
0 Port Vay xx 


a ¥ Ended. bide é hevewserssey ewe snsenensone + 36 .Neuticsl. MGRs..........ccstesess 






Nouwese op Passencens Caamizp 


(0) Oreaarinc Revenue — Teaminaren 
OY AGES : 

Ol Freight—Foreign --..--.-.....------- 

05 “* —Coastwise and intercoastal.. 


12 “  —Coastwise and intercoastal. 


1$ United States Mail—Foreign_.......|.....___- 2,734) —- 
_” = “ —Coastwise and 
intercoasta! 


ied ae Sl 22 83 105 


19 Ad valorem <eeeeeeeveeeeeeeee-ceeeeefponennnnn.tt99OH] 39152 | 1208 | 16,254 
EE ee a a le a neces 
24 Other voyage revenue................. 7” . _20, 92 on -. M43, 505 


Be heehee thie inoenee 32943, 879 | 5 992,095 | 5 1,655,968 | 5 6,591,996 


(700) Orgaatinc Exranse—Tzaminatep Vovaces 


10 Subsistence — Domestic se #14 For. +339 Lee Le 
15 Stores, Supp. & Equip.-Dom. $...229,90% __ 24 For.¢......... 426. ___ 257,200 
Mente, nIARORIE CRRIIID. 5. n cece cnneneecenuieenewerenecnuessnes condense 
iain arc cnineinnaae 
40 Regnire—Portestnalh  Ganstathe <n eee eeeeeeeeeneencnneeerececene ~aslitt 22:77 
ie erpnien ashamed. Settle... occccmccecccnensteenetecececsanssnsccesnee... cai. beet 
55 ee and ees iti he ek oa 171.737... 
an 156,744 
I ai ie 326 — 
@ Charter hire 
I I iis laa nail itinatiaiiias Ld _....._40, 159 Lakies 


I a aaah linha taal la aii adtRinniiiite Addin 34049, 890 . 


P 

re as fees and commissions..................... $.--177..568 cccteie 

FE Whactege and. deckage......... ...-aacccnsdiacesecs <ncnanl 2.047 amet 

Pe Ger pert. cbgitintt. 4.62... ....csceodecantace _---820,000 _... 546,609 
Cape expense 1,083,221 


9 Oter cargo cage a. AOS 2a ras 
wo 5,1 
93 eee 12, 106 


Pt er tn er emer enn meme nee eeeesenee sees comme nwmweneeeneress <= + --sneceseeeense= + 


2 a 


OO _sysare! / 
ee eee ee 
Dreact Paorrr (on Loss) Faom Vessen Orenatsows..........-..40.-~--20--~se--sa--nseenee 1119, 10; aA9_y 
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VESSEL OPERATING STATEMENT 
POR THE Jean. 1, 19$2 to Bee. vn, 1952 sv SAy 
Total A.8.L.,0vned Carge Vessels Scdetding, 


O1 Opersto-- Moore McC urmack Lines. Ine. 02 Vessel 

; all Cg ee, 
W Design .. - . . iceman 0 Trade Rewie.............. raaiedadia -. OS Service... ™ 
ae Voyvare Ne ‘ae . : i _ ae Fi. . 5h... = an Te. Sea Bays. a 
WW Poet lias 1206 sh Vepage Days. 2636 12 Voyage Began. a ate ee 
13. Voyage Ended... .-. a. CE athena od pcoomecemanmnnccercconcocccccce 14 Neston Mites... 420,015" =e 





Intermediate tee aT Total 






Numase or Passencens Canaizp: 





(600) Orzratinc Revenutr — Teaminarep 


Py > <a ee $8,625,389 | $17,872. | 1.973.216 | ¢ 10,616, 67% 





0S “ —Coastwise and intercoastal..|-------------.-----] -------------------].------0--0-2--2eee fence nceneep eee 
08 Passenger—Foreign -................ }----------2------- ren es case wanasinn, Ore | 
12 ?. —Coastwise and intercoastal. }-------------------| ------------- nwo}. --00-- 22 ne ene nnn nef enn eee, 
945,409 
u United States lei pocasaniabednhdtnne) -cosccnncqueqocneusnfsssnossonbinescckenpeuibaLaee eee 
Sh ee a ae Miineaee nénwagsrvemeiibnennneeieaene 
STU ININI AIIII setiicisnenteetcnsiedanslh cutainaedb all iniincnmimeiahmm aint dll ansmeaiuentipsasieamematodaceunaas 7,899 Se bbsset 7 99 
SE SE thceencaisunsnannatcehtl teninmamnaapentionseicnccunsdacusussunshaassaliune Le veceecas 208 
2 Charter COMEREE con neccoccosnaccenes= fncccoacpanmansecen«|-enecoccedoeueoces=<] coscconesasssueiuae Sib diel 
Be NE, SE COI eccncneren peermedia Bina oniehnn tice cael eaten 3 849 a ita dl 17,04 
Total vessel operating revenue_......- Soh, 302 | $27, 9__| 3.24003, 557 “Tita, / 
(700) Ovgratinc Exrense—Tramin arep Vovaces : gt a wer | 
_ wn. ee 
aos ceeueeiinisicdnmmnisimaninomntie~ mane ? 4,158. 
09 Contributions—W elfare ee iaerermiaimmeetigihiiaaness. ste 555367 disks 
10 Subsistence — Domestic a #14 For.$li,l% age ditects 
1S Stores, Supp. & Equip.Dom. + 385.005 #24 For. en 386,662 
I I neta eeteemniaieaieeinaiamiiee 2%, 268 ails 
Er IPINEE  ccndeeenennn IE redetinrersenimenerianemmienanniidiaatiinnansiintaidpinniaianinammammen. «si BSL, 5 
@ Repaire—Porformed Gomestic ...222220222n ee nnnccnno-+------------ == __..272, 58 | 
ae eae 


SR rcerarscconncscanensnanintinosncensaccsnsese Sn | 


SD Sager OE so ccceccceccnenecencccnenscsecesutueatsecceccucenescers | anasccncasetetbeales } 
IN TI cictensrteinatnraimmmanincmmnbiemmeaunnennntinieniimenietininimanacine-.comiigtagliaaece aati | 
IY, SUIT IE iitionschianetenidiantieminemnetnmniapaminentanemmmtieaned - aan $3,620 = 
I I sincintn tte iaeed eaipiatinln Aasieiamiieninacenaeoe om coeds eine, We 034,277 
Port expense ss 4 126 { 
6S Agency fees and commissions..................... ee ° 
79 Wharlage and dechage—.........s--... -.. geese | 
he 5 73a 451 ine 1,153,085 —=— 
"a heatie 98890, | 
gt Soe cargo expense... --.-----------------------  ==-- 535, OO ae. 1 2.927, 999 _— 
% Fre Se... Ee — ns 100,971 
93 Sipewcacscoccuncsmaggguarsmmpeeeonasse: seusedbnhtieMibiess.- <cocataen Bee eceend 
ee ae us _ 
ee ee 154,977 a aca 1 55a = 2. 776,68 
pee das 


SRE SEPEGD- CR ecncnsenarsccssceasecuusemecennseuanccssscoccussncccecdiliiitiiinatgbiiitis 


a / 
Drascr Paorrr (on Loss) Faom Vessm Orenarsows.......................---..---.2--------- a 





Nu 


a a a ee ee 





een at 


33 Desgm -------- 
oo guar Ne 


13. Voyage Ended. .- 


Nowase or Passewcxns Caaainp: 


(60) Orexatixc Revewuz — Txaminatep 
Vi . 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


VESSEL OPERATING STATEMENT 
POR THE P Jaa. 1 1952 te Dee, 






Operator—Moore McCormack Lines. Inc O2 Vessel ..... wane rei sed... 


Ri... -----00- @0 Trade Reute........3B................. 8 Servies... 





OYAGRS : ; 
Wire Pere ............ 222.2. | Gene ee ec ec cee] Godse oa ccecnen) Qiks sce 


12 


4725 


ae ow | a a a ee 5 09° Sea Days. 325... 
Par tape a } \vyamwe Days... 562. -. |2 Voyage Began ER 





“"" —Cosstwise and interconstal. }------------..-.-.-| ----.--------2s222-)-- 


(700) Orenatinc Exranwse—Traminarep Vovaczs : 
Expense 


SI cccnstenneiei tain ctnaens tae ceeneaaata eee s....483,692 


08 Payroll Taxes Wetetenenwwenewenemewcnencnemeweeweweteccccceccccecceces «---- eR a 
0 Contributions—Welfare Plans 3, 178 





Brokerage expense : 


Other voyage expense 


10 Subsistence — Domestic $5929 gia For§.dadd®... 87,39 
15 Stores, Supp. & Equip.-Dom. 3 78,089 2 #24 For.¢......318 7838S 





Total vessel CAPONE nnn nen cenneecncnnecocnsncccasccnceccucsesecsce-cccecccessccuess coeee 


65 Agency fees and commissions................--__. g---- 40675. 


70 Wharfage and dockage......----------ceceeeeeeee enna! 2,012 
79 Other port expenses... —< Se 


8 padi Tanpenssmensnssscunnntiaion:” cme, 
89 Other cargo sn cn0sccesdbseaaes ie encwewesics TS, 





9 Freight Oceweneccccce-coccccececccccceccecesesces soccecseubececssscas 


9% eecenewecncenmnecenececessSSeSSSSSESeSS SeStecsmeeeesccccess cccccenccescecececce 





Pe ccicnntich hrencenensnnnstindeciii 
9 Other voyage expense... ne a 
Total voyage CPO ene n ween eeenn nn one - nae ene eeereeceeceecececces 


Pe Clan CNG CN rsa nnn Ss It 
Dmscr Paorrr (oe Loss) Fao Vassm. Ovenarows. 


NN SOL LLLLOSLLS SSLLLLS FPS IL SISOS SST OES STSS SSS SSSOOTSEEES Seal esesnesausenusnen ween eno ewe nn eee 


89,597 /; 


r 


/ 
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VESSEL OPERATING STATEMENT “al 
POR THE Jaa. 1, 1952 to Dec. 31, 1952 * $8.6 







a e - Owned 

01 Operatur— Moore McCormack. Lines, In: 02 Ves! .Yoasala - vheidisag 
93 Design - All ‘ a ~~ O06; Tendo, Mayer. .a0..... 2B.............. 08 Bibvioes 3 le 
Os tag ABE NS. mac eS 0 1W.T Sincasaueen 9 Sea tage, 
10 Port Ways a6 »-yane Days 106 . -- i2 Voyage Began. ~*-- ie 
02,, Verge, eMMDEL JEL... ....) suns-snstanitnottorceeeregzescecee --onceee> 14! Neutioal! Militas...J%..... IE 
Numase or Passencens Cannmp: | Outward —_| Intermediate Imword ome 

ee | 

Ce ones ecsironcc cceseenncncensanates Hdngegnescesseanennel-becerscaceesesacces| ccceseccecncececesahinn: 

itn cnameneidaeens bieeterenenetennasbnocencanetrshoostspennascuunnanameittil be 

De I a cntitttierecnnmpansennensnsieens Leemmeenennienntnabsecunnsncasnabnenssy-besccsasenumnannniae 

FRE Bi eccmndnocnconcgenscanennedpanap [ibenascanenandnarenhsccacecesounagacsnal-concnccencesconeees eames 

Noreen cn nwenececenenendnesng Iieeenemnnmneinnnl enna ene ancapeeanennneedl ba 

Te nicunstenipcnnnanenneorminenns 


08 Passenger—Foreign -................ }-------------2-00--| -------- 2-2 20222 == | one non nn nnn wenn enna ennecennecescceen, 
12 - —Coastwise and intercoastal. }-------------2-----] ----------~--enennn| on nnn nnn e- oe nnn pane ennnncnnncencns: 
EE ee, Tie enna nathetndwanl-doncncnnnencupennuiaktmiiniiiesitist Benin 
— ” “ —Coast 


wise and 
intercoastal 


17 Foreign mail 


ee cnccccescvncecoutbant 


ETE EEE oc oe - 
08 Payroll Taxes -.................. eprdconesseescesnasanesccseesorenence sosessae 3s aie 
I i iiiiiiananttienntnnitienne cop pil Relpoane 
10 Subsistence — Domestic $...10a470._ pi4For.§.....08.. ...... 105046 
15 Stores, Supp. & EquipDom.$...192562.. $24 For.$.......0-. -.....19.509___. 
23 Other maletenance eiGeiesl & ........cccccccccescccccccccecee-- setenes.  choouil 1125 --- 
3D TEL, :caccnessrcd i ibeiienecniemmmneeinenminiaeeeebensescesecese -oesendt ws. g = 
© Beatin gscccncenececeeeenermrnnpeengeceencsecene, aosnenje en 
III TIIns, ninccconindnsndtinteeeeetmeeibenecensenns cocesmiiiniibeinaét 
$5 Insurance—Hull and machinery... ---nnnnnncennnennnnneee ----nenhds d2Aanon 
ee 6 eke... 
Oe a cntnsictdcciememaininiiiineiinnemtnieeen connempeeniiallden 
ee 
eee ee a 
e SO aaa nena menentiniinbiitiibines oe >) Am 
WEE Gn wet ereten..2000- —- 
ee oe ee DRI occnn- 
on fen port CURR BL cccsccceneeiitniies seated i onental 2,668 
80 Stevedoring gousauesescasewsccaccousonstnntin mecha ae ~ 5 Secnone a 
OD RE SIU. GE cccwcnwccncccceneenshe seneneiiinmiee cvaccanecend 1 5 _msccce 
Brokerage expense : 
BOGE, cuwenncccenccveccccnccccerccscccasccacens cencnenecuséuiiasene 
7) SI snccnuntescctmmeneseiteneenettneemnnne gine cocsnantiididzensinan 
[ee ae / 
KS ES E.R... vine 
3,490 


nn SD Gi cccsaueeesesenssgesousmeaneqnessnnnesenescasnnenssmnennensenene 
SOG SUI CURGN..... .nnscnsumnesnmennnnmnenenranneccenscannnmeesanmnamninnems 
Dumscr Paorrr (on Loss) Fao Vesem Ovunarsows._......... nnn nee 
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VESSEL OPERATING STATEMENT ri 
s 
THE 5897 
FoR a Owned 
Operator—Moore- McCormack Lines. Inc O2 Vessel .... 2. OS 
i csssecster ee... _. 06 Trade Route. vind Service... TT i 
. nei . 21 x2 , _@ DWT... eke kink sinned Days... ... E 55 bests 
10 Port Days. 7e we vane Days. my +s Voyage Began =. 
: osetia Cite. .2. SB cee. as 5. Ah .cscxmsqccamnensneube -----. 14 Nautical Miles... 92,061 ed 
= = — . 
‘ oes SP ; cna Intermediate (wpa d Totes 
P Cabin class...-----~---- ~~ -----------00nn-nan- fonwnennnn--2-ennwnn)ioe+ 22 nnn ee enee- 
» Second class...--~-.------+----------~-~-----~ J-- nn ----- 2-2 nee] 222-22 ee ene eee eee 
P Ne 
: Other clastes...----~----~ a0 ---0~~ n= =a n ane boon nnn enna n 2+ anne =| ------- 2-2 +------ 
; ii inittrinibdscncndscicecndmmencats 
+ | Nnber of frvight payable tons of cargo carried..|--oeeseccen--n-a--. 
: (0) eg ~ de Revenve — Temminaren 
01 Preight—Foreign o------------------ 
SO —-%-enst eles and: fiterebastel. . [a sscsices cc bistesschiscccsssc.shsndiceueieuehbsd dR 
08 Passenger—Foreign --.............- 
12 s —Coastwise and intercoastal. }--+---...-.....5...} .-...-.25....cuusuficui. Lov seseamec Le 
2 United States Mail—Foreign_..._. amd Hie bessbbtadseseesccbessdssesesebiesc spas suneesstdenwste ee te 
—— lS OOO 
intercoastal _. 
BE TOA eeecncenn nace nnnnnsnnns fos nsnasassne-nonssspisseonscssspsssccishisisasasasscasaslf, Jl) 
FE TID reins nnness Io snssssSinaqesttiedpensssesaesegses cc dcsccwecceccuae 
RE POERU nnnnnnnnn onsns fennesiscsnndassnssspasssasseenabecesecefencscsececccee le 
/ | 0 Other voyage revénut =... bnenenenen-en-nnnn- | sb22s05-2--2--anons|-n------- SRO. SU OOO 
Total vessel operating revenue_....... | 52260188 __| a = iaaee T, 2,085,859. 
(700) ae Exvense—Temermares Vovaces 
“a oT Waee Suocesessccsagupreapeesssnsssbthbsksskinscskcsnsesbeksicccctseel 5.259469 stacs 
RP UUTON SOND ans aie gis nip csddcnseesnceabaceascacesbusssassueccecccucs” sce YES ashe 
09 Contributions—Welfare Plans 5B 2 Shaws 
10 Subsistence — Domestic +32 7 #14For.¢. 1,019 33,801 
15 Stores, Supp. & Equip.-Dom $...2/2297 ___ #24 For. $__.___. Do nn NOE 
Be Ge ade ay ici tesenssssesecseuncckscidictenscasicsmeicesecanl 4 5,00 + > 
: hte pe ee | le 
40 Repairs—Performed domestic eee nn 303,511 
+ Alanon coat Seraph. gE TO enmhibeekos 
$5 Insurance—Hull-end wachinery...........--cscccccsecccceccecceccceces <2. Sie... 
FIRB 8.05 <stihidccn..scncsnecanenmmesnsannensnansesasescccs~coael ee A 
/ oe En ctl Rati rehnss snes cenesennenanneneninbesensensiscs~“canestninet 3 adi. 
{ CPR WNW secant Oia Op Mesn.ssnessannsinnesneveeuieneinsscnccnsa~chupbmaminninuanes 
{ Se Cle el nla: cnketencipenenenenndbitttibemmnmenmee mete. bom oat. 
. Se Wand Gt tetitinetnsssscenaseabeeneamnmemnan Qunssrcsossssnosecslbicscdeowsd 916,127 yf 
| ‘ort ex, 
65 heme fees and commissions..................... —_ atid ines 
To Weaitag tall Citta nn. sascncncdiihg: ensngumnessaees 
cone Sere \GipWlettescksisknccn-cennesmendiceeth-~anes! 4 nein 51,279 Saiz. 
Cargo expense 
| & Stevedoring ee 
89 Other cargo expense. ... 2.22... -. 2. ene ccececone eana ie ssid bases 
expen “95,96. 
EE ceuececes 
IIR alata ascii alineeertee mnt penne wnnnat 966 — 
Oe cw tolls 
| 99 Other voyage expense.......................----- ae) S| ae wnnen Oph 36 __ 
Total voyage expense_............... aemseneuaennsonmntill F 








Total vessel operating IPG co cceccccassccnscensensusensesenscccececssiiciseesiluuibacdss 
Dmacr Paorrr (on Loss) Faow Vussm. Ovenarsows... ul 075. 58 
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POR THE 1952 


58.8 
01 Operator - Moore ue ormack Lines, Inc E OTS Rae gett pes Lesdont 


23° Design -.. Rated +eh0- . su. eee. U4 Trade Route .. 1 eccasapsenes Ge on be 
NeW age No a ’ 8 DW ko.-..™ riepeaiibl sea oan... 68 
WW Port bay ee voyage Days... ss 156 is \eyage Began. ...... <n dani 


13. Voyage Ended. Be <capsinndt Chdiasccssteeeeen acme _ 14 Nautical Miles.........25,298 






Numase or Passewcens Caaniep Intermediate Iwewerd Total 








@1 Pregm—Portign _...----: dca 26,694 | 5 51,007 | 5 660,28) 
0S “ —Coastwise and intercoastal..|-----------.-------] ------------------- cwccecceccocercceandpecccatescdiinanin 
08 Passenger—Foreign -................ ° 


12 ol —Coastwise and intercoastal. }-------------------| ------------- 0-2-2} oon n-ne o n-ne n fon nec ecc eee ceceees 


1$ United States Mail—Foreign-—-——-—-} gee) de cancel 2,022 
—Coastwise = ; 


17 Foreign mail . 
19 Ad valorem 


ee SN tittcntncnnbcnateece 


24 Other voyage revenue_............... — = * cae 








15 Stores, Supp. & Equip.-Dom $...220424 #24For.$.......158 . _ 22,592... 
25 Other maintenance expense 17,820 


OB PUD. waaencnsaghd eet blesaccscoccenndsetneeetinseneeeccencnccescacs 0-<Rebaeaees 


49 Repai I i 
55 er and res aie eee en 12,853... 
15.596... 


45 
60 Gee WUD satin. sccccckcueedeniabedsemeseenteiaestbbbnesesbetncceeese. cit 63.480. 
Ge ee a ee ee 2 5994 pines 


P 
*s hoaney fees and commissions...................-- $16,406 eeuevence 


LA A ek Jee _- $3,675 Snsebtbe 
EE ceneneccucxmuneneeiinces ade 

OU “By 166,492 a 
Brokerage expense 

: TE ee eee eR .  e é 


A et cacao 
95 Canal oye cocecqccscecnsipberecanesereaneeageape. cosaguaguapcupeoncce 


9 Other voyage expense.................-.-..----- __- Oat, we 8 a 


Tet, SERE.. CE en socenecnnsensecenssnamenesseenncecencceccccccoceeresccataneneayn 
Tes. SUGSEE GRINS. GIGURED...nocccenconscnsansnaeusssccascesescccccccatnmatqeesemeyendn. es 





Dragct Paorrr (on Loss) Faom Vesem Oraaarsows.............. 222-222-222 en ee ne ees See 


I, SI a i nee ecaier eae 352, 238. 





Num 
(600) 


(700) 








ee 
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VESSEL OPERATING STATEMENT ¥ 
FOR THE PERI Jan. 1, 1952 te Dec. a, 1952 7 589 


eegels 
OL Operator—Moore- McCormack Lines, Inc Q2 Vessel - 7 438 & catrast 
Au} 


09 Design -.-----------s0enereeee tee ---- 04 Trade Rouwte......-- ee Lt ee 


a er &... we a. oR ssa OR oo OF Sea Days? 888 


10 Port Days. o ob \ wage Unge.....dsSdane ic Vuyage Legan 


1}. Voyage Ended. ... .... -- en epncececancececcecesesssce--- 14 Nauticn) Miles........ 47807 iti 






Nevesa ov Passewoens Caamiep : 
First lass..---------------------------------- 


ee 
(@0) Ormnarixc Revewus — Traminarep 
Vi . 


‘OYAGES : f 
O1 Freight--Foreign --........-..--...-- 
06S * —Coastwise and intercoastal.. 





(70) Orsxarinc Exrawse—Tramiwarep Vovaczs: 
Vessel Expense : 


0 Contributions—Welfare Plans --...-.-.------------------ ere sae 
10 Silomce — Denese. G2 EDITS — gute el. ess Pesan 
1S Stores, Supp. & Equip—Dom. $.....\4y.579 924 For.$_ 22175 ___ me 

25 Other maintenance expense_.................-.-...-...----------- » 


CO] es ee Ee eee 


40 Reguire—Performed domestic aaa eaeeeeennneneeenenenneneneneenne ee 


IND AUT snsnrmsiettntentnccnemnsibnedditetiieiiisttiisiiiiiadebiucuamaiiamaiabimaiiads 
IE 
Dmacr Paovrr (on Loss) Fao Vesem Ovenatsows... 
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: FOR THE 
01 Operator—Mosre-MeCormack Lines, Ine. oo bat senesl cada naa 
03 Design .......--. ABR... ental ss 00 RPE TR cscs ssessscas > 
os Vapese Bee. cn sccccces ey Pi oasccckcnciociieie @ Sa ——— 
10 Part tags. -. SMS. 21 Vugage Dags....-- 1,07 12 Voyage wT Lccasen 











Nuwese op Passewoens Caner: 


' 0S “ —Constwise and intercoastal..|-----.... 
08 Passenger—Foreign ................. }--- 
12 -  —Coastwise and intercoastal. 
15 United States Mail—F —— 
16 © e - a 








OO 8 Bi iin Ok Beda Medindia 





BSSERESCEE Rees ivcouar 
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EPERTSTRRSRTRA 


tn! 
bi le DO Be ee ee 
I eet Ae | eee Le 


@lessificetion, as “miscellaneous, ake. See ee ee een 
expenses for vhieh ao classification is provided om this schedule should, therefore, be described in the space provided hereunder 





ve AES te 
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Becesihe tam seug> corned. ty the seeneaien, teammates ine toch. 
and Misting ports of call in sequence. Show cach service separately, motere of 
tadicateag frequency of sailings sad number of vessels employed in 


[mi rLcan Hepublics Lins Warvios MAYitile ACMINISCYAxT 


rence River Ports, 


Pacific Bepublice Line Service — Maritize Administration Trade Houte Ba. 24 


Meshington, Oregon. am yer te Lif omie 


rotates ti 





¥ Lor . 
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te tastrections cometen thie extetuin. ove te can gutlintaytdiebiaill denies taleahdunagtnagiin Inomae apmeian agen dicaetsemmpetamatinaenene anasmamaaie 


see! 
Bee 
a S| 


— 
1908 /* _ 2/011 551 
lina — 16a 


aE 


fi 


=a 


lees: Reserve for Doubtful Motes and Aosounts Receivable 
Total Current Assets after Reserves 
II VOYAGES IN PROGRESS (when « net debit balance 


‘Interminated Voyage Expense (p. 16) 
Less: Unterminated Voyage Revenue (p. 16) 


2) EA 
955 |077 | 7 2 a7 ii eve 
a 


gi tt eee 


pe |? ee es 
az Bis ss] pas ees 
oe Dect elles a] 
55 108 7 [assy a 
| —_ Bar 57 |- _ See ee 
| niin eee ee | 
[TF 8 |_| sae 
Tas it [7 1 [90s 190s 
owe DO) | 50a 55 
[aa 7 ae 


eee 


. Co 
(p. 30, 31) Lose: Reserve for Amirtisation and Depreciation = 97 ob 23 98 EE més |" 3819 76s 16s s 


A dae ial 
(p- 33) Lose: Reserve for Amortization end Depreciation + — 1-68 H—" oe hae te 1 alae 
Progerty and Equipment (p. 32) } 1 9 ee” hole Be BT 


7a? ee |” ia less 
Dre a a 


| 33 BS6 RSS |- 35/295 |¥ 
am 


|e eee 
|_) BO Dio |” 3295 | 
| __ BI? Pa |* Sa ey 
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Long-Tere Debt - (due within one year) 
Mortgage Hotes ~ Maritiae Administration (p. 42, 43) 


Miscellaneous Other Liabilities (p. 48) 


Total Other Liabilities 


Miscellaneous Deferred Credits (p. 49) 


Totel Deferred Credits 


F 
yy | LT ST 
Pe STS 


BL 


PS} 


1 BSL] | ieee 
Pel] Iie 


- 
A 


BI ELT TL gt 
BPI TTT | ges Be tt tT 


- 
‘ : | i) 


i | # 


; 
ee 


3 
TTT Bi BI TT BB | eB Be) Ee 


- 

| 

) ee 
hea] 


mM 
z 
LUTE LT a TB 


J 


: 
5 


SSetesee see ese See ese eeSsesyreeeeeseescesrecrceerse 
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a. ee hl nn a Se Se See Gp Ga Ga 





a* 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


D) Water-Line Gperating Revenue (p. 97) 
) Water-Line Qpereting Expense (p. 57) 
' | pees Profit or(lees) from shippisg operations 


Tl. Om Incos 


) Interest Income (p. 66) 

) Dividend Income (p. 66) 

)) Miscellaneous Other Income (p. 66) 

) Release of prenium on Long-term Debt 
otal other income 


Interest Expenses (p. 67) 
) amortisation of Deferred Charges (p. 67) 
) Dowbtful Hotes and Accounts Receivable 
) Miscellaneous Detuetions from Income (p. or) 
Total Other Deductions from Incom 
or (loss) from shipping operations 


Tneome from Hon-chipping Cperetions (p. 69) 

) Expense of mon-ehipping Cperetions (p. 69) 

@ross Profit or (lose) from Non-shipping Operations 
(995) Overtend Expense of Hon-shipping Operations (p. 69) 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





Noére-MoCormack Lines, Inc. 
rs Meme of Respondent 
SCHEDULE 3001. WATER LINE OPERATING REVENUE ani EXPENSE STATEMENT 


vor ue Perics JamMary 1, soll nn December 31,.. 51 


23 


SHIPPING OPERATIONS 
©0G-700 Terminated voyage results (;. 5f 
600 Inactive veasele expense (p. 61 
640-850 Collections from and contributions to pools 


a 


Gross profit or (loss) from vessel operations before subsidy 

25 + Opersting-défferential subsidy 
Gross profit or (loss) from vessel operations after subsidy 

Mee Yee mucetias 63) 

650-867" Cargo handling operations (p. 65) 

655-878 Tug and lighter operstions (p. 6¢ ss 

660-685 Other shipping operations (p. 64) cliates 

670 _Atency fees, commissions, ant brokerage earned (p. Q@) 

890 ¢-" lLoterdeparwental credits for services and facilities (p. 61) 

]. Gross profit or (loss) from shipping operations before 


egret 88 & Bs 


cane 


“FCR ES 


owerheed, smortisetion and feperctetion 


OVERHEAL 
Administrative and genera) expenses (p>. 62) 
Management and operating commissions (; 
Advertising (p. 42) 


Taxes- miscellansous (p. 62) _ 


. Gross profit or (loss) Crow eh) pring operationyg before amortisation 
> and depreciation 


DEPRECLATION-GHIPPING PROPERTY and EQUIPMENT 


Amortisation-leeseholds 
Deprecietion- floating equipment-vessels == alae ah 69| 116 
|__ 817991 ras 
= 


preciation-other floating equipment 
Depreciation-terginal groperty and equipment 0 se lees ar 
preciation-other shipping property and equipment | 66/5934 > ——r 


Total weter-line operating Peyenue and expenses hoe ee 


24 | Gross profit or (lose) rom shipping operations ee ee 7; 





Remarks: 
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bene FY 9 pry és 


ee + 


xo 






‘: 


Service and wype uf veseet' _ Petals = All ‘Yoouste. = 423 Servigss = ee i 


wusber of voyage terminations —_ at a ee traveled See SH . 
a —_ Days at ses ne en ahe er ort 

















fumber of : oe 
unter Of Passengers Carried: jo] 57 7; 
ee encase eee nes a 7666 ° 
lt creditors leer a 
Second cisee ————__—__—__—_ 
Tourist clase a ~— Se ~~ — 
Third cless - — 
Other classes ——$$___—_—___ - — 2 a 
i icealans ceennemsctionnnal combat  cemeenelintliiicolncsensiienss TI centine Nh 


umber of freight payable tons of cargo carried 


| OCB | 22562 | 1500872 |. 33 5586s 
(000) Operating revenus--Terminated voyages 


a ONE es a 005.605 | 70,253. 
oo * —Coastwige and intercosstal —$——$—$ 4 


I enccnqenigenenecperneeeneneneee 0, 188 -| ee 798 


uw . —Cpestwiee and interopastal 0 








15 Upited States Mpil—roreign speiecmnmna ne 
_\ 7 ° * --Cosstwise end intercoaste! a ne i as Tas 
ON ll atc nan iaictnitialeat iaaiacmincepemeeti s B) 
Sea Sea = _ a ee 
® Charter reverse” (p. 99) ie toed 7 : 
94 Other voyage reves + — saggy | — 55-93} — ape sa ‘ 


etal vessel operating revenue FSAI Ae PAA) Loom we 


700) Operating expense—Terminated voyages 
oa] 15,410, 840 


OL wages etl ts a 

Sn UUs a a oe! eee ; 

© Contributions - Welfare plane 

2 seeetn - emeene ¢ Zab AETE vs rorvign __8__ $96 .989 : . 

15 Stores, swp. & equip. - Dometi 24 Poreign GMOS : aah 

Sn IONE: COUN cerned eater 2 S > 

enemies 

© Repeire—fyrformed domestic 

@ Mepeire—Performeé foreign 

8 Tewerence--Bul) and sechinery__ 

27 tnwerence—-P. & 1 

‘ Ineurence—Other 

@ Charter hire’ (p. 59) 

” ¢6 Other voose) expense 
Total vessel expense 

Port expense: “ 

(8 Agency fees ant commissions ne ° 

70 Vearfage and dockage ee 

79 Other port expenses ____ _.- 3.096.108 _$,396, 897 ~_ 


Cargo expense: 























© Stevedoring 15 228, eri , 

© ower cargo ompence gO 204309, 057 
Brokerage expense | 

90 Preigh = 55,888 - 
a ee 
Otter voyage expense: 19% 505 4 

% Canal tolls be 





9 Cer voge opments 170,862 = 


Total voyage expense __ cesipetinemaieni aan sts nesnensssistiiaeeittetitlben 
Total vessel operating expense ee aan ornare - = 
Direct profit (or loas) from veesel operations _ itacalindiehle: eee’ a os 
' A separate vessel Operating statement must be submitted for operations of freighters and of combination passenger and freight veesels 

(at for each route served by the company. In instances where vessels subsidised under titel VI of the Merchant Marine Act, 1936, are operated 

a - seme route vith unsubeidised vessels, scparete statements must also be submitted. 


Separete vessel operating statements must be submitted covering vessels chartered to and from othere--eueh operations we in- 
@leded on statements covering vesse)s owned and operated by the respondent. Exclude “off hire"*periods from sumber of voyage ee 


« 
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VESSEL OPERATING STATEMENT a! 
FOR THE 


Numese op Passewexes Canmusp: 
ee 
CR - cece noch ibntntdnccsecmctenbhess foo 





00) Ovuanatinc Barence—Tunnas Vovaczs : 


I creer ccs s.27.069 
ee 

© Contributionn—Welfare Plans ....... aimmeines a onsal sien 

10 Sebslstence — Domestic #14 For.$- Late... 20seIae._. 

15 Stores, Supp. & Equip. —Dom. $24 For. oe --deh 

25 Other aunintenance expense.............-. euutmnawessimwensescen congue — 

4 Repaire—Performed foreign............... 

SS Insuramee—Hull and machinery... 

57 Insureace—P. & 1.... 

59 Insurance—Other ................ 

@ Charter hire ................ 





























--- 432023, 207. 
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RO Keep OCRLAOK LINES, 180. % s! : 
VESSEL OPERATING STATEMENT $82 
POR THE PERIOD. Zeamary }, 1951 to December 31, 1951 
Service and type of A vessel. 20 %0 = FM Genet. Sareo Veesele Mbaisined. — site 
+ na tepid tivenbentions.---.- 26... Member of, coutlald alten. cenratities. MUTE sass. 
Number of: Voyage days.......4294)__..... Days at sea...... 604... Days in port... kab8@ 


Numeae or Passewoens Caanizp: Total 


= o79.50 100, 669 | ___ 366,887 


(600) Oreperine Revewus — Teaminarep 


01 Freight—Foreign wen pboquanocesdsice 


0s “ —Coastwise and intercoastal.. o- oc} cocccccesenenenpepuperccegpcesssengetndpectecsaipesesascee 


me pane eww nn wee een nn | on ~~ ooo on nee wenn] een oe noon + oe eno eneoneweoooscoccoess 





(700) Orgzarinc Exrense—Teaminaren Vovaczs: ‘ sue , 
Vessel Expense : 


Ee 3.1,723,395_ 
inet. Donen cl 
09 Contributions—Welfare Plans .......................-.-.--. eintaiineitn a a 
10 Subsistence — Domestic $.-_. ~ #4 Per. 9-56 

15 Stores, Supp. & Equip—Dom. $. _ $24 Por. $....-..La! 

CO 





attr, tlc ath ----—~ce-~—-arsersonnnseecneenmemnennnstnanen.apeeaaai 


BA i ircrctecepenccscimconsiieneenmniecienaatimeinnenaintinaiiiaieiiiatalidaisia iene 3,959,773 


Port expense 
6 Agency fees and commissions..................... $........— ae. 


79 Other port expenses... ..-..---------- ~_____ 602,097 wwe tea h2? 


. << - 
’ a> ame ageedi.. ee ee eee» 
Shee 





pillars RR I 
eS ee ee 253427 
NN 
6 
Dumacr Paorrr (on Loss) Faom Vessm. Ovunatsowe nnn 


3.979, 07% 








mn OA, LIS, I 
VESSEL OPERATING STA 
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POR THE PERIOD. 2emuery 1, 1951 to December 31, 1951 






Service ang, tape of read. 52% Se Oe Senn Bip taens «2 


$70285,733___ 


(600) Orgaatinc Revewur — Teaminarep 
‘OYAGES : 
01 Freight—Foreign 


0S “ -—<Coastwise and intercoastal__|-------------------] -------------------]------------------- 


12 - —Coastwise and intercoastal_ }-------------------| -------------------|------------------- 


15 United States Mail—Foreign.. 
= ” “ —Coastwise and 


17 Foreign mail 
19 Ad valorem 


(700) Operating Exrense—Teeminatep Vovacss: 
Vessel : 


2,083,233 
OE NE nis ee 0B cn ccnnnannltacineeceincttedIT Po Dae 
Se PROC Tae ac rtntntiieninstesceticsteccscne _ 
9 Contributions —Wtlare Plans <oceeeeneiscncdincsncsecccecnegeesecees- --2- ae OS. 
10 Subsistence — Domestic $252a30?... #14For.¢......5abee _ 272,409 
1S Stores, Supp. & Equip~Dom $420,246. g2eFor.g:.....15539. 427.785 
25 Gat Ge sss icc cic eT 220,451 iS aeie 
3S Fuel 





$7 Insurance—P. & I 


SP Tr eSEE - Gancisdecedadnedendentcutodsasbiasebien teed Seo oe 222 Se 743 
GD GRD CN aiihee gnc ccttbncdbncnnsccntbesdninksssccsincsssisccceces | 2. 0-<chdbbmaheggecce 
Go GRRE WOUND. repenewceseccctsscensesestssbscdisscesccccccccee 8 scbbsis 49 ,808 
, BE CERN. GAD cn ccndcccncendbnebetsib basebbecuatisenescasenceccceccescecceccenaccoese 
ra hauy fees and commissions..................... oes See 
70 Wharfage and dockage..........-....--..----.--. ~.- . 
79 Other port expenses... ...... 2. 2222----2ns-es- 332,06 __... 9775205 
en 1 2 
SPEED one peeepreee<eeee canpescugecescesee eR enn 
89 Other cargo expense... 2.2... -.eennnnnnnnccnee- ---/ 258 ioe _.24124, 575 
a 
93 ee seen csc 134,647 
PRMBENGET 22222 ec n conn ennecacesacenace soasecoceSemee-coses  ----- sa ce econ cnnenne 
95 Canal tolls a aagegenennpinin 
itis lly iin cnn eens pn =. ED x 
PE. CRG Ua etcccseesiissnssitcsscwcndswesceccocecccccccccecemcsecece 
Dteh wenndd- cqertling tics ectcctintscdeesewscecccncek occ ccc cereneneeccccceses: SSnnnED 


Dmacr Paorrr (ce Loss) Pao Vessm Orenatsoms__...... -. -_.-- __-. _-.-.-----. coe 


a nnn me new eweceee. 


3,441,986 





Number of freight payable tons of cargo carried_. 
(600) Orgratinc Revenue — Terminarep 
Voraces 


Ol Freight—Foreign --........-.--...... 
0s “ —Coastwise and intercoastal__ 
08 Passenger—Foreign -..............-. 
12 = —Coastwise and intercoastal_ 


Nis SID, MNO onic Bn ennceatbnennnacdiR cimsssdmndsete aide ubiiidessis atte A) 
oo, = = “ —Coastwise and 
intercoastal_. }_......__ ghinccocenbndneaneael sani 
EEE Se ee is Roeesnico-eyenas tls ensabebin line essiisies tesa alae asestetiiisaeiadiiieiantinnimmniahanmesaieni 
EIN 6 increnccciinnncnindosswendy Laseintnnunithsiemntiltadasninaisib cama m ne Le i 
OI os cttnnseincrisenmsstidhvensnteninals Mi ciinpsaieindinenthiamenie tiie vataniidicaa test _..-- 45%, 213 
RN sic ncehnicscrgeciil Uk tata Ri Ms 8 mae tk 
Total vessel operating revenue_.....- ann n=} $----------------- $...155,50 _ 
(700) Orezatinc Exrawse—Teemutnatep Voracrs: a — 
Vessel Expense : 
I aiid toh A sins ncn nesses dieeasiiata siemens ae ie Qunodnal 53,557 acid 
I i o--a-en a 209 enaiints 
RR i eee 1,911 
10 Subsistence — Domestic + 2e1Oh #14 For.$ 272 0 90277 
15 Stores, Supp. & Equip—Dom $242461 #24 For.¢. 24 a a 
nts Si ..ncnincgunttatiammmnistaiendedidinamemmemetamunacse mil a _ A 
PINE o-ncicccll adllipnccocancccancensenmnmmminounsnansanetocesenses esac. 
4 Repairs—Performed domestic -.............-.- gue aia 
Sinn TD nnicicscnmnasnmeumenitiintehinnpimmmmninnmamadinini®, aa 2 9 easieae 
5S Ineurance—Hull and machinery..................-....__________.__-_.. as eae 
a A I eee 5,198 
nO dicGincesnncavsdunsagnconaiaminghniiaenmchamonmanin emanated 
iI Siti cacintenaisingneneceiredetaiensiemenebeheniirammimmmncsemee: _msudnaamee ie 
nT A cncsehacccehaieeedeninoneniiamnaniiinmaeammieeena came 1,707 catia 
Sint, SI RS TRI nn cenencoscmensettaepeaeisitnbnigesianmmsmensoammnm annem 
Port expense 
65 Agency fees and commissions..................... Ci cnngasbteeccns 
SND: 2G IRE can cancncsonnnt i inmseneicn  denimemanann mieme 
Pe Cer pest CREE o5~-nc nce ccnccckling pecces i onnaaqiiiaal 7 8 aaenens 
Cargo expense : ee 
SII» piicsinsqunccinnsinninireecienpelinMaces: | aaitnieaniaaediiias 
89 
s. a =m pagiiiuenancnsesamtiiiinalionses  amenuamiiinel & eae empucnamenaienln & a 
BERET cintencntcncctesonaimentoieneninietedia  sekaiiiniisiiine: 
I ‘snaniditisitwwcnumenwapgumdapmmmenn . dimemaamiamamnmn coon 
Other voyage expense : 
CIEE set iia diannccaccunenmnishilieicii ict -waidiseiiebit tt —_ 
SI WORE CUNIN. concen cceccentiiipesascss oeunelil a —— imal 
SID SERIE, SUUIIIIIIL scsamnnmcscoresrsnmnemennngiinnsbaraeeoiieenanidliaitiitsiaisen iaistapassamnibtnbieniataisiiea sidheciie ah alin 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


MOORB-NoCORMACK LINES, IC. 
VESSEL OPERATING STATEMENT 


FOR THE PERIOD._22@82rTy 1, 1951 te Desewber 31, 1951 






474] 


5! 
bi) 


1555 


TGR vent epsentiog, qnptttt.ccccccecccnncsccwsnscensmensctoassenenabimamamusespeumnenmaes: aa 


Diascr Paorrr (on Loss) Faom Vessm. Orerarsows...-- 
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-\ 
VESSEL OPERATING STATEMENT * $y 
POR THE PERIOD. January 1, 1951 to Decender 31, 1951 
Service ang, type of vessel. Soval ASL Owned Cargo Vessels Subsidised. 


ween cemewewes oo es os - se ees ee eee neo eoee 


Number of voyage terminations. _..............-..--- 








la ww en nn = on own ee nen wwe wewen fo cn ww ewww nn neon ween]. - 2+ <2 -- oe - = = = 5 =] enn nnn nnn oon nnn nnn nn mwwnnnwnsecn, 


(600) Orgzatinc Revewuzr — Teaminartep 
Vovaces : 
O01 Freight—Foreign --~~.~....-..-...... 


0S “ -—<Coastwise and intercoastal.. |---------------0---| --------0-00--cnen=| nooner enwnnennecerdennnensansesesesees 


15 United States Mail—F ORNS Esso i tatecsse ness ocege acer —rgainagy anne chencencbondbacboasghastnsaenl 
16 * = = a: and 
a RSS eins Ee coce scecgunencecnce)pacconseveusasoyensdneneseumeann 


Oy. PN sctccicacubseipielipadaimeibbsese ess) aeRO... cae eenenedbenanucamen 
19 Ad valorem ...............------sen~  csaeacs dh ae’ nibuioogcanaacenes! io 222 


20 Charter revenue 


24 Other voyage revenue................ 
Total vessel operating revenue........ x 


wow | enn en nnn oo + 2 oo | «+ nn Bn Sn nw - - oo ob deoccncs 


OU UU Seiichi SR ccrcciinlnbiidilinaabaetitisseseeeTee $ 

CD FAO Th. Sai etic ienteteese SSS 

09 Contributions—Welfare Plans ..............--.--22----- cece ecengee-- ---- 

10 Subsistence — Domestic $ 2520302... #i4For.§.....b5atee _ 272s 

15 Stores, Supp. & Equip~Dom. $. 420.246. 26 For.¢......12529 427.785. 

EE 
35 Fuel 





4 Repairs—Performed domestic ..... 
49 Repairs—Performed foreign.... 





— A SR EESSEEES ——-Mmemmatemnnoene 
95 Canal tole ..2W2cn nnn penn ecnececenescescsse 


99 Other voyage expense........--.........--------- __ ade S oo z 215,559 _ 


Te CERN - Gi acdncmnnsmacaabssnembndbccckssbidccsoesentoonccesaccesunsenaeaneabeane 3,441,986 
Total vessel operating expense..___.._____- 2... +--+ oanenaes 


Dmacr Paorrt (oe Loss) Faom Vesem. Ovunaraoms_—-_—---- ------------- ---- -----------— 
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MOOKB-MoCORMACK LIMRS, INC. sl 
VESSEL OPERATING STATEMENT ob 
. FOR THE PERIOD. Jee 7 1, 1951 te Deeewer 31, 1951 5 
Service and type of yemel. 7etel-Ohertered te Others Ovned Carge Yossele - Subsidized 


‘Nei? of voyage terminations. ---- - - -' 2 eed eiaee Number of nautical miles traveled....10s Tia iaieeneiin 


Number of freight payable tons of cargo carried_- 
(0) Oreratinc Revenue — Texminaren 
Vovaces 
i Pesigtt—Foreign -...................} $-----------.---], G----.-— | J...---.-....._. 
05 “ —Coastwise and intercoastal..|----------------..- ccncecnecenecccecee|-cccencceceweoceccodecccencecscccoceces 
Pes PGRIR << cccene cnn co fos eewwncngennnenge) cascceconabocscoadelsscecsecaeceennenenhiantinnnneniinwadns 
12 © —Copstuise and laterconstal, J--ccccccccsccccness} ccccccccoadeccecedelocccececececccoeses inal araiiae 





Ne Rn cattle soinssncelecnepacsuitnt Dt aclieslcietetsagestiwciinidens tei aia 
6 “ = “ —Coastwise and 
intercoastal 


I iia aseiornsnsiviplnsedipdhecs Novela ig Wireless ct esac deca ci a 


19 Ad valorem -.......--.- wowsqooosqces Si ncecenenaguccesqunfasacensacihenamnaGsiasennmmaneneuiebneibdapmotipientaminmntinsens 


Total vessel operating revenue......_- ee 
(700) Orgzatinc Exrawse—Teeminarep Vovacrs: 
Vessel : 


nn eee eee ee 1,912 
10 Subsistence — Domestic $9001 giaForgi72.... 9.273... 
15 Stores, Supp. & Equip~Dom $ 222461 shtet. ks: oe = 
EEL LEE LILLE LEA DAL! ELD ENE IO a Eiipescce 


jit he 
TREAD LLL TAC nano AS Soman 


Pi : 
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MOQMB—eCORMACE LINES, INC. {\ 
VESSEL OPERATING STATEMENT 
FOR THE PERIOD_22eery 1, 1951 to Décenber 31, 1951 


S85 ‘ 


oo 
Wanted voyage cormfnations...... 8 220222. Number of nautical miles traveled... 29658 | “4 
Number of: Voyage days...........- 50 lie Days in port......27. 


an | h 


(600) Orgaatinc Revenux — Teamiwarep 
Vor 


AGES : | { 
. O1 Freight—Foreign -........-.----.---.} $----2€- 282 Soe =] $ ~~ --- nnn eee ne| §~------ 22 -o owen 
0S “ —Coastwise and intercoastal...|-------------------| --00+----<---20--20|----7-----00e- == - ne oeneeenee | 






12 oi —Coastwise and intercoastal. }- : 

15 United States Mail—Foreign........ pacnesuanatersdoanthoonniacms RGA Eibedatass<tiacciae 

— . “ —Coastwise and 
intercoastal 





i} howe a ol eee ae 64 





Other voyage expense : 


3 a 

|)” rR Se eee on 

a ee a. oa 
Total voyage expense. =a 
Total vessel operating expense. 


Drascr Paorrr (cn Loss) Faom Vesem Orenatsows.__._...... .....----...-- ee aa 


os 4 





(0) Ormxarinc Reverus — Tenmrnaren 
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Ss 
VESSEL OPERATING STATEMENT ieee) 


Vovaces | 


@1 Freight—Foreign .....------.-..---- $1.687,550__| 5 1,687,450 _ 





(700) Orzaatinc Exrenss—Taaminatep Voracus : 


—— g.....295,186 


I Gacnnncccthingncuantnageensrecnssssucesasecsecanennensscsmuasssnes 


EOE DUNDD -qenettigss pitiectidmdiniietesidibiicn ncaa: nm cass 
© Contributions—Welfare Plans ...............-.-.-.----- ha aio ee 
® Senos — Demis 8 SE pict aE pe 
15 Stores, Supp. & Equip~Dom. $5250... #24 For.g 8 IO 
SE a SY BR __.... 2,022 


ON cecnedassin iiaiinaliddscnccassccnisscandissciasniiaiacdidinicddis tesoneiee 


4 Repaire—Performed domestic wu OF 


55 Insurence—Hull and machinery... 2.2 een een eeeeennnneee so n-ne 

oF Ns Cee iicctcccncccticandscteedelahadaaaee ~ Sat 429. 
ee ee ee’. ee 
CU UNOS WU aie paca s cincinnati pets 


4 
64 Other vessel expense... -—-nnnn- ane nnnnnnennn------2- soossneo SOT. 6A, 186 





77 weneee ent Giingl...........cituusess Tae wien 
79 Other port expenses... ......---------------- a > wae 57,713 
SUID cnnnnsusecsonacesscensaeeeeeee hall alia 82 


89 Other cargo expense... 22... enn enee ness ennietietaemeees ecmiccsccc ela 
expense : 


Passenger —eeeeeeneeeeed 
ey ae @ expense : 
<) a a ~ a 4,607 __ 
voyage expense....................----- en foo i 
Bete COFNG) Sire ceseescecsncensttinstibtaensensescensscnecceccasssamensetbanenauane: 


Total vessl operating expense. nee nnee ene e ene 
Dumecr Paovrr (cn Loss) Faom Vusem. Ovunarsows_..__......-.- -..-------.-------- 
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MOORB-NeCORMACK LINES, DNC. 
VESSEL OPERATING STATEMENT a 


POR THE PERIOD. Jawuary 1, 1951 to Dedeaber Si, 1951 
Service and type fotal ARL Chartereé Passenger Vessels eet 


ere en cene OOO = Oe ee 8 oe = eee 8 Oe 8 eens. 


” Number of voyage terminati : Number of mnutical miles traveled... 
Number of: Voyage days.........-....-..... 466 Days in port.....226 
Numopee or Passencers Caaniep Imward Total 
FE I tetancepelh occncdashenpnenannstcanusigs bike enacounstancesied IR 10, 684 





emai 
TE EE onda watmangnncconcntssshemsunths ipetunamiinbsnnttihielstnateimeecenhthseutenansenbesacdbabemal amie 

Third class.........-.----2--2--------------n= f--nnnnnnnnnnn--nnea].----- oe nea nnnene-| 22 -----2 no-one feccmenersceeenenes. 
EN Geel cmenesanccesaonsnspereeedy pian a te caeemenstiedecnaah al nn cecennen]emgeaeeee 


een nena ani 
Number of freight payable tons of cargo carried__ i NB Eh ane 
388,017 | gty439, TNS | 5 4,886,678 


01 Freight—Foreign -.................. 
0S ° —Konstwise and intercoastal...|--------..----~---.| -....---2-c0--p-20-|--------n- en -~ oe nnefnwennnnccceceneece. 
08 Passenger—Foreign -................ __ 5397479 __.14872,204 __§2753,961 






12 “ _ —Coastwise and intercoastal. 
1S United States Mail—Foreign........}__. 
oe = “ —Coastwise and 


1952669 


195,663. 


Re Dnccninccneesensintibeneconcensdnecnnadelvenscestecesssdge blicmesed aan 
SP PE CUES cnctcccsesccnauphisccadh Eensauampicdtacconsenhed 160 edie a 1 2555 
ee 75.519 | 309,880 
20 Charter revenue ~—seuiiiates 
Gm vege erene,..............._ ae) wane 2739 297995 
Total vessel operating revenue____.._. | $64.072,.263__| 233.392 — 32661,520_ 10 = 
(700) Opgratrinc Expense—Traminatep Vovaczs: . - en _ a 
ee ae 3..2,815,858 
UT InIIIN TE Trssncncemniniaiidieanemeeaahnatinan hneeeiehesimmiaemnse . ackanl 1%, 3 — 
09 Contributions—Welfare Plans -..............--........... < deh. conke $86 = 
10 Subsistence — Domestic $254,277 ___ #14 For.$.20a7eo.. 1,001,063" —~ 
15 Stores, Supp. & Equip.-Dom $ 5992929 #24 For.g.....42055 597,378 
I cc, ec all 7255 = 
SUE) ceudesetettti i icnenenssconecemmenbeenmmmneanennenensmeases «ncn . a 
40 Repaire—Performed domestic. -----eennnennnnnenneeeeeneeeneeeee -onee 276,780 
a aan HE liade 
5S Insurance—Hull and machinery..............-....-.-.-..-........--..-- __...oLa,5 Tocce 
Tee eee poe 
oF EPO, nnannnnenusnsocesnnasmimnnonnesnemepnesemncoesesanan goeoren 201! — 
NT eunimemmnes ae . 
EIT it Ji nontnassmannestaninisienatarentaneneninmnaienice imal 105,761 
P Total vessel Ce inencnccccanssesediiiindinccascquecacunqutggencncesnsesssesepoonsuapecess an 93584152 
ry Agency ‘fees and commissions..............-.-..- Gccus: Bs > 
70 Whartage and dockage................05...-.... «......2 
Pah. SEA. HED trcimemenncnmepsebennemeatedinnandiniatnds _____ 266,485 nnn OIG 
PP aoe 1,119, 
TD : sndllianenenenemescunnneenntnesmees ase one . 
an DD GNP. c.cccsccsccecccsdiiiiashiipes Sinai Fr 1,666, ¥ao 
"0 SEE. aeandeihiiphiidhiincemseniemmaninaennaens. _ wedbiel 2 o 
PT tentenssasncssennecncancssmunnesaberian _ 207, 105 _.--- 3239762 
9S WD soncetitittglcascpessasnccediieibces sscunn . 
etme ik ee totes « 
Ee PERE, Witllnnncnenguscnncegsndnecceunensnaensheensuennecentageemnasmenuantenties _.24898,609_ 
SEE TEED. SEITE SITTIN oncenemcapnaiinecienmmnenmiiennainmsianenemmemmasinmaciatirtmstmaiins 10,256,701 _ 
Dracr Paovrr (on Loss) Faom Vessm Ormnarsowe._... ES 


———_—-—_ = ms. ~ 





‘Nu 


Nu 


Nut 


ons ww OO 
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MOORB-~McCOMMACE LINES, INC. 


VESSEL OPERATING STATEMENT __ — 





FOR THE Be 1951 
oe @ Subsidized 
Service and type of vegsel.......-.... connd - see cce nes --cencce 

‘Number of voyage terminations- -. -- —— anna ---- Numbeg of nautical miles vane AEE 
Number of: Voyage days.------------ -..: 
Nuwere or Passencers Caariep 

First class..---------------------------------- }---------8..4------| -------= 9-3 ~-..--- 

Cillhs Attia. oan devs ----2nnnn---nnmaennvonne fo-nannnnnasasenmnne inwnnnnnnaagecanncenf enennnaseneecnenrweposeneoees 

RE etieletetartonipagecan paseo nae fomsmeeer~ teksten dE cnsseilon Abies aetiatee wakes ras teat 

RII 8850 ose dnceccescdececcsan foconenbeanduGeae ce aemrncacassblagaians 

A epcidresnrioneniennsdiumne 

Other classes..-..---------------~------------- poo-o mann no anon] -22 ~~ + ~~ 2-2 =-----} ~~ --- ~~ -----------|--------~-- +--+ ---- 

Total....-------------------------------- 


Number of freight payable tons of cargo carried. 
(00) Orezatinc Revenue — Teaminatep 
Vovai 


01 Freight-—-Foreign ochindianieabeenne 2,202,254 ee.) ee ee. $..32263,135__ 
05 “ —Coastwise and intercoastal_. }--------..-........]. ial ee a — 


1,312, 27 


08 Passenger—Foreign ................. }-- 


12 ° —Coastwise and intercoastal_ 


eS United States Mail—Foreign_ 1&3 368 
Eee” and 
cs Bn cnccabanagudonebiidiiincecscachencct 
FF FRE CRE once ween cence quececese Srcccncsncetnassssctinetésscsuekloabseenpicstesceencs 
BP AE VOIGTUED pemte cncese spon ccces cence ecnnn eee ne 


24 Other voyage revenwe...........___ 





. Total vessel operating revenue _._.._- z 
(700) Tanten eee Vovaczs : 
ESSE 0 Se en in ttle “By get 
SIT SII. il tcl cestrsen ceitghcmivceloelinesitnaiehd iieaneeininniaiaaaie ae ad lasenny 
© Contributions—Welfare Plans —. 0 --¢.-o--oeennnnnnn--os afi nied a 
10 Subsistence — Domestic + #14 For. + ir ’ ei a =e 
15 Stores, Supp. & Equip~Dom. $...242.°87 ___ 424 For.¢.....2,806_ __ 313,695 
Sn etn a 
\ awn OU eee mening 
@ Repairs—Performed domestic .------------eee-eneenneneveeeneeeeeneneee oon 345,600 
a nse near eeeeeneeninntieniaieineil penne <amsiy 
$$ Insurance—Hull and machinery......................--..-----.-...---..- _-- ddee es 
ee On ae nae occwamaahintads 
tee pe adit Rasen ne eT TIT ATP 
F NE eta Iasi esas niacin nial tineniit aaa, ae 2% a at 
I 
a CRN SNPS cncnenwsunccccedypipedpguensceuscumsnmnanbentikiantibiicsess il 4.926.745 __ 
6 i: ‘fees and commissions....._..........-___. ¢....176,.629 — 
90 Winrlege and Giliigg lis... dclecce occus 89,114 
P Quer pert eupanees................--diescensee _...470,960 _...436,703 
gO expense: ~~ ne .ec 
RN eM ee 782,855 
89 — cargo expense. i auatehivenebnathel > > ae 1,126,189 sd 
Freghe Sectiiines tiesinaineitensiiictideaptedisilsiapmineipicaacacesktieadneai ~ 25,9! 601 oe 
SIND linitsnin sta seleininashealninemimditndmaiaine” sammie 1 31, 560. ae _.157,181 
Oe Coa eae 
One vyege expense teens 118, ee 
SE, OI SOON itnsscemstics tater liiisaniaiclatiaia tactile ___.1, 834,427 
SUIT SII NIINIIININ QONIITIIND csnuscsccnstscninionicielliitiaiiniultal hatin iene enact ae neptthete tien tense 
Dmact Paorrt (on Loss) Faom Vessex Oraearzows..............-......-.---.-.----.--------- _ s= 





47063 O-—60—pt. 1, v. 4 64 
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MOOKE—McCORMACK LIAES, Ihe. 
VESSEL OPERATING STATEMENT » 
1, 1951 to Deg@eeber m1, 1951 5&9 






Number of freight payable tons of cargo carried..| ------------------| -------------------] ------- ——— 


(00) Orenatinc Revenus — Teaminarep 
Vovaces: 
01 Freight—Foreign -........-..-..--.+ $.2nac--escce- see Qaccengaronqngves Qraneni 


BD iestatcs and lnterpenstelacl-~-ncacnccdecccnscs} cocececncapencedasd|-cocccsseceses sotenallivaiashgmaialal 
08 Passenger—Foreign ~..-..----------« }-----2----------+--| ------ +--+ + =~ ~~ --- =] --- on neem oe nnn nf nn en nnn ene nnnennn: 
12 “  —Coastwise and intercoastal. }-------------------| -------------------]--------------------f oe nen n nnn nnenens 


see fon cwwmmwe owes nwees| ccs on - o-oo nn one eno] ee oon nn enc w oc oocesh cows ccecsccascen: 
eee wee nee wce sc ccceccce ces Jnwcccececenecescnce| coe ces + occ eco ee eee] cece - oc cecccececs + [occ cceeemecesnsess: 


32322, 916 _ _.. Dp dea Nb 


24. Other capegs. seseune................-n0 boeapontiiboanesiess. | $tp------~2-2-~---~|---- 4,190 Bass 8 te 





Total vessel operating revenue........ 
(700) Operatinc Exrawse—Teaminatep Vovaces: 
Vessel Expense 


10 Subsistence — Domestic $...166,008__ 14 For.$.Lo2020.___. Waa a 
15 Stores, Supp. & Equip~Dom $...104.222__. 24 For.¢.......722 ... - 18.92 aa, 
Be. CGR SI i iabdccccntdscccicdctbindsadecacsnaubesuscecccocce coud a a i 





ae ef TS a ee 


89 Other Cargo expense... -.-------------we-n-nnomn= cupenttitibiediipeccce emanenn cites 





GO Preigit ....2.22.22 22 cco ncn en one cccccccccesescs caccccecceccesscoces= 


93 cccccccencsceqecscbeccescesGeSESaceesss | canscsusbecebepecess ccosceneceeecccescce 


Total voyage expense..............-..........-... 





Total vessel operating expense... .. 2-2 nnn nnn nnn nnn nn nnn nn ween oo en ee enn nenn ne 
Dreacr Paorrr (on Loss) Faom Vesem Ovenatsows......_... nee 


——-_-- ma s44 & 
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SCHEDULE 3020, OVERHEAD (ACCOUNTS 900-966) 


ADMINISTRATIVE AND GENERAL EXPENSE 
Salaries of Officers 
Wagee of Employees 
Legel and Accounting fees and Expenses _ 
Rent, Heat, Light and Power 
Compunicetion Expenses - 
Office Supplies, Stationery and Pri sting a ~ 
Membership Dues and Subsecriptiong 0 
Ontertaining and Solicitation. 
Traveling Expenses citing 
Insurance and Bond Premiums 
Pensions and Relief 
crete 
Maintenamee of Office Building and Equipment 
Miscellaneous! 
Total Administrative and Generel Expense 
(945) Management and Operating Commissions 
(950) Advertising 


! 
2 
3 
‘ 
5 
‘ 
1 
! 
, 
Vd 
u 
a 
» 
u 
i 
16 
” 
is 
BU 


(Lines 15, 16, 17, amd 18) Total 


Classification 
(a) 


4747 


“fhe eqownt shown opposite this classification, as "miscellaneous", must not exceed 10 percent of total administrative and generel expense. 
ehoulé 


Major expenses for vhich no classificetion is provided on this echedule 


, therefore, be described in the space provided hereunder. 
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HEVULE 4011. ROUTES OR SEF\ i) Eo 


be e tes served +) espende ne name ean 
e een ™ srately nature of t 
os e vedr 


; : 
__Between United States Atlantic Porte and Ports on the East Coast of South Americe (Brasil, 
Pruguars srgentina), with the priviege of calling at_ Canadian Atlantic and St, Levrence River 

Ports, — 


ee 







Washington, ' ane forte ta in the e countries 

of Teeastne. Beast andlor tamer with the p ege of calling at Pacific c Coast Canadian Ports, 

aceo, Trinidad, Haiti, Colombia, Cuba, Venesuela, Barbados and Internesi ate ports in the West 

ndies vie the Panama Canal or the Straits of Magellan and with the fur ae 
Northbound at ports on the West Coast of Central America and Mexi 7 


i 





' 





a and Archangel, with the eal or calling a Eetifax. Nova Satan ond St. Jeima, 
‘New Brun Brunswick, : 














— 








oT HN eS Fe ewe. 8 se 


SS OE 


eee 
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~ 1960 





ROUTES OR SERVICES 


& Describe the routes served by the respondent, showing line name and listing of call 
Show each service separately, indicating frequency of sailings and number of cage 
respondent is not engaged in vessel operations, describe nature of business. 








(Drest1, Uraguay, Angentiaa),_ with the the )_ privilege of calling at Canadian ‘Mlaatic ant sad 
Mt, Lawrence Lawrence | River Porte. 


oe Re See eee nmennan enn en ene eet nnn nenenen ene nanennnenmnnneee ene 





Botueen Porte of the States of Washington, Gregon ant/or Califeraia ani porte 
in. the, comtries. of Argentina, Brasi} 1} and/or Urageay, with the privilege of calling — 








at Pacific 0 Pacific Ocast Camadian Ports, Ouracac, reoae, Trinidad, ‘matt, Colombia, Oude, 7 Yenerwela, 
— of Magellan, and vith the further privilege of calling Sorth Bounl ot porte oa 
the Weet Geass a Geatral | America aad Mexico, 


emeeeynr ene mnyern enema ene wen momen ann wane nae = no neenen ees memnenenane = nnenn nee sneewee. 


‘ . 
ELS eee a Te te ae = =e nant ante eens enna sn se 





Between ma pert or or r porte. ta the United States Forth Atlantic. (amyten Reade, 
‘Virginia te Portland, Maine Amclusive) ) and Scandinavian porte and/or porte in the 


Baltic Sea and/or Murmanak sad Arahangel, with the privilege of calling at Malifex, 
Bove Scotia and 9t. Johns, Hew Brunswick. 








woe +e icone neem anne nnnnee. — _ Senna = 
caer nanan nnn nnn nen a ae as eoeeeesanerecesneeresencenennes 
emcee. eee en. - - een 
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e072 \ 3 ‘ ae a 





——— 


BALANCE SHEET 
AS AT ___12=Jiq50_ 
ASSETS 


Cunaswr Woarxine Assure: Account Ne. 
ie (101-119... 8, 36297,5 2591.88 


Cash... Pn 

Marketable securities imapbot vaien, 
Drrnccemmeenaenccccoee-- 4 wcoenstiooee (UBD 19D, pie 

(181-140, 369)... 


inate eceiiiieicaitinds (si). 50849 49.90 = _27,998.2% 5,805, bes 66 
~ 000,098.00% kg 


Hang eter, setae me — Boh SBS. a 29 SO 

U. &. Maritime Commission... (160) ___"_ saree ae _ 35s285.60re 

Miscsliansses end actrecd............ (108-160)! ee __. MOE 1,695,078,01 + 
ll nottenilntetmunediiccsestanmtean” peeneeitanaaak” aa , 

, Inventories: , _ (TIP, 00, 

Shipping inventories. (171-176, 040, 





Notes 























Nenshipping inventories..................._ (180-185). 


Other current working assets... Se ee 
Vorsape i eta earrne woking Soot abs debit 

Unterminated voyage expense... ED BAe. green 

Less: Unterminated voyage revenue....... (500) 
Sreciat Funps axp Darosrrs: (801-814) 

Capital reserve fund... (801) nl N92, 0F FI 8 OD 

Special reserve funda (OO. Sn WBS ~ 8 

Insurance funds... a--enme (808) ompesgmeccasqumnseseass com 

Other special funds and deposita....... (306-814). 

aii ED Cf 


lnfoemiies oi holding, subsidiary, afliated, = 
So cen (816) 



















Floating equipment—Vessela................ asi-ss__. 98, 078,461.73 _ 15, 922,854,304, 765, 627N9 
Other shipping property and equipment... (387-850) _1,030,491.95 __.-- $00, H6.0%" $29,895.91. 
DRO ceecccreceescccncpecncccsess=-ce CBBT=BBDpenceccccs coe wwccencnnencccescrce-2+ © -eonccanecereccerecccvccess  connoccctecassammsamaserste 
Vemsels under construction... 





Oruza Assrrs: 





(361) z _1.255,491,00 ~ panantepieenonnaaies _ 19255, 491.00 


Other noneurrent notes and secounts re- 
ecivable 


Miscellaneous... - (874) 





Dereeser Cassone a _Paseae > Ee ~ 


Goopwus amp Oruss Iwranwoisie Assers. (891-899). 
2 909, 85 T6208. sca 


OS 








Assmre—(not inaluded in above) Beene 


whinr, $8,535,864.75 is depesi table ia Reserve Funds, 
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. Neone-SisGerunsk Linss, Inc. 





Opeanes Woasine Lanne 
otes payable. 


ens 


Officers and employees... 
Holding, subsidiary, affiliated, and aaso- 
U. 8. Maritime Commission....________. 
Miscellaneous and accrued............_.... 


Long-term debt—Due within | year: 
Mortgage notee—U. 8. Maritime Com- 


iijws ——¥ Tous (639 


Total current working liabilities. 


Apvance Ticeer Saas amp Darosrrs__ 


Voracas t* Paoeunss (when « net credit 
balance) : 

Unterminated voyage revenue._________.. 

Lew: Unterminated voyage expense.___._. 


Lono-Tuam Daer Dus Arras i Yass: 
Mortgage notes—U. 8. Maritime Com- 
oat 1986 
Other ssoured long-term debt... 
Unsecured long-term debt______. 
Orasa Liasustins: 
Nonourrent perphian P holding, aw 
ary, affiliated, associated 
eS 


nonourrent notes and accounts pay- 
Resapture p profie—U. 8 Maritime ( ‘Com- 


ae 


Sompar Orsnatiwe Reseeves._........ 


Muoarrr Ly mane om = Carrran + Cos 
amo Buar.vs |. 


Nur Woars: 
‘and outstanding... 


Conrmeswr Lissirrine—(not 
iiittitianinntbennsasmsevesusenses 


seanemcenthen 





BALANCE SHEET 
AS AT __.12=31-50 
LIABILITIES AND CAPITAL 


Account Ne. 


(#1-419)____ 
(421-459, 015) 


1,531, oat. 3 


(025). 


(200) _..._._. , 


s 


_ a 


«112,000,000, 00 


_ 8,896, 506.42~ 9,048,888,12 


_10, 821, 217.29“ 
~ $_315,082.08% 5, 506,175.22 


"34000, 000,00 
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so 


nai ee ete > a 


(131-149) NOTES RECEIVABLE—(CURRENT) 
AS AT ~22:31-50 


(List items of $5,000 or over) 























1m Name of debtor | ] Sie , oe 
(Traffie SS - | Original Nature of transaction | of in- [Due date} Amount 
required) terest 
—— — - - a — noe | 
ccieeeiigienamiastnninecete waclpecnsss0dhisauhianigaias eae | | $ 
ee 7. a een | 
—, ~~ = bo BORED Oe aI a ce a tua 
Se —_ | -- a: A om aucesnmnensbenss 
4 aS == 
aerwecescoceseseccose. 2 a ++. 2] -- -enweee-]-~2ceeee= _ aonseeee 
— | | | | eqharasinte: 
} | | 
| 
ofe es 
| 
pried 
| ; 
aos fey 
oncepiiimantichiianiaiI inlaid 1 chia iieeast 3 
Items under $5,000 each.....___-_-_-|_- je. : eee ee 











Total... sanpepatnecees diet tlahcniiibbbiniiinn.siitintpghbagtinhliedcs «exsuwnvonsuettniinties |$ 








U.B. frenoney Dept.-Federa} Unemyleync wf aeRO 


Alaska 8/8 Co, = (ssi at ’ J. | _-43, 201.05 
Moren Towing & Traneportat {on oe ee ef |____ 6897% 40 
Momtreal Shipping Coy | 0,854.97 
Strachan Shipping Coe | | : | 1 | seer 
Grace & Cia ae 7 “Sock pete Bel 15,425.03 
Balfour Guthrie _| | 29,828.67 
no ByS0, Tobe Sovernment Agent 49, 266.19 
28 ee _ 223..723.22 
——_. |__.. son ef ne nme on 89 208050026 
Grace Line = 15,728.01 
Accrued Interest Receivabl a err 








Entries on this schedule should be gritiee under account classifications (as described in the instructions) as follows 





181 Traffic notes receivable. 165 Miscellaneous accounte receivable. 
140 Subscriptions to capital stock. 169 Accrued accounts receivable. 
149 Miscellaneous notes receivable. 
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Nocore-teGeranck Lincse, Ine. 


a a lmeedaaaaiiaiaa’ , 
(534, 589) OTHER LONG-TERM DEBT 
AS AT _12-31-50 

















Tetel........... 2S i sia 


Coase Bational Baak 13/31/30 a/n/s2) Term Loan = Due _B.2/2h 52490,000,00 


| | 
} 


| 

} 

| } 
: ‘ i 








ae. _ 3/31/54) in Four Bqual — 

_| 3/34/55) Anmal Installeents — 

_| 3/2/56) af $750,000. — 
} 


[pemereeens fonwerereesadiiondiieds 





I eemantiol cnenseniheentaemaitintiniinitimasiti | samench pone menmeen a 
__----.| $_32000,000.00 


—_ Total... ——————————— 











Notse.— Detail in appendix A assets pledged against each obligation 
Entries on this schedule should be grouped undcr account classifications (as described in the instructions) as follows: 
534 Other secured long-term debt 
539 Other unsecured long-term debt. 
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“88,906, 120,19 5,460, 056,08 


Pool participation (net)? annie . 
+ eID 90 


Inactive vessels expense... 


one i arom oe nt 


Operating-differential subsidy... 
Gap geet Oe hese Gum Gan epee 
ear eneity 


4 653,559.74 
st POgtOe9E = __ 6593760 


5,943, 004.14-~ 


56,727.82 __ 220,108 


_ §,909,017.17 ~ 


- CH)... 
(987) 


r= meperty and equipment. (004, 090, 900) 


operations... eocemeereen se ee 


“\ 
_ (0t)__ _1 99,027.66 
ames 994-60 * 
(000). 23e156011 ~ 193,218, 
tennis cee 
_ (971-974) 


won NS eee ssa On SOR 25 s., 106y 616018 


Nemanvwe ‘Guanemecs:* ® 
Gross profit (or loss) before overhead and 
depreciation. 


eereweeereecneagesne-e2----20---- 


rg F094 
Pbr 3 eer eed 


crea 
diced and uneukekdioed 


mated cn 6 pro-teth or other arbitrary baste te method 
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FORM AC S!—1t 6-48 
e 


MOORE-MicCORMACK LINES, Inc. 


INCOME SHEET 


December 31, 1950 ' ella 


y 
_ Meor-tisGermek Lines, Ine. 
Pee = 
VESSEL OPERATING STATEMENT 
_ FOR THE PERIOD 788887 _1, 1950 te Decenber 31, 1950 
OWNED VESSELS - SUBSIDIZED OWNED VESSELS - NON SUBSIDIZED é service and type of vessel! Stal® =ALl Vessels - All Services 

ea Tr = | E Number of voyage terminations ._ Pe ps, Number of nautical miles traveled _.22 782.479 
Number of: Voyage days _ 


Newser ov Passzxonns Camano: 


FOR THE PERIOD January 1, 1950 TO 


Account 

Number TOTALS ALL VESSELS ALL SFRVICES 
Terminated Voyage Results: enc pace eat eeeeaaa needa 
Revenue (600) 


0, 052 42 arr” 
Expense (700) 670, 800 _- 4279595277 > 


Pool Participation (Net) 
Inactive Vessels Expense 


(055) 
(800) 


Gross Profit (or Loss) from Vessel Operations before Subsidy 


Operating- Differential Subsidy 


(625) 


Gross Profit (or Loss) from Vessel Operations after Subsidy 


Terminal Operations: 
Income 
Expense 

Other Shipping Operations: 
Income 
Expense 


(860, 870, 880, & 890) _5,1°7,156.32 » 


(645) 625,403.22 


(850) 


156,727.82 __ 220,104.58 


Gross Profit (or Loss) from Shipping Operations before Overhead 


and Depreciation 
Overhead: 
Administrative and General Expense 


Less: Agency Fees, Commissions and Brokerage Earned (670) 


Management and Operating Commissions 
Advertising Expense 
Taxes, other than Federal Income Tax 
Gross Profit (or Loss) from Shipping Operations 
before Depreciation 
Depreciation—Shipping Property: 
Floating Equipment—Vessels 
Terminal Property and Equipment 
Other Shipping Property and Equipment 
Gross Profit (or Loss) from Shipping Operations 
Other Income: 
Interest Earned 
Dividends 
Miscellaneous 
Other Deductions from Income: 
Interest Expense 
Amortization of Deferred Charges 
Miscellaneous 
Net Profit (or Loss) from Shipping Operations 
Non-Shipping Operations: 


14,664, 42.87. 


(900) 
__ 22, 84.72% __4, 9664172045, . 


wn Ae llama mee . 


950 ~--- Ab 066%. - 
os) 91,226.68 _ 54671,,463.9% 


--8, 992157893 _ 
(981) _-25502,457.69 


(987) 
(984, 990, & 994) 72,236.92 , 2, 742, 267.11 
6,250, 311.82 


---- 2302742 047.. 


66, 840, 25 3,853, 035.30 


52,927.99 _ 2,571,247.18 
5,122,796.25 


(675) 
(685) 
(690) 


701.14 


971-974 
cane) 106, 616,12 


~ 60.3560 9220%. - 


21,961.00 63, 380.20 


86, 502.25 


Gross Profit (or Loss) before Overhead and Depreciation (695 & 995) 


Overhead Expense 
Depreciation 
Other Income/Deductions from Income 
Net Profit (or Loss) before Federal Income Tax 
Provision for Federal Income Tax 
Net Profit (or Loss) 


(995) 
(992 & 994) 
(9S & 995) 


(999) 2,690,000. 


96, 943.06 


16,132.28 


34955025 


99, 389.06 


332,161.96 


111,451.27 


220,710.69 


*"3d- 09- O €90LF 


“ON (SSL% “d e0eq) F °A ‘T 


I 


, 09 Pamenger—F ‘ ss 
’ coastal. 


Number of freight payable tans of cargo carried.. — 
(900) Orzaatine Revewos—Tsaumaren 


15 United States Mail—P. 
“6” ” ” 


Oe ee 
20 Charter revenue ®t nf ee nnneee 
94 Other voyage revenue. 
« Total vemsel operating revenue......... $°="~~ 
Orsaativa Exrswae—Taaminarep Voragns: 
: 5 ‘ 


14 Bubgistence—Purchaged foreign : ie 


-* 15 Stores, supplies, and equipment—Purehe ee ee 


“ Stores, supplies, and equipment— Purchased foreign... 
* 95 Other maintenanes expense 
Be De ieee igtatnctpptnticcnaicontitniiinmatiaibian se 


& Insurance—Hull and machinery...................... 
nn | ee en) 
ee 
CD. Cree I accent stsencepcscinncanienesasscisentigigpieiiniininipeninninens da 
GS Other wetted cai iiieccecececeseeeeticcicinsinictnetentninniis tials 


SS ee ee 
Drasct Paortr (on Loss) Fzom Vasest Orsmarions............... 








FORM AC 61-16 os 


Terminated Voyage Results: 
Revenue 
Expense 
Pool Participation (Net) 
Inactive Vessels Expense 


MOORE-McCORMACK LINES, Inc. 


INCOME SHEET 
January 1, 1950 


FOR THE PERIOD 


Account 
Number 


(600) 
(700) 
(055) 
(800) 


Gross Profit (or Loss) from Vessel Operations before Subsidy 


Operating-Differential Subsidy 


(625) 


Gross Profit (or Loss) from Vessel Operations after Subsidy 


Terminal Operations: 
Income 
Expense 

Other Shipping Operations: 
Income 
Expense 


(645) 
(850) 


Gross Profit (or Loss) from Shipping Operations before Overhead 


and Depreciation 
Overhead: 
Administrative and General Expense 


Less: Agency Fees, Commissions and Brokerage Earned 


Management and Operating Commissions 
Advertising Expense 
Taxes, other than Federal Income Tax 
Gross Profit (or Loss) from Shipping Operations 
before Depreciation 
Depreciation—Shipping Property : 
Floating Equipment—Vessels 
Terminal Property and Equipment 
Other Shipping Property and Equipment 
Gross Profit (or Loss) from Shipping Operations 
Other Income: 
Interest Earned 
Dividends 
Miscellaneous 
Other Deductions from Income: 
Interest Expense 
Amortization of Deferred Charges 
Miscellaneous 
Net Profit (or Loss) from Shipping Operations 
Non-Shipping Operations: 


(900) 
(670) 
(945) 
(950) 
(955) 


(981) 
(987) 
(984, 990, & 994) 


(675) 
(685) 
(690) 


(960) 
(971-974) 
(975-979) 


Gross Profit (or Loss) before Overhead and Depreciation (695 & 995) 


Overhead Expense 
Depreciation 
Other Income/Deductions from Income 
Net Profit (or Loss) before Federal Income Tax 


Provision for Federal Income Tax 
Net Profit (or Loss) 


(995) 
(992 & 994) 
(OS & 995) 


(999) 


ee ee ee ee 


(650, 655, 660, 665) ..42298,820.28 _ 
(860, 870, 880, & 890) _1+204, 928.65 — 


1,158, 948, 69 


<< ee ee meee em 


owtidiied 272086_. 
7,702.16 


13,125.47 


Passenger Vessels - Sudsidised 


33, 891.63 


na 4772979227... 
21,191.47 


wen De 927009 
16, 780, 64 ‘ 


wn on 2B SAL 


20,094.07 


2, 600 2000.00 
-.22529547.00__ 


48,614.05 


TO 


December 31, 1950 


Shipealesdemise 303 - Subsidised — 


928, 869,92 » 


eee Pee eee 


ee eee eee eee 


~nanstte ih. 


Other Operations Hon Subsidized 


10,936.53 


es 


1, 657,219.53 
920,941.52 


55,707.73 
865,233.79 


6,437.04 
~---873,679.83.. 


sthapted 1.900.35_. 


82,035.42 


14,280, 14 


3,741. 03 
10,539.11 


43.25 


20,215.37 


31,151.90 


17.66 


Z “OM (ssze “d e0eq) & “A ‘I “34- 09-0 £9014 
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= 


VESSEL OPERATING STATEMENT 
_ FOR THE PERIOD 78877 1, 1950 te Decesber 31, 1950 


Service and type of vessel 1___fetale ~All Vessels - All Services _ 


> 


Number of nautical miles traveled _2¢7%2.479___ 


Nowsss or Passexonns Canaisp: 


18 United States Mal— Foreign — ? 
acne nmcenteneteccosnnenln iE cidbenseseadlive densa 162956295 _|. ____999520.8 
a tte ote ees _| 3005269.50 | 3005269.50 


eis eats. 2138.93 | 9291.56 | 2076 


* Total veasel operating revenue_. 


(709) are a Exrswen—Teauinavan vane 
1 Subsietence—Purchaned Geautie. dutpimoeiuunndiannaioimsiipesii, +1 
‘, If Bubpistence—Purchased ile ts co: eR ae 
.”” 1S Btores, supplies, and equipmest—Purchased dames. a ee 
“ Btores, supplies, and equipment—Purchased foreign... 
ee 


65 Ineurance—Hull and machinery. 
87 Insurance—P. & I... — 


Pe WORN COGNGS GUONGR a —--cecse-cstereumanenetecs leegads 
Somme aI aay a i i ncn seecneeeecerence 
Diascr Paorrr (on Loss) Faom Vasemt Orseatiows.... 
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RADE ATIC LIE Ee ve 








VESSEL OPERATING STATEMENT 


FOR THE PERIOD___ 1/2/50 = 12/31/50_____ 


Total A.R.L. Owned Cargo Vessels ~Sudsidised 





14 Subsistence—Purchased foreign 
15 Stores, supplies, and equipment—Purchased domestic...................._. ___ ee ne 


24 Stores, supplies, and equipment—Purchased foreign....................... ... ites 
UN AO i cl cm cell NTS 036 


Speienaeda elias 


Ss Agency ‘fees and commissions.............. mpinints *epeaec 
70 Wharfage and dockage......................... Race 
79 Other port expense aoe nmnnnneneeneennneans — -¥433525.85._ 2637439.14 


_——Cargo expense : "(eo 
Stevedoring -.----------------eeeenaeenee-—--- - 4986054046 ___ 
- Other cargo (CXPENIC.----------nn--nnennnnn-e--- 2 2365670.12 6751524.58_ ~ 





ye expense : | 
ea er _ 112184 ,47 
eee 
99 Other voyage expense..........--..---------. 2 1o12 = 2 5612582 
I 975727460 
Pe a AI ON i iar Dinning diinieremeetbsnowmnitennsenntiooniphutinitineaia 196995385) Y 
Dieact Prorrr (on Loss) From Vasset Orwmatiows.......................-- Oeil “3 





, eo oe Fe 


cm net# 


os \ eee 


iy Ss rere: 


~—<. 


SE TNR ERI em ere 


te ie 
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’ Scumuz B-1 3 
BOONE. ACOA CT LR sat, we 
«~ P >. -_ 





VESSEL OPERATING STATEMENT 
FOR THE PERIOD__2/2/5° = 12/31/50 


Total P.R.L. Owned Cargo Vessele-Gubdsidised 


weer een ene w nn een= bewmmemewewnn ssn wen «|e ween ewes sneceeen| oon ccceeescece: 


(700) 


eee ee eee n nem n en en een nn < cece ee eeeeeees eee sneeneecccccccess 


too Ae enn ee mene enn nee mmnmsenereneeeneeeeeeeeeeneees (oo ennse 


oe ee nnn een nnn oo on nnn een mewn an one ee. 


wan eo + eee ew wenn e 





Bi 
9 F 


wonannannnennnnnannnnnneenueneennmenes SSSSSSSSSSSEGESSSS “Aa-wwnnwnwnennenne 
og fee = 
99 Other voyage engenetc 2 n sentence anne 
SD CRU aa anmmmnrnrnnnen o ee r 


Un WUTC CAI nr en een ee 
Dieact Paorrr (on Loss) Feom Vessex Oreeatiows............--.-- 2 ) 
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’ Scumma bi 
Sh OA CORMAN. 
Lees, mec. rr 


a le accent te = 


VESSEL OPERATING STATEMENT 





1.40 sees eh El eemeneeleiel sternal Ieee. 


Willian GENO begets tons Michige eacviedl Nisan | . i ae. 





Total vessel operating revenue........| ¢ 9788117013 | 12323.71___| 3.2137529.96  $.0917960,40 


(700) Ovmratinc Exrense—Teaminatep Vovacas: 
Vessel : 






ih cerececnsenntntanccecnssnssnsctmmemenensineemamenneers .. conummmmbanennemnne 


ia ee 
Total vessel — eee eee — 6709846 


“s ii detect termites -.ncecditiatind < ee 
Bote orem nn ae S72 he 
Been ap eee ess sas = ____ 2015020439 
Sa geese 


Other voyage expense : 
BR GED ecneeeccasceccevsccscesnesssediieainien 


99 Other voyage expense................--.-----<--- OPES ......160788.69 
BR weyege CFE carne cc ccccccccasnccceqecccccenseccecccesecccereconscngpennesce 
Te 


320896, 02 


Drarct Prorrt (on Loss) From Vassm. Oreaarrows...........--..----~---e-o---ne-nen-s-e. aioe < : 





an 


see 
— 
a 
— 
Le | 
a 
— 
a 
~ 
= 
a 
a 
it 
~— 
= 
_— 
8 
on 
oe 
nm 
cn 


ee ene 
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Scuxputz B-1 D 


MOORE-IMeCORMACK LIMES aH xo 





VESSEL OPERATING STATEMENT 
POR THE PERIOD_*/2/50-18/31/50 
Service and type of vessel... 70te Chartered to Others -Ovned Cargo Vessels -Subsidised 
Number of voyage terminations... ...27-.-..----- Number of nautical miles traveled...222902 0 
Days in port..i.. 907... 


Ineward Toted 





I ene ereennm eens ensnnasnenshatecleamaimad acces aac ae 


Number of freight payable tons of cargo carried__ eee ase haienmeah ted ee meena eee 
(@0) Orezatiwo Reveruz — Teaminarep 


AGES : 
O1 Freight—Foreign -...-...-..-..----- 
2. nsleesneien end - interednsttlns Bernmrantenctenyesihnnanpeapwccupasiedpecnnsuncemcn cee gumiimatimmaaiinia ais 


ee een ene nn] seen n nero ee ew ewer) oc cwccecececccccccedoccecceccccceccs: 





(700) Ovaaatinc Exranse—Traminaren Vovacas : 


Vessel : 
heel +--<6LGAe Gs , 
10 Subsistence—Purchased domestic : 


T2416 90 


atte ne nla tprweencemrenmnnennstasitsctaiiiaaee, cabana. 


a Tm Weneee eer erro creswenmnenesdiicnawsssccscsuases emp .50262,57 
Otal vessel CRP ORNG cen n ccc cer eewcensccceccesassccecescucscccecesesecesceccoussescences cose 1321846, 29 
"Sites tn end commlesions........ccusumsennitens ¢...235%73 jpweene 
i a4 
79 Other port expenses... .----ewenennne is A _....10096.55 


89 Other cargo expense......-..--..--.--neennccene Sete wnnene-SOGL9 26 _ 
expense - 


10908, 56. 


SOAR me nnn e ne meen eeeeeeneeeeeeeeenee semeeewerereereeeeees oa eeenesceeee 
. a 


eRe ROR RMSE REEEEE RS Sen een ene eneneeenees ee ee eres cecececs. 


Oe es pete A i 
Dimact Paorrr (on Loss) From Vassar Ormratiows.....-..-..-----------nno-nnnnnenncnnnne a 3 
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Scumpoa Bj} 
sO 









01 Wages 


« ee | 
Pa 
VESSEL OPERATING STATEMENT 
1/1 ~ 
FoR THE pERiop___*/2/50 = 12/31/50 
Service and type of vessel. 70%) AML Chartered Passenger Vessels = Subsidised 
Number of voyage terminations_....... 26 Roeorecorenp Number of nautical miles traveled._...329267 __ N 
Number of: Voyage days. Days in port.....328 
Numeaz or Passencers Canam: Inward | otal N 
ie Raat atatiictarenetaneeeaitil intact idea chhinnaeeeentonael nhenaie 20 a al 
I ancien iecniniinin teers Maden ini nneeeiea a enneel _----- 15 a -cocnaidi 
Senend class... 2-2 --nennnnrnnnnnaponener Joonnnenevorancneree| nnn wernnn-ose=-neee| wor qnenncencnnnnnnafeance mines, 
DR TINI secet cencncersecnannennshennnse Intenanenensonnnanel eonennaceentananpananennnnnnacnnnniiiciiaesl cil 
ee ee a nual 
a ilar Nn i lain iti Se wowttintie tad: 
ete ; Bs a. a 
Number of freight payable tons of cargo carried_- baat aeaee — a pa coterie y 
(00) Orgaatinc Revenvt — Teeminateo ( 
01 Freight—-Foreign $..2292301.42) , 4996429.90 
C5 nfnpbetes end intercmnstel.n bee c ne ccncre cer enn)--connnneneeesapreelretenocengcuiuntiteiesentis - 
—— 36b2689.15| 842592.66 2966036.54  7esi7ib.H 
@S Passenger—Foreign -......~--..--ce Juso-secconeweconeee| eocenccecenonceceea| oon eneecann-cesbanedpeseubieeldion all 
12 “ —Constwies and interannstal. | ---<2---2--0teccccc! con -coe pene nnesoucelenenscbannecnssnensdbncees i hoe 
4 United States a we Penn neen ene nn n-ne ne =| -- 22-2 = === =] eo nnn nn nnn ene ew nn nn hen ne: ee eeeneeeowen 
FF IE BE eenseerenevsennnndbettie cane tees. venneet 220A senenenee 22703 _..190.3 
ee ee ee $2027 s 267453465 
i ee i ee a eS -_ 
24 Other voyage Fe¥eBM enna nnnnnnn |. 2OLOBM AIS] 14203.59 | | TA 
Total vessel operating revenue_....... | ¢..9927558. 0% THMI27E | 5 57 wor, ae 
(700) Orzeatinc Exrense—Teeminaten Vovacss : - aati ~eneene oe ( 
Vessel Expense : 


14 Subsistence—Purchased foreign 
15 Stores, supplies, and equipment—Purchased domestic. 
24 Stores, supplies, and equipment—Purchased foreign 
2S Other maintenance expense 


REE. snicocennnage antl cttdienenenenmnmnn | 
40 Repairs—Periormed domestic... ..--eeeeeeeeenceneneeeeeeeeeeee. -...L07b2e2 
LE PET 10, 
SS Insurance—Hull and machinery. .... 22... eec cece nnnne anne 
OP ammeter, 
I OE i rrninineennentieeenninneee ne pee 
a 3 33 
SE = 

Set, went Spee SS gee | 


SLL Lee ooo OOOO LOLS SS OOOO OLEH ROMERO OREO RRS OSE SERSeSSEEeSEeens senaseenceles: ao Seeee= 


65 Agency fees and commissions..................... $... a 
70 Wharfage and dockage.........-..---.----- le 23E195.93 


79 Gther pect enpemte. diab. ........ccccteaeks ___ S009 55. ST ____ One78. 
Cargo expense: 


wonnawvwnnnnnnenennnnnnneneeennennnn, omen SE770021%~-  1820573.25 
ES Sunesenncanseccescensensenenaseesentiinal — ae ae 
93 Passenger wan nnn nnn ane na etna een ann -enn nen aeee ___SIOtez 68 aces we: 


eal 43, 
99 Other voyage expense................__. -coesuese —_- SOE . _..- JON F271_ 35%3260.00 


CS LT 
a < ) 
Dmact Prorit (on Loss) Faom Vessm Oraaanions. a 


ben one guenneunnatie decetencsceccesceus scenes &....-ctleneneneee 





“ 








is io HH E 


iri ae 


Mh oat ot 


“Se 8 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 4761 


Scuxsuts B-1 r 


‘ 
MOCRE-McCORMACK LINES, INC. so 
@ efi . 
a 
VESSEL OPERATING STATEMENT 
FOR THE PERIOD___/1/50 = 12/31/50 ! ——s 
service and type of venue 72th Chartered to MOS. Bubeldisea Wklpestosdentee 303 
Number of voyage terminations... S snedont Number of nautical miles traveled......- +) 
Number of: Voyage a . oneninnenaien Days in ee 
Numesn or Passencuns CARgiep: Inward Total 
First class...-----------------------=----=--== |---na=------=-20-=--| --nnaa---nennnnanen| annnnananne-n=-cnn=pnennnnnennaeeunnees 
Third class_--------------------=----------~- }----------==----=--| -—--------2=---2-==| --ao--nna-2nn=--n=- fp nee 
Other lnt0t8..------n----- nnn nn ~-nnnnnn nnn nn fon nn neon mene anon nnn mann monn nomena) manne nena nana none noneroesinsee — 
et an ereeneranererteosse ieneemenamenelines litical a 


(600) Ormratinc Revenue — Txeminaten 
Vovacns : ’ 
01 Freight—Foreign --.---.--- sal ciieaiaain 
6. *. —Constwiee and interconstal.... )q--22<- 22002 2000-) 22 ne nec cnn coon ccafscccusccecesseccosedisecenccnccceesscace: 


12 “  —Coastwise and intercoastal. 


937031. 51 937031.51 


1838.41 183841 


Total vessel operating revenue........ eeEEEe 
(700) Orszatinc Exrpanse—Teeminaten Vovaces 
Vessel Expense : 





© Dagaice Perfetti ncn ncewecencencncneseccesesees -cvecus eis 


49 Repairs—Performed foreign................. 
$5 Insurance—Hull and machinery. 





70 Wharfage a niccsueincunammmaeaan _____, 1809) oat 
79 Other gate «2 Sccistaacetdicsscnssneanahiael teammate > bh ___._. 2948.68 


Wis, 
Brokerage expense : 


aS 

SEITE. asssineeenagedli te tsitinnaevecasemeesomnniiintdeaimmivetitin« tniniemmaialiieiamaaiattidediiadamanibaibnssaanigiatate 
Other voyage expense : ee ee 

FD COU Siti ttietcctpgeiqppenconcascnmapeiaae 


SE i ee eee ae ___13762.68 


eT  ——— ee _... S45B19,.02 


Drazcr Prorrr (om Loss) From Vassex Ovarariows._.................-....--...--.-....-...-. $____. 99050 50 
—————$——————— ——— 


47063 O—60—pt. 1, v. 4——-65 
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’ Scumoa Bi | 
ARERR IRC LG “eo 





VESSEL OPERATING STATEMENT 
FOR THE PERIOD. 1/1/50 = 12/31/50 
Service and type of vesse!...tot#! Other Operations—Owned Cargo Yoseels Nos Mubeidise, 
Number of voyage terminations.c.....29..._..2-..-2c Number of nautical miles traveled_..-2O@0@ | 
Number of: Voyage days....-=------ 366. Days at se0s-2..292______. Days in port.....76 00 | 


ween oo e-- ~- ~~ 5-- +--+ | +--+ 2-2 - 5 - 





¢._2097610,19 














eee ween cn cccceenn Joe e oc eeeweeensceces Se ee om eee en wwewescces 


ooo oe eee cwweccenn, 






eee eee += se. 





= 


(700) Orsrzarinc Exranse—Tramimaten Vovaces : 
Vessel Expense : 


ag at ge . 
ee 2 

14 Subsistence—Purchased foreign ...........-- 2-2-2. een eneeeee.  --s--- 85.06 

15 Stores, supplies, and equipment—Purchased domestic...................... -.... a “ 

24 Stores, supplies, and equipment—Purchased foreign....................... ...... 2<2.. 

En 


icc: cacneahseanmmementnccmmmemenee won T352E5. 16 


a ise 
ee ee | a. 5.8y 


SSI, SUIT chisel elie caaanaaeea ia aeetmnwnenatuhtons _____ 560526,88 


*s cae Oe ae Guu 8S 2751.91 


Se 2 
79 Other port expenses... niteasitien atid - on __.--- 36566042 _ 


expense : 
ee aanmemigingees, ~ 
89 Other cargo expense... ---------------.-—----=-- 2 aa 





Other voyage expense : ae 
i Se ia 
CO Ce CD Cl csc toe ee ee _____ 6163639 110273.64 


aS, Sica iillininiimat queessusswssvessetiibiies 
PU US IN iii cctiiccienennsemeerementthied diets | 
Drescr Paorrr (on Loss) Faom Vussex Ormrarroms._..................-....~....------------ 











& 


it mt ft 


PIs HeuUH FT tit 


o8 “Sus F 


=z 
call 
cn ceeeENREENEE Anema 


— 


a) Eanairerae L]-.-t- a eeeew By 225269 | _____ 92 hee 78 
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(800) INACTIVE, VESSELS EXPENSE 
FOR THE PERIOD _' J@@+ 1, 1950 to Dec. 31, 1950 







Number of inactive veesel days... cecal ae 
Pt) Wagns.........---------------.-------ernennstn-secsnce-cocenena] §.-- SoU OE d Bion eccnncene ate 


ee sos 


(17) Repairs... Siem 
(23) Insurance—Hull and machinery 


(25) Insurance—P. & To =e 2,096.62 


8 ae eee aa pisinanin-<ennen spiel. 
I cniceecccccnenocsscerntene ica enee 3,593.40 


Total ead BRR: ls 26,907.79 7 














Classification 














Domestic branches | Foreign branches 


(01) Salaries of officers... | ¢.. 25208%6.6G, 2. | ge 52 66 


(02) Wages of employees... . ‘ 
(08) Legal and counting ts fees and 2159926038 115.00 | all 16,081.32 


(10) Rent, heat, light, and power....|_..... > Zp {0Seh? OfsFOVeSh | 1,000,00 | 235i 
fs} Communication e: teed SI oii vias welcwosscosieneaceee aaa 

) Ofice supplies, stationery, and | 67,707652 22,186.91 | 783088) aes 
(25) Ménberfip a ‘dues and sub- iy OV 


(20) Entertaining and solicitation..|____ 237.091... 830905637 | 2499738 329, IM 


230378022 |. 20809095 |. &,870.95 


19,198.52 285.0% 


eee | | 


(44) Miscellaneous *__ cevveese:| sonnet p22 07} 199563005 | 12,465.87 | 192,301. @ 
(44) Retirement & ‘Divediies Fond 153,515553 


Total__. : $ 44969,017217/ 
(670) AGENCY FEES, COMMISSIONS, / AND BROKERAGE EARNED 



















eiciiniliilisiasiameetnmenneatiaieiellll isiicliniiaienssneiataetin nn ae hciheninnenetitincns-<aneell | inane 
aan — a raed 6,435.95 
—-12,323,22 





' These columns are required | te be filled out only by companies holding operating-differential subsidy contracts under title VI 
xy ee this classification “miseellaneous,’’ must not exceed 10 percent of total administrative 
amoun' not ex 
general expense. M espouses ter whieh no Canaidcatcn tr provided cathe emede ule should, therefore , be desoribed in the space 
provided under this tion. 
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—__—_aa=Ua=e!DULUlULUCII 
ROUTES OR SERVICES 


oe 
8. Describe the routes served responden| showing line name and listing ports of call in sequence 
Show each service separately, wie Fava aint ent wunber of ane cnpored oak If 








Between Vaited, States Atlantic Porte “a Sento on the Bast ieee of Sonth meee 


South ef and including Para, Brasil, with the privilege of calling at Canadian 


maccacccceseeneeescccseeaussessnccccsscescasceseserasscereseeessnececengessasenesseneoonassesssee Reser anes seneeeeeeeeennenn eee, on 


Atlentic aad he, Lavrence River wer Ports, 





the Countries of Argentina, Brasil and/or Uruguay, with the privilege of calling at 
Pacific Geast Cas Canadian Perte, rts, Ourecae, _Triaidea, mitt, Golembia, Ouba, Yeneswsla, 


“Dachates and Intermediate Porte in the West Indice, Via the Pasame Catal ot the 


_Straite of Magellan, aad with the further privilege of calling Borthbewnd at ports 
_the West Geast of Central Amorion epé Mexico, 





"Between o Port. Co ‘Ports ta the United Stat Staves orth Atlantic, (Hampton Reads, 
“Virginia to Portland, Naine Inclusive) and Scandinavian Porte and/or Ports ia the 


Baltic Sea end/er Murmansk and Archaagel, with the privilege of calling at Malifas, 
a ee 


___Pert Agents fe for. Sevtet State Peace, 
__Pert Agente for Arnement Leute ‘Dreyfuss | a® Ore 1“ edna 
__ Pere Tgeate fer Sectete D'arwement De Gerance n PBvades Techniques 





—_ eo cocececcerescece= teeenoen —- - — 


ee eetee apnea nn enn nn ern nee eee nena _ -_ a 


| 


i 


| 
i 


| 
j 
' 
i 
t 





Le _ . e 


see nmaaaaaaa a 
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7*- 


Bomort A 


cmcsngghielmea 


Conaswr Woraino Asamrs: 


Hi subsidiary, affiliated, and asso- 
U. 8. Maritime Commission... 


‘otal current working asseta......... 


Conan _Paooanes (when a net debit 
U ted voyage expense! 
Less: Unterminated voyage revenue... - 

SrectaL Fowpe anv Daroszrs: 

Insurance funda........._........_...-.-..-... a 
Other special funds and deposite.____. 
i gencsigsnntipenewepeeenncenenynareyenowse 


Lrvasrwzrrs: 
Becurities of holding, subsidiary, affiliated, 


Noneurrent receivables from holding 
, affiliated, and aasociated 


- (101-119) 
- (883-129)... 


8 EEE 


2 


(171-189, 040, 
045: ' 
- (171-175, 040, 
045) —— 


Dermat Une tes 


BALAN 
aa 257 
ASSETS 


21 5tias.29 


(131-149, 369). _......... 


(151-160, 368, = . 
(st)... 2e236,9M5-49 ___-20,477217 _ 2,216,868,26 
__ 52,188.55 88g OBS 
401,959.04 — en - 401,959. 8° 
on ——— ~ Fy 245,507.60 ‘ a 725,507.60 
(aeons OSA 189,522.05. "16, 790,08 
10, 992,914, 29 _+_150,000,00 


Account No. 


Je1A5,i05.29° 


weccfsesscccence 


aH 
is [al 


1. 8". eee 








| 
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v4 


__. 991,601.29.  ——~—-—«9R, GO1,29- 


SU 95.19 
pis 


(191-199). 





CBR, Ce acess eee eeestiscttiisnsteee 
ee 

(301-814) 

ee 


Rd 2,097,275. 


a ESisenmemntpuianansananians 
(306-314)... ~ 880,936.79° 


8 ,659,498.09 


(316-329) 335,108.37. 








Floating equipment—Vessela........ 
Other shipping property and equipment 

Nonshipping property and equipment... 
RN cc csees---—-.----.~.- 


Oruza Assure: 


Notes and accounts receivable—officers 
Other nonourrent notes and aceounts re- 


Total... 
— Caanens amp Paapain Ex- 


Goopwit awp Orman Intancisie Assets. 


(331-359) 

(331-332)... 
(337-350)... 
(353-354)... coveeseueceses eEbcectetseateersesesseSsss  Sssesceunscenabesemebiinee 
(357-858)... .. 
(359) 
OE ee 


48, 069, 981_73°10, 810, 396,61" 3 
1,403,019.06+ 701,215.73: POLE 


59,47), 000.79 1151p 610.9% 37,9614990.05- 


2,852,003.03- 29858, 003.0% 
21,203.76" BG ROSE 


(BOB) a nnn nn eee 





(361-874) 
| 
BOG Fa a arreccseccks. - ccctccccce 


= eae — 1.00 é. SS 


eR 
-.... bO2, $31.95" 
__. 17, 660,326,78 11,968,108,@ 6, 695,978,10 





* of Whioh§S, 688,416.96 18 depositable in Reserve Pande. 
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Neore-SeCormack Liner, Inc. ‘ - ¥4 Rxmsr 4 
a 2 . - a 


AS AT ee 


LIABILITIES AND CAPITAL 


Account Ne. 
Cunaswr Wosaure  sememenaeed 
Notes payable... w--ee--s--- (401-419). ee 
Asoounts payable: (421-459, 015) 
ee cle Shien 41,703,291.47 
nn ¥ ea 
Officers and employees... (428)... ott 


lated companion (01K) an... 01.0394?" 
U. 8. Maritime Commission... (480)... 22732969262 
Miscellaneous and sccrued............._ (438-459). 39 968,635.80- 7,570, 872,12: 
Other current working Usbilities..._. (461-479)._. 





Reserves for unrecorded liabilities... (481-499) __.... seeemerretenens ORR: 
Long-term debt—Due within | year: (826-539) 
Mortgage notee—U. 8. Maritime Com 
Shi : Ee. (eget 
MRI am... _._‘ 3 = 
Other secured long-term debt... (634,535)... eileen on 
Unescured long-term debt__...._.__. (635, 539)... sana 
Total current working liabilities. 
Apvawcs Ticasr Sates amp Dsrcerre.__£= (025)... ' ____ 957,112.93 


Vorscns mr Paooanes (when « net credit 
Unterminated voyage revenue... (600).__ 52012196279 ” 


Lone-Tamu Dust Dus Arran 1 Yaar: (626-539) 


sus Bete Botee—U. 8. Maritime Com- Gites __1,925,166.37 


mummy... (1,925,166,37) 
Other seoured long-term debt... (534, 635)... 
Unsecured long-term debt_................... (535, 539)... 


Orasa Liapusrins: (541-654) 
Noneurrent payables to subsidi- 
ary, affiliated, and com- at 
noneurrent notes and accounts pay- Saha os 
neaplne pEO.6 atin Ce - 
me im. - 
Sn iiticiitcetdatelgtsiatdenbidlbibempgnienntnnansceci Cie © Sebi. 75%, 000,00 
oe ee (654) 75%, 000. 00° 
Daverazp Casprrs... (556-664) . Conenninteshantilliall 
Suwpar Orsnariwe Reswaves............. (566-579)... ; __.14204, 200,00 
Movroarrr Leransers In Caprrat Srocx 
GE EE SeecctenenrencecsensceBeenemene - — 
N Gapitel steak 
Torued and outstanding 





4 
—------ (606) 8... 
Unappropriated ~ em 59,388, 095687 39,361,035.27 392361,.035,27- 94753213522? 
. | oe eee 3.61, 95,978.10» 
Cowruremwr Lissirrine—(not inaluded in Bone 
I creer esensescemsescesseenpesecennecmnsenasmsereqpennenege — s- -s 


\ hts cnastieetion to be ome! in consikimted aatements only 





— 
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(131-149) NOTES RECEIVABLE—(CURRENT) 


AS AT _12531-49_ 


(List items of $5,000 or over) 


ter | 
(Traffic notes receivable coat be - Cuisine Mateus of emanation 





SA cs mecietinasiptiitoe nn laine cecal cciteleniceeti 
{ 
git a ee 7 
ete ecclesia |-——_—_--—_——-++- wd Si 
nn - aa el rn 





<a t - ae 


Items under $5,000 each... |... 
 ‘Total....... 




















(165-169) ACCOUNTS RECEIVABLE—-MISCELLANEOUS AND ACCRUED 


te tot Gevorment A unt 
18, Bevy es —— tf 
datorg ‘Pradiag Casps_ Oo a Be ; alae fen ee 





9 under von each......... 





| 





— 





62,209.15 





20,394.18 


23,180. _ 


Setten cs Vita eabebale chewdd. bo grouped wade sapyeah dupdantiens Go duthel & the nakventindld th Milne: 


181 Traffic notes receivable. 
He Bubscriptions to capital stock. 
49 Miscellaneous notes receivable. 


165 Miscellaneous accounts receivable. 
169 Accrued accounts receivable. 
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MONOPOLY PROBLEMS IN 


Dic hee i rae is Lines, Inc. 


a. eens a ne 


INCOME SHEET ' 
_ Jamuary 1. we TO 


FOR THE PERIOD 


Account No. 
Taaminatep Votracs Rasvits 


——O—— 
0 
CR cen 
(800)... 


Pool participation (net)*.................-..... 
Inactive vessels expense. 


Gross Layee (or loss) from vessel oper- 
ations before su 


Operating-differentia! subsidy _. 
Gross profit (or loss) from vessel iow 
ations after subsidy... 
Twaminat Orgeations: 


Expense 


Oruzn Srireino Orsrations: 
Tneome.... — 


* Gross profit (or léss) from shipping © 
operations before overhead and de- 
preciation.... 

Ovpammad: 

Administrative and general expense_. 

Less: pone tes fees, commissions, 

brokerage earned... 

Mahagement and operating commissions. ~ 

Advertising expense.__* 


= other = Fedéral income tax... 
it (or loss) from shipping 
; = before depreciation 
DerasciaTion—Sairrine Property: 
Floating equipment—Vessels._..._.._.... . 


Terminal property and equipment_____... 


Other shipping property and equipment... 
Gross it (or wae ¢drom » sbipping 
operations... 
Orsze Income: 
Interest earned__... 
Dividends..___..._...... 


Miscellaneous... 3 
Oruzs Daseewen ‘Pee ‘Seem: 
Interest expense.__...........>........-.----— 


Amortisation of deferred charges... 


and 


(675) o 
a 
CO aan 


(088) 
(971-974) __._ 


(975-979) 


M 
. Net it or tose) from. shipping oper- 


Neusmmeme Qvunsssens:° 
Gross profit (or loss) before overhead and : 
Gepreciation.................,........---.--...-. (605, 0998)... 
i 
(992, 994)... 
(695, 996)____. 


Depreciation....._____..... 


Other income/deductions from income... 
Net profit ” loss) pepe Federal in- 
come taz_. 


en 


Provision ron Fepeaat Income tax. 
Net profit (or loss)... 


‘ In instances where companies hoidi 


in any other activities in ition to the operation of the subsidised v 


operations on this statement and must submit additional income sheets 
The bases of any pro-rata or other arbitrary allocations required to effect this separation must be 


ite separately. 
fully | described. 
* Bhow name of poo 
‘If any of the pina “and ‘expense » included in this g grou 
employed must be thoroughly explained on the schedule of nonshipping operations. 


887,761.61- 


REGULATED INDUSTRIES 


December 31, 1949 


s S,497,180,2 


Hy 297 hOB. 10,199, 6 


10,051,012 


16, 27% 2 


aaa 


__62, 224.12 


e 5,276, 047.91" 
ip 228. 28+ 


127,619.63 189, BA9.95) 
16,46 


"5,141, 688, 87° 
‘ 33,462.93 


5,108, 225.9% 


7,098 042-  2,771,512,95) 
...208 


i 


__ 308, 818,36 
1,258, 20- 
~ 339.30 


342, 549.82+ 


____3290035086 


operating-differential subsidy contracts, under title VI of the Merchant Marine Act, a, ee 


such companies must show the results 
wing their subsidised and unsubsidised 


is allocated c on & pro-rata or other arbitrary basis the method 











FORM AC G1—-1tm 6-48 


FOR THE PERIOD S@@Mety 1, 1949 








MOORE-McCORMACK LINES, Inc. 


INCOME SHEET 
December 31, 1949 


To 
ee eter ahatin eneaslliantiesssniastnaasiemmemmempnbemmnnn:cos,,ax 





























SHIPSALESIEMISE 303 
Account 
9 SS nn 
T inated V Results : ~ Se serait cian cane 
— (600) Gastron eeeT $.11668,15i.h6 g 58 90.0 
asin (700) b2n292.327231 321290h0 | eee. IM EET 
Pool Participation (Net) (055) es a RIMM 
Inactive Vessels Expense (800) d en 
Gross Profit (or Loss) from Vessel Operations before Subsidy , Passe ieee $..-<0 106,117 230 - Diceusstcceicalie 
Operating-Differential Subsidy (625) : ee 
Gross Profit (or Loss) from Vessel Operations after Subsidy ee i ee 
T inal O tions : 
cminal Oper 5) 5 $20,080.70 _ $5 9 
eee (880) 203,474.96 ___ 14,261.77 18,731.77 1,312.93 621.43 43.56. 
xpen pains setaeate ~F2 929° 
Shipping O: tions : 
a Shipping pera (650,655, 660,665) 130207973208 eile ....111, 183,03 __ annana tbe 1980 53_ 
Expense (860, 870,880, & 990) _TeSSDOOSSES| _E7oCheet?_ __41,907-90 __ 108,637.95 2545.08 3,858.02. "114.60 __ 7,083.93 7,127.49 
G Profit (or Loss) from Shipping Operations before Overhead 
a ain _.19395 2 047. 30 wees ee Cl ee 189,975.31 r eaeeicn 74127249 
Overhead: 1,178, 575009 108, 489.64 
Administrative and General anpease (900) _ ata En ase ~~ 1,178, 475.09 oa 108, 489, 64 ------ gts - 29, 86 
Less: Agency Fees, Commissions and Brokerage Earned (670) i: | se, = italia tiaras: aie aie eC aicee ee a ac ® = inane 3075 
Management and Operating Commissions (945) $29,107.73 ee I ET nee a aan 
-” wn EZ BUC el) 2,137.65 70.92 
Advertising Expense (950) 19,565.75 1,727,148, woo senate LRoe.. Sate tare 
Taxes, other than Federal Income Tax (955) > ee 1, 601,21 112,428, 50 59.76 29,733.07 
e ° : SL 
Gross Profit (or Loss) from Shipping Operations ( 332,101.27). 
a a NI a 70.5h6 81. ___. 361860556 « 
Depreciation—Shipping Property : (981) 
Floating Equipment—Vessels a pe 
Terminal Property and Equipment (987) "56 565-567 62,686 i 2207242 ee Ae ea 1 39058 
Other Shipping Property and Equipment (984, 990, & 994) » 586, 1,563.48 ___59770.90_ = ee 191.4% 
Gross Profit (or Loss) from Shipping Operations ( 394, 787.95) 
Other Income: es a. eee ee ae SEaL Tae .....36569e12 3 
Interest Earned 7)...» ‘ae nono vse Ba : 
ee “ih 0 £ #.. . — sss=#—s=snacm -=° oacronnsatilllics 0 
Dividends ned 2,165.13 18,419.03 197.48 11 95264 | Risse 56025 _ e 
Other Deductions from Income: ° 
Interest Expense ee PS e SScon ee) a eee | 2 
Amortization of Deferred Charges pete ie a a ae ee rrr - 
Miscellaneous (975-979) = 2, 562,80 _____— 867.16 100 20210 ‘, 
Net Profit (or Loss) from Shipping Operations ee  eaene 70,908.75 . E 
Non-Shipping Operations: - 
Gross Profit (or Loss) before Overhead and Depreciation (695 & 995) ee i  eemmemmpenamiee Reena tating B 
Pee ww www we ee eee oO 
Overhead Expense i i eee a v 
Depreciation (992 & 994) CR ene o 
Other Income/Deductions from Income (695 & 995) "yeas pace ee eee e 
Net Profit (or Loss) before Federal Income Tax i IS oe eee ee i. 
Provision for Federal Income Tax (999) oo ——__— an ? 
Net Profit (or Loss) ; _—_————— — - 





(700) Orsazatine Exranse—Tsauinatep Voraczs: 


‘A separate vessel o; ti 
. : ; Perating statement must be submitted for operations of 
‘ freigh aa and for each To instances wi 


7 must not be 
_ ‘Bamber of voyage 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 
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Scampute B-! 








a 


VESSEL OPERATING STATEMENT 
FOR THE PERIOD 78@*8FF 1, 1949 te December 31, 1999 
Service and type of vase]! 708#18 All Vessels = 411 Services 





Number of voyage terminations _ a ---— Number of nautical miles traveled eal 1? 
Number of: Voyage days... 14968 ihe, Days at sea a i 7570 


















Nowsse or Passencurs Canaizp: Outward 
Fiest Glatt... nn eeneennne ip aoe nenenenenenemanerenewelonnnnceeenens 
ie = ee ee 
Second: class... -- ba rere eee 
Tourist class... : 
Third class... | ; 
Other classes: . : 
TE icici ____ 8318 | 5799 
Number of freight payable tons of cargo carried bia .isi 1157628 
(600) Oranarixa Ravewcs—Taaminaren i Ed 
01 Freight—Foreign. | 32978726. 53 s 16781084. 75 r ¥9582359. On" 
05 7 —Coastwise and intercoastal I imecetsgillies 
08 Passenger—Foreign..... i 4490277. 71 2A _— or 
12 "  —Coastwise and inter- | —_ 
- : , _—- 
16 United State Mall—Forsign. | ee +e SE 2091277 .h6- 
intercoastal_| epeccatnsnen|ncscresenahisadistibeaeatiensl 
1 Fer Alf S| NOPORCOR | neon al eeamacag, 
19 Ad valorem... 270617.56| 1067.00 337132,07 | 608816 6.63 . 
20 Charter revenue *___\__ im... a oe _2022828,.73 « 
2 Other voyage revenue - 224319.76 
* Total vessel operating revenue | 336818625.67 


Vessel Expense: . 
Ol Wages. 


10 Subsistence— Purchased domestic... 

14 Subsistence— Purchased Ns ictvctnincecahtion hace 
15 Stores, supplies, and e€quipment— Purchased I aittctintinisinittsiiies 
2% Stores, supplies, and equipment— Purchased Sevelg@iidiitcc ths, : 
25 Other maintenance expense.________ 
35 eee odstatietnacisliactin 

40 Repasire— Performed domestic 

49 Repaire— Performed ‘foreign 

55 Insurance—Hull and machinery... 

57 Insurance—P. & er 

59 Insurance—Other. 5 ; - 

60 Charter hire*. . iain vainaiekill 


ore ng + -ewenpensse es 





* ree Total vessel expense... , 
expense: >< bh 
65 Agency fees and commissions e 1609950, tly” 
70 Wharfage and dockage. JOU7ELS 7 
79 Other port expenses... 3083826.25 
Stevedoring. = Seen 06962, 12 
89 Othe: _ §580179,28°~ 
Brokerage expense: satiate ‘ ruwenpntiliil ata 79.28 ~Sad 
. Freight =v wee 
‘Aasenger 777 
Other tavees angus: 7 7 ; “oowees se | --LS 
- ozage expense: 


99 Other voyage expense__ 
Total voyage expense... 


1251756. 98 1494273.6% ° 





Total vessel Operating expense wwcenentunannninnnssinnsanalcasitl : 


Diagcr Prosrr (on Logs) From Vesse. Orzrations. 





Toute served by the company. 
; » are operated on the same rout, th i 
These so mae aged not be filled out on cheleuna bape ph operations. 7" 
ease! <Penating ate must be submitted covering vessels chartered to and from others—such 
ey statements covering vessels owned and operated by the respondent. Exclude “off hire” periods from 








FORM AC 51—1tm 6-48 


FOR THE PERIOD 


Account 
Number 
Terminated Voyage Results: 
Revenue (600) 
Expense (700) 
Pool Participation (Net) (055) 
Inactive Vessels Expense (800) 


Gross Profit (or Loss) from Vessel Operations before Subsidy 
Operating-Differential Subsidy (625) 
Gross Profit (or Loss) from Vessel (pcrations after Subsidy 

Terminal Operations: 


Income (645) 


TOTALS ALL VESSELS - ALL SERVICES 


MOORE-McCORMACK LINES, Inc. 


INCOME SHEET 


January 1, 1949 TO December 31, 1949 


gy 497,140.25 - 8,310, 546,07 
54, 297,488.64" 10,199. 651.41 38, 329,960.43 
-W68,639.12 °° 1.n8 699,12 * “131,600.03 
g_10,051,012.49 ° 
6, 223, 200.00 - 


16,27%, 212.49 : 


$.__.703, 844.43 __ 


$...- 399090572 - | 
Expense (850) Cer, 7er. 6K. _.-.- ee 8* 657,742.58 46,101.95 __ 
Other Shipping Operations: 
Income (650, 655, 60, 665) ..52276+847-92° _3290%, 052.46 __ 
Expense (860, 870, 880, & 890) 55 149, 226.28 : 127,619.63 ; 189, 963.75 , 3,814, 685.00 ag 367.46 
a. pon ars — from Shipping Operations before Overhead 1 6, N6h, 056,26 
Overhead : 
Administrative and General Expense (900) __ 521A), 668087 : 7809,877228 
Less: Agency Fees, Commissions and Brokerage Earned (670) 3 3,462.93 = _5 2108, 225.9%" 3, 802.477.28___ 
Management and Operating Commissions (945) * ae * salon , 0 ete tegeeenen enna 
Advertising Expense (950) ___ a THT _--- 752060080 ___ 
Taxes, other than Federal Income Tax (955) ___ 85,365.42: 5,800, 789.07: 63,247.24 
ae ine from Shipping Operations 10,663, 267.17: 
Depreciation—Shipping Property : 
Floating Equipment—Vessels (981) . ae ae 25391,092.35___ 
Terminal Property and Equipment (987) -___199,403. ee ee We 2 yl SS SR an ine see 187,.738.17___ 
Other Shipping Property and Equipment (984, 990, & 994) - _74, 098,42 2,771, 512.30 54,999.52 
sn pnw: (or Loss) from Shipping Operations hs ann .? Sher 
Interest Earned (675) ee Beets SB a Pee ge 1 ee 
Dividends mem i cae 1,258.20 °_ cic 
Miscellaneous (690) 9 359-30: __-.319,035-86°_ 6,934.31 __-298, 214.01 aes 
Other Deductions from Income: ; 
Interest Expense (960) ___ ae SHI. 82+ __ ae, F982 
Amortization of Deferred Charges | SE ee a ee ee ae 
Miscellaneous (975-979) 96,459.60 639,009.82 119,973.56° (95,010.58) 307, 539.26 
Net Profit (or Loss) from Shipping Operations - Lathes -. 
Non-Shipping Operations: E 
Gross Profit (or Loss) before Overhead and Depreciation (695&995) =§«._— #«— = wweeweeeeeeemee ete a 
Overhead Expense  ccace era eee a a ee cee ee Ad i Ok gene ORR Tal a eels aaa 
Depreciation eM tT ot Lk men tapecmataiinioaten 
Other Income/Deductions from Income (O95 & 995) 
Net Profit (or Loss) before Federal Income Tax 207725 7S 032" | 
Provision for Federal Income Tax (999) 2,1 : 


Net Profit (or Loss) 


WEED VESSELS-SUBSIDIZED 


___ OWED VESSELS-Hon Sudcidised 


$_..583,983.01 __ 
__ 94980, 585.6% « ___ 554,173. 29,809,27__ 
ideas. i+ oe See 17,039.09 17,039.09 
3 9,848, 9865.61 er Cacrnins 122770.18 __ 
4, 873,200.00 
J sa A ee ee 12,770.18 __ 
ue 7,69%.88_ 
7,190. 87 a sateen 504.01 
rye 52, 681.64 
135, 469,31 1 .70%.6) 977.03 1,481. 0% 
SP ae ee ee 14,251.22 
peed 41,647.68 _ 
____ 4» 647268 __ 
__--.-- 820.63. __ 
_3,9%7.785032__ —__690%6_ __ 43,159.75 — 
ON i a 2 OE (28,908.53) _ 
___ 106,918.87 
__.-- 9615027 __ 
2, 593,729.0% __ 600.20  _ 109,134.26 
__8) 316,140.56 - __{138, 042.77) 
el ia 504.99 
__-------- 20029 
eee 650.99 __ 


9,325.23 983.82. _—s_—sowd983, 2 
.-82306.81.52.33.: 





Z ‘ON (692% ‘d eoeq) F °A ‘1 °34-09-0 £90LF 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


__Meore-iieGorunck Lines, Ine, 


a eo ee = - 


VESSEL OPERATING STATEMENT 
FOR THE PERIOD 78888°7_ 1, 1949 te December 51, 1949 
Service and type of vessel '__ ae a ah epee = Se 
Number of voyage terminations .. Number of nautical miles traveled __ 
Number of: Voyage days "-..... Days at sea asl i 


‘Nounan ov Passencens Cannino: 


cece i a 
‘Number of freight payable tons of cargo carried | __*157028__|__ F105 a") ioloiz2. | ese 


(900) Orsaarine Ruvenvs—Tsaswaren i 


Voracus: 
I rest tteontinaiiln 


05 + —Coastwise and intercoastal. | 


es Passenger— Foreign 
"" —Coastwise and inter- } 
coastal 


* United States Mail— Foreign 
—Coastwise and 
intercoastal 


17 Foreign mail.’ | 7806.65) 10708,63. |. 

19 Ad valorem... |___270617.56) 067,00 | __39N32,07 oi 608816,.69 - 
bounmen yg |_ 2022628,79| 2022828,73 - 
M4 Other voyage fevenve... | 224319.76| ____50752.7% 1: : 1020341, 92) 1295414,42- 


* Total vessel operating revenue... | ,36818625.67| "3368967050 : 98RBM, ¥ "s 2I98BOME, OB) sGAAI7INO.2S s097140025 r 


(700) Orgazatine Barawce—Tenmnares Voracss: 
Vessel Expense: 
Ol Wages... 
10 Setchtmnedeteiehed Senhetia.. 
14 Subsistence— Purchased foreign... 
15 Stores, supplies, and aeuipunent-—DPuschened dannii 
2% Stores, supplies, and equipment— Purchased foreign __. 
25 Other maintenance expense._..._.__._--__ -.--._, --...----------.-- 
35 Fuel_. spaseenicasendines 
40 Rapate—Patidied ieeiintie. 
49 Repaire— Performed foreign 
65 Insurance—Hull and machinery 
57 Ineurance—P. & I... 
59 Insurance—Other........ 2 


* Total vessel expense_______. r 
Port expense: 
65 Agency fees and commissions 


70 Wharfage and dockage...» ; 


139687141,39 
__787205,23 -“ 
 -1694273.66 * 


99 Other voyage expense... 
Total voyage expense... 


Total vessel operating expense 
Direct Prorrr (on Loess) From Vesse, Orpeatiows........ 


A separate vessel operating statement must be submitted for operations of freighters and of combination 

it veasels and for each route served by the company. In instances where vessels subsidised under title VI of the 

tine Act, 1936, are operated on the same route with unsubsidised v 

These columns need not be filled out on statements covering coast wise operations. 

Separate vessel operating statements must be submitted covering vessels chartered to and from from othere—such operstions 
not be included on statements covering vessels owned and operated by the respondent. Exelude “off hire” periods from 


of voyage days. 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





. Scugputz B- 
MOORE-McCORMACK LINES, INC. , +4 
- so 2 ° 


VESSEL OPERATING STATEMENT 


FOR THE PERIOD_1/1/49 = 12/31/49 















Number of voyage terminations...........---.-.---.. Number of nautical miles traveled...--<--2-<<22 2 
Number of: Voyage Sitio: cite SC ane Days at sea_.---- ” wo e---- Days in port...2953 war oaee . 
Numage of Passencers Cararep Intermediate 

rc ea i si I d= ad 309 

NE RR iran pep anew ncten nc tentasclimtn Rebcemntlidigitlinn lh awectenttincccessed.eonenseccceusneiesuppencocessagenl 

EM adiieetcbibncidabnsd cian Releeunipatiinedtiipys:l -apdbde secactacstesa | ancqonseminiin 


ON a, Ba eR els deni as lnten sin ccotiseinagbgpoowsrencucktuie upon 
EE: Sicadéccanrctensencveisandetinnscnelien 
Other classes... 2-2 .--- .- penne teens fonnn sesso 5--5-2--} ----- 





Number of freight payable tons of cargo carried. }----.«=-" moons nM] = 5520M | __1271 





(600) Orrratinc Revenue — Terminarep 
Voyvaces 
Ol Preight—Fureign § .........-. 2.22520 f Gontseenccwetecsed §.2-2- ioe cceeel $C LA Ge 













0S “ —Coastwise and intercoastal_.}-----~---..---.-.--|.... 


159556287] 2725.95 


BOTH. 296662. 19: 3 


08 Passenger—Foreign -..............-- nang 


12 * —Coastwise and intercoastal_ }---------.--------. - oasentsinediis 
. United States Mail—Foreign_- Sf ae ae __.132280,93: | 


“ —Coastwise and 
intercoastal_.}._._............. 


202, 90 a 


ON ee __111215.07 Br, ee _ 280748, 1: 


202.9: 


391967415", 


{. 
152280.93 no i 
oe 


ee ee 


20 Charter revenue -..............-..... 


«6707269, *15172.05| 17 Shs 08 vee 








24 Other voyage revenue................ SsennctelliniK: | tei snnséoccesenine | ccitideaduon «tmiowenmtibpesammme sin 
Total vessel operating revenue_....... 31577705983 $. 1247747 05 | s TLOAILNS. 5! SF 3293662 
(700) Gemnapape Exrense—Terminaten Vovacrs eal a 
essel Expense : lalylitads 
ee eR palin hain ennsiasinntsinibtilintnansinimendenuitleamensmmnn’ Susdn 02.16 
OO Deer FR Comments once cccceesscccmtcccccccccccceees | cst 502808 a... 
14 Subsistence—Purchased foreign -.......-.......-22-----2---- eek aut -22" 
15 Stores, supplies, and equipment—Purchased domestic..................._.. _1ORF, eT is 
24 Stores, supplies, and equipment—Purchased foreign....................... -... 288: 2 


ZS otek mae CIR ncn ckecnetwccecnncnscencnnce----- 
35 Fuel 
40 Repairs—Performed domestic 
49 Repairs—Performed foreign 
$5 Insurance—Hull and machinery 


ee as a Sennanindkcengindeintnentmiiheancascens<stetin..cosananpiiiiiiaiilctelin, 


EE EE LL SS 28757604 
I carla Ra ld tail hs caters itdi mands aghebitionibiamenwdsttine lL amateiamatage pubs 11378135.2) 


NNN. he ee ek Fa eee a ae 
65 Agency fees and Cémmmuissions.....-._....”. > ¢.....620683. 87 __ 


S1LO41 G5” 
70 Wharfage and Godiage.............-.-ici---... +e 
79 Other s expenses... Saliews ah aeiciataatie min 1638856. Ry 3063623. 83 


Cargo expense Soe 577. a aT, aera 
NUD 5 So ncchn ws diltnnnigpunaiimasitesemnnssin 7 


89 Other cargo expense. eceescdaccphuslincednee __.8052729,08 _ 7718004, 32. awe 
o> yee. or 176472.13 13 
ie ae, ek en | Soe 


Sy a a. | a eee 


Other voyage expense » TOCA 
9S Comal 200s ~-neenennia-----aesecanaccencscences == BOIL": 308357..62 
11270026, 


ee a cial ciara einnttieads eentinieiaenentannenneoemmciniiillienaiiMml TD iD ast ta i ee 





Total vessel operating expense 





Direct Prorrr (on Loss) From Vessec Orerarions 





- 


Numbe: 
(600) | 


| (700) 
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1 Scuepuiz B-1-3 
MOORE-McCORMACK LINES, INC. we 




















« ee one e 
VESSEL OPERATING STATEMENT 
FOR THE PERIOD_1/1/4-12/"/49 
Service and type of vesse| TOt@l P.ReL, Owned Cargo Vessels -Subdeidized 

e | Number of voyage eorvebtnisiene.i2iic. ce wg. wey Number of nautical miles traveled.....276090 eb kteetice 
= | Number of : Voyage days.......--.-- 1785 Pace Days at a Days in port....1080 atte 
- Numesr of Passencers Carrten wm 
Rid gto casa cncanasncescecate desea A 
at I itinebns 5055 56i0skssesssgasbseuss eeseenees5bsSesSess! s0sescnspesdseses 
ae NO CiatOacnesn ss nccescccsssesesss 
a Mn aks tnnbdsdne TkbshSS545SShSess Eh68GNGREEESSHSSSSERaeahnbes hGbEENSSS 
— II iets nin 008 6066646554465656 as 560 sdsH $550b06556 s505see0 
ad Other. classes... ....-..-.--------------------- [.---2-- ~>--52------| ----------2--=2>---| ===> ------->--- ==] >> 
sd Tet nnatrnnyo~sdiibesndthccndsnsowesccnte bnasesaeeesamsentess . 
a | Number of freight payable tons of cargo carried_-}-------------------| ------ 
acl | (600) Grmanns Revenge — TEemMinateo 

01 Freight—Foreign -...................} $----- cc egbbosseos | ans Bg AP” RE oo Tk eR mk Pf 
19 6..°* —Coastwiee and intercostal... [---2-----2-22.55...-] 2.0... ncccocsectinjsssewcscn+ocdeccbesdaccaccccocececcceso 
- | 08 Passenger—Foreign ~..--.-..-..-.--- }----------------- -- ~-|-----5--2-22- ateee peccrncwenewcencoee 
093) 12 * —Coastwise and intercoastal. }-------------------| ----------------+--]-2-2- +222 n en enen ff -- ne ne een es ce nee. 
sa £ United States Nn ow easucGecdquededss<i <cioccancdoownnpdig ameter egiientineamsimemeamemmatidente 
| Rice spc twain cig S del asta eet eect tat an 
15: Be, Siena tee on nan ocnvenbcmenven imademsenuwebicmmbuadiechesccs Ad etn nnn Me eS eee 
ae | SEE we. SNE hell dresetncneenspennewenemseatnl 1 108, 22 addnasveeralte [ozone acento wnnnnn 29700 52 * 
7 £D Ginttee: Rew rngpewne~cc pe qeg wag bnncitnnneienpiimie Reet ao ___ 124575400 dib-wancanemtnaeaaaaed 
i 24 Other voyage revenuen..-------n----- 94717208 | ____20693-91_ | ____75526+57_| __190957.52 » 
— Total vessel, operating -revemne........] Gicocccse ccm teal Cee Se cere Snel Geoceeete eee, 





(700) Oreratinc Expense—Terminateo Voyaces 


00 Sebahecernn EE BOOMS. are cccnnnncnccncsetncocecbsiacceceecce cane 1313992 BS... 
14 Subsistence—Purchased foreign ....................--.----.-----.------- _.... 8839581 Seieoo 
15 Stores, supplies, and equipment—Purchased domestic...................... —- 3A7338 21... 
24 Stores, supplies, and equipment—Purchased foreign....................-.. io o~ = 
ZS Corer meninnane nies cocncncnnscccnesestsbsssbbbiasscscniesesé _..243211 539. o 
OF PR ccicnncea a ican ~sescnennnendagnatananiscunisesicemse ieee 463808,77 
40 Repairs—Performed domestic ~ m0enesenessetebhteeeseebabanenenseces Seed 68782,97 
49 Repairs—Performed aaah eae aa. 2 eee. 
55 Insurance—Hull and machinery.....................2..-2---2------------ +e 194553,55__ 
SF lgnepanserdl,. Se attrocecescceccsesnasseseestathssbabistiieiancesda” tet 149738,43 
SD Snsupanen--QUEEE Lecenshencccceccoconcsesesgsenssttbbssssbesictiewictes “aneita 6711.50 


GD Chrprter, N6C cepeenmneemneeesoeecnnesesee0nssensstasstecstbbess 


223 OS Gites. wasedl, Aisedenecescceccocnccnapasenentinesésssiidsiiieiaéss” wee 8}, 273.69 6 
Total vessel expense 278 3464.68 » 


a. 0 CCR 
6S Agency fees and commissions.................... 
7O Whastage and .dattngt.ne.ce-----cappecnqquapnass © éénnksel 
79 Other port expenses_..........- 

+ Cargo expense 
ine 
SD Gther cara. GRIME cccdcnce<c~.ccnadumowsnnades ono oo - ee ede 


Brokerage expense 
(EE —————————— 


9B DSR . nececengyecwnsevcucencens<csenssanens.. ten tee gccicciensesdaems 
Other voyage expense 1G67bE 6 

ne ee - 
 & 
a SD Glen woven. Bi iiedewe weer - coenmreseses _geecettanaeeeetn aang nese 
25) SEE. UOYNER AUN rencewnpeprorempassitincniisinctibtiiinminnsdeiéeasnceee mal nan: 
a. ane .egseeh. sgereting, GURU ieceweremenenemmnsicetescatitiinciie inns 
== 





Direct Prorrt (orn Loss) From Vasse. Orzrations 
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* ScmEpue Bly | 
MOORE-McCORMACK LINES, INC. 7 
VESSEL OPERATING STATEMENT 
FOR THE PERIOD TUM N/M 
Service and type of vessel S280: Fase Senet. Cargo Novcele saa ee ee ead initlinnds 

Number of voyage terminations. -.......-......-----. Number of nautical miles traveled...... "2 ? ondecanhaei 

Number of: Voyage days..-~.---- - 2696 — Days at seen Oe ehh Days in port..Lot2 otbesuniainak 

Numeper or Passencers Carrien __ Outward | Intermediate ee Inward 












324 


1 | Et ccs ee 


a Me ne lneiennin etna a eenieheetign hana ee ecsucksesberes 
a ee eel adpcepeeodiavrener’> speoneseralenseressessesssssedaae eee 


Naa iia enins diene namin nbn eenonbe es abeeapesetasuasted 







DEE ncn dechiineibneinnenenednnsimaen 














i eitnceunnnainterirnnnanins - - o~nceqccunaitihiies 
OI i a sintencenians wteeinin at . . ae =} -asaceousn, 
IE ncsindeees linnnamnantnsencen mene cto! Fl cccrensnmeeedittc dee 
Number of freight payable tons of cargo carried = OE See 21 3 2o-| ooo 2-20 ons SEE --|- DOS 

(600) Operating Revenue — Terminatro 
on Prdghe Foreign CROSSE 2 8020209. 36 | $2. > 9087 | 31561763.90 3. 2586816, 53 « 


0s “ —Coastwise and intercoastal 


— 399%2.50) 


WS Passenger—Fotdign- .--.-....--35--- J- +- ------ on en nen e] cone nen eces en 20-eelecceecene seceweee nade wn osncnccmnnenee oe 
12 _ —Coastwise and intercoastal - } - - -----------------] ----------------2--|-ee- onan one neen-o-4--- 2 eens ceewece -- 
SO TRU Testi Bride Serer neeecnsenducnnasseiiie dentin tthe iis l 781235.33: 
— ™ aes... ,.!”!.!lUlUdll!,DllU lle UU) 


intercoastal _ 


7203.75} 10453.61 | 37691.01 


55088.37. 


3827 468 7165.23: 


Be PO ID cenciniccsnsseseba tease 


19 Ad valorem ...........-.- 


2 Charter revenue .................- 





reer weenie Semen es...) AEs. Eien tds. Uc cenenmndinonegenleccemmeittieciheibad cnc 


Total vessel operating revenue. _....._ | $.2-2 =: 1.60, 3..15709-25 | 1643781. 31 s 1151430016. 








(700) Operatinc Expense—Terminaten Voy aces 


oe; ee ene ise imtn re s__1945901.23 


10 Subsistence—Purchased domestic - 


14 Subsistence— Purchased foreign ....-- — 22697. 


domestic. ----sa-cencnsne-n-a- ----DoeNDSOTE 
79 


24 Stores, supplies, and equipment-- Purchased foreign 


15 Stores, supplies, and equipment—Purchased « 
25 Other maintenance cxpense.. 

Fell an -cecancee SORES Wrote en teen tec cece ec eee ne es 
40 Repairs—Performed domestic .....-.....----..--. 

eh hacen delat meteor aiaaeitn tiie. cea 50 
55 Insurance—Hull and machinery._.............- . waneaneene ---SaB8B jo 
@ laparense—P. BUG eho cnn nn ceo ccnccees idhielariaaianian 4 
nO edna cdiniislhnernnieninienaieesendnne 
I IE TI iru terecintncishiaioninnebiiiiammeipin 


64 Other vessel expense 


- Total vessel expense_.__- Oe Re ee ee ___.. 44751150660 
ort expense 
65 Agency fees and commissions ....................- $ 326587.72 


a. aie. wee ee 2HZ53" 
7m Weraciage and Gockage..........cdidsiqccnsnienee <qadin ae 
79 Other a atana 651 505.15 1180055.40 


Cargo expense ee aes 
80 Stevedoring -.. 1958822. 


89 Other cargo expense.................-.-. ae ____ 820964. 17" __._2779806.68 | 
1096.70 


Brokerage expense 
9 Freight 


ae ibictiiase: =sseanl 


99 Other voyage expense 295786. 22 295786.22 





Total voyage expense 


Total vessel operating expense 


3° 
Drarct Prorit (orn Loss) From Vesset Operations............-.-..-----2.-.-------- eee $..22229f" iy 
SSS 





(7 
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Bly ’ Scmzputz B-1 =D 





VESSEL OPERATING STATEMENT 
FOR THE PERIOD__*/1/*9-12/31/49 





































Service and type of vesse|. TOtal-Chartered to Other Owned Cargo Vessels Subsidised 
--+ Number of voyage terminations. ..~- ~~ --- } 
~~ Number of: Voyage epee... ~~ Dage-at Sl... ccncnecsss 
iis Numare or Passencers Carrizo Outward 
Yo beiess..nede<<-- ante omen eogianenasien cammneneiin & Emsuentnaeonindiom eimai ine sttilh pecietenmintniins 
ao Ee ee ee 
om BtrtRE Cle the ence cow ccnencccnccasccccoseqnes Joacccasccascecescusoussscbscnencedanss 
pore a ee 
a ne eT ee ee 
mon= Other classes..........------.----.----.------ }.----------------- -| -2----------------- 
x Total....--...--.-.---------------------- |------------------- 222--2e200------2-- 
— | Number of freight payable tons of cargo carried_-}-..--------.------- 
(00) Oreratinc Revexue — Terminatio 
53: Voy aces 
—— 01 Freight—Forcign -.--....--....-.-.- 
a 0S “ -—Coastwise and intercoastal_- 
em 08 Passenger—Foreign -...............- 
3 12 $ —Coastwise and intercoastal_ }-------------------| ------- ereeivcncece 
a i United States MGR NT penn ann 
i SS 
02 Bereign aaah nqncannnnnn-cecnceceten= |ecccenescenecewauws| cucscedneesueekess 
ee fe 
~y | ee ee 
= 24 Other voyage revenue............- 
so ' Total vessel operating revenue 








(700) Operating Fxrense—Terminaten Voyaces 
Vesse] Expense 
01 Wages 


10 Subsistence—Purchased domestic ........- 


i 14 Subsistence—Purchased foreign .................. 
15 Stores, supplies, and equipment—-Purchased domestic. 
24 Stores, supplies, and equipment-—-Purchased foreign...................--_- 


' 25 Other maintenance expense enema 
Ge OE) ~ canes ate eee anttincebenendisicinnninmicteineapesnditiabiniininiaaiial 
40 Repairs —Performed domestic ........-.-...- 
49 Repairs—-Periormed foreign............-. 
55 Insurance—Hull and machinery........... 


ee | kee 


DOGO TINE inn cccnceneccccse 


59 

Eee 
64 Other vessel expense..... — 

Veo CCC CO 


| Total vessel expense.......- 
Port expense 
65 Agency fees and commissions..................... $ 


FO Wiariags ant dtien............ageqpeteows~ - galbenns 


i  . 
Cargo expense ct = —_— 
Se RU RTING,. ccrgemapacu~ccenggueniemtianeuen iene — 
89 Other cargo expense 7118 25 aceta __7118,29° 
Brokerage expense 
I ©. cmt pemgeecenn 


03 - Daenget. eek. nccunecme 
Other voyage expense 
A WO ceerrinnnnnenongggemeneness 


99 Other voyage expense 
T oted: SAP RNGEGRIs cnncnnncnncsnensmineunn nen 


Total vessel operating expense. 


eS 





Direct Prorit (ox Loss) From Vassar Orgrations. 





MONOPOLY PROBLEMS IN REGULATED 








INDUSTRIES 


-_ a a : 
VESSEL OPERATING- STATEMENT 
FOR THE PERIOD__2/2/™9-12/30/49 
Service and type of vesse|. TOt@l Other Operations Owned Cargo Vessels Subsidised 
Number of voyage seniestinsiniegine fin Se ctnistiwen Number of nautical miles traveled......292955_. 
Number of: Voyage Cedvsne a Days at sea--_....- 276 — Days in port-.....2 104 
| Ontword.] Intprmedion | nword | Tam 


Numeer or Passencers Cararen 


ee 
RE iiicntececcnccnccsces 
Tourist class 


a, SE I 


Other classes........ 





oot w ne meewece. 





-] - -- +o one ew wewesccs 





iba nitiintititinaictinimainnpnaitiiy imate 


Number of freight payable tons of cargo carried... 


(600) Oprratinc Revexue — TerMinaten 
Voyaces 
01 Freight—Foreign 


05 


—Coastwise and intercoastal_. 
08 Passenger—Foreign 
12 
15 United States 
a = 


—Coastwise and intercoastal. 


Mail—Foreign. 
“ —Coastwise and 
intercoastal _. 


17 Foreign mail 


fe a 
i gk. 
24 Other voyage revenue................ 


Total vessel operating revenue... ..._. 
(700) 


Operative Expense—Terminaren Vovaces 
Vessel Expense; 
01 Wages 


10 Subsistence—Purchased domestic 
14 Subsistence—Purchased foreign ................-....-.....-.--.----....- 
15 Stores, supplies, and equipment—Purchased domestic. 
24 Stores, supplies, and equipment—Purchased foreign......................- 


25 Other maintenance expense... ......... 
ee a bnepaneonnec ese teeasetdbbeeesesssenccescasecseve 
40 Repairs—Performed domestic 
IS MINING s cnctscscccsbewnnecebbtedbsnsdbbcessebabntne 
eT ditto ccccddctncctetnnetntestsrsoccostsinse 
57 Insurance—P. & I................-.-...-- 
Fe I Siti cth 4 .apherennthidhdieliaditaecennbihbliannkebibbes 
Se Oe UE sbbaaksdnercehocsaknsa 


64 Other vessel expense_................ 


Total vessel! 
Port expense 
65 Agency fees and commissions. .....:-.-..... 


expense 


Fe ee Ue Banna nso ccsesnaaaren 


79 Other port expenses 
Cargo expense 

80 Stevedoring 

89 Other catpeeeupense...........2655--dssccncee 
Brokerage expense 

W Freight 


gt StS 
Other voyage expense 
95 Canal tolls 


OR 


Direct Paorrt (or Loss) From Vesse. Orzaarions 


St ee 
————— 











ei 








ee + 55> Se 


209 


Numb 
Numb 


Noman 
First 


g & 


Touri 


a 


Number 
(0) ¢ 


(0) 
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Big’ ’ Scugputz B-bFP 
MOCRE-MeCORMACK LINES, INC. <4 


|. ——$_— — 


’ 
« 
* 





VESSEL OPERATING STATEMENT 
FOR THE PERIOD_2/2/#o=t2//e9 
Total A.R.L. Chartered Passenger Vessele Subsidized 




















at i ee Mh eR NE BY 
... Number of voyage terminations----.._.. 26 Nie i Si Number of nautical miles traveled. 325932 Rabo. Jc luk 
... | Number of: Voyage days............- a oe”: Days at sea__...-- ? 39 peecwen Days in port..229 Shadacdsoouee 
a 
| Numage or Passencers Carniap: 
% FB Rh ccna pnnenennnnenennnnnncennns Ip--ncenccenewebecce]o<---~~ P 
ite, SEE SB cnetcccnenpanennnccccnsncenncaqenne [ecenesnesesccabasnahigescecocccneeas Sane . 
jie Second class... eonnnnee--- eee - 
bite TRI, C1R0S 02 nrnrnn nnn nnncnnnnnnnnnson ne fnnncnnnnnnnnenceens|.cn-encnencowenbaoee 
ine i .cecaseesheonensmanasuaacncesteese 
— BEE MINO 00 00 wwunhencescocrsenscccnccecnns fieocmncansnnessencel seunecnanecerebese= 
= nk ee a S455 
L. Number of freight payable tons of cargo carricd__}-----94SL© -._-_-| _......... W72O___| _.._.... FQQIM___|_IOAReA_______ e 
(@0) Oreratinc Revenve — Terminaten 

8 ot Freght--Foreign enpaccantandbagesnt |) snaeeenems 3.8368597.30 : 
a ...° —Conttules and. lntercoattal... lo-ccccccecscocscces).<-ccncewnscocesectil sete n nen re nnn eee da ene n nnn e nee ennne. 
00 08 Passenger—Foreign -..........--..-- erccced .. 8369019. OF 
a 12 7 —Coastwise and intercoastal. } - ---------3---2----} ...---- 2 -- 2 cn csifeessbbew sca ss nkssalbeeeeeccccecckeeces 

1 Unhed State Mel—Sendien | eee th il ae Be 177761.20° 
oe _ ” “ —Coastwise and 
i intercoastal__ | __ oh cocccceccensoedessipliidsiiaee wececcceccesesence 
c I aera ci 339 3571.93 - 
2 19 Ad valorem _-.......---------------- 254972252 | _____—BWL,OF___52520.12) 207333-69 ° 
ae EEE POVOUNNC IIS ode ton Sennen ann Iencageanqsnnensmenafeoresaceoscceupunniencnasssuessenges eel iin Te 
2,5) o Other. Voyage reveiide._.............. | ___ [2 Eee" | _______ EEC Me’N ___ (2IURfen¥) , SUCST cove ° 
x ’ Total vessel operating revenue........| $-!---7 "5S" | gS Tf Fake kD 9O508567.00 n- 


(0) Orgratinc Exranse—Teaminaten Voyaces 
Vessel Ex: : 


| Expense 4234706 
OE einecierninnenssia th cessed ees nacemienis tn enieiiinnee scene nel $. 28 
10 Subsistence—Purchased domestic 


24 Stores, supplies, and equipment—Purchased foreign 
! 25 Other maintenance expense 
35 Fuel 





59 Insurance—Other 


65 Agency ‘es and commissions. .................... 01184, 18 


ne 125408, 80 
"he mn ant... Ce ae 
~ 1031989. 28 


PU nen oh 
CR a ae! WEIL. 79 _..1528661,03 
Srcierems expense : ____ 2 
93 Passenger -n-nenen-n2nen-neneeeneneeennnnnnnenee pee TO ____ HOSHEZ NO 
voyage expense : 
a NUIITIDSecicsinsiaeceiladl ce tig deaiceclceeeliaet dell . 
99 Other voyage expense..................... Sean. aaa SI5075. o ee ae 51: 5075.65 _ 
a6 ITU. III ss easaastacicia eens eaintnedibdindaiaichedisniiananiecsiredeasaemma ___5514167.75 
a: og | a « 
a | . = 


oy Operations ancitiithb iti ebciitiiizbachiticnctdied Mies Ouss3 ey __* 
————————————_ 
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’ Scmxputs Bis 
MOORE-MAcCORMACK LINES, HC 49 
“> o~ s © e. 7 
VESSEL OPERATING STATEMENT 
1/1/49=12/31/49 
FOR THE PERIO _— Pubes a 
Service and type of vessel Total Chartered te Others Shipsalesdenice 505-Adde: ndun #14 
12 158762 
Number of voyage terminations.........-----------= snteiien. ab:eanstell alien ements Wembe 
Number of: Voyage days.........-- 807 ansiatsiae Numbe 
Numoear or Passencers Caaarep: | Homes 
. First | 
i ett ealell ecmmnininesiminnep ciel 
a cle rinse aati Tra ciieeetadheniinnts = 
Ra ertilniciratasinssdieaemngnnned ematical iitineanamtinniae diana 
. Touris 
ia ances eens aieeanibinidnpiteetiiibimienninementnalinntiael 
Oil cic liaicnieaniaisial tinsel cibichiicchntaiadiediaill ieiiaemisapnsnanilbsieies Tas 
i ac inilnint linea eae - 
ata aicnckigl tnnnennn sein matinee pie ete) 
Number 
Number of freight payable tons of cargo carried | can) € 
(600) Orzmatinc Revenue — Teaminareo |' 
Voracss : | 
Ol Freight—Foreign -~............--...-- 
St... “n...<nteien. 2nd: Jepenpeniel ... Pononsceceenen}ananhcorsonsenasunehosiil 
08 Passenger—Foreign ................. 
12 es —Coastwise and intercoastal_ 
15 United States Mail—Foreign........ | 
—— - “ —Coastwise and 
RN inrainicicinaliteml hemmetnaeeinmihecntll 
(700) | 


24 Stores, supplies, and equipment—Purchased foreign 
25 Other maintenance expense 
35 Fuel 


55 Insurance—Hull and machinery......------c-eceeeeeceeeaceeeseceeneceees ene 203242.91.. 
SF Cement TE Al ilccccnccnncimnenminsnnvanssansananntnsenn”> sisi 3823%4,.53__ 
Se tttetnneccnniiennintnmenniimanentions:” scene 1477276 
I sek lenieeissircneciininnsitsitnatainabicnnnnmmantiansts~ at 251822.71: 
I itr nccninipinnictctbenminmmnenens-tens 32673293 
IT GT ittipmsannnnaysnynnenmnnanimonminiemenenmonteemincaeee, ee 1 365431,43- 
Port expense 60 
65 Agency fees and commissions..................... Ty wewe: 5585. einece 
EE, eat a a 2h? olf... 
79: Other. Gert. CRpON ich he kn cnccccccescoltccee eames 2045, a 6876 39 
Compe expense 
Pini ccowenersenrecuecrascavensinmmenntemtinenaindlll omnes 
OO.ien,. cee, cupea onde ee B.00 <csstceanes 
Brokerage expense : 
inter emintner-nenenanniscnniniimemnaen emanates 
IID «bist naninanindlg mer mtsnesnennnsaigiiene metemnemmteniniea named tenement sddeaccos 


Other voyage expense : 
95 Canal tolls 
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PAOORE-McCORMACK LIMES, INC. HG 





VESSEL OPERATING STATEMENT 
1/1 /49~12/31/49 


FOR THE vent ovaar Opueautagg MT Taree Carpe Tes 
1diny Service and type of vessel Total Other Operations Shipesles se 


i4 




















Number of voyage terminations_-----~- Bc ctanes ta ue Number of nautical miles traveled......1).$72__....___ 
pare Number of: Voyage days_..........- 6 a cosas Days at sea-....-- ie Days in port..._.18 esnenee see 
Numer or Passencers Carriep: Outward |__ Intermediate | wuetiane inwang Total 
i Pleet class... - 2.2 nnn ene nnn Je een nnn oon --- 2-220] 20 -- = + - ec eene doc cen| 00 pence wun -oe enw pececcenqecasasccse: 
ae a a a weweee sce ewe oe ceweppocccccccesiboccoess 
a a aca ee 
ue Tewrist class .........------~--~---------.---- }--------------2<---  leceieieieieteteieteheieieieeetenenee a 
hy Third class........-..-.-.------.------------- }-----------------+--| ------------------- Se 
oe Other classes... ..... 20 noe-neweee--------2 f-------------- 22 | ------------------- - ~-----------]---+---+----------- 
— FI ctcnenhename~mansewne sei tenen busreereieisnsiedilialll gotiomneed te ee 
= | Number of freight payable tons of cargo carried_. }|------------- 9: 2 2 Onsen nw reween ons oo entemsnnesamnn satan _.... 9729 ___ 

= (0) Oreratinc Revenue — Teaminaten 
Voy acEs : 131 131345 96 
Ol Freight—Foreign -..................-. GW. csus 345.96 AS ee Gitte. 
ei ee Se ee eee ee 
- 08 Passenger—Foreign -..........-..... }-------------------| 222---- 202-220 none] ono o-oo - oo oreo sain nese ce deew ce ccee 
a 12 “ —Coastwise and interceastal. |----<200- -ccncccnss} 220222222202. peck afene ose ccccn ssi cctibecenccocoedoteeeee 
a ES Unies. Sentte. Biel eth gcon bene cennesqenesesennwnananohabnptbbehilbnnalesne ert 
; he 7 “ —Coastwise and 
—t ld Be nunccccnssneniaseul cnmetabanawe esha dines cetlcnewtsadsieedimentiaimiiedmaneman 
— 17 Foreign mail .........- cocccccennccce Jncncccncnccccosresefinssecasesesseshassaficsonsascenscesssbad pence dnesesacecace 
sey BP BR CD COE bbchRtdis twee dnccnced ncccatstcticcebscesbons susecuaccedjicccsonubcliéeaeicubdadulpeccseltiatinndess 
, BO GUST, STOR sire pincciecncn > [oncenabedas bet Steins wosnatditsbinhth Ma dacnnsincccthiitieee Cate ek... 
e 9. GOUT NONOGE SEVUOER ne ccecncocn.o <= Inonsuindhinn lk Dneesitinteiedadlia dl isnt ane 76 I So cea 26 96 
| Total vessel operating revenue... _.... UNM5H | 5 s________ 7696 131422. 92 - 
= (700) ae Exrense—Terminatep VoYAcEs ; i fF VED SS Tt 
esse! Expense: 
Bcc SS LL 5 Se » ee 
10 Subsistence—Purchased domestic ~............................. a — ba waco 
ee ee ae ee 
15 Stores, supplies, and equipment—Purchased domestic___...__- a ee 9 5 
24 Stores, supplies, and equipment—Purchased foreign.............0-...--... ---.---.-- ” om 
i Pg, — 1623.75 es 
3S Sal. ee 1-3 ce ce ean egeeie 21.80 
GD Repent GIRIN co cccécencccnedessccsecnensmmannten: wl 19.32 eon 
ee ee ila winginiet TET cian 
SS lasutacico—Mall an6, BR checccoccccccsscetncessenpemmnennetemnens will 7237- Sipe 
Be ee SS 6 ee 11,41 “a 
59 lnsurance—Othet . AGES ite Bbecncsocccnncccncseeesewmmennenesansen ~enaganel 22 ites 
Ce CRE WIS cccnncneireenenarccntoercasececseesenhamnetn — -- Fe ee 
Rn Fe dell =e ae. 94306,70- 
3 p C6 EO eee eee eee ee ee ee a 
2 ‘ort expense 
65 Agency fees and commissions..................-.. $_...-...- 800259 
I Re ee, pt Sie: a 
mi Cilie Site URN Bion Ean chen enccnectinennsio- lemmeein 2208.96 re 3005-55 ae 
argo expense 
SF CPEEEEEE  enewccqgseungne-oocennsennnnqeamiity -auabeeaellll 69055. 
3 cee en 385.19 bonee 3354%,.7% 
rokerage expense 3283 bs 
TIO, | ncnscnrsnguacemeenap iienasennmemenncen eseenie 
EE 3283.64 
Other voyage expense 
We GT WE cncencenancarunnsanccsnec=ccsebpeenedlll dhncmeicaenes 
99 Other voyage expense...................-....---- neoeeen an N90. ees 
= ot chee? YF core ot ae 10191, 23 
= Dimect Paorit (om Loss) From Vessex Orgmations...............-.-...----- tbaks Stl dilee $2 mre ts_-__. 
a LSE 
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VESSEL OPERATING STATEMENT 


a 7 
FOR THE PERIOD. 
Service and type of vessel_.°--222_ 2227 
Number of voyage terminations—.--.~.~- 1 0 ReuKen- 
: . Vole 253 
Number of: Voyage days..-.--------72--.-. 






Numaer or Passencers Carriep 


Sn sssaseniatinchinentnstitenitiaaianisiati 
CA, Si nennsesedbace —irnene inceaienlie 
RI ote a eneinneadenimeeiasudiies 
tenis naenennnnnimsndnslaiatds 
Te ania iineiaiane " 


Other classes......... 


ie alert Ih ica eee renin eeeatad 


Number of freight payable tons of cargo carried 

(600) Oreratinc Revenve 
Vov aces 

01 Freight—Foreign 


TERMINATED 


a Coastwise and intercoastal _. 


08 Passenger—Foreign 
12 ws Coastwise and intercoastal 


15 United States Mail—Foreign.__- 
6“ “ “ 


—Coastwise and 
intercoastal . 


17 Foreign mail .......-- 
19 Ad valorem ........-. 
20 Charter revenue -....._- 
24 Other voyage revenue. 
Total vessel operating revenue _. 
(700) Operating Express 


Vessel Expense 
Oe 


10 Subsistence— Purchased domestic 
14 Subsistence—Purchased foreign 


TermMinaten Voyaces 


25 Other maintenance expense......._......_... 
GD FEE cece ccccececesinccs<<nssendon 
# Repairs—Performed domestic ............__- 


49 Repair< 
57 Insurance—P. & 
$9 Insurance—Other 
a 


S 


64 Other vessel expense....................... 
Total vessel expense............. Saauniniaaa 


Port expense 


65 Agency fees and commissions............... 


70 Wharfage and dockage.............._. 


79 Other port expenses................... 
Cargo expense 

80 Stevedoring -- a cinaiieintahink 

89 Other cargo expense..............- 
Brokerage expense 

90 Freight 


93 Passenger 
Other voyage expens 
95 Canal tolls ........ 


99 Other voyage expense._...._.._- 


Total voyage expense 


Total vessel operating expense... 


Direct Prorit (or Loss) From Vesset Operations... 


Days. at:008, -es04--S88...--. 
———————————— —- —— — — 


Outward 


15 Stores, supplies. and equipment—Purchased domestic 
24 Stores, supplies, and equipment—Purchased foreign 


Performed foreign................. 
55 Insurance-—Hull and machinery. .............. 


og Pe a oe 


1/2/49~12/31/49 


Number of nautical miles traveled...-- 2222-2. 


293... 


Days in port 58 





Intermediate 





. 


562,953.00 


a 
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(800) 





Number of inactive vessel days... 
(01) Wages... 

(07) Subsistence... peolabblaeascangal 
(09) Stores, supplies, and equipment 
SS eee ae 


(17) Repairs... 


(23) Insurance—Hull and machinery .. 2 


(20) Wharfage and dockage 


(39) Port expenses... 
(49) Miscellaneous. ._._.. 
Total .. 


Classification 


(01) Salaries of officers.________. 


(02) Wages of employees... 
(05) Legal and accounting fees and 
expenses. 


(10) Rept, heat, light, and power... 


(15) Communication ex 
(20) Office supplies, stationery, ‘and 


(25). Menbersip “du dues and sub- 
sctiptions_. ; 





(29)° Entértaining and coliditation. 


(31)" Insurance and bond premiums. | 


(33)° Pos 
(34). Maintenance of of office” ‘equip 
mént.. 3 


(44)' Misdellaneous *__. 


(v)Rovirenent and InwerlSlll _wwr,732,04 





TI iit 


Se) alin acer seid Be Se eas, In, ¢ 


FOR THE PERIOD _ 





een ennennEE -cencescesaers-co-ccseraummcsesesssencenmmcune® 


INACTIVE VESSELS EXPENSE 
__Jammary 1, 1949 te December 31, 1949 
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| 205093095 | 30282067 | 26,196,62 
tea ststaonnens |g. Matos the| att ORtt- 





Home office Domestic branches 





2,409,267. 





1% 





_34259,615215 
_. 2.241. 


_. 102, 717, 9% 
2173.41 


___105, 
___... €34795046 
____ Whe 899.96 
| _.. 209,713.50 
_...42..732.95 


1n-0 





Agency fees 


Brokerage 





y voria, abt annals hace Ve, S17.91 
2,904.00 a _..2490%,00 
15,96. |_____15,962,08 





' These columns are required to be filled out only by companies holding operating-differential subsidy contracts under title VI 
of the Merchant Marine Act, 1936. 
The =e shown opposite this classification 


general ex 
provided =a ana fication. 


“miscellaneous,” must not exceed 10 percent of total administrative and 
jor expenses for which no classification is provided on this schedule should, therefore, be described in the space 
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REGISTERED MAIL 


March 2, 1960 


Honorable “manuel Céeller, Chairman 
Antitrust Subcomi ttes 

Committee on the Judielary 

House of Representatives 
daghington 25; De Ce 


Dear Sirs 


In connection with the Celler Committee hearings on 
the Ocean Trensportation Industry, we have prepared and are 
enclosing supplementary financiel data and an explanatory 
memorandum ag regards Moore-McCormack Lines, Inc. 


We respectfully requeet that these financial 
exhibite and explanatory menorandum be incorporated in tha 
record of the Subcomittee’s hearings. 





FRB sea 
Rice 





i 


ti 
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MOOR SeMcCORMACK LINES, INC. 


"XPLANATION OF SUPPLTMENTARY FINANCIAL DATA 
FURNISHED BY MOOR*=McCOPMACK LINES, IN., 

IN CONNOTION WITH HEARTNGS OF TH® CFLLER 
COMMITTE: ON THE OC CAN TRANSPORTATION INDUSTRY 


In connection with the Celler Committee hearings on the Ocean 
Transportation Industry, the Committee has included in the record financial 
data submitted by the Committeo staff which data was obtained from Maritime 
Admirdstration records. Moore-McCormack Lines, Ince, has reviewed this 
financial data and submits herewith supplementary financial information 
concerning its operations which we believe should be helpful to the Committe. 

Attached are four ‘khibits, all covering the years 1919 to 1958, 
inclusives 

Schibit I = Moore-McCormack lines, Ince, comparison of 
Net Profits after taxes as a per cent of 
net worth to manufacturing industry; 

Exhibit II - Summary of Capital Necessarily employed in 


gubsidised operations (as defined) net 
worth, subsidised earnings, total earnings, 


deposits of earrings and cash dividends 
peids 
Yxhibit ITI~ Additional vessel depreciation based on 
estimated present replacement costs of 
Moore-McCormack fleet; 
Rehibit IV = Schedule of correstions to be made to 
Staff Schedules 5 and 8 as sutmitted to 
the Committee. 
EXHIBIT I 
This exhibit grephically portrays the rate of return realized by 
Moore=McCormack Lines as compared with the manufacturing industry of 
the United States on its net worth, and has been based on a report prepared 


by the Eational Industrial Con*srence Board, entitled Road Mavs of Industry, 
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rage 2 
No. 12h1, dated October 9, 1959. According to the National Industrial 


Conference Board, the basic manufacturing data was obtained from 
records of the Securities and Hxchange Commission and Federal Trade 
Comai ssion. 


EXHIBIT IT 
"*xhibit II summarizes on one statenent for each of the years 1919 to 
1958, inclusive: 
(a) "Capital Necessarily ‘mployed in Subsidized Operations". 

The determination of "Capital Necessarily inployed" is 
prescribed by General Orders iesued by the Maritime Administration. As 
reflected on the schedule, only a portion of total net worth is included 
in the calculetion and generally represents the Operator's net equity in 
subsidized vessels, a portion of the statutory eserve funds and an 
allowance for current and working assets. 

This limited allowance of "Capital Necessarily ‘uployed" 
by the Maritime Administration has the effect of increasing recapture of 
operating=-differential subsidy by the Coverrmmont. The calculation docs 
not include an allowance for major portions of net worth held in Statutory 
Reserve Funde principally for vessel replacement needs. 

(b) Total Net worth of the Operator ot begining of year. 

The net worth represents the agesrecate of Cepital Stock 
account, Capital Surplus and “earned Surplus usually referred to as oarnings 
reinvested in the business. The figures shown in this column have been 
taken from reports filed with the Maritime Administration, the Securities 
and xchange Comnisgion ami have been certified by independent public 


accountants. 
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(c) Net arnings from Subsidized Operations after Recaptures 


This column details the total net earnings from subsidised 
operations after taxes and recapture = both in dollar amounts and as a 
percentage of "Capital Necessarily )mployed" allowance. Substantial 
portions of these earnings were deposited in the Statutory Reserve Funds 
of which “5,800,900, was deposited voluntarily. The present fleet 
replacenent costs which are indicated to be between four to five times the 
costs of the old vessels justifies the wisdom in the enactment of the 
Merchant Marine Act of 1936 which requires mandatory deposits of earnings 
am’ permits voluntary deposits so that funde can be accumilaied to facilitate 
the replacement of the existing fleet. It must also be renabered that the 
deposits for these years includes $26,238,000. on which income taxes have 
been deferred, as explained more fully in Note (h). 

(d) Net “arnings from All Operations ( tecluding Capital Gains) 

This column shows the net earnings from all operations 
(excluding capital gains) and the percentage when measured against total 
net worth. Substantial amounts of total earnings were deposited in the 
Statutory Reserve Funds which includes *5,300,000. deposited voluntarily 
with the permission of the Maritime Administration. The deposit of 
earnings from all operations includes %23,57,000. on which income taxes 
have been deferred as explained in Note (lL). 

The column headed "Remainder of Net farnings Unrestricted" 
reflects the modest amount available for dividends to our stockholders and 
for other corporate purposes with the indicated percentages of total net 
worth. 
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Page 4 
(e) Cash Dividends 


This column details the Cash dividends paid to our stockholder 
for each of the years and the percentage relationship to total net worth, 
In all of the years the cash dividends paid were less than 5% of the book value 
of the Common Stock. 
ut or 
This exhibit is most important as it demonstrates the inadequacy of 
total net earnings for the years 1919 = 1958 inclusive, towards earning the 
additional vessel depreciation necessary to cover the replacement costs of 
the new fleet of vessels. Vessel depreciation charged against earnings 
has been based upon the low cost pre-war or warebuilt vessels purchaaed 
under the Ship Sales Act of 1916 and this exhibit is very significant since 
it helps to evaluate earnings in terms of replacement capital costs. 
The exhibit injicates that the replaceasnt vessels at presert, 
cost four to five timer more than the old vessels that are being replaced. 
EXHIBIT IV 





Exhibit IV reflects corrections made to Schedule numbers 5 and 8 
as suletitted to the Committee and are fully explained on the exhibit. 


de trust that thie supplenental information will be helpful to the 
Committee. If the Committee desires additional explanations, Ir. Anthony 
C. Wesceglia, Assistant Vice President of Moore-McCormack Lines, Inc-, will 
make himself available to furnish sane. 





PER 
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EXHIBIT I 


MOORE-McCORMACK LINES, INC, 


COMPARISON OF NET PROFITS AFTER TAXES AS A PER CENT 


OF NET WORTH TO MANUFACTURING INDUSTRY 


PER CENT 


FOR THE YEARS 1949 TO 1958 





1949 1950 1951 


SOURCES: 
Manufacturing - 


Moore -McCormack 
operations 


1952 1953 1954 1955 1956 1957 1958 


National Industrial Conference Board, Inc., Road Maps 
of Industry No. 1241 dated October 9, 1959, based on 
data obtained from the FTC and SEC, 


Lines, Inc, -- Exhibit II, Net Earnings from all 
(excluding capital gains) as a per cent of net worth, 
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(1) Source- 








1949 to 954 figures obtained from Final Accou 
the Maritime Administration as required by 
1955 and 1956 figures obtained from Original 
to the Mariti as required 
1957 and 1958 rom fir sia 
to the Marit as required 


and 71. 


inc 


ludes the 


Fund: 





follow 








1950 $1, VO ( , 000 
55) 2 oO 
l 1 2,300, 000 
1952 500,000 
1958 2,000,000 
ee 2 a) 
ae <9 2 J 
preciation charges have been» based upon the 
vessels which is not comparable to future ds 
to be incurred. See Exhibit III for estimat 
the fleet replacement program, 
e amount of net earnings from subsidized 
operations after taxes and recapture for th 
includes $26,238,000 and $28,574,000, re 
Federal income taxes have been deferred und¢ 
agreement signed by all subsidized operat 
Treasury Department. Earnings withdrawn 
purposes will be taxed in the year of 
then existing tax rates. Upon the termi 
Differenti subsidy Contract, the remair 
in the statutory reserve funds will be subj 
of termination and the balar 2f such earr 
will be exf 1 to Federal income taxes thr 
depreciation. 
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Capital Necessarily 
Employed 
in Subsidized Operations 
(as Defined ) 
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Semen sem mee een ee eeses--= Recapture 
Per Cent as a 
of Total Per Cent 
Net Worth Total of Total 
at Net Worth Operating- Operating- 
Beginning at Beginning Differential Differential 
Year Amount of Year of Year Subsidy Subsidy 
1949 $34,706,677.42 71.4% $48,580,722.25 $ 6,504,465.81 22.7% 
1950 44,937,965.23 86,3 91,597,802.24 9,390,471.51 2.4 
¥951 45,996,995 .23 @4.1 54,011,295.65 12,226,801.22 55.3 
1952 46,869,163.24 73.9 63,436,354.97 13,274,827.71 35.9 
1953 48,730,467.23 68.6 71,079,230.693 42, 395593eeae C23ars) 
1954  51,096,173.50 69.8 73,178,499.99  12,182,225.32 (9.9 ) 
1955 S35. 951,125.76 * 7es 74, 367,959.23 12,665,818.87 (11.0 ) 
1956 59,002,954.91 177.2 76,409,849.11 12,768,863.77 (99 
1957 61,000,000.00 78.4 77, 813,000.00 17,169, 800.00 CAE 
1958  74,763,000.00 83.2 89,824,000.00 17,498,200.00 - 
os ge aes Te ariegh ee Total subsidy  $126,237,429.54 6.7% 


i 








MOORE-McCORMACK LINES, INC, 





SUMMARY OF CAPITAL NECESSARILY EMPLOYED IN SUBSIDIZED 


(AS DEFINED), NET WORTH, SUBSIDIZED EARNINGS, TOTAL 


DEPOSITS AND DIVIDENDS FOR THE PERIOD 1949 THROUG 







ecapture Net Earnings From Subsidized Operations After Recapture -- 
ABS QB we we we ne en a 
er Cent Per Cent 

f Total Per Cent of of Net Remaining 
erating- Capital Amount Subsidized Unrestricted 
ferential Amount Necessarily Deposited Earnings Subsidized 
bsidy (Note 3) Employed (Note 2) Deposited Earnings 


an a a a nn 





22.7% $ 4,946,040.73 14.3% $1,475, 372.99 29.8%  $3,470,667.74 


2.4 4,461, 387.57 10.0 1, 228,129.45 27.5 3, 233,258.12 
55.3 11, 301,140.34 24.9 9,061, 240.82 80.2 2, 239,899.52 
35.9 9,459, 086.84 20.2 § 272,170.53 $8.9 4,186,916. 31 

re ae 4,453,482.23 9.1 742,996.83 16.7 3,710,485.40 
( 9.9 ) 3,898, 814.21 7.6 1,633, 786.30 41.9 2, 265,027.91 
(11.0 ) 4,000,070.60 7h 1,901,552,47 47.5 2,098,518.13 
7.6 ) 4,904,515.28 8.3 1,644, 425.93 33..% 3, 260,089.35 
(4.1 ) 5,483,826.00 9.0 1,102,580.00 53.6 4, 381,246.00 

- 3,966, 312.00 5.3 2,176,054.00 54.9 1,790, 258.00 


———— — 
-—<—-— = 


See page 2 of this exhibit for notes, 





IZED OPERATIONS 


ITAL EARNINGS 


aemniggaliasseaeaiiehiastonnnesiinsiaaadinstiediies 
[ROUGH 1958 

-- Note 4 
ol oaleateartesltectectertetetetaiad Net Earnings From All Operations (Excluding Cap 
ig Poe Genti@t.".< . RE Bie a Y e, Per Cent 
ted Capital Per Cent Amount of Net 
ed Necessarily Amount of Total Deposited Earnings 
ss _ Employed (Note 3) Net Worth (Note 2) Deposited 
7 7d 10.0% $ 4,830,256.54 9.9% $1,662,287.99 34.4% 
8.12 re 4.923, 322.3% 8.9 1,267,376,10 27.8 
9.52 4.9 11, 956,422.08 22.1 9,097,775.29 76.1 
6.31 8.9 9,928, 608.23 15.7 5 435,003.86 54.7 
5.40 7.6 4,455,954.91 6.3 989,076.15 22.2 
‘7 91 44 3,899,228.61 5.3 1,961,431.21 50,3 
=O 33 4,089,930.44 3.9 2,208,254.13 94.0 
9.35 535 5, 365,641.16 7.0 1,976,311.69 36.8 
6.00 en 5, 893,307.00 7.6 1,475,407.00 25.0 
18.00 2.4 3,406,504.00 3.8 2,500,616.00 73.4 


Ss. . 


——<_—-— — 
—-~=->S--—-= 
























C, 


SUBSIDIZED OPERATIONS 
GS, TOTAL EARNINGS 


949 THROUGH 1958 


apture -- Note 4 


Net Earnings From All Operations (Excludi1 


maining Per Cent of Per 
estricted Capital Per Cent Amount of 
bsidized Necessarily Amount of Total Deposited Ear1 
arnings Employed (Note 3) Net Worth (Note 2) Dep¢ 
470,667.74 10.0% $ 4,830,256.54 9.9% $1,662, 287.99 3¢ 
233,258.12 73 4 S73 , 322.34 8.9 1, 267; 376,10 2" 
P39,899.52 4.9 11, 956,422.08 22.1 9,097,775.29 7¢ 
186,916.31 8.9 9,928,608.23 15.7 5,435,003 .86 5. 

10,485.40 7.6 4,455,954.91 6.3 989,076.15 2: 
265,027.91 4.4 3,899, 228.61 5.3 1,961, 431.21 5 ( 
098,518.13 2.9 4,089,930.44 » 2,208, 254.13 oy 
260,089.35 aie 5, 365,641.16 7.0 1,976, 311.69 3 
381,246.00 TR 5, 893,307.00 7.6 1,475,407.00 2! 


790,258.00 2.4 3,406,504.00 3.8 2,500,616.00 


ee ——— — 
=-=—-S See ee ee Se a) 


r notes, 


EXHIBIT ITI 


luding Capital Gains) -- Note 4 
me ee eee ne ee ----- Cash Dividends 
Per Comte a a a a a a a a a a a 
of Net Remaining Per Cent Per Cent 
Earnings Net Earnings of Total of Total 
Deposited Unrestricted Net Worth Amount Net Worth 
34.4% $3,167,968.55 6.5% $2, 286,613.00 4.7% 
eta? 3,305,946.24 6.4 2,286,616.00 4.4 
76.1 2,858,646.79 5.3 2,432, 328.00 4.5 
54.7 4,493,604.37 Tin 2,877,935.00 4.5 
ae am 3,466,878.76 4.9 2,881,971,00 4.1 
50.3 1,937,797.40 2.6 2,884,005.00 Ju? 
94.0 1,881,676,.31 2:9 2,918,003.00 a.9 
36.8 3,389,329.47 4.4 2,976,519.00 I 9 
25.0 4,417,900.00 Pia 3,270,101.00 4.2 
73.4 905,888.00 3.8 


i - 


.0 3, 441,156.00 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


EXHIBIT III 


MOORE-McCORMACK LINES, INC, 


COMPUTATION OF ADDITIONAL DEPRECIATION ON 


ESTIMATED FLEET REPLACEMENT COST 1949 TO 1958 


Estimated 
Annual 
Depreciation 
of New 
Fleet 
(Note) 


Additional 
Depreciation 
Required on 

the New 
Fleet 


Actual 
Depreciation 
Per Books 
$ 11,825,000 


$ 2,490,000 9,335,000 


11,825,000 
11,825,000 
11,825,000 
11,825,000 
11,825,000 
11,825,000 
11,825,000 
11,825,000 


11,825,000 


2,490, 000 
2,395,000 
2,395,000 
2,317,000 
2,443,000 
2,336,000 
2,289,000 
4,120,000 


5,224,000 


9,335,000 
9,430,000 
9,430,000 
9,508, 000 
9,382,000 
9,489, 000 
9,536,000 
7,705,000 


6,601, 000 


NOTE: 
Estimated annual depreciation of new fleet: 
Contract No. FMB-48(Rev.) dated May 14, 1958, calls for the 
construction of 43 cargo and 2 passenger vessels- 


43 Cargo vessels at $5,100,000 each (based 
upon actual contracted costs for the 
construction of the first seven vessels) $219,000, 000 

2 Passenger vessels at $15,000,000 each 
(approximate contracted cost) 30,000, 000 

$249,000, 000 


Less- Residual value 12,500,000 


Depreciation per year -- based on a 
twenty-year life 
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Schedule 5 entitled "Net Profits after Taxes 
1948-1958 (Annually)" reflects 

This schedule should be corrected to read 
"Net Profits from Both Subsidized and Non- 
Subsidized erations, after Taxes and 


Recapture, 1948-19 Annually)" and 


amounts corrected to 


Plus capital gains on vessel sales and trade-in 


NOTES: 
(1) These corrected amc 
the Maritime Admi 
as required under 


(2) Net profits after 1 
under a tax closi 
corporate purpose 
Differential Subs 
of termination ar 
depreciation, 


Schedule 8 entitled "Annual Operating Subsidies 
(Less Estimated Recapture), 1948-1988" reflects 
The amounts should be corrected to 


These corrected amc 
accountings for t 
submitted to the 





MOORE -Mc CORMACK 


SCHEDULE OF CORRECTIONS TO BE MADE 


SUBMITTED TO THE CELLER COMMITTEE IN 


Total 1948 1949 1950 
$ 74,496,238 $8,199,183 $5,233,067 $4,532,571 $10 


$ 67,308,414 $8,909,239 $4,830,257 $4,573,322. $11 
in 6,017,021 . : 


— — = - = = oa = — — = 
Ssssseaesszseezq 2. ==SSsS>S=- >= sS=eSe Sees === 


1 amounts are based upon data included in tentative or f 
Administration as required under General Order 74 and f 
inder General Orders #31 and #71 for the years 1957 and 


ter taxes and recapture of $67,308,414 includes approxim 
slosing agreement signed by all subsidized operators wit 
‘poses would be taxed in the year of such withdrawal at t 
Subsidy Contract, the remaining tax deferred earnings i 
on and the balance of such earnings invested in vessels \ 


2S 
ts $109,540,695 $ 899,082 $5,482,226 $9,524,338 $ 4 


$109, 539,230 $ 756,849 $5,029,092 $9, ,343 $5 


ee eee ie ae ae ie ee _- = ——— _- - = ——_— ee ee ee —— = 
2 = Ss SSeS See SS ==S=sSsSsSSs>S=>= =S=S SSeS Se eS SS =S= 


i amounts are based upon data included in the final subs 
“or the years 1955 and 1956; certified annual stockholde 
the Maritime Administration for the first six months o 













DRE-McCORMACK LINES, INC, 


S TO BE MADE TO SCHEDULE NUMBERS 5 AND 8 AS 


OMMITTEE IN CONNECTION WITH DUAL RATE HEARINGS 


1950 1951 1952 £933 1954 


, 532,571 $10,147,744 $9,050,767 $ 5,077,884 $ 4,650, 


, 573, 322- $11,956,422 $9,928,608 $ 4,455,955 $ 3,899, 
. a - 752, — - 


entative or final annual accountings for the years 19 
rder 74 and from financial statements submitted to th 


ars 1957 and 1958, 


des approximately $34,393,000 on which Federal incom 
operators with the U, S, Treasury Department,” Earnin 
thdrawal at the then existing tax rates. Upon the te 
ed earnings in the statutory reserve funds would be su 
d in vessels would be exposed to Federal income taxes 


9,524,338 $ 4,965,260 $8,328,339 $13,206,696 $13,115, 


——— oo -—<—=— = = m-|e = —— = me ee ee —— me ee ee ee eee —— ee eee 
ss -_-=-—-=—_=— = -_-_—_=—=— = —_—_ see Se eS Se -_-=—-=—- = SS Se See SS ee 


he final subsidy accountings for years 1948 to 1954; 
al stockholders' report for 1957; and the June 30, 19 
six months of 1958, 


EXHIBIT IV 


————— SS 


899,229 $ 4,089,930 $ 5,365,641 $ 5,893,307 $ 3,406,504 
. 385,726 i 53,671 4,825,197 


— eee ee ee ee we — ee ee ee ee ee ee ee ee —— a a a — a ee ee ee ee ee ee ee = a ee ee ee ee ee 
-——— -—— se oe eo oo -— ee ee ae oe -"aH ae oe ee ee oF -—— = oe ee ee ee oe oe 


s 1948 to 1956 submitted to 


o the Maritime Administration 


ncome taxes have been deferred 
rnings withdrawn for general 
e termination of the Operating- 
e subject to tax in the year 
xes through the loss of future 
First Six 
‘Months 1958 


115,325 $14,231,870 $13,976,144 $17,220,554 $ 8,590,861 


54; tentative subsidy 
, 1958 subsidy billing 
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